EXECUTIVE SUMMARY - ENFORCEMENT MATTER Page 1 of 6
DOCKET NO.: 2007-0286-AIR-E TCEQ ID: RN100825249 CASE NO:: 32774
RESPONDENT NAME: CHEVRON PHILLIPS CHEMICAL COMPANY LP

ORDER TYPE:

_X1660 AGREED ORDER .| __FINDINGS AGREED ORDER __FINDINGS ORDER FOLLOWING
‘ _ SOAH HEARING
__FINDINGS DEFAULT ORDER __SHUTDOWN ORDER __IMMINENT AND SUBSTANTIAL
_ ENDANGERMENT ORDER

__AMENDED ORDER __EMERGENCY ORDER
CASE TYPE:

X AIR __MULTI-MEDIA (check all that apply) __INDUSTRIAL AND HAZARDOUS

. - WASTE
__PUBLIC WATER SUPPLY __PETROLEUM STORAGE TANKS _ OCCUPATIONAL CERTIFICATION
__WATER QUALITY __SEWAGE SLUDGE __UNDERGROUND INJECTION
CONTROL

__ MUNICIPAL SOLID WASTE __RADIOACTIVE WASTE __DRY CLEANER REGISTRATION

| SITE WHERE VIOLATION(S) OCCURRED: 21689 Highway 35, Old Ocean, Brazoria County
I'YPE OF OPERATION: Chemical manufacturing plant

SMALL BUSINESS: Yes X_No

JDTHER SIGNIFICANT MATTERS: There are no complaints. There is one additional pendmg enforcement action regarding this
acility location, Docket No. 2008-1262-AIR-E.

NTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.
L’OMMENTS RECEIVED: The Texas Register conmment period expired on October 13, 2008. No comments were received.

TONTACTS AND MAILING LIST: .
TCEQ Attorney: Ms. Laurencia Fasoyiro, Litigation Division, MC 175, (713) 422-8914
Ms. Lena Roberts, Litigation Division, MC 175, (512) 239-0019

SEP Coordinator: Ms. Sharon Blue, Litigation Division, MC 175, (512) 239-2223

TCEQ Enforcement Coordinator: Ms. Kimberly Morales, Air Enforcement Section, MC R-12, (713) 422-8938

TCEQ Regional Contact: Ms. Linda Vasse, Houston Regional Office, MC R-12, (713) 767-3637

" Respondent: Mr. David Speaker, Senior Counsel, Environmental, Chevron Phillips Chemical Company, LP, 10001 Six Pines

Drive, The Woodlands, TX 77387-4910

Respondent s Attorney: Ms. Gindi Eckel Vincent, Plllsbm Yy Wmthlop Shaw Pittman LLP, 909 Fannin, 21* Floor, Houston, TX
77010 .
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DOCKET NO.: 2007-0286-AIR-E
VIOLATION SUMMARY CHART:
| PENALTY'CONSIDERAI  CORRECTIVE ACTIONS =~ '
RN .. TAKEN/REQUIRED

Type of Investigation:

__ Complaint

_X Routine

__ Enforcement Follow-up
___Records Review

Date of Complaint Relating to this Case:
None

Dates of Investigation Relating to this Case:
June 5, 2006; December 28, 2006; January 5, 2007

Dates of NOEs Relating to this Case:
August 23, 2006 and February 10, 2007

Background Facts:
The Agreed Order was mailed to the Respondent on
July 17, 2008. The Respondent signed the Agreed
order on July 25, 2008.

Current Compliance Status:
There are no outstanding Technical Requirements.

AIR:

1. Failed to create a final record for a non-reportable
emissions event, within two weeks after the end of
the emissions event, as reported in the December 15,
2005, deviation report {30 TEXx. ADMIN. CODE
§§ 101.201(b) and 122.143(4), Air Permit No. O-
02151, Special Condition No. 2F, and TEX. HEALTH
& SAFETY CODE § 382.085(b)].

2. Failed to conduct leak detection and repair
monitoring in accordance with 40 CODE OF FEDERAL
REGULATIONS (CFR) Part 60, Appendix A, Method
21, as reported in the December 15, 2005, deviation
report [30 TEX. ADMIN. CODE §§ 115.355(1) and
122.143(4), Air Permit No. 0-02151, Special
Condition No. 1A, 40 CFR § 60.485(b), and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

3. Failed to adequately identify leaking components
site wide from October 4, 2005, to October 20, 2005,
as reported in the December 15, 2005, deviation
report [30 TEx.. ADMIN. CopE §§ 115.782(a),
115.352(3), 116.715(a) and 122.143(4), Air Permit
No. 0-02151, Special Condition Nos. 1A and 16A,
Air Permit No. 22690 and PSD-TX-751M1, Special
Condition 14H, and TEX. HEALTH & SAFETY CODE

§ 382.085(b)].

Initial Calculated Penalty: $201,984
Total Assessed: $168,416*

Total Deferred: $84,208
__ Expedited Order
___ Financial Inability to Pay
_X SEP Conditional Offset

Total Paid to General Revenue: $84,208

The Respondent has paid $84,208 of the
administrative penalty. The remainder of
$84,208 shall be conditionally offset by the
Respondent’s completion of a Supplement
Environment Project (SEP).

Site Compliance History Classification

_ High _X__Average __ Poor
Person Compliance History
Classification

__High X_ Average __ Poor
Major Source: _X Yes __ No

Applicable Penalty Policy:
September 1, 2002

*Explanation for Reduction in Penalty:
The penalty was reduced in consideration
of litigation risk.

Ordering Provisions:

The Respondent shall implement and complete a
SEP, as described in Attachment A of the Agreed
Order.

Corrective Action(s) Taken:

that the
following

The Executive Director
Respondent has
corrective measures:

recognizes
implemented the

1. Asindicated in compliance documentation dated
July 14, 2008, a comprehensive stream inclusion
audit was initiated in 2006, to ensure that all
components required to be under.the. leak detection »
and repair (“LDAR”) program are correctly
identified, monitored, maintained, repaired, and
recorded as required.

2. Asof April 28, 2006, select operations personnel
now receive a weekly report listing events for which
data is needed to comply with the 14-day limit for
providing calculations and root cause for recordable
emissions events.

3. On December 4, 2005, conducted operator and
contractor training to ensure that the leak detection
and repair monjtoring is conducted so that it meets
the response time required by the applicable rules.

4. Fuel gas regulators were installed on the natural
gas lines feeding the pilot gas on Flare 4 on
November 16, 2006, and on Flares 8 and 9 on
December 13, 2006. On February 26, 2007, data
from the steam flow controllers were brought into the
operating units Distributed Control System (“DCS™
in order to allow the Natural Gas Liquids Unit board
operators to manage and control the steam flow rate
and pressure.

5. Asof December 15, 2005, configuration files for
cach continuous emissions monitoring system
(“CEMS”) were revised so that fault alarms will be
activated following calibrations exceeding two times
the drift limit. Additionally, on February 1, 2006,
operations personnel began daily verifications that
furnace CEMS automatic calibrations are completed.
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4. Failed to maintain a constant pilot flame at all
times, as reported in the December 15, 2005,
deviation report [30 Tex. ADMIN. CODE
§§ 116.715(a) and 122.143(4), Air Permit No. 22690
and PSD-TX-751M1, Special Condition No. 19, 40
CFR § 60.18 (c)(2), and TEX. HEALTH & SAFETY
CODE § 382.085(b)].

5. Faijled to conduct calibrations for CEMS, as
reported in the December 15, 2005, deviation report
[30 Tex. ApmiN. Cope §§ 116.715(a) and
122.143(4), Air Permit No. 22690 and PSD-TX-
751M1, Special Condition Nos. 11 and 12B, and
TEX. HEALTH & SAFETY CODE § 382.085(b)).

6. Failed to prevent the 24-hour rolling average
concentration of carbon monoxide emissions from
exceeding 400 parts per million by volume at 3.0%
oxygen, dry basis, on 23 furnaces in Units 22, 23 and
33, as reported in the December 15, 2005, deviation
report [30 TEX. ADMIN. CODE § 117.206(e)(1)(A)
and TEX. HEALTH & SAFETY CODE § 382.085(b)].

7. Failed to record daily flare observations on July
21 and 22, 2005, as reported in the December 15,
2005, deviation report [30 TEX. ADMIN. CODE
§ 111.111(a)(4)(A)(ii) and TEX. HEALTH & SAFETY
CODE § 382.085(b)].

§. Failed to prevent abrasive blasting usage from
exceeding one ton per day, as reported in the
December 15, 2005, deviation report [30 TEX.
ApMIN. CODE § 106.452(2)(A) and TEX. HEALTH &
SAFETY CODE § 382.085(b)]. '

9, Failed to prevent Volatile Organic Compound
("VOC") emissions due to painting activities from
exceeding six pounds per hour averaged over a five-
hour period on July 28 and August 16, 2005, as

reported in the December 15, 2005, deviation report .

[30 Tex. ADMIN. CODE § 106.433(7)(A) and TEX.
HEALTH & SAFETY CODE § 382.085(Db)].

10.  Failed to repair Highly Reactive VOC
("HRVOC") components leaking greater than 10,000
parts per million within a timely manner, as reported
in the December 15, 2005, deviation report [30 TEX.
ADMIN. CoDE § 115.782(b)(1) and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

11. Failed to record the times and dates on paper
Jogs for LDAR monitoring events as reported in the
December 15, 2005, deviation report [30 TEX.
ADMIN. CODE § 115.781(g)(1) and (2) and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

6. On December 5, 2005, conducted operator
training to curb carbon monoxide excursions in Units
22, 23, and 33, and implemented corrective action
measures to ensure that such instances are
minimized,

7. On June 1, 2006, a new daily flare observation
process was initiated, and on March 8, 2007, daily
verification that the flares are observed was
integrated into an electronically scheduled task
completion system (*‘e-SOMS™) database.

8. On March 30, 2005, Permit-by-Rule (“PBR”)
authorization was obtained for the abrasive blasting
activities at the Plant, and on March 8, 2006, the
permit was revised to include increased usage
beyond the PBR limit.

9. On March 25, 2005, PBR authorization was
obtained for the painting activities at the Plant, and
on March 8, 2006, the permit was revised to include
increased usage beyond the PBR limit.

10. Asindicated in compliance documentation dated
July 14, 2008, all efforts are takensto ensure all seals
are repaired within the required’tifie frames.

11. On July 7, 2007, quarterly visible emission
observations were completed by operations
personnel and the paper-based. visible emission
observation records were replaced with e-SOMS.

12. Asindicated in compliance documentation dated
July 14, 2008, records are reviewed monthly to
ensure VOC concentrations in the cooling tower are
monitored as required.

13. Asindicated in compliance documentation dated
July 14, 2008, steam flow to the flare is adjusted to
optimize  air‘hydrocarbon  mixing, thereby
minimizing visible emissions. Camera images of the
flares are also now available to operators in contro}
rooms to ensure that no visible emissions are present
and to enhance timely corrective action for visible
emissions from flares. -

14. In November 2005, the steam supply’ for the
wedgeplug valve serving cracking furnace 24F-9 was
tied into the dilution steam system in order to ensure
steam flow remains within permitted limits.
Additionally, as of December 31, 2005, furnace
operators on each shift were retrained on taking
prompt corrective action during alarms and tags were
hung on wedgeplug valves stating the minimum
pressures.

15. On April 28, 2005, PBR authorizations were
obtained for operation of the two diesel engines at
the Plant, and on March 8, 2006, the permit was
revised to include increased usage beyond the PBR
limit.




RESPONDENT NAME: CHEVRON PHILLIPS CHEMICAL COMPANY LP

DOCKET NO.: 2007-0286-AIR-E

Page 4 of 6

12. Failed to monitor fourteen leaking valves in Unit
24 from September 1, 2005 to October 20, 2005,
after the initial detection of the leak as reported in
the December 15, 2005, deviation report [30 TEX.
ADMIN. CODE § 122.143(4), Air Permit No. O-
02151, Special Condition No. 1A, 40 CFR
§§ 60.482-7(c)(2) and 61.242-7(c)(2), and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

13. Failed to properly monitor when conducting
repairs and maintenance on thirteen components site
wide, as reported in the December 15, 2005,
deviation report [30 Tex. ADpMIN. CODE
§§ 122.143(4) and116.715(a), Air Permit No. O-
02151, Special Condition No. 16A, Air Permit No.
22690 and PSD-TX-751M1, Special Condition No.
14F and TEX. HEALTH & SAFETY CODE

§ 382.085(b)].

14, Failed to monitor 488 site wide components ona
quarterly basis from November 29, 2004, to
December 5, 2005, as reported in the December 15,
2005, deviation report [30 TeEX. ADMIN. CODE
§§ 115.354(2), 115.356(2), 115.781(a), 115.782(a),
116.715(a) and 122.143(4), Air Permit No. 0-02151,
Special Condition Nos. 1A and 16A, Air Permit No.
22690 and PSD-TX-751M1, Special Condition No.
14F, 40 CFR § 60.482-7(a), and TEX. HEALTH &
SAFETY CODE § 382.085(D)].

15. Failed to maintain and repair seals, as reported
in the December 15, 2005, deviation report [30 TEX.
ADMIN. CoDE § 101.20(2), 40 CFR § 61.346(a)(3)
and (b)(1), and TEX. HEALTH & SAFETY CODE
§ 382.085(b)].

16. Failed to demonstrate that quarterly visible
emissions observations of stationary vents, buildings,
and other structures were conducted site wide during
May 29, 2005, and June 29, 2005, as documented in
the December 15, 2005, deviation report [30 TEX.
ADMIN. CODE § 122.143(4), Air Permit No. 0-02151,
Special Condition No. 3(C)(iii), and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

17. Failed to conduct extraordinary repair effort
within fourteen days on a valve placed on DOR, as
reported in the December 15, 2005, deviation report
[30 Tex. ADMIN. CODE § 115.782(C)(2)(A)(i) and
TEX. HEALTH & SAFETY CODE § 382.085(b)].

18. Failed to monitor valves which were over the
3% allowable on a quarterly basis in Unit 33, as
reported in the December 15, 2005, deviation report
[30 Tex. ADMIN. CODE § 122.143(4), Air Permit No.
0-02151, Special Condition No. 1A, 40 CFR
§§ 60.482-7(c) and (h)(2), and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

16. On September 16, 2007, junction box
inspections were completed by operations personnel,
and the paper-based junction box inspection records
were replaced with e-SOMS.

17. On January 29, 2007, operators began unloading
trucks with the assistance of e-SOMS, which
contains a checklist of applicable environmental
requirements for truck unloading operations.

18. Asindicated in compliance documentation dated
July'14, 2008, steam flow to the wedgeplug valve is
monitored continuously for Cracking Furnaces 24F-1
and 24F-9 by the unit’s DCS and is logged and
historized in the site’s data historian. Additionally,
as of August 1, 2007, the recording of steam flow
information to each wedgeplug valve is scheduled
using e-SOMS and completed by operators as part of
their rounds.

19. For Incident No. 82875, the level control system
from the cracked gas separator drum (22D-9) to the
caustic degassing drum (22D-8) was cleaned and
recalibrated on November 11, 2006. In addition, the
pressure alarm set points were established on the
caustic degassing drum to alert operators, an initial
high level alarm set point was set on November 1 1
2006, a second final high level alarm set point was
set on January 29, 2007, and the existing field-type
level controller on 22D-9 was replaced on March 14,
2007, with a more reliable remote seal-type
controller that offers improved level control.

20. For Incident No. 82608, the discharge check
valve on the bottoms pump was replaced on October
14, 2006. 1In addition, the pump swapping (the
routine change in operation between the primary and
secondary pumps) procedures and schedules were
evaluated and improved upon on December 31, 2006
to ensure that pump swaps occur on a more frequent
schedule and the procedures address all risks
associated with the swaps.
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19. Failed to monitor cooling tower VOC
concentrations, as reporled in the June 24 and
December 15, 2005, deviation reports [30 TEX.
ADMIN. CODE §§ 122.143(4) and 116.715(a), Air
Permit No. 0-02151, Special Condition No. 16A,
Air Permit No. 22690 and PSD-TX-751M1, Special
Condition No. 23 and TEX. HEALTH & SAFETY CODE
§382.085(b)).

20. Failed to prevent visible emissions from the
flare (EPN 56-61-10) from exceeding five minutes in
a two hour period on June 4, 2005, as reported in the
December 15, 2005, deviation report [30 TEX.
ADMIN. CODE §§ 111.111(a)(4) and 122.143(4), Air
Permit No. 0-02151, Special Condition No. 1A, and
TExX. HEALTH & SAFETY CODE § 382.085(b)].

21. Failed to ensure that the steam flow is within
permitted limits and that prompt corrective action
was taken when the alarm was activated in Unit 24
on November 20, 2005, as reported in the December

15,2005, deviation report. Respondent also failed to |

continuously supply steam to a wedge plug valve at
or greater than 80 pounds per square inch gauge
("psig") for one furnace EPN 24-36-9 in Unit 24
during the time period November 29, 2004 until May
19, 2005 [30 TEx. ADMIN. CODE § 111.143(4), Air
Permit No. 0-02151, Special Condition No. 26,
Alternate Means of Control ("AMOC") Permit
Authorization Number 2003-01, Special Condition
Nos. 5 and 13, and TEX. HEALTH & SAFETY CODE
§ 382.085(b)].

22. Failed to seal open-ended lines in VOC service,
as reported in the December 15, 2005, deviation

report [30 TEX. ADMIN. CODE §§ 115352(4), |

115.783(5), 122.143(4) and 116.715(a), Air Permit
No. 22690 and PSD-TX-751M1, Special Condition
Nos. 3B and 14E, 40 CFR §§ 60.482-6(a)(1),
63.167(a)(1), and TEX. HEALTH & SAFETY CODE
- § 382.085(b)].

23. Failed to obtain preconstruction authorization
and keep records for two portable diesel engines, as
reported in the June 24, 2005, deviation repoit [30
TEX. ADMIN. CODE §§ 116.110(a)(4), 122.143(4),
and 117.219(H)(10), Air Permit No. 0-02151,
Special Condition 17, and TEX. HEALTH & SAFETY
CoDE § 382.085(b)].

24. Failed to obtain authorization for abrasive
blasting and painting activities being conducled at
the site, as reported in the June 24, 2005, deviation
report {30 TEX. ADMIN. CODE §§ 116.110(a)(4), and
122.143(4), Air Permit No.O-02151, Special
Condition No. 17, and TEX. HEALTH & SAFETY CODE
§382.085(b)].
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25. Failed to record the quarterly junction box
inspections, as reported in the June 24, 2005,
deviation report [30 TEX. ADMIN. CODE § 101.20(2),
40 CFR § 61.356(g), and TEX. HEALTH & SAFETY
CoDE § 382.085(b)].

26. Failed to record the tank truck identification and
leak test date during an unloading operation of a
truck on November 20, 2004, as reported in the June
24, 2005, deviation report [30 TEX. ADMIN. CODE
§ 115.216(3)(A)(i) and (iii), and TEX. HEALTH &
Sarery CoDE § 382.085(b)].

27. Failed to record the steam flow in Unit 24 from
June 3, 2005, to June 16, 2005, and also failed to
record the steam pressure and steam flow rate for
seven furnaces (EPNs 24-36-1, 24-36-2, 24-36-3,
24-36-4,24-36-5, 24-36-6, 24-36-9) in Unit 24 from
December 7, 2004 to January 31, 2005, as reported
in the December 15, 2005, deviation report [30 TEX.
ADMIN. CoDE § 111.143(4), Air Permit No. 0-02151,
Special Condition No. 26, AMOC Permit
Authorization Number 2003-01, Special Condition
Nos. 7 and 9, and TEX. HEALTH & SAFETY CODE

§ 382.085(b)].

28. Failed to prevent unauthorized emissions. Since
this emissions event was avoidable, the Respondent
failed to meet the demonstrations for an affirmative
defense in 30 TEX. ADMIN. CODE § 101.222 [30 TEX.
ADMIN. CODE § 116.715(a), Air Permit No. 22690
and PSD-TX-751M1, Special Condition No. 1, and
TeX. HEALTH & SAFETY CODE § 382.085(b)].

29. Failed to prevent unauthorized emissions. Since
this emissions event was avoidable, the Respondent
failed to meet the demonstrations for an affirmative
defense in 30 TEX. ADMIN. CoDE § 101.222 [30 TEX.
ADMIN. CODE § 116.715(a), Air Permit No. 22690
and PSD-TX-751M1, Special Condition No. 1, and
TEX. HEALTH & SAFETY CODE § 382.085(b)].




Attachment A
Docket Number: 2007-0286-AIR-E

SUPPLEMENTAL ENVIRONMENTAL PROJECT

Respondent: CHEVRON PHILLIPS CHEMICAL COMPANY LP
Penalty Amount: . One hundred sixty-eight thousand four hundred sixteen

dollars (§168,410)

SEP Amount: Eighty-four thousand two hundred eight dollars ($84,208)
Type of SEP: " Pre-approved
Third-Party Recipient:’ Houston-Galveston Area Emission Reduction Credit

Organization (“AERCO?) Clean Cities/Clean Vehicles Program
Location of SEP: Brazoria County

The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of the administrative
Penalty Amount assessed in -this Agreed Order for the Respondent to contribute to a Supplemental
Environmental Project (“SEP”). The offset is equal to the SEP Amount set forth above and is conditioned

upon completion of the project in accordance with the terms of this Attachment A.
1. Project Description

A. Project-

The Respondent shall contribute the SEP Amount to the Third-Party Recipient pursuant to the agreement
between the Third-Party Recipient and the TCEQ. Specifically, the contribution will be used in accordance
with the Supplemental Environmental Project Agreement between AERCO and the Texas Commission on
Environmental Quality for the Clean Cities/Clean Vehicles Program in Brazoria County. SEP monies will be
used to aid local school districts and area transit agencies, and may be used to reach local match requirements
“mandated by the Federal Highway Administration’s (“FHWA”) Congestion Mitigation/Air Quality funding
program. SEP funds will be disbursed to school districts and transit agencies in need of funding assistance in
the Houston-Galveston non-attainment area. SEP funds will be used for the costs of retrofitting or replacing
older diesel buses with alternative fueled or clean fuel diesel buses. The older “high emission” buses will be

permanently retired and sold only for scrap.

The Respondent certifies that there is no prior commitment 1o do this project and that it is being performed
solely in an efforl to settle this enforcement action.

B. Environmental Benefit

Passengers, drivers, and students in the area where school buses idle during transportation are subject 1o
harmful diesel exhaust emission every school day. Apart from containing particulate matter (PM), and ozone
precursors nitrogen oxides (“NOx”) and hydrocarbons (“HC™), diesel exhaust is known to cause or exacerbate
a number of respiratory diseases, including asthma. Due 1o the more stringent emissions standards introduced
by the Environmental Projection Agency (EPA), model 2007 and newer buses are also cleaner in terms of PM
emissions than model year 2004 buses. New NOx and HC standards phased in between 2007 and 2010 will
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result in new school bus engines being 72% cleaner for HC and 90% cleaner for NOx than a bus produced to
meet the 2004 federal standards for these pollutants.

This SEP will provide a discernible environmental benefit by retiring high-emission buses from service,
purchasing newer, clean fuel technology buses, and replacing newer buses with fuel treatment technology that

reduces PM and HC.

C. Minimum Expenditure

The Respondent shall contribute at least the SEP Amount to the Third-Party Recipient and comply with al]
other provisions of this SEP.

2. Performance Schedule

Within 30 days after the effective date of this Agreed Order, the Respondent must contribute the SEP Amount
to the Third-Party Recipient. The Respondent shall mail a copy of the Agreed Order along with the

contribution to:

Houston-Galveston Area Council
Houston-Galveston AERCO
P.O. Box 22777

Houston, TX 77227-2777

3. Records and Reporting

Concurrent with the payment of the SEP Amount, the Respondent shall provide the TCEQ SEP Coordinator
with a copy of the check and transmittal letter indicating full payment of the SEP Amount to the Third-Party
Recipient. The Respondent shall mail a copy of the check and transmittal letter to:

Litigation Division
Attention: SEP Coordinator, MC 175
Texas Commission on Environmental Quality

P.O. Box 13087
Austin, Texas 78711-3087

4. Failure to Fully Perform

If the Respondent does not perform its obligations under this SEP in any way, including full payment of the
SEP Amount and submitta] of the required reporting described in Section 3 above, the Executive Director may

require immediate payment of all or part of the SEP Amount,

In the event of incomplete performance, the Respondent shall submit a check for any remaining amount due
made payable to “Texas Commission on Environmenta] Quality” with the notation “SEP Refund” and the

docket number of the case, and shall send it to:

Texas Commission on Environmental Quality
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Office of Legal Services

Attention: SEP Coordinator, MC 175
P.O.Box 13088

Austin, Texas 78711-3088

5. Publicity

Any public statements concerning this SEP made by or on behalf of the Respondent must include a clear
statement that the project was performed as part of the settlement of an enforcement action brought by the

TCEQ. Such statements include advertising, public relations, and press releases.

6. Clean Texas Program
b

The Respondent shall not include this SEP in any application made to TCEQ under the "Clean Texas" (or any
successor) program(s). Similarly, the Respondent may not seek recognition for this contribution in any other

stale or federal regulatory program.

7. Other SEPs by TCEQ or Other Agencies

The SEP identified in this Agreed Order has not been, and shall not be, included as a SEP for the RespOnaént
under any other Agreed Order negotiated with the TCEQ or any other agency of the state or federal

governmment,
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;EZ Penalty Calculation Worksheet (PCW)
% Policy Revision 2 (September 2002) PCW Revision November 17, 2006
{DATES Assigned| 6-Nov-2006

PCW| _6-Jun-2008 | Screening| 16-Nov-2006 EPA Due| 22-May-2007

IRESPONDENT/FACILITY INFORMATION

Respondent|Chevron Phillips Chemical Company LP

Reg. Ent. Ref. No.[RN100825249

Facility/Site Region|12-Houston [ Major/Minor Source[Major
1CASE INFORMATION
Enf./Case ID No.|32774 . No. of Violations|27
Docket No.|{2007-0286-AIR-E Order Type|1660
Media Program(s) |Air Quality Enf. Coordinator|Kimberly Morales
Muiti-Media EC's Team|EnforcementTeam 5
Admin. Penalty $ Limit Minimum 30 Maximum $10,000

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penaltles) Subtotal 1 L

,ADJUSTMENTS (+/-) TO SUBTOTAL 1

Sublotals 2-7 are obtained by multiplying the Total Base Penalty (Subtotal 1) by the indicated percentage.

$88,200]

$98,784]

,: Compliance History 112% Enhancement Subtotals 2,3, & 7{
Penalty enhancement due to two Agreed Orders, thirteen same or
Notes| similar NOVs, and five non-related NOVs. Reduction for one notice of
audit and one violation disclosure.
, Culpability No 0% _Enhancement Subtotal 4| $0]
Notes Respondent does not meet the culpability criteria.
Good Faith Effort to Comply 0%  Reduction Subtotal 5 $0]
Before NOV NOV to EDPRP/Settiement Ofier
Exiraordinary
Ordinary
N/A X (mark with x)
Notes The respondent does not meet good faith effort criteria.
0% Enhancement* Subtotal 6 $0]
Total EB Amounts *Capped al the Total EB $ Amount
Approx. Cost of Compliance
SUM OF SUBTOTALS 1-7 Final Subtotal | $186,984|
OTHER FACTORS AS JUSTICE MAY REQUIRE [ ] Adjustment | 50|
Reduces or enhances the Final Subtotal by the indicated percentage. (Enter number only; e.g. -30 for -30%.)
Notes
Final Penalty Amount | $186,984]
STATUTORY LIMIT ADJUSTMENT Final Assessed Penalty L $1 86,984]

'DEFERRAL [ ] redwion Adjustment|

Reduces the Final Assessed Penally by the indicted percentage. (Enler number only; e.g. 20 for 20% reduction.)

Notes Deferral not offered for non-expedited settlement

5

'PAYABLE PENALTY - .

$186,984]

L c |




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E " PCW
Respondent Chevron Phillips Chemical Company LP Foliy Ruwsion 2 g:s'.em(-myber2002)v
Case iD No. 32774 PCW Revision hovernber 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Compliance History Worksheet

.>> Compliance History Site Enhancement (Subtotal 2)
Component Number of...

Writlen NOVs with same or similar violations as those in the current enforcement action 13 659
NOVs (number of NOVs meeting crileria) %
Other written NOVs 5 10%
Any agreed final enforcement orders containing a denial of liability (number of orders 2 40%
meeling crileria) °
Orders  [Any adjudicated final enforcement orders, agreed final enforcement orders without a denial
of liabiiity, or default orders of this state or the federal government, or any final prohibitory 0 . 0%

emergency orders issued by the commission
Any non-adjudicated final court judgments or consent decrees containing a denial of liability|

Enter Number Here  Adjust.

of this stale or the federal government (number of judgements or consent decrees meeling 0 0%

Judgments |criteria) :
| and Consent - _— -
Decrees |AY adjudicaled final court judgments and default judgments, or non-adjudicated final court

judgments or consent decrees without a denial of -liability, of this state or the federal 0 ,0%

government . .
Conviclions |Any criminal conviclions of this state or the federal government (niimber of counts ) 0 0% :

0

Emissions |Chronic excessive emissions events (number of events)

Letters notifying the executive director of an intended audil conducied under the Texas| .
Environmental, Health, and Safety Audit inlege Act, 74th Legislature, 1995 (number of 1

audits for which notices were submitted)

Audits :
Disclosures of violations under the Texas Environmental, Health, and Safety Audit Privilege ’ 2% :
Act, 74th Legislature, 1995 (number of audits for which violations were disclosed ) Tere
_ . Please Enter Yes or No
Environmental management sysiems in place for one year or more ' No 0%
Voluntary on-site compliance assessments conducted by the executive director under a N 0% -
Other special assistance program ° °

Participation in a voluntary pollution reduct|on program No 0%
Early compliance with, or offer of a product that meets future state or federal government N 0o .
environmental requirements °© %

Adjustment Percentage (Subtotal 2)

.>> Repeat Violator (Subtotal 3) ) ;
| No | Adjustment Percentage (Subtotal 3)

i

>> Compliance History Person Classification {(Subtotal 7)
[_Average Performer | Adjustment Percentage (Subtotal 7)

.>> Compliance History Summary

-ColTphance Penally enhancemenl due to two Agreed Orders, thirteen same or similar NOVs, and five non-relaied NOVs.
'\:sttory Reduction for one nolice of audit and one violalion disclosure.
otes

Total Adjustment Percentage (Subtotals 2, 3, & 7)




Docket No. 2007-0286-AIR-E PCW
) Faiiey Revision 2 (September 2002;

PCW Revisior: November 17, 2006

Screening Date 16-Nov-2006
Respondent Chevron Philiips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number _’__1”—1—’

Rule Cite(s)|| 30 Tex. Admin. Code §§ 101.201(b) and 122.143(4), Air Permit No. 0-02151, Special
Condition No. 2F and Tex. Health & Safety Code § 382.085(b)

Failed to create a final record for 2 non-reportable emissions event, within two weeks
. . o fter the end of the emissions event, as reported in the December 15, 2005 deviation
v a | ns y

lolation Description report. Specifically, the emissions event ended on September 10, 2005, but the final
record was not created until September 28, 2005.

Base Penalty] $10,000]

>>‘Environmental, Property‘andiHuman Healtk
Y Harm

Release Major Moderate Minor

B ‘OR b Actuallf
LT Potentiall[ Percent

>>Programmatic Matri

Fallsf'ﬂcalon Minor ._Y . ‘
I I | | x_ . . Percent .

f Matrix Less than 30 percent of the rule requirement was not met.
y Notes
: ‘ CURNIEERT e e LT e s s Adjustment) $9,900]
' C $700!
Violation Events
Number of Violation Events Number of violation days
mark only one Violation Base Penalty[ $1W
with an x
X
One single event is recommended.
‘Economic Benefit (EB) for this violation » -+ =i e w0 Statutory Limit Test o o e
$47] Violation Final Penalty Total] $212]

Estimated EB Amount]

This violation Final Assessed Penalty (adjusted for limits)] $212]




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No, 32774
Reg. Ent. Reference No. RN100825249

Years of

. Media Air Quality Percent Interest L
Violation No. 1 Depreciation
5.0, 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Iltem Description Nocommas or §
Delayed Costs
Equipment 0.0 b0 0
Bulldings 0.0 0 0
Olher (as needed) 0.0 0 b0
Engineering/conslruclion 0.0 0 $0
Land 0.0 0 $0
Record Keeping Syslem $500 24-Sep-2005 17-Aug-2007 1.9 $47 $47
Training/Sampling 0.0 0 $0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 )
Other {as needed} 0.0 __%0. 0

Notes for DELAYED costs

Estimated cost to ensure timely recording of emissions evenls. Dale required is the date the final record was
required to be compleled. Although the final record was compleled on September 28, 2005, the final date is the
projected compliance date to ensure that corrective action measures have been implemented to preven the

recurrence of this non-compliance.

Avoided Costs

ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)

Disposal 0.0 $0 $0 50

Personnel 0.0 $0 %0 0

Inspection/Reporting/Sampli 0.0 0 $0 0

Supplies/equipment 0.0 0 0 0

Financia! Assurance [2] 0.0 0 0] 0

ONE-TIME avoided costs [3) 0.0 0 $0 50

Other (as needed) 0.0 $0 $0 0

Notes for AVOIDED costs

$500] TOTAL| $47]

Approx. Cost of Compliance




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Policy Revisicr: # {Seplember #402:
Case ID No. 32774 PCW Revision November 17, 2006‘

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number" 2

Rule Cite(s)l 30 Tex. Admin. Code §§ 115.355(1) and 122.143(4), Air Permit No, 0-02151, Special
Condition No. 1A, 40 Code of Federal Regulation ("CFR"} § 60.485(b) and Tex. Health &
Safety Code § 382.085(b)

Failed to conduct leak detection and repair monitoring in accordance with 40 CFR Part
60, Appendix A, Method 21, as reported in the December 15, 2005 deviation report.
Specifically, the respondent was monitoring less than two times the response time on

sile wide components from July 2, 2005 to November 29, 2005.

Violation Description

Base Penalty| $10,000]
l>> Environmental,‘Property and*Human Health Matrix
Harm
} Release Major Moderate Minor
i Actuallf . X ;
I Potential]| - .. Percent 25%
|
I>>Prc>gramma‘c|c Matrix: . . S
t Falsification Major Moderate Minor
B [ | | | ] Percent [ 0%]
i
Human health or the environment has been exposed to insignificant amounts of pollutants which do
f Matrix not exceed levels that are protective of human health or environmental receptors as a result of the
‘ Notes violation. Emissions could not be calculated, as the deviation report did not provide sufficient
information regarding the amount, type and the service of the components.
1 .
Adjustment! $7,500}
[ $2,500]
‘Violation Events
Number of Violation Events 151 Number of violation days
daily
monthly
mert only one | quarterly - X Violation Base Penalty| $5,000]
with an x semlannual
annuaf
smgle svent
Two quarterly events are recommended, from the first occurrence date of July 2, 2005 to November
29, 2005 when the last problem was correcled.
Economic Benefit (EB) for this violation R Statutory Limit Test
Estimated EB Amount| $10,630] Violation Final Penalty Total $10,600]

$10,600]

This violation Final Assessed Penalty (adjusted for limits)L



Economic Benefit Worksheef

Respondent Chevron Phillips Chemical Company LP
Case ID No, 32774 . )
Reg. Ent. Reference No. RiV100825249

. Media Air Quality Percent Inferest Year§ o.f
Violation No. 2 i Depreciation
. 5.0' 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description Nocommas or $
Delayed Costs
Equipment 0.0 $0 0
“ Buildings 0.0 $0 0
Other {as needad} 0.0 50 0
Enginaering/consiruction 0.0 0 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permil Costs 0.0 $0 $0
Other (as needed) §100,000 2-Jul-2005 17-Aug-2007 2.1 $10.630 $10.630

Estimated cost to improve LDAR program. Dale required is the start date of the deviation. Although the iasl
component was monitored by December 4, 2005, the final date is the projecled compliance date fo ensure that

Notes for DELAYED cosis
corrective action measures have been implemented to prevenl the recurrence of this non-compliance.

Avoided Costs ANNUALIZE [1] avoided costs before-entering item (except for one-time avoided costs)

Disposal 0.0 0 30 0

Personnel 0.0 0 $0 0

Inspeclion/Reporting/Sampling 0.0 0 $0 - 0

Suppliesfequipment 0.0 0 $0 $0

Financial Assurance {2) 0.0 0 50 $0

ONE-TIME avoided costs [3} 0.0 0 $0 $0

Other {as needed) 0.0 $0 $0 $0

Notes for AVOIDED costs

Approx. Cost of Compliance $100,000 l TOTAL I B 81 0.630.] Y




Screening Date 16-Nov-2006 ) Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number] 3 |
Rule Cite(s)i 30 Tex, Admin. Code §§ 115.782(a), 115.352(3), 116.715(a) and 122.143(4), Air Permit

No. 0-02151, Special Condition Nos. 1A and 16A, Air Permit No. 22690 and PSD-TX-
751M1, Special Condition 14H and Tex. Health & Safety Code § 382.085(b)

Policy Revisior: 2 { Seplember 2002:

PCW Revision November 17, 2006

Failed to adequately identify leaking components site wide from October 4, 2005 to
October 20, 2005, as reported in the December 15, 2005 deviation report. Specifically,
Violation Description)i eleven leaking components were without leak tags; one component did not contain all
the required information on the leak tag; and four leaking components that had been

placed on delay of repair ("DOR") were without DOR tags.

Base Penalty[~ $10,000)

i>> Environmental, -Propertyand:Human -'Hé"?'t.h. Matrix
e ' Harm

Release Major Moderate Minor
Actualff

Potentiall| v Percent 0%

Falsification Major Moderate Minor

I I I L x Percent

Matrix

Notes Less than 30 percent of the rule requirement was not met.

Adjustment| $3,900j
L $100]
Violation Events
Number of Violation Events Number of violation days
daily
monthly
mark oniy one | quarterly Violation Base Penaity] $100]
with an » § semiannual
- annual
single‘event X
One single event is recommended.
'Economic Benefit (EB) for this violation - ©- . % _ - Statutory Limit Test
Estimated EB Amount]| $0] Violation Final Penalty Total{ $212]

This violation Final Assessed Penalty (adjus_ted for limits)] $212}




Economic Benefit Worksheet

Respondent Chevron Phillips Chemicat Company LP
Case ID No. 32774
Reg. Ent. Reference No, RN100825249

. ’ Media Air Quality : Percent Interest Yearf o‘f
Violation No. 3 ! Depreciation
’ 5.0] 15
ltem Cost  Date Required Final Date Yrs interest Saved Onetime Costs EB Amount
Item Description Nocommas or$
Delayed Costs
Equipment 0.0 . §0 0 0
Buildings 0.0 0 0 0
Other {as noeded) 0.0 0 0 4]
* Engineeringfconstruction 0.0 0 0 0
Land 0.0 0 n 0
Record Keeping System 0.0 0 ;i 0
Training!Sampling 0.0 0 nias 0
Remediation/Disposal 0.0 0 f 0
Permit Costs 0.0 0 . 0
Other {as needed) 0.0 $0 n/a 0
Notes for DELAYED cosls Economic Benefit for this violation is included in that for Violation # 2.
Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
Disposal 0.0 . 30 $0 50
Personnel 0.0 0 50 50
inspection/Reporti 0.0 0 0 0
Suppliesfequipment 0.0 0 0 0
Financial Assurance [2] 0.0 0 0 0 ~
ONE-TIME avoided costs [3] 0.0 0 0 0
Other (as needed) 0.0 %0 $0 $0 -
b
Notes for AVOIDED costs . '
Approx. Cost of Compliance r S(ll TOTAL’ SOI




Docket No. 2007-0286-AIR-E PCW

Policy Revisiorn 2 {Seplember 2002

Screening Date 16-Nov-2006
Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number" 4
Rule Cite(s)| 30 Tex. Admin. Code §§ 116.715(a), 122.143(4), Air Permit No. 22680 and PSD-TX-
751M1, Special Condition No. 18, 40 CFR § 60.18 (c)(2) and Tex. Health & Safety Code
§ 382.085(b)

PCW Revision November 17, 2006

Failed to maintain a constant pilot flame at all times, as reported in the December 15,
. . . .. _I12005 deviation report. Specifically, the pilot flame for Flare No. 56-61-4, Fiare No. 56-61
Violation Description 9, and Flare No. 56-61-10 was unlit on eight intermittent days. In each instance, the pilot
was relit the same day.

i Base Penalty| $10,000]
1>> Environmental, Property and:Human:Health:Matrix
e - Harm
Release  Major Moderate Minor
Actuall X
Potentialf Percent 25%]|

Major Moderate Minor

f | I I I Percent 0%

Human health or the environment has been exposed to insignificant amounts of pollutants which do

i
i I\r\/}attrlx not exceed levels that are protective of human health or environmental receptors as a result of the
: oles violation.
3 Adjustment! $7.500
L $2,500]
Violation Events T ' ,
Number of Violation Events [ 8 ]Numberof violation days
daily
monthly
mariconly one |~ quarterly X Violation Base Penalty $2,500]
with an x semiannual
annual
single-event
One quarterly event is recommended.
Economic Benefit (EB) for this violation Statutory Limit Test:
Estimated EB Amount| $159] Violation Final Penalty Total/ $5,300]
$5,300]

This violation Final Assessed Penalty (adjusted for limits)|



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249 ,

Media Air Quality . Percent Interest Year§ of
Violation No. 4 . Depreciation
. 50| 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
item Description Nocommas or §
Delayed Costs
Equlpment 0.0 $0 0
Bulldings 0.0 50 0
Other (as needed) 0.0 0 $0
Engineerlng/conslruction 0.0 0 $0
Land 0.0 0 0
" Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other {as needed) $1,500 5-Jul-2005 17-Aug-2007 2.1 $159 $159

Noles for DELAYED cosls

Avoided Costs

Disposal

Personnel
Inspection/Reporting/Sampling
Suppliesfequipment

Financial Assurance [2]
ONE-TIME avoided costs [3)
Other {as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

Estimaied cost of moniloring and relighting the pilol flame. Date required is the reported start date of the
deviation. Although the pilot was relit on November 9, 2005, the final date is the projected compliance date to
ensure that corrective action measures are implemented to prevenl the recurrence of this non-compliance.

ANNUALIZE [1] avoided costs before entering item {except for one-time avoided costs)

0.0 0 $0 . 0

0.0 0 0 0

0.0 0 0 0

0.0 0 $0 - 0

0.0 |- 0 $0 $0

0.0 %0 $0 $0 o)
0.0 $0 $0 $0 ’

$1,500) TOTAL] $159]




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Falicy Revisior: 2 {Seplember 2002}
Case ID No. 32774

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number[ 5 |
Rule Cite(s)ji 30 Tex. Admin. Code §§ 116.715(a), 122.143(4), Air Permit No. 22690 and PSD-TX-

751M1, Special Condition Nos. 11 and 12B, and Tex. Health & Safety Code §
382.085(b)

PCW Revision November 17, 2006

Failed to conduct calibrations for continuous emissions monitoring systems ("CEMS"),

Violation Description as reported in the December 15, 2005 deviation report.

! Base Penalty| $10,000]
>> Environmental, Property.and‘Human Health Matrix
' o Harm
Release Major Moderate Minor
Actualjf
Potentiall| Percent [ 10%

Falsification Major Moderate Minor

L I | I | Percent | 0%]

Matri Human heaith or the environment will or could be exposed to insignificant amounts of pollutants which
alriX | would not exceed levels that are protective of human health or environmental receptors as a result of
Notes it
Ly the violation.
1
i Adjustment! $9,000]
L $1,000:
Violation Events
Number of Violation Events 152 JiNumber of violation days
: daily-
monthiy
maric aniy one | - quarterly Violation Base Penalty! $1,000]
with an x semiannual-
annual
single event| X
One single event is recommended.
‘Economic Benefit (EB) for this violation . . L ) - Statutory Limit Test _
Estimated EB Amount| $442| Violation Final Penalty Total] $2,120]

This violation Final Assessed Penalty (adjusted for limits)] $2,120|




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774 :
Reg. Ent. Reference No. RN100825249

) Media Air Quality Percent Interest _ 193rs of
Violation No. 5 Depreciation -
. 5.0.|‘ o ) 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or §
Delayed Costs
Equipmen! 0.0 0 0
Bulldings 0.0 0 0
Other {as needed) 0.0 0 0
Engineeringiconstruction 0.0 0 0
Land 0.0 0 0
Record Keeping Syslem 0.0 0 0
Training/Sampling 0.0 0 0
Remedialion/Disposal 0.0 0 $0
Permil Cosls 0.0 0 $0
Other (as needed) $4.000 2-Jun-2005 17-Aug-2007 2.2 §442 i $442
Estimated cosl of operalor training and oversight required to ensure CEMS calibrations are performed. Date
required is the reported slart date of the deviation. Although the last correction was completed on November 29,
Notes for DELAYED costs 2005, the final date is the projected compliance date to ensure that corrective action measures have been
implemented o prevent the recurrence of this non-compliance.
Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
Disposal 0.0 50 30 $0
Personnel 0.0 0 0 $0
Inspection/Reporiing/Sampling 0.0 0 0 $0
Suppliesfequipment 0.0 0 $0 0
Financial Assurance (2] 0.0 0 0 0 -
ONE-TIME avoided costs [3) 0.0 $0 0 0
Other {as needed) 0.0 0 30 $0 g
Notes for AVOIDED costs

Approx. Cost of Compliance $4,000 I TOTALI $442




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Palicy Rewision 2 (Seplemier 2000
Case ID No. 32774 PCW Revisior: November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number| 6 i

Rule Cite(S)| 30 Tex. Admin. Code § 117.208(e)(1)(A), and Tex. Health & Safety Code § 382.085(b)

Failed to prevent the 24-hour rolling average concentration of carbon monoxide
emissions from exceeding 400 parts per million by volume at 3.0% oxygen, dry basis, on
Violation Description 23 furnaces in Units 22, 23 and 33, as reported in the December 15, 2005 deviation

report. Specifically, the respondent reported fifty-five instances between January 5,
2005 and December 5, 2005, where the 24-hour rolling average concentration of carbon
monoxide was exceeded.

Base Penalty| $10,000]

Harm

{>> Environmental,;Propert

L Release Major Moderate Minor
OR: Actual X

Potentiall Percent l 25%]

i

H
i
!,

{
|
3

>>ProgrammaticiMa -
BRI Falsification Major Moderate

’ [ | I I ] Percent
-

Matri Human health or the environment has been exposed to insignificant amounts of pollutants which do
atrix not exceed levels that are protective of human health or environmental receptors as a result of the

; Notes violation.
7 Adjustment| $7,500!
i $2,500;
Violation Events
Number of violation days
daily
monthly
mark only one | quarterly Violation Base PenaltyL $7,500]
with anx I semiannual
annual
single event X
Three single events, one per unit are recommended.
‘Economic Benefit (EB) for this violation : : Statutory Limit Test
Estimated EB Amount| $131] Violation Final Penalty Total[ $15,900]

This violation Final Assessed Penalty (adjusted for Alimits)[ $15,900]



Reg. Ent. Reference No. RN100825249

Violation No.

Item Description No commas or §

‘ Delayed Costs

Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774

Equipment
Buildings
Olher (as needed)

Engineeringiconsiruclion
Land

Record Keeping System

Training/Sampling
Remediation/Disposal

Permil Costs

Media Air Quality  Percent Interest _ ' oars of
6 ! Depreciation
: 5.0 15
Item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs  EB Amount
0.0 50 50
0.0 0 0
0.0 0 0
0.0 §0 0
0.0 0 0
0.0 -$0 0
0.0 $0 0
0.0 $0 0
0.0 §0 $0
$1,000 5-Jan-2005 17-Aua-2007 2.6 5131 $131

Olher {as needed)

Noles for DELAYED costs

Avoided Costs

Estimated cost lo set alarms at the required levels to ensure CO concentrations are not exceeded. Dale required
is the date the firsl reported incident occurred. Although the lasi correction was completed on December 5, 2005,

lhe final date is the projected compliance date to ensure that corrective action measures have been implemented|| -

to prevent the recurrence of this non-compliance.

ANNUALIZE [1] avoided costs before entering item {except for.one-time avoided costs)

Disposal
Personne!

P porling pling
Suppliesliequipmenl
Financial Assurance (2}
ONE-TIME avoided costs [3]
Other {as needed)

Notes for AVOIDED costs

Approx. Cost ol Compliance

-/

0.0 $0 30 0

0.0 $0 0 0

0.0 $0 30 0

0.0 $0 30 0

0.0 $0 50 0

0.0 $0 $0 ' $0

0.0 $0 $0 $0
$1,000] TOTAL| 5131




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E - PCW
Respondent Chevron Phillips Chemical Company LP Faiicy Revision 2 {September 2000;
Case ID No. 32774 PCW Revision November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number| 7

Rule Cite(S)la0 Tex. Admin. Code § 111.111(a)(d)(A)(i), and Tex. Health & Safety Code § 382.085(b

Violation Descbription

Failed to record daily flare observations on July 21 and 22, 2005, as reported in the
December 15, 2005 deviation report.

i>>Environmental,iProperty andiHum

Base Penalty| $10,000

Harm

o Release Major Moderate Minor
TORE Actuall] :
Pl Potential] Percent

{>>Programmatic Matrix. -

Falsification ,
I I I | x . . Percent
L
Lo Matrix :
E . " Notes Less than 30 percent of the flare log notations were not made.
: . Adjustment] $9,900]
i $100]
Violation'‘Events
Number of violation days
daily
‘monthly
mark only ong qua{terly Violation Base Penalty| $100§
withi an » semiannual
annual
single event X
One single event is recommended.
'Econoniic Benefit (EB) for this violation R ' Statutory Limit Test
Estimated EB Amount| $16] Violation Final Penalty Total] $212]

This violation Final Assessed Penalty (adjusted for limits)] $212]



Violation No. 7

Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774 .
Reg. Ent. Reference No. RN100825249

item Description No commas or §

Delayed Costs

Equipment
Buildings

Other (as needad)

Engineering/construction
Land

Record Keeping System

Training/Sampling

Remediation/Disposal
Permit Costs

Media Air Quality Percent Interest _ Y°arS of
. Depreciation
15
ltem Cost  Date Required Final Date . Yrs Interest Saved Onetime Costs EB Amount

0.0 0 0 $0
) 0.0 0 0. 0
0.0 0 0 0
0.0 %0 0. 0
0.0 0 0
. 0.0 0 0
0.0 0 50
0.0 0 $0
0.0 0 $0
$150 21-Jul-2005 17-Aug-2007 2.1 $16 $16

Other {as needed}

Notes for DELAYED cosls

Estimated cost of recording the flare observations.

Date required is the reporied start date of the deviation.

Although flare observations were conducled on July 22, 2005, the final date is the projected compliance date {0
ensure thal correclive action measures have been implemented to prevent the recurrence of this non-compliance.

Avoided Costs
Disposal

ntering item (except for one-time avoided costs)

Personnel
Inspection/Reperling/Sampling

Suppliesfequipment
Financial Assurance (2)
ONE-TIME avoided costs [3]
Other {as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

ANNUALIZE [1] avoided costs before e
0.0 0 $0 $0
0.0 0 $0 $0
0.0 0 $0 $0
0.0 0 $0 $0
0.0 50 $0
0.0 0 $0
0.0 0 [
TOTAL| $16)

" $150]




I>>
i

Environmental, Property:and

>>Programmatic:Matr

Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW

Respondent Chevron Phillips Chemical Company LP Rolicy Revision 2 {Seplember 2007}
Case ID No. 32774 PCW Revision November 17, 2006

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number, 8

Rule Cite(S)| 30 Tex. Admin. Code § 106.452(2)(A), and Tex. Health & Safety Code § 382.085(b)

Failed to prevent abrasive blasting usage from exceeding one ton per day, as reported

in the December 15, 2005 deviation report. Specifically, abrasive blasting usage was

1.25 tons on June 3, 2005, 1.1 tons on August 7, 2005, 1.5 tons on August 10, 2005,
and 3.25 tons on August 17, 2005,

Violation Description

Base Penalty| $10,000]

Release Major Moderate Minor
Actuallf i X

Potentialf| Percent l 25%

Falsification

I |

Percent

' ; Matri Human health or the environment has been exposed to insignificant amounts of pollutants which do
atrix not exceed levels that are protective of human health or environmental receptors as a result of the
Notes N
violation.
Adjustment| $7,500]
! $2,500°
‘Violation Events e
Number of Violation Events Number of violation days
daily
monthly -
mark only one | quarterly - X Violation Base Penalty| $2,500
wihany  'semiannual
© . annual -
single-event
One quarterly event is recommended.
'Economic Benefit (EB) for this violation. . .-~ Statutory Limit Test -
Estimated EB Amount| $76] Violation Final Penalty Total| _ $5,300]

This violation Final Assessed Penalty (adjusted for limits)] §$5,300]



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 327174
Reg. Ent. Reference No. RN100825249

Media Air Quality " Percent Interest Years? of
Violation No. 8 ; Depreciation
5‘0| 15
ltem Cost Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description Nocommas or §
Delayed Costs
Equipment 0.0 50 30
Buildings 0.0 0 $0
Other {as needed) 0.0 0 0
Engineering/consiruction 0.0 $0 0
Land 0.0 50 0
Record Keeplng System 0.0 $0 $0
Training/Sampling 0.0 $0 $0
Remedialion/Disposal 0.0 50 30
Permit Costs $2,000 3-Jun-2005 8-Mar-2006 0.8 $76 §$76
. Other {as needed) 0.0 $0 $0

Estimated cost {o obtain authorization for additional abrasive blasting usage. Date required is the reported start
date of the deviation. Final date is the date when the permit was amended to include the amount of abrasive

Notes for DELAYED costs
blasting activity being conducted at the site.

Avoided Costs ANNUALIZE [1} avoided costs before entering item (except for one-time avoided costs)

Disposal 0.0 0 0 $0

Personnel 0.0 0 0 $0

Inspecti portir i 0.0 $0 0 $0

Supplies/equipment 0.0 0 0 30

Financial Assurance [2) 0.0 0 0 0]

ONE-TIME avoided costs (3] 0.0 0 0 0

Other (as needed) 0.0 0 30 $0

Notes for AVOIDED costs

Approx. Cosl of Compliance SZ,OOOI TOTAL' 577




Screening Date 16-Nov-2006
Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Docket No. 2007-0286-AIR-E

PCW

Policy Revisior 2 {Seplember 2002}

PCW Revisior November 17, 2006

Violation Numberil 9

Violation Description)| activities from exceeding six pounds per hour averaged over a five-hour period on July

Rule Cite(s)| 30 Tex. Admin. Code § 106.433(7)(A), and Tex. Health & Safety Code § 382.085(b)

Failed to prevent Volatile Organic Compound ("VOC") emissions due to painting

28 and August 16, 2005, as reported in the December 15, 2005 deviation report.

Base Penalty $10,000]
I>> Environmental,iRrperty:and iHurman Héalth:Matrix
! IR Harm
R Release _ Major Moderate Minor
““OR.. Actuall| X
' Potentiall] Percent
Falsification Méj'or' Moderate
I | | 1 Il Percent 0%
Matri Human health or the environment has been exposed to insignificant amounts of pollutants which do
atrix not exceed levels that are protective of human health or environmental receptors as a result of the
Notes L
violation.
X Adjustment] $7,500]
i $2,500

‘Violation Events

fEconomic Benefit (EB) for this violation

Number of Violation Events Number of violation days

daily
‘morithly

quarterly X Violation Base Penaity|

mark only one

$2,500]

with an » Semi'annUal
~annual
single event

One quarterly event is recommended.

Statutory Limit Test

Estimated EB Amount] $61] Violation Final Penalty Total

$5,300]

This violation Final Assessed Penalty (adjusted for limits)!

$5,300




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249

Years of

Media Air Quality
Violation No. 9

Percent Interest o
Depreciation

5.0‘ 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description Nocommas or $
Delayed Costs

Equipmenl 0.0 50 0
Bulldings 0.0 0 ]
Other {as needed) 0.0 0 0
Englneeringf/consiruclion 0.0 0 0
Land 0.0 0 0
Record Kesping Syslem 0.0 0 0
Training/Sampling 0.0 0 0
Remedialion/Disposal 0.0 (1] 50
Permit Costs $2,000 28-Jul-2005 8-Mar-2006 0.6 $61 $61

Olher {as needed) 0.0 $0 $0 |

Notes for DELAYED costs

Estimaled cost to obtain authorization for additional VOC emissions due to painting activities. Date required is thg
reporied start date of the deviation. Final date is the dale when the permit was amended to include the amount of
painting aclivity being conducted at the sile.

ANNUALIZE [1] avoided costs before entering item {except for one-time avoided costs)

Avoided Costs

Disposal * 0.0 $0 $0 50

Personnel 0.0 . %0 $0 0

InspectioniReporling/Sampling 0.0 30 $0 0

Suppliesfequipment 0.0 50 0 0

Financial Assurance {2) 0.0 0 0 0

ONE-TIME avoided costs [3} 0.0 0 $0 0

Other {as needed) 0.0 0 $0 $0

Notes fof AVOIDED costs

Approx. Cost of Compliance $2,000 I TOTALI SSTI




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW

Respondent Chevron Phillips Chemical Company LP Policy Reviston 2 {Seplember 20021
Case ID No. 32774 PCW Revision November 17, 2006

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number, 10

Rule Cite(s)l 30 Tex. Admin. Code § 115.782(b)(1), and Tex. Health & Safety Code § 382.085(b)

Failed to repair Highly Reactive VOC ("HRVOC") components leaking greater than
10,000 parts per million within a timely manner, as reported in the December 15, 2005
deviation report. Specifically, the first attempt to repair five leaking components in Unit
12 and Unit 24 were not made within one business day during the month of June, July

and August 2005. In addition, in Unit 24, the first attempt to repair a leaking component
discovered on June 13, 2005, was made on the second business day.

Violation Description

Base Penalty| $10,000]

Harm

Release Major Moderate Minor
Actualj X
Potentiall Percent

>>Programmatic Matrix . -
Falsification Major Moderate Minor

[ I I | ] Percent

Human health or the environment has been exposed to insignificant amounts of pollutants which do
Matrix not exceed levels that are protective of human health or environmental receptors as a result of the
Notes violation. Emissions could not be calculated, as the deviation report did not provide sufficient
information regarding the amount, type and the service of the components.

Adjustment; $7,500]

—_—
i $2,500:

'Violation Events

Number of Violation Events Number of violation days
daily
~ monthly
markonyone §  quarterly X Violation Base Penalty $2,500]

wilharnx §-semiannual
dnnual

single event

One quarterly event is recommended.
‘Economic Benefit (EB) for this violation LR el Statutory Limit Test )

Estimated EB Amount|__ 50} Violation Final Penalty Total| $5,300

This violation Final Assessed Penalty (adjusted for limits)L $5,300!




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774 :

Reg. Ent. Reference No. Ri100825249 .
. X Media Air Qualily - . Percent Interest Years: °,f
Violation No. 10 : Depreciation
5.0' 15
. ltem Cost  Date Required Final Date Yrs Interest Saved Onetime.Costs EB Amount
Item Description No commas or $
Delayed Costs
Equipment 0.0 50 0
Buildings 0.0 0 0
Other {as neaded) 0.0 0 ]
Engineering/construction 0.0 0 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remedialion/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other (as needed) 0.0 30 0

i

Notes for DELAYED costs Economic Benefit for this violation is included in that for Violation # 2.

Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)
Disposal 0.0 $0 0 . %0
Personnel 0.0 $0 0 0
Inspection/Reporting/Sampli 0.0 $0 0 . 0
Supplies/equipment 0.0 50 $0 0
Financial Assurance [2) 0.0 0 $0 0
ONE-TIME avoided costs {3] 0.0 $0 $0 0
Other {as needed) 0.0 $0 $0 $0

Notes for AVOIDED costs
50| TOTAL| $0)

Approx. Cost of Compliance




)

>> Environmental, Property and Human:HealthMatrix.

Docket No. 2007-0286-AIR-E PCwW

Folicy Revision 2 {September 2000+

Screening Date 16-Nov-2006
Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

V12 11
Rule Cite(s) 30 Tex. Admin. Code § 115.781(g)(1) and (2), and Tex. Health & Safety Code §
382.085(b)

PCW Revision November 17, 2006

Failed to record the times and dates on paper logs for Leak Detection and Repair
Violation Description ("LDAR") monitoring events, as reported in the December 15, 2005 deviation report.
Specifically, there were nine instances between August 1, 2005, and December 1, 2005,
where the paper logs did not have the time and date properly recorded.

Base Penalty| $10,000]

Harm
Release Major Moderate Minor

- OR™ Actuall
e Potentiall] Percent

[ u ] [ x 1 Percent

g . ms::: Less than 30 percent of the date and time notations were not made.
f ‘Adjustment|_ $9.900]
i $100!
Violation Events - o . ey S . RENIE S G e
Number of Violation Events Number of violation days
daily -
monthly
markonlyone | quarterly - Violation Base Penalty] $100]
wihanx  § semiannual:
annual
single event X
One single event is recommended.
'Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount/| $0] Violation Final Penalty Total| $212]

This violation Final Assessed Penalty (adjusted for limits)| $212}



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249 _

Media Air Quality ' Years of
Violation No. 11 . i Percent Interest Depreciation \ )
. 50, 15
Iltem Cost Date Required Final Date  Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or §
Delayed Costs
Equipmenl 0.0 $0 0
Buildings 0.0 $0 0
Other (as needed) 0.0 30 0
Engineering/construction 0.0 50 0
Land 0.0 0 0
Record Keeping System j 0.0 0 0
Training/Sampling 0.0 0 0
RemediationiDisposal 0.0 0 0
Permil Costs 0.0 0 0
Olher {as needed) 0.0 30 $0
Notes for DELAYED cosls Economic Benefil for this violation is included in that for Violation # 2.
Avoided Costs ANNUALIZE [1] avoided costs before entering item {except for one-time avoided costs)
Disposal 0.0 $0 0 0
Personnel 0.0 $0 0 0
Inspection/Reporting/Sampling 0.0 $0 0 0
Suppliesfequipment 0.0 50 0 0
Financial Assurance (2] 0.0 0 0 $0
ONE-TIME avoided costs [3] 0.0 $0 0 $0
Other (as needed) 0.0 $0 $0 $0
L
Notes for AVOIDED costs )

Approx. Cost of Compliance $0l TOTAL' $0 I .




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E
Respondent Chevron Phillips Chemical Company LP Poliy Bevinion o et
Case ID No. 32774 PCW Revision Novembe: i/, 2
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number| 12

Rule Cite(s)} 30 Tex. Admin. Code § 122.143(4), Air Permit No. 0-02151, Special Condition No. 1A,
40 CFR §§ 60.482-7(c)(2) and 61.242-7(c)(2) and Tex. Health & Safety Code §
382.085(b)

Failed to monitor fourteen leaking valves in Unit 24 from September 1, 2005 to October
Violation Description|| 20, 2005, after the initial detection of the leak as reporied in the December 15, 2005
deviation report.

Base Penalty; $10,000]

‘>> Environmental, Property and Human Health Matrix

: Harm

. Release Major Moderate Minor
' OR " Actuall X

Potentiall Percent | 25%)

>>Programmatic Matrix.. . o8
! Falsification Major Moderate Minor

B I I I I Percent 0%

Matri Estimated emissions of 16.8 pounds of VOC in light liquid service for the days the leaking valves
Nat”x were not monitored were calculated utilizing the Facility/Compound Specific Fugitive Emission Factors
otes in the "Air Permits Technical Guidance for Chemical Sources: Equipment Leak Fugitives” publication.

Adjustment! $7,500;
$2,500:
Violation Events
Number of Violation Events Number of violation days
daily
monthly
mari only one | quarterly X Violation Base Penaltyi $2,5001
wiliz an y semiannual
annual
single event
One quarterly event is recommended.
.Economic Benefit (EB) for this violation : : Statutory Limit Test -
Estimated EB Amount| . $0] Violation Final Penalty Total $5,300]

This violation Final Assessed Penalty (adjusted for limits)’ $5,300!




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249

) ‘ Media Air Quality Percent Interest Year§ o.f
Violation No. 12 o Depreciation
sl s
ltem Cost  Date Required ‘Final Date Yrs Interest Saved 'Onetime Costs EB Amount
Item Description No commas or§ . :
Delayed Costs
Equipment 0.0 0 50
Buildings 0.0 0 0
Other {as needed) 0.0 0 0
Engineering/construction 0.0 1] 0
Land 0.0 - $0 0
Record Keeping Syslem 0.0 0 b0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permil Costs 0.0 0 0
Other (as needed) 0.0 30 $0
Noles for DELAYED costs Economic Benefit for this violation is included:in that for Violation # 2.
Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided.costs)
Disposal 0.0 %0 $0 0
Personnel 0.0 30 30 0
p {Reporting/Sampling 0.0 $0 0 0
Suppliesfequipment 0.0 50 0 0
Financial Assurance (2] 0.0 0 " 0
ONE-TIME avoided costs [3) 0.0 $0 $0 $0
Other (as needed) 0.0 $0 $0 $0
Notes for AVOIDED costs "
Approx. Cost of Compliance $O| TOTAL[ Sal




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Folicy Revision 2 {Sepiember 2067
Case ID No. 32774 PCW Revision November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number 13 .
Rule Cite(s)il 30 Tex. Admin. Code §§ 122.143(4), 116.715(a), Air Permit No. 0-02151, Special
Condition No. 16A, Air Permit No. 22690 and PSD-TX-751M1, Special Condition No.
14F and Tex. Health & Safety Code § 382.085(b)
Failed to properly monitor when conducting repairs and maintenance on thirteen
e s components site wide, as reported in the December 15, 2005 deviation report. The
Violation Description components were repaired on June 28, 2005, but were not monitored until June 29,
2005.
Base Penalty| $10,000]
{>> Environmental, Property;and Humari Health Matrix:
! e Harm
' Release Major Moderate Minor
[ Actuallf X .
L Potentiall] Percent
, " Fal Moderate Minor
] [ | | | ] Percent
Human health or the environment has been exposed to insignificant amounts of pollutants which do
e Matrix not exceed levels that are protective of human health or environmental receptors as a result of the
RSN Notes violation. Emissions could not be calculated, as the deviation report did not provide sufficient
: information regarding the type and the service of the components.
Adjustment] : $7,500]
! $2,500;
Violation Events
Number of Violation Events Number of violation days
daily
monthly
mark only one quanérjy, g X Violation Base Penalty] $2,500!
withi an » sehwiari'n_tjal
annual
single event
One quarterly event is recommended.
‘Economic Benefit (EB) for this violation' - e . Statutory Limit Test
Estimated EB Amount] $0] Violation Final Penalty Total[ _ $5,300]
$5,300]

This violation Final Assessed Penalty (adjusted for limits)]



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249

B

o Media Air Qualily Percent Interest Yearf of
Violation No. 13 : Depreciation .
5.0] 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description Nocommas or§
Delayed Costs
Equipment 0.0 0 50
Buildings 0.0 0 0
Other {as needed) 0.0 0 0
Engineering/construction 0.0 0 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other {as needed) 0.0 30 $0
Notes for DELAYED cosls Economic Benefit for this violation is included in that for Violation # 2.
Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs) -
Disposal 0.0 50 0 0
Personnel 0.0 0 30 0
Inspection/Reporting/Sampling 0.0 0 $0 0
Supplies/equipment 0.0 0 $0 $0
Financial Assurance [2) 0.0 0 30 {0]
' ONE-TIME avoided costs [3] 0.0 0 $0 $0
Other (as needed) 0.0 0 $0 $0
Noles for AVOIDED costs '
Approx. Cost of Compliance $0| TOTALI $d|




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Poiicy Revisior: [ Duptomber 2060
Case ID No. 32774 PCW Revision November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Numberl[ 14 |

Rule Cite(s)|| 30 Tex. Admin. Code §§ 115.354(2), 115.356(2), 115.781(a), 115.782(a), 116.715(a),
122.143(4), Air Permit No. 0-02151, Special Condition Nos. 1A and 16A, Air Permit No.
22690 and PSD-TX-751M1, Special Condition No. 14F, 40 CFR 60.482-7(a) and Tex.
Health & Safety Code § 382.085(b)

Failed to monitor 488 site wide components on a quarterly basis from November 29,

Violation Description 2004 to December 5, 2005, as reported in the December 15, 2005 deviation report.

Base Penalty| $10,000;
>> Environmental, Property-and.-Human Health Matrix
Harm
Release Major Moderate Minor
OR Actuall X
: " Potential|| - Percent | 25%

>>Programmatic Matrix O R

Falsification Major Moderate Minor

I | I | | Percent | 0%

. Human health or the environment has been exposed to insignificant amounts of pollutants which do
Matrix not exceed levels that are protective of human health or environmental receptors as a result of the
Notes s
violation.
Adjustment: $7,500!
| $2,500
Violation Events
Number of Violation Events 371 Number of violation days
daily
monthly
mark onty one | quarterly X Violation Base Penalty| $12,500
witharn X | semiannual :
.- annual
single event
Five quarterly events are recommended.
'‘Economic Benefit (EB) for this violation : Statutory Limit Test
Estimated EB Amountr $O] Violation Final Penalty Totall $26,500!

This violation Final Assessed Penalty (adjusted for limits)] $26,500°




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN10082524¢ ‘ _

Media Air Quality b Yearsof
X i ! . Percent Interest X
Violation No., 14 ; Depreciation
5.0| 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
ltem Description No commas or §
Delayed Costs
Equipment 0.0 0 $0
Bulldings 0.0 0 B30
Other (as nesdeti) 0.0 0 0
Enginesring/construclion 0.0 0 0
Land 0.0 0 0
. Record Keaping Syslem 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other {as needed) 0.0 50 0
Notes for DELAYED costs Economic Benefit for this violation is included in that for Violation # 2.
Avoided Costs ‘ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs) .
Disposal 0.0 50 $0 0
Personnel 0.0 0 0 0
Inspection/Reporting/Samp 0.0 0 0 0
Supplies/equipment 0.0 0 0 4]
Financial Assurance [2} 0.0 $0 0 0
ONE-TIME avoided costs {3] 0.0 $0 0 0
Other {as needed) 0.0 $0 $0 $0
Notes for AVOIDED costs
50 ‘ ’ TOTAL| 50]

Approx. Cost of Compliance




: Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Policy Revision 2 {Septembver 2002,
Case ID No. 32774 PCW Revision November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number 15
Ruie Cite(s)

30 Tex. Admin. Code § 101.20(2), 40 CFR § 61.346(a)(3) and (b)(1) and Tex. Health &
Safety Code § 382.085(b)

Failed to maintain and repair seals, as reported in the December 15, 2005 deviation
report. Specifically, a broken junction box seal in Unit 24 was identified as leaking on
November 22, 2005, but was not repaired within 15 days. The seal was repaired on
Violation Description| December 8, 2005, and in Unit 10ABC a broken seal was discovered on July 24, 2005
and repaired on September 9, 2005. In addition, on November 21, 2005, it was
discovered that a tight seal on a process drain plug in Unit 24 was not being maintained.
The seal was replaced on December 2, 2005.

Base Penalty| $10,000]
'>> Environmental, Property.and ‘Human Health Matri
L Harm
' Release  Major Moderate Minor
Actualf X
Potentiall] Percent
>>Programmatic:Matrix ~ " : i

. Falsification Major

[ | ] n u Percent [ 0%]
) Human health or the environment has been exposed to insignificant amounts of pollutants which do
Matrix not exceed levels that are protective of human health or environmental receptors as a result of the
4 Notes violation.
" Adjustment] $7,500]
| $2,500)
'Violation Events ' e ' e
Number of Violation Events Number of violation days
daily
morithly
mark onfy one quairte;{y ! X Violation Base PenaltyL $5,0W
wilh a1 » semiannual
“annual -
single event

Two quarterly events, one for each unit are recommended.

.Economic Benefit (EB) for this violation Statutory Limit Test

Estimated EB Amount]| $0]

Violation Final Penalty Total $10,600]

This violation Final Assessed Penalty (adjusted for Iimits)L $10,600]




Case |D No. 32774

Economic Benefit Worksheet
Respondent Chevron Phillips Chemical Company LP

Reg. Ent. Reference No. RN100825249
Media Air Quality

Violation No. 15

% Percent Interest

Years of
Depreciation

. 5.0] 15
item Cost Date Required Final Date Yrs interest Saved Onetime Costs EB Amount
Item Description No commas or §
Delayed Costs
Equipment 0.0 0 0
Bulldings 0.0 0 0
Other (as needed) 0.0 0 0
Engineering/construction 0.0 0 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 $0
Permil Costs 0.0 0 $0
Other (as needed) 0.0 $0 30
Noles for DELAYED cosls Economic Bengfit for this violation is included in that for Violation # 2.
Avoided Costs -ANNUALIZE [1] avoided costs-before entering item (except for one-time.avoided costs)
Disposal 0.0 $0 0 $0
Personnel 0.0 $0 0 50
p IReporting, I 0.0 $0 0 $0 -
Supplies/equipment 0.0 0 0 0
Financial Assurance [2) 0.0 0 0 0
ONE-TIME avoided costs [3) 0.0 0 $0 $0
Other (as needed) 0.0 30 $0 $0
Noles for AVOIDED costs 3
30 TOTAL| $0]

Approx. Cosl of Compliance




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Policy Revision 2 {Seplember 2002} -
Case ID No. 32774 PCW Revisior: November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number[[ 16 ||

Rule Cite(s)ll 30 Tex. Admin. Code § 122.143(4), Air Permit No. 0-02151, Special Condition No.
3(C)(iii) and Tex. Health & Safety Code § 382.085(b)

Failed to demonstrate that quarterly visible emissions observations of stationary vents,
Violation Descriptionf buildings, and other structures were conducted site wide from May 29, 2005 to June 29,
2005, as documented in the December 15, 2005 deviation report.

Base Penalty] $10,000]

Release Moderate

Actualll

Potentiall] . X Percent

Major

Falsiﬁcatlon Major Moderate 5 Minor

| I I I | Percent 0%

Matri Human health or the environment will or could be exposed to insignificant amounts: of pollutants which
alix 1l would not exceed levels that are protective of human health or environmental receptors as a resuit of
Notes o
the violation.
Adjustment] $9,000]
L $1,000]
Violation Events
Number of Violation Events Number of violation days
* daily
monthly--
mari only one | quarterly Violation Base Penalty| $1,000]
with ari x s‘emi'anntuva]
annual :.
single event X
One single event is recommended.
Economic Benefit (EB) for this violation- - SRR . Statutory Limit Test
Estimated EB Amount|_ $30] Violation Final Penalty Total| $2,120]

This violation Final Assessed Penalty (adjusted for fimits)[ $2,120




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249

Media Air Quality . Percent Interest Year.? of
Violation No. 16 : Depreciation
5.0' v 15
Iltem Cost  Date Required Final Date Yrs interest Saved Onetime Costs . EB Amount
Item Description No commas or
Delayed Costs
Equipment 0.0 0 50
Bulldings 0.0 0 0
- Other {as needed) 0.0 0 0
Engineering/conslruction 0.0 0 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 30 0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other {as needed) $500 29-May-2005 17-Auqa-2006 1.2 $30 $30

Estimated cost to improve monitoring and recordkeeping activities. Date required is the reporied star date of the
Noles for DELAYED costs first deviation. One quarterly event was missed for the quarter ending in June 2005, the final date is the projected

© || compliance dale to ensure that corrective action measures have been implemented to prevent the recurrence of
this non-compliance.

Avoided Costs ANNUALIZE [1] avoided costs before entering item {except for one-time avoided costs)

Disposal 0.0 $0 $0 50

Personnel ' . . 0.0 0 $0 0

1 ion/Reporting/Sampli 0.0 0 0 0

Suppliesfequipment 0.0 0 0 0

Financial Assurance (2] 0.0 0 0 {¢]

ONE-TIME avolded costs [3] 0.0 0 $0 o]

Other {as needed) 0.0 $0 $0 $0

Notes for AVOIDED costs : .

Approx. Cost of Compliance $500] TOTAL' 330]




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP .
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number 17 ]
Rule Cite(s) 3 Tex. Admin. Code § 115.782(C)(2)(A)(i) and Tex. Health & Safety Code § 382.085(b)

Paoiicy Reviston: 2 {September 2002:

PCW Revision November 17, 2006

Failed to conduct extraordinary repair effort within fourteen days on a valve placed on
Violation Description DOR, as reported in the December 15, 2005 deviation report. Specifically, the valve was
found leaking in Unit 22, on June 25, 2005. It was placed on the DOR list on July 1,
2005, but was not repaired until October 20, 2005.

Base Penalty| $10,000]

Release Major Moderate Minor
Actualf X

Potentiall Percent 25%

grammatic:Matr
Falsification Major Moderate Minor

[ I I I ] Percent [ 0%|

Estimated emissions of 6.8 pounds of VOC in light liquid service for the days the leaking valves were
not monitored were calculated utilizing the Facility/Compound Specific Fugitive Emission Factors in the|
"Air Permits Technical Guidance for Chemical Sources: Equipment Leak Fugitives" publication.

Matrix
" Notes

Adjustment] $7.500!
[ $2,5001
'Violation Events R
Number of Violation Events 103 Number of violation days
 dally -
monthly
mark only one quarter}y X Violation Base Penalty! $5,000!
wihany | semijannual '
: annual _
single-event
Two quarterly events are recommended.
‘Economic Benefit (EB) for this violation’ g <.l Statutory Limit Test
Estimated EB Amount| 30] Violation Final Penalty Total] $10,600]

This violation Final Assessed Penalty (adjusted for limits)] $10,600]




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
; Case ID No, 32774
: Reg. Ent. Reference No. RN100825249

Media Air Quality
Violation No. 17

Years of

Percent interest [
Depreciation

: 5.0] 15
i Item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or § .
Delayed Costs
Equipment 0.0 0 0
Bulldings 0.0 ] 0
Other {as noedad) 0.0 0 0
Engineering/construclion 0.0 0 9]
Land 0.0 0 0
Recordl Keeping Syslem 0.0 0 ls)
Traini 0.0 0 0
Remediation/Disposal 0.0 0 0
Permll Costs 0.0 0 0
Other (as needed) 0.0 $0 0

Noles for DELAYED costs

Avoided Costs

Disposal
Personnel

P p

Supplies/equipment
Financial Assurance [2]
ONE-TIME avoided costs [3)
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

‘Economic Benefit for this violation is inciuded in that for Violation # 2.

ntering item (except for one-time avoided costs)

ANNUALIZE [1] avoided costs before e
0.0 0 $0 $0
0.0 0 0 0
0.0 4] 0 $0
0.0 0 0 $0
0.0 0 0 50
0.0 0 $0 $0
0.0 $0 $0 $0
30| TOTAL| $0)




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E

Respondent Chevron