EXECUTIVE SUMMARY - ENFORCEMENT MATTER Page 1 of 3
DOCKET NO.: 2006-2161-AIR-E  TCEQ ID: RN102521150 CASE NO.: 31889

RESPONDENT NAME: Cerrito Gas Processing, L.L.C.

ORDER TYPE:
__1660 AGREED ORDER X FINDINGS AGREED ORDER __FINDINGS ORDER FOLLOWING
SOAH HEARING
__FINDINGS DEFAULT ORDER __SHUTDOWN ORDER __IMMINENT AND SUBSTANTIAL
ENDANGERMENT ORDER
__AMENDED ORDER __EMERGENCY ORDER
CASE TYPE:
X AIR __ MULTI-MEDIA (check all that apply) __INDUSTRIAL AND HAZARDOUS
WASTE
__PUBLIC WATER SUPPLY __PETROLEUM STORAGE TANKS __OCCUPATIONAL CERTIFICATION
__WATER QUALITY __SEWAGE SLUDGE __UNDERGROUND INJECTION
CONTROL
___MUNICIPAL SOLID WASTE __ RADIOACTIVE WASTE __DRY CLEANER REGISTRATION

SITE WHERE VIOLATION(S) OCCURRED: Big Reef Treater, 9.2 miles west of Highway 83 and the Galvan Road intersection, on the
south side of Galvan Road, Webb County

TYPE OF OPERATION: Regenerative amine treating plant
SMALL BUSINESS: Yes X No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions regarding this
facility location.

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

COMMENTS RECEIVED: The Texas Register comment period expired on October 8, 2007. No comments were received.

CONTACTS AND MAILING LIST:
TCEQ Attorney/SEP Coordinator: None

TCEQ Enforcement Coordinator: Ms. Jessica Rhodes, Enforcement Division, Enforcement Team 4, MC 149, (512) 239-2879; Mr.
Bryan Sinclair, Enforcement Division, MC 219, (512) 239-2171

Respondent: Mr. John Lupear, Gas Compression/Pipeline Engineer, Cerrito Gas Processing, L.L.C., P.O. Box 180, Encinal, Texas
78019

Mr. Rodney R. Lewis, Manager, Cerrito Gas Processing, L.L.C., P.O. Box 180, Encinal, Texas 78019
Respondent's Attorney: Not represented by counsel on this enforcement matter

execsum/6-12-07/app-26¢.doc




RESPONDENT NAME: Cerrito Gas Processing, L.L.C.

DOCKET NO.: 2006-2161-AIR-E

Page 2 of 3

Type of Investigation:
___ Complaint
X Routine
___Enforcement Follow-up
X Records Review

Date(s) of Complaints Relating to this
Case: None

Date of Investigation Relating to this
Case: October 5, 20006, January 22, 2007,
and March 8, 2007

Date of NOV/NOE Relating to this Case: |

November 1, 2006 (NOE)

Background Facts: These were routine
and record review investigations.

AIR

1) Failed to prevent unauthorized
emissions. Specifically, on April 7, 2006,
April 11, 2006, April 12, 2006, May 14,
2006, May 22, 2006, and May 29, 2006,
six emissions events occurred over a total
period of 120 hours [30 TEx. ADMIN. CODE
§ 106.6(b) and TEX. HEALTH & SAFETY
ConE § 382.085(b)].

2) Failed to prevent unauthorized
emissions. Specifically, on April 8, 2006,
April 17, 2006, May 2, 2006, May 13,
2006, May 26, 2006, May 28, 2006, June
2, 20006, June 4, 2006, and June 9, 2006,
nine emissions events occurred over a total
period of 127 hours [30 TEX. ADMIN. CODE
§ 106.6(b) and TEX. HEALTH & SAFETY
CoDE § 382.085(b)].

3) Failed to prevent unauthorized
emissions. Specifically, on March 30,
2006, April 3, 2006, April 5, 2006, April
14, 2006, April 24, 2006, May 3, 2006,
May 5, 2006, May 7, 2006, May 12, 2006,
May 23, 2006, May 27, 2006, June 5,
20006, June 6, 2006, June 7, 20006, June 8,
2006, June 10, 2006, June 11, 2006, June
12, 2006, June 13, 2006, June 14, 2006,
June 17, 20006, June 20, 2006, June 22,
2006, June 23, 2006, and June 30, 2006,
25 emissions events occurred over a total
period of 81.5 hours [30 TEX. ADMIN.
CoDE § 106.6(b) and TEX. HEALTH &

VIOLATION SUMMARY CHART:

Total Assessed: $128,043

| Total Deferred: $0

__Expedited Settlement

__Financial Inability to Pay -
SEP Conditional Offset: $0 |
Total Paid to General Revenue: $128,043

Site Compliance History éﬁissificaﬁon ;

- High X Average __ Poor
Person Compliance History C]aséiﬁcation
___High X Average _ Poor
Major Source: ___Yes __X No

Applicable Penalty Policy: September 2002

Findings Orders Justification: Human health
and the environment have been exposed to
pollutants which exceed levels that are
protective.

. Corrective Actions Taken: *** " *

The Executive Director 1'ec9gnize§ that the
Respondent has implemented the”
following corrective measures at the Plant:

“a. On December 20, 2006, Cerrito

submitted reports to the TCEQ Laredo
Regional Office for emissions évents that
took place from"March 30, 2006 through :
June 30, 2006; o

b. On September 22, 2006, Cerrito
informed the TCEQ thatthe Plant was shut
down and will remain shut down until
permit authorization is obtained; and

. On June 19, 2007, Cerrito submitted 4
standard permit application for the Plant.”

execsum/6-12-07/app-26¢.doc




RESPONDENT NAME: Cerrito Gas Processing, L.L.C. Page 3 of 3
DOCKET NO.: 2006-2161-AIR-E

SAFETY CODE § 382.085(b)].

4) Failed to notify the agency within 24
hours of the discovery of emissions events
[30 Tex. ApmIN. CODE § 101.201(a)(1)(B)
and Tex. HEALTH & SAFETY CODE §
382.085(b)].

5) Failed to conduct the initial testing for
nitrogen oxides and carbon monoxide
emissions for two 561-horsepower,
‘Waukesha L5108-G engines [30 TEX.
ADMIN. CoDE § 106.512(2)(C)(iii) and
TEX. HEALTH & SAFETY CODE §
382.085(b)].

6) Failed to conduct the initial testing for
nitrogen oxides and carbon monoxide
emissions for one 1,265-horsepower,
Caterpillar G3516 LE engine [30 TEX.
ADMIN. CoDE § 106.512(2)(C)(iit) and
TEX. HEALTH & SAFETY CODE §
382.085(b)].

