
EXECUTIVE SUMMARY - ENFORCEMENT MATTER
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DOCKET NO.: 2006-1015-MLM-E TCEQ ID: RN101257806 CASE NO.: 30280

RESPONDENT NAME: Paul H. Krebs dba K Estates Water System

ORDER TYPE:

CASE TYPE:

SITE WHERE VIOLATION(S) OCCURRED: K Estates Water System, 10810 Stephens Lane and 15503 Long Road, Harris County

TYPE OF OPERATION: Public water supply

SMALL BUSINESS:	 X Yes

	

No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions regarding this facility location.

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

COMMENTS RECEIVED: The Texas Register comment period expired on February 26, 2007. No comments were received.

CONTACTS AND MAILING LIST:
TCEQ Attorney/SEP Coordinator: None
TCEQ Enforcement Coordinator: Ms. Rebecca Clausewitz, Enforcement Division, Enforcement Section I, MC R-13, (210) 403-4012; Mr. Steven Lopez, Enforcement
Division, MC 219, (512) 239-1896
TCEQ Field Investigator:Mr. David Livings, Houston Regional Office, MC R-12, (713) 767-3526
Respondent: Mr. Paul H. Krebs, Owner and Operator, K Estates Water System, 11700 Padok Road, Houston, Texas 77044
Respondent's Attorney: Not represented by counsel on this enforcement matter

X 1660 AGREED ORDER

	

-FINDINGS AGREED ORDER _AMENDED ORDER _IMMINENT AND SUBSTANTIAL
ENDANGERMENT ORDER

-SHUTDOWN ORDER _FINDINGS DEFAULT ORDER EMERGENCY ORDER-

-AGRICULTURE

	

MR

OCCUPATIONAL CERTIFICATION

	

PETROLEUM STORAGE TANKS

X MULTI-MEDIA (check all that apply) _SEWAGE SLUDGE

_USED OIL FILTER

	

_WATER QUALITY

_INDUSTRIAL AND HAZARDOUS WASTE

X PUBLIC WATER SUPPLY

UNDERGROUND INJECTION CONTROL

X PUBLIC WATER UTILITIES

_MUNICIPAL SOLID WASTE

-RADIOACTIVE WASTE

USED OIL

Attachment: Site Compliance History
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RESPONDENT'S NAME: Paul H. Krebs dba K Estates Water System

	

Page 2 of 3
DOCKET NO.: 2006-1015-MLM-E

VIOLATION SUMMARY CHART:

Total Assessed: $2,206

SEP Conditional Offset: $0

Total Paid (Due) to General Revenue: $147 (remaining $1,617 due in 11
monthly payments Of $147-each)

Site Compliance History Classification: _High _Avg. _Poor

Person Compliance History Classification: _High _Avg. _Poor

Major Source: _ Yes X No

Applicable Penalty Policy: September 2002

Total Deferred: $442
X Expedited Settlement

_Financial Inability to Pay

PENAL =1 (O\SIDEK\IlO\S\lOI VI I(1,A iAFOK\11110\

Type of Investigation:

	

Complaint X Routine
_ Enforcement Follow-up _ Records Review

Date of Complaint Relating to this Case: None

Date of Investigation Relating to this Case: April 26, 2006

Date of NOE Relating to this Case: June 26, 2006 (NOE)

Background Facts: This was a routine investigation. Twelve
violations were documented.

WATER

1) Failed to maintain intruder-resistant fences around wells one
and two that include tln-ee strandsofbarbed wire installedon
support arms that angle outward from the top of the fences at a 45
degree angle [30 TEx. ADMIN. ConE § 290.41(c)(3)(O)].

2) Failed to maintain the pressure tank at well two in a watertight
condition to ensure the good working condition and general
appearance of the system's facilities and equipment [30 TEx.

_ADa N„CODE § 290.46(m)(4)]-

3) Failed to seal the wellheads at both wells one and two with
gaskets or a pliable crack-resistant caulking compound [30 TEx.
ADMIN. CODE §. 290.41(c)(3)(K)].

4) Failed to cover the casing vent of well two with 16-mesh or
finer corrosion-resistant screening material [30 TEx: ADMIN.

- CODE § 290.41"(c)(3)(K)]

5) Failed to post a legible sign at well one that is located in plain
view of the public and provides the name of the water supply and,
an emergency telephone number where a responsible official can
be contacted. [30 TEx_ADmix. CODE § 290.46(0].

6) Failed to provide an operable flow meter onthe pump
discharge line ofwell one to measure production yields and
provide for the accumulation of water production data [30 TEx.
ADMIN. CODE § 290.41(c)(3)(N)].

()RR} ( I I\ I- _ A( I(

	

I\ 1\1 N/R} 01 112E11

Ordering Provisions:

The Order will require the Respondent to:

a. Within 10 days after the effective date of this Agreed Order:

i. Cover the casing vent of well two with 16-mesh or finer
corrosion-resistant screening material;

ii. Post a legible sign at well one that is located in plain view of
the public and provides the name of the water supply and an
emergency telephone number where a responsible official can
be contacted; and

iii. Begin submitting a DLQOR to the Commission each
quarter by the tenth day of the month following the end of the
quarter.

i. Submit written certification that demonstrates compliance
with Ordering Provisions a.i. through iii.;

ii. Seal the wellheads at both wells one and two with gaskets or
a pliable crack-resistant caulking compound;

iii. Repair all holes and cracks in the concrete sealing block
surrounding well-one

iv. Developand=begin-maintaining an up-to-date chemical and
microbiological monitoring-plan; and

v. Conduct annual inspections of the Facility's two pressure
tanks.

c. Within 60 days after the effective date of this Agreed Order

i. Submit-written certification that demonstrates compliance
with Ordering Provisions b.ii. through v.;

b. Within 30 days after the effective date of this Agreed Order:

Attachment: Site Compliance History
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RESPONDENT'S NAME: Paul H. Krebs dba K Estates Water System

	

Page 3 of 3
DOCKET NO.: 2006-1015-MLM-E

PENALTY (()NSIDLRATIONSI QLATION INFORMATION

7) Failed to maintain the concrete sealing block surrounding well
one such that the integrity of the water supply is not compromised
by cracks or holes in the sealing block [30 Tax. ADMrrr. CODE

§ 290.41(c)(3)(.l)].

8) Failed to develop and maintain an up-to-date chemical and
microbiological monitoring plan [30 TEx. ADMIN. CODE

§ 290.121(a)].

9) Failed to conduct an annual inspection of the Facility's two
pressure tanks [TEx. ADMIN. CODE § 290.46(m)(1)].

10) Failed to have all production, treatment, and distribution
facilities at the public water system operated at all times under the
direct supervision of a water works operator holding a valid Class
D or higher license [30 TEx. ADMIN. CODE § 290.46(e)(4)(A) and
TEx. HEALTIH& SAFETY CODE § 341.033(a)].

11) Failed to submit a Disinfectant Level Quarterly Operating
Report ("DLQOR") to the Commission each quarter by the tenth
day of the month following the end of the quarter [30 TEx.
ADMIN. CODE § 290-110(e)(4)].

12)Failed to submit a planning report to the TCEQ Executive
Director that explains how the public water utility that has
reached 85 percent of its capacity will provide the expected
service demands to the remaining areas within the boundaries of
its certified area [30 Tax. ADMIN. CODE § 291.93(3)].

CORRECTIVE :tCTI()NS TAKEN/REQUIRED

ii. Install and begin maintaining three strands of barbed wire
on support arms that angle outward at a 45 degree angle from
the top of the fences at wells one and two;

iii. Repair all leaks in the pressure tank at well two so that it is
in watertight condition;

iv. Install an operable flow meter on the pump discharge line
of well one;

v. Begin operating all production, treatment, and distribution
facilities at the public water system under the direct
supervision of a water works operator holding a valid Class D
or higher license; and

vi. Submit a planning report to the TCEQ Executive Director
that clearly explains how the retail public utility will provide
the expected service demands to the remaining areas within the
boundaries of its certified area.

d. Within 75 days after the effective date of this Agreed Order, submit
written documentation, and include detailed supporting
documentation including photographs, receipts, and/or other records
to demonstrate compliance with Ordering Provisions c.ii. through vi.

