EXECUTIVE SUMMARY - ENFORCEMENT MATTER Page 1 of 6
DOCKET NO.: 2007-1188-AIR-E TCEQ ID: RN100216159  CASE NO.: 34300
RESPONDENT NAME: Equistar Chemicals, LP

ORDER TYPE:
X 1660 AGREED ORDER __FINDINGS AGREED ORDER __FINDINGS ORDER FOLLOWING
SOAH HEARING
__FINDINGS DEFAULT ORDER __SHUTDOWN ORDER __ IMMINENT AND SUBSTANTIAL
ENDANGERMENT ORDER
__AMENDED ORDER _ EMERGENCY ORDER
CASE TYPE:
X AIR __MULTI-MEDIA (check all that apply) __INDUSTRIAL AND HAZARDOUS
WASTE
__PUBLIC WATER SUPPLY __PETROLEUM STORAGE TANKS __OCCUPATIONAL CERTIFICATION
__WATER QUALITY ___SEWAGE SLUDGE __UNDERGROUND INJECTION
CONTROL
___MUNICIPAL SOLID WASTE __RADIOACTIVE WASTE __DRY CLEANER REGISTRATION

SITE WHERE VIOLATION(S) OCCURRED: Equistar Matagorda Plant, State Highway 60, 13 miles south of Bay City, Matagorda
County

TYPE OF OPERATION: Polyethylene manufacturing plant
SMALL BUSINESS: Yes X No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions regarding this
facility location.

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.
COMMENTS RECEIVED: The Texas Register comment period expired on April 28, 2008. No comments were received.

CONTACTS AND MAILING LIST: .
TCEQ Attorney/SEP Coordinator: Ms. Melissa Keller, SEP Coordinator, Enforcement Division, MC 219, (512) 239-1768
TCEQ Enforcement Coordinator: Ms. Nadia Hameed, Enforcement Division, Enforcement Team 5, MC R-01, (713) 422-8938;
Mr. Bryan Sinclair, Enforcement Division, MC 219, (512) 239-2171
Respondent: Mr. Michael VanDerSnick, Plant Manager, Equistar Chemicals, LP, P.O. Box 2100, Bay City, Texas 77414
Respondent's Attorney: Not represented by counsel on this enforcement matter
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RESPONDENT NAME: Equistar Chemicals, LP

DOCKET NO.: 2007-1188-AIR-E

Page 2 of 6

 VIOLATION

Type of Investigation:
____ Complaint
X Routine
___ Enforcement Follow-up
___Records Review

Date(s) of Complaints Relating to this
Case: None

Date of Investigation Relating to this
Case: March 24 to April 3, 2007

Date of NOV/NOE Relating to this Case:
June 4, 2007 (NOE)

Background Facts: This was a routine
investigation.

AIR

1) Failure to seal open-ended lines in
Volatile Organic Compound ("VOC")
service, as reported in the July 21, 2006
and January 29, 2007 deviation reports.
Specifically, 20 open-ended lines were in
VOC service during the time period of
January 18, 2006 to November 27, 2006
[30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special
Condition No. 17.E.; Federal Operating
Permit No. 0-01635, Special Condition
Nos. 1.A. and 7; 40 CoDE OF FEDERAL
REGULATIONS §§ 60.482-6(a)(1) and
60.562-2(a); and TEX. HEALTH & SAFETY
CoDE § 382.085(b)]. ‘

2) Failure to perform quarterly monitoring
on connectors in VOC service, as reported
in the July 21, 2006 and January 29, 2007
deviation reports. Specifically, six
connectors on the process vessel V-521
level bridle were not monitored during the
first quarter of 2006, and two connections
on Line 2, 2R-231-A were not monitored
during the third quarter of 2006 [ 30 TEx.
ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special
Condition No. 18.B(1); Federal Operating
Permit No. 0-01635, Special Condition
No. 7; and TEX. HEALTH & SAFETY CODE §
382.085(b)].

3) Failure to perform quarterly monitoring
on valves in VOC service, as reported in

VIOLATION SUMMARY CHART:

Total Assessed: $51,984 »

Total Deferred: $10,396
X Expedited Settlement

__Financial Inability to Pay
SEP Conditional Offset: $20,794
Total Paid to General Revenue: $20,794

Site Compliance History Classification
____High X Average __ Poor

Person Compliance History Classification
___High X_Average _ Poor

Major Source: _X Yes ___ No

Applicable Penalty Policy: September 2002

Corrective Actions Taken:

The Executive Director recognizes that the
Respondent has implemented the
following corrective measures at the Plant:

a. As indicated in the July 21, 2006 and
January 29, 2007 deviation reports, open-
ended lines were capped, plugged, or
double-blocked upon discovery, the
importance.of pligging open-ended lines
was discussed with all operators and pilot
plant technicians during shift meetings and
operation work place meetings, and a
program was initiated'to identify .:
equipment when caps, plugs, or blinds are
removed for maintenance;

b. As indicated in the January 29, 2007
deviation report, six connectors on the
process vessel V-521 level bridle were
monitored on June 13, 2006, entered into
the database, and are now being monitored
at the required fréquency. Additionally,
two connections on Line 2, 2R-231-A
were tagged, monitored and entered into
the database on November 6, 2006;

c. As indicated in the July 21, 2006 and
January 29, 2007 deviation reports, three
valves on the process vessel V-521 level
bridle were monitored on June 13, 20006,
entered into the database, and are now
being monitored at the required frequency.
Additionally, seven valves on Line 2, 2R-
231-A were tagged, monitored, and
entered into the database on November 6,
2006, and one valve in the 200 area of
Line 3 was retagged, entered into the
database, and monitored on December 11,
2006;

d. As indicated in the July 21, 2006
deviation report, four valves that were not
monitored in February 2006 as required
were identified and now meet the
monitoring frequency requirements of 40
CODE OF FEDERAL REGULATIONS ch. 60
Subpart VV;

€. As indicated in the January 29, 2007
deviation report, a valve in VOC service
that was not re-monitored within 15 days
of being replaced was re-monitored on
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RESPONDENT NAME: Equistar Chemicals, LP

DOCKET NO.: 2007-1188-AIR-E

Page 3 of 6

the July 21, 2006 and January 29, 2007
deviation reports. Specifically, three
valves on the process vessel V-521 level
bridle were not monitored during the first
quarter of 2006, and seven valves on Line
2, 2R-231-A and one valve in the 200 area
of Line 3 were not monitored during the
third quarter of 2006 [30 TEX. ADMIN.
CoDE §§ 116.115(c) and 122.143(4); Air
Permit No. 18836, Special Condition No.
17.F.; Federal Operating Permit No. O-
01635, Special Condition Nos. 1.A. and 7;
40 CoDE OF FEDERAL REGULATIONS §§
60.482-7(a) and 60.562-2(a); and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

<

4) Failure to monitor valves in VOC
service for two consecutive months after
installation, as reported in the July 21,
2006 deviation report. Specifically, four
valves were installed and monitored in
January and March 2006, but were not
monitored in February 2006 [30 TEX.
ApMIN. CODE § 122.143(4); Federal
Operating Permit No. O-01635, Special
Condition No. 1.A.; 40 CODE OF FEDERAL
REGULATIONS §§ 60.482-7(a) and 60.562-
2(a); and TEX. HEALTH & SAFETY CODE §
382.085(b)].

5) Failure to re-monitor a valve in VOC
service within 15 days of being replaced,
as reported in the January 29, 2007
deviation report. Specifically, the valve
was replaced on July 19, 2006, but was not
re-monitored until August 22, 2006 [30
TeX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special
Condition No. 17.F.; Federal Operating
Permit No. 0-01635, Special Condition
Nos. 1.A. and 7; 40 CODE OF FEDERAL
REGULATIONS §§ 60.482-7(d)(1) and
60.562-2(a); and TEX. HEALTH & SAFETY
CODE § 382.085(b)].

6) Failure to re-monitor two valves leaking
more than 10,000 parts per million for two
consecutive leak-free months, as reported
in the July 21, 2006 deviation report.
Specifically, the two valves were placed on
Delay of Repair in December 2005 and
were re-monitored in February 2006, but
not in January 2006 [30 TEX. ADMIN. CODE
§ 122.143(4); Federal Operating Permit
No. 0-01635, Special Condition No. 1.A.;
40 CODE OF FEDERAL REGULATIONS §§
60.482-7(c)(2) and 60.562-2(a); and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

7) Failure to repair one valve in VOC
service by the end of the next unit

August 22, 20006, and extensive training
was conducted with operations technicians
on follow-up monitoring requirements on
new, reworked, or replaced notification
process;

f. As indicated in the July 21, 2006
deviation report, policies and procedures
were implemented to ensure that valves
found to be leaking in excess of 10,000
parts per million are monitored for two
successive leak-free months;

g. As indicated in the July 21, 2006
deviation report, a valve on Delay of
Repair on filter 3F-201C was repaired on
February 9, 2006 during the next unit
shutdown, and the Production
Maintenance Coordinator, who schedules
a]l maintenance jobs, will scan for
outstanding Delay of Repairs while the
equipment is down to ensure no Delay of
Repairs are missed;

h. As indicated in the July 21, 2006
deviation report, the PSV downstream of
rupture disc RD-302 was re-monitored on
March 30, 2006;

i. As indicated in the July 21, 2006 and
January 29, 2007 deviation reports,
guidelines were revised, current flare
operation guidelines were reviewed, new
procedures were written, tuning changes
were made to the flare velocity, solenoid
valves were cleaned and placed back into
service, and personnel training was
conducted to prevent the flare exit velocity
from exceeding 10 fps while the BTU
value is less than 500;

j- As indicated in the July 21, 2006
deviation report, programming changes
were made to the flare BTU controller to
prevent the flare tip velocity from
exceeding 60 fps;

k. As indicated in the January 29, 2007
deviation report, current flare operation
guidelines were reviewed, new procedures
were written, tuning changes were made to
the flare velocity, the signal from HS-765
was replaced by limit switches ZSC-765
and ZSO-765, and personnel training was
conducted to ensure the flare BTU value is
maintained above 400;

1. As indicated in the January 29, 2007
deviation report, tuning changes were
made to the flare velocity, the signal from
HS-765 was replaced by limit switches
ZSC-765 and ZSO-765 to ensure the flare
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RESPONDENT NAME: Equistar Chemicals, L.P

DOCKET NO.: 2007-1188-AIR-E

Page 4 of 6

shutdown, as reported in the July 21, 2006
deviation report. Specifically, a valve on
Delay of Repair on filter 3F-201C was to
be repaired when Production Line 3 was
shutdown on January 19, 20006, but was
not repaired until February 9, 2006 during
the next unit shutdown. The Respondent
reported the total amount of emissions
from discovery to repair was 7.9 pounds
("Ibs") of VOCs [30 TEX. ADMIN. CODE §§
116.115(c) and 122.143(4); Air Permit No.
18836, Special Condition No. 17.1;
Federal Operating Permit No. O-01635,
Special Condition Nos. 1.A. and 7; 40
CODE OF FEDERAL REGULATIONS §§
60.482-9(a) and 60.562-2(a); and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

8) Failure to re-monitor the pressure safety
valve ("PSV") downstream of rupture disc
RD-302 within five days after pressure
release, as reported in the July 21, 2006
deviation report. Specifically, the PSV
pressure release occurred on March 10,
2006, but was not re-monitored until
March 30, 2006 [30 TEX. ADMIN, CODE

§ 122.143(4); Federal Operating Permit
No. 0-01635, Special Condition No. 1.A.;
40 CODE OF FEDERAL REGULATIONS §§
60.482-4(b) and 60.562-2(a); and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

9) Failure to maintain the flare exit
velocity at or below 10 feet per second
("fps") on a six minute rolling average
while the British Thermal Unit ("BTU")
value was less than 500 on January 23,
February 26, August 3, September 11 and
17, November 27 and 29, and December 5,
21,22, and 23, 2006, as reported in the
July 21, 2006 and January 29, 2007
deviation reports [30 TEX. ADMIN. CODE
§§ 116.115(c) and 122.143(4); Air Permit
No. 18836, Special Condition No. 9,
Federal Operating Permit No. 0-01635,
Special Condition No. 7; and TEx. HEALTH
& SAFETY CODE § 382.085(b)].

10) Failure to maintain the flare tip
velocity below 60 fps on March 1, 2006, as
reported in the July 21, 2006 deviation
report [30 TEX, ADMIN. CODE §§
116.115(c) and 122.143(4); Air Permit No.
18836, Special Condition No. 9; Federal
Operating Permit No. 0-01635, Special
Condition Nos. 1.A. and 7; 40 CODE OF
FEDERAL REGULATIONS § 60.18(c)(4); and
TEX. HEALTH & SAFETY CODE §
382.085(b)]. ., ..

11) Failure to maintain the flare BTU

BTU value is maintained above 300;

m. As indicated in the January 29, 2007
deviation report, solenoid valves were
cleaned and placed back into service to
ensure the required steam-to-hydrocarbon
ratio is maintained. New spare valves
were also ordered for backup in case of
future failure, and results of the October 9,
December 4, 5, 6, 22, and 24, 2006
incidents were discussed with all board
operators;

n. Reported five deviations that occurred
during the January 1 to June 30, 2006
reporting period for Tanks T-171, T-601,
T-602, T-606, and T-735 in the January
29,2007 deviation report;

0. As indicated in the January 29, 2007
deviation report, the minimum operating
level of Tank T-606 was put in.the daily
instructions to keep-it from landing,
Additionally, procedures were written to
address proper operation of floating roof
tanks in VOC service and normal,: ..
operating ranges will be changed to reflect
the minimum level in Tank T-606 should
be kept above 20%; and

p. As indicated in the January 29, 2007
deviation report, the minimum operating
levels of Tanks T-601 and T-602 were put
in the daily instructions to keep them from
landing. Additionally, procedures were
written to address proper operation of
floating roof tanks in VOC service and

" normal operating ranges will be changed

to reflect the minimum level in Tank T-
601 should.be kept above 42%, while the
minimum level in Tank T-602 should be
kept above 20%.

Ordering Provisions:

The Order will require the Respondent to
implement and complete a Supplemental

Environmental Project (SEP). (See SEP

Attachment A) ‘
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RESPONDENT NAME: Equistar Chemicals, LP Page S of 6
DOCKET NO.: 2007-1188-AIR-E

value greater than 400 on a six minute
rolling average on August 8, September 11
and 17, November 29, December 4, 21, 22,
23, 24, and 26, 20006, as reported in the
January 29, 2007 deviation report [30 TEX.
ADMIN. CoDE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special
Condition No. 6; Federal Operating Permit
No. 0-01635, Special Condition No. 7;
and TEX. HEALTH & SAFETY CODE §
382.085(b)].

