- EXECUTIVE SUMMARY - ENFORCEMENT MATTER Page 1 of 2

DOCI&ET NO.: 2006-0984-AIR-E TCEQ ID: RN100216456 CASE NO.: 30209
RESPONDENT NAME: CENTURION PIPELINE L.p.

JRDER TYPE:

__FINDINGS ORDER FOLLOWING

__FINDINGS AGREED ORDER
SOAH HEARING

X_1660 AGREED ORDER

__IMMINENT AND SUBSTANTIAL

__SHUTDOWN ORDER
ENDANGERMENT ORDER

;_FINDINGS DEFAULT ORDER -

_AMENDED ORDER __EMERGENCY ORDER

"ASE TYPE:
X_AIR o __ MULTI-MEDIA (check all that apply) ___INDUSTRIAL AND HAZARDOUS
: : : - | WASTE
__PUBLIC WATER SUPPLY ___PETROLEUM STORAGE TANKS __OCCUPATIONAL CERTIFICATION
_ WATER QUALITY - SEWAGE SLUDGE __UNDERGROUND INJECTION,
‘ » CONTROL
__MUNICIPAL SOLID WASTE __RADIOACTIVE WASTE ___DRY CLEANER REGISTRATION

ITE WHERE VIOLATION(S) OCCURRED: 2200 East County Road 90, Midland, Midland County

“YPE OF OPERATION: A tank farm

‘MALL BUSINESS: __Yes X No

YTHER SIGNIFICANT MATTERS: There are no compldmts There i is 0 record of additional pending enforcement actions

sgarding this facility location.

NTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

JOMMENTS RECEIVED: The Texas Register comment period expired on March 10, 2008. No comuments were received.

*ONTACTS AND MAILING LIST:
TCEQ Attorney: Mr. Justin Lannen, Litigation Division, MC R-4, (817) 588-3927

Ms. Jennifer Cook, Litigation Division, MC 175, (512) 239- 1873

TCEQ Enforcement Coordinators: Mr. Bryan Elliott, Air Enforcement Section, MC 149, (512) 239-6162
Ms. Lindsey Jones, Air Enforcement Section, MC 149, (512) 239-4930

" TCEQ Regional Contacti Mr. Mike Taylor, Abilene Regional Office, MC R-3, (325) 698-9674
Respondent: Centurion Pipeline L.P., 5 Gr eenway Plaza, Suite 100, Houston, Tems 77046-7570
Respondent's Atiorney: Mr. Matthew Paulson, Baker Botts L.L.P., 1500 San Jacinto Center, 98 San Jacinto Blvd,

Austin, Texas 78701-4078

/5.1 7-04/EXEC SUMM l'Ol{Tl(Al'EJANOS.DOC




RESPONDENT NAME: CENTURION PIPELINE L.P. ' - Page 2 of 2

DOCKET NO.: 2006-0984-AIR-E , .
VIOLATION SUMMARY CHART:
VIOLATION INFORMATION PENALTY CONSIDERATIONS CORRECTTVE ACTIONS
- ) TAKEN/REQUIRED ’
Type of Investigation: Initial Caleculated Penalty: $9,000 . Corrective Actions Taken
. o —_— eanel ©F 8 (Y The Execulive Dircclor recognizes that the
— IC{I::SH)::”“ : Total Assessed: §7,650%* Respondent has taken the following corrective
: Enforcement Follow-up = - | “Total Deferred: $0 : meastres:
X_Records Review - ) )
SEP Conditional Offset: $0 : . Submitted the annual permit cmﬁplianée

certification on August 11, 2005, for the
February 1, 2004 through January 31, 2005
compliance period.

Date of Complaints Relating to this Case: None
" Total Paid to General Revenue: $7,650

Dates of Investigation Relating to this Case:

May 18, 2006 and March 15, 2007 The Respondent has paid the administrative
' penalty in full. - 2 S . R
. . . . . Submitted a'deviation report on July 14
Date s Relat ‘o this Case: . . C >
Date of NOLs Relating to this Case . , . . . 2006 which covered the deviation reporting
June 14, 2006 and March 16, 2007, Site Compliance History Classification iod of Februar 2005 (hr
: X_ High Average Poor period of February 1 through June 12,
Backeround Facts: == — - 2005 and identified the late annual permit
ackg e . . . - . co e compliance certification submittal for the
After extended settlement discussions, the parties | Person Compliance History Classification . . s .
) v X ’ : compliance period noled in Corrective Action
were able 1o arrive at a settlement. The { _ High _X_ Average __ Poor No. |

Respondent signed and submitted an Agreed ‘ :
Order with the penalty payment of $7,650 on | Major Source: _X_Yes ___ No

December 4, 2007. 3. Submitted the annual permil coxhp'lizmcc

. Applicable Penalty Policy: September 2002 | certification on July 14, 2006, for the June 13,

The Respondent in this casc does nol owe any |. 2005 through June 12, 2006 compliance

other penaltics according lo the Administrative | **Explanation of Initial Calculated Penalty | period.

