EXECUTIVE SUMMARY - ENFORCEMENT MATTER

DOCKET NO.: 2006-2008-AIR-E =~ TCEQ ID: RN101222602

RESPONDENT NAME: Oxy USA WTP, L.P.

Page 1 of 3

CASE NO.: 31769

ORDER TYPE:

X 1660 AGREED ORDER __FINDINGS AGREED ORDER _ AMENDED ORDER _ IMMINENT AND SUBSTANTIAL
_ SHUTDOWN ORDER __FINDINGS DEFAULT ORDER _ EMERGENCY ORDER - ENDANGERMENT ORDER
CASE TYPE:

__AGRICULTURE _X AIR __INDUSTRIAL AND HAZARDOUS WASTE __MUNICIPAL SOLID WASTE
__OCCUPATIONAL CERTIFICATION _ PETROLEUM STORAGE TANKS _ PUBLIC WATER SUPPLY __RADIOACTIVE WASTE
__MULTI-MEDIA (check all that apply) __SEWAGE SLUDGE __UNDERGROUND INJECTION CONTROL __USED OIL

__USED OIL FILTER _ WATERQUALITY

SITE WHERE VIOLATION(S) OCCURRED: Salt Creek Gas Plant, 10.5 miles west of Clairemont on United States Highway 380, four miles north on Farm-to-Market Road
1081, then east on a private road for about four miles, Kent County

TYPE OF OPERATION: Natural gas processing plant

SMALL BUSINESS: _ Yes

X No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions regarding this facility location.

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

COMMENTS RECEIVED: The Texas Register comment period expired on May 7, 2007. No comments were received.

CONTACTS AND MAILING LIST:
TCEQ Attorney/SEP Coordinator: None
TCEQ Enforcement Coordinator: Mr. John Muennink, Enforcement Division, Enforcement Section 1II, MC R-14, (361) §25-3423; Mr. Steven Lopez, Enforcement

Division, MC 219, (512) 239-1896

Respondent: Mr. Greg Hardin, Manager, HES & Regulatory, Oxy USA WTP, L.P., P.O. Box 50250, M1d1and Texas 79710
Respondent’s Attorney: Not represented by counsel on this enforcement matter

Attachment: Site Compliance History
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‘VIOLATION SUMMARY CHART:

RESPONDENT’S NAME: Oxy USA WTP, L.P.

DOCKET NO.: 2006-2008-AIR-E

Page 2 of 3

Type of Investigation: ¢

Complaint ___ Routine
__ Enforcement Follow-up - _ X Records Review
Date of Complaixt Relating to this Case: None

Dates of Investigations Relating to this Case: September 20 and
December 4, 2006

Dates of NOEs Relating to this Case: November 8, 2006 and
January 26, 2007 (NOEs)

Background Facts: These were routme record reviews. Five
violations were documented.

pounds ("bs") of carbon monoxide, 49,683 lbs of nitrogen oxides,
503,875 Ibs of sulfur dioxide, 5,446.6 Ibs of hydrogen sulfide and
132,179 Ibs of natural gas were released from the K-3501°A
Compressor during an ernissions event that began on Noverber
10, 2005 and lasted 6,643 hours and 10 minutes. Since these
emissions were aveidable and found to be unreasonably lengthy,
Oxy USA failed to meet the demonstrations necessary for an
affirmative defense in 30 TEX. ADMIN. CODE § 101.222 [30 TEX.
ADMIN. CODE §116.115(c), Permit No. 20660, Special Condition
No: 1, and TEX. HEALTH AND SAFETY CODE § 382.085(b)])." = -

2) Failed to limit the ethylene glycol circulation rate for the Glycol

Still Vent below 2.0 gallons per minute on seven occasions during
| the Aungust 1,2005 through July 31, 2006 reporting period [30

TEX. ADMIN. CODE §§ 106.6(b) and 122.143(4), TEX. HEALTH &

SAFETY CODE § 382.085(b), and Permit No. 00550, Special
‘Condition No. 9].

3) Failed to limit carbon monoxide, nitrogen oxide, sulfur dioxide
and volatile organic corppound ("VOC") emissions from five
compressor drives (Engine Nos. 1, 2, 3, 10A and 10B) and two
ethylene glycol heaters (Heater Nos. 6 and 26) during the August
1, 2005 through July 31, 2006 reporting period [30 TEX. ADMIN.
CODE §§ 116.115(c) and 122.143(4), TEX. HEALTH & SAFETY

| CODE § 382.085(b), Permit No. 20660, Special Condition No. 1,
and Permit No. 00550, Special Condition No. 8].