12) Failure to maintain the flare BTU
value greater than 300 on September 11
and December 21, 22, 23, 24, and 26,
2006, as reported in the January 29, 2007
deviation report [30 TEX. ADMIN. CODE §§ ‘
116.115(c) and 122.143(4); Air Permit No.
18836, Special Condition No. 7.A.;
Federal Operating Permit No. O-01635,
Special Condition Nos. 1.A. and 7; 40
CoDE OF FEDERAL REGULATIONS §
60.18(c)(3)(ii); and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

13) Failure to maintain a minimum steam-
to-hydrocarbon ratio of less than or equal
to 2.0 for a feed rate greater than 300
Ibs/hr and less than or equal to 3.0 for a
feed rate greater than 300 pounds per hour
("lbs/hr") averaged over six minutes on
October 9, December 4, 5, 6, 22, and 24,
2006, as reported in the January 29, 2007
deviation report [30 TEX. ADMIN. CODE §§
116.115(c) and 122.143(4); Air Permit No.
18836, Special Condition No. 8; Federal
Operating Permit No. O-01635, Special
Condition No. 7; and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

14) Failure to report five deviations for
Tanks T-171, T-601, T-602, T-606, and T-
735 which occurred in the previous
deviation reporting period of January 1 to
June 30, 20006, as reported in the January
29, 2007 deviation report [30 TEX. ADMIN.
CODE §§ 122.143(4) and 122.145(2)(A);
Federal Operating Permit No. O-01635,
General Conditions; and TEX. HEALTH &
SAFeETY CODE § 385.085(b)].

15) Failure to prevent the landing of the
internal floating roof to Tank T-606 (EPN
No. HT-606), as reported in the January
29, 2007 deviation report. Specifically,
Tank T-606 set on legs from January 1 to
January 10, 2006, resulting in total
emissions of 208 Ibs of Hexane [30 TEX.
ADpMIN. CODE § 122.143(4); Federal
Operating Permit No. 0-01635, Special
Condition No. 1.A.; 40 CopE OF FEDERAL
REGULATIONS § 60.112a(a)(2);, and TEX.
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RESPONDENT. NAME: Equistar Chemicals, LP Page 6 of 6
DOCKET NO.: 2007-1188-AIR-E

HeALTH & SAFETY CODE § 382.085(b)].

16) Failure to prevent the landing of the
internal floating roof to Tanks T-601 (EPN
HT-601) and T-602 (EPN HT-602), as
reported in the January 29, 2007 deviation
report. Specifically, Tank T-601 set on,
legs from January 4 to June 30, 2006 and
from July 1 to December 10, 2006,
resulting in total emissions of 3,270 Ibs of
Hexane. Tank T-602 set on legs on May
27,2006 and August 4 and 5, 2006,
resulting in total emissions of 261 lbs of
Hexane [30 TEX. ADMIN. CODE §§
116.115(b)(2)(F) and (c) and 122.143(4);
Air Permit No. 18836, Special Condition
Nos. 1 and 8; Federal Operating Permit ,
No. 0-01635, Special Condition Nos. 1.A. R S
and 7; 40 CopE OF FEDERAL REGULATIONS ]

§ 60.112a(a)(2), and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

Additional ID No(s).: MHO040N
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Attachment A
Docket Number: 2007-1188-AIR-E

SUPPLEMENTAL ENVIRONMENTAL PROJECT

Respondent: Equistar Chemicals, LP

Payable Penalty Amount: Forty-One Thousand Five Hundred Eighty-Eight Dollars
($41,588)

SEP Amount: Twenty Thousand Seven Hundred Ninety-Four Dollars
($20,794) '

Type of SEP: Pre-approved

Third-Party Recipient: Texas Association of Resource Conservation and Development

Areas, Inc. (“RC&D”)- Clean School Buses
Location of SEP: Matagorda County -

The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of the administrative
Penalty Amount ‘assessed in this Agreed Order for the Respondent to contribute to a Supplemental
Environmental Project (“SEP”). The offset is equal to the SEP Amount set forth above and is conditioned
upon completion of the project in accordance with the terms of this Attachment A.

1. Project Description
A. Project

The Respondent shall contribute to the Third-Party Recipient pursuant to the agreement between the Third-
Party Recipient and the TCEQ. Specifically, the contribution will be used to aid local school districts, area
transit agencies, and local governments in need of funding assistance to pay for the cost of the following
activities to reduce emissions: 1) replacing older diesel buses with alternative fuelled or clean diesel buses; or
2) retrofitting older diesel buses with new, cleaner technology. The funds will be disbursed on a needs-rated
basis, using non-attainment area status, condition of buses, and economic status of the recipient as possible
rating factors if competition for the funds exists. To maximize funds, retrofitting will take priority over
replacement of buses. Older buses deemed not suitable for retrofitting will be permanently retired and sold
only for scrap.

Acceptable retrofit technologies include particulate matter traps, diesel particulate matter filters, nitrogen
oxides (NOy) reduction catalyst technology in combination with diesel particulate filters, and other emission
control technologies that are developed and approved by the United States Environmental Protection Agency
(“EPA”) or the California Air Resources Board.

The Respondent certifies that there is no prior commitment to do this project and that it is being performed
solely in an effort to settle this enforcement action.

B. Environmental Benefit

This SEP will provide a discernible environmental benefit by reducing particulate matter and hydrocarbon
emissions from buses, to meet the new, more stringent emissions standards introduced by the EPA which will
be phased in between 2007 and 2010.
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Equistar Chemicals, LP
Agreed Order ~ Attachment A

C. Minimum Expenditure

The Respondent shall contribute at least the SEP Amount to the Third-Party Recipient and comply with all
other provisions of this SEP.

2. Performance Schedule

Within 30 days after the effective date of this Agreed Order, the Respondent must contribute the SEP Amount
to the Third-Party Recipient. The Respondent shall mail the contribution, with a copy of the Agreed Order, to:

Texas Association of Resource Conservation and Dévelopment Areas, Inc.
1716 Briarcrest Drive, Suite 510
Bryan, Texas 77802-2700

3. Records and Reporting

Concurrent with the payment of the SEP Amount, the Respondent shall provide the TCEQ SEP Coordinator
with a copy of the check and transmittal letter indicating full payment of the SEP Amount to the Third-Party
Recipient. The Respondent shall mail a copy of the check and transmittal letter to:

Enforcement Division

Attention: SEP Coordinator, MC 219

Texas Commission on Environmental Quality -
P.O. Box 13087

Austin, Texas 78711-3087

4. Failure to Fully Perform

If the Respondent does not perform its obligations under this SEP in any way, including full payment of the
SEP Amount and submittal of the required reporting described in Section 3 above, the Executive Director may
require immediate payment of all or part of the SEP Amount.

The check for any amount due shall be made out to “Texas Commission on Environmental Quality” and mailed
to: -

Texas Commission on Environmental Quality
Financial Administration Division, Revenues
Attention: Cashier, MC 214

P.O. Box 13088 '

Austin, Texas 78711-3088

The Reépondent shall also mail a copy of the check to the TCEQ SEP Coordinator at the address in Section 3
above.
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Equistar Chemicals, LP
Agreed Order - Attachment A

5. Publicity

Any public statements concerning this SEP made by or on behalf of the Respondent must include a clear
statement that the project was performed as part of the settlement of an enforcement action brought by the
TCEQ. Such statements include advertising, public relations, and press releases.

6. Clean Texas Program

The Respondent shall not include this SEP in any application made to TCEQ under the "Clean Texas" (or any
successor) program(s). Similarly, the Respondent may not seek recognition for this contribution in any other
state or federal regulatory program.

7. Other SEPs by TCEQ or Other Agencies

The SEP identified in this Agreed Order has not been, and shall not be, included as an SEP for the Respondent

under any other Agreed Order negotiated with the TCEQ or any other agency of the state or federal
government. ‘ '
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Penalty Calculation Worksheet (PCW)

""\d Policy Revision 2 (September 2002) PCW Revision September 19, 2007

DATES Assigned| 11-Jun-2007

PCW| 28-Jan-2008 | Screening| 23-Jul-2007 EPA Due[ 29-Feb-2008

RESPONDENT/FACILITY INFORMATION

Respondent|Equistar Chemicals, LP
Reg. Ent, Ref. No,[RN100216159

Facility/Site Region|12-Houston [ Major/Minor Source[Major

CASE INFORMATION

Enf./Case ID No.|34300 No. of Violations|16
Docket No.[2007-1188-AIR-E Order Type|1660
Media Program(s)|Air ) Enf. Coordinator|Kimberly Morales
Multi-Media EC's Team|EnforcementTeam 5
Admin. Penalty $ Limit Minimum] $0  [Maximum $10,000 |

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties) Subtotal 1| $45,600

ADJUSTMENTS (+/-) TO SUBTOTAL 1

Subtotals 2-7 are obtained by multiplying the Total Base Penalty (Subtotal 1) by the indicated percentage.

Compliance History 39% Enhancement Subtotals 2, 3, & 7| $17,784

Penalty enhancement due to three NOVs issued for the same or similar
Notes|violations and 12 NOVs issued for unrelated violations (including 11 self
reported effluent violations).

Culpability No 0% Enhancement Subtotal 4| $0
Notes The Respondent does not meet the culpability criteria.
Good Faith Effort to Comply 25%  Reduction Subtotal 5| $11,400

Before NOV NOV to EDPRP/Settlement Offer

Extraordinary

Ordinary X
N/A (mark with x)
Not The Respondent documented completion of corrective actions on
otes January 29, 2007.
0% Enhancement* Subtotal 6 | $0
Total EB Amounts *Capped at the Total EB $ Amount

Approx. Cost of Compliance
SUM OF SUBTOTALS 1-7 Final Subtotal | $51,984
OTHER FACTORS AS JUSTICE MAY REQUIRE Adjustment $0

Reduces or enhances the Final Subtotal by the indicated percentage.

Notes

Final Penalty Amount | $51,984
éSTATUTORY LIMIT ADJUSTMENT Final Assessed Penalty | $51,984

DEFERRAL Reducion  Adjustment| -$10,396

Reduces the Final Assessed Penalty by the indicted percentage. (Enter number only; e.g. 20 for 20% reduction.)

Notes Deferral offered for expedited settlement.

PAYABLE PENALTY - | $41,588
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Screening Date 23-Jul-2007 ... Docket No, 2007-1188-AIR-E | PCW
Respondent Equistar Chemicals, LP ‘ ‘ Policy Revision 2 (September 2002)
Casa 1D No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
' Media [Statute] Air
Enf. Coordinator Kimberly Morales

Compllance Hlstory Worksheet

>> Compliance History Site Enhancement (Subtotal 2) i LEtei gl S . ;
Component Number of... ' " Enter Number Here _ Adjust.

Written NOVs with same or similar violations as those in the current enforcement action 3 16%

NOVs  |(number of NOVs mesting criteria) 0
Other written NOVs -~ ' 12, 24%

Any agreed final enforcement orders containing a denlal of liability (number of mders ' 0 0%

0

|meeting criteria) Lo
Orders  |Any adjudicated final enforcement orders, agreed final enforcement orders without a denial| - - R i
of liability, or default orders of this state or the federal government, or any fi final prohibitory 0 0% i
emergency orders issued by the commission .

“|Any non-adjudicated final court judgments or consent decrees contammg a.denial of liability| .
of this state or the federal government (number of judgements or consenit decrees meeting 0 0%
Judgments |criteria )

and Consent
Decrees Any adjudicated final court judgments and default judgments, or non-adjudicated final court

judgmients or consent decrees without a denial of liability, of this state or the federall Q- .~ ¢ 0%
government
Convictions [Any criminal convictions of this state or the federal government (number of counts) T 0 0%
Emissions |Chronic excessive emissions events (number of events) ; ' ; 0 0%
: Letters. notifying the executive director of an intended audit conducted under the Texas|. ‘
Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 1995 (number of| 0 0%
audits for which notices were submitted) . i
Audits .
Disclosures of violations under the Texas Environmental, Health, and Safety Audit Privilege 0 0%
Act, 74th Legislature, 1995 (number of audits for which violations were disclosed) . e °
] . Please Enter Yes or No
Environmental management systems in place for one year or more : No 0%
Voluntary on-site compliance assessments conducted by the executive director under a; No 0%
Other special assistance program ! °

Participation in a voluntary pollution reduction program No 0%

Early compliance with, or offer of a product that meets future state or federal government]
environmental requirements

No 0%

Adjustment Percentage (Subftotal 2) | 39%

>> Repeat Violator (Subtotal 3)

l No | Adjustment Percentage (Subtotal 3)[ 0% |
>> Compliance History Person Classification (Subtotal 7) ‘
[_‘Average Performer: | Adjustment Percentage (Subtotal 7)[ 0% |
>> Compliange History Summary . ...
Col-rlrilstl:’ar;ce Penalty énhancement due to three NOVs issued for the same or simllar violations and 12 NOVs issued for
Notes unrelated violations (ifcludinig-11 self—reported effluent violatians): AR

Total Adjustment Percentage (Subtotals 2, 3, & 7) | 39%
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E .
Respondent Equistar Chemicals, LP ) Policy Revision 2 (September 2002}
Case ID No. 34300 PCW Revision September 18, 2007 .

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales
Violation Number 1 I

30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special

Rule Cite(s)|| Condition No. 17.E.; Federai Operating Permit No. O-01635, Speciai Condition Nos.

1.A. and 7; 40 Code of Federal Regulations §§ 60.482-6(a)(1) and 60.562-2(a); and
Tex. Health & Safety Code § 382.085(b)

Failed to seal open-ended lines in Volatile Organic Compound ("VOC") service, as
reported in the July 21, 2006 and January 29, 2007 deviation reports. Specifically, 20
open-ended lines were in VOC service during the time period of January 18, 2006 to
November 27, 2006.

Violation Description

Base Penalty|

$10,000

Release Major Moderate Minor
Actualff X

Potentiall] Percent

Falsification

Ma]br Moderate
I | | | Percent

Estimated emissions of 23.7 pounds ("lbs") of VOCs for the 20 open-ended lines were calculated

utilizing the Uncontrolled Synthetic Organic Chemical Manufacturing Industry ("SOCMI") Fugitive

Matrix Emission Factors in the "Air Permits Technical Guidance for Chemical Sources: Equipment Leak

Notes || Fugitives" publication. Human health or the environment has been exposed to insignificant amounts

of pollutants which do not exceed levels that are protective of human health or environmental
receptors as a result of the violation.

istment| $7,500]

i

$2,500

.
Number of Violation Events 313 |INumber of violation days

mark only one

X Violation Base Penalty|

$10,000

with an x

Four quarterly events are recommended.

lic Benefit (EB) for this violation

Estimated EB Amount| $134] Violation Final Penalty Total|

$11,400

This violation Final Assessed Penalty (adjusted for li

$11,400]
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o Economic Benefit Worksheet
Respondent Equistar Chemicals, LP .
~Case ID No. 34300
Reg. Ent, Reference No. RN100216159
Media Air
Violation No. 1

Yearsof
Depreciation :
: 5.0 15,
; ltem Cost . Date Required ~ FinalDate  Yrs InterestSaved  Onetime Costs  EB Amount
Itém Deseription Necdmmasor§ 70l L et e . N

‘Percent Interest:

Delayed Costs ('
Equipment [

0.0_|

$0
Buildings 0.0 0
Other (as needed) 0.0 . 0
Engineering/construction - SN | AT e B - 0.0 0
Land N 0.0 | 0
Record Keeping System IR | i R 00 | %0
Training/Sampling 7 R DR 0.0 $0
Remediation/Disposal ) : 0.0 $0
Permit Costs ) 0.0 $0
Other (a5 ndeded) $2,600 18-Jan-2006 29-Jan-2007 1.0 $134
Notes for DELAYED costs Estimated cost to seal open-ended lines. Dateitequired is:the start date of the vielation: Final date is the date of;

corrective action; documentation.