Penalty Database Report. Reduction: The penalty was reduced in
consideration of litigation risk. . L
¢ > 4, Submitted a deviation report on July 11,
AIR 2007 identifying the late annual permit
1. Failed lo submit a deviation report for the : compliance  certification submittal for the
reporting period of February 1, 2005 through June - compliance period noted in Corrective Action
: No. 3. :

12, 2005 [30 Tex. ApMIN. CoDE § 122.145(2)(B)
and TEX. Heari & SareTy Cope § 382.085(b)]. )
) 5. Implemented training and procedures by
2. Failed 10 timely submit the annual permit July 12, 2007 designed (o improve its
compliance cerlification for the February 1, 2004 |- ' reporting program and limit recurrence of late
through January 21, 2005 compliance period [30 reporting for future compliance periods.
TEX. ApMIN. CoDE: § 122.146(2) and Tex. HEALTH
& SAFETY Cont. § 382.085(b)].

3. Failed to submil a deviation report for the
reporting period June 13 through December. ]2,
2006 [30 TEX. Apmix. Conk § 122, 145(2)(B) and
TEX. HEALTH & SAFETY CObE § 382.085(b)].

4, Failed 1o timely submit the annual permit
compliance certification for the June 13, 2005
through June 12, 2006 compliance period [30
TEX. ADMIN. CoDE § 122.146(2) and TEX. HEALTH
& SAFETY Conk § 382.085(b)).

scsum’S-17-0A/EXEC SUMM PORTRAIT.JANOE.DOC
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Penalty Calculation Worksheet (PCW)

Policy Rewsron 2 (Seplember 2002)

PCW Revision May 19, 2005

i%

Assigned

20-Jun-2006

. Pew]

~ Screening| 30-Jun-2006 |

06-Feb-2007

_EPADue 11-Mar-2007 |

RESPONDENT/FACILITY lNFORMATION

Respondent|Centurion Pipeline L.P.
© Reg. Ent. Ref. No. RN100216456

_ Facility/Site Region|7-Midland [<[___ Major/Minor Source|Major Source <]
-CASE IN FORMATION .
Enf./Case 1D No.[30209 No. of Violations|2 i
Docket No.|2006-0984-AIR-E Order Type|1660 ﬂ ;
Media Program(s)|Air Quality _gj] Enf. Coordinator|Bryan Elliott i
; Multi-Media EC's Team |Enforcement Team 5 <]
© Admin. Penalty $ Limit Minimum | $0 [ Maximum| §10,000 | B L

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties)

ADJUSTMENTS (+/-) TO SUBTOTAL 1

Sublolals 2-7 are obtained by multiplying the Tolal Base Penally (Sublotal 1) by the indicated percenlage.
Compliance History

Sub

0% Enhancement

Notes

No enhancernent due to average performer classification.

Culpability

No <] 0% Enhancement

Notes

The Respondent does not meet the culpability criteria.

Good Faith Effort to Gomply

40% Reduction
Before NOV  NOV fo EDPRP/Settiemenl Offer

Extraordinary

Ordinary

X

N/A

(mark with a small X)

~Notes

The Respondent came inlo compliance by July 14, 2006.

iOTHER FACTORS

Reduces or enhances the Fin

i Economic Benefit
Total EB Amounts
Approx. Cost of Compliance

0% Enhancement*
*Capped al the Tolal EB § Amount

$32
$800

SUM OF SUBTOTALS 1-7

AS JUSTICE MAY REQUIRE

al Sublolal by lhe indicaled percenlage (Enter number only; e.g. -30 for -30%. y)

Noies

FSTATUTORY LIMIT ADJUSTMENT

DEFERRAL

‘Reduces lhe Final Assessed

:éubtofal1[ $5,000

fotals 2, 3, & 7] $0
Subtotal 4,F' $0
 subtotal 5[ -é;sqo

- Subfotal 61; $O:

Fi_:nal Subtotal | $4,500]
Adjusfmentr $OJ

Final Penalty Amount| $4,5ooi
essed Péna)ty! $4,500i

Final Ass

0% | Reduction

Penalty by the indicled percentage. (Enfer number only e.g. 20 for 20% reduclion.)

Adjustmentlﬁ

D

Notes

" No deferral offered for non-expediled settlement.