Site Compliance History Classification: ]

1)-Failed to prevent unauthorized emissions. Specifically; 429,029

Total assessed: $152 350

Total Deferred: $30 470 ’
_X Expedited Settlement

__ Financial Inability to Pay
SEP Conditional (;ffset: $0
Total Paid to General Revenue: $121,880
High _X Average

__Poor

Person Compliance History Classification:
__Poor

__High X Average

Major Source: _X Yes _ No

Applicable Penalty Policy: Septermnber 2002

Corrective Actlons Taken:

1) The Executive D1rector recognizes that Oxy USA has lmplemented the
following corrective measures at the Plant:

a. Oxy USA informed the TCEQ of the status of the November 10, 2005

. emissions event on a regular basis;

b. Oxy USA. completed the overhaul of the KX-3501 A Compressor on August
13, 2006 and put it back into service, ending the emissions event;

- ¢. Permit No. 20660 was amended on July 28, 2006 to increase the glycol

circulation rate for the Glycol Still Vent in order prevent flow rate

" exceedances; and

d. Oxy USA submitted a permit revision application for Permit No. 20660 on
October 30, 2006 to mcrease the permitted emission limits for Compressor
Drive Engine Nos. 1, 2, 10A and 10B and Ethylene Glycol Heater Nos. 6 and
26 in order prevent emission limit exceedances.

| Ordering Provisions:

2) The Order will require the Respondent to:

1 : & Respond completely and adequately, as determined by the TCEQ, to all

requests for information concerning the permit application that was submitted
on October 30, 2006. within 30 days after the date of such requests, or by any
other deadline specified in writing;

b. Within 30 days after the effective date of this Agreed Order:

_i. Implement measures designed to ensure proper flame monitoring and the
‘presence of a flame at all times;

ii. Submit documentation which indicates specifically what pieces of
equipment were not in VOC service for the August 1, 2005 through July 31,
2006 reporting period; and

Attachment: Site Compliance History
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4) Failed to operate the North flare with a flame present at all times
and to provide flame monitoring from August 1, 2006 through
December 15, 2006. Specifically, the flame was lost on five
occasions during this period and the infrared monitor was not
functioning [30 TEX. ADMIN CODE §§ 116.115(c), 101.20(1) and
122.143(4), 40 CODE OF FEDERAL REGULATIONS § 60.18(c)(2) and
(f)(2), TEX. HEALTH & SAFETY CODE § 382.085(b), Permit No.
20660, Special Condition No. 2, and Permit No. 00550, Special
Condition No. &].

5. Failed to meet the reporting and recordkeeping requirements for
gas analysis demonstrating that certain equipment was not in VOC
service during the August 1, 2005 through July 31, 2006 reporting
period and to provide reasoning for component count changes on
the semiannual monitoring report [30 TEX. ADMIN. CODE §§
116.115(c), 122.143(4) and 101.20(1), 40 CODE OF FEDERAL
REGULATIONS §§ 60.486(1)(3) and (j) and 60.487(c)(4), Permit No.
20660, Special Condition No. 3, and Permit No. 00550, Special
Condition No. 8].

RESPONDENT’S NAME: Oxy USA WTP, L.P. Page 3 of 3

DOCKET NO.: 2006-2008-AIR-E

iil. Implement measures designed to ensure proper reporting and
recordkeeping for equipment gas analysis, including equipment in VOC
service.

c. Within 45 days after the effective date of this Agreed Order, submit written
certification to demonstrate compliance with Ordering Provision 2.b.; and

d. Within 365 days after the effective date of this Agreed Order, submit
written certification that the emissions from five compressor drives (Engine
Nos. 1, 2, 3, 10A and 10B) and two ethylene glycol heaters have been
properly authorized.

Attachment: Site Compliance History
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Policy Revision 2 (September 2002)

Penalty Calculation Worksheet (PCW)

PCW Revision February 15, 2005

PCW

13:Nov-2006.} :
14-Feb-2007 | Screening|.21-Nov-2006

EPA Due}: 6-Aug-2007 -

Respondent
Reg. Ent. Ref. No.
Facility/Site Region

[RNT01222602

Oxy USA

SAblene . | WajorMinor Source[Major

Media Program(s)

Docket No :

Multi-Media

Enf. Coordinator|:

EC's Team L_nforcementTean

Admin. Penalty $ L1m|tM|n|mum| " $0  |Maximum $10,000 |

Notes

Notes

Reduces the Final Assessed Penalty by the 1nd|cted percentage (Enter number only e g 20 for 20% reductran )

Notes

Pena!ty Calculation Section

$77,500

$26,350

$0

$0

Extraordinary|..

Before NOV NOV to EDPRPISettIement Offer

Ordinary|...:

N/A

CX : (mark wnh x)

- The respondent does not meetthe good faith eri

Reduces or enhances the Final Subtotal by the indicated percentage (Enternumberonly‘ .G -30‘for 30/:.)

$0

Total EB Amounts $365 *Capped at the Total EB § Amount

Approx. Cost of Compliance $14,300

$103,850

$48,500

Upward adjustment irt penalty duetothe duratlon and the Slgmflcant
amount of pollutants released as a result .of the upset in vxolatlon no.1.