Lo ;
3 i

‘,;-time avoided costs)

Avoided Costs ANNUALIZE [1] avoided costs before enterir exce
Disposal Py : i L 0.0 | $0 . .$0 0
Personnel ! ] 0.0 $0 0 0
Inspection/Reporting/Sampling ) ) ; 1.0.0 $0 $0 ___$o
Supplies/equipment K j R 0.0 $0 0 . $0:-
Financlal Assurance [2] | R 10,0, . $0. . . . %0 . %0
ONE-TIME avolded costs [3] i s [ | 00 %0 0 $0
Other (as needed) i N 000 .. % . $0 . _$0

Notes for AVOIDED costs

Approx. Cost of Compliance . $2,600| ) L TOTALI ) $1 34|
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E ;
Respondent Equistar Chemicals, LP Policy Ravision 2 (September 2002) |
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales
Violation Number 2 I
Rule Cite(s)

30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special
Condition No. 18.B(1); Federal Operating Permit No. 0-01635, Special Condition No. 7;
and Tex. Health & Safety Code § 382.085(b)

Failed to perform quarterly monitoring on connectors in VOC service, as reported in the
July 21, 2006 and January 29, 2007 deviation reports. Specifically, six connectors on
Violation Descriptionjthe process vessel V-521 level bridle were not monitored during the first quarter of 2006,
and two connections on Line 2, 2R-231-A were not monitored during the third quarter of

2006.
Base Penalty| $10,000
>>E operty a
Harm
Release Major Moderate Minor
Actualll
Potentiall| X Percent | 10%

‘ iEaISIﬁcatlon Major Moderate Minor
| | | | | Percent | 0%
| S |

>>Proy atic Mat

Human health or the environment will or could be exposed to insignificant amounts of pollutants which
would not exceed levels that are protective of human health or environmental receptors as a result of
the violation.

Matrix
Notes

$9,000]
| $1,000
nts
Number of Violation Events 180 Number of violation days
mark only one Violation Base Penalty| $2,000
with an x

Economic Benefit (EB) for this violatio

Estimated EB Amount| $55] Violation Final Penalty Total| $2,280

Final Assessed Penalty (adjusted for limits)
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Economic Benefit Worksheet:

Respondent Equistar Chemicals, LP
Case ID No. 34300
Reg Ent. Reference No. RN100216159

Media Air .. Yearsof
. : Percent.Interest - . L
Violation No. 2 : Depreciation
‘ , ’ 5.o| 15
o Ite Date Required - Final Date .. ‘Yrs InterestSaved. Onetime Costs = EB Amount
Item:Description No commasior §! S e e RN
Delayed Costs
Equipment 0.0 0 0
Buildings .. .. . W.. . ... .. 0.0 $0 . 0
Other (as needed) 0.0 $0 . 0
Englneerlng/construction 0.0, _ %0 $0
Land 00 17" %0 “$0
Record Keeplng System i 0.0 $0 $0
Trainlng/Sampling 0.0 $0 0
Remedtiation/Disposal 0,0 0 0
Permit Costs ; 0.0 0 0
Other (as needed) $1,300 1-Jan-2006 6-Nov-2006 0.8 $55 $55
Estimated cost to conduct monitoring as required. :Date required.is the start date of the wolatlon Flnal date is. the|

Notes for DELAYED costs

date corrective’ actlon was completed.

Avoided Costs ANNUALIZE [1] avoided costs efor

Disposal ‘_"; : ~ $0. ‘EO $0

Personnel 0.0.. $0., 0 $0

Inspec(loaneporﬂnngampllng 0.0 0 0 $0

Supplies/equi 0.0 0 0. $0

FInanclalAssurance 21 0.0 |.. 0 $0 $0

ONE-TIME avolded costs [3] 0,0 | 0 _ %0 . $0

Other (as needed) 0.0 0 $0 $0

Notes for AVOIDED costs , || :

Approx. Cost of Compliance $1,300] TOTAL| $55|
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Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number) 3 ﬁ

Rule Cite(s)[ 30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special

Condition No. 17.F.; Federal Operating Permit No. O-01635, Special Condition Nos. 1.A.

and 7; 40 Code of Federal Regulations §§ 60.482-7(a) and 60.562-2(a); and Tex. Health
& Safety Code § 382.085(b)

Failed to perform quarterly monitoring on valves in VOC service, as reported in the July
21, 2006 and January 29, 2007 deviation reports. Specifically, three valves on the
Violation Description|| process vessel V-521 level bridle were not monitored during the first quarter of 2006,
and seven valves on Line 2, 2R-231-A and one valve in the 200 area of Line 3 were not
monitored during the third quarter of 2006.

Screening Date 23-Jul-2007 ‘ Docket No. 2007-1188-AIR-E PCW
Respondent Equistar Chemicals, LP Policy Revision 2 (Septernber 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Base Penalty|

$10,000

Release Major Moderate Minor
Actuall X

Potential| Percent 25%

Minor

I It Percent 0%

Estimated emissions of 11.9 Ibs of VOCs for the two quarters not monitored were calculated utilizing
the Uncontrolled SOCMI Fugitive Emission Factors in the "Air Permits Technical Guidance for
Chemical Sources: Equipment Leak Fugitives" publication. Human health or the environment has
been exposed to insignificant amounts of pollutants which do not exceed levels that are protective of
human health or environmental receptors as a result of the violation.

Matrix
Notes

$2,500

mark only one

$5,000

with an x

t (EB) for this violatior

Estimated EB Amount| $80| Violation Final Penalty Total|

$5,700

its)|

This violation Final Assessed Penalty (adjusted for li
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Respondent Equlstar Chemlcals LP
‘Case ID No. 34300

Red. Ent. Reference No. RN100216159

“‘Media Air
Violation:No. 3

ltem' Descnption No j 'mmas or$

Delayed Costs

‘Economic Benefit Worksheet -

Equipment

Bulldings

Otheér (as needed)

Englneerlng/constraction

Land .

Record Keeplng System

Training/Sampling

Remediation/Disposal

Permit Costs

Other (as needed)

Years of
Percgnt Interest Depreclatlon
5 ol 15!
Iltem Cost .- Final Date Yrs: - Interest Saved Onetlme Costs EB Amount
0.0 $0 $0 $0
0.0 $0 $0 $0
0.0 .$0. $0 0
0.0 %0
L 0.0 - %0
200 _$0.
.0.0 “$0°
0.0 0
: K 0.0 | 0
$1,700 1-Jan-2006 11-Dec-2006 0.9 $80

Notes for DELAYED costs

Avoided Costs.

Estimated cost to conduct monitoring as required. Date required is the start date of the vmlatlon Final date i is the
date correctiva-action was completed P .

.Disposal

Personnel

ke

i pid

Inspection/Reporting/Sampling

Suppliesfequipment

Financial Assurance [2]

ONE-TIME avoided costs [3]

Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

ANNUALIZE [1] avoided coété'bé‘fore entering”i'te?h (except for one-time avoided costs)
| B ] 6.0 T o $0
. -] 0.0 . $0 $0
i 16,0 $0 0
0,0 0 0
0,0 0 $0
B ‘0,0 $0 $0
0.0 L $0 $0
$1,700] TOTAL| $30|
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Screening Date 23-Jul-2007 ‘.
Respondent Equistar Chemicals, LP Policy Revision 2 (September 2002)
Case ID No. 34300 PCW Revision September 19, 2007
Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales
Violation Number| 4 i
Rule Cite(s)

Docket No. 2007-1188-AIR-E

30 Tex. Admin. Code § 122.143(4); Federal Operating Permit No. 0-01635, Special
Condition No. 1.A.; 40 Code of Federai Reguiations §§ 60.482-7(a) and 60.562-2(a); and
Tex. Health & Safety Code § 382.085(b)

Failed to monitor valves in VOC service for two consecutive months after installation, as

. . e reported in the July 21, 2006 deviation report. Specifically, four valves were installed in

Violation Description January 2006 and were monitored in March 2006, but were not monitored in February
2006.

Base Penalty] $10,000

>> Environmental, Property and Human Health Matrix =

Harm
Sk T Release Major Moderate Minor
OR Actualf|
e Potentiallf X Percent | 10%
>>Programmatic Matrix - Rl
s o " Falsification  Major  Moderate Minor

I I I | |

Percent | 0%}

. Human health or the environment will or could be exposed to insignificant amounts of pollutants which
Matrix . s
Notes would not exceed levels that are protective of human health or environmental receptors as a result of
the violation.

- en indjustment] $9,000]

; $1,000

Violation Events

Number of Violation Events Number of violation days

~ daily
" monthly
mark only one | quarterly
with an x -semiannual
annual -
single event X

Violation Base Penalty| $1,000

One single event is recommended for the quarter not monitored.

Economic Benefit (EB) for this violation

_ Statutory Limit Tes

Estimated EB Amount| $19]

Violation Final Penalty Total| $1,140]

This violation Final Assessed Penalty (adjusted for limits)| $1 140
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‘Economic Benefit Worksheet
Respondent Equistar Chemicals, LP
. Case ID No. 34300
Reg. Ent. Reference No. RN100216159

L Media Air Percent Interest: . Years of !
Violation No. 4 . - Depreciation |
5 , £ 5] 151
“ltem Cost - - Date Required . :Final-Date Yrs - Interest Saved ~ Onetime Costs ' EB Amount
Item Desoription” No dommagors * - o0 R A S U :
Delayed Costs WP L
Equlpment |[_. . 0.0 0 0
Bultdings - [[ | R B Lol 0.0 - _$0 0
Other (as needed) T TR R 0,0 [ $0.- . $0
Engineering/construction |l . .. ... o o e ) 00 | 80 $0
Land ol 0.0 —$0 $0
Record Keeping System il 0.0 $0 $0
Training/Sampling ] - ] 1l_0.0 0 $0
Remediation/DIsposal 0.0 0 0
Permit Costs 1l 0.0 $0 0
Other (as needed) $800 1-Feb-2006 21-Jul-2006. | Q.5 519 19

Notes for DELAYED costs Estimated cost to conduct:monitoring as required. Date-réquired is the start date of the ylolatlon. Final date is the

date-of corrective action documentation.

Avoided Costs item_;(e)fcgpt for;on;eg_ﬁme, avoided costs)

Disposal $0 $0 0

Personnel $0 $0. . | . 0

Inspection/Reporting/Sampling 0 $0 - 4= %0

Suppllesfequipment ] [ $0: %0

Financlal Assurance [2] $0 $0 0

ONE-TIME avoided costs [3] $0 $0 0
Other (as needed)

30 $0 $0

Notes for AVOIDED costs : ‘ : IR ‘ ‘ . '

Approx. Cost of Compllance $800] TOTAL | $19]
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E
Respondent Equistar Chemicals, LP

Policy Ravision 2 {(Septermber 2002)
Case ID No. 34300
Reg. Ent. Reference No. RN100216159

PCW Revision September 19, 2007
Media [Statute] Air

Enf. Coordinator Kimberly Morales

Violation Number| 5
Rule Cite(s)

30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special
Condition No. 17.F.; Federal Operating Permit No. O-01635, Speciai Condition Nos. 1.A.
and 7; 40 Code of Federal Regulations §§ 60.482-7(d)(1) and 60.562-2(a); and Tex.
Health & Safety Code § 382.085(b)

Failed to re-monitor a valve in VOC service within 15 days of being replaced, as
Violation Description|| reported in the January 29, 2007 deviation report. Specifically, the valve was replaced
on July 19, 2006, but was not re-monitored until August 22, 2006.

Base Penalty| $10,000
Release Major Moderate Minor
Actuall[ X
Potentialll Percent 25%|
" Falsification Major Mb&érate Minor
| | | | Percent | 0%
Estimated emissions of 0.2 b of VOCs for the one valve not monitored were calculated utilizing the
Uncontrolled SOCMI Fugitive Emission Factors in the "Air Permits Technical Guidance for Chemical
Sources: Equipment Leak Fugitives" publication. Human health or the environment has been
exposed to insignificant amounts of pollutants which do not exceed levels that are protective of human
health or environmental receptors as a result of the violation.
$7,500]
I $2,500
mark only one Violation Base Penalty| $2,500
with an x

'Economic Benefit (EB) for this violati

Estimated EB Amount|

$4]

Violation Final Penalty Total | $2,850

This violation Final Assessed Penalty (adjusted f‘or'limits)i
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~Economic Benefit Worksheet.:. .
- ‘Respondent Equistar Chemicals, LP " .
‘Gase ID No. 34300
Req. Ent, Referénﬁ bcli?. /F:N100216159 e o
edia Air S P ears of
Violation No. 5 - ‘Percent Interest ‘Djépreclation %
; R T » ' 5'0| : 15%
e Costs -~ EB Amount

. ltem Cost. - Date Required FinalDate ..~ Yrs . Interest Saved - Oneti
Item Déscription: Nocommasor .0 h i g o L N L,

i FES I
Pebiiedn P e b

Delayed Costs

" —— %

Equipment 0

Bulldings i ] N | i 0.0 $0 0

Other (as needed) R | . . ) 00 | %0 $0
Englneering/construction = R | i ] . 00 |- $0 _$0
Land , i ] 00 [ " "$0 $0

Record Keeping System - i ~' )00 | g0 $0
Tralning/Sampling . : 0.0 $0 $0
Remediation/Disposal T L . 0.0 $0 $0
Permit Costs 0.0 $0 $0

Other (as needed) $1.600 3-Aug-2006 22-Aug-2006 0.1 $4 4

Estimated cost to conduct monitoring as required aid & hddct extehisivé tralfing with operationis téchiclans
Date required is the start date of the violation. Final'date is the date corrective action was completed.