‘PAYABLE PENALTY

$4,500|

K(A"
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Screening Date 30-Jun-2006 - Docket No. 2006-0984-AIR-E PCW
Respondent Centurion Pipeline L.P. . ' Policy Revision 2 (September 2002)
Case |D No. 30209 C PCW Revision May 19, 2005§
Reg. Ent. Reference No. RN100216456 '
Media [Statute] Air Quality
Enf. Coordinator Bryan Elliott
v Compliance History Worksheet
>> Compliance History Sife Enhancement (Subtotal 2)
Component Number of... Enter Number Here  Adjust,
, Written NGOV with same or similar violalions as those in the current 0 ' 0%
NOVs «enfgrggm_@n& action (number of NOVs meeling cutcua) T e ERy
..[Other wiilion NGV R 0% .4
1Any agreed final &nforcement orders containing & denial of lfability : 0 0% !
-(number of orders meeling crileria) - L ° R
Orders Any adjudicated final enforcement orders, ‘agreed final enforcememoxders’ ' i
’ ‘withoul a denial of liability, or default orders of this state or the federal ' 0 i 0%
Jovernment or any final plohlbllory emergency orders issued by the ) °
ncommlssmn - : L
" Any non-adjudicated final courl jidgments or consent decrees containing . ¢ - |
Judgmenlts :a denial of liability of this stale or the federal-government (number of 0 0%
and ,/udgements or consent decrees meeting crileria) i
Consent :Any adjudicated final court judgments and defaull judgments, or i i d
Decrees inon-adjudicated final court judgments or consent decrees without a denial : 0 i 0%
» 'of fiability, of this state or the federal government L i ’
,Any criminal convictions of this state or the federal governmenl (number o
. Emissions ‘Chggn_pp)_(gq%l missions ‘events (number of evenls) LU0 0%
iLefiers nofifying the executive direcfor of an infended audit conducted _ I
‘under the Texas Environmental, Health, and Safety Audit Privilege Act, . 0 . 0% i
Audits | 7Ath Legislature, 1995 (number of audits for which notices were : | f
s i Disclosures of violations under the Texas Environmental, Health, and H
’Safely Audit Privilege Act, 74th Legislature, 1996 (numbe/ of audits for X
twhich violations were disclosed) B
N . Peasel i
“TEnvironmental | management systems in place for one yeal 0| more ;
‘Voluntary on-site compiiance assessments conducted by the. execulive ;
Other . |director under a special assistance program S
" {Participation in a volunlary pollutnon reduction. program
"Early compliance with, or offer of a product that meets future stale or -
. federal government environmental requirements U ;
_ ’ Adjustment Percentage (Subtotal 2){ 0%
>> Repeat Violator (Subtotal 3) A : . '
INo Bf . Adjustment Percentage (Subtotal 3) v O% :

.>> Compliance History Person Classification (Subtotal 7)

]Average Performer _Lf,]’ ' Adjustment Percentfage (Subfotal 7) ,

i>> Compliance H;storySummary

Compllance. R i o LB
13 No enhancement due to average perfoxmer classn" cation.
H'Story NOtes k" B S

Total Adjustment Percentage (Sublotals 2, 3, & 7);

0%
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Screening Date 30-Jun-2006 Docket No. 2006-0984-AlR-E pCwW
Policy Revision 2 (September 2002) .

Respondent Centurion Pipeline L.P.
PCW Revision May 19, 2005°

: Case ID No. 30209
Reg. Ent. Reference.No. RN100216456
' Media [Statute] Air Quality
Enf. Coordinator Bryan Elliott
- Violation Number 1 |

30 Tex. Admin. Code § 122.145(2)(B)
Tex. Heallh & Safety Code § 382.085(b)

Primary Rule Cite(s)
Secondary Rule Cite(s)

N - Failed to submit a deviation report for the following reporting period:
Violation Description February 1, 2005 through June 12, 2005.

Base Penalty| , 5310.000J

.>>  Environmental, Property and Human Health Matrix
. Harm :
Release  Major toderale Minor

OR Aclual :
’ Potenlial - Percent I:]

>>  Programmatic Matrix

Falsification Major Moderale Minor
L —x 1 I ] Percent
Matrix Notes _Respondent failed to comply with 100% of the rule requirement.
Adjustment| -$7,500
Base Penalty Subtotal | $2,500

Violation Events

Number of Violation Events

daily

monthly

mark onlyone}  quarerly
use a small x§ semiannual
annual

single event X

Violation Base Penalty $2,500]

One single event is recommended based on the one reporting period.

Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount[___ $28] Violation Final Penalty Total [ _ $2,250]

This violation Final Assessed Penalty (adjusted for limits) [ $2,250)
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Economic Benefit Worksheet
Respondent Centurion Pipeline L.P:
Case D No. 30209
Reg. Ent. Reference No. RN100216456 .

Medlia [Statute] .Air Quality [ "Percent Years of
Violation No. 1 o interest  Depreciation®
: .50 15;
ltem Date Final Yrs Interest Onetime EB
Item~ - Cost Required Date Saved " Costs Amount
Description  No commas or § '
Delayed Costs . : ’
Equipment R ). §0: .. ...%0, . %0
Buildings , $0 . $0 - $0° -
Other {as needed) oy . ... §0 $0
Englneeringlconstruction: . $o-_§0 - $0.
Land . N S o $0 nfa $0
Record Keeping System $600 13-Aug-2005 } 14-Jul-2006 & 0.9, . %28 na .. 828
Training/Sampling - T 4 $0: . nla | . $0
Remediation/Disposal ; .30
Permit Costs ™ $0
Olher (as needed)’ $0
N B, The estimated cost to submit each deviation reporl. Date required is the date the first i
otes for DELAYED costs }- . f \ . .
deviation report was due. Final date is the date the report was submitted. i
o

Avoided Costs

Disposal, -

Personnel ‘
Inspection/Reporting/Sampling Y
Supplies/equipment

Financial Assurance [2}
ONE-TIME avolded costs (3]
Other {as needed) "

Notes for AVOIDED cosls -

S rr

Approx. Cost of Gompliance $600 TOTAL $28




Page 50f 6  04/28/08 H:\ENFORCE\JLannen\Air\Cen'turion Pipeline LP\Cenlurion | PCW Final.gpw

Screening Date 30-Jun-2006 Docket No. 2006-0984-AIR-E

Respondent Centurion Pipeline L.P.
Case ID No. 30209

Reg. Ent. Reference No. RN100216456

§>>
{OR

>>

Secondary Rule Cite(s)

Media [Statute] Air Quality

Enf. Coordinator Bryan Elliott
" Violation Number|[ 2 1

Primary Rule Cite(s)

30 Tex. Admin. Code § 122.146(2)
Tex. Health & Safety Code § 382.085(b)

Failed lo timely submit the annual permit compliance certification.
Specifically, the annual compliance certification was submitted 162 days

Violation Description
late.