Final Penalty Amount |

$152,350

$152,350

-$30,470

Deferral offered for expedited se.ttl.e’ment;

$121,880




214 NOV—2006 2006-2008-A R-E ’ ) %\ﬁ@
Oxy USA WTP, L. P - ~ Policy Revision 2 {Septemiyer 2002)

31769 ‘ i PCW Revisiori February 1 5 2005

RN101222602 o

Air Quality

I John Muennink

Compliance History Worksheet

Adjust, _

Component Enter Number Here
: | Written NOVs w1th same or snmllar violations as thos in the current enforcement action [:: :

; 15% -
{(number of NOVs meeting criteria) :
- [Gther writlen NOYs . . 0%
|{Any agreed final enforcement orders containing a denial of liability (number of orders| . 20%
| meating criteria) : ki)
Any adjudicated final enforcement orders, agreed final enforcement orders without a deniall:

| of liability, or default orders of this state or the federal governmént, or-any final prohibitory}: 0%.
~|emergency orders |ssued by the commission
|Any non-adjudlcated Fnal court judgments or consgnt decrees containing a denial of liability|

0%

of this state or the federal government {number of judgements or consent decrees meeting
|criteria) .

Any adjudicated final court judgments and default judgments, or non- adjudiéated final court

judgments or consent decrees without a denial of liabllity, of this state or the federa fo
|government S
ANy crimmal convlctlons of this state or the federal government (htimber of counts) - 0%
+{Chronic excessive emissions events (number of events) . . 0%

Letters notifying the executive director of an intended audit conducted Llnder the Texasf,i

Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 1995 (number of|. -1%

audits for Whrch notices were submitted)

| Disclosures of violations under the Texas Environmental, Health, and'Safety Audit Privilege o?’/
o

“|Act, 74th Legislature, 1995 (numbet of audits for which violations were disélosed )

Environmental management systems in place for one year or more 0%
Voluntary on-slte compliance assessments conducted by the exécutive director under al:: o
special assistance program °

| Participation in a voluntary pollution reduction program 0%

_[Early compliance with, or offer of a product that meets future state or federal government 0%

. [environmental requirements °

Compliance
History
_ Notes

Total Adjustment Percentage (Subtotals 2,3, & 7) [ s4%



Screening Date 21-Nov-2006 . Docket'No. 2006-2008-AIR-E

Reg. Ent. Reference No.' RN101222602
Media [Statute] Air Quality
Enf. Coordinator John Muennink

Violation Number: 1 .

Rule Cite(s)} = 30 Tex. Admin. Code §116 115(c Permit No::20660, SpeCIal Condltlon No. 1. and.
“Tex: Health & Safety Code § 382, 085(b)

Failed to prevent unauthorlzed emissions, Spemflcally, 429,029 pounds ("lbs") ot
carbon.monoxide; 49,683 |bs: of riitragen oxides; 503,875 ibs of suliur dioxide, 5,446.6
Ibs-of hydrogen sulfide-and 132,179:lbs-of natural gas'were released fram the K:3501.A
Violation Description)j Compressor during-an emissions event that began ori:November 10, 2005 and lasted |
6,643 hours and-10:minuifes - Since these emissions were avoidable and found to be
unréasoriably lengthy: Oxy USA failed to meet the demonstrations necessary for:an

. affirmative:defense in'30 Tex. Admin. Code § 101,222, "

Respondent Oxy USA WTP, L.P. Falizy Ravision £ (5
Case1D No. 31789 . PCW Revision Februsary

, 2008

Base Penalty] $10,000
Release Major Moderate Minor
Actuall["" X 2
Potential Percent _50%
Falsification Major Moderate Minor
I I i | l
Matrix |} Human health or the énvirsnment has been exposed to a 5|gnn‘|cant amount of pollutants that do not |
exceed levels protective:of human health of enwronmental receptors
$5,000{
l $5,000
Number of Violation Events|. 10— Number of violation days
mark only one Violation Base Penalty/| $50,000

with an x

Estimated EB Amount] $284] Violation Final Penalty Total{

$98,290

This violation Final Assessed Penalty (adjusted for limits)

$98,290



 Buildings

Other.{as needed),

Englreeringfeonstruction
Land

Record Keeping System
Tralilng/Sampling
Remedlation/Disposal
Permit Costs

" Other (as needed)

Notes for DELAYED costs

Personnet
Inspestion/Reporting/Sampling
Suppliesfequipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Gost of Compliance

31769
RN101222602
Alr Quality

1

posal -

$7,500] '




Screening Date:21-Nov-2006 _-'Docket No: 2006-2008-AIR-E

Reg Ent. Reference No. RN101222602
Media [Statute] Air Quality
Enf. Coordinator: John Muennink
Violation Number{| . ”é"“"”i

Rule Cite(s) 30 Tex. Admin. Code §§ 106.6(b) and 122.143(4), Tex. Health & Safety Code §
382. 085(b) and Permlt No: 00550 Spemal Condition:No. 9

Failed to-limit.the ethylene glycol ctrculatlon rate for the Glycol Still Vent below 2.0
Violation Description gallons per minute on seven-occasions during the August 1, 2005 through July 31; 2006
: reportmg perlod

RespondentOxy USA WTP, L.P. . Policy Revision -
Case 1D No. 31769 PCW Revision February 15, 2005