Notes for DELAYED costs

Avoided Costs. . ANNUALIZE [1] avoide entering item (except for one-timeé avoided costs)
Disposal | : 2 ) %0 T 0
Personnel $o $0 0
[ /Reporting/Sampli $0 _$0. $0. .
Suppliesfequipment $0 _$0° $0
Financlal Assurance [2] 0 $0 0
ONE-TIME avolded costs [3] 0 $0 0
Other (as needed) 0 $0 0

Notes for AVOIDED costs

Approx. Cost of Compliance $1,500] . ToTAL| ‘ $4|
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Screening Date 23-Jul-2007 : Docket No. 2007-1188-AIR-E - PCW.
Respondent Equistar Chemicals, LP Policy Revision 2 (Septerber 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number 6 i]

Rule Cite(s)| 30 Tex. Admin. Code § 122.143(4); Federal Operating Permit No. 0-01635, Special
Condition No. 1.A.; 40 Code of Federal Regulations §§ 60.482-7(c)(2) and 60.562-2(a);
and Tex. Health & Safety Code § 382.085(b)

Failed to re-monitor two valves leaking more than 10,000 parts per million for two
consecutive leak-free months, as reported in the July 21, 2006 deviation report.
Specifically, the two valves were placed on Delay of Repair in December 2005 and were
re-monitored in February 2006, but not in January 2006.

Violation Description

Base Penalty| $10,000

>> Environmental, Property and Human Health Matrix

Harm
i Release Major Moderate Minor
‘OR" Actual X
i Potential Percent | 25%|
>>Programmatic Matrix -0
v LR Falsification Major Moderate Minor

1 | I | | Percent | 0%

Estimated emissions of 0.7 Ib of VOCs for the one month not monitored were calculated utilizing the
Uncontrolled SOCMI Fugitive Emission Factors in the "Air Permits Technical Guidance for Chemical
Sources: Equipment Leak Fugitives” publication. Human health or the environment has been
exposed to insignificant amounts of pollutants which do not exceed levels that are protective of human
health or environmental receptors as a result of the violation.

Matrix
Notes

i Adjustment] $7,500]
i $2,500
Vidlatidh‘Eveht's‘fu T - - i
Number of Violation Events Number of violation days
Coday [T
“ monthly
markonlyone . quarterly” X Violation Base Penality] $2,500
withanx 8 semiannual
annual -
single event
One quarterly event is recommended.
[Economic Benefit (EB) for this violation ~~ Statutory Limit Test _
Estimated EB Amount| $17] Violation Final Penalty Total| $2,850

This violation Final Assessed Penalty (adjusted for limits)] $2,850
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Economic:Benefit Worksheet -
Respondent Equistar Chemicals, LP
- Case ID No. 34300
Red. Ent. Reference No. RN100216159
Media Air
Violation No. 6

Yearsof
Depreciation
: - 5.0| 15
equired.. ... -Final Date Yrs. Interest Saved . Onetime Costs ~~ EB Amount

Percent Interest

: Atem Cost . Date
ltem Description  Nedormmasor§ !

Delayed Costs.. o :
Equipment = | ) $0 $0 0
Bulldings  [[ | N | 1:0.0: | $0 $0 0
Other{asneeded) [ - - - oo - - L 200 | $0 ] . $0 $0
Engineering/construction DTN | NI | o 00 |, $0 . $0 $0
Land T 0,0 $0 ooonfaii 0
Record Keeping System i j 0.0 $0 0
Tralning/Sampli _ 0.0 $0 $0
Remediation{Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other (as needed) $600 1-Jan-2006 21-Jul-2006 0.6 _$17 17

Estimated cost to conduct monitoring as required. Dateiréguired is the start date of the violation. Final date is the
Notes for DELAYED costs date ofcorrective adtion documenitation. FESSICLN
Avoided Costs» ANN

Disposal . X $0
Personnel ] 0.0 $0 $0. . _$0
Inspection/Reporting/Sampling o 00 | .. $0 _$0 $0
Supplies/equipment o 00 | 0 ] i 0 $0
Financlal Assurance [2] | B Al 0.0 0 0 . 0
ONE-TIME avolded costs [3] . 0.0 0 $0 ] 0
Other (as needed) . ] S . . .00 0 $0 . $0

Notes for AVOIDED costs

Approx. Cost of Compliance $600 | TOTAL| $17]
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E i
Respondent Equistar Chemicals, LP Policy Revision 2 (Septermber 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number 7 ]

Rule Cite(s)| 30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special

Condition No. 17.1.; Federal Operating Permit No. O-01635, Special Condition Nos. 1.A.

and 7; 40 Code of Federal Regulations §§ 60.482-9(a) and 60.562-2(a); and Tex. Health
& Safety Code § 382.085(b)

Failed to repair one valve in VOC service by the end of the next unit shutdown, as
reported in the July 21, 2006 deviation report. Specifically, a valve on Delay of Repair
on filter 3F-201C was to be repaired when Production Line 3 was shutdown on January

19, 2006, but was not repaired until February 9, 2006 during the next unit shutdown.
The Respondent reported the total amount of emissions from discovery to repair was 7.9
Ibs of VOCs.

Violation Description

Base Penalty| $10,000

>> Environmental, Property and Human Health Matrix =

Harm
: Release Major Moderate Minor
OR Actuall] X
' Potentiall[ Percent 25%|
>>Programmatic-Matrix. - e i i
Falsificaton =~ Major  Moderate  Minor

| L | | | Percent | 0%)

Human health or the environment has been exposed to insignificant amounts of pollutants which do
not exceed levels that are protective of human health or environmental receptors as a result of the
violation.

Matrix
Notes

djustment] §7,500]
; $2,500
Violation Events |
Number of violation days
'daily '
monthly:~
mark only one | quarterly:| X Violation Base Penalty| $2,500
withanx  f semiannual
annual .
single event
One quarterly event is recommended,
Ech‘dmiléq'B'enéfi‘t(’E’B’)‘fdr this violat‘iqnww . . ‘ . | Statutory L| By ,
Estimated EB Amount| $50] Violation Final Penalty Total| $2,850

This violation Final Assessed Penalty (adjusted for limits)| _
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s

Respondent Equistar Chemicals, LP

rCase ID No. 34300
Reg. Ent. Reference No. RN100216159
Media Air
Violation No. 7

[ Economic:Benefit Worksheet

Percent Interest

50|

Years of
Depreciation

- 15
:Item.Cost - - Date Required Final Date Yrs lnterest Saved Onetlme Costs “'EB Amount
Item Description: No.comrmidsiorg: 515 N T i e

Delayed Costs . ;
Equipment $0
Bulldings $0
Other (as needed) ' $0
Englneering/construction $0
Land $0
Record Keeplng System $0
Training/Sampling |- T |0 $0
Remediation/Disposai - T $0
Permit Costs _ 1I $0
Other (as needed) $2,000 19-dan-2006 [ "21-Jiil-2006 50

Estimated cost to repair a valve in VOC service and have the Production Maintenance Coordinator implement new
Notes for DELAYED costs policies and procedures. Date required is the start date of the violation. Final date is the date corrective action

iwas completed
Avoided Costs ANNUALIZE [1] avoided costs before enterlng |tem {except for one-time avoided costs)

Disposal : 0.0 $0 _ %0 0

Personnel 0.0 $0 0 0

Inspection/Reporting/Sampling 0.0 0 0 i 0

Suppliesfequipment 0.0 0 0 0

Financial Assurance [2] 0.0 $0 $0 _$0

ONE-TIME avolded costs [3] 0.0 $0 $0 '$0

Other (as needed) looo-f "  $0. $0 $0

Notes for AVOIDED costs

Approx. Cost of Comp $2,000] TOTAL| $50]
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‘Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E

Respondent Equistar Chemicals, LP
Case ID No. 34300
Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales
Violation Number,| 8 I
Rule Cite(s)| 30 Tex. Admin. Code § 122.143(4); Federal Operating Permit No. 0-016

Condition No. 1.A.; 40 Code of Federai Reguiations §§ 60.482-4(b) and 60.562-2(a); and
Tex. Health & Safety Code § 382.085(b)

35, Special u
56 .

Failed to re-monitor the pressure safety valve ("PSV") downstream of rupture disc RD-
. . . 302 within five days after pressure release, as reported in the July 21, 2006 deviation
Violation Description report. Specifically, the PSV pressure release occurred on March 10, 2006, but was not
re-monitored until March 30, 2006.

Policy Revision 2 (Septernber 2002)
PCW Revision September 19, 2007

Base Penalty| $10,000
Release Major Moderate Minor
Actuall X
Potentiall[ Percent 25%!
Falzsiflcatlon Major Moderate
I I I I 1 Percent | 0%)]
Matri Human health or the environment has been exposed to insignificant amounts of pollutants which do
Natnx not exceed levels that are protective of human health or environmental receptors as a result of the
oles violation. )
$7,500|
[ $2,500
Number of violation days
Violation Base Penalty| $2,500

mark only ong
with an x

Estimated EB Amount| $1] -

This violation
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‘Economic Benefit Worksheet .. -
Rgspondent Equistar Chemicals, LP
: Gase ID No. 34300
Rey. Ent. Reference No: RN100216159
Media Air
Violation No. 8

Years of

Percant Interost. “Depreciation

- . 510' " 15:
_ Interest Saved  Onhetime Costs' " "EB-Amount

: - Item Cost - Date Required  FinalDate ~ Yrs
Item Description  Nocomifiasor§ 1Ll e

Delayed Costs L
Equipment PR 0.0 $0 0
Bultdings (.. . o - Lo 00 | . $0 0
Other (as needed) |[ ol T 00 [ %0 0
Engineeringfconsteuction [ i | ; . 00 |- %0 - - $0
Land ] i o ‘ _ 0,0 |~ " %0 ’ 0
Record Keeping System [ B : 0.0 $0 0
Training/Sampli . 00 |. $0 $0
Remediation/Disposal 0.0 ~ %0 $0
Permit Costs 0.0 $0 $0
Other (as needed) $500 15-Mar-2006 30-Mar-2006 0.0 $1 $1

Estimated cost to conduct monitoring as required. ‘Date reqliited is the slart date of the vislation: Final date Is the

Notes for DELAYED costs date corrective action was completed.

ring item (except for one-timeé avoided costs)

Avoided Costs ANNUALIZE [1] avoided costs before en
Disposal ([~ ¢ i 000 | . 0. 80
Personnel . 0.0 0 0 $0
pection/Reporting pl ) E i 0.0 $0 0, $0.
Supplieslfequipment ) ] - o o0 | . $0 $0 %0 -
Financlal Assurance [2]  [[- ] R e S $0 . _..%0 $0
ONE-TIME avolded costs [3] SR i 0.0 $0. . $0 i $0
Other (as needed) i ] 100 $0_ ~ %o $0
Notes for AVOIDED costs '

Approx. Cost of Gompliance | $500] . TOTAL| $1]
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E

Respondent Equistar Chemicals, LP Policy Revision 2 {September 2002)
Case ID No. 34300 PCW Revision Septembar 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales
Violation Number! 9 1l

Rule Cite(s)| 30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special
Condition No. 9; Federai Operating Permit No. O-01635, Speciai Condition No. 7; and
Tex. Health & Safety Code § 382.085(b)

_Failed to maintain the flare exit velocity at or below 10 feet per second ("fps”) on a six
minute rolling average while the British Thermal Unit ("BTU") value was less than 500 on
Violation Description| January 23, February 26, August 3, September 11 and 17, November 27 and 29, and
December 5, 21, 22, and 23, 2006, as reported in the July 21, 2006 and January 29,

2007 deviation reports.

Base Penalty|

$10,000

Release Moderate Minor
Actuall[

Potentiall[ X Percent | 10%!

Major

Percent W

Human health or the environment will or could be exposed to insignificant amounts of pollutants which
would not exceed levels that are protective of human health or environmental receptors as a result of
the violation.

$9,000]

[

$1,000

mark only one

$1,000

with an x

Economic Benefit (EB) for this \

Estimated EB Amount| $315] Violation Final Penalty Total|

$1,140
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Media

Violation No.

Item Description

Delayed Costs

34300

Air
9

No comimias

el

Final Date Yrs

| , Economic Benefit Worksheet
Respondent: Equistar Chemicals, LP

. “Case ID No.

Regd. Ent. Reference No. RN100216159

Percent Interest ' .-

. Yearsof
. Depreciation

15}

Equipment 0.0 | $0 $0 $0
Bulldings 0.0 - $0. 0
Other (as needed) } 0.0. _$0. . 0
Englneering/construction 0.0 $0 0
Land L 0.0 $0 0
Record Keeplng System 0.0 $0 0
Tralning/Sampling 0.0 $0 . 0
Remediation/Disposal 0:0: - $0 0
Permit Costs 0,0 $0 0

Other (as needed) $6.200 23-Jan-2006 29-Jan-2007 1.0 $315 315

Notes for DELAYED costs

Avoided Costs

Final date is the date of o)

action documentation.

Estimated cost to maintain the flare exit velocity.at or-beldw 10; fiis:: Date required: isthe: start date ofithe violation.

e;a&oided costs)

Disposal - || . $0. 0

Personnel ~$0 4]
pection/Reporting. ling $0 $0
Supplies/fequipment $0. . 0
Financial Assurance [2] $0 0
ONE-TIME avoided costs [3] $0 0
Other (as needed) $0 0

Notes for AVOIDED costs

Approx. Cost of Compliance

$6,200]

TOTAL|

$315]
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Screening Date 23-Jul-2007

Docket No. 2007-1188-AIR-E
Respondent Equistar Chemicals, LP
Case ID No. 34300
Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number 10 i
Rule Cite(s)

30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special
Condition No. 9; Federai Operating Permit No. 0-01635, Speciai Condition Nos. 1.A.

and 7; 40 Code of Federal Regulations § 60.18(c)(4); and Tex. Health & Safety Code §
382.085(b)

Violation Description Failed to maintain the flare tip velocity below 60 fps on March 1, 2006, as reported in the

July 21, 2006 deviation report.

