Texas Commission on Environmental Quality
' TECHNICAL MEMORANDUM

To: - Texas Commission on Environmental Date: March 16, 2007 =5
Quality :

Thru: ﬂC/Robert‘Cummins, P.E., Leader, Districts Review Team

From: ﬁ)\/ Districts Review Team

Subject:  Docket No. 2006-1783-DIS. Mauriceville Special Utility District of Orange:%j?asper,
and Newton Counties; Application for Conversion to a Municipal Utility District;
Pursuant to Texas Water Code Chapters 49 and 54.
TCEQ Internal Control No. 09192006-D10 (TC)
CN: 603105081 RN: 105077291

A. REQUEST

The Commission received an application from Mauriceville Special Utility District (SUD) (the “District”)
requesting approval for conversion to a municipal utility district (MUD). The District currently operates under
Texas Water Code (TWC) Chapters 49 and 65 as a SUD. The District projects that it would better serve the
land and its citizens by converting to a municipal utility district operating under TWC Chapters 49 and 54.

B. GENERAL INFORMATION

The District was created on December 12, 1994, by the TCEQ’s predecessor agency, the Texas Natural
Resource Conservation Commission, as a SUD under Article X VI, Section 59 of the Texas Constitution and
TWC Chapter 65. As a special utility district, the District has the authority to issue revenue bonds pursuant to
TWC Section 65.503, but does not have the authority to issue tax-supported debt. Conversion to a municipal
utility district operating under TWC Chapter 54 allows the District, with voter approval, to issue tax-supported
bonds for any new improvements and to refund existing debt.

C. CONSIDERATIONS

Support for Conversion

30 TAC Section 293.15 specifies application requirements for conversion. In support of its request, the
District has provided maps of existing facilities and states that there are no proposed capital improvements
anticipated at this time. Additionally, a preliminary engineering report was provided that describes in detail
existing conditions, services, land use, and financial condition, and focuses on the development of the
District’s property and the projects to be undertaken in that development. Inits petition, the District states that
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it does not propose any srgmﬁcant capital 1mprovements or a change in its land use as a consequence of the
conversion. :

Purpose for Conversion s

The District, at the time of creation, provided water service. Proceeds from the sale of bonds to the Texas

Water Development Board were used to refund existing water system debt and construct a wastewater

collection and treatment system. Because of lower growth and higher utility costs compared to estimates

‘when bonds were sold, customers pay unusually high charges for water and wastewater setvice. For 10,000

gallons of water and wastewater usage per month, customers currently pay $117.70. Average usage is

apptoximately 5,300 gallons per month, which costs about $74. : Without conversion to a MUD and
refinancing of its debt, the District expects to have to increase water and wastewater rates by 30%.

The District seeks conversion so that it may expand the options available o reﬁnance its debt (currently
$22,260,000) with tax-supported bonds at a lower interest rate than on its current revenue bonds. According
to information provided, the District’s weighted-average interest rate on its outstanding debt is 6.04%; a lower
interest rate of 5.5% is projected with refinancing. Based on no-growth to a taxable assessed valuation of
$316,896,204, the District anticipates that a debt service tax rate of $0.07 to $0.56 would be necessary
depending on the amount of operatlng revenue transferred to debt service.

Location

“The District is located in northern Orange County, southeastern Jasper County, and southwestern Newton
County. It is bounded on the south by Interstate 10, on the east by the City of Orange, and on the west by the
City of Vidor. Application material indicates that the District is located within the extraterritorial jurisdictions

‘of the cities of Orange and Vidor. Pursuant to Local Government Code Section 42.042(j), the City of Orange
(by Ordinance No. 2006-21 dated September 12, 2006) and the City of Vidor (by Ordinance No. 1058 dated
August 24, 2006) have consented to the conversion of the District into a MUD. The District would keep its
current boundaries upon conversion. ' '

Names and Powers of the District upon Conversion

TWC Section 54.035(a) allows a district to continue fo exercise the powers and duties it had prror to
conversion and retain its original name. Upon conversion to a municipal utility district, ‘the District would
exercise the powets and duties enumerated in TWC Chapter 54. The District’s application does not request to
retain any specific powers and duties it currently has under TWC Chapter 65. The District has made it known
that upon conversion to a municipal utility district, it would be known as Mauriceville Municipal Utility
District of Orange, Jasper, and Newton counties. '

District Board of Directors -

; TWC Section 54. 036 prov1des that the existing board of a district converted to amun1c1pal utlhty district shall
serve as the board of the converted district.
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D. CONCLUSION

Based on the application and the supporting information provided, the District meets the requirements set
forth in 30 TAC Section 293.15 and Texas Water Code Sections 54.030-54.036 for conversion into a

municipal utility district.

E. RECOMMENDATION

Approve the District’s request to be converted into a municipal utility district operating under Texas Water
Code Chapter 54, with its name changed to Mauriceville Municipal Utility District of Orange, Jasper, and

Newton counties.

F. ADDITIONAL INFORMATION

The applicant’s professional representatives are:

Attorney: Mr. Guy N. Goodson — Germer Gertz LLP
Engineer: Mr. Toby J. Davis, P.E. — Carroll & Blackman Inc.

NN

Brian E. Kline
Districts Review Team



Texas CoMMISSION ON ENVIRONMENTAL QUALITY

DOCKET NO. 2006-1783-DIS

AN ORDER AUTHORIZING THE CONVERSION OF
MAURICEVILLE SPECIAL UTILITY DISTRICT
OF ORANGE, JASPER, AND NEWTON COUNTIES
INTO A MUNICIPAL UTILITY DISTRICT

On July 25, 2007, the Texas Commission on Environmental Quality (hereafter
“Commission”) met in regular session at its offices in Austin, Texas, with notice of the meeting
issued in compliance with the Open Meetings Act, TEX. GOVT. CODE §§ 551.001-551.146, and the
Administrative Procedure Act, TEX. GOVT. CODE §§ 2001.001-2001.902, to consider the application
of Mauriceville Special Utility District of Orange, Jasper, and Newton counties (hereafter “District”)
for conversion into a municipal utility district pursuant to TEX. WATER CODE §§ 54.030-54.036 and
30 TEX. ADMIN. CODE § 293.15.