PCW

Policy Revision 2 (September 2002)
PCW Revision May 19, 2005

Base Penalty| $10,000]
Environmental, Property and Human Health Matrix
: Harm
Release - Major Moderale Minor
Aclual
Polenlial Percent [:I
Programmatic Matrix
Falsification Major Moderate Minor
I I | - " Percent ,
Matrix Notes Respondent failed to comply with 100% of the rule requirement.
© Adjustment ' -$7,500
Base Penalty Subtotal[ _ $2,500
Violation Events
Number of Violation Events
daily
) ~ monthly
mark onlyong|  quarterly Violation Base Penalty| _ $2,500]
use a small x | semiannual '
: annual ]
single event X
One single event is recommended.
Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount[____ $4] Violation Final Penalty Total[ $2,250
This violation Final Assessed Penalty {adjusted for limits) | $2,250
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Economic Benefit Worksheet
Respondent Centurion Pipeline L.P. )
Case ID No. 30209 '
Regy. Ent. Reference No. RN100216456

Media [Statute] Air Quality Percent  Years of :
Violation No. 2 Interest  Depreciation;
: . 5.0] 15
Item Date Final Yrs ° .Interest Onetime EB
ltem Cost Required Date Saved Costs Amount

Description Nocommasor§ .

" Delayed Costs_

Equlpmenl‘i;“ o $0:

Bulldings ‘ 0.

Other (as necded) Ii ' . 7’0 ' 3.;0:
Engineering/construction :, . 5;0: R ﬂxO

Land .

Record Keeping Syslem
Training/Sampling
Remediation/Disposal |
Permit Costs

Olher {as needed)

Notes for DELAYED it cpr o . . PN .
gstor costsy certification was due. Final date is the date the certification was submitted.
Avoided Costs o A_NNUALIZE [1] avpidq(l costs IJg(_c_)r'g pp_(grlng Ilgm {except for oxxg-lque. quided__cgsf%}l .
Disposal o _:, RN R 0] o $O $01 ) $0

. Personnel | o )
Inspection/Reporting/Sampling &~ 7 " "
Suppliesfequipment : O

Financlal Assurance [2)
ONE-TIME avoided costs [3)
Other {as needed)

Notes for AVOIDED costs . ) . . : l; :

Approx. Cost of Compliance - $200 ) TOTAL




Penalty Calculation Worksheet (PCW)

S

vossugl  Policy Revision 2 (Seplember 2002)

FCW Revision March 19. 2007

TCEQ

DATES Assigned| 18-Mar-2007

PCW/| 23-Mar-2007 | Screening| 23-Mar-2007 EPADue[ |

RESPONDENT/FACILITY INFORMATION

Respondent|Ceniurion Pipeline L.P.

Reg. Ent. Ref. No.|[RN100216456

Facility/Site Region|7-Midland ] Major/Minor Source]Major
CASE INFORMATION o ]
Enf./Case ID No.|30209 ) No. of Violations|2
Docket No.|2006-0984-AIR-E . . " Order Type{1660

Enf. Coordinator{Lindsey Jones

Media Program(s)|Air

EC's Team|EniorcemeniTeam 5

Multi-Media

Admin. Penalty $ Limit Minimurm| $0 Maximum - $10,000 |

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties) Subtotal 1 $5,00ﬂ
ADJUSTMENTS (+/-) TO SUBTOTAL 1
Sublolals 2-7 are oblained by mulliplying lhe Total Base Penally (Sublotal 1) by the indicaled perceniage.
Compliance History 0% Enhancemen Subtotals 2,3, & 7[__ $0]
Noles ~ Noenhancemenl due lo average performer classification. -
Culpability No ] A 0% Enhancemeni _ Subtotal 4] $0]
Notes _ The Respondent does nol meet the culpability criteria. : '
Good Faith Effort to Comply : 10%  Reduction Subtotal & f $500|
. . Belore NOV NOV lo EDPRP/Setliement Offer R
Exlraordinary
Ordinary X
NIA {mark wilh X)
Noles ~ The Réspondent returned lo compliance by July 12, 2007.
S 0% Enhancement’ Subtotal 6 $0|
Tolal EB Amounts|____$6 | *Capped al the Tolal EB $ Amount .
Appros.. Cosi of Compliance
SUM OF SUBTOTALS 1-7 . : . Final Subtotal r $4,50(H
OTHER FACTORS AS JUSTICE MAY REQUIRE Adju;stment Mﬂ

Reduces or enhances lhe Final Sublotal by Ihe indicaled percenlage. (Enter number only; e.g. -30 for -30%.)