PGW

Policy Revision 2 {September 2002}
PCW Revision September 19, 2007

Base Penalty|

$10,000
>> Environmental, Property and Human Health Matrix
: Harm
: Release Major Moderate Minor
OR Actualf
Potential| X Percent | 10%|
>>Programmatic Matrix =~ =~ : i o
i Falsification Major Moderate
[ | | ] | Percent
Matri Human health or the environment will or could be exposed to insignificant amounts of pollutants which
Natrlx would not exceed levels that are protective of human health or environmental receptors as a result of
oles the violation.
- = Adjustment] $9,000]
| $1,000
Violation Events . i
Number of Violation Events Number of violation days
~ daily
“'monthly
mark only orie | - quarterly Violation Base Penalty| $1,000
withanx | semiannual
annual
single event X
One single event is recommended.
Economic Benefit (EB) for this violation StatutoryLimitTest .
Estimated EB Amount| $107] Violation Final Penalty Total| $1,140

This violation Final Assessed Penalty (adjusted for limits)[

$1,140
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Economic Benefit Workshe

et

Respondent Equistar Chemicals, LP
‘Case ID No. 34300
Reg. Ent. Reference No. RN100216159 .
Media Air Years of
Percent Interest 2 .1
Violation No. 10 T Depreciation |
Ny Leh 15
: ltemi Cost.  Date Required Final Date Yrs - InterestSaved Onetitie Costs’  EB Amount
Item Désctiption Nocommasiors’ '~ 1 1 i e
Delayed Costs_ Ao S
Equipment R 0.0 $0 $0 0
Bultdings 1 0.0 $0 $0 0
Other (as needed) 0.0 $0 $0 0
Engineering/construction 0.0 0 $0 0
Land i 0.0 0" n/a 0
Record Keeplng System T 0.0 $0 0
Training/Sampling 0.0 $0 $0
Remediation/Disposal 0.0 0 0
Permit Costs . : : R ol 0.0 0 0
Other (as needed) $5,500 1-Mar-2006 21-Jul-2006 0.4 $107 $107

Estimated cost to maintain the flare tip velocity at or below 60 fps. Date required is the date of the violation. Final

Notes for DELAYED costs date is the date of dorrectiveé action:documentation, TR T TN
Avoided Costs ~ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
Disposal I = 00| %0 . .0 0
Personnel s : 0.0 $0 .50 0
Inspection/Reporting/Sampling 0.0 50 T80 0
Suppliesfequi 0.0 0 0 0
Financlal Assurance [2] 0.0 $0 0 . $0
ONE-TIME avolded costs [3] 0.0, $0. .. 290 0
Other (as needed) 0.0 . $0 $0 0
Notes for AVOIDED costs
Approx. Cost of Compllance $5,500] TOTAL| $107|




Page 1 of 2, 6/26/2008, H:\Agreed Orders\EquistarChemicalsLP-2007-1188-AIR\Equistar_PCW xls

Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E PC
Respondent Equistar Chemicals, LP Policy Revision 2 (September 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number,| 11 l

Rule Cite(s)

30 Tex. Admin. Code §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special

Condition No. 6; Federal Operating Permit No. O-01635, Special Condition No. 7; and
Tex. Health & Safety Code § 382.085(b)

Failed to maintain the flare BTU value greater than 400 on a six minute rolling average
Violation Description|| on August 8, September 11 and 17, November 29, December 4, 21, 22, 23, 24, and 26,
2006, as reported in the January 29, 2007 deviation report.

Base Penalty| $10,000
>> Environmental, Property and Human Health Matrix .
i he -y A Harm :
. o5 Release Major Moderate Minor
OR " Actualf|
: : Potentiall] X Percent | 10%|

>>Programmatic Matrix i e
Falsification Major Moderate Minor

1 | Il | I Percent | 0%

Human health or the environment will or could be exposed to insignificant amounts of pollutants which

I\I\/lla:rix would not exceed levels that are protective of human health or environmental receptors as a result of
otes the violation.
' Adjustment] $9,000]
{ $1,000
Violation Events
Number of Violation Events Number of violation days
. daily
- monthly
mark only one |- “quarterly- Violation Base Penalty| $1,000
with an x semiannual
annual
single event X
One single event is recommended.
Economic Benefit (EB) for this violation ~ StatutoryLimitTest
Estimated EB Amount| $141} Violation Final Penalty Total| $1,140

This violation Final Assessed Penalty (adjusted for li

its)|
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.[Economic-Benefit Worksheet - -
Respondent Equistar Chemicals, LP
: :Case ID No. 34300
Reg. Ent. Reference No. RN100216159

 Media Air Percent Interest | Yo2rs of
Violation No. 11 ’ : i ~' Depreciation -
) 5.0] 15
ltem:Cost .. - Date Required FinalDate. . .. Yrs - InterestSaved 0ﬁ§ﬂ'ﬁj‘§¢6§i§ “EB Amount
ltem Description  Nooommas or$: | ;[ i i b idoi i e e
Delayed Costs__ e R e
Equipment 0.0 0 0 $0
Buildings - I E 0.0° 0 0 $0
Other (as needed) 0.0 0 0 $0
Engineering/construction [ . N e . .0.0, ___$0. 0 $0
Land e R e 0.0 "$0°
Record Keeplng System |[° ) : N 0.0 0
Tralning/Sampling T - i R K e | HGEOR R 0
Remediation/Disposal 0.0 0
PermitCosts . L R i e 0.0 $0
Other (as needed) $5,900 8-Aug-2006 29-Jan-2007 0.5 $141

Notes for DELAYED costs Estimated cost to maintain the flare BTU value greater than 400. Date required is the start date »of the violation.

Final date is the dqﬁg;gf;qgrr,e‘qtjygJg:ctigg.?drqume:m’gtjpn,. RV

Avoided Costs ANNUALIZE [1] avoided costs hefore entering item (except for one-time:avoided costs)
Disposal I : : 0 ... $0 0
Personnel L. b0 0 0
Inspection/Reporting/Sampling || i | $0 ~$0 0
Supplles/equipment ) . . 0] 0 $0
Flnanclal Assurance [2] , 0 0 $0..
ONE-TIME avoided costs [3] e 00 ] . $0 . %0 $0_
Other (as needed) .. P ~0.0 - _$0 $0 $0

Notes for AVOIDED costs

Approx. Cost of Compliance $5,900] TOTAL| $141]
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Reg. Ent. Reference No. RN100216159
Media [Statute] Air
‘Enf. Coordinator Kimberly Morales

Violation Number 12 “

Rule Cite(s)ll 30 Tex. Admin. Code §§ 116. 115(c) and 122.143(4); Air Permit No. 18836, Special

RIS PO P L o Ve Plavait Rlo A NACAE Quamin M PR PN
UllUIUU“ r\‘U l f‘\ I"GUUICII UPUIQUIIH reiifit NG, U'U1635 Sp‘:hldl UUlldItlUIl ?‘J‘Ub I.A.

and 7; 40 Code of Federal Regulations § 60.18(c)(3)(ii); and Tex. Health & Safety Code
§ 382.085(b)

Failed to maintain the flare BTU value greater than 300 on September 11 and December]

Violation Description||” ™, 5, 53 24 and 26, 2006, as reported in the January 29, 2007 deviation report.

" ‘Screening Date 23-Ju-2007  Docket No. 2007-1188-AIR-E
‘ Respondent Equistar Chemicals, LP Policy Revision 2 {Seplember 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Base Penalty| $10,000
Harm
- Release Major Moderate Minor
Actuallf L .
Potential] = X Percent
Falsification Major Moderate
I I L. il i Percent
Matri Human health or the environment will or could be exposed to insignificant:amounts of poliutants which
Natrlx would not exceed levels that are protective of human health or envnronmental receptors as a result of
otes . the violation.
stment| $9,000]
I $1,000
Number of Violation Events Number of violation days
mark only one : Violation Base Penalty| $1,000

with an x

One single event is recommended.

Estimated EB Amount| $90] Violation Final Penalty Total|

This violation Final Assessed Penalty (adjusted for limits)
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t Equistar Chemicals, LP
34300
RN100216159

Reg. Ent.R

Bulldings [
Other (as needed)
Engineering/construction
Land
Record Keeplng System
Tralning/Sampling
Remedlatlon/Disposal .
Permit Costs e

Other (as needed) .-$4‘;;700

lue greater than 300. Date réqUireq

Notes for DELAYED costs 6.6f corrective agﬂon‘ docum :

Personnel
Inspaction/Reporting/Sampling

Supplies/equipment

Financial Assurance [2]

ONE-TIME avolded costs {3]

Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance $4.700|

$90|
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E oW
Respondent Equistar Chemicals, LP Policy Revision 2 (September 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number 13 ]

Rule Cite(s)

30 Tex. Admin. Code §§ 1156.115(c) and 122.143(4); Air Permit Ne. 18836, Special
Condition No. 8; Federal Operating Permit No. 0-01635, Special Condition No. 7; and

Tex. Health & Safety Code § 382.085(b)

Failed to maintain a minimum steam-to-hydrocarbon ratio of less than or equal to 2.0 for

a feed rate greater than 300 Ibs/hr and less than or equal to 3.0 for a feed rate greater

than 300 Ibs/hr averaged over six minutes on Qctober 9, December 4, 5, 6, 22, and 24,
2006, as reported in the January 29, 2007 deviation report.

Violation Description

mark only one

Base Penalty| $10,000
Release Major Moderate Minor
Actuall
Potentiallf X Percent 10%
Percent | 0%
Matri Human health or the environment will or could be exposed to insignificant amounts of pollutants which
alMX 1 \would not exceed levels that are protective of human health or environmental receptors as a result of
Notes e
the violation.
$9,000]
| $1,000
Number of Violation Events Number of violation days
Violation Base Penalty| $1,000

with an x

One single event is recommended.

Economic Benefit (EB) for th

Estimated EB Amount| $51] Violation Final Penalty Total|

$1,140

This violation Final Assessed Penalty (adjusted for limits)|
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- Economic:Benefit Worksheet - . -
Respondent: Equistar Chemicals, LP
-~ Case ID No. 34300
Regd. Ent. Reference No. RN100216159

Media: Air oo Years of

i ) - Percent Interest ... "~
Violation No. 13 ~ " Depreciation
; gdl 50| 15
Item Cost - - Date Required FinalDate: =~ Yrs "'EB Amount

Item Description. Nocommasor$; . -

i

Delayed Costs ' :
Equipment i BN . 0.0 $0
Bulldings . T : . 0.0 $0
Other (as needed) ] o . 0.0 $0
Engineering/¢onstruction : [ G o oo | $0
Land [ g o . 0.0 $0, :
Record Keeping System ) oo ol e o ). 00 | §0.
Training/ li e o o e e 0.0 0.
Remedlation/Disposal j ) 00 [ 0
Permit Costs [ R 0.0 $0
Other (as needed) $3.300 | _ 9-Oct-2006 29-Jan-2007 || 03 | _ $51
Estimated cost to maintain the minimum steam-to-hydrocarbon ratio. Date required is the start date of the
Notes for DELAYED costs violation. Final date is the dateof corrective agtion.documentation, ... oes
Avoided Costs . _ANNUALIZE [1] avoided costsibefore entering item (except for one-time avoided costs)
Disposal ) i R ; 0.0, f $0 - %0 $0
Personnel, : e 00 | $0, .. %0 0
Inspection/Reporting/Sampli i R .00 | 0. '$0 0
Suppliesfequig t i 0,0 [ 0 $0 40
Financial Assurance [2] - _ .00 $0 . $0. -] . $0
ONE-TIME avolded costs [3] A 00 (.. 90 $0 .. %0
Other (as needed) ] R 200 ... $0. . %0 . $0
Notes for AVOIDED costs

Approx. Cost of Compliance I . $3,300| TOTALl $51 |
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E _Pcw
Respondent Equistar Chemicals, LP Policy Revision 2 (September 2002)
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number 14
Rule Cite(s)
30 Tex. Admin. Code §§ 122.143(4) and 122,145{2)(A); Federal Operating Permit No, O-
01635, General Conditions; and Tex. Health & Safety Code § 385.085(b)

Failed to report five deviations for Tanks T-171, T-601, T-602, T-606, and T-735 which
Violation Description|i occurred in the previous deviation reporting period of January 1 to June 30, 2006, as
reported in the January 29, 2007 deviation report.

Base Penalty| $10,000

>> Envuronmental ‘Property and Human Health Matrix
Harm

e Release Major Moderate Minor

“ORY Actual|f

Potentiall] Percent 0%

>>Programmatlc Matrix e i
; Falsification Major Moderate
1 I | I X I Percent | 1%)]

Matrix At least 70% of the rule requirement was met.
Notes
- Adjustment $9,900]
[ $100
Violation Events
Number of Violation Events 184 |INumber of violation days
i daily
monthly .
mark only one || quarterly Violation Base Penalty| $100
with an x se‘miahni;lal
-annual
single event X
One single event is recommended.
Economic Benefit (EB) for this violation _ Statutory Limit Test
Estimated EB Amount| $25] Violation Final Penalty Total| $114

This violation Final Assessed Penalty (adjusted for limits) | _ $114
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‘Economic Benefit Worksheet. ..
Respondent Equistar Chemicals, LP
~Gase ID.No. 34300
Reg. Ent. Reference No. RN100216159

. Media Air Percent Interest: Y ears o.f !
Violation No. 14 ' Depreciation -
o i ; ‘ 5.0 15

- Item Cost - Date Required .- -Final Date Yrs - Interest Saved . Onetimie Costs ~ EB Amount

it LA

FonERTET RN SibiEsia o [y

Item Description . No commas of $

Delayed Costs

Equipment i 0.0 $0

Bulldings . 0.0 $0

Other (as needed) o e ol e 0.0 ] $0
Engineering/construction . ol N . 0.0 | . 0 ..

Land . . 1 .00 ) 0

Record Keeplng System j T I'oo0 $0

Tralning/Sampling 0.0 0

Remediatlon/Disposal : . - 0,0 0

Permit Costs 0.0 0

Other (as needed) $1,000 30-Jul-2006 29-Jan-2007 0.5 $256

Estimated cost to implement procedures to ensure all instances of deviations are reported in a timely manner.
Notes for DELAYED costs Date required is the due date-of the January 1 {6 0,2006 déviation report.. Final'date is the date‘thé

Avoided Costs tfor one-time avoided costs)

Disposal 0 $0

Personnel 0 $0

Inspection/Reporting/Sampling $0 $0
Suppliesfequipment $0.0 . | $0. - .

Flnanclal Assurance [2] $0 $0

ONE-TIME avoided costs [3] -$0 $0

Other (as needed) $0 $0

Notes for AVOIDED costs

Approx. Cost of Compliance ) $1,000 I TOTAL | $25|
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E
Respondent Equistar Chemicals, LP
Case ID No. 34300

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales
Violation Number""__"ﬁs"_']
Rule Cite(s)| 30 Tex. Admin. Code § 122.143(4);
i f

Policy Revision 2 {Septermber 2002)
PCW Revision September 19, 2007

n

ederal Operating Permit No. O-01635, Special
al Regulations § 80.112a(2)(2); and Tex. Health &
Safety Code § 382.085(b)

Failed to prevent the landing of the internal floating roof to Tank T-606 (EPN No. HT-

S e 606), as reported in the January 29, 2007 deviation report. Specifically, Tank T-606 set

Violation Description on legs from January 1 to January 10, 2008, resulting in total emissions of 208 Ibs of
Hexane.

Base Penalty| $10,000

Harm
Release Major Moderate Minor
Actualf X

Potentialf| Percent | 25%

Falsification

Major Moderate Minor

L I I I | Percent | 0%

Human health or the environment has been exposed to insignificant amounts of pollutants which do
not exceed levels that are protective of human health or environmental receptors as a result of the
violation.