Additional ID No(s).: WE0304Q

execsum/6-12-07/app-26¢.doc






DATES - - Assigned|. :2-Apr-2007 . :
PCW/| 25-Jun-2007 Screenlngl 23—Apr-

Penalty Calculation Worksheet (PCW)

mewagll  PoOlicy Revision 2 (September 2002) PCW Revision April 26, 2007

2007] EPADue[ |

RESPONDENT/FACILITY INFORMATION -

Respondent|Cerrito-Gas- Processmg, L L C ‘

Reg. Ent. Ref. No.|[RN102521150

Facility/Site Region|16-Laredo R ] ‘MajorlM’inorSourcelMinbr} s

CASE INFORMATION -~
Enf./Case ID No. 31889

No."e‘f Violations[6

Docket No. 2006-2161—A|R-E Order Type|[Findings

Media Program(s)[Air == : s Enf. Coordinator|Jessica Rhodes

Multi-Media S EC's Team|EnforcementTeam 5 .
Admin. Penalty $ Limit Mlnlmum| $0  [Maximum $10,000 |

Penalty Calculatron Sectlon

$85,500

ompllance History : : - - f $21,375
Not Penalty enhancement due to one NOV for same or stmllar vrolat1ons &
: otes and one Agreed Order Wlth demal of lrablllty
 Guipability [ No | 0% Enancerent " subtotal 4] 50
k .‘-';,.;:Thje-Respendent:d'oéant_rneetthe‘ckj;lpa;nilit'y criteria.
it fo Comply 1 A0%, Redustion’ btotal 5 | $8,550
Before NOV NOV to EDPRP/Setﬂement Offer
Extraordinary|® :
Ordinary| = LU
N/A : (mark with x) . » ‘
Notes| The_Respondenf achieved compliancevon‘Dec'ember:ZQ, 2006
o . - 50% Enhancerrent® $29,718
Total EB Amounts $29,718 Capped at the Total EB $Amount
Approx. Cost of Compliance $7,500
SUM OF SUBTOTALS 1-7  Final Subtota $128,043
OTHER FACTORS AS JUSTICE MAY REQUIRE . [ ] Adjustment| $0
'Reduces or enhances the Final Subtotal by the indicated percentage (Enter number only; e.g. -30 for 30%) ‘ )
Notes
“Final Penalty Amount | $128,043
STATUTORY LIMIT ADJUSTMENT ~ . Final Assessed Penalty | $128,043
DEFERRAL " i e Reducnon ‘AHjustm‘en,tI $0

Reduces the Final Assessed Penalty by the |nd|cted percentage (Enternumber only e.g. 20 for 20% reductron )

Notes : ' Na deferralis: recommended for Findings ,Orders. S

PAYABLE PENALTY

$128,043




23-Apr-2007 2006-2161-AIR-E _
errito Gas Processing, L.L.C. ' Policy Revision 2 (September 2002)
1889 . PCW Revision April 26, 2007

~Component Number of " Enter Number Here

Written NOVs WIth same or similar violations as fhose in the current enforcement action | 5%

(number of NOVs meeting criteria) ?

Other written NOVs 0%

Any agreed final: enforcement orders contamlng a denial of liability (number of orders

meeting criteria) )

Any adjudicated final enforcement orders, agreed final enforcement orders without a denia

of liability, or default orders of this state or the federal government, or any final prohlbltow 0% .

emergency orders issued by the commission o

Any non-adjudicated final court judgments or consent decrees containing a denial of liability

of this state or the federal government (nuimber of judgements or consent decrees meeting 0%

criteria).

Any adjudicated final court judgments and default judgments, or non- ad]udlcated final court

judgments or consent decrees without a denial of Ilablllty, of this state or the federal 0%.

government . .

Any criminal convictions of this state or the.federal government (number of counts ) 0%

Chronic excessive emissions events (number of events) . 0%

Letters notifying the executive director of an intended audit conducted under the Texas|

Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 1995 (number o 0%

audlts for which niotices were submitted)

Disclosures of violations under the Texas Environmental, Health, and Safety Audit Privilege 0%

Act, 74th Legislature, 1995 (number of audits for which violations were disclosed ) °

) . . . Please )

Environmental management systems in place for one year or more 0%

Voluntary on-site compliance assessments conducted by the executive director under a 0%

special assistance program °

Participation in a voluntary pollution reduction program 0%

Early compliance with, or offer of a product that meets future state or federal governmen 0%

environmental requirements °
Adjustment Percentage (Subtofal 2) I 25%
Adjustment Percentage (Subtotal 3) | ' 0%
Adjustment Percentage (Subtotal 7)[__ 0% |

- Compliance
History
Notes
Total Adjustment Percentage (Subtotals 2, 3, & 7) | __25%



Screening Date 23-Apr-2007 © Docket No. 2006-2161-AIR-E .

Respondent Cerrito Gas Processing, L.L.C. Policy Revision 2 (September 2002)

Case ID No. 31889 ~ PCW Revision April 26, 2007

Reg. Ent. Reference No. RN102521150
Media [Statute] Air

Enf.

Coordinator Jessica Rhodes

Violation Number 1

Violation Description

>>Prog‘ra\‘ri‘1m?fti,¢tfMa‘frigg; e

Matrix
Notes

Violation Events

Rule Cite(s) 30 Tex. Admin. Code § 106.6(b) and Tex. Health & Safety Code § 382.085(b)

Failed to prevent unauthorized emissions. Specifically, on April 7, 2006, April 11, 2006
April 12, 2006, May 14, 2006, May 22, 2006, and May 29, 2006, six emissions events
occurred over a total period of 120 hours, 172,755 pounds ("lbs") of sulfur dioxide
("SO2") and 1,873 Ibs of hydrogen sulfide ("H2S") were emitted when malfunctions
occurred in the acid gas compressor causing the waste gas to be routed to the fiare.
Cerrito failed to meet the demonstrations for an affirmative defense as described in 30
Tex. Admin. Code § 101.222. See attached Emissions Events Table for emission
limits and actual emissions.

PCW

Base Penalty|

$10,000

>> Environmental, Property and Human Health Matrix

Harm
Release Major Moderate Minor
Actuall] X

Potentiall] Percent f 50%

Falsification  Major Moderate  Minor_
I I I I I Percent 0%

Human health or the environment have been exposed to significant amounts of pollutants which
‘exceed levels that are protective of human health or environmental receptors as a result of the
violation.

S Adistment] $5,000

$5,000

Number of Violation Events Number of violation days -
daily
monthly

mark only one 1 ‘quarterly Violation Base Penalty

$30,000

with an x semiannual
annual:-
single event X

Six single events are recommended.

Economic Benefit (EB) for this violation ~~~~ StatutoryLimit Test

Estimated EB Amount| $1,605] Violation Final Penalty Total|

$44,927

This violation Final Assessed Penalty (adjusted for Iimits)f

$44,927




Violation No. 1

- Economic Benefit Worksheet
Respondent Certito Gas Processlng, LL.C.
Case [D No, 31889
Reg Ent, Reference No. RN102521150
Media Air

Item Cost

Years: of

Ff’:?m;e?f»\mét??st Depraciation
50l 15

Date Required Final Date: .~ Yrs ~ Interest Saved' Onetime Costs = EB Amount
Item Desoription  No commas or § e ; e e .
Delayed.Costs___
Equipment : 0.0 | - $0
Bulldings 00 | .. %0
Other (as needed) 0.0 $0 |
Englneeringlconstrustion 200 | %0 ]
C o Land 00 | $0
Record Keeplng System [ 00 1. .. .-$0
Tratning/Sampling 0.0 . $0_
Remediation/Disposal ] 0.0 $0
" Permlit Costs N 0.0 $0
Other (as needed) 0.0. 1! %0,

Notes for DELAYED costs

Avoided Costs ANNUALIZE [1] avoided costs before entermg tem (except for one-hme ‘avolded costs)
Disposal | $0 ; iz 50 %0 .
Personnel 0.0 } %0 ¢ $0 30
Inspection/Reparting/Sampling B[l 0.0 0 0 $0
Suppllesfequiy iB 0.0 [ 0. 0 30
Flnanclal Assurancs [2] R - o o0 [ 80 80, $0
ONE-TIME avolded costs [3] $1,600 ][_30-Mar-2006 ][ 22:Sep-2006 1.4 $105 $1,500 $1,605
Other (as needed) ’ - ) o o )l..0.0 .50 $0° " $0

Notes for AVOIDED costs

Estimated cost to obtam a permit. Date requilred is based on the first day of the emlsslons events;Fihal date Is

the date the plant was shut down; .