Proper notice of the hearing was published on April 22 and April 29, 2007, in the Orange
Leader, and on May 16 and May 23, 2007, in the Jasper Newsboy, newspapers generally circulated
in the counties in which the district is proposed to be located. Accordingly, the notice requirements
of 30 TeEX. ADMIN. CODE § 293.15(c) have been satisfied. Additionally, notice of the hearing was
posted on April 19, 2007, on the bulletin boards used for posting legal notices in Orange, Jasper, and
Newton counties. ' '

The Commission, after having considered the application as a whole and the memorandum
dated March 16, 2007, from the Executive Director, a copy of which is attached and made a part
hereof, finds that conversion of the District into a municipal utility district will serve the best
interests of the District and will be of benefit to the land within it.

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY that the application by Mauriceville Special Utility District of
Orange, Jasper, and Newton counties for conversion into a municipal utility district operating under
TEX. WATER CODE Chapter 54 is granted pursuant to TEX. WATER CODE §§ 54.030-54.036 and 30
TEX. ADMIN. CODE § 293.15; that the name of the converted district shall be Mauriceville Municipal
Utility District of Orange, Jasper, and Newton counties (hereafter “MUD”); that the Chief Clerk of
- the Commission shall forward a copy of this Order to all affected persons; and that the MUD shall
file a copy of this Order in the deed records of Orange, Jasper, and Newton counties, Texas.

Issue Date:

For the Commission
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MAILING LIST

Docket No. 2006-1783-DIS
Mauriceville Special Utility District
TCEQ Internal Control No. 09192006-D10

- Mr. Guy N. Goodson
Germer Gertz LLP
P.O. Box 4915
Beaumont, Texas 77704-4915

Mr, Toby J. Davis, P.E.
Carroll & Blackman Inc.
3120 Fannin St.
Beaumont, Texas 77701

Mr. Jeff Holland, General Manager -
Mauriceville Special Utility District
P.O. Box 1000 '
Mauriceville, Texas 77626-1000

Ms. Georgie Volz

TCEQ Region 10

3870 Eastex Freeway
Beaumont, Texas 77703-1830

Orange County Clerk
Attn: Karen Jo Vance
123 6th St.

Orange, Texas 77630

Jasper County Clerk
Attn: Debbie Newman
P.O. Box 2070

Jasper, Texas 75951

Newton County Clerk

Attn: Mary Cobb

P.O. Box 484

Newton, Texas 75966-0484

City of Orange ‘

Attn: Kerry Kittrell, City Secretary
P.O. Box 520

Orange, Texas 77631-0520



City of Vidor

Attn: Rhonda Haskins, City Secretary
125 N. Watts St.

Vidor, Texas 77662

South East Texas Regional Planning Commission

2210 Eastex Freeway
Beaumont, Texas 77703

Deep East Texas Council of Governments
210 Premier Dr.
Jasper, Texas 75951

Texas Commission on Environmental Quality
P.O. Box 13087
Austin, Texas 78711-3087

Todd Galiga, Senior Attorney, Environmental Law Division, MC-173
Brian Kline, Technical Manager, Utilities & Districts Section, MC-152
Komal Patel, Utilities & Districts Section, MC-153

Blas Coy, Office of Public Interest Counsel, MC-103
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RESOLUTIONTQ CONVERTTOA
MUNICIPAL UTILITY DISTRICT

STATE OF TEXAS )
COUNTY.OF ORANGE ) BE IT KNOWN THAT:

On this the 20" day of June 2008, the Board of Dirsctors of the MAURICEVILLE
SPEGIAL UTILITY DISTRICT, sitting in regular session, did make the following
mestion: v

Motionby j(;:»/’\h M ig@cshmrr’l

Seconded by /urc’,mﬁa.m E ol £ 0Ky thatthe

MAURICEVILLE SPECIAL UTILITY DISTRICT hiaving besn created under Article

XV|, Section 59, of the Texas Constitufion, hereby desires to be convertet to
Municipal Ufility District and a request is also hereby made for the commission to
hold a hearing on the question of the eonversion of the district, ceL

The raason for this request Is that based on the judgment of the Board of
Directors of Mauricaville Special Utility District, conversion to a rmunicipal utiity
district aperating under this chapter and under Articls XVI, Section 58, of the
‘Texas Constitution, would serve the best interest of the digtriet and would be a
benefit to the land and property included in the district

Mation carried unanimously, as indicated by the signing below of the board of
directors of the Mauriceville Spetial Utllity District,

Ted Willfams, Board Presidert

,7\77@/;?%” Z ks D

 Hermari'F, Walton, Vice-President

; - William D'-Fuffo, Secratary

——— ;

N ] R .
" AliBent-in st Vot no
sz(ik/\pémgﬁy, Board Member_|

w&}@fqﬁ-m Raybum, Board Member
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Brian Kline - Mauriceville SUD Conversion to MUD / Docket No. 2006-1783-DIS / IC #
09192006-D10

From: ~ Charlene Smith

To: Brian Kline

Date: 6/13/2007 10:04 AM

Subject: Mauriceville SUD Conversion to MUD / Docket No. 2006-1783-DIS / IC # 09192006-D10
cc: . Melissa Chao; Paul Munguia; Robert Cummins; Todd Galiga :

REVISED E-MAIL. FIRST E-MAIL DID NOT GIVE PUBLICATION DATES FOR THE JASPER
NEWSBOY.

The above referenced item is set on the 7-25-07 Commission Agenda.

We have received proof of newspaper publication, evidencing publication on April 22, and April 29, 2007 in
the Orange Leader (per affidavit published or circulated in Orange and Newton Counties) and in The Jasper
Newsboy (per affidavit published or circulated in Jasper County) on May 16, and May 23, 2007.

In addition, we have received the Affidavit of Posting Notice of District Hearing, evidencing that the notice
together with Exhibits A & B, were posted on April 19, 2007 at Orange, Newton and Jasper Counties.

The comment period will end at the close of the public hearing at the Commission Agenda on July 25, 2007,
unless extended at the agenda.

The documents are being prepared for filing and will be available for viewing by requesting the file at the front
desk of OCC within the next few days.