Noles
Final Penalty Amount | $4,500]
STATUTORY LIMIT AbJ USTMENT : Final Assessed Penalty f $4,500|
DEFERRAL | o Reducion  Adjustment| _ $0]
Reduces lhe Final A j Penally by the indicled perceniage. (Enler number only; e.g. 20 for 20% reduclion.)
Noleé Deferral nol offered for non-expedited selliement.
PAYABLE PENALTY 4 N $4,500]

tep
o




Screening Date 25-Mar-2007 Docket No. 2006-0984-AIR-E

Respondent Centurion Pipaine L.P.
Case ID No. 36209
Ragy. Ent. Reference No. RN100216456
Mecdlia [Statute] Air
Enf. Coordinator Lindsey Jones
Compliance History Worksheet _ .

>> Compliance History Site Enhancement (Subtotal 2) e e
Enter Number Here _ Adjust.,

Component Number of...
Writler: NOVs wilh same or similar violations as those in lhe currenl enforcement aclion| - 0 o |
NOVs (numner of NOVs meeling crileria) ' . ¢
Other written NOVs 0 0% - -
Any agreed final enforcement orders containing a denial of hdl)l]lly (numbe/ of orders O 0%
meeling criteria) e
Orders Any adjudicaled final enforcement orders, agreed final enforcement orders withoul & denial
of liability, or default orders of Ihis state or lhe federal government, or any final prohibilory)] 0 0% . '
ermergency arders issued by the commission ’ s
Any non-adjudicated final court judgments or comenl decrees containing @ denial of hahlllly
of this state or lhe lederal government (number of judgements or consent decrees meeling 0 0%
Judgments |crieria))
and Consent — . — — "
Decrees Any adjudicaied linal courl judgments and delaull judgmenls, or non-adjudicated (inal courl
* |judgments or consent decrees wilhoul a denial of fiability, of this.stale or the federal 0, 0%
govarnment B J BN
Conviclions [Any criminal conviclions of this state or the federal government (number of counls ) 0 0% {. .
Emissions  |Chronic excessive emissions events (number of evenls ) 0 ] 0%
' Lelters nolilying the executive director of an intended audit conducled under the Texas| .
Environrnental, Health, and Safely Audil Privilege Act, 74th Lecnalalurc 1995 (numl)er of 0 0%
o audits for which notices were submilled)
Audils
' Disclosures of {liola(ions under the Texas Environmental, Health, and Safety Audil Privilege 0 0%
Act, 74th Legislature. 1995 (number of audits for which violations were disclosed ) i
Please Enler Yes or Na
Environmental management syslems in place for ong year or more No 0%
Voiuntary on-sile: compliance assessments. conducled by the execulive direclor under a . No 0%,
Olter special assistance prograrn . "
Participation in a vowmary poliulion reduction prograim ’ No 0% .
Early compliance witih. or.nffer of a product thal meels fulure slale or federal governmen! ’ No 0%
environmenlal requirements, “

Adjustment Percentage (Subtotal 2) [— 0%-_"

»>  Repeat Violator (Subtotail 3}

| No ! Adjustment Percentage (Subtotal 3)

>>. Cornpliance History Petson GClassification (Subtotal 7)

| ‘ Adjustment Percentage (Subtotal 7) ,

! Average Perlormer

>»  Gompliance History Summary

Cormnpliance
History
Notes

No enhancement due lo average performer classificalion.

Total Adjustment Peicentage (Subtotals 2, 3, & 7)




. Screening Date 23-Mar-2007 U . -Docket .No. 2006-0984-AIR-E cn o i pxPOW.
Respondent Centurion Pipeline L.P. ' . Folic, Revision © { Seplambe 2602
Case ID No. 30209
Reg. Ent. Reference No. RN100216456 : AT
Media [Statute] Air .
Enf. Coordinator Lindsey Jones

Violation Number 1 || [ A

Rule Cite(s)ll 0 1o, Admin. Code'§ 122.146(2) and Tex. Health and Safely Code § 382.085(b)

PCW Reavision tdarch 18, 2007 :

Failed lo timely submil the annual Permil .Compliance Certification (PCC) report for the ||’

Violation Description| June 13, 2005 through June 12, 2006 compliance period. Specilically, the report was
due no laler than July 12, 2006, bul was nol submitled until July 14, 2006.

Base Penalty| - $10,000}

:>5 Environfriental, Property-and Human Health Matrix = .+
Harm co
Release Major Moderale Minor

Aclualf

Potentialif Percent [ 0%|

ografimatic Matrix . L
Falsificalion . Major Moderale . Minor

C T 1 ] ] Percent | 25%)

Matrix 100% of the rule requirement was nol met. = - S el e
Noles. . ' L o | o

o Adjustment] __~__-87,600]

‘Violation Events -~ - - - R T

“Number of Violalion Bvents| 1 | . . Number of violation days

I

daily
monthily
marl oniy one | quarterly
with an> ¥ semiannual
annual
single event %

Violation Base Penalty| $2,500]

. One single evenl is recommended.

Economic Benefit (EB) for this violation Statutory.Limit Test

§2.250]

Estimated EB Amount] * $6]  Violation Final Penalty Total]

This violation Final Assessed Penalty (adjusted for limits)! $2,250;




Violation No.

Economic Benefit Workshéet

Respondent Ceniurion Pipeline L.P.