Approx. Cost of Compllance

$1,500]

TOTAL|

$1,605]




 Screening Date 23-Apr-2007 - Docket No. 2006-2161-AIR-E

Reg. Ent. Reference No. RN102521150
Media [Statute] Air
Enf. Coordinator Jessica Rhodes

Violation Number| 2

Rule Cite(s) 30 Tex. Admin. Code § 106.6(b) and Tex. Health & Safety Code § 382.085(b)

Failed to prevent unauthorized emissions. Specifically, on April 8, 2006, April 17, 2006,
May 2, 2006, May 13, 2006, May 26, 2006, May 28, 20086, June 2, 2006, June 4, 2006,
and June 9, 2006, nine emissions events occurred over a total period of 127 hours,
124,088 Ibs of SO2 and 1,346 Ibs of H2S were emitted when malfunctions occurred in
the acid gas compressor causing the waste gas to be routed to the flare. Cerrito failed
to meet the demonstrations for an affirmative defense as described in 30 Tex. Admin.
Code § 101.222. See attached Emissions Events Table for emission limits and actual
emissions.

Violation Description

PCW

Respondent Cerrito Gas Processing, L.L.C. . Policy Ravision 2 {(September 2002}
Case ID No. 31889 PCW Revision April 26, 2007

Base Penalty|

$10,000

>> Environmental, Property and Human Health Matrix -

' - ‘ Harm

o Release Major Moderate Minor
"OR Actuall X

. Pre—————
Potentiall| Percent | 25%!

>>Programmatic Matrix S
< Falsification Major Moderate Minor
I I | I | Percent | 0%

H‘uman health or the environment have been exposed to significant amounts of pollutants which do not
exceed levels that are protective of human health or environmental receptors as a result of the
violation.

Matrix
Notes

7 Adjustment] §7,500]

$2,500

Number of Violation Events Number of violation days

daily "
" monthly

markonly one | quarterly - . Violation Base Penalty|

$22,500

with an % -semiannual
- -annual
single event X

Nine single events are recommended.

Economic Benefit (EB) for this violation ~~~~~~ Statutory Limit Test

Estimated EB Amount| $0} Violation Final Penalty Total|

$33,696

___This violation Final Assessed Penalty (adjusted for limits)|

$33,696




-~ Economic Benefit Worksheet .« ..~ . 0
Réspondent Cerrito Gas Processing, L.L.C.
Case ID No. 31889
Req. Ent. Reference No. RN102521150 , ,
Media Air iy
Violation No. 2

Depregiation |
e F e sl . 15

ltem Cost  Date Required  FinalDate  Yrs Interest Saved Onetime Costs .- EB Amount
ltem Description’ Nocommasor$ | b :

Delayed Costs
' Equipmant
Bulldings
Other (as needed)
Englneering/construction
. tand
Recoid Keeping System
Tralning/Sampling
Remedlation/Disposal. .
Permit Costs
Other (as needed)

olololalojojololo

olalololololo|lolo

Notos for DELAVED dosts

Avoided Costs ANNUALIZE [1] avoided costs before entering i
Disposal Bl 0:0: ).
Personnel s st b 030

Inspectlon/Reporting, . : ~]|-0,0

Suppllesfequipment e . . i | ool 00
Flnanclal Assurance [2] S o ; ; 0.0
ONE-TIME avolded costs [3] ) ) . 0 . 0.0
Other (as needed) : 0.0

Notes for AVOIDED costs || o , See Economie Berisfit for violation no. 1.

Approx. Cost of Compl ‘ ) $U| ) RREHIS TOTALI . $O|




“Screening Date 23-Apr-2007

Respondent Cerrito Gas Processing, L.L.C.

Case ID No. 31889
Reg. Ent. Reference No. RN102521150
Media [Statute] Air
Enf. Coordinator Jessica Rhodes

Docket No. 2006-2161-AIR-E PCW
Policy Ravision 2 (September 2002)
PCW Revision Aprif 26, 2007

>> Environmental, Property and Human Health Matrix

>>Programmatic Matrix

Violation Description||2006, 25 emissions events occurred over a total period of 81.5 hours, 92,393 Ibs of SO2

Matrix

Violation Number| 3

Rule Cite(s)| 55 oy Admin. Code § 106.6(b) and Tex. Health & Safety Code § 382.085(b)

Failed to prevent unauthorized emissions. Specifically, on March 30, 2006, April 3,
2008, April 5, 2006, April 14, 2008, April 24, 2006, May 3, 2006, May 5, 2006, May 7,
2006, May 12, 2006, May 23, 2006, May 27, 2006, June 5, 2006, June 6, 2006, June 7,
2006, June 8, 2006, June 10, 2006, June 11, 2006, June 12, 2006, June 13, 2006, June
14, 2006, June 17, 2006, June 20, 2006, June 22, 2006, June 23, 2006, and June 30,

and 1,002 Ibs of H2S were emitted when malfunctions occurred in the acid gas
compressor causing the waste gas to be routed to the flare. Cerrito failed to meet the
demonstrations for an affirmative defense as described in 30 Tex. Admin. Code §
101.222. See attached Emissions Events Table for emission limits and actual
emissions.

Base Penalty| $10,000

Harm
Release Major Moderate Minor
Actuallf X

Potentialj| ) Percent | 10%

" Falsification  Major Moderate  Minor

I I | I |

Percent | 0%

Human health or the environment have been exposed to insignificant amounts of pollutants which do
not exceed levels that are protective of human health or environmental receptors as a result of the

violation.
$9,000]
i $1,000
Number of Violation Events Number of violation days
. daily
~monthly: .
mark only one | -quarterly ‘Violation Base Penalty/ $25,000
withanx & semiannual
annual*:
'single event X
25 single events are recommended,
Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount| $0} Violation Final Penalty Total] $37,439

This violation Final Assessed Penalty (adjusted for limits)] $37,439




Respondent Cerrito Gas Processing, L.L.C.

Case ID No. 31889
Reg Ent. Reference No: RN102521150
Media Air
Violation No. 3

Economlc Benefit Worksheet

Item Cost Date Required Final Date Yrs Interest Saved. ¢
ltem Descriplnon No commas or$ : . : i :
: Delayed'Costs e -
Equipment 0.0 | $0 $0 $0
Buildings

Other (as needed) .

Engineering/construction

=)
Land I
Record Keeplng System s ] a2 it
Ti o] ling i —_I ; oo,
RemadlatlanlDlsposal L o i) O
. Permit Costs i JL
Other (as rieeded)

Notes for DELAYED costs

Zi [1] avoided coste before ¢

AVOIded Costs _ ANNUAL
Disposal . i
Personnel Al
Inspection/Reporting/Sampling il
Suppliesfequipment
FInancial Assurance [2)
ONE-TIME avolded costs [3] N _J“ o

Other (as needed)

Notes for AVOIDED costs

" 8ee Econoriic Benefit for violation no. 1.