LA SONTITTINTNTTA T Asmnsa XY ANNANT TITAA A/12/7007



‘Texas Commission on Environmental Quality

To:

TECHNICAL MEMORANDUM

Texas Commission on Environmental Date: March 16,2007
Quality

Thru: “K<CRobert Cummins, P.E., Leader, Districts Review Team f .

From: V AJ Districts Review Team
; B N :

Subject:

Docket No. 2006-1783-DIS. Mauriceville Special Utility District of Orange, Jasper,
and Newton Counties; Application for Conversion to a Municipal Utility District;
Pursuant to Texas Water Code Chapters 49 and 54. -

TCEQ Internal Control No. 09192006-D10 (TC)

CN: 603105081 , RN: 105077291

DESCRIPTION OF APPLICATION

Mauticeville Special Utility District of Orange, Jasper, and Newton' counties (the

Petitioner:

“District”)
| ‘Request: Conversion into a Municipal Utility District

Type: Conversion

Authority: Texas Water Code Chapters' 49 and 54

STAFF RECOMMENDATION
Grant the District’s request to be converféd into a Municipal Utility District.

TECHNICAL INFORMATION

General: The District was created by the Texas Natural Resource Conservation Commission on
December 12, 1994; it contains 49,810.82 acres of land, some of which overlaps the
extraterritorial jurisdictions of the City of Orange and the City of Vidor. Each city has
consented to the District’s intended conversion.

ANTICIPATED RESPONSE
General agreement with staff recommendation.

CONTACT

%]L Brian Kline, Technical Manager, Districts Review Team — 239-6014
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MAURICEVILLE SPECIAL UTILITY DISTRICT
PRELIMINARY ENGINEERING REPORT

A,

I GENERAL

The Mauriceville Special Utility District provides water to the unincorporated area
of Mauriceville, Texas which includes areas in Orange, Jasper, and Newton ..
Counties. The Mauriceville Special Utility District was organized pursuant to the
provisions of § 59 of Article XVI of the Constitution of Texas by Order of the Texas
Natural Resource Conservation Commission in Docket No. 94-0492-DIS and
operates under Chapter 65 of the Texas Water Code, as amended. An election was
held in and throughout the District on January 21, 1995, confirming the creation of
the District. The District’s first bonds were authorized by issuance effective April
11,1996. On July 1, 1995, Mauriceville Special Utility District began operating the

| water system which was previously operated by the Mauriceville Water Supply

Corp. The District acquired the title to the assets purchased from Mauriceville Water
Supply Corp. on April 11, 1996 at the time of the issuance of the Utility System
Revenue Bonds. The proceeds of the bonds were used to pay off the notes payable
to Farmers Home Administration by Mauriceville Water Supply Corp. The District
has been using the assets of the Corporation to operate the water system since July
1, 1995, in accordance with a buy-sell agreement executed by the Board of Directors
of both entities on March 20, 1995. The District received final approval in January
1996 for the bond issuance to retire the debt to Farmers Home Administration and
transfer the assets of the Corporation to the District. The bond funding was received
on April 11, 1996, and all outstanding debt of the Corporation retired. The assets
were released by Farmers Home Administration to the District at that time. The
Mauriceville Water Supply Corporation ceased operations upon the start of operating

~ the Mauriceville Special Utility District.

I DESCRIPTION OF EXISTING SERVICE AREA

A.

LOCATION

The existing Mauriceville Special Utility District (the “District”) is located in the
unincorporated area of north central Orange County in and around Mauriceville, the

southeastern corner of Jasper County, and the southwestern corner of Newton

County. It is bounded on the south by Interstate Highway 10, on the east by the
portions of the City of Orange, and on the west by the City of Vidor. The heaviest
concentration of residential and commercial services is located in and around
Mauriceville near the intersection of State Highways 12 and 62.

CONDITIONS

The Mauriceville area experiences mild temperatures in the winter with lows in the

P:\5700\5718\5718-21-mud conversio\PER. wpd

Carroll & Biackman, Fne.
Consuliing Engineers
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30's to 40's and hot temperatures in the summer with highs in the 90's. Average
annual rainfall in the area is approximately 55 to 60 inches. Average relative

‘humldlty is usually 85 to 90 percent.

Economically, the area depends on the petro chemrca} mdus’cry> agmbusmess and the

timber industry, with most residents commuting to the nearby industrial areas to -

work, - The unemployment rate for Orange County was 8.0 percent, for Jasper

County was 8.1 percent, and for Newton County was 9.5 percent in 2005 according

"“to US Department of Labor, Bureay of Labor Statistics. As estimated by the U.S.

. Census Bureau, the median household income in 2003 for Orange county was
1 $38,701, for Jasper County was $31,206, and for Newton County was $28,214..

©C. TOPOGRAPHY

- The area is generally ﬂa‘r with ele\}ations ranging from 45 m. sl on some localized
“hills in the north of the service area to 15 m.s.1. along Cow Bayou and 20 m.s.l. near

Adams Bayou

D.. - -PROPOSED lMPROVEMBNTS

: 'There are no proposed 1mprovements related to the proposed conversmn of the
Mauncevﬂle Specral Utlhty District to the Mauriceville Municipal Utlllty District.

LAND USE

. The megonty of land in thrs area is tlmberland owned by large paper compames The

remainder of the land is mostly residential and pasture land, with a minimal amount of farm
land and commercial usage. A change in the land use for the District is not proposed as part

-of the conversion of the District to a municipal utility district. The District is anticipated to

remain in its current configuration as mostly single family residential with some commercial
business enterprises and public and private school facilities.

_100 YEAR FLOOD DATA

The majority of the area is detcrmmed to be 0u131de of the 100 year ﬂood plain. No flpod

“ elevation was established for these areas, (See Drainage Map ), as shown on the Federal

Emergency Management Agency s National Flood Insurance Program s Flood Insurance
Rate Maps: :

48351 CO6OOC ' September 21, , 1 998
48351C0575C September 21, 1998
48351€0675C September 21, 1998
48351C0650C September 21, 1998

P:AS5700\5718\5718-21-mud conversion\PER. wpd

Carroll & ﬁlackman, Ine.
Consulting Engineers
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PRELIMINARY ENGINEERING REPORT PAGE' S
48051000508 January 6,1983
4805100075C June 5,1997
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IX..