Base Penalty} $10,000
Harm
Release Major Moderate Minor
Actual X
Potentiallf o Percent |  25%
Percent |- 0%
Matrix [{Human health:or the environment has been exposed to an ms:gnlflcant amount of pollutants asa result
of the vnolahon . e
$7,500}
! $2,500
Number of Violation Events|] 4 ] 7. Number of violation days
mark orly one Violation Base Penaltyf $10,000

with an x

Estimated EB Amount] -$35] Violation Final Penalty Total}

iolation Final Assessed Penalty (adjusted for limits

)




Buildings
Other {as needed)
Engltigeringlconstruction
; Land
Recori Keeping System
Training/Sampling
Remediatlon/Disposal
Permit Costs

Other {ds needed)

Notes for DELAYED costs

sSpos
. Perssnngl
Inspestion/Reporting/Sampling
Suppliesfequipment

Financlal Assurance [2]
ONE-TIME avoited costs [3]

Notes for AVOIDED costs

Approx. Cost of Compllance

SR £ SRR
Oxy USA WTP, L.P.
31769
RN101222602

ir Quality

$2,000] -




Regd.

e 21-Nov-2006

Rule Clte(s) :

ent Oxy USA WTP, L.P. Folicy Revision 2 (September 2002}

PCW Revision February 18, 2005

Violation Descriptionj)

d volatlle organlc
Nos: 1,2,3, 10A
- dring {he st 1,

Release Major

Base Penalty! $10,000

Harm
Moderate Minor

Actualli:

SEEH |
Potential "H

g S Percent 25%

mark only one
wilfi an x

$7.5001

E $2,500

“iNumber of violation days

Violation Base Penalty| $10,000

Four-guarterly events are-recommended:

Estimated EB Amount]

$49] : Violation Final Penalty Total| -$19,658

This violation Final Assessed Penalty (adjusted for limits)! $19,658




Buildings
Other (as needed)
Englneeringlconstruction
’ ' Land

Retord Keeplng Systermi
Tralnlng/Sampling
Remediation/Disposal
Permit Costs

Other {as needed)

Notes for DELAYED costs

Personnel
Inspectlon/Reporting/Sampling
Suppliesfeguipment

Financlal Assurance [2]
ONE-TIME avolded costs [3]

Netes for AVOIDED costs

Approx, Gost of Compliance

Oxy USA WTP, L.P.

sposal




Screening Date

" Respondent

Case ID'No.

Reg. Ent..Reference No.
Media [Statute]
“Enf:Coordinator:
Violation Number,|

21-Nov-2006 o -Docket:Na. 2006-2008-AIR-E

Oxy USA WTP, L.P. Folicy Revigion (3

31769 PCW Rewvision February 15, 2008
RN101222602

Air Quality

John Muennink

|

Rule Cite(s)

30 Tex: Admin Gode §§ 116.115(c), 101.20(1) and 122.143(4), 40 Code of Federal
Regulations:§ 60.18(c)(2) and (N(2), Tex. Health-& Safety Code § 382:085(b), Permit

Violation Description

No. 20660, Special Condition'No. 2;-and Permit No. 00550, Special Condition:No; 8

Failed to operate the North flare with.a flame, present‘at.all times and:to provide flame
monitoring from:August 1, 2006 through December 15, 2006: The flame was lost on-five
occasions-during this:period-and thé,inf_raredmonito'r_was_ not-finctioning. .

Base Penalty $10,000

Harm
Release Major Moderate Minor
Actualj} il X
Potential) i Percent | 25%

Percent | O%g§

Matrix Human.hea]th
Notes i S

or the ‘environment has been exposed-to:andnsignificant amount pollutants:as a result of
2 ithe Vio]_ation:’. SR SRR :

mark only one
ittt an x

Number of Violation Events 136?_‘“T“ Number of violation days

$7,500}

! §2,500

Violation Base Penalty! $5,000

Estimated

EB Amount| $61] Violation Final Penalty Total| $9 829

This violation Final Assessed Penalty (adjusted for limits)




onomic Bene
Oxy USA WTP, L.P.
31769
RN101222602

Alr Quality

4

Equipment,
Bulldings
Other {as nceded)
Engineetingiconstruction
Land

Resord Keeping System
Trainlng/Sampling
Remediation/Disposal
Permlt Costs

Other (as needed)

Notes for DELAYED costs

sposa
Personnel
InspectioniReporting/Samplinig
Suppliesiequipiment

Finanelal Assurance [2]
ONE-TIME avoided tosts {3]

Notes for AVOIDED tosts

Approx, Cost of Compliance




- 21-Nov-2006
Nt Oxy USA WTP, L.P.
lo. 31769
0, RN101222602
- Air Quality
- John Muennink

. VIOlat’IOAH/NL;l;I"lb‘er 5

2006-2008-AIR-E

Folicy Revision 2 (Sepis
PCW Revisfon February 15, 2008

Rule Cite(s) " 30 Tex. Admin, Code §5 116.115(c); 122:143(4) and 101.20(1);
-‘Regulations §§ 60 486(|)(3) and (J) and-60. 487(c)(4) Permlt
,s