Approx. Cost of Compliance

$0]

TOTAL|

$0]




Screening Date 23-Apr-2007 Docket No. 2006-2161-AIR-E PCW
Respondent Cerrito Gas Processing, L.L.C. Policy Revision 2 {Septernber 2002}
Case ID No. 31889 PCW Revision April 26, 2007
Reg. Ent. Reference No. RN102521150
Media [Statute] Air
Enf. Coordinator Jessica Rhodes
Violation Number 4
Rule Cit
e Cite(S)| 35 Tex. Admin. Code § 101,201(a)(1)(B) and Tex. Health & Safety Code § 382.085(b)
Failed to notify the agency within 24 hours of the discovery of emissions events.
Specifically, between March 30, 2006 and June 30, 2006, 40 individual events occurred.
Violation Description Nopﬂc'anon of the ﬁrsF .eve.nt was due to th.e TCEQ on March 31, 2006 anq sgbsequent
emissions events notifications were due within 24 hours of discovery. Emissions event
notifications were not received by the TCEQ Laredo Regional Office until December 20,
2006.
Base Penalty| $10,000
>> Environmental, Property and Human Health Matrix
Harm
5 Release Major Moderate Minor
“OR: Actuall
e Potentiall| Percent | 0%
>>ProgrammaticMatrix =
o A Falsification Major Moderate Minor
I | I x| Percent | 1%
Matrix At least 70 percent of the rule requirement was met.
Notes
o Adjustment] §9.900]
| $100
Violation Events
Number of Violation Events Number of violation days
daily
~ monthly
mark only one || quarterly: Violation Base Penalty $4,000
withanx & semiannual
annual
single event X
40 single events are recommended.
Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount| $36] Violation Final Penalty Total] $5,990

This violation Final Assessed Penalty (adjusted for limits)|

$5,990




- Economic Benefit Worksheet
Respondent Cerrlto Gas Processing, L.L.C.
Case ID No. 31889
Reg. Ent ‘Reference No. RN102521150 . —
Air : gl ¢ars of

Vlolatlc!\:lleﬂ?4 Per e".L"t eSt, Depréclation
; = ) g - : i 5 0[ . 15
Item Cost  Date Required Final Date Yrs | Onetime Costs : EB Amount

Item Description Nocommasor$ - T T 3 o - Ea

Delayed Costs,

Equipment ] } = e R 0.0 X $0
Buildiigs |- L v 0.0 : $0
Other (as needed)- [ ] | e . T 0.0 $0
Englneering/construction [[& R Lo e 0.0 $0.
: Land T C oo | . %0,
Record Keeplng System e i : 00 [ . %0
Tralning/Sampling i ) N i 00" $0
Remedlation/Disposal [ ] N B i 0.0 %0
Permit Costs B i o 7 A 0.0 50
Other (as needed) $1.000 31-Mar-2006. J{ - 20-Dec-2006 0.7 i $36

Notos for DELAYED cost Estimated cost to'submit emissions event notifications. The date required is the date that the first notification wa
otes for costs . due, The final date Is the date respondent aqhigved compliqnqe.

“Avoided Costs
Disposal . R R 1.0; .

Personnel [ ] ; i 00 [ = %0 L %0 $0

Inspectloanepcrtinngampllng B ; o | D 00 [ %0 o %0 $0

pment S | B 00 |- 0 $0 - $0

Financlal Assurance 21 j I S 0.0 ... $0 $0 . %0
ONE-TIME avolded costs [3] | ) i : : 0.0 $0 - $0 %0 |
Other (as needed) ] L o oo [ .. $0 . $0 . .50 1

Notes for AVOIDED costs

Approx. Gost of Compliance $1 ,OOOI ! TOTALI $36|




Screening Date 23-Apr-2007 Docket No. 2006-2161-AIR-E

Respondent Cerrito Gas Processing, L.L.C. Policy Revision 2 (September 2002)
Case ID No. 31889 PCW Revision April 26, 2007

Reg. Ent. Reference No. RN102521150
Media [Statute] Air
Enf. Coordinator Jessica Rhodes

Violation Number 5

Rule Cite(S)l 5 1oy Admin. Code § 106.512(2)(C)(iil) and Tex. Health & Safety Code § 382.085(b)

Failed to conduct the initial testing for nitrogen oxides ("NOx") and carbon monoxide
("CO") emissions. Specifically, Cerrito failed to conduct initial testing within 60 days of
Violation Description| the March 19, 2001 initial engine start-up date and biennially thereafter for two 561-
horsepower, Waukesha 1.5108-G engines (Emissions Point Numbers GEN-1 and GEN-

2).

Base Penalty| $10,000
Release Majdr Moderate Minor
Actual
Potential]| - ) X Percent 5%
Major Minor
1 | | I I Percent 0%]
Matri Human health or the environment could have been exposed to insignificant amounts of pollutants
Natrlx which would not exceed levels that are protective of human health or environmental receptors as a
oles result of the violation. ’
ustment| $9,500|
| $500
Violation Events
Number of Violation Events[___6 ]| 2011 Number of violation days
mark only one Violation Base Penalty§ $3,000
with an x

Six single events are recommended for failure to conduct initial tests on the two engines and failure to
conduct four biennial tests thereafter.

Estimated EB Amount] $28,077] Violation Final Penalty Total|

$4,493

This violation Final Assessed Penalty (adjusted for Iimits)




'Economic Benefit Worksheetu -

Respondent Cerrito Gas Processing, L.L.C.
: Case 1D No. 31889
Reg. Ent. Reference No. RN102521150
Media Air
Violation No:5

Item Cos;t

ltem Descrlptlon Nocommasor$

Delayed Costs

Equipment
Bulldings

Other (as needed)
Engineering/construction
. " Land
Record Keeping System
Trainlhg/Sampling
Remadiatlon/DIsposal

' Pérmit Costs

Other (as needed)

Notes for DELAYED costs

Date Requured

Final Date

Yrs

Srad :

:Interest’sfa\:red

Percenl ]ﬁtﬂk‘, est ’

Years-of i -
“ Depreciation .
50| 15

Onetim

osts . EB Amount

ololojo|ololalololo

olo|ojololofololole

Avoided Costs.

Dispogal
Personnal

Inspactt porting/Samy
Suppliesfequipment
Flnanclal Assurance [2]
ONE-TIME avolded costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

ANNUALIZE [1] avoided costs befdre 6
e r B

5 avoided costs)

00, $0 190 $0
] ] Tl 0.0 %0 $0 $0
$5,000 19-May-2001 |[- 22-Sep-2006 || 5.3 $1,337 $26,740 $28,077
. 0.0 $0_ $0 | IR T R
0.0 $0_ $0 $0
0.0 $0 . $0 $0
0.0 :&ow $0 __$0

Estimated cost t0,6onduct blennlal engine tests The date requlred Is the, date that the first test should have been
. conducted The ﬂnal date Is date Is the date the plant Was shut down,

$5,000] -

TOTAL|

$28,077]




Reg. Ent. Reference No. RN102521150
Media [Statute] Air
Enf. Coordinator Jessica Rhodes

Violation Number 6 |

Rule Cite(s)| 34 ey Admin. Code § 106.512(2)(C)iii) and Tex. Health & Safety Code § 382.085(b)

Failed to conduct the initial testing for NOx and CO emissions. Specifically, Cerrito
failed to conduct initial testing within 60 days of November 4, 2003 initial engine start-up
date and biennially thereafter for one 1,265-horsepower, Caterpillar G3516 LE engine
(Emissions Point Number ENG-4).