EXISTING AND PROJECTED POPULATIONS

The District currently has 5,420 residents as per the attached table (Attachment “B”). When
only the number of connections in a service area is known, three (3) persons per connection

" should be used to estimate the population as stated in the Texas Commission on

Environmental Quality (TCEQ) 30 TAC, Chapter 290.38 of “Rules and regulations for
Public Water Systems”. Over the past several years, MSUD has experienced a growth rate
of approximately three (2.1%) percent per year. The District is not completely built out, and

additional population projects are as shown in Attachment “B”. _ :

PROPOSED SYSTEM EXPANSIONS & COST ESTIMATES

The District does not currently anticipate any significant capital improvement projects as the
District’s water and wastewater facilities are adequate for existing and projected population
growth including service to the South Newton Water Supply Corporation certificated area
which the District provides wastewater treatment services by contract.

WATER AND SEWER RATES

The District’s water and wastewater rates are shown on the attached rate sheet (Attachment

“C*). The District currently has no taxing authority, but anticipates that upon conversion
may seek voter authorization to issue refunding bonds on or after September, 2007, with ad
valorem tax pledge at a rate anticipated at averaging 16.79% / $100 of property valuation
shown on the enclosed Debt Service Analysis (Attachment “D”).

TOTAL TAX ASSESSMENT

Tax assessment information is provided under a separate cover.

FINANCIAL CONDITION OF THE DISTRICT

The District’s Annual Financial Report for the period ending December 31, 2005 and the

accompanying Management’s Discussion and Analysis is provided for explanation of the
District’s financial condition (Attachment “E”). Financial demands on the District’s system
revenues led to a refunding of certain District debt in 2005 with the consent of its
bondholder, the Texas Water Development Board, as authorized in TWDB Resolution 2005-

04 (Attachmem “F).

PA5700\5718\5718-21-mud conversion\PER  wpd

Carroll & Blackman, ch._
Consulting Engineers



- ATTACHMENT B

SERVICE POPULATION  TOTAL POPULATION

'CONNECTIONS  FROM ~ HOMES WITHIN
" WITHIN DIST. SERVICE ~ WITHIN DIST. " DIST.
YEAR  BOUNDARIES CONNECTIONS , BOUNDARIES  BOUNDARIES
2000 2,575 775 4875 13,725
2001 2629 7887 | 4956 | 14,868
2002 2,684 | 8,052 5040 | 15120
2003 | 2741 | 823 | 5124 | 15372
2004 2,798 8394 | 5210 | . 15630
2005 | . 2,857 8,571 5297 15,891
2006 2920 | 8760 | 5420 | . 16260
2007 2978 | 8934 | 5510 | 16,530
2008 3041 | 9123 | 5603 | 16809
2009 | 3,105 9315 | " 5696 17,088
2010 3170 | 9510 57920 17,376
2011 | 3,236 9,708 5,889 17,667
2012 | 3304 9912 | 5989 17,967
2013 | 3374 | 1e122 | 6088 | 18264
2014 3445 10335 | 6190 18,570
2015 |- 3517 | 1055t | 629 18,882
2016 | 3,591 10,773 6399 | 19197
2017 3,666 10,998 6,507 19,521
2018 3,743 11229 | 6616 | 19,848
2019 3822 11,466 676 20,178
2020 3,902 11,706 6839 | 20517
2021 3,984 11,952 6,954 20,862
2002 | 4068 12204 | 7,070 21,210
203 | 4153 12450 | 7189 | 21567
2024 4040 12,720 7309 | 21,927
2025 4,329 12,987 _7.432 22,296
2026 4,420 13260 7.556 22,668

€armll & Blackman; Ine.

" PAS700\5718\5718-21-mud conversiom\Atiachment B.wpd -
a ' Consulting Engineers




ATTACHMENT C

A. CURRENT WATER AND SEWER RATES

1. WATER RATES

First 2,000 gallons : $23.75

Each additional 1,000 gallons $4.89
(2,000-8,000 gallons)

Each additional 1,000 gallons $5.18

(Over 8,000 gallons)

2. SEWER RATES

First 2,000 gallons $19.75

Each additional 1,000 gallons $4.25
(2,000-8,000 gallons)

Each additional 1,000 gallons $4.50
(Over 8,000 gallons) '

B. PROPOSED WATER AND SEWER RATES

A. WATER RATES , _
There are no changes in the current water rates anticipated at this time.

B. SEWER RATES ’
There are no changes in the current sewer rates anticipated at this time.

C. TAX RATES
The District currently has no plans to levy taxes.

Carroll & Bl’aci{mﬁn, Fne.

PAS700\5718\5718-21-mud conversion\Attachment C.wpd
' Consuliing Engineers
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Mauriceville SUD Cotversion to MUD
TCBQ I Ne, 09192006-D10  ceodf 55462
Notice of Distrlet Potition - Canvemsion

TCEQ-OFFICE OF THE CHIEF CLBRK
MC-105 At Notice Tean

PO Box 13087

Austin TX 78711.3087 .

AFFIDAVIT OF PUBLICATION

'STATE OF TEXAS
COUNTY OF 9, X MO\«@} \\'6 Wio.

. Before me, the undersigned aug 1011ty, on this day pcrscmaily abpe‘ared

m‘& 'FEN‘ B , who being by me duly sworn, .

{narg of nevispaper represenzmva)

deposes and says that ()he is the (\ Jﬂ(ﬁ'\\’p\ ol /i %OLL@ WJP Q{‘é@j&@:}t ye.