Violation Description ‘::

40 Code

]

sk

Harm
Release Major l\/loderate Minor
Actualf. -~ o o
Potentiali. -~ . i T IET

Percent

Falsification Major _ Moderate Minor

Percent

Base Penalty| $10,000

0%:

Notes

Matrix SN The respenderit failad to meat 1 OO% ofithe rule requirement. S

mark onfy one
with an x

Number of Viclation Events{f 7 4727 Number of violation days

$7,500]

! $2,500

Violation Base Penalty] $2,500




Bulldings
Other (as needed)
Engiheeringfeonstruction
Land

Redord Keeping System
Training/Sampling
RemediationiDisposal
Permit Costs

.. Other (as needed)

Notes for DELAYED costs

Disposal
Personnel
Inspection/Reporting/Sampling
Suppllesfequipment

Finanelal Assurance [2]
ONE-TIME avoided costs [3]

Apprmi. Cost of Gompliance

Oxy USA WTP, L.P.
31769
RN101222602

Air Quality

5

Notes for AVOIDED costs




Customer/Respondent/Owner-Operator:

Regulated Entity;

1D Number(s):

Location:

TCEQ Region:

Compliance History

CNB00125827 Oxy USA WTP, L.P.

RN101222602

AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR OPERATING PERMITS

AlR OPERATING PERMITS

SALT CREEK GAS PLANT

Classification; - AVERAGE

Classification: AVERAGE

ACCOUNT NUMBER
PERMIT

PERMIT

PERMIT

PERMIT

PERMIT

PERMIT

AFS NUM

PERMIT

EPAID

EPAID
REGISTRATION
REGISTRATION
REGISTRATION
ACCOUNT NUMBER
PERMIT

Rating: 2.79

Site Rating: 0.89

KEQ0003R
20023
20660

550

36256
37346
38595
0001
51443
PSDTX795
PSDTX795M2
24522
78531
79900
KEQDO3R
550

FROM CLAIREMONT, TX GO W ON US HWY 380 APPROX Rating Date: 9/1/2006 Repeat Violator: NO
10.5 MI, THEN N ON FM 1081 APPROX 4 MI, THEN E ON

PRIVATE RD ABOUT 4 Mi.
REGION 03 - ABILENE

N

Date Compliance History Prepared: -

Agency'Decision Requiring Compliance History:

Compliance Period;

November 13, 2006

Enforcement

November 13, 2001 to November 13, 2006

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name: John Muennink

Phone: (361) 825-3423

Site Compliance History Components

1. Has the site been in existence and/or operation for the full five year compliance period? Yes

2. Has there been a (known) change in ownership of the site during the compliance period? Yes

3. If Yes, who is the current owner?
4. if Yes, who was/were the prior owner(s)?

Oxy USA WTP, L.P.

ExxonMobil Production Company

5. When did the change(s) in ownership occur? 8/1/2005
Components (Multimedia) for the Site :
A. Final Enforcement Orders, court judgements, and consent decrees of the state of Texas and the federal government.

Effective Date: 05/12/2006
Classification: Moderate

Citation:

ADMINORDER 2005-1843-AlR-E

30 TAC Chapter 116, SubChapter B 116.115(b)

5C THC Chapter 382, SubChapter A 382.085(b)

Description; Failure o obtain regulatory authority or to meet the demonstration requirements of 30 Tex. Admin.
Code § 101.222 for emissions from the Compressor K-3502 that occurred on from August 29, 2004 to
December 18, 2004 (Incident Nos. 45243 and 45244).

B. Any criminal convictions of the state of Texas and the federal government.
N/A
C. Chronic excessive emissions events.
N/A
D. The approval dates of investigations. (CCEDS Inv. Track. No.)
1 10/03/2008 (512605)
2 09/26/2005 (418887)
3 03/30/2006 (456826)
4 12/20/2002 (19683)
5 11/08/2005 (435474)
6 10/15/2005 (419181)
7 09/09/2004 (283340)



8 10/15/2005  (419182)
9 04/05/2006  (461446)
10 10/15/2005  (431534)
11 (7/28/2006 - (487474) - ‘
12.,02/21/2006 -, (456818) .
13 03/21/2006  (456821)
14 03/30/2006  (456827)
15. 09/26/2005
16 08/07/2002 o
17 09/26/2005  (418888) e
18 09/26/2005  (402882) :
19 10/20/2006  (487224) i, Do
20 10/15/2005  (431535) C
21 01/18/2002  (88024) . ‘ :
22 08/23/2005  (402683)
23 0111/2002  (88023)

24 10/15/2005  (431119)