Violation Description

Screening Date 23-Apr-2007 Docket No. 2006-2161-AIR-E “PCW.
Respondent Cerrito Gas Processing, L.L.C. Policy Revision 2 (Septerber 2002
Case ID No. 31889 PCW Revision April 26, 2007

Base Penalty| $10,000
>> Environmental, Property and Human Health Matrix
o Harm
S Release Major Moderate Minor
“OR Actuallf
Potentiall] X Percent | 5%
>>Programmatic Matrix SRR
: Falsification Major Moderate Minor
I I | | I Percent | 0%}
Matri Human health or the environment could have been exposed to insignificant amounts of pollutants
Natnx which would not exceed levels that are protective of human health or environmental receptors as a
oles result of the violation.
' Adjustment] $9,500]
$500
Violation:EVentS. .« i imine o i o
Number of Violation Events 1050 ||Number of violation days
' daily -
-..monthly.
mark only one | quarterly’ - _ Violation Base Penalty| $1,000
with an x ‘semiannual
annual
single event X
Two single events are recommended for failure to conduct initial test and failure to conduct one
biennial test.
Economic Benefit (EB) for this violation ~~ StatutoryLimit Test
Estimated EB Amount]| 50} Violation Final Penalty Total| $1,498

__This violation Final Assessed Penalty (adjusted for limits)]

$1,498




: ‘ . Economic Benefit Worksheet
Respondent Cerrito Gas Processlng, LL.C.

Case ID No. 31889

Reg. Ent. Reference No. RN102521150
Media: Air

Violation No. 6

Item Desctiption- No commas or$

Delayed Costs
Equipment '
Buildings *

Other (as neadad)
Engineering/construction
Land

Record Keeping Systom
Tralning/Sampling
Remediatlon/Disposal
Permit Costs

Othér (as needed)

Notes for DELAYED costs

Years of

Percent Interest Depreciatlon

L 5.0 15

Item Cost Date Required Final Date Yrs - Interest Saved Onetime Costs', - EB Amount
0.0 %0
0.0 . $0.
0.0 30
0.0 $0
0.0 $0
0.0, $0
0.0 $0
0.0 $0
0.0 $0
0.0 $0

> - ANNUALIZE [1] avoided: costs before enterin tem (except for one-nme avonded costs)

Disposal T 0,00 80 %0 . %0

Personnel 0.0 - $0 $0: $0

1 lon/Reporting/S i 00l 0 $0 $0

Suppllesfequipment 0.0 $0 0 $0

Financlal Assurance [2] 0.0 $0 0 $0

ONE-TIME avolded costs [3] 0.0.- %0 $0 $0

Other (as needed)- 0.0 [ .%o %0 $0

Notes for AVOIDED costs -See Economlc Bengfit for violation No. 5,

Approx. Cost of Compllance $0| TOTAL| 7 0]




Emissions Table

Cerrito Gas Processing, L.L.C.

RN102521150

Docket no. 2006-2161-AIR-E

Permit By Rule Amount SO, Amount H,S
Date EPN Representations Duration Released Released
25 tons per year “tpy”
SO, and 4 pounds per
3/30/2006 FLARE1 hour "Ibs/hr" HyS 2 hrs 2,861 Ibs  31lbs
25 tpy SO, / 4 Ibs/hr
4/3/2006 FLARE1 H,S 6 hrs 9,058 |bs 98 Ibs
25 tpy SO, / 4 Ibs/hr ,
4/5/2006 FLARE1 HpS 2 hrs 3,342 Ibs 36 Ibs
, 25 tpy SO, / 4 ibs/hr
4712006 FLARE1 H,S 16 hrs 23,996 Ibs 260 Ibs
25 tpy SO, / 4 Ibs/hr
4/8/2006 FLARE1 HzS 24 hrs 15,964 Ibs 173 lbs
25 tpy SO, / 4 Ibs/hr
4/11/2006 FLARE1 H,S 24 hrs 36,677 Ibs 398 Ibs
25 tpy SO, / 4 Ibs/hr
4/12/2006 FLARE1 H,S 17 hrs 20,805 Ibs 226 Ibs
25 tpy SO, / 4 Ibs/hr '
4/14/2006 FLARE1 H,S 3 hrs 4,589 Ibs 50 Ibs
25 tpy SO, / 4 Ibs/hr
4/17/2006 FLARE1 H,S 13 hrs 19,532 Ibs 212 1bs
25 tpy SO, / 4 Ibs/hr
4/24/2006 FLARE1 HpS 2 hrs 3,037 Ibs 33 Ibs
25 tpy SO, / 4 Ibs/hr
5/2/2006 FLARE1 H,S 8 hrs 12,601 Ibs 137 Ibs
25 tpy SO, / 4 Ibs/hr
5/3/2006 FLARE1 HzS 5hr 788 Ibs 9 Ibs
25 tpy SO, / 4 Ibs/hr
5/5/2006 FLARE1 HzS 1.5 hrs. 2,142 Ibs 23 Ibs
25 tpy SO, / 4 Ibs/hr
5/7/2006 FLARE1 H,S 2.5 hrs 3,853 Ibs 42 lbs
25 tpy SO, / 4 Ibs/hr
5/12/2006 FLARE1 H,S 4 hrs 5,802 Ibs 63 lbs
25 tpy SO, / 4 Ibs/hr
5/13/2006 FLARE1 H,S 24 hrs 11,694 Ibs 127 Ibs
25 tpy SO, / 4 Ibs/hr
5/14/2006 FLARE1 H,S 24 hrs 40,794 Ibs 442 Ibs
25 tpy SO, / 4 Ibs/hr
5/22/2006 FLARE1 H,S 24 hrs 29,916 Ibs 324 Ibs




25 tpy SO, / 4 Ibs/hr

5/23/2006 FLARE1 H,S 5hrs 6,516 Ibs 71 Ibs
25 tpy SO, / 4 lbs/hr | ;
5/26/2006 FLARE1 H,S 11 hrs 12,964 Ibs 141 Ibs
SRS 25tpy SO,/ 4 lbs/hr . IETIRT
5/27/2006 | FLAREI H,S 75 hrs. 944 Ibs 11 Ibs
25 tpy SO, / 4 Ibs/hr : _
5/28/2006 | FLARET - HS 12 hrs 14,958 Ibs 162 lbs
| 25tpy SO,/ 4 Ibsihr o -
5/29/2006 FLARE® | H,S | 15hrs . 20,567 lbs 223 Ibs
‘ 25 tpy SO, / 4 Ibs/hr
6/2/2006 FLARET H,S 8 hrs 10,153 Ibs 110 Ibs
25 tpy SO,/ 4 Ibs/hr . ‘ ,
6/4/2006 FLARE1 HpS 10 hrs 10,425 Ibs 113 Ibs
— 25 tpy S0,/ 4 Ibs/hr * ) _
6/5/2006 FLARE1 H,S 5 hrs 5,293 Ibs 57 lbs
25 tpy SO, / 4 Ibs/hr '
6/6/2006 FLARET | HoS 5 hrs 4,816 Ibs 52 Ibs
’ 25 tpy SO, / 4 Ibs/hr '
6/7/2006 FLARE1 H,S 2 hrs 2,244 Ibs 24 1bs
: 25 tpy SO, / 4 Ibs/hr | '
6/8/2006 FLARE1 H,S 11.5 hrs 8,210 Ibs 89 lbs
25 tpy SO, / 4 Ibs/hr ' ’
6/9/2006 FLARE1 HpS 17 hrs 15,797 Ibs 171 Ibs
25 tpy SO, / 4 Ibs/hr '
6/10/2006 FLARE1 H,S 8.75 hrs 9,915 Ibs 108 Ibs
25 tpy SO, / 4 Ibs/hr | ' , ‘
6/11/2006 | FLARE1 |~ H,S 3hrs 1,700 lbs 18 Ibs
25 tpy SO, / 4 Ibs/hr ‘
6/12/2006 | FLARET H,S 4 hrs 4,533 Ibs 49 Ibs
' | | 251tpy SO,/ 4 Ibsthr o ’
6/13/2006 FLARE1 H,S 4hrs 4,533 Ibs 49 Ibs
25 tpy SO, / 4 Ibsfhr a s e
6/14/2006 | FLARET H,S 3hrs 3,060 Ibs 33 Ibs
25 tpy SO, / 4 Ibs/hr
6/17/2006 FLARE1 H.S 2hrs 1,133 Ibs 12 lbs
‘ ] 25 tpy SO, / 4 Ibs/hr -
6/20/2006 FLARE1 H,S 1 hr 907 Ibs 10 Ibs
25 tpy SO, / 4 Ibs/hr
6/22/2006 | FLARET | H,S Thr - 1,020 Ibs 111bs
| 251py SO,/ 4 Ibsihr B R
6/23/2006 FLARE1 H.S 1 hr 1,020 Ibs 11 1bs
‘ 25 tpy SO, / 4 Ibs/hr
6/30/2006 FLARE1 H,s 1 hr 1,077 lbs 12 Ibs