Case ID No. 30209

Reg. Ent. Reference No. RN100216456
Media Air

ltem Description o conmas or §

Delayed Costs__

Equipmont

Buililings

Othar {as needed)

Englnoaoringfconstruction
Land

Record Koeping System

Tralnlng/Sampling
Remodialion/Disposal

Parmll Cosis
Olhor {as needed)

" Percent Inferest Y ¢ars Of
1 Depreciation
. 5.0 15
Htem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs = EB Amotint

0.0 0 $0
0.0 0 $0
0.0 0 §0
0.0 0 h0
0.0 0 h0
$250 12-Jul-2006 14-Jul-2006 0.0 $0 $0
0.0 0 50
0.0 0 50
0.0 0 50
0.0 30 30

Notes lor DELAYED cosls

Eslimaled cost lor preparation and timely submillal of permit combliance cerlificalion ("PCC"). Date Required is
Ihe date the report should have been submitled and Final Dale is the dale the PCC was submitied.

d costs before entering item (except for one-time avoided costs)

Avoided Costs ANNUALIZE [1] avoid
Disposal 0.0 h0 0 1Y
Parsontiol 0.0 0 30 0
Inspoction/R eporling/Sampli 0.0 0 0 0
Suppliesfaquipmant . 0.0 b0 h0 0
Flnanclal Assutance {2) 0.0 b0 .§0 hO .
ONE-TIME avoldod costs {3] 0.0 G0 30 i0
Other {as noodot) 0.0 30 $0 $0

Nolas lor AVOIDED costs
$250] TOTAL| 50]

Approx. Cost of Compliance




Screening Date 23-Mar-2007 Docket No. 2006-0984-AIR-E

Respondent Cenlurion Pipeline L.P.
Case |D No. 30209 -
Reg. Ent. Reference No. RN100216456
Media [Statute] Air
Enf. Coordinator Lindsey Jones
Violation Number 2
Rule Cite(s)| 5 7o, Agmin. Code § 122.145(2)(B) and Tex. Health and Safely Code § 382.085(b)

Eailed 1o submil the semi-annual deviation report for the June 13 through December 12,
2006 reporting period. Specifically, the deviation reporl was due no later than January

Violation Description
12, 2007, and was nol submitted until July 11, 2007.

‘

PCW .

oy Fevisan & { Seplember J002}

POW Reviston fdarch 18, 2007

Base Penalty] $10,000i
15> Enyironmental, Property.and Human Health'Matrix:: .
; Harm
R : Release  Major Moderale inor
- OR". Actual - _ .
L Polentiall percent | 0%]
;>$.Pr6grammatic Matrix E - ;
Falsification Major Moderale Minor o ;
( x| | I Percent 25%! ;
. Malrix 100% of the rule requirement was not mel.,
i Noles . )
; Adjustment] $7.500!
i $2,500]
Violation Events . Lo e . o '
Number of Violalion Events 180 Number of violalion days
daily
monthly
mak cnly ones | quarterly” 3 Violation Base Penaity/ $2,500]
wilit 85 » ] semiannual ..
annual
' single evenl X
One single event is recommended.
Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount[ .56 Violation Final Penalty Total] $2,250!
$2,250]

This violation Final Assessed Penalty (adjusted for limits);




EconorAni‘c Benhefit Worksheet

Respondent Ceniurion Pipeline L.P.
Case ID No. 30209
Reg. Ent. Reference No. RN100216456
Medla Air
Violation No. 2

ltem Cost  Date Required

Item Description o commas ar$

Final Date

Years of
Depreciation

5.0 15°

Yrs Interest Saved Onolime Cosls  EB Amount

Percent Interest

Delayed Costs
Equipmont 0.0 50 350 40
Bulldings 0.0 50 1] 50
Othor {as neocled) 0.0 0 0 $0
Enginooringiconstruclion 0.0 0 $0 0
Land 0.0 . 0 . nfa .. 10
Rucord Kaoping System 1250 12-Jan-2007 12-Jui-2007 0.5 $6 L -nla. - 6
TrainingiSanmpling 0.0 0 i na. . : 0
Remedlattontisposal 0.0 0 o o nfass 0
Permit Cosls 0.0 0 L onfa R0
Othar {as needed) 0.0 _ g0 o.nfa . - _ 50
Noles lor DELAYED costs Estimated cost for preparation and limely submiltal of semi-annual deviation report. Date Required is lhe dale
: the report should have been submitted and Final Dale is the date the Respondent returned to compliance.
Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
Disposal i 0.0 50 $0 50
Personnel 0.0 0 b0 b0
Inspoclion/Reporting/Sampling 0.0 b0 h0 i0
Suppliosfequipment 0.0 $0 0 $0
Financlat Assurance (2) 0.0 $0 . B0 h0
ONE-TIME avolded cosls [3) 0.0 30 $0 $0-
Oliar {as naeded) 0.0 30 §0 $0
Notes for AVOIDED costs
Approx. Cost of Compliance l S 36250] TOTAL ﬂ;GI




Compliance History

Classificalion” AVERAGE Raling: 2.60

stomer/Respondent/Ovner-Operalor: CN602700171 Cenlurion Pipeline L.P.
gulated Enlily RM100216456 MIDLAND TANK FARM: ‘Classliicalion HIGH Slie Raling: 0.00
Number(s). AIR OPERATING PERMITS ACCOUNT NUMBER 1LO0B2E
AIR OPERATING PERMITS PERMIT 2703
AIR OPERATING PERMITS ACCOUNT NUMBER MLOUB2E
AIR OPERATING PERMITS " PERMIT 2703
AIR NEW SOURCE PERMITS ACCOUNT NUMBER MLDOB2E
AIR WEW SOURCE PERIMTS PERMIT 73417
AIR NEW SOURCE PERIMITS PERMIT . 73278
AIR NEW SOURCE PERMITS AFS NUM 0032
sabon: 2200 E COUNTY ROAD 90, MIDLAND, TX, 79706 Raling Dale: Seplember 01 05 Repeal Violator:
. NO
EQ Region: REGION 07 - MIDLAND .