Attachment: Site Compliance History
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lattttl&S

TCEQ
DATES Assigned

pcw

PCW Revision May 49, 2005

10-Jul-2006

Penalty Calculation Worksheet (PCW)

18-Jul-2006 EPA Due

Policy Revision 2 (September 2002)

Screening 18-Jul-2006

TCEQ
DATES Assigned

pcw

PCW Revision May 49, 2005

10-Jul-2006

Penalty Calculation Worksheet (PCW)

18-Jul-2006 EPA Due

Policy Revision 2 (September 2002)

Screening 18-Jul-2006
Assigned

pcw

PCW Revision May 49, 2005

10-Jul-2006

Penalty Calculation Worksheet (PCW)

18-Jul-2006 EPA Due

Policy Revision 2 (September 2002)

Screening 18-Jul-2006

RESPONDENT/FACILITY 	 INFORMATION

	

Respondent	 Paul H. Krebs dba K Estates
Reg. Ent. Ref. No. RN101257806

	

Facility/site Region	 12-Houston

	

CASE INFORMATION
Enf./Case ID No. 30280

Docket No. 2006-1015-MLM-E

	

Media Program(s)	 Public Water Utilities

	

Multi-Media
Admin Penalty $ Limit Minimum	 $0

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties)

ADJUSTMENTS (+/ ) TO SUBTOTAL 1
Suhtotalti

	

7 are ahlalnad by multiplying the Total Base Penalty Subtotal 11 by the indi _atad percentage.

Subtotals 2,"3, & 7

The compliance history enhancement is due to one prior Notice of
Violation ("NOV") containing violations that are the same as or similar to

the violations in the current enforcement action.

Subtotalr4

Good Faith Effort to Comply

	

0% Reductiulii.

	

ii
Before NOV	NOV to EDPKP/Settlement Offer

	

Subtotal 5

0%n Enhancement` . ii

	

Subfotal6
'Capped at tine Total EB $ Amount

'later System

Minor Source

No. of Violations
Order Type

Enf. Coordinator
EC's Team

Maximum ^	 $500

1660
Rebecca Clausewitz
Enforcement Team 2

$50

No

!rna^k v3/th a small xl

The Respondent does not meet the good faith criteria.

0% Enhancement

The culpability criteria was not met.

$3

$16
$250

SUM OF SUBTOTALS 1-7

.OTHER FACTORS AS JUSTICE MAY REQUIRE
Reduces or enhances the Final Subtotal by the indicated percentage. (Enter number only; e.g. -30 for -30%.)

Notes

STATUTORY LIMIT ADJUSTMENT

$531

$53

DEFERRAL
Reduces the Final Assessed Penalty by the indicted perocntsigc. ('Enter number of

$11

Notes

	

Deferral offered for expedited settlement.

PAYABLE PENALTY

	

$42



Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E PCW
Respondent Paul H. Krebs dba K Estates Water System Policy Revision 2(Soptrmeer 2o02)

Case ID No. 30280 POW RvisIon May 19, 2005

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Utilities

Ent. Coordinator Rebecca Clausewitz

Compliance History Worksheet
Compliance History Site Enhancement (Subtotal 2)

Com onent Number of... Adjust.
Written NOVs with same or similar violations as those in the current

NOVs . ,; enforcement action (number of NO Vs meeting criteria)
°

Other written NQVs 0%

Any agreed final enforcement orders containing a denial of liability
(number of orders meeting criteria) 0%

Orders

	

Any adjudicated final enforcement orders, agreed final enforcement orders
without a denial of liability, or default orders of this state Or the federal
government, or any final prohibitory emergency orders issued by the
commission

o0 /°

i

	

Any non-adjudicated final court judgments or consent decrees containing

1
Judgments

	

a denial of liability of this state or the federal government (number of
and

	

judgements or consent decrees meeting criteria)

-.
0

	

; 0%

Consent

	

Any adjudicated final court judgments and default judgments, or
Decrees

	

non-adjudicated final court judgments or consent decrees without a denial
of liability, of this state or the federal government

0

	

0%

t e m berate or th federal govern ent (num
Convictions

	

Any criminal convictionsof this s
of counts

._

5%

Page 2 of 4.
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0%

u

	

s

Emissions

	

Chronic excessive emissions events (number of events)
Letters notifying the executive director of an intended audit conducted
under the Texas Environmental, Health; and Safety Audit Privilege Act,
74th Legislature, 1995 (number of audits for which notices were
Disclosures of violations under the Texas Environmental, Health, and
Safety Audit Privilege Act, 74th Legislature, 1995 (number of audits for

u

	

0%

0

	

0%

0

	

0%
which violations were disclosed)

.

	

Plgase Enter yes or No

Other

Environmental management systems in place for one year or more No

	

0%
Voluntary on-site compliance assessments conducted by the executive
director under a special assistance program No

	

J%
Participation Ina voluntary pollution reduction program ,

No

	

0%
a

	

a

Early compliance with, or offer of a product that meets future state. or
federal government envirnnmentnl requirements No

	

0%

Adjustment Percentage (Subtotal 2) _____

>

	

Repeat Violator (Subtotal 3)

Adjustment Percentage (Subtotal 3) 0°%e,

Compliance History Person Classification (Subtotal 7)

°•.

	

Adjustment Percentage (Subtotal 7) 0%

Compliance History Summary

Compliance The compliance history enhancement is due to one prior Notice of Violation (''NOV') containing
History Notes

	

violations that are the same as or si^iiilar to the Violations in the current enforcement action.

mmm

	

mm
Total Adjustment Percentage (Subtotals 2, 3, &7)



OR

Page 3 of 4 03106/07 *:\AemeuordersxKEotateovvatenSyotemf"oumKmbox«eb»Utilities PCW.wb3

Screening Date 1gqula006 Docket No. 2006-1015-MLM-E
Respondent Paul Krebs dbaxEstates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Utilities

Enf. Coordinator

Rebecca Clausewitz 30 Tex. Admin. Code fz91.eao>

Base Penalty

This violation Final Assessed Penalty (adjusted for limits) I

Environmental, Property and Human Health Matrix
Harm

m=/ °m '°

Matrix Notes

-$450

Violation Events

Number of Violation Events !I --

L
'~

	

^~^
Economic Benefit (EB) for this violation

Estimated EB Amount $16

Statutory Limit Test

Violation Final Penalty Total $53

Violation Number
Primary Rule Cite(s)

Secondary Rule oue(s)o

Violation Description

7

Failure to submit a planning lepoit to the TCB]Executive Director that
explains how the public water utility that has reached 85 percent of its

apacity will provide the expected service demands to the remaining areas
within Ihe boundaries of its certified area.

PCVW
Policy Revision c(Septe"mer 2002)

PCW Revision May 19, 2005
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Economic Benefit Worksheet
Respondent Paul H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
r1eclia [Statute] Public Water Utilities

Violation No. 1
Percent

	

Years of
Interest

	

Depreciation
161

Item

	

[Jae-2

	

Find

	

Interest

	

Onetlrn"

	

E [.

Item

	

Lee'

	

Roquirr-I

	

U

	

C ,sls

	

ioinrt

Description

Deiayeri Gusts:
$0Equipment'

:

	

Bullditg's'; $01
Other (as needed)

	

r

	

CIC 0,,9 i^i

	

$161
Engineering/construction 0,0 $ol

Land' 0,0 ,..._$0

	

i a
Record Keeping System 0,0 $0

	

nra

Training/Sampling 0.0 $0
Remediatlon/Disposal $0

	

re p)
Permit Costs $u

	

n!

	

$0
Other (as needed); a

	

$0

The delayed costs include the amount to
Notes for DELAYED costs enie

	

hteg from the riot-, rif tr e

	

^ , !eeti
submit the planning report to the Commission,

tion to the estimated date of compliance,

Avoided Costs .5 IJUALIZL Ir[dure t.rr Ida

	

.n

	

[[l nstsI['1] n^.. [Pled -cot

	

ufdour c;•:n i	ari

Disposal

.

. $0
Personnel 0.0 p n

Inspection/Reporting/Sampling I 0.0
..

	

..
.