25 01/44/2002  (88022)
26 10/15/2005  (431536) o ‘
27 05/31/2006  (466414) '
28 08/23/2006  (486751) . ... . . . ..
29 03/21/2006  (456822)
30 01/06/2006  (436604) ., . .
31 06/28/2004  (274466)
32 01/06/2006  (436605)
33 01/06/2006  (436606)
34 10/15/2005  (431061)
35 01/06/2006  (436608)
36 10/16/2005  (431062)
37 01/06/2006  (436609)
38 01/06/2006  (436610)
39 10/03/2006  (487210) : _
40 03/21/2006  (456823)
41 09/29/2006  (487213)
42 10/15/2005  (431166)
43 01/06/2006  (436611)
44 01/08/2006  (436612)
45 11/08/2006  (460827)
46 01/06/2006  (436613)
47 10/15/2005  (419183)
48 06/07/2006  (466525)
49 01/06/2006 = (436614)
50 00/26/2005  (418800)
51 04/26/2006  (456824)
52 05/31/2006  (466481)
53 01/10/2003  (16174)
54 09/20/2006  (487218)
55 06/07/2006  (466524) D
56 00/26/2005  (418891) :
57 08/15/2005  (340475)
58 06/07/2006  (466520)
59 01/08/2006  (450871)
60 08/23/2005  (402685)
61 05/31/2006  (466480)
62 05/09/2006  (464847)
63 07/27/2004  (285084)
64 03/30/2006  (456825)
65 10/15/2005  (431118)
66 03/10/2005  (340472)
67 12/14/2005  (435686)
68 07/28/2006  (487214)
69 09/09/2004  (283338)
70 09/20/2006  (512608)
71 08/23/2005  (402687)

E. Written notices of violations (NOV). (CCEDS Inv. Track. No.)
Date: 01/06/2003 (16174)
Self Report? NO Classification: Minor

Citation: 30 TAC Chapter 122, SubChapter B 122.145(1)(C)
Description: Inadequate submittal of required information



Date: 06/07/2006 (466520)

Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)
Description: Oxy could have avoided these events by better operation and maintenance

practices and a part of a frequent and recurring pattern indicative of inadequate
design, operation, or maintenance,
Date: 06/22/2004 (274486)

Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 101, SubChapter F 101.201(b)
30 TAC Chapter 116, SubChapter B 116.115(b)}(2)(H)(i)
Description: Oxy failed to submit the Final Report within fourteen says after the end of the March
9 2003 emissions event.
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.145(2)(C)
Rgmt Prov: OP 1A
Description: Oxy failed to submit a semi annual deviation report within 30 days of the end of the

reporting period.

F. Environmental audits.
Notice of Intent Date: 10/10/2006 (518796)
No DOV Associated

G. Type of environmental management systems (EMSs).
N/A

H. Voluntary on-site compliance assessment dates.
N/A

Participation in a voluntary pollution reduction program.
N/A
J. Early compliance.
N/A
Sites Outside of Texas

N/A
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L JURISDICTION AND STIPULATIONS

At its agenda, the Texas Commission on Environmental Quality ("the

Commission" or "TCEQ") considered this agreement of the parties, resolving an enforcement action

regarding Oxy USA WTP, L.P. ("Oxy USA") under the authority of TEX. HEALTH & SAFETY CODE ch.

382 and TEX. WATER CODE ch. 7. The Executive Director of the TCEQ, through the Enforcement
Division, and Oxy USA appear before the Commission and together stipulate that:

1.

Oxy USA owns and operates a natural gas processing plant 10.5 miles west of Clairemont on
United States Highway 380, four miles north on Farm-to-Market Road 1081, then east on a
private road for about four miles in Kent County, Texas (the “Plant™).

The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE §
382.003(12).

The Commission and Oxy USA agree that the Commission has jurisdiction to enter this Agreed
Order, and that Oxy USA is subject to the Commission's jurisdiction.

Oxy USA received notice of the violations alleged in Section II ("Allegations") on or about
November 13, 2006 and January 31, 2007.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by Oxy USA of any violation alleged in Section II ("Allegations"), nor of
any statute or rule.

An administrative penalty in the amount of One Hundred Fifty-Two Thousand Three Hundred
Fifty Dollars ($152,350) is assessed by the Commission in settlement of the violations alleged in
Section II ("Allegations"). Oxy USA has paid One Hundred Twenty-One Thousand Eight
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10.

11.

12.

Hundred Eighty Dollars ($121,880) of the administrative penalty and. Thirty Thousand Four
Hundred Seventy Dollars ($30,470) is deferred contingent upon Oxy USA’s timely and
satisfactory compliance with all the terms of this Agreed Order. The deferred amount will be
waived upon full compliance with the terms of this Agreed Order. If Oxy USA fails to timely and
satisfactorily comply with all requirements of this Agreed Order, the Executive Director may
require Oxy USA to pay all or part of the deferred penalty. -

Any notice and procedures, which might otherwise be authorized or required in this action, are
waived in the interest of a more timely resolution of the matter. '

The Executive Director of the TCEQ and Oxy USA have agreed on a settlement of the matters
alleged in this enforcement action, subject to the approval of the Commission.