“Ttitle of newspaper representative)

of the (OJ( m e L‘(a a dg@}’" ; that said newspapet is t'egularly

{name aﬂnewspaper '

pubhshed or mrculatcd in (@X (SN YN } ﬁ\ )ﬁw‘fbﬂ Comty/Counnm,

(name of county pr counties)

Texas; that the attached notice was published in said newspaper of the followmg dates

Aonl 224 ana &*"% 2057,

(chzta or dates of publication)
o Tl

Newspaper Reprasentative’s Signature

Subscribed and sworn to before me this the 8 ]  dayof umw»l ,

20 01 , to certify which witness my hand and segl-ol

ek LJ__/ y /
Notary Piblic in and™for the Stafe of Texas

-, | Y @R well

Primt or Type Name of Notary Public

&3:;',;3., o Jefeé Powaell . )_\r

‘bt Notary Public, State of Texas. e O e e
{-. L5 MyCommission Expires: | My Commission Expites “¥ 22 - (D
Ry “April 25,2010 '
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Maurjeoville SUD Converslon to MUD
TGRQ ICNo, 09192006-DI0 - ceo #- 55463
Notics of DIglet Potition — Conversion

TCEQ-OFFICE OF THE CHIEF CLBRJ(
MC-105 Atin; Notics Team ’
PO Box 13087 - 7 SRR

Avgtin TX 78711-3087 .
AFFIDAVIT OF PUBLICATION |

STATE OF TEXAS
COUNTY OF_ QQ%W L

Beforo me, mc mldelSlgIled auﬂm 1ty, on this day persomlly appeazcd
: who being by me duly sworn, .

St e

6@#@«)

(mle of newspaper 1ep: esanmttve)

deposes and says thal (s)he. isthe - -

of the m QAD%M‘M'—L&:’ that said newspapm is regulmly
: (nameih) newspaper)

_ County/Counties,

pubhshad or cnculated in_

(name of?@(y ar couhne.r)

Texas; that the attached notice as published in sald newspaper on the fouowmg dates:

Mo 1o, 2007 \rm% 23,0007

(daﬁ@l dates ofﬁub{xcatwn)

Subscribed zméi sworn to before me this the S ‘ v'day.:o‘f M A . -
20 O ], to pertify wlnch wn:ness my hand and seal of office.

/7?//%4

N"tm y Public in and for the State of Texas

(Seal) - Zm/e: T eas

Print or Type Namé of Notary Public

LINDA TEAGUE .
NOTARY PUBLIC
State of Texas '
My Comm Exp 8~10-2008 3

. My Commission Expires o ~/@ =0F




] i tfd.thie land and*property fncl ded in themstrlct or, if’ ther

' Jaspsf

R THEAJAS{'{ER'HEWS?OY_ PLus, gasper, Texas; Wednesdéﬁ, May 23;—20:17';

| Ing this application wilf be helt'no-earlier than 14 tays 4fer notice of this’

: Persons with disabilit

. NOTICE OF DISTRICT HEARING
‘;:;“ TGEQ Docket No. 2006-1763-DIS

; ICATIUN The Texas CDmmlssmn on Enwrunmenial Quallty (T EEO) wlll condiict a tigaring orj an appllcaimn for cunversmn {thie .
“Abp](cahon”) of Mauricevillé Special Utility District bf Orange, Jasper anid Newtan coufities(the "Dnsmct") to a municipal utility district,
‘operating under Texas Water Code Chapter 54. The Application wasfiled whh the TCEQ 4 included aresolutlon by the District's board

directors. The TCEQ will conduct this | heariniy under the authority of Téxds'Water Gode Chiaptérs 49 and 54:-30 Texas Admlmslrahvs -
Ghapter 293‘; and 1he procadural rules fthe TGEQ. The TCEQ will canduct the earing 4t E
: 0 a.m., Wednesday, July 25; 2007
Buxldmg E; Roorm. 2018 -

-12100 Park 35-Crtlg ..
Austln Texas N

Istrict was orgdited on‘Decémbier2; 1994, as-a-special uﬂlltyd
: offthsTexasConstituﬂon The materlal ﬂlad wltnthe Apphcatlun States

HEARING. As mqulmﬁ hy Texas Water Code Settion’ §4. 032 and 30 Texas Admmlstra’uve

Sectmn 293 15 the above heaﬂng rega
t aper with.general circulation in *
the county or counties In which the district.ls. logated. The purpose of this heanng Is 101y rsons the oppnrtunﬁy 1o
-appear and offer teshmnny for of against thie praposal .contained in’ the. resoll .
At the ‘hedring, pursuant ig Texas ‘Water Code Secﬂon 54.033 the commlssm 1wl
nicipal utility disti nider Texas Waler' Code Ghaper

' thevabpllcatmn to ﬂm State omc

y phone! at 1512 239 3300. For--
a 1he ‘same: address Foraddmonal'_

’ ;nformaMn lndwldual memhers of. lhegeneral puch may contact thie Dis
: re/gardlng the TGEQ can ‘be fuund-at our web sne at <www1ceq staieb: us> .
ttdaea Infgrmacion en'E3

“I$sued: Apnl 12 2007 -
‘LaDonna Castafiveld, Chlef Cleik -~
eXas- Gommxssmn on Environmental Quaﬂty

CIPAL UTILITY.ISTRICT.-

" O 4his' the 20th day of dune 2006, fié

u}ar sessnon dld make the followmg -
- mdtion:” .
Mutmn by John M‘ Haybum

:' .
o ket 3 e
1 s i TRIC avlng hisert createt-ynder Aricl
A ?aoz, * XVI;"Section 59, of thie Texas-Constituti

thity Districtand a request is also fiereby:-
.made for the'commilsssion {o told a hear-.

district. .

the judgment of the Board of Directors of
kil evxlle Specm! Umrty Dlstnc’r

- “Mation carried unammously. as 1ndlcated
. hy the slgning’ below of-thé board.of d]rec-
 the Mauncew]le Specnal Uttllty

Hermian . Walton, Vlce-Presxdent
“William'D. Hutto, Secretary* .
Frank Abernathy, Board Member :
| " (absefit-niot voting) H

Juhﬂ M. Raybum Board Mambe‘

. 6857, [5/23]:
- We 'are"-Ju'oking for expé
_tesponsible carpenters.

* Must have retiable trans- -
“nnrtation Mnct hs* will.