	

$0 $0
Supplies/equipment o .o 	 :....'	 ^.. ,	 0

Financial Assurance [2] 0
ONE-TIME avoided costs [3] 0o 	 ^	 o. ....^....^.^	 $0

10-Other (as needed) 0.0 $0 $D

Notes for AVOIDED costs I,. There are no avoided costs associated with this violation.

Approx. Cost of Compliance $2501 TOTAL $161$161
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Penalty Calculation Worksheet (PCW)

Screening) 18-Jul-2006

	

EPA Due

F'R
TCEQ
DATES

Policy Revision 2 (September 2002) PCW Revision May 19, 2005

.Assigned
PCw.

10-Jul-2006
19-Jul-2000

RESPONDENT/FACILITY	 INFORMATION
Respondent Paul H. Krebs dba K Estates Water S

	

Reg. Ent. Ref. No.	 RN101257806

	

Facility/Site Region 	 12-Houston

	

CASE INFORMATION
Enf.ICase ID No. 30280

Docket No. 2006-1015-MLM-E

	

Media Program(s)	 Public Water Supply

	

Multi-Media
Admin. Penalty $ Limit Minimum

	

$50	 Maximum	 $1,000

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties)

	

$2,050

ADJUSTMENTS (+1-) TO SUBTOTAL 1
,nbtoh3ls 2-7 are obtained by nw7iplyine the Total base Penalty ('Subtotal 1 by the Indicat

Compliance History	 5% Enhancement

The compliance history enhancement is due to one prior Notice of
Notes Violation ("NOV") containing violations that are the same as or similar to

the violations in the current enforcement action.

No

	

0% Lnhancciilen

The culpability criteria was not met.

Good Faith Effort to Comply

	

0% Reduction

Berme NOV

	

NOV to CDPI?r';Settlement Otter

l4:'.'I7 3 small xl

The Respondent does not meet the good faith criteria.

slem

	

Source

No. of Violations
Order Type

Enf. Coordinator
EC's Team

10
1660
Rebecca Clausewitz
Enforcement Team 2

$103

Subtotal4 $0

iii5tebi total 5 $0I

Economic Benefit rnhnncenieiit.

Total EB Amounts $10,163 *Capped at the Total EB $ Amount

Approx. Cost of Compliance $12,625

$0Subtotals

SUM OF SUBTOTALS 1-7

OTHER FACTORS AS JUSTICE MAY REQUIRE
Reduces or enhances the Filial Subtotal by the indicated percentage. (Enter number only; e.g. -30 for -30%.)

Notes

STATUTORY LIMIT ADJUSTMENT

Final Subtotal

Adjustment

Final Penalty Amount

Final Assessed Penalty

$2,153

$2,153

$2,153

DEFERRAL
Reduces the Final Assessed Penalty by the indicted p menta,n 1mb

heduction

of 20. b eduction.)

20% -$431Adjustment

Notes

	

Deferral offered for expedited settlement.

PAYABLE PENALTY

	

$1,722
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Screening Date 1„8-Jul-2006 ,

	

Docket No. 2006-1015 MLM E

	

PCW
Respondent. Paul H. Krebs dba K Estates Water System

	

Policy R vlsigr! 2(septen^1Jet 2002)
Case i D N o? 30280

	

PCW Revision May 19, 2005
Ent.` Reference No." RN101257806

Media [StatutePublic Water Supply
Enf. Coordinator' Rebecca Clausewltz

Compliance History Worksheet

Compliance History Site Entrancement (Subtotal 2)

Component Number of

NOVs
me or similar violations as those in the cwrent

	

1e (
enforcement actionSnumber of NOVs meeting criteria) .

	

.

	

,
5%°

Other written NOVs

	

0

Any agreed final enforcement orders containing a denial of liability
(number of orders meeting criteria

0%._:...
0%

Orders Any adjudicated final enforcement orders, agreed final enforcement orders
without a denial of liability, or default orders of this state or the federal
government, or any final prohibitory emergency orders issued by the
commission

0%

r

1 Judgments
and

Any non-adjudicated final court judgments or consent decrees containing
a denial of liability of this state or the federal government (number of

	

0
judgements or consent decrees meefin. criteria)

0%

Consent
Decrees

Any adjudicated final court judgments and default judgments, or
non-adjudicated final court judgments or consent decrees without a denial

	

0
of liability, of this state or the federal government

0%

Convictions Any criminal convictions of this state or the ederal government (number
of counts

0I 0 /

Emissions

Audits

Chronic excessive emissions events (number of events)

	

0
Letters notifying the executive director of an Intended audit conducted
under the Texas Environmental, Health, and Safety Audit Privilege Act,

	

0
74th Legislature, 1995 (number of audits for which notices were
Disclosures of violations under the Texas Environmental, Health, and
Safety Audit Privilege Act, 74th Legislature, 1995 (number of audits for

	

0
which violations were disclosed)

0%

0%

0%

Please Enter Yes or No

0%Environmental management s stems inplace for one ear or more

	

NoY

	

f

Other

	 r..

Voluntary on-site compliance assessments
,
conducted by the executive

	

Nodirector under a special assistance program 0%
__,_..._.__ww,	

Participation in a voluntary

	

n reduction program

	

No 0%
Early compliance with, or offer of a product that meets future state or

	

Nofederal government environmental requirements

	

i b%

	

I

Adjustment Percentage (Subtotal 2)i

	

5%

RepeatVwiator (Subtotal 31

`I'^• Adjustment Percentage (Subtotal 3)

	

0%I

Compliance History Pelson classification tSubtotal 71

Adjustment Percentage (Subtotal 7)

	

0°ra
»

	

Compliance History Summary

Compliance The compliance history enhancement Is due to one prior Notice of Violation ("NOV") containing 1i
History Notes ' Ilations that are the same as or similar to the violations in the current enforcement action.

Total Adjustment Percentage (Subtotals 2 3, & 7)

Acliust.Number H



PCW
Policy Revision 2 (September 2002)

POW Revision May 19, 20051

Violation Description
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18-Jul-2006

	

Docket No. 2006-1015-MLM-E

Paul H. Krebs dba K Estates Water System

30280

RN101257806

Public Water Supply

Rebecca Clausewitz

Screening Date

Respondent

Case ID No.

Reg. Ent. Reference No.

Media [Statute]

Enf. Coordinator

Violation Number

Primary Rule Cite(s)
Secondary Rule Cite(s)

30 Tex. Admin. Code § 290.41(c)(3)(O)

Failure to maintain intruder-resistant fences around wells one and two that
include three strands of barbed wire installed on support arms that angle
outward from the top of the fences at a 45 degree angle. Specifically, at
the time of the investigation, the barbed wire on the fences at wells one

11 and two was slack and was not properly angled out from the top of the
fences at a 45 degree angle.

OR

Base Penalty

	

$1,000

Base Penalty Subtotal ^	 $501

Violation, Events;

Environmental, Property and Human Health Matrix
Harm

Release	 Major	 Moderate

	

Minor

Actual

Potential

Without proper installation of the barbed wire on the fences, the wells
could be susceptible to trespassers who could cause insignificant

amounts of contamination to the water supply which would not exceed
levels that are protective of human health.

Matrix Notes

Statutory Limit Test

	

Violation Final Penalty Total [ 	 mm $105J

	This violation Final Assessed Penalty (adjusted for limits) 1

	

$1051

$65Estimated EB Amount
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Economic Benefit Worksheet
Respondent P H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. N101257806
Media [Statute] Public Water Supply

Violation No.
Percent

	

Years of
Interest

	

Depreciation
15i

Ihmi

	

[ lc

	

Fiord

	

Yrs

	

ntorr:s

	

onetIrr,

Delayed Costs

	

Equipment

	

$

	

Buildings

	

) U

	

$Q

	

Other (as needed)

	

0.0

	

$0

	

jU E	 	 $01

	

Engineering/construction

	

I

	

II)

	

-Apr'-2007

	

0.9

	

$3

	

]32 i	 	 $65

	

Land

	

0.0

	

$0

	

$0

	

Record Keeping System

	

on

	

$0	 	 $0j

	

Training/Sampling

	

J ._. _..._.._.._-_. $I. '	 	 $0

	

Remediation/Disposal

	

1.0

	

$(

	

Permit Costs

	

).OVN

..W ._ .__

._$(
Other (as needed)

The delayed costs include the amount to install barbed wire at a 45 degree angle at
Notes for DELAYED costs each fence at wells one and two, calculated from the date of the investigation to the

date of compliance.