The Executive Director recognizes that Oxy USA has implemented the following corrective
measures at the Plant:

a. Oxy USA informed the TCEQ of the status of the November 10, 2005 emissions event on
a regular basis;

b. Oxy USA completed the overhaul of the K-3501 A Compressor on August 13, 2006 and
put it back into service, ending the emissions event;

c. Permit No. 20660 was amended on July 28, 2006 to increase the glycol circulation rate for
the Glycol Still Vent in order prevent flow rate exceedances; and

d. Oxy USA submitted a permit revision application for Permit No. 20660 on October 30,
2006 to increase the permitted emission limits for Compressor Drive Engine Nos. 1, 2,
10A and 10B and Ethylene Glycol Heater Nos. 6 and 26 in order prevent emission limit
exceedances,

The Executive Director may, without further notice or hearing, refer this matter to the Office of
the Attorney General of the State of Texas ("OAG") for further enforcement proceedings if the
Executive Director determines that Oxy USA has not complied with one or more of the terms or
conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance with all
the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent

jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

L. ALLEGATIONS

As owner and operator of the Plant, Oxy USA is alleged to have:
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L.

Failed to prevent unauthorized emissions, in violation of 30 TEX. ADMIN. CODE §116.115(c),
Permit No. 20660, Special Condition No. 1, and TEX. HEALTH AND SAFETY CODE § 382.085(b),
as documented during a record review conducted on September 20, 2006. Specifically, 429,029
pounds ("Ibs") of carbon monoxide, 49,683 Ibs of nitrogen oxides, 503,875 1bs of sulfur dioxide,
5,446.6 1bs of hydrogen sulfide and 132,179 Ibs of natural gas were released from the K-3501 A
Compressor during an emissions event that began on November 10, 2005 and lasted 6,643 hours
and 10 minutes. Since these emissions were avoidable and found to be unreasonably lengthy, Oxy
USA failed to meet the demonstrations necessary for an affirmative defense in 30 TEX. ADMIN.
CODE § 101.222,

Failed to limit the ethylene glycol circulation rate for the Glycol Still Vent below 2.0 gallons per
minute on seven occasions during the August 1, 2005 through July 31, 2006 reporting period,
violation of 30 TEX. ADMIN. CODE §§ 106.6(b) and 122,143(4), TEX. HEALTH & SAFETY CODE §
382.085(b), and Permit No. 00550, Special Condition No. 9, as documented during a record
review conducted on December 4, 20006.

Failed to limit carbon monoxide, nitrogen oxide, sulfur dioxide and volatile organic compound
("VOC™") emissions from five compressor drives (Engine Nos. 1, 2, 3, 10A and 10B) and two
ethylene glycol heaters (Heater Nos. 6 and 26) during the August 1, 2005 through July 31, 2006
reporting period, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and 122.143(4), TEX.
HEALTH & SAFETY CODE § 382.085(b), Permit No. 20660, Special Condition No. 1, and Permit
No. 00550, Special Condition No. 8, as documented during a record review conducted on
December 4, 2006.

Failed to operate the North flare with a flame present at all times and to provide flame monitoring
from August 1, 2006 through December 15, 20006, in violation of 30 TEX. ADMIN CODE
§§ 116.115(c), 101.20(1) and 122.143(4), 40 CODE OF FEDERAL REGULATIONS § 60.18(c)(2) and
(f)(2), TEX. HEALTH & SAFETY CODE § 382.085(b), Permit No. 20660, Special Condition No. 2,
and Permit No. 00550, Special Condition No. 8, as documented during a record review conducted
on December 4, 2006. Specifically, the flame was lost on five occasions during this period and
the infrared monitor was not functioning.

Failed to meet the reporting and recordkeeping requirements for gas analysis demonstrating that
certain equipment was not in VOC service during the August 1, 2005 through July 31, 2006
reporting period and to provide reasoning for component count changes on the semiannual
monitoring report, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c), 122.143(4) and
101.20(1), 40 CODE OF FEDERAL REGULATIONS §§ 60.486(i)(3) and (j) and 60.487(c)(4), Permit
No. 20660, Special Condition No. 3, and Permit No. 00550, Special Condition No. &, as
documented during a record review conducted on December 4, 2006.

1. DENTALS

Oxy USA generally denies each allegation in Section II ("Allegations").

IV. ORDERING PROVISIONS
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1.

It is, therefore, ordered by the TCEQ that Oxy USA pay an administrative penalty as set forth in
Section I, Paragraph 6 above. The payment of this administrative penalty and Oxy USA’s
compliance with all the terms and conditions set forth in this Agreed Order resolve only the
allegations in Section II. The Commission shall not be constrained in any manner from requiring
corrective action or penalties for violations, which are not raised here. Administrative penalty
payments shall be made payable to "TCEQ" and shall be sent with the notation "Re: Oxy USA
WTP, L.P., Docket No. 2006-2008-AIR-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

It is further ordered that Oxy USA shall undertake the following technical requirements:

a.