Matrix

! $2,500

Number of Violation Events Number of violation days

mark only one
with an x

Violation Base Penalty| $2,500

'Economic Benefit (EB) for this violation

Estimated EB Amount| $269] Violation Final Penalty Total| $2,850

This violation Final Assessed Penalty (adjusted for limits)

$2,850
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Case ID No. 34300

- ‘Economic Benefit Worksheet
Respondent Eqwstar Chemicals, LP

Reg Ent. Reference No. RN100216159

o - Medla air Parcont Infarest. . Years of
Violation'No. 15 e Depreciation
15
e o Yis " EB Amount
Item Descriptio A0y
Delayed Costs. Cerisi
Equipment 0.0 $0
Bulldings - [0 ; 0.0: 0
Other (as needed) 0.0 | . 0
Engineering/construction 0.0 | $0
Land 0.0 0
Record Keeping System 0.0 0
Ttalning/S 0.0 $0
Remedlation/Disposal © 0.0 $0
Permit Costs 0. 0 $0
Other (as needed) || $5.000 T-Jan-2006_]|_29-Jan-2007 1 269
Notes for DELAYED costs Estimated cost to implement instructions to maintin the anks ‘above the calculated critical level.” Date réquired is

the start date of the v10latlon Flnal date is! the dale of ccrrectwe action documentatlon

Avoided Costs - ANNUALIZE [1] avoided ntering | osts)
Disposal |[_ R B j [ 0.0 | 30 $0°~ 0
Personnel 0.0 0 $0 0
IReporting/ pling i : 0.0 0 $0 )
Supplies/equipment 1C 0.0 $0, $0 ‘0"
Financlal Assurance [2] I 0.0 $0 - -$0 0
ONE-TIME avolded costs [3) R ; 0.0 0 $0 0
Other (as needed) | 0:0 $0 $0 0
Notes for AVOIDED costs
Approx. Cost of Compllance I $5,000 ] TOTAL[ $269 |
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Screening Date 23-Jul-2007 Docket No. 2007-1188-AIR-E L PCW-
Respondent Equistar Chemicals, LP Policy Revision 2 (September 2002) |
Case ID No. 34300 PCW Revision September 19, 2007

Reg. Ent. Reference No. RN100216159
Media [Statute] Air
Enf. Coordinator Kimberly Morales

Violation Number] 16 ﬂ

Rule Cite(s)|| 3 Tex. Admin. Code §§ 116.115(b)(2)(F) and (c) and 122.143(4); Air Permit No. 18836,
Special Condition Nos. 1 and 8; Federal Operating Permit No. O-01635, Special
Condition Nos. 1.A. and 7; 40 Code of Federal Regulations § 60.112a(a)(2), and Tex.
Health & Safety Code § 382.085(b)

Failed to prevent the landing of the internal floating roof to Tanks T-601 (EPN HT-601)
and T-602 (EPN HT-602), as reported in the January 29, 2007 deviation report.
Specifically, Tank T-601 set on legs from January 4 to June 30, 2006 and from July 1 to
December 10, 2006, resulting in total emissions of 3,270 Ibs of Hexane. Tank T-602 set
on legs on May 27, 2006 and August 4 and 5, 2008, resulting in total emissions of 261
Ibs of Hexane.

Violation Description

Base Penalty| $10,000

>> Environmental, Property and Human Health Matrix

Harm
LR Release Major Moderate Minor
OR: - : Actualff X
Potentiall| Percent 25%;
>>Programmatic Matrix ‘ ST e B
- =17 Falsification Major  Moderate _ Minor

I | | I ] Percent | 0%

Human health or the environment has been exposed to insignificant amounts of pollutants which do

Matrix not exceed levels that are protective of human health or environmental receptors as a result of the
Notes N
violation.
“TAdjustment] $7,500]
I $2,500
Violation Events
Number of Violation Events 343 |INumber of violation days
daily
~monthly
mark only one | quarterly X Violation Base Penalty| $10,000
withan x| semiannual
annual
single event
¢ ' Four quarterly events are recommended.
Economic Benefit (EB) for this violation ~~ StatutoryLimitTest.
Estimated EB Amount| $0] Violation Final Penalty Total| $11,400

This violation Final Assessed Penalty (adjusted »fqr»}limitsﬂ)}% $1 1,400
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:Economic Benefit Worksheet

Respondent Equistar Chemicals, LP
: .Case ID No. 34300
Red. Ent. Reference No. RN100216159

Media Air S i Years of
. ‘PercentInterest ...~ "~
Violation No. 16 SRS ¥ " “'Depreciation
50| 15
. Item.Cost . - -Date Required Final Date Yrs *“EB Amount
Item Description N6 commasior$ - Fwi Ban L e By
Delayed Costs ' G
Equipment 0.0 $0
Bulldings 0.0 $0
Othet {as needed) 5 50,0 $0
Englneering/construgtion Sl e 0,0 $0
Land | e R P 0.0 $0
Record Keeping System e RN L 0,0.: $0
Tralning/Sampling 0.0 . $0
Remedlation/Disposal 0.0 0
Permit Costs 0.0 0
Other (as needed) 0.0 0
Notes for DELAYED costs Economic benefit is already included.in Violation Ne. 15.
Avoided Costsl_ ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
Disposal B 00 [ $0 80 30
Personnel 0.0 . __ %0 0 $0
Inspection/Reporting/Sampling 0.0. $0 $0° $0
Supplies/equipment 0.0 $0 0 $0
Financlal Assurance [2] 0.0 $0 0.. $0 .
ONE-TIME avolded costs [3] ‘ ] o 0.0 0 0. . 30
Other (as needed) | e 0.0 0 0 $0
Notes for AVOIDED costs
Approx. Cost of Compliance $Ol TOTAL| $Ol




Compliance History

Customer/Respondent/Owner-Operator: CN600124705 Equistar Chemicals, LP Classification: AVERAGE Rating: 2.55

Regulated Entity: RN100216159 EQUISTAR MATAGORDA PLANT Classification: AVERAGE Site Rating: 1.09

ID Number(s): AIR OPERATING PERMITS ACCOUNT NUMBER MHO040N
AIR OPERATING PERMITS PERMIT 1635
INDUSTRIAL AND HAZARDOUS WASTE EPA ID TXD980796643
GENERATION
INDUSTRIAL AND HAZARDOUS WASTE SOLID WASTE REGISTRATION # 32390
GENERATION (SWR)
WASTEWATER PERMIT WQ0002481000
WASTEWATER " PERMIT TX0087173
WASTEWATER EPA ID TX0087173
AIR NEW SOURCE PERMITS PERMIT 18836
AIR NEW SOURCE PERMITS PERMIT 23806
AIR NEW SOURCE PERMITS PERMIT 25716
AIR NEW SOURCE PERMITS PERMIT 45196
AIR NEW SOURCE PERMITS ACCOUNT NUMBER MHOO040N
AIR NEW SOURCE PERMITS PERMIT 53473
AIR NEW SOURCE PERMITS AFS NUM 4832100026
AIR NEW SOURCE PERMITS REGISTRATION 76004
AIR NEW SOURCE PERMITS REGISTRATION 74298
PUBLIC WATER SYSTEM/SUPPLY REGISTRATION 1610089

Location: STATE HIGHWAY 60, 13 MILES SOUTH OF BAY CITY, Rating Date: September 01 06 Repeat Violator: NO
MATAGORDA COUNTY, TEXAS

TCEQ Region: REGION 12 - HOUSTON

Date Compliance History Prepared: July 20, 2007

Agency Decision Requiring Compliance History: Enforcement

Compliance Period:

July 20, 2002 to July 20, 2007

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name:

Kimberly Morales

Phone: (713) 422-8938

Site Compliance History Components

1. Has the site been in existence and/or operation for the full five year compliance period? Yes
2. Has there been a (known) change in ownership of the site during the compliance period? No

3. If Yes, who is the current owner? N/A
4. if Yes, who was/were the prior owner(s)? N/A
5. When did the change(s) in ownership occur? N/A

Components (Multimedia) for the Site :

A. Final Enforcement Orders, court judgements, and consent decrees of the state of Texas and the federal government.
N/A
B. Any criminal convictions of the state of Texas and the federal government.
N/A
C. Chronic excessive emissions events.
N/A _
D. The approval dates of investigations. (CCEDS Inv. Track. No.)
1 07/22/2002 (209349)
2 08/21/2002 (209351)
3 09/23/2002 (209354)
4 10/14/2002 (209356)
5 11/18/2002 (209358)
6 12/20/2002 (209360)
7 01/21/2003 (209362)
8 02/10/2003 (209340)
9 03/21/2003 (209342)
10 04/22/2003 (209344)
11 05/20/2003 (317125)
12 06/23/2003 (317126)
13 08/18/2003 (317129)
14 09/19/2003 (317130)
15 10/09/2003 (317128)



16 10/23/2003 (317131)

17 11/25/2003 (317132)
18 12/16/2003 (249593)

19 12/29/2003 ' (317133)

20 01/08/2004 (817134)

21 02/18/2004 (317123)

22 03/22/2004 (317124)

23 04/22/2004 (361216)

24 05/25/2004 (361217)

25 06/01/2004 (273843)

26 06/21/2004 (317127)

27 07/20/2004 (361218)

28 09/17/2004 (361219)

29 10/22/2004 (361220) .

30 11/24/2004 (387048)

31 12/20/2004 (387049)

32 01/24/2005 (387050)

33 02/15/2005 (424832)

34 03/18/2005 (387047)

35 04/01/2005 (346693)

36 04/22/2005 (424833) .
37 05/11/2005 (380629) .
38 05/20/2005 (424834) ; ‘ :
39 06/20/2005 (424835)

40 07/08/2005 - - (375897) & -

41 07/21/2005 (445482)

42 08/22/2005 (445483)

43 09/19/2005 (445484)

44 11/21/2005 (477021)

45 12/20/2005 (477020)

46 12/20/2005 (477022)

47 01/13/2006 (477023)

48 02/10/2006 (477018)

49 03/23/2006 (477019)

50 03/31/2006 (454659)

51 04/24/2006 (503780) ‘
52 05/23/2008 (503781)

53 06/07/2008 (463101)

54 06/22/2008 (503782)

55 07/26/2008 (526134)

56 08/21/2006 (526135)

57 09/19/2006 (526136)

- 58 10/24/2006 (550468)

59 10/24/2006 (550471)

60 10/24/2008 (509045)

61 11/16/2008 (550469)

62 12/12/2006 (550470)

63 06/04/2007 (543647)

E. Written notices of violations {NOV). (CCEDS Inv. Track. No.)
Date:  02/28/2003 (209342)

Self Report? YES Classification Moderate
Citation: 30 TAC Chapter 395, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Description: Fallure to meet the limit for one or more permit parameter -
Date:  03/31/2003 (209344)
Self Report? YES Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date:  06/30/2003 (317128) )
Self Report? YES Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
. TWGC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date: 10/31/2003 (317132)
Self Report? YES Classification Moderate

Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)



TWC Chapter 26 26.121(a)[G]

Description: Failure to meet the limit for one or more permit parameter
Date:  12/15/2003 (249593)
Self Report? NO Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
Description: Failure to maintain compliance with permitted effluent limits.
Date:  04/30/2004 (361217)
Self Report? YES Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date:  08/31/2004 (361219)
Self Report?  YES . Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date:  10/31/2004 (387048)
Self Report? YES Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date:  11/30/2004 (387049)
Self Report?  YES Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date:  12/31/2004 (387050) : ;
Self Report? YES Classification Moderate
Citation: 30 TAC Chapter 305, SubChapter F 305.125(1) ’
TWC Chapter 26 26.121(a)[G]
Description: Failure to meet the limit for one or more permit parameter
Date:  04/01/2005 (346693)
Self Report? NO Classification Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)
Rgmt Prov: OP No. 0-01635, SC No.7
Description: Failure to monitor connectors quarterly with an approved gas analyzer during the
certification period. }
Self Report? NO Classification Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT VV 60.482-7(a)
Rgmt Prov: PERMIT No. 18836 SC 12F
OP No. 0-01635, SC 7
Description: Failure to monitor the valves monthly with an approved gas analyzer during the
. certification period.
Self Report? NO Classification Moderate
Citation: 40 CFR Chapter 60, SubChapter C, PT 60, SubPT VV 60.482-7(c)(2)
Rgmt Prov: OP No. 0-01635, SC 1.A
Description: Failure to monitor 11 valves consecutively for two months after detecting the leaks
during the quarterly monitoring with an approved gas analyzer during the certification
period
Self Report? NO Classification Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT VV 60.482-2(a)(1)
Rgmt Prov: PERMIT No. 18836
OP No. 0-01635,SC 7
Description: Failure to monitor the pumps monthly with an approved gas analyzer during the
certification period.
Self Report? NO i Classification Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT VV 60.482-6(a)(1)
Ragmt Prov: PERMIT No. 18836 SC 12E
OP NO. 0-01635 SC7
Description: Failure to cap or plug 92 open ended lines in the Matagorda Plant, during the
certification period.
Self Report? NO Classification Moderate
Citation: 30 TAC Chapter 115, SubChapter B 115.114(c)(1)
Rgmt Prov: OP No. 0-01635,SC 1.A
Description: Failure to repair the storage tank (HT-606) detached seal within 60 days after the
inspection date. ’
Self Report? NO Classification Minor
Citation: 30 TAC Chapter 111, SubChapter A 111.111(a)(4)(A)(ii)



Rgmt Prov:
Description:

Self Report?
Citation:
Rgmt Prov:
Description:

Self Report?

Citation:
Rgmt Prov:

Description:

Self Report?
Citation:
Ragmt Prov:
Description:

Self Report?
Citation:
Rgmt Prov:
Description:

OP No.0-01635 SC 1A
Failure to perform daily flare observations by using Method 9 or 22 for 48 days during
the certification period.

NO - : : Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
PERMIT No. 18836, SC 4
OP No. 0-01635, SC 7
Failure to maintain the minimum heating value of waste gas going to flare at 400
BTU/scf.
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
PERMIT No. 18836, SC 6
OP No. 0-01635, SC 7
Failure to maintain the steam to hydrocarbon ratio below 2:1 or 3:1 depending on the
hydrocarbon feed rate.
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
PERMIT No. 18836, SC7
OP No. 0-01635, SC7
Failure to maintain the minimum heating value of waste gas going to flare at 500
BTU/scf when the exit velocity exceeds 10 ft/second. :
NO Classification Minor
30 TAC Chapter 115, SubChapter B 115.112(c)(1)
OP No. 0-01635, SC 1A
Failure to submerge the bottom of the f||| pipe of the storage tank (HT-801) during the
certification period.

Date:  06/30/2005 (445482)

Self Report?
Citation:

Description:

YES Classificaﬁon Moderate

30 TAC Chapter 305, SubChapter F 305.125(1)
TWC Chapter 26 26.121(a)[G]
Failure to meet the limit for one or more permit parameter

Date:  04/03/2006 (454659)

Self Report?
Citation:

Description:

NO Classification Minor

30 TAC Chapter 101, SubChapter A 101.20(1)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT VV 60.482-7(c)
Failure to verify two leak free months on valves in VOC service.

Date:  06/30/2006 (526134)

Self Report?
Citation:

Description:

YES Classification Moderate

30 TAC Chapter 306, SubChapter F 3056.125(1)
TWC Chapter 26 26.121(a)[G)
Failure to meet the limit for one or more permit parameter

Date:  10/24/2006 (509045)

Self Report?
Citation:

Rgmt Prov:

Description:
Self Report?