1 Compliance Hislory Prepared: Augus! 01, 2006

ency Decision Requiring Compliance Hislory:  Enforcement

mpliance Period. June 21, 2001 lo June 21, 2006

£Q Stall Member to Contacl lor Additional informalion Regarding this Compliance History

me; . Bryan Eliofl Phone: 239-6162
Site Compliance History Components
4as the site been in exisience and/or operalion for lhe {ull five year comipliance \period? Yes

4as there been a (known) change in ownership of the sile during he comnlianée period? Yes

f Yes, who Is he current owner? Centurion Pipefine, L.P.

il Yes, who was/were the prior owner(s)? IMobil Pipe Line Company

Trojan Pipeling, L.P..

When did the change(s) in ownership occur?
. 02/0112004
08/01/2004

ymponents (Multimedia) for the Site :

Final Enforcement Orders, courl judgemens, and consenl decrees of lhe slale of Texas and the lederal government.

NIA

Any eriminal conviclions of the slale of Texas and Ihe federal govemment.
NIA
Chronic excessive emissions evenls.
NIA .
The approval dales of investigaions. (CCEDS lnv. Track. No.) N
1 06/14_/2006 {463147)

2 07/01/2004 (278781)
3 11/30/2001 {108160)
4 1113012001 (89243)
5 04/22/2003 (31520)

written nolices ol violations (NOV). (CCEDS Inv. Track No.)

NIA . : .

Environmenltal audlls.
WA
Type of envionmental management syslems (EMSs).
NIA

Voluntary on-sile compliance assessmenl daies.

WA
Parlicipalion in a voluntary poliulion reduclion program.
NIA .
Early compliance.
NIA
25 Oulside ol Texas : . : . .
WA




IN THE MATTER OF AN
ENFORCEMENT ACTION

CENTURION PIPELINE L.P.,

Texas COMMISSION ON ENVIRONMENTAL QQUALITY

CRVE N
Ay

BEFORE THE

CONCERNING TEXAS COMMISSION ON

oo LoD LoD Lo LoD

RN100216456 - ENVIRONMENTAL QUALITY

AGREED ORDER
DOCKET NO. 2006-0984-AIR-E

1. JURISDICTION AND STIPULATIONS

At its . agenda, the Texas Commission on Environmental Quality

(““Commission” or “TCEQ”) considered this agreement of the parties, resolving an enforcement

action regarding Centurion Pipeline L.P:
7 and TEX. HEALTH & SAFETY CODE ch. 382. Tl
the Litigation Div

“Centurion’”) under the authority of TEX. WATER CODE ch.
1e Executive Director of the TCEQ, represented by -
rision, and Centurion, represented by Matthew Paulson of the law firm of Balker

Botts LL.P., appear before the Commission and together stipulate that:

1.

Centurion owns and operates a tank farm located at 2200 East County Road 90, Midland,
Midland County, Texas (the “Plant”). : :

This Agreed Order is entered into pursuant to TEX. WATER CODE §§7.051 and 7.070. The
Commission has jurisdiction of this matter pursuant to TEX. WATER CODE § 5.013 becauseit

alleges violations of TEX. HEALTH & SAFETY CODE ch. 382 and TCEQ rules.

The Commission and Centurion agree that the Commission has jurisdiction to enter this

Agreed Order, and that Centurion is subject to the Commnussion’s jurisdiction.

© Centurion received nolice of the violations alleged in Section 11 (“Allegations”) on or about

June 19, 2006 and March 21, 2007.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by Centurion of any violation alleged in Section II (“Allegations”™),

nor of any statute or rule.

An administrative penalty in the amount of seven thousand six hundred fifty dollars
($7,650.00) is assessed by the Comumission in settlement of the violations alleged in Section




Centurion Pipeline L.P.
DOCKET NO. 2006-0984-AIR-E

Page 2

9.

10.

11.

12.

[T (“Allegations™). Centurion has paid seven thousand six hundred fifty dollars ($7,650.00)

of the administrative penalty.

Any notice and procedures which might otherwise be authorized or required in this action are -
waived in the interest of a more timely resolution of the matter.

The Executive Director of the TCEQ and Centurion have agreed on a settlement of the
matters alleged in this enforcement action, subject to the approval of the Commission.