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed) 31

Notes for AVOIDED costs
:I

e no avoided costs associated with this violation,-

Approx. Cost of Compliance

	

$1,000



PCW
Policy Revision 2 (September 2002)

PCW Revision May 19, 2005

Failure to maintain the pressure tank at well two in a watertight condition
to ensure the good working condition and general appearance of the

system' s facilities and equipment.

Base Penalty
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Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E

Respondent Paul H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Enf.Coordinator	 RebeccaClausewitz

Violation Number

	

2	
Primary Rule Cite(s) L

	

30 Tex. Admin. Code § 290.46(m)(4)

Secondary Rule Cite(s)

OR

A leaking pressure tank could cause low pressure and disruption in the
Matrix Notes

	

water service provided to the customers and render the water supply
unreliable.

Adjustment .__._.._.=$950

Base Penalty Subtotal

	

$50)

Violation Events

Environmental, Property and Human Health Matrix
Harm

Release

	

Liaie

	

Moderate

	

Minor
Actual

Potential Percent 5%

Economic Benefit (EB) for this violation

	

Statutory Limit Test

Estimated EB Amount[ 	 $33

This violation Final Assessed Penalty (adjusted for limits) 1

Violation Final Penalty Total $53

$531
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Econoi»ic Benefit Worksheet
Respondent

	

ii H. Krebs dba K Estates Water System
Case ID No. 30280

Rey. Ent. Reference No. RN101257806
r.ledia [Statute] Public Water Supply

Violation No.

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Reined ration/Disposal
Permit Costs.

Other (as needed),

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance (2]

ONE-TIME avoided costs [31
Other (as needed)

Notes for AVOIDED costs

delayed costs include the amount to repair the pressure tank at well two, calculated from
the elate of flee investigation to the estimated date of compliance.

is Ii l.,re rntaring rt l

	

r.Cpt k.r ona 6ni^

	

r^I^.Ii

	

o%i=t

$U Ulu.0..._

	

$0 ..

U.0.

	

.m.' $0



Economic Benefit (EB) for this violation

	

Statutory Limit Test

Violation Final Penalty Total l 	 $210j

$2101This violation Final Assessed Penalty (adjusted for limits)
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Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E
Respondent Paul H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Enf. Coordinator Rebecca Clausewitz
Violation Number

	

3
Primary Rule Cite(s)

	

30 Tex. Admin. Code § 290 41(c)(3)(K)
Secondary Rule Cite(s)

Failure to seal the wellheads at both wells one and two with gaskets or a

Violation Description
it pliable, crack-resistant caulking compound and failure to cover the casing

vent of well two with a 16-mesh or finer corrosion-resistant screening
material.

Base Penalty

	

$1,000

Environmental, Property and Human Health Matrix
Harm

	

Release

	

Major

	

Moderate

	

Minor

Actual r

	

Potential

	

Percent F.__.__	, 10%

Failure to properly protect the wellhead could result in customers of the
Matrix Notes water supply being exposed to significant amounts of contaminants which

would not exceed levels that are protective of human health.

Adjustment'; 	 -$900

PCW
Policy Revision 2 (September 2002)

PCW Revision May 19, 200:

OR

Violation, Events

Base Penalty Subtotal

Violation Base Penalty

$100

r $200

Two quarterly events are recommended -- one event for each well with
violations noted, calculated from the date of the investigation, April 26,

2006, to the date of screening, July 18, 2006.

$18Estimated EB Amount
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Economic Benefit Worksheet
Respondent I '.,ItI H. Krebs dba K Estates Water System
Case ID No. 30280

Rey. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

	

Percent
Violation No.

	

Interest
Years of

Depreciation
1st

Item
Description

n, to

Req uln,u

Item E B'HIM WA

	

Ori? r- [w q

^̂0

	

^,

	

^;nn

	

1^

	

' gym 0
,

	

$0;
$1

	

I,

	

$18
0 . 0
0.0

^..
0

	

M I

	

$0
$0 n:

__m^_ _..

$0

0.0
ee., W$0

	

n ,

	

$0

.. n

	

$0
0.0

.__ .m

	

$Ci

	

$0
0.5i $0 $0

The delayed costs include the amount to properly
and to screen the casing vent on well two , calculated

estimated date of

seal the wellheads on wells one and two
from the dateof the investigation to the

compliance.

Avoided Gusts
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed)

Notes' for AVOIDED Costs

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

ANNUALIZ : [ 1 ] o

	

I t :>sls horor,

There are no avoided costs associated with this violation.

Approx. Cost of Compliance $3001 TOTAL $18I
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Screening Date

Respondent
Case ID No.

Reg. Ent. Reference No.
Media [Statute]

Enf. Coordinator

Violation Number

Primary Rule Cite(s)
Secondary Rule Cite(s)

Violation Description

Docket No. 2006-1015-MLM-E

Paul H. Krebs dba K Estates Water System

30280

RN101257806

Public Water Supply

Rebecca Clausewitz

PCW
Policy Revision 2 (September 2002) i

3

PCW Revision May 19, 20051

1

	
30 Tex. Admin. Code . § 290.46(t)

Failure to post a legible sign at well one that is located in plain view of the
public and provides the name of the water supply and an emergency

phone number where a responsible official can be contacted.

OR

Environmental, Property and Human Health Matrix
Harm

Major

	

t.iloderateRelease r,lircr

1(.

	

Percent

Programmatic, Matrix
Falsification

	

Percent

Matrix Notes

	

100% of the rule requirement was not met.

Actual r
Potential

Violation Events

Adjustment

	

-$900

Base Penalty Subtotal
-	

- $100

Violation Base Penalty $100

Economic Benefit (EB) for this violation

	

Statutory Limit Test

Estimated EB Amount

	

$1^

	

Violation Final Penalty Total

	

$105

This violation Final Assessed Penalty (adjusted for limits)1 _	$1051
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Economic Benefit Worksheet

Respondent P q ul H. Kress dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
[Media [Statute] Public Water Supply

Violation No. 4
Percent

	

Years of
Interest

	

Depreciation151

Item
Cost

I-h I' Intgrr,sl

Item
Description

Nato
Fe'

	

ilml

Ire
unl

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remedlatlon/Disposal
Permit Costs

Other (as needed)

The delayed costs include the amount to create and post a sign at well one, calculated from
the date of the investigation ` the estimated date of compliance.

Avoided Costs
Disposal

Personnel
Inspectlon/ReportinglSampl ing

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3)
Other (as heeded)

TI

	

no avoided costs associated with this violation.

Approx. Cost of Compliance



Page 11 of 22 03/06/07 H:\Agreed Orders\KEstatesWaterSystem-PaulHKrebs\Krebs PWS PCW.wb3

Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E

	

PCW
Respondent Paul H. Krebs dba K Estates Water System

	

Policy Revisioe2(september2002

Case ID No. 30280

	

PCW Revision May 19, 2006

Reg. Ent. Reference No. RN101257806

Media [Statute] Public Water Supply

Enf. Coordinator Rebecca Clausewitz

Violation Number

	

5

	

it

Primary Rule Cite(s) f

	

30 Tex Admin. Code § 210 11(c)(3)(N)

Secondary Rule Cite(s)

Failure to provide an operable flow meter on the pump discharge line of
Violation Description well one to measure production yields and provide for the accumulation of

water production data.

Percent `-m5%

Percent

Failure to have a flow meter installed could result in inaccurate or
Matrix Notes unavailable wate r usage records that impact the wate r supply's ability to

provide sufficient amounts of water to its customers.

Adjustment	 -$950]

Base Penalty Subtotal [-

Environmental, Property and Human Health Matrix
Harm

Release	 tilajnr

	

rsloderate

	

_ A-Ilnor

Actual li

Potential

OR

Violation Events

Number of Violation Events![

mark only one
use a small x

Violation Base Penalty

One single event is recommended.

Economic Benefit (EB) for this violation

Estimated EB Amount

	

$13

Statutory Limit Test

Violation Final Penalty Total [	 $531

This violation Final Assessed Penalty (adjusted for limits)!