Bodrd 6 Difectors of the MAURIGEVILLE |-
SPECIAL UTILITY DISTRICT, sltiing in reg-‘»-

... ments/criminal. -

. hereby desires to be conierted to Minicipal i

‘ing on-the guestion of the converslun of fhe -

The reasan-for this request is that hased on i

EENNRS )

Competitive wiges::
annually and:com

.. Prefer-five (5)yé:
experience as kice
years of Home Healt
leastiwo (2) ye
tive/supseirvisc
" Must possess’ awi
: ‘Nedlcare/Medlcau
" benefits, policie
. Comact Donna K
@ (409)489-022;

bk APARTMEN'

. Looking fora new
. with no expefience nesd:
- ed; .excellent . benefits,
competitive salary, paid:

1 ‘trainin’g, -and opporturiity

far- ‘advancement.’
Positions “arg’ avajlablé
.-now! The GEO Grodp, -
- 4ne. Newton Cuunty
- Corféetional. - Canter s
accepting- appllcatmns
r Correctional Officers.
> High school diploma -6r
GED equivalent required.
Must be-at least 18 years:
. of agé and passpre-
employment : require-
history
investigation. Pald Yrain-
ing ln a.correctional set-.
is”. done’ op-site,
Stamng salary is 39 r.;
Apply'in. persan or con--
tact the'Human-Resource
office . at the Newton.
County. - -—Gorrectional
 Genter, - _Rl‘ 3 -Box. 22,

- Position ~~ “available.
‘Medical and sales experi-
ence. helpful. . WIll. train.
‘Send resume vig email:
to: cij123@hotmall.com
““Radiology-” = “PRN'
Radiology Tech.'RN'S™ &
LVN's & CNA's needed
for PRN pool, ali shifts
and weekends. RN-0B,
" F, 7p-7'a RN-ED, FF
10a - .-10p. Chnstus
Jasper Memorial
Hospital is an- equal

- is now tiiring class ACDL:
-drivers 1o haul wood- .
chips ir-your{ocal ‘area.
We_offer. great ‘benefits -

that inclid regu[ar pay . yearS experlence ‘in’ real

; n/hollday: ~- estate and tifle.work. The
‘Aapplncant needs 0. e

Manar: D
Apartments-js. acceptingu Constructlonat 936 563- -
applications - for experi- .. 37 67 [5/16 5/23[
enced maintenance’ ma
Gontact office “at - 35

276-9923 ]5/9 5/30)

"Wanted a real ‘estate .
agent with at Ieast two

car§ 1o différent” loca-
:"tions,” Clean. driving
“ . record required. Must be

atleast 21 years of agle or- .Fie
192 and foll Heh anllacn

rienced, ‘dependable and-

lefurnis Needs T he .

" opportunity.. employer.
M/FVets.[ 5/23-TFN)

8 .. -Business.
" ' Opportunity-
Estabiished . ° -working”

’ restaurant in_Jasper: for
. aII 936 465-2955.
: [5/30] i







THE STATE OF TEXAS }

COUNTY OF ORANGE }

I, Kerry Kittrell, City Secretary of the City of Orange, Texas, do
hereby certify thatrhe attached is a true and correCt copy of Ordinance 2006-21,
passed, approved and adopted by the City Council of the City e_f Orange at its
Regular Meeting on September‘12, 2006.

IN TESTIMONY WHEREOF, | have hereunto set my hand and

affixed the City Seal of the City of Orange, Texas, this the 15" day of September

2006.

Kerry -'!-"' Clty Secretary |
City of Orange

State of Texas



THE STATE OF TEXAS §
' § CERTIFICATE OF CITY SECRETARY

COUNTY OF ORANGE §

I, the undersigned, City Secretary of the City of Orange, Texas, do hereby certify as
follows: : .

1. That on the 22™ day of August, 2006, the City Council of the City of Orange,
Texas, convened in regular session at its regular meeting place in the Courthouse, Orange,
Texas; the duly constituted members of the Court being as follows:

‘W. Brown, Claybar Mayor .

Theresa Adams Beauchamp Coutcilmember
Jimmy Sims = gn Councilmember
Cynthia A. Jackson Councilmember
Deborah Mitchell ; . Councilmember

all of said persons were present at said meetmg Among other business ‘considered ‘at said
meetmg, the attached Ordinance entitled:

»AN ORDINANCE BY THE CITY COUNCIL OF THE CITY

OF ORANGE, TEXAS, APPROVING THE MAURICEVILLE '~
SPECIAL  UTILITY DISTRICT PETITION - AND
RESOLUTION FOR CONVERSION TO A MUNICIPAL
UTILITY DISTRICT AND RESOLVING OTHER MATTERS
INCIDENT AND RELATED THERETO '

was introduced and submitted to the Council for passage and adoption. After presentation and
due consideration of the Ordinance, and, upon a motion by Mayor Pro Tem Jackson, seconded
by Councilmember Beauchamp, the Ordinance was duly passed and adopted by the Court to be
effective immediately by the following vote :

_ 5 voted "FOR" _voted "AGAINST" abstained
all as shown in the official Minutes of the City for the meeting held on the aforesaid date.

2. That the attached Ordinance is a true and correct copy of the original on file in the
official records of the City; the duly qualified and acting members of the City Council on the date
of the aforesaid meeting are those persons shown above, and, according to the records of my
office, each member of the Council was given actual notice of the time, place, and purpose of the
meeting and had actual notice that the matter would be considered; and that said meeting, and
deliberation of the aforesaid public business, was open to the public and written notice of said
meeting, including the subject of the entitled Ordinance, was posted and given in advance thereof
in compliance with the provisions of Texas Local Government Code, Chapter 551, as amended
(the "Texas Open Meetings Law").



2006-21c

IN WITNESS WHEREOF, I have hereunto signed my name ofﬁc1ally and affixed the seal of
said City, this the 12th day of September, 2006. ,

CITY OF ORANGE, TEXAS

M%Wﬂ

Kerry Kltt@éll Clty Secretary

#483759 Page 2



) 2006-21

AN ORDINANCE BY.THE CITY COUNCIL OF THE CITY
OF ORANGE, TEXAS, APPROVING THE MAURICEVILLE
SPECIAL  UTILITY DISTRICT PETITION AND
-RESOLUTION FOR CONVERSION TO A MUNICIPAL
UTILITY DISTRICT AND RESOLVING OTHER MATTERS
INCIDENT AND RELATED THERETO

WHEREAS, the Mauriceville Special Utility District (the "District") has been created under
Chapter 65, Texas Water Code, to provide a water supply and wastewater services to customers
within the boundaries of the District; :

WHEREAS, the Public Utility Commission issued its Certificate of Convenience and
Necessity No. 11722 on July 14, 1982, to the predecessor to the District, and the Texas Commission
on Environmental Quality (formerly known as the Texas Natural Resource Conservation
Commission) (the “TCEQ”) has issued the Dls’mct its Certificate of Convenience and Necessity No.