Citation: .
Rgmt Prov:
Description:

Self Report?
Citation:

Rgmt Prov:

Description:

Self Report?
Citation:

Rgmt Prov:

Description:

NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 4
OP 0-01635, Special Condition 7
Exceeded the oxides of nitrogen emissions from the boiler stacks.
NO : Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 18A
OP 0-01635, Special Condition 7
Failed to monitor 164 connections designated as annual Difficult to Monitor (DTM)
components. .
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)

30 TAC Chapter 122, SubChapter B 122.143(4)

5C THC Chapter 382, SubChapter D 382.085(b)

PERMIT 18836, Special Condition 18B

OP 0-01635, Special Conditions 7

Failed to monitor 404 connegtions on a quarterly schedule.

NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)

30 TAC Chapter 122, SubChapter B 122.143(4)

5C THC Chapter 382, SubChapter D 382.085(b)

PERMIT 18836, Speclal Condition 9

OP 0-01635, Special Condition 7

Failed to maintain the BTU content and the tip velocity of the flare. Sub Category B13



Self Report?
Citation:

Rgmt Prov:

Description:
Self Report?

Citation:

Rgmt Prov:

Desciiption:
Self Report?
Citation:

Rgmt Prov:

Description:
Self Report?

Citation:

Rgmt Prov:

Description:

Self Report?

Citation:

Rgmt Prov:
Description:
Self Report?

Citation:

Rgmt Prov:

Description:
Self Report?
Citation:

Rgmt Prov:

Description:
Self Report?

Citation:

Rgmt Prov:

Description:
Self Report?
Citation:

Rgmt Prov:
Description:
Self Report?

Citation:

Rgmt Prov:

Description:
Self Report?

NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 8
OP 0-01635, Special Condition 7
Exceeded the steam to hydrocarbon ratio at the flare. Sub Category B13
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)

30 TAC Chapter 122, SubChapter B 122.143(4)

5C THC Chapter 382, SubChapter D 382.085(b)

PERMIT 18836, Special Condition 6

OP 0-01635, Special Condition 7

Eailsd t5 maintain the BTU content of the flare. Suh Categnr\l B13

rdaiigd 10 mainaiin g b1 v CoMeMm O ory o

NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT DDD 60.562-2(a)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 17E
OP 0-01635 Special Condition 1
OP 0-01635, Special Condition 7
Failed to seal thirty three open-ended lines.
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT DDD 60.562-2(a)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 17F
OP 0-01635, Special Condition 1
OP 0-01635, Special Condition 7
Failed to monitor replacement valves within 15 days of replacement.
NO Classification Moderate

30 TAC Chapter 111, SubChapter A 111.111(a)(7)(A)
30 TAC Chapter 116, SubChapter B 116.115(b)}(2)(G)
5C THC Chapter 382, SubChapter D 382.085(b)
OP 0-01635, Special Condition 1
Exceeded the opacity limit with in buildings CB-2 & CB-3. Sub Category B13
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 2
OP 0-01635, Special Condition 7
Located a blown ruptured disc.
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 7B
OP 0-01635, Special Condition 7
Failed to maintain the flare pilot flame.
NO Classification Moderate

40 CFR Chapter 60, SubChapter C, PT 60, SubPT DDD 60.562-2(a)
5C THC Chapter 382, SubChapter D 382.085(b)
OP 0-01635, Special Condition 1
Failed to remonitor components within 5 days to insure it had reseated.
NO Classification Moderate

30 TAC Chapter 122, SubChapter B 122.143(4)

30 TAC Chapter 122, SubChapter B 122.145(2)(A)

30 TAC Chapter 122, SubChapter B 122.145(2)(C)

5C THC Chapter 382, SubChapter D 382.085(b)

OP 0-01635, General Terms and Conditions

Failed to report three deviations in the appropriate deviation report time frames.
NO Classification Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
40 CFR Chapter 80, SubChapter C, PT 60, SubPT DDD 60.562-2(a)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT 18836, Special Condition 17F
OP 0-01635, Special Condition 1A
OP 0-01635, Special Condition 7
Failed to monitor 45 valves designated as annual Difficult to Monitor (DTM).
NO Classification Moderate



Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)
30 TAC Chapter 122, SubChapter B 122.143(4)
40 CFR Chapter 60, SubChapter C, PT 60, SubPT DDD 60.562-2(b)
5C THC Chapter 382, SubChapter D 382.085(b)
Ragmt Prov: PERMIT 18836, Special Condition 17F
OP 0-01635, Special Condition 1A
OP 0-01635, Special Condition 7
Description: Failed to monitor 266 valves on a quarterly schedule.
F. Environmental audits. :
N/A
G. Type of environmental management systems (EMSs).
N/A
H. Voluntary on-site compliance assessment dates.
N/A

Participation in a voluntary pollution reduction program.

N/A

J. Early compliance.
N/A

Sites Outside of Texas

N/A



Texas CoMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN § BEFORE THE
ENFORCEMENT ACTION §

CONCERNING § TEXAS COMMISSION ON
EQUISTAR CHEMICALS, LP §

RN100216159 § ENVIRONMENTAL QUALITY

AGREED ORDER
DOCKET NO. 2007-1188-AIR-E

1. JURISDICTION AND STIPULATIONS

At its agenda, the Texas Commission on Environmental Quality ("the

Commission" or "TCEQ") considered this agreement of the parties, resolving an enforcement action
regarding Equistar Chemicals, LP ("the Respondent") under the authority of TEX. HEALTH & SAFETY
CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive Director of the TCEQ, through the
Enforcement Division, and the Respondent appear before the Commission and together stipulate that:

1.

The Respondent owns and operates a polyethylene manufacturing plant on State Highway 60, 13
miles south of Bay City, Matagorda County, Texas (the “Plant™).

The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE
§ 382.003(12).

The Commission and the Respondent agree that the Commission has jurisdiction to enter this
Agreed Order, and that the Respondent is subject to the Commission's jurisdiction.

The Respondent received notice of the violations alleged in Section IT (" Allegations™) on or about
June 9, 2007.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation alleged in Section II ("Allegations"),
nor of any statute or rule.

An administrative penalty in the amount of Fifty-One Thousand Nine Hundred Eighty-Four
Dollars ($51,984) is assessed by the Commission in settlement of the violations alleged in Section
IT ("Allegations"). The Respondent has paid Twenty Thousand Seven Hundred Ninety-Four
Dollars ($20,794) of the administrative penalty and Ten Thousand Three Hundred Ninety-Six
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Dollars ($10,396) is. deferred contingent upon the Respondent’s timely and satisfactory
compliance with all the terms of this Agreed Order. The deferred amount will be waived upon
full compliance with the terms of this Agreed Order. If the Respondent fails to timely and
satisfactorily comply with all requirements of this Agreed Order, the Executive Director may
require the Respondent to pay all or part of the deferred penalty. Twenty Thousand Seven
Hundred Ninety-Four Dollars ($20,794) shall be conditionally offset by the Respondent’s
completion of a Supplemental Environmental Project (“SEP”).

7. Any notice and procedures, which might otherwise be authorized or required in this action, are
waived in the interest of a more timely resolution of the matter.

8. The Executive Director of the TCEQ and the Respondent have agreed on a settlement of the
matters alleged in this enforcement action, subject to the approval of the Commission.

9. The Executive Director recognizes that the Respondent has implemented the following corrective
measures at the Plant:

a. As indicated in the July 21, 2006 and January 29, 2007 deviation reports, open-ended
lines were capped, plugged, or double-blocked upon discovery, the importance of
plugging open-ended lines was discussed with all operators and pilot plant technicians
during shift meetings and operation work place meetings, and a program was initiated to
identify equipment when caps, plugs, or blinds are removed for maintenance;

b. As indicated in the January 29, 2007 deviation report, six connectors on the process vessel
V-521 level bridle were monitored on June 13, 2006, entered into the database, and are
now being monitored at the required frequency. Additionally, two connections on Line 2,
2R-231-A were tagged, monitored and entered into the database on November 6, 2006;

c. As indicated in the July 21, 2006 and January 29, 2007 deviation reports, three valves on
the process vessel V-521 level bridle were monitored on June 13, 2006, entered into the
database, and are now being monitored at the required frequency. Additionally, seven
valves on Line 2, 2R-231-A were. tagged, monitored, and entered into the database on
November 6, 2006, and one valve in the 200 area of Line 3 was retagged, entered into the
database, and monitored on December 11, 2006;

d. As indicated in the July 21, 2006 deviation report, four valves that were not monitored in
February 2006 as required were identified and now meet the monitoring frequency
requirements of 40 CODE OF FEDERAL REGULATIONS ch. 60 Subpart VV;

e. As indicated in the January 29, 2007 deviation report, a valve in VOC service that was not
re-monitored within 15 days of being replaced was re-monitored on August 22, 2006, and
extensive training was conducted with operations technicians on follow-up monitoring
requirements on new, reworked, or replaced notification process;

f. As indicated in the July 21, 2006 deviation report, policies and procedures were
implemented to ensure that valves found to be leaking in excess of 10,000 parts per
million are monitored for two successive leak-free months;
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As indicated in the July 21, 2006 deviation report, a valve on Delay of Repair on filter 3F-
201C was repaired on February 9, 2006 during the next unit shutdown, and the Production
Maintenance Coordinator, who schedules all maintenance jobs, will scan for outstanding
Delay of Repairs while the equipment is down to ensure no Delay of Repairs are missed;

As indicated in the July 21, 2006 deviation report, the pressure safety valve (“PSV”)
downstream of rupture disc RD-302 was re-monitored on March 30, 2006;

As indicated in the July 21, 2006 and January 29, 2007 deviation reports, guidelines were
revised, current flare operation guidelines were reviewed, new procedures were written,
tuning changes were made to the flare velocity, solenoid valves were cleaned and placed
back into service, and personnel training was conducted to prevent the flare exit velocity
from exceeding 10 feet per second ("fps") while the British Thermal Unit ("BTU") value
is less than 500;

As indicated in the July 21, 2006 deviation report, programming changes were made to
the flare BTU controller to prevent the flare tip velocity from exceeding 60 fps;

As indicated in the January 29, 2007 deviation report, current flare operation guidelines
were reviewed, new procedures were written, tuning changes were made to the flare
velocity, the signal from HS-765 was replaced by limit switches ZSC-765 and ZSO-765,
and personnel training was conducted to ensure the flare BTU value is maintained above
400;

As indicated in the January 29, 2007 deviation report, tuning changes were made to the
flare velocity, the signal from HS-765 was replaced by limit switches ZSC-765 and ZSO-
765 to ensure the flare BTU value is maintained above 300;

As indicated in the January 29, 2007 deviation report, solenoid valves were cleaned and
placed back into service to ensure the required steam-to-hydrocarbon ratio is maintained.
New spare valves were also ordered for backup in case of future failure, and results of the
October 9, December 4, 5, 6, 22, and 24, 2006 incidents were discussed with all board
operators;

Reported five deviations that occurred during the January 1 to June 30, 2006 reporting
period for Tanks T-171, T-601, T-602, T-606, and T-735 in the January 29, 2007
deviation report;

As indicated in the January 29, 2007 deviation report, the minimum operating level of
Tank T-606 was put in the daily instructions to keep it from landing. Additionally,
procedures were written to address proper operation of floating roof tanks in Volatile
Organic Compound (“VOC”) service and normal operating ranges will be changed to
reflect the minimum level in Tank T-606 should be kept above 20%; and

As indicated in the January 29, 2007 deviation report, the minimum operating levels of
Tanks T-601 and T-602 were put in the daily instructions to keep them from landing.
Additionally, procedures were written to address proper operation of floating roof tanks in
VOC service and normal operating ranges will be changed to reflect the minimum level in
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10.

11.

12.

Tank T-601 should be kept above 42%, while the minimum level in Tank T-602 should be
kept above 20%.

The Executive Director may, without further notice or hearing, refer this matter to the Office of
the Attorney General of the State of Texas ("OAG") for further enforcement proceedings if the
Executive Director determines that the Respondent has not complied with one or more of the
terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance with all
the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS
As owner and operator of the Plant, the Respondent is alleged to have:

Failed to seal open-ended lines in VOC service, as reported in the July 21, 2006 and January 29,
2007 deviation reports, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and 122.143(4); Air
Permit No. 18836, Special Condition No. 17.E.; Federal Operating Permit No. O-01635, Special
Condition Nos. 1.A. and 7; 40 CODE OF FEDERAL REGULATIONS §§ 60.482-6(a)(1) and 60.562-
2(a); and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted from March 24 to April 3, 2007. Specifically, 20 open-ended lines were in VOC
service during the time period of January 18, 2006 to November 27, 2006.

Failed to perform quarterly monitoring on connectors in VOC service, as reported in the July 21,
2006 and January 29, 2007 deviation reports, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c)
and 122.143(4); Air Permit No. 18836, Special Condition No. 18.B(1); Federal Operating Permit
No. 0-01635, Special Condition No. 7; and TEX. HEALTH & SAFETY CODE § 382.085(b), as
documented during an investigation conducted from March 24 to April 3, 2007. Specifically, six
connectors on the process vessel V-521 level bridle were not monitored during the first quarter of
2006, and two connections on Line 2, 2R-231-A were not monitored during the third quarter of
2006.

Failed to perform quarterly monitoring on valves in VOC service, as reported in the July 21, 2006
and January 29, 2007 deviation reports, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special Condition No. 17.F.; Federal Operating Permit No. O-
01635, Special Condition Nos. 1.A. and 7; 40 CODE OF FEDERAL REGULATIONS §§ 60.482-7(a)
and 60.562-2(a); and TEX. HEALTH & SAFETY CODE § 382.085(b) as documented during an
investigation conducted from March 24 to April 3, 2007. Specifically, three valves on the process
vessel V-521 level bridle were not monitored during the first quarter of 2006, and seven valves on
Line 2, 2R-231-A and one valve in the 200 area of Line 3 were not monitored during the third
quarter of 2006.

Failed to monitor valves in VOC service for two consecutive months after installation, as reported
in the July 21, 2006 deviation report, in violation of 30 TEX. ADMIN. CODE § 122.143(4); Federal
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Operating Permit No. 0O-01635, Special Condition No. 1.A.; 40 CODE OF FEDERAL REGULATIONS
§§ 60.482-7(a) and 60.562-2(a); and TEX. HEALTH & SAFETY CODE § 382.085(b) as documented
during an investigation conducted from March 24 to April 3, 2007. Specifically, four valves were
installed and monitored in January and March 2006, but were not monitored in February 2006.

Failed to re-monitor a valve in VOC service within 15 days of being replaced, as reported in the
January 29, 2007 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special Condition No. 17.F.; Federal Operating Permit No. O-
01635, Special Condition Nos. 1.A. and 7; 40 CODE OF FEDERAL REGULATIONS §§ 60.482-
7(d)(1) and 60.562-2(a); and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during
an investigation conducted from March 24 to April 3, 2007. Specifically, the valve was replaced

on July 19, 2006, but was not re-monitored until August 22, 2006.