	

$531
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Economic Benefitworksheet

Respondent

	

[AI H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

	

Percent

	

Years of
Violation No. S

	

Interest

	

Depreciation'
15i

II.[[

	

D,,tc

	

Finn)

	

InlCrust

Item

	

crest

	

Roc' ulrcd

	

L ..-
Description

	

rr.

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remediatlon/Disposal
Permit Costs

Other (as needed)

0.0
0.0

	/'1.

	

m,

00

	

0.01

	

$C'

The delayed costs include the amount to purchase and install a flow meter on the pump
discharge line of well one, calculated from the date of the investigation to the estimated date

of compliance.

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling t

Supplies/equipment l;
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

ANNUALIZE [I] , -,irl I xsts

	

,fnru ^^irtnrin{i iR m 1oxee II for nnr^-tine' r.ni[Ictl costs)

There are no avoided costs associated with this violation.

Page 12 of 22 03/06/07
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Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E

Respondent Paul H. Krebs dba K Estates Water System

Case ID No. 30280
Reg. Ent. Reference No. RN101257806

Media [Statute] Public Water Supply

Enf. Coordinator Rebecca Clausewitz

30 Tex Admin. Code § 290 41(c)(3)(J)

Base Penalty(	 	 $1,0001

PCw

Policy Revision 2 (September 2002;

PCW Revision May 19, 2005

Violation Numbers

Primary Rule Cite(s)
Secondary Rule Cite(s)

Violation Description
Failure to maintain the concrete sealing block surrounding well one such ,

that the integrity of the water supply is not compromised by cracks or
holes in the sealing block.

Percent

	

10%

Percent	
®®__ 1

Environmental, Property and Human Health Matrix
Harm

Major	 Moderate

	

Minor	

OR

If cracks or holes are present in the sealing block, customers of the water
Matrix Notes supply could be exposed to a significant amount of contaminants which

would not exceed levels that are protective of human health.

Base Penalty Subtotal

Economic Benefit (EB) for this violation

	

Statutory Limit Test

Estimated EB Amount

	

$12

	

Violation Final Penalty Total

This violation Final Assessed Penalty (adjusted for limits) l

Violation Base Penalty

One quarterly event is recommended from the date of the investigation,
April 26, 2006, to the date of screening, July 18. 2006.

$100

$100

$1051

$1051
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Economic Benefit Worksheet
Respondent I 1[11 H. Krebs dba K Estates Water System
Case ID No. 30280

Req. Ent Reference No, RN101257806
Media [Statute] Public Water Supply

Violation No.

11 ^.^m

	

D, tc

	

F.IIII
C'. st

	

P I uinrcl

	

D

	

Savr-d

n; g0i

	

. $01
00 1$ 0 $O

I. 1

	

: 1^1

	

^uu

	

0 8 $1

	

1 1 $12i
0.0

3
$01

m m . _wU
$u

$0

i?.0 $0

	

n':a $0
1 $n

	

nr^i $0

The delayed costs Include the amount to repair the cracks and holes in the sealingblock for
eell one, calou l Utrari from the ,lete of the igyoctio,itinn tothe estimated date of oom!lance:

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided casts [3]
Other (as needed)

Notes for AVOIDED costs

Percent

	

Years of
Interest

	

Depreciation
5.UI

	

151

Item
Description

Delayed Costs
Equlptl1iil

Buildings

Other (as needed)
Engineering/construction

Lad
Record Keeping System

Training/Sampling
Remediation/Disposal

Permit Costs
Other (as needed)

Notes for DELAYED costs
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Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E

Respondent Paul H. Krebs dba K Estates Water System

Case ID No. 30280
Reg. Ent. Reference No. RN101257806

Media [Statute] Public Water Supply
Enf. Coordinator	 Rebecca Clausewitz

Violation Number
li

Primary Rule Cite(s)
Secondary Rule Cite(s)

Violation Description

Environmental, Property and HumanHealth-,Matrix,,
Harm

PCW
Policy Revision (September 2002)

1
PCW Revision May 19, 2005

Failure to develop and maintain an up-to-date chemical and
microbiological monitoring plan.

Percent

Matrix Notes

OR

Adjustment;	 -$900

Base Penalty Subtotal

	

$100

Violation Events

This violation Final Assessed Penalty (adjusted for limits) r.-

One single event is recommended

Economic Benefit (EB) for this violation

	

Statutory Limit Test

Violation Final Penalty Total

	

$105_

$100

f^$4Estimated EB Amount 	
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Economic Benefit Worksheet
Respondent I'H. Krebs dba K Estates Water System
Case ID No. 30280

Rey. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Violation No.
Percent

	

Years of
Interest

	

Depreciation
5.0

	

151
Item

	

L1sto

	

Final

Cost

	

Reiluir^irl

	

Dan,
lirtare=t e r=,or,curni.

mount

Delayed Costs
Equipment
Buildings,

Other (as needed)
Eng ineeringlco.hstrdction.

Land
Record Keeping System

Training/Sampling
Remediatlon/Disposal

Permit Costs
Other (as needed)

The delayed costs include the amount to create and begin maintaining a chemical and
Notes for DELAYED costs m icrobiological mop terir plan, r^l dated from the date of the investigation to the estimated

ate of compliance.

Avoided Costs
Disposal

Persosi I
Inspection/Reporting/Same ii, ig

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

There are no avoided costs associated with this violation.



PCW
Policy Revision 2 (September 2002

PCW Revision May 19, 2005 t

Page 17 of 22

Screening Date
Respondent
Case ID No.

Reg. Ent. Reference No.
Media [Statute]

Enf. Coordinator
Violation Number

03/06/07 H:\Agreed Orders\KEstatesWaterSystem-PaulHKrebs\Krebs PWS PCW,wb3

18-Jul-2006

	

Docket No. 2006-1015-MLM-E
...

Paul H. Krebs dba K Estates Water System

30280
RN101257806
Public Water Supply

Rebecca Clausewitz

Primary Rule Cite(s)
Secondary Rule Cite(s)

Failure to conduct an annual inspection of the Facility's two pressure
tanks.

Base Penalty

rivironmental, Property and Human Health_Matrix,
Harm

Mod erato

	

Minor

Violation Description

$1,000

OR
Percent 25%j

Matrix Notes

Percent]	

Adjustment	 -$750

Base Penalty Subtotal m-® --

	

N$2501

Two annual events are recommended - one event for each pressure tank
that was not inspected on an annual basis.

Statutory Limit Test

	

Violation Final Penalty Total (	 $5251

	

This violation Final Assessed Penalty (adjusted for limits) 1

	

$5251

Complete failure to perform inspections on the pressure tanks could result
in non-detection of tank defects that could cause loss of tank integrity, and
customers of the water supply could he exposed to significant amounts of

contamination at levels that are protective of human health and
environmental receptors.

Violation Events

Violation Base Penalty $500

Economic Benefit (EIS) for this violation

Estimated EB Amount	 $2101
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Economic Benefit Worksheet
Respondent l r l H..Krebs dba K Estates Water System ,
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

	

Percent

	

Years of
Violation No. °

	

Interest

	

Depreciations

11

Item
Description

Date

	

IrlloreS1

	

0 ^uLlrSr

RmIulnai

	

DM,

	

So./"d

	

C05[S

u,m Es

Delayed Costs
Equipment

Buildings

Other (as needed)

Engineering/construction

Land

Record Keeping System

Training/Sampling

Remed cation/Disposal

Permit Costs

Other (as needed)

Notes for DELAYED costs

	

There are no delayed costs associated with this violation.

iri for arir -limn Ovoid,[] e

j
ust,[

$o

	

$o	 	 $o
1011

	

$10

	

$200.0

	

_ ...$210

$0

	

$o'

	

$o

1Q.:.	
0.01

	

$Oi._

	

$0

	

$0

The avoided costs includes the amount to conduct an annual inspection of the two pressure
tanks at the Facility, calculated for the one year prior to the investigation date.