Respond completely and adequately, as determined by the TCEQ, to all requests for
information concerning the permit application that was submitted on October 30, 2006
within 30 days after the date of such requests, or by any other deadline specified in
writing;

Within 30 days after the effective date of this Agreed Order:

1. Implement measures designed to ensure proper flame monitoring and the presence
of a flame at all times;

1. Submit documentation which indicates specifically what pieces of equipment
were not in VOC service for the August 1, 2005 through July 31, 2006 reporting
period; and

i, Implement measures designed to ensure proper reporting and recordkeeping for

equipment gas analysis, including equipment in VOC service.

Within 45 days after the effective date of this Agreed Order, submit written certification
to demonstrate compliance with Ordering Provision 2.b. as described in Ordering
Provision No. 2.e.

Within 365 days after the effective date of this Agreed Order, submit written certification
that the emissions from five compressor drives (Engine Nos. 1, 2, 3, 10A and 10B) and
two ethylene glycol heaters have been properly authorized; and

The certifications referenced in Ordering Provision Nos. 2.c. and 2.d. shall be notarized
by a State of Texas Notary Public and include the following certification language:

“I certify under penalty of law that T have personally examined and am familiar with the
information submitted and all attached documents, and that based on my inquiry of those
individuals immediately responsible for obtaining the information, I believe that the
submitted information is true, accurate and complete. I am aware that there are
significant penalties for submitting false information, including the possibility of fine and
imprisonment for knowing violations.”
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The certification shall be submitted to:

Order Compliance Team ‘

Enforcement Division, MC 149A

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

with a copy to:

Air Quality Section, Manager

Houston Regional Office

Texas Commission on Environmental Quality
5425 Polk Avenue, Suite H

Houston, Texas 77023-1486

3. The provisions of this Agreed Order shall apply to and be binding upon Oxy USA. Oxy USA is
ordered to give notice of the Agreed Order to personnel who maintain day-to-day control over the
operations referenced in this Agreed Order.

4. This Agreed Order, issued by the Commission, shall not be admissible against Oxy USA in a
civil proceeding, unless the proceeding is brought by the OAG to: (1) enforce the terms of this
Agreed Order; or (2) pursue violations of a statute within the Commission’s jurisdiction, or of a

. rule adopted or an order or permit issued by the Commission under such a statute.

5. If Oxy USA fails to comply with any of the Ordering Provisions in this Agreed Order within the
prescribed schedules, and that failure is caused solely by an act of God, war, strike, riot, or other
catastrophe, Oxy USA’s failure to comply is not a violation of this Agreed Order. Oxy USA shall
have the burden of establishing to the Executive Director's satisfaction that such an event has
occurred. Oxy USA shall notify the Executive Director within seven days after Oxy USA
becomes aware of a delaying event and shall take all reasonable measures to mitigate and
minimize any delay.

6. The Executive Director may grant an extension of any deadline in this Agreed Order or in any
plan, report, or other document submitted pursuant to this Agreed Order, upon a written and
substantiated showing of good cause. All requests for extensions by Oxy USA shall be made in
writing to the Executive Director. Extensions are not effective until Oxy USA receives written
approval from the Executive Director. The determination of what constitutes good cause rests
solely with the Executive Director.

7. This agreement may be executed in multiple counterparts, which together shall constitute a single
original instrument. Any executed signature page to this Agreement may be transmitted by
facsimile transmission to the other parties, which shall constitute an original signature for all
purposes.

8. Under 30 TEX. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of the
Order to Oxy USA, or three days after the date on which the Commission mails notice of the
Order to Oxy USA, whichever is earlier. The Chief Clerk shall provide a copy of this Agreed
Order to each of the parties. :
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For thc Commission
- w@m ST 7
Portie GAccusive Director Daté

L the Lmd«:rsxgned, have read and undocstand the atiuched Agreed Order. L am authorized io agree d
attzched Agreed Order on behalf of the entity, if ay, dicated below my signature, and I do agree d

—

texms and conditions specified therein. I firther acknowledge that the TCEQ, in accepting payment

the penalty amotmt, is materially relying on such representation.

I also undcrstand thai my failure 1o comply with the Ozdering Provisions, i any, in this order and/ay
faflure to hmely pay the penalty amount, may resuk in:

- A negative impact on my aoraplismes history;

- Greater scrufipy o1 any pernit applications submitted by me;

- Reteral of this case to the Attorney Geuneral’s Office for contempt, injunctive zelief, addiid

penaltics, and/or attorney fees, or 10 a collcetion egency;

. Automatic referral to the Aftorney General's Office of any flifvre enforcement setions agam§
fad

- TCEQ seeking othr relief 2s authorized by law.
In addition, any falsificatlon of any compliance documents may result in criminsl prosccution.

oy i | Sfeifor
Signatwe - ‘ Date ‘

Grrien Hav-don My HES
Nawqe (Printed dvtyped) Title ‘.l' ‘é‘ﬁ q/{q )67

Authorized Representative of
Iherrectiony: Scod e original, signed Agread Order with ncaalty paymcot i (he Financial Admiqisttuton Divisian, R¢~J

Oxy USAWT?, L.P,

ol
Secdon w e sdarese in Sectlon IV, Pomgraph 1 o~ this Agroad Order, ’J}\
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