The Executive Director recognizes that Centurion has taken the following corrective

measures:

a. Submitted the annual permit compliance certification on August 11, 2005, for the
February 1, 2004 through January 31, 2005 compliance period.

b. Submitted a deviation report on J uly 14, 2006 which covered the deviation reporting -
period of February 1, 2005 through June 12, 2005 and identified the late annual
_permit compliance certification submittal for the -compliance period noted in .

paragraph 9.a. .

c. Submitted the annual permit compliance certification on July 14, 2006, for the June
13, 2005 through June 12, 2006 compliance period.

d. Submitted a deviation report on J.uly 11, 2007 identifying the late annual permit
compliance certification submitlal for the compliance period noted in paragraph
9.c. '

e. 'Implemented training and procedures by July 12, 2007 designed lo improve its

reporting program and limit recurrence of late reporting for future compliance

periods.

The Executive Director may, without further notice or hearing, refer this matter to the Office
of the Attorney General of the State of Texas (“OAG”) for further enforcement proceedings if
the Executive Director determines that Centurion has not complied with one or more of the
terms or conditions in this Agreed Order. : '

This Agreed Order shall terminate five years from its effective date or upon compliance with
all the terms and conditions set forth in this Agreed Order, whichever is later. .

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.




Centurion Pipeline L.P.
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1I. ALLEGATIONS

Centurion is alleged to have violated:

30 TEX. ADMIN. CODE § 122.145(2)(B) and TEX. HEALTH & SAFETY CobE § 382.085(b) by
failing to submit a deviation report for the reporting period of February 1, 2005 through June
12, 2005, as documented during the May 18, 2006 investigation.

30 TEX. ADMIN. CODE § 122.146(2) and TEX. HEALTH & SAFETY CODE § 382.085(b) by
failing to timely submit the annual permit compliance certification for the February 1, 2004
through January 31, 2005 compliance period, as documented during the May 18, 20006

investigation.

30 TEX. ADMIN. CODE § 122.145(2)(B) and TEX. HEALTH & SAFETY CopE § 382.085(b) by

~failin g to submit a deviation report for the reporting period June 13 through December 12,

2006, as documented during the March 15, 2007 investigation.

30 TEX. ADMIN. CODE § 122.146(2) and TEX. HEALTH & SAFETY CODE § 382.085(b) by
failing to timely submit the annual permit compliance certification for the June 13, 2005
through June 12, 2006 compliance period, as documented during the March 15, 2007

investigation. _

111. DENIALS

Centurion generally denies each allegation in Section II (**Allegations”).

IV. ORDER

Itis, (herefore, ordered by the TCEQ that. Centurion pay an administrative penalty as set forth
in Section 1, Paragraph 6 above. The payment of this administrative penalty and Centurion’s
compliance with all the terms and.conditions set forth in this Agreed Order resolve only the
allegations in Section II. The Commission shall not be constrained in any manner from
considering or requiring corrective action or penalties for violations which are not raised
here. Administrative penalty payments shall be made payable to “Texas Commmission on
Environmental Quality” and shall be sent with the notation “Re: Centurion Pipeline L.P.,

Docket No. 2006—0984-.A]R—E” to:




Centurion Pipeline LP '
DOCKET NO. 2006-0984-ATR-E
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E\.)

Financial Administration Division, Revenues Section
Altention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088 :

Austin, Texas 78711-3088

The provisions of this Agreéd Order shall apply to and be binding upon Centurion.

This Agreed Order, issued by the Commission, shall not be admissible against Centurion in a
civil proceeding, unless the proceeding is brought by the OAG to: (1) enforce the terms of
this Agreed Order; or (2) pursue violations of a statute within the Commission’s jurisdiction,
or of a rule adopted or an order or permit issued by the Commission under such a statute.

This agreement may be executed in multiple counterparts, which together shall constitute a
single original instrument. Any execufed signature page lo this Agreement may be
transmitted by facsimile transmission to the other parties, which shall constitute an original
signature for all purposes. ‘

Under 30 TEX. ADMIN. CODE § 70.10(b) and TEX. GOV'T CODE § 2001.142, the effective date
of this Agreed Order is the date of hand-delivery of the Order to Centurion, or three days after
the date on which the Commission mails notice of the Order to Centurion, whichever is

_earlier. The Chief Clerk shall provide a copy of this Agreed Order Lo each of the parties.
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DOCKET NO. 2006-0984-AIR-E
Page 5

SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

Wil - ol

For the Bxetutive Director ‘ : Date

I, the undersigned, have read and un derstand the attached Agreed Order. I represent that I am
authorized to agree to the attached Agreed Order on behalf of the entity, if any, indicated below my
signature, and I do agree to the terms and conditions specified therein. I further acknowledge that the
TCEQ, in accepting payment for the penalty amount, is materially relying on such representation.

T also understand that my failure to comply with the Orderin g Provisions, if any, in this order and/or
my failure to timely pay the penalty amount, may result in:

° A negative impact on my compliance history;

° Greater scrutiny of any permit applications submitted by me;

Referral of this case to the Attorney General’s office for contempt, injunctive relief,
additional penalties, and/or attorney fees, or to a collection agency;

° Increased penalties in any future enforcement actions against me;

Automatic referral to the Attorney General’s Office of any future enforcement actions against

me; and - 4 e
. TCEQ seeking other relief as authorized by law. '
In addition, any falsification of any compliance documents may result in criminal prosecution.

T & L AN/ A ) w4 07

Signature Date
Win. K U Drelle Diredo HESIRe5/ Cong e .
Title ' :

Name (Printed or typed)
Authorized representative of
Centurion Pipeline LP.