Avoided Costss
Disposal

Personnel

Inspection/Reporting/Sampling

Supplies/equipment

Financial Assurance [2]

ONE-TIME avoided costs [3]

Other (as needed)
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Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E
Respondent Paul H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Enf. Coordinator Rebecca Clausewitz„ et_	

Violation Number
Primary Rule Cite(s)

Secondary Rule Cite(s)

Violation Description

Base Penalty

30 Tex Admin. Code § 290 46(e)(4)(A)
Tex. Health & Safety Code § 341.033(a)

Failure to have all production, treatment, and distribution facilities at the
public water system operated at all times under the direct supervision of a

water works operator holding a valid Class D or higher license.

PCW
Policy Revision 2 (September 2002

PCW Revision May 19, 200:

Environmental, Property and Human Health,Matrix
Harm

f.leiar

	

Moderato

Percent 25%1
OR

Programmatic Matrix
Falsification

jPercent

Matrix Notes
Failure to have the Facility operated by a licensed individual could result

customers of the water supply being exposed to contaminants which
would exceed levels protective of human health.

Adjustment	 -$750

Ease Penalty Subtotal $250

Violation Base Penalty 	 $7501

Three monthly events are recommended from the date of the
investigation. April 26, 2006, to the date of screening, July 18, 2006.

Economic Benefit (EB) for this violation

	

Statutory Limit Test

Estimated EB Amount

	

$9,781

	

Violation Final Penalty Total l	 _	 $788

This violation Final Assessed Penalty (adjusted for limits) I

	

$788I
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Economic Benefit Worksheet
Respondent Paul H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Violation No.
Percent

	

Years of
Interest

	

Depreciation
151

'hire st

	

Imp CR
Item

Description
R„q u l n,

$Ol
0

),0

U

	

U, $OI
$0

0.0 $o.

	

g am	 _.$0

0 . ^ ^	 ^^

	

^^.

	

$o.
..r ..^._

Ua,).u0 $0

n on n; . $0

There are no delayed costs associated with this violation.

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

ANNUALIZE [1] n

	

ul I

	

<hI,

	

Lh

	

cnicr ''rig

lr.U
IL,.^Cpt tot onu-

$01

Ili

	

.

	

adolde.l LL5ts)

$0 $0
III

	

I, o

	

it

	

tin I

	

- I

	

4

	

17 0,9 $466 $9 315 $9 781

0,0

0.,.0:	 t	 W...:.$..„:^

$0
.^	 ^	 $0

$0
_...

	

^.^...__._._ $0
$0

0.0

I

0
$0

$0 $0,
The avoided costs include the
water works operator, calculated

annual amount
from the

compliance.

to employ an individ
date of the investigatio

ual with at least
n to the estimated

a Class D
date of

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3)
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance TOTAL$10,000 $9,781
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Screening Date 18-Jul-2006

	

Docket No. 2006-1015-MLM-E
Respondent Paul H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Enf. Coordinator Rebecca Clausewitz
Violation Number	 10 ^_

30 Tex. Admin. Code 290.Primary Rule Cite(s)	
Secondary Rule Cite(s)

Failure to submit a Disinfectant Level Quarterly Operating Report
Violation Description ("DLQOR") to the Commission each quarter by the tenth day of the month

following the end of the quarter.

=is

Base Penalty

Adjustment ,	-$900

Environmental,,Property and Human,Health Matrix
Harm

Release

	

Major

	

P.1 Icrate

	

Minor

Actual

Potential I'. Percent[

Percent

100` of the rule requirement was not met.

10%l

PCW
Policy Revision 2 (September 2002)

PCW Revision May 19, 2005;

OR

Violation Events

Base Penalty Subtotal $100

Violation Base Penalty $1ooj

One quarterly event is recommended for the first quarter of 2006, which is
the quarter immediately preceding the April 26,2006 investigation.

Economic Benefit (EB) for this violation

	

Statutory Lrinit Test

Estimated EB Amount'

	

$26j

	

Violation Final Penalty Total

This violation Final Assessed Penalty (adjusted for limits)I
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Economic Benefit Worksheet
Respondent P iii H. Krebs dba K Estates Water System
Case ID No. 30280

Reg. Ent. Reference No. RN101257806
Media [Statute] Public Water Supply

Violation No. 10
Percent

	

Years of
Interest

	

Depreciation
15 ,

E B

Am[iunt

n
0.0

	

r$0

	

n
1^...0,0....^_..^__.

	

C
0,0

	

$G

	

it

0 01 .
wmµ ..

	

.0

	

a

	

$0

	

n'a

There are no delayed costs associated with this violation,

Delayed Costs
Egli Illun not

rsuildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remedi ation/Disposal
Permit Costs

Other (as needed)

Avoided Costs
Disposal

Personnel
Inspectlon/Reportl ng/Sampling

Supplies/equipment
Financial Assurance [21

ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs
uvsls includes 1110 anlouni iv 1)repdIC and sLUmil the DLCIOR to the

Commission, calculated for the first quarter of 2006,

Approx. Cost of Compliance



Compliance History

Classification:

Classification:

Customer/Respondent/Owner-Operator:

Regulated Entity:

ID Number(s):

Location:

TCEQ Region:

Date Compliance History Prepared:

Agency Decision Requiring Compliance History:

Compliance Period:

CN600691059

	

KREBS, PAUL H

RN101257806

	

K ESTATES WATER SYSTEM

PUBLIC WATER SYSTEM/SUPPLY

	

REGISTRATION

10810 Stephens Lane & 15503 Long Road

REGION 12 - HOUSTON

July 17, 2006

Enforcement

July 17, 2001 to July 17, 2006

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name:

	

Rebecca Clausewitz

	

Phone:

	

(210) 403-4012

Site Compliance History Components

1. Has the site been in existence and/or operation for the full five year compliance period?

	

Yes

2. Has there been a (known) change in ownership of the site during the compliance period?

	

No

3. If Yes, who is the current owner?

	

N/A

4. if Yes, who was/were the prior owner(s)?

	

NIA

5. When did the change(s) in ownership occur?

	

N/A

Components (Multimedia) for the Site :

A.

	

Final Enforcement Orders, court judgements, and consent decrees of the state of Texas and the federal government.

N/A

B.

	

Any criminal convictions of the state of Texas and the federal government.

N/A

C.

	

Chronic excessive emissions events.

N/A

D.

	

The approval dates of investigations. (CCEDS Inv. Track. No.)

1 05/20/2004

	

(272793)

2 06/26/2006

	

(464178)

E.

	

Written notices of violations (NOV). (CCEDS Inv. Track. No.)

Date: 05/19/2004

	

(272793)

Self Report? NO

	

Classification: Moderate

Citation:

	

30 TAC Chapter 290, SubChapter D 290.41(c)(3)(O)

Description: Failure to maintain an intruder-resistant fence around Well No. 1 that includes three
strands of barbed wire installed on support arms that angle outward from the top of
the fence at a 45 degree angle.

Self Report? NO

	

Classification: Minor

Citation:

	

30 TAC Chapter 290, SubChapter D 290.46(m)

Description:

	

Failure to properly maintain the regulated entity by not providing at least a 0.25 inch
per foot slope that drain away from the well at the #2 well as per agency regulations.

Self Report? NO

	

Classification: Moderate

Citation:

	

30 TAC Chapter 290, SubChapter D 290.41(c)(3)(O)

Description: Failure to maintain an intruder-resistant fence around Well No. 2 that includes three
strands of barbed wire installed on support arms that angle outward from the top of
the fence at a 45 degree angle.



Self Report? NO

Citation:

	

30 TAC Chapter 290, SubChapter D 290.46(m)(4)

Description:

	

Failure to maintain the pressure tank at Well No. 2 in a ,watertight condition to ensure
the good working condition and general appearance of thiesysteni's facilities and
equipment.

Self Report? NO

	

Classification: Minor

30 TAC Chapter 290, Subchapter . 290.46(v)

Failure to install all water system electrical wiring in a securely mounted conduit in
compliance with a local or national electrical code.

Classification: Moderate

30 TAC Chapter 290, SubChapter D 290.41(c)(3)(K)

Failure to seal the wellheads at both Wells 1 and 2 with gaskets or a pliable crack-
resistant caulking compound.

Classification: Minor

30 TAC Chapter 290, SubChapter D 290.41(c)(3)(K)

Failure to cover the casing vent of Well No: 2 with 16-Mesh or finer corrosion-
resistant screening material.