- Compliance History

Customer/Respondent/Owner-Operator: CN602447427 Certrito Gas Processing, L.L.C. Classification: AVERAGE Rating: 3.00
Regulated Entity: RN102521150 BIG REEF TREATER Classification: AVERAGE Site Rating: 3.00
ID Number(s): AIR NEW SOURCE PERMITS ACCOUNT NUMBER WE0304Q
AIR NEW SOURCE PERMITS REGISTRATION 44441
AIR NEW SOURCE PERMITS AFS NUM ' 4847900623
Location: 9.2 MW OF HWY 83 AND GALVAN RD Rating Date: 9/1/2006 Repeat Violator: NO
INTERSECTION, ON THE S SIDE OF GALVAN RD
- TCEQ Region: REGION 16 - LAREDO
Date Compliance History Prepared: ‘ April 25, 2007

Agency Decision Requiring Compliance History: ~ Enforcement

Compliance Period: April 25, 2002 to April 25, 2007

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History
Namne: ~ Jessica Rhodes Phone: 512-239-2879

Site Compliancé History Components

1. Has.the site been in existence and/or operation for the full five year compliance périod? Yes
2. Has there been a (known) change in ownership of the site during the compliance period? No
3. If Yes, who is the current owner? N/A
4. if Yes, who was/were the prior owner(s)? N/A
5. When did the change(s) in ownership occur? N/A
Components (Multimedia) for the Site :
A Final Enforcement Orders, court judgements, and consent decrees of the state of Texas and the federal government.
Effective Date: 03/05/2007 ’ ADMINORDER 2006-0947-AIR-E
Classification: Moderate
Citation: 30 TAC Chapter 106, SubChapter A 106.8(c)
5C THC Chapter 382, SubChapter D 382.085(b)
Description: Complete failure to submit the requested documentation.
B. Any criminal convictions of the state of Texas and the federal government.
N/A
C. Chronic excessive emissions events.
N/A -
D. The approval dates of investigations. (CCEDS Inv. Track. No.)
1 06/23/2006 (483906)
2 11/01/2006 (516693)
3 02/05/2007 (537434)
E. Written notices of violations (NOV). (CCEDS Inv. Track. No.)
Date: 05/23/2006 (467385)
Self Report?  NO Classification: Moderate
Citation: 30 TAC Chapter 106, SubChapter A 106.8(c)(4)
Description: Failure to submit required data within the allowable time frame.
- F. Environmental audits.
N/A
G. Type of environmental management systems (EMSs).
N/A

H. Voluntary on-site compliance assessment dates.



N/A .
I Participation in a voluntary pollution reduction program.

N/A
J. Early compliance.

N/A

Sites Outside of Texas

N/A



TeExas COMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN § BEFORE THE
ENFORCEMENT ACTION §
CONCERNING § TEXAS COMMISSION ON
CERRITO GAS PROCESSING, L.L.C. §
RIN102521150 § ENVIRONMENTAL QUALITY
AGREED ORDER
DOCKET NO. 2006-2161-AIR-E
At its agenda, the Texas Commission on Environmental Quality (“the

Commission” or “TCEQ”) considered this agreement of the parties, resolving an enforcement action
regarding Cerrito Gas Processing, L.L.C. (“Cerrito”) under the authority of TEX. HEALTH & SAFETY
CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive Director of the TCEQ, through the
Enforcement Division, and Cerrito presented this agreement to the Commission.

Cerrito understands that they have certain procedural rights at certain points in the enforcement
process, including, but not limited to, the right to formal notice of violations, notice of an evidentiary
hearing, the right to an evidentiary hearing, and a right to appeal. By entering into this Agreed Order,
Cerrito agrees to waive all notice and procedural rights.

It is further understood and agreed that this Order represents the complete and fully-integrated
settlement of the parties. The provisions of this Agreed Order are deemed severable and, if a court of
competent jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable. The duties and responsibilities
imposed by this Agreed Order are binding upon Cerrito.

The Commission makes the following Findings of Fact and Coneclusions of Law:

L. FINDINGS OF FACT

1. Cerrito owns and operates a regenerative amine treating plant located 9.2 miles west of Highway
83 and the Galvan Road intersection, on the south side of Galvan Road in Webb County, Texas
(the “Plant”).
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The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE §
382.003(12). ‘

3. During investigations on October 5, 2006, January 22, 2007, and a record review on March 8,
2007, TCEQ staff documented that Cerrito failed to prevent unauthorized emissions.
Specifically, on April 7, 2006, April 11, 2006, April 12, 2006, May 14, 2006, May 22, 2006, and
May 29, 2006, six emissions events occurred over a total period of 120 hours, 172,755 pounds
("Ibs") of sulfur dioxide ("SO,") and 1,873 lbs of hydrogen sulfide ("H,S") were emitted when
malfunctions occurred in the acid gas compressor causing the waste gas to be routed to the flare.
Cerrito failed to meet the demonstrations for an affirmative defense as described in 30 TEX.
ADMIN. CODE § 101.222. Unauthorized emissions during the events were as follows:
Amount
Permit By Rule SO, Amount H,S
Date EPN Representations Duration Released Released

25 tpy SO, / 4 Ibs/hr 23,096 ‘

4/7/2006 FLARE1 H,S 16 hrs Ibs 260 Ibs
25 tpy SO,/ 4 lbs/hr 36,677

4/1 1/2006 FLARE1 H,S 24 hrs Ibs 398 Ibs
25 tpy SO, / 4 Ibs/hr 20,805

4/12/2006 FLARE1 H.S 17 hrs Ibs 226 Ibs
25 tpy SO, / 4 Ibs/hr 40,794

5/14/2006 FLARE1 H,S 24 hrs Ibs 442 lbs
25 tpy SO, / 4 Ibs/hr 29,916

5/22/2006 FLARE1 H,S 24 hrs Ibs 324 Ibs
25 tpy SO, / 4 Ibs/hr 20,567

5/29/2006 FLARE1 H,S 15 hrs Ibs 223 Ibs

4, During investigations on October 5, 2006, January 22, 2007, and a record review on March 8,