11722;

: WHEREAS, the service area of the District under its certificate of convenience and
necessity has not been changed, amended or altered by the TCEQ;

WHEREAS, the District currently provides water and wastewater services to individuals,
businesses and other commercial enterprises within its certificated area;

WHEREAS, a special district operating under Chapter 65 of the Texas Water Code and
Article XVI §59 of the Texas Constitution may convert to a municipal utility district if it would
serve the best interest of the District and would be a benefit to the land and property included within
the District;

WHEREAS, the District has filed its Petition and Resolution to convert to a municipal
utility district with the Clty Secretary for the City of Orange (the “Clty”) as required by the
regulations of the TCEQ);

WHEREAS, the City Council has reviewed the Petition for conversion to a municipal utility
district submitted by the District; and

WHEREAS, it is found that the Petition for conversion to a municipal utility district states
the desire and necessity for the District to be converted into a municipal utility district, and find that
the Petition for conversion to a municipal utility district shows that conversion is feasible and
practical and will benefit the residents, businesses and commercial interests within the certificated

area of the Dlstnct '



2006-21a

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ORANGE, TEXAS:

SECTION 1: That, in accordance with 31 Texas Administrative Code § 293.11(b)(5), a
copy of the Petition for conversion to a municipal utility district and the Resolution of its Board of
Directors has been submitted by the Mauriceville Special Utility District and has been received by

the City Secretary for the City of Orange.

SECTION 2: That the District has requested the consent of the City for conversion to a

- municipal utility district.

SECTION 3: That the City finds that the conversion of the District to a municipal utility
district would be in the best interests of the residents, businesses and others provided water or
wastewater services within the certificated area of the District.

SECTION 4: That the City hereby consents to the conversion of the Mauriceville Special
Utility District to the Mauriceville Municipal Utility District to have the same boundaries as
described in TCEQ Certificate of Convenience and Necessity No. 11722 issued to the predecessor of
the District on July 14, 1982, and subsequently amended or renewed on July 9, 1991, September 13,

1991 and November 9, 1994.

SECTION 5: That the City Secretary is hereby authorized and directed to forward a certified
copy of this Ordinance to the Clerk of the TCEQ and to the Secretary of the Board of Directors of
the District stating the consent of the City of the conversion of the Mauriceville Special Utility

District to the Mauriceville Municipal Utility District.
PASSED AND APPROVED, this the 22™ day of August 2006.

PASSED, APPROVED and ADOPTED, this the 12" day of September 2006.

CITY OF ORANGE, TEXAS

UDC

ATTEST:"
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THE STATE OF TEXAS §
' § CERTIFICATE OF CITY SECRETARY

COUNTY OF VIDOR §

I, the undersigned, City Secretary of the City of Vidor, Texas, do hereby certify’as follows:

1. That on the 24™ day of August, 2006, the City Council of the City of Vidor, Texas,
convened in regular session at its regular meeting place in the Vidor Municipal Court, Vidor, Texas;
the duly constituted members of the Court being as follows:

Joe Hopkins Mayor

Don Eicher Councilmember

Weldon LeBlanc Councilmember

Mike Harris Councilmember

Lanny Brown Councilmember

Dale Madeley Councilmember
- Ray Long Councilmember

all of said persons were present at said meeting, except Lanny Brown. Among other business
considered at said meeting, the attached Ordinance entitled:

AN ORDINANCE BY THE CITY COUNCIL OF THE CITY OF
VIDOR, TEXAS, APPROVING THE MAURICEVILLE .
SPECIAL UTILITY DISTRICT PETITION AND RESOLUTION
FOR CONVERSION TO A MUNICIPAL UTILITY DISTRICT
AND RESOLVING OTHER MATTERS INCIDENT AND
RELATED THERETO AND WAIVING A SECOND READING

was introduced and submitted to the Council for passage and adoption. After presentation and due
consideration of the Ordinance, and, upon a motion by Councilmember Long, seconded by
Councilmember Eicher, the Ordinance was duly passed and adopted by the Court to be effective
immediately by the following vote: :

5 voted "FOR" 0 voted "AGAINST" 0 abstained
all as shown in the official Minutes of the City for the meeting held on the aforesaid date.

2. That the attached Ordinance is a true and correct copy of the original on file in the
official records of the City; the duly qualified and acting members of the City Council on the date of
the aforesaid meeting are those persons shown above, and, according to the records of my office,
each member of the Council was given actual notice of the time, place, and purpose of the meeting
and had actual notice that the matter would be considered; and that said meeting, and deliberation of
the aforesaid public business, was open to the public and written notice of said meeting, including
the subject of the entitled Ordinance, was posted and given in advance thereof in compliance with
the provisions of Texas Local Government Code, Chapter 551, as amended (the "Texas Open

Meetings Law").



IN WITNESS WHEREOF, I have hereunto signed my name offlclally and affixed the seal .
of said City, this the 24™ day of August, 2006. '

CITY OF VIDOR, TEXAS

L E L %WWMM

Rﬁonda Haskms Clty Secretary
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ORDINANCE NO. 1058

AN ORDINANCE BY THE CITY COUNCIL OF THE CITY OF VIDOR, TEXAS,
APPROVING THE MAURICEVILLE SPECIAL UTILITY DISTRICT PETITION AND
RESOLUTION FOR CONVERSION TO A MUNICIPAL UTILITY DISTRICT AND
RESOLVING OTHER MATTERS INCIDENT AND RELATED THERETO AND

WAIVING A SECOND READING

WHEREAS, the Mauriceville Special Utility District (the "District") has been created
under Chapter 65, Texas Water Code, to provide a water supply and wastewater services to
customers within the boundaries of the District;

WHEREAS, the Public Utility Commission issued its Certificate of Convenience and
Necessity No. 11722 on July 14, 1982, to the predecessor to the District, and the Texas
Commission on Environmental Quality (formerly known as the Texas Natural Resource
Conservation Commission) (the “TCEQ”) has issued the District its Certificate of Convenience and

Necessity No. 11722;

WHEREAS, the service area of the District under its certificate of convenience and
necessity has not been changed, amended or altered by the TCEQ;

WHEREAS, the District currently provides water and wastewater services to individuals,
businesses and other commercial enterprises within its certificated area;

WHEREAS, a special district operating under Chapter 65 of the Texas Water Code and
Article XVI §59 of the Texas Constitution may convert to a municipal utility district if it would
serve the best interest of the District and would be a benefit to the land and property included within

the District;

WHEREAS, the District has filed its Petition and Resolution to convert to a municipal
utility district with the City Secretary for the City of Vidor (the “City”) as requlred by the

regulations of the TCEQ;

WHEREAS, the City Council has reviewed the Petition for convexsmn to a municipal
utility district submitted by the District; and

WHEREAS, it is found that the Petition for conversion to a municipal utility district states
the desire and necessity for the District to be converted into a municipal utility district, and find that
the Petition for conversion to a municipal utility district shows that conversion is feasible and
practical and will benefit the residents, businesses and commercial interests within thc certificated

area of the District.