Classification: Moderate

30 TAC Chapter 290, SubChapter D 290.46(t)

Failure to posta legible sign at Well No. 1 that is located in plain view of the public
and provides the name of the water supply and an emergency telephone number
where a responsible official can be contacted.

Classification: Moderate

30 TAC Chapter 291, SubChapter F 291.93(3)

Failure by a retail public utility that possesses a Certificate of Convenience and
Necessity ("CCN") and that has reached 85% of its capacity, to submit to the
TCEQ Executive Director a planning report that explains how the utility will provide
the expected service demands to the remaining areas within its boundaries.

F. Environmental audits.

N/A

G. Type of environmental management systems (EMSs).

NIA

H. Voluntary on-site compliance assessment dates.

N/A

I. Participation in a voluntary pollution reduction program.

N/A

J.

	

Early compliance.

N/A

Sites Outside of Texas

N/A

Classification: Moderate

Citation:

Description:

Self Report? NO

Citation:

Description:

Self Report? NO

Citation:

Description:

Self Report? NO

Citation:

Description:

Self Report? NO

Citation:

Description:
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ENVIRONMENTAL QUALITY

AGREED ORDER
DOCKET NO. 2006-1015-MLM-E

I. JURISDICTION AND STIPULATIONS

At its	 agenda, the Texas Commission on Environmental Quality ("the
Commission" or "TCEQ") considered this agreement of the parties, resolving an enforcement action
regarding Paul H. Krebs dba K Estates Water System ("Mr. Krebs") under the authority of TEX. HEALTEI &

SAFETY CODE ch. 341 and TEX. WATER CODE ch. 13. The Executive Director of the TCEQ, through the
Enforcement Division, and Mr. Krebs appear before the Commission and together stipulate that:

1. Mr. Krebs owns and operates a public water supply with wells located at 10810 Stephens Lane and
15503 Long Road in Harris County, Texas (the "Facility") that has approximately 21 service
connections and serves at least 25 people per day for at least 60 days per year.

2. Mr. Krebs owns and operates, in Texas and for compensation, equipment or facilities for the
transmission, storage, distribution, sale, or provision of potable water to the public or for the resale
of potable water to the public for any use. Mr. Krebs is not exempt from regulation under TEX.

WATER CODE ch. 13 or the rules of the Commission.

3. The Commission and Mr. Krebs agree that the Commission has jurisdiction to enter this Agreed
Order, and that Mr. Krebs is subject to the Commission's jurisdiction.

4. Mr. Krebs received notice of the violations alleged in Section II ("Allegations") on or about July 1,
2006.

5. The occurrence of any violation is in dispute and the entry of this Agreed Order shall not constitute
an admission by Mr. Krebs of any violation alleged in Section II ("Allegations"), nor of any statute
or rule.

6. An administrative penalty in the amount of Two Thousand Two Hundred Six Dollars ($2,206) is
assessed by the Commission in settlement of the violations alleged in Section II ("Allegations"). Mr.
Krebs has paid One Hundred Forty-Seven Dollars ($147) of the administrative penalty and Four
Hundred Forty-Two Dollars ($442) is deferred contingent upon Mr. Krebs' timely and satisfactory
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compliance with all the terms of this Agreed Order. The deferred amount will be waived upon full
compliance with the terms of this Agreed Order. If Mr. Krebs fails to timely and satisfactorily
comply with all requirements of this Agreed Order, the Executive Director may require Mr. Krebs
to pay all or part of the deferred penalty.

The remaining amount of One Thousand Six Hundred Seventeen Dollars ($1,617) of the
administrative penalty shall be payable in eleven (11) monthly payments of One Hundred Forty-
Seven Dollars ($147) each. The next monthly payment shall be paid within 30 days after the
effective date of this Agreed Order. The subsequent payments shall each be paid not later than 30
days following the due date of the previous payment until paid in full. If Mr. Krebs fails to timely
and satisfactorily comply with the payment requirements of this Agreed Order, the Executive
Director may, at the Executive Director's option, accelerate the maturity of the remaining
installments, in which event the unpaid balance shall become immediately due and payable without
demand or notice. In addition, the failure of Mr. Krebs to meet the payment schedule of this Agreed
Order constitutes the failure by Mr. Krebs to timely and satisfactorily comply with all the terms of
this Agreed Order.

7. Any notice and procedures which might otherwise be authorized or required in this action are waived
in the interest of a more timely resolution of the matter.

8. The Executive Director of the TCEQ and Mr. Krebs have agreed on a settlement of the matters
alleged in this enforcement action, subject to the approval of the Commission.

9. The Executive Director may, without further notice or hearing, refer this matter to the Office of the
Attorney General of the State of Texas ("OAG") for further enforcement proceedings if the
Executive Director determines that Mr. Krebs has not complied with one or more of the terms or
conditions in this Agreed Order.

10. This Agreed Order shall terminate five years from its effective date or upon compliance with all the
terms and conditions set forth in this Agreed Order, whichever is later.

11. The provisions of this Agreed Order are deemed severable and, if a court of competent jurisdiction
or other appropriate authority deems any provision of this Agreed Order unenforceable, the
remaining provisions shall be valid and enforceable.

II. ALLEGATIONS

As owner and operator of the Facility, Mr. Krebs is alleged to have:

1. Failed to maintain intruder-resistant fences around wells one and two that include three strands of
barbed wire installed on support arms that angle outward from the top of the fences at a 45 degree
angle, in violation of 30 TEX. ADMIN. CODE § 290.41(c)(3)(O), as documented during an
investigation conducted on April 26, 2006.
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2. Failed to maintain the pressure tank at well two in a watertight condition to ensure the good working
condition and general appearance of the system's facilities and equipment, in violation of 30 TEx.
ADMIN. CODE § 290.46(m)(4), as documented during an investigation conducted on April 26, 2006.

3. Failed to seal the wellheads at both wells one and two with gaskets or a pliable crack-resistant
caulking compound, in violation of 30 TEx. ADMIN. CODE § 290.41(c)(3)(K), as documented during
an investigation conducted on April 26, 2006.

4. Failed to cover the casing vent of well two with 16-mesh or finer corrosion-resistant screening
material, in violation of 30 TEx.'ADMIN. CODE § 290.41(c)(3)(K), as documented during an
investigation conducted on April 26, 2006.

5. Failed to post a legible sign at well one that is located in plain view of the public and provides the
name of the water supply and an emergency telephone number where a responsible official can be
contacted, in violation of 30 TEx. ADMEN. CODE § 290.46(t), as documented during an investigation
conducted on April 26, 2006.

6. Failed to provide an operable flow meter on the pump discharge line of well one to measure
production yields and provide for the accumulation of water production data, in violation of 30 TEx.
ADMIN. CODE § 290.41(c)(3)(N), as documented during an investigation conducted on April 26,
2006.

7. Failed to maintain the concrete sealing block surrounding well one such that the integrity of the water
supply is not compromised by cracks or holes in the sealing block, in violation of 30 TEX. ADMIN.
CODE § 290.41(c)(3)(J), as documented during an investigation conducted on April 26, 2006.

8. Failed to develop and maintain an up-to-date chemical and microbiological monitoring plan, in
violation of 30 TEX. ADMIN. CODE § 290.121(a), as documented during an investigation conducted
on April 26, 2006.

9. Failed to conduct an annual inspection of the Facility's two pressure tanks, in violation of 30 TEX.
ADMIN. CODE § 290.46(m)(1), as documented during an investigation conducted on April 26, 2006.

10. Failed to have all production, treatment, and distribution facilities at the public water system
operated at all times under the direct supervision of a water works operator holding a valid Class D
or higher license, in violation of 30 TEX. ADMIN. CODE § 290.46(e)(4)(A) and TEX. HEALTH &

SAFETY CODE § 341.033(a), as documented during an investigation conducted on April 26, 2006.

11. Failed to submit a Disinfectant Level Quarterly Operating Report ("DLQOR") to the Commission
each quarter by the tenth day of the month following the end of the quarter, in violation of 30 TEX.
ADMIN. CODE § 290.110(e)(4), as documented during an investigation conducted on April26, 2006.