2007, TCEQ staff documented that Cerrito failed to prevent unauthorized emissions.
Specifically, on April 8, 2006, April 17, 2006, May 2, 2006, May 13, 2006, May 26, 2006, May

28,2006, June 2, 2006, June 4, 2006, and June 9, 2006, nine emissions events occurred over a

total period of 127 hours, 124,088 lbs of SO, and 1,346 lbs of H,S were emitted when
malfunctions occurred in the acid gas compressor causing the waste gas to be routed to the flare.
Cerrito failed to meet the demonstrations for an affirmative defense as described in 30 TEX.
ADMIN. CODE § 101.222. Unauthorized emissions during the events were as follows:
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Amount
Permit By Rule SO, Amount H,S
Date . EPN Representations Duration Released Released

25 tpy SO, / 4 Ibs/hr

4/8/2006 FLARE1 H,S 24 hrs 15,964 Ibs 173 Ibs
25 tpy SO, / 4 Ibs/hr

4/17/2006 FLARE1 H,S 13 hrs 19,532 Ibs 212 lbs
25 tpy SO, / 4 Ibs/hr

5/2/2006 FLARE1 H,S 8 hrs 12,601 Ibs 137 Ibs
25 tpy SO, / 4 Ibs/hr

5/13/2006 FLARE1 H,S 24 hrs 11,694 Ibs 127 Ibs
. 4 25 tpy SO, / 4 Ibs/hr

5/26/2006 FLARE1 H.S 11 hrs 12,964 Ibs 141 Ibs
25 tpy SO, / 4 Ibs/hr

5/28/2006 FLARE1 H,S 12 hrs 14,958 Ibs 162 Ibs
25 tpy SO, / 4 Ibs/hr

6/2/2006 FLARE1 H,S 8 hrs 10,153 Ibs 110 Ibs
25 tpy SO, / 4 Ibs/hr

6/4/2006 FLARE1 H.S 10 hrs 10,425 Ibs 113 lbs
25 tpy SO, / 4 Ibs/hr

6/9/2006 FLARE1 H,S 17 hrs 15,797 Ibs 171 Ibs

5. During investigations on October 5, 2006, January 22, 2007, and a record review on March 8,

2007, TCEQ staff documented that Cerrito failed to prevent unauthorized emissions.
Specifically, on March 30, 2006, April 3, 2006, April 5, 2006, April 14, 2006, April 24, 2006,
May 3, 2006, May 5, 2006, May 7, 2006, May 12, 2006, May 23, 2006, May 27, 2006, June 5,
2006, June 6, 2006, June 7, 2006, June 8, 2006, June 10, 2006, June 11, 2006, June 12, 2006,
June 13, 2006, June 14, 2006, June 17, 2006, June 20, 2006, June 22, 2006, June 23, 2006, and
June 30, 2006, 25 emissions events occurred over a total period of 81.5 hours, 92,393 Ibs of SO,
and 1,002 Ibs of H,S were emitted when malfunctions occurred in the acid gas compressor
causing the waste gas to be routed to the flare. Cerrito failed to meet the demonstrations for an
affirmative defense as described in 30 TEX. ADMIN. CODE § 101.222. Unauthorized emissions
during the events were as follows:

Amount :
Permit By Rule SO, Amount H,S
Date EPN Representations Duration Released Released
25 tons per year
“tpy" SO, and 4
pounds per hour
3/30/2006 FLARE1 “lbs/nr” H,S 2 hrs 2,861 Ibs 31 lbs
25 tpy SO, / 4 Ibs/hr
4/3/2006 FLARE1 H,S 6 hrs 9,058 Ibs 98 Ibs
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25 tpy SO, / 4 Ibs/hr

4/5/2006 FLARE1 2 2hrs’ 3,342 Ibs 36 Ibs
25 tpy SO, / 4 Ibs/hr

4/14/2006 FLARE1 H,S 3 hrs 4,589 Ibs 50 Ibs
25 tpy SO, / 4 Ibs/hr

4/24/2006 FLARE1 H,S 2 hrs 3,037 lbs 33 Ibs
25 tpy SO, / 4 Ibs/hr

5/3/2006 FLARE1 H,S Shr 788 Ibs 91lbs
25 tpy SO, / 4 Ibs/hr

5/5/2006 FLARE1 H,S 1.5 hrs. 2,142 |bs 23 Ibs
25 tpy SO, / 4 Ibs/hr

5/7/2006 FLARE1 2 2.5 hrs 3,853 Ibs 42 Ibs
25 tpy SO,/ 4 Ibs/hr

5/12/2006 FLARE1 H,S 4 hrs 5,802 Ibs 63 Ibs
25 tpy SO, / 4 lbs/hr :

5/23/2006 FLARE1 H,S 5 hrs 6,516 Ibs 71 Ibs
25 tpy SO, / 4 Ibs/hr

5/27/2006 FLARE1 H,S .75 hrs 944 |bs 11 Ibs
25 tpy SO, / 4 Ibs/hr

6/5/2006 FLARE1 H,S 5hrs 5,293 Ibs 57 Ibs
25 tpy SO, / 4 Ibs/hr

6/6/2006 FLARE1 H,S 5 hrs 4,816 Ibs 52 Ibs
25 tpy SO, / 4 Ibs/hr

6/7/2006 FLARE1 2 2 hrs 2,244 Ibs 24 lbs
25 tpy SO, / 4 Ibs/hr

6/8/2006 FLARE1 H,S 11.5 hrs 8,210 Ibs 89 Ibs
25 tpy SO, / 4 Ibs/hr

6/10/2006 FLARE1 H,S 8.75 hrs 9,915 Ibs 108 lbs
25 tpy SO, / 4 Ibs/hr

6/11/2006 FLARE1 H,S 3 hrs 1,700 lbs 18 lbs
25 tpy SO, / 4 Ibs/hr

6/12/2006 FLARE1 H,S 4 hrs 4,533 ibs 49 Ibs
25 tpy SO, / 4 lbs/hr

6/13/2006 FLAREA H,S 4 hrs 4,533 Ibs 49 Ibs
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25 tpy SO, / 4 Ibs/hr '
6/14/2006 FLARE1 H,S 3 hrs 3,060 Ibs 33 Ibs
25 tpy SO, / 4 Ibs/hr . '
6/17/2006 FLARE1 H,S 2 hrs 1,133 Ibs 12 Ibs
25 tpy SO, / 4 Ibs/hr
6/20/2006 FLARE1 H,S 1hr 907 ibs 10 Ibs
' 25 tpy SO, / 4 Ibs/hr :
6/22/2006 FLARE1 H,S 1hr 1,020 Ibs 11 lbs
25 tpy SO, / 4 Ibs/hr
6/23/2006 FLARE1 B H,S 1 hr 1,020 Ibs 11 Ibs
: 25 tpy SO,/ 4 Ibs/hr
6/30/2006 FLARE1 H,S 1hr 1,077 Ibs 12 Ibs
6. During investigations on October 5, 2006, January 22, 2007, and a record review on March 8,

10.

2007, TCEQ staff documented that Cerrito failed to notify the agency within 24 hours of the
discovery of emissions events. Specifically, between March 30, 2006 and June 30, 2006, 40
individual events occurred. Notification of the first event was due to the TCEQ on March 31,
2006 and subsequent emissions events notifications were due within 24 hours of discovery.
Emissions event notifications were not received by the TCEQ Laredo Regional Office until
December 20, 2006.

During investigations on October 5, 2006, January 22, 2007, and a record review on March 8,
2007, TCEQ staff documented that Cerrito failed to conduct the initial testing for nitrogen oxides
(“NO,”) and carbon monoxide (“CO”) emissions. Specifically, Cerrito failed to conduct initial
testing within 60 days of the March 19, 2001 initial engine start-up date and biennially thereafter
for two 561-horsepower, Waukesha L5108-G engines (Emissions Point Numbers GEN-1 and
GEN-2). ‘

During investigations on October 5, 2006, January 22, 2007, and a record review on March 8,
2007, TCEQ staff documented that Cerrito failed to conduct the initial testing for NO, and CO
emissions. Specifically, Cerrito failed to conduct initial testing within 60 days of November 4,
2003 initial engine start-up date and biennially thereafter for one 1,265-horsepower, Caterpillar
G3516 LE engine (Emissions Point Number ENG-4).

Cerrito received notice of the violations on November 6, 2006.

The Executive Director recognizes that Cerrito has implemented the following corrective
measures at the Plant:

a. On December 20, 2006, Cerrito submitted reports to the TCEQ Laredo Regional Office
for emissions events that took place from March 30, 2006 through June 30, 2006;
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b. On September 22, 2006, Cerrito informed the TCEQ that the Plant was shut down and
will remain shut down until permit authorization is obtained; and
c. On June 19, 2007, Cerrito submitted a standard permit application for the Plant.
II. CONCLUSIONS OF LAW
Cerrito is subject to the jurisdiction of the TCEQ pursuant to TEX. HEALTH & SAFETY CODE ch.

382 and TEX. WATER CODE ch. 7 and the rules of the Commission.

As evidenced by Findings of Fact No. 3, Cerrito failed to prevent unauthorized emissions, in
violation of 30 TEX. ADMIN. CODE § 106.6(b) and TEX. HEALTH & SAFETY CODE § 382.085(D).

As evidenced by Findings of Fact No. 4, Cerrito failed to prevent unauthorized emissions, in
violation of 30 TEX. ADMIN. CODE § 106.6(b) and TEX. HEALTH & SAFETY CODE § 382.085(b).

As evidenced by Findings of Fact No. 5, Cerrito failed to prevent unauthorized emissions, in
violation of 30 TEX. ADMIN. CODE § 106.6(b) and TEX. HEALTH & SAFETY CODE § 382.085(b).

As evidenced by Findings of Fact No. 6, Cerrito failed to notify the agency within 24 hours of the
discovery of emissions events, in violation of 30 TEX. ADMIN. CODE § 101 .201(a)(1)(B) and TEX.
HEALTH & SAFETY CODE § 382.085(b).

As evidenced by Findings of Fact No. 7, Cerrito failed to conduct the initial testing for NO, and
CO emissions, in violation of 30 TEX. ADMIN. CODE § 106.512(2)(C)(iii) and TEX. HEALTH &
SAFETY CODE § 382.085(b). -

As evidenced by Findings of Fact No. 8, Cerrito failed to conduct the initial testing for NOy and
CO emissions, in violation of 30 TEX. ADMIN. CODE § 106.512(2)(C)(iii) and TEX. HEALTH &
SAFETY CODE § 382.085(b).

Pursuant to TEX. WATER CODE § 7.051, the Commission has the authority to assess an .
administrative penalty against Cerrito for violations of the Texas Water Code and the Texas
Health and Safety Code within the Commission’s jurisdiction; for violations of rules adopted
under such statutes; or for violations of orders or permits issued under such statutes.

An administrative penalty in the amount of One Hundred Twenty-Eight Thousand Forty-Three
Dollars ($128,043) is justified by the facts recited in this Agreed Order, and considered in light of
the factors set forth in TEX. WATER CODE § 7.053. Cerrito has paid the One Hundred Twenty-
Eight Thousand Forty-Three Dollar ($128,043) administrative penalty.
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HI. ORDERING PROVISIONS

NOW, THEREFORE, THE TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

ORDERS that:

L.

Cerrito is assessed an administrative penalty in the amount of One Hundred Twenty-Eight
Thousand Forty-Three Dollars ($128,043) as set forth in Section II, Paragraph 9 above, for
violations of TCEQ rules and state statutes. The payment of this administrative penalty and
Cerrito’s compliance with all the terms and conditions set forth in this Agreed Order completely
resolve the violations set forth by this Agreed Order in this action. However, the Commission
shall not be constrained in any manner from requiring corrective actions or penalties for other
violations that are not raised here. Administrative penalty payments shall be made payable to
“TCEQ” and shall be sent with the notation “Re: Cerrito Gas Processing, L.L.C., Docket No.
2006-2161-AIR-E” to:

Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

The provisions of this Agreed Order shall apply to and be binding upon Cerrito. Cerrito is
ordered to give notice of the Agreed Order to personnel who maintain day-to-day control over the
Plant operations referenced in this Agreed Order.

The Executive Director may refer this matter to the Office of the Attorney General of the State of
Texas (“OAG”) for further enforcement proceedings without notice to Cerrito if the Executive

Director determines that Cerrito has not complied with one or more of the terms or conditions in
this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon comphance with all
the terms and conditions set forth in this Agreed Order, whichever is later.

This Agreed Order, issued by the Commission, shall not be admissible against Cerrito n a civil
proceeding, unless the proceeding is brought by the OAG to: (1) enforce the terms of this Agreed
Order; or (2) pursue violations of a statute within the Commission’s jurisdiction, or of a rule
adopted or an order or permit issued by the Commission under such a statute.

This agreement may be executed in multiple counterparts, which together shall constitute a single
original instrument. Any executed signature page to this Agreement may be transmitted by
facsimile transmission to the other parties, which shall constitute an original signature for all
purposes.

The Chief Clerk shall provide a copy of this Agreed Order to each of the parties. By law, the
effective date of this Agreed Order is the third day after the mailing date, as provided by 30 TEX.
ADMIN. CODE § 70.10(b) and TEX. GOV'T CODE § 2001.142.
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SIGNATURE PAGE
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

Sl [0/18 joF _

the Executive Director Date

I, the undersigned, have read and understand the attached Agreed Order in the matter of Cerrito Gas
Processing, L.L.C. T am authorized to agree to the attached Agreed Order on behalf -of Cerrito Gas
Processing, L.L.C., and do agree to the specified terms and conditions. I further acknowledge that the
TCEQ, in accepting payment for the penalty amount, is materially relying on such representation.

I understand that by entering into this Agreed Order, Cerrito Gas Processing, L.L.C. waives certain
procedural rights, including, but not limited to, the right to formal notice of violations addressed by this
Agreed Order, notice of an evidentiary hearing, the right to an evidentiary hearing, and the rightto appeal.
I agree to the terms of the Agreed Order in lieu of an evidentiary hearing. This Agreed Order constitutes
full and final adjudication by the Commission of the violations set forth in this Agreed Order.

I also understand that failure to comply with the Ordering Provisions, if any, in this order and/or failure to
timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. Greater scrutiny of any permit applications submitted;

Referral of this case to the Attorney General’s Office for contempt, injunctive relief, additional
penalties, and/or attorney fees, or to a collection agency;

° Increased penalties in any future enforcement actions;

Automatic referral to the Attorney General’s Office of any future enforcement actions; and

. TCEQ seeking other relief as authorized by law.

In addition, g#¥ falsification of any compliance documents may result in criminal prosecution.
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Authorized Representative of
Cerrito Gas Processing, L.L.C.

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration Division, Revenues
Section at the address in Section IV, Paragraph 1 of this Agreed Order.