BEIT ORDAINED BY THE CITY COUNCIL OF THE CITY OF VIDOR, TEXAS:

SECTION 1: That, in accordance with 31 Texas Administrative Code § 293.11(b)(5), a
~ copy of the Petition for conversion to a municipal utility district and the Resolution of its Board of
Directors has been submitted by the Mauriceville Special Ut111ty Dlsmct and has been received by

 the City Secretary for the C1ty of Vidor.

SECTION 2 That the District has requested the consent of the City for conversion to a
municipal utility district.

‘ SECTION 3: . That the City finds that the conversion of.the District to a municipal utility
dlsmct would be in the best interests of the residents, busmesses and others provided water or
wastewater services within the certificated area of the Dlsmct

SECTION 4: That the City hereby consents to the conversion of the Mauriceville Special
Utlhty DlStI'lCt to the Mauriceville Municipal Utility District to have the same boundaries as
described in TCEQ Certificate of Convenience and Necessity No. 11722 issued to the predecessor
of the District.on July 14, 1982, and subsequently amended or renewed on July 9, 1991 September

13 1991 and November 9, 1994,

SECTION 5: That the C1ty Secretary is hereby authorized and directed to forward a
certified copy of this Ordinance to the Clerk of the TCEQ and to the Secretary. of the Board of |
Directors of the District stating the consent of the City of the conversion of the Mauriceville Special
Utility District to the Mauriceville Municipal Utility District.

SECTION 6: This Ordinance is hereby adopted and approved effective on this 24 day of
August, 2006, and any requirements for reading of this Ordinance on two separate days has been
dlspensed with by the affirmative vote of all the Council members present and voting at its

reading on August 24, 2006.
PASSED AND APPROVED, this the 24" day of August, 2006.

CITY OF VIDOR, TEXAS

A Mol

J oé—IlIopkms ‘
Mayor, City of Vidor

ATTEST:

%m%mw

Rhorda Haskins, Clty Secretary Guy Goodson, City Attorney

(Seal)
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Mauriceville Special Utility District

Jeff M. Holland, General Manager
PO. Box 1000

Mauriceville, Texas 77626

Main Office: 409-745-4882

Shop Office: 409-745-2804

Fax Number: 409-745-4591

Board of Directors

Ted Williams, President

Herman F. Walton, Vice-President
“William D. Hutto, Secretary
Frank J. Abernathy, Director
John M. Rayburn, Director

October 20, 2006

Mr. Brian E. Kline

Districts Review Team

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

Re:  Mauriceville Special Utility District (the “District”) — Conversion to a Municipal Utility
District (“MUD?”) — TCEQ Internal Control No. 09192006-D10 (NOD) :

Dear Mr. Kline:

Per your request, please be advised that the District was formed over ten (10) years ago
by action of the Texas Commission on Environmental Quality (the “TCEQ”) by conversion of the
Mauriceville Water Supply Corporation to a special utility district. At that time, the District
undertook engineering plans for the extension of its water system and to provide first time sewer
to customers within the District. The estimates for service were based on customers who
currently had water service and additional customers that were anticipated to connect to the

system for both water and sewer services.

Based upon this engineering analysis and calculations made by the District’s financial
advisors, the. District proceeded to seek financial assistance by filing applications with the Texas
Water Development Board and received bond financings in 1996 and 1997 providing over $20
million of funds for extended water service and first time sewer service.

The original engineering estimates and calculations used by financial advisors to support
the debt service obligations of the District were aggressive and anticipated substantially higher
water and/or sewer service connections than had been experienced by the District in its first ten
(10) years of combined water and sewer operations. The District has adopted water and sewer
rates substantially higher than those of other communities in Southeast Texas simply to provide
adequate funding for the operations of the District and to pay its ever-rising debt service

obligations.

The financial burdens on the District became crippling, and in 2005, the District refunded
a small portion of its bond indebtedness through the Texas Water Development Board. That

Physical Address: 15509 FM 1442 e Orange, Texas 77632






refinancing simply extended the District’s debt payments and provided a short period of debt
relief while the District explored other options for refunding its debt or changing its debt from
solely revenue based to tax and revenue based.

The District’s legal advisors, special regulatory counsel and financial advisors have
determined that the District simply will be unable to continue its operations and debt service
under the current level of revenues and will be required to consider additional water and sewer
service charge increases to customers in order to support operations and debt service or convert
to a district where its outstanding indebtedness could be refunded through tax and/or revenue

supported debt.

The District has determined that its customers simply will not support additional water
and sewer service rate increases and anticipates that customers may attempt to leave the
District’s service if service charges increase. Therefore, the District has determined that its only
reasonable financial alternative is to convert to a municipal utility district and seek approval from
its voters to authorize a tax bond issue to refund its outstanding revenue debt at a date planned

for late 2007.

The District has taken all steps necessary to carefully evaluate its operating costs and to
make prudent decisions on operations and capital outlays. The conversion to the MUD will
provide it with the latitude of opportunities to issue tax-exempt bonds to refund outstanding
indebtedness and to lower service charges and to spread the costs of the District’s financial
obligations over all of the taxpayers within the District whose properties are directly benefited by
the availability of a public water supply and sanitary sewer system.

" If you have further questions, please contact the undersigned at your earliest convenience.

Sincerely,

 Mauriceville Special Utility District

o 0 27l e

Ted Williands