12. Failed to submit a planning report to the TCEQ Executive Director that explains how the public
water utility that has reached 85 percent of its capacity will provide the expected service demands
to the remaining areas within the boundaries of its certified area, in violation of 30 TEx. ADMIN.
CODE § 291.93(3), as documented during an investigation conducted on April 26, 2006.
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III. DENIALS

Mr. Krebs generally denies each allegation in Section II ("Allegations").

IV. ORDERING PROVISIONS

1. It is, therefore, ordered by the TCEQ that Mr. Krebs pay an administrative penalty as set forth in
Section I, Paragraph 6 above. The payment of this administrative penalty and Mr. Krebs' compliance
with all the terms and conditions set forth in this Agreed Order resolve only the allegations in Section
II. The Commission shall not be constrained in any manner from requiring corrective action or
penalties for violations which are not raised here. Administrative penalty payments shall be made
payable to "TCEQ" and shall be sent with the notation "Re: Paul H. Krebs dba K Estates Water
System, Docket No. 2006-1015-MLM-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier's Office, MC 214
Texas Commission on Environmental Quality
P.O. Box 13088

Austin, Texas 78711-3088

2.

	

It is further ordered that Mr. Krebs shall undertake the following technical requirements:

a.

	

Within 10 days after the effective date of this Agreed Order:

i. Cover the casing vent of well two with 16-mesh or finer corrosion-resistant
screening material, in accordance with 30 TEx. ADMIN. CODE § 290.41;

ii. Post a legible sign at well one that is located in plain view of the public and provides
the name of the water supply and an emergency telephone number where a
responsible official can be contacted, in accordance with 30 TEx. ADMIN. CODE
§ 290.46; and

iii. Begin submitting a DLQOR to the Commission each quarter by the tenth day of the
month following the end of the quarter, in accordance 30 TEx. ADMIN. CODE
§ 290.1 10.

b.

	

Within 30 days after the effective date of this Agreed Order:

i. Submit written certification, as detailed in Ordering Provision 2.d. below, that
demonstrates compliance with Ordering Provisions 2.a.i. through iii.;

ii. Seal the wellheads at both wells one and two with gaskets or a pliable crack-resistant
caulking compound, in accordance with 30 TEx. ADMIN. CODE § 290.41;
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iii. Repair all holes and cracks in the concrete sealing block surrounding well one, in
accordance with 30 TEx. ADMIN. CODE § 290.41;

iv. Develop and begin maintaining an up-to-date chemical and microbiological
monitoring plan, in accordance with 30 TEx. ADMIN. CODE § 290.121; and

v. Conduct annual inspections of the Facility's two pressure tanks, in accordance with
30 TEX. ADMIN. CODE § 290.46.

c.

	

Within 60 days after the effective date of this Agreed Order:

i. Submit written certification, as detailed in Ordering Provision 2.d. below, that
demonstrates compliance with Ordering Provisions 2.b.ii. through v.;

ii. Install and begin maintaining three strands of barbed wire on support arms that angle
outward at a 45 degree angle from the top of the fences at wells one and two, in
accordance with 30 TEx. ADMIN. CODE § 290.41;

iii. Repair all leaks in the pressure tank at well two so that it is in watertight condition,
in accordance with 30 TEX. ADMIN. CODE § 290.46;

iv. Install an operable flow meter on the pump discharge line of well one, in accordance
with 30 TEX. ADMIN. CODE § 290.41;

v. Begin operating all production, treatment, and distribution facilities at the public
water system under the direct supervision of a water works operator holding a valid
Class D or higher license, in accordance with 30 TEX. ADMIN. CODE § 290.46 and
TEX. HEALTH & SAFETY CODE § 341.033; and

vi. Submit a planning report to the TCEQ Executive Director that clearly explains how
the retail public utility will provide the expected service demands to the remaining
areas within the boundaries of its certified area, in accordance with 30 TEx. ADMIN.

CODE § 291.93. The report shall be submitted to:

Utilities and Districts Section
Water Supply Division, MC 153
Texas Commission on Environmental Quality
P.O. Box 13087
Austin, Texas 78711-3087

Within 75 days after the effective date of this Agreed Order, submit written documentation,
as detailed below, and include detailed supporting documentation including photographs,
receipts, and/or other records to demonstrate compliance with Ordering Provisions 2.c.ii.
through vi.
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The certification shall be notarized by a State of Texas Notary Public and include the
following certification language:

"I certify under penalty of law that I have personally examined and am
familiar with the information submitted and all attached documents, and that
based on my inquiry of those individuals immediately responsible for
obtaining the information, I believe that the submitted information is true,
accurate and complete. I am aware that there are significant penalties for
submitting false information, including the possibility of fine and
imprisonment for knowing violations."

The certification shall be submitted to:

Order Compliance Team
Enforcement Division, MC 149A
Texas Commission on Environmental Quality
P.O. Box 13087
Austin, Texas 7871.1-3087

with a copy to:

Water Section Manager
Houston Regional Office
Texas Commission on Environmental Quality
5425 Polk Avenue, Suite H
Houston, Texas 77023-1486

3. The provisions of this Agreed Order shall apply to and be binding upon Mr. Krebs. Mr. Krebs is
ordered to give notice of the Agreed Order to personnel who maintain day-to-day control over the
Facility operations referenced in this Agreed Order.

4. If Mr. Krebs fails to comply with any of the Ordering Provisions in this Agreed Order within the
prescribed schedules, and that failure is caused solely by an act of God, war, strike, riot, or other
catastrophe, Mr. Krebs' failure to comply is not a violation of this Agreed Order. Mr. Krebs shall
have the burden of establishing to the Executive Director's satisfaction that such an event has
occurred. Mr. Krebs shall notify the Executive Director within seven days after Mr. Krebs becomes
aware of a delaying event and shall take all reasonable measures to mitigate and minimize any delay.

5. The Executive Director may grant an extension of any deadline in this Agreed Order or in any plan,
report, or other document submitted pursuant to this Agreed Order, upon a written and substantiated
showing of good cause. All requests for extensions by Mr. Krebs shall be made in writing to the
Executive Director. Extensions are not effective until Mr. Krebs receives written approval from the
Executive Director. The determination of what constitutes good cause rests solely with the
Executive Director.
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6. This Agreed Order, issued by the Commission, shall not be admissible against Mr. Krebs in a civil
proceeding, unless the proceeding is brought by the OAG to: (1) enforce the terms of this Agreed
Order; or (2) pursue violations of a statute within the Commission's jurisdiction, or of a rule adopted
or an order or permit issued by the Commission under such a statute.

7. This agreement may be executed in multiple counterparts, which together shall constitute a single
original instrument. Any executed signature page to this Agreement may be transmitted by facsimile
transmission to the other parties, which shall constitute an original signature for all purposes.

8. Under 30 TEx. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of the Order
to Mr. Krebs, or three days after the date on which the Commission mails notice of the Order to Mr.
Krebs, whichever is earlier. The Chief Clerk shall provide a copy of this Agreed Order to each of
the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

//3("'':C5
7

Date

I, the undersigned, have read and understand the attached Agreed Order. I am authorized to agree to the
attached Agreed Order on behalf of the entity, if any, indicated below my signature, and I do agree to the
terms and conditions specified therein. I further acknowledge that the TCEQ, in accepting payment for the
penalty amount, is materially relying on such representation.

I also understand that my failure to comply with the Ordering Provisions, if any, in this order and/or my
failure to timely pay the penalty amount, may result in:

A negative impact on my compliance history;
Greater scrutiny of any permit applications submitted by me;
Referral of this case to the Attorney General's Office for contempt, injunctive relief, additional

penalties, and/or attorney fees, or to a collection agency;
Increased penalties in any future enforcement actions against me;
Automatic referral to the Attorney General's Office of any future enforcement actions against

me; and
TCEQ seeking other relief as authorized by law.

In addition, any falsification of any compliance documents may result in criminal prosecution.

Z%2/	 /-	
ignature

	

Date

A1P. lege ^ -s	
Name (Printed or typed)
Authorized Representative of
Paul H. Krebs dba K Estates Water System

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration Division, Revenues
Section at the address in Section IV, Paragraph 1 of this Agreed Order.

p eSfJ I)
Title
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