Failed to re-monitor two valves leaking more than 10,000 parts per million for two consecutive
leak-free months, as reported in the July 21, 2006 deviation report, in violation of 30 TEX.
ADMIN. CODE § 122.143(4); Federal Operating Permit No. 0O-01635, Special Condition No. 1.A.;
40 CODE OF FEDERAL REGULATIONS §§ 60.482-7(c)(2) and 60.562-2(a); and TEX. HEALTH &
SAFETY CODE § 382.085(b), as documented during an investigation conducted from March 24 to
April 3, 2007. Specifically, the two valves were placed on Delay of Repair in December 2005
and were re-monitored in February 2006, but not in January 2006.

Failed to repair one valve in VOC service by the end of the next unit shutdown, as reported in the
July 21, 2006 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special Condition No. 17.1.; Federal Operating Permit No. O-
01635, Special Condition Nos. 1.A. and 7; 40 CODE OF FEDERAL REGULATIONS §§ 60.482-9(a)
and 60.562-2(a); and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted from March 24 to April 3, 2007. Specifically, a valve on Delay of Repair
on filter 3F-201C was to be repaired when Production Line 3 was shutdown on January 19, 2006,
but was not repaired until February 9, 2006 during the next unit shutdown. The Respondent
reported the total amount of emissions from discovery to repair was 7.9 Ibs of VOCs.

Failed to re-monitor the PSV downstream of rupture disc RD-302 within five days after pressure

" release, as reported in the July 21, 2006 deviation report, in violation of 30 TEX. ADMIN. CODE

10.

§ 122.143(4); Federal Operating Permit No. O-01635, Special Condition No. 1.A.; 40 CODE OF
FEDERAL REGULATIONS §§ 60.482-4(b) and 60.562-2(a); and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted from March 24 to April 3, 2007.
Specifically, the PSV pressure release occurred on March 10, 2006, but was not re-monitored
until March 30, 2006.

Failed to maintain the flare exit velocity at or below 10 fps on a six minute rolling average while
the BTU value was less than 500 on January 23, February 26, August 3, September 11 and 17,
November 27 and 29, and December 5, 21, 22, and 23, 2006, as reported in the July 21, 2006 and
January 29, 2007 deviation reports, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special Condition No. 9; Federal Operating Permit No. O-
01635, Special Condition No. 7; and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented
during an investigation conducted from March 24 to April 3, 2007.

Failed to maintain the flare tip velocity below 60 fps on March 1, 2006, as reported in the July 21,
2006 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and 122.143(4); Air
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11.

12.

13.

14.

15.

16.

Permit No. 18836, Special Condition No. 9; Federal Operating Permit No. O-01635, Special
Condition Nos. 1.A. and 7; 40 CODE OF FEDERAL REGULATIONS § 60.18(c)(4); and TEX. HEALTH
& SAFETY CODE § 382.085(b), as documented during an investigation conducted from March 24
to April 3, 2007.

Failed to maintain the flare BTU value greater than 400 on a six minute rolling average on August
8, September 11 and 17, November 29, December 4, 21, 22, 23, 24, and 26, 2006, as reported in
the January 29, 2007 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special Condition No. 6; Federal Operating Permit No. O-
01635, Special Condition No. 7; and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented
during an investigation conducted from March 24 to April 3, 2007.

Failed to maintain the flare BTU value greater than 300 on September 11 and December 21, 22,
23, 24, and 26, 2006, as reported in the January 29, 2007 deviation report, in violation of 30 TEX.
ADMIN. CODE §§ 116.115(c) and 122.143(4); Air Permit No. 18836, Special Condition No. 7.A.;
Federal Operating Permit No. O-01635, Special Condition Nos. 1.A. and 7; 40 CODE OF FEDERAL
REGULATIONS § 60.18(c)(3)(ii); and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented
during an investigation conducted from March 24 to April 3, 2007.

Failed to maintain a minimum steam-to-hydrocarbon ratio of less than or equal to 2.0 for a feed
rate greater than 300 Ibs/hr and less than or equal to 3.0 for a feed rate greater than 300 Ibs/hr
averaged over six minutes on October 9, December 4, 5, 6, 22, and 24, 2006, as reported in the
January 29, 2007 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and
122.143(4); Air Permit No. 18836, Special Condition No. 8; Federal Operating Permit No. O-
01635, Special Condition No. 7; and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented
during an investigation conducted from March 24 to April 3, 2007.

Failed to report five deviations for Tanks T-171, T-601, T-602, T-606, and T-735 which occurred
in the previous deviation reporting period of January 1 to June 30, 2006, as reported in the
January 29, 2007 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 122.143(4) and
122.145(2)(A); Federal Operating Permit No. 0-01635, General Conditions; and TEX. HEALTH &
SAFETY CODE § 385.085(b), as documented during an investigation conducted from March 24 to
April 3, 2007.

Failed to prevent the landing of the internal floating roof to Tank T-606 (EPN No. HT-606), as
reported in the January 29, 2007 deviation report, in violation of 30 TEX. ADMIN. CODE
§ 122.143(4); Federal Operating Permit No. 0-01635, Special Condition No. 1.A.; 40 CODE OF
FEDERAL REGULATIONS § 60.112a(a)(2); and TEX. HEALTH & SAFETY CODE § 382.085(b), as
documented during an investigation conducted from March 24 to April 3, 2007. Specifically,
Tank T-606 set on legs from January 1 to January 10, 2006, resulting in total emissions of 208 lbs
of Hexane.

Failed to prevent the landing of the internal floating roof to Tanks T-601 (EPN HT-601) and T-
602 (EPN HT-602), as reported in the January 29, 2007 deviation report, in violation of 30 TEX.
ADMIN. CODE §§ 116.115(b)(2)(F) and (c) and 122.143(4); Air Permit No. 18836, Special
Condition Nos. 1 and 8; Federal Operating Permit No. 0-01635, Special Condition Nos. 1.A. and
7; 40 CODE OF FEDERAL REGULATIONS § 60.1123(3)(2), and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted from March 24 to April 3, 2007.
Specifically, Tank T-601 set on legs from January 4 to June 30, 2006 and from July 1 to
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December 10, 2006, resulting in total emissions of 3,270 lbs of Hexane. Tank T-602 set on legs
on May 27, 2006 and August 4 and 5, 2006, resulting in total emissions of 261 lbs of Hexane.

III. DENIALS

The Respondent generally denies each allegation in Section II ("Allegations").

IV. ORDERING PROVISIONS

It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalty as set
forth in Section I, Paragraph 6 above. The payment of this administrative penalty and the
Respondent’s compliance with all the terms and conditions set forth in this Agreed Order resolve
only the allegations in Section II. The Commission shall not be constrained in any manner from
requiring corrective action or penalties for violations, which are not raised here. Administrative
penalty payments shall be made payable to "TCEQ" and shall be sent with the notation "Re:
Equistar Chemicals, LP, Docket No. 2007-1188-AIR-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

The Respondent shall implement and complete a SEP in accordance with TEX. WATER CODE
§ 7.067. As set forth in Section I, Paragraph 6 above, Twenty Thousand Seven Hundred Ninety-
Four Dollars ($20,794) of the assessed administrative penalty shall be offset with the condition
that the Respondent implement the SEP defined in Attachment A, incorporated herein by
reference. The Respondent’s obligation to pay the conditionally offset portion of the
administrative penalty assessed shall be discharged upon final completion of all provisions of the
SEP agreement.

The provisions of this Agreed Order shall apply to and be binding upon the Respondent. The
Respondent is ordered to give notice of the Agreed Order to personnel who maintain day-to-day
control over the Plant operations referenced in this Agreed Order.

If the Respondent fails to comply with any of the Ordering Provisions in this Agreed Order within
the prescribed schedules, and that failure is caused solely by an act of God, war, strike, riot, or
other catastrophe, the Respondent’s failure to comply is not a violation of this Agreed Order. The
Respondent shall have the burden of establishing to the Executive Director's satisfaction that such
an event has occurred. The Respondent shall notify the Executive Director within seven days
after the Respondent becomes aware of a delaying event and shall take all reasonable measures to
mitigate and minimize any delay.

The Executive Director may grant an extension of any deadline in this Agreed Order or in any
plan, report, or other document submitted pursuant to this Agreed Order, upon a written and
substantiated showing of good cause. All requests for extensions by the Respondent shall be
made in writing to the Executive Director. Extensions are not effective until the Respondent
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receives written approval from the Executive Director. The determination of what constitutes
good cause rests solely with the Executive Director.

This Agreed Order, issued by the Commission, shall not be admissible against the Respondent in
a civil proceeding, unless the proceeding is brought by the OAG to: (1) enforce the terms of this
Agreed Order; or (2) pursue violations of a statute within the Commission’s jurisdiction, or of a
rule adopted or an order or permit issued by the Commission under such a statute.

This agreement may be executed in multiple counterparts, which together shall constitute a single
original instrument. Any executed signature page to this Agreement may be transmitted by
facsimile transmission to the other parties, which shall constitute an original signature for all
purposes.

Under 30 TEX. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of the
Order to the Respondent, or three days after the date on which the Commission mails notice of the
Order to the Respondent, whichever is earlier. The Chief Clerk shall provide a copy of this
Agreed Order to each of the parties. '
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

SO S0 s J2008

@ Executive Director ‘Date

I, the undersigned, have read and understand the attached Agreed Order. Iam authorized to agree to the
attached Agreed Order on behalf of the entity indicated below my signature, and I do agree to the terms
and conditions specified therein. I further acknowledge that the TCEQ, in accepting payment for the
penalty amount, is materially relying on such representation.

I also understand that failure to comply with the Ordering Provisions, if any, in this order and/or failure to
timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. Greater scrutiny of any permit applications submitted;

. Referral of this case to the Attorney General’s Office for contempt, injunctive relief, additional
_ penalties, and/or attorney fees, or to a collection agency;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General’s Office of any future enforcement actions; and

. - TCEQ seeking other relief as authorized by law. :

In addition, any falsification of any compliance documents may result in criminal prosecution.

Pialead (- Soie /3105

Signature Date
MICHREL JANDERSNICK PLANT MANAGER
Name (Printed or typed) : Title b

Authorized Representative of
Equistar Chemicals, LP

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration Division, Revenues
Section at the address in Section [V, Paragraph 1 of this Agreed Order.






Attachment A
Docket Number: 2007-1188-AIR-E

SUPPLEMENTAL ENVIRONMENTAL PROJECT

Respondent: Equistar Chemicals, LP
Payable Penalty Amount: Forty-One Thousand Five Hundred Eighty-Eight Dollars
' ($41,588)
SEP Amount: Twenty Thousand Seven Hundred Ninety-Four Dollars
(320,794)
Type of SEP: Pre-approved
Third-Party Recipient: Texas Association of Resource Conservation and Development

Areas, Inc. (“RC&D”)- Clean School Buses

Location of SEP: Matagorda County

The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of the administrative
Penalty Amount assessed in this Agreed Order for the Respondent to contribute to a Supplemental
Environmental Project (“SEP”). The offset is equal to the SEP Amount set forth above and is conditioned
upon completion of the project in accordance with the terms of this Attachment A.

1. Project Description
A Project

The Respondent shall contribute to the Third-Party Recipient pursuant to the agreement between the Third-
Party Recipient and the TCEQ. Specifically, the contribution will be used to aid local school districts, area
transit agencies, and local governments in need of funding assistance to pay for the cost of the following
activities to reduce emissions: 1) replacing older diesel buses with alternative fuelled or clean diesel buses; or
2) retrofitting older diesel buses with new, cleaner technology. The funds will be disbursed on a needs-rated
basis, using non-attainment area status, condition of buses, and economic status of the recipient as possible
rating factors if competition for the funds exists. To maximize funds, retrofitting will take priority over
replacement of buses. Older buses deemed not suitable for retrofitting will be permanently retired and sold
only for scrap. '

Acceptable retrofit technologies include particulate matter traps, diesel particulate matter filters, nitrogen
oxides (NO,) reduction catalyst technology in combination with diesel particulate filters, and other emission
control technologies that are developed and approved by the United States Environmental Protection Agency
(“EPA”) or the California Air Resources Board.

The Respondent certifies that there is no prior commitment to do this project and that it is being performed
solely in an effort to settle this enforcement action.

B. Environmental Benefit

This SEP will provide a discernible environmental benefit by reducing particulate matter and hydrocarbon
emissions from buses, to meet the new, more stringent emissions standards introduced by the EPA which will
be phased in between 2007 and 2010.

Page 1 of 3






Equistar Chemicals, LP
Agreed Order — Attachment A

C. Minimum Expenditure

The Respondent shall contribute at least the SEP Amount to the Third-Party Recipient and comply with all

&7 DToVisions ~Af il QLD
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2. Performance Schedule

Within 30 days after the effective date of this Agreed Order, the Respondent must contribute the SEP Amount
to the Third-Party Recipient. The Respondent shall mail the contribution, with a copy of the Agreed Order, to:

Texas Association of Resource Conservation and Development Areas, Inc.
1716 Briarcrest Drive, Suite 510
Bryan, Texas 77802-2700

3. Records and Reporting

Concurrent with the payment of the SEP Amount, the Respondent shall provide the TCEQ SEP Coordinator
with a copy of the check and transmittal letter indicating full payment of the SEP Amount to the Third-Party
Recipient. The Respondent shall mail a copy of the check and transmittal letter to:

Enforcement Division

Attention: SEP Coordinator, MC 219

Texas Commission on Environmental Quality
P.0O. Box 13087

Austin, Texas 78711-3087

4. Failure to Fully Perform

If the Respondent does not perform its obligations under this SEP in any way, including full payment of the
SEP Amount and submittal of the required reporting described in Section 3 above, the Executive Director may
require immediate payment of all or part of the SEP Amount.

The check for any amount due shall be made out to “Texas Commission on Environmental Quality” and mailed
to:

Texas Commission on Environmental Quality
Financial Administration Division, Revenues
Attention: Cashier, MC 214

P.O. Box 13088

Austin, Texas 78711-3088

The Respondent shall also mail a copy of the check to the TCEQ SEP Coordinator at the address in Section 3
above.
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5. Publicity
Any public statements concerning this SEP made by or on behaif of the Respondent must inciude a ciear

statement that the project was performed as part of the settlement of an enforcement action brought by the
TCEQ. Such statements include advertising, public relations, and press releases.

6. Clean Texas Program

The Respondent shall not include this SEP in any application made to TCEQ under the "Clean Texas" (or any
successor) program(s). Similarly, the Respondent may not seek recognition for this contribution in any other
state or federal regulatory program.

7. Other SEPs by TCEQ or Other Agencies
The SEP identified in this Agreed Order has not been, and shall not be, included as an SEP for the Respondent

under any other Agreed Order negotiated with the TCEQ or any other agency of the state or federal
government..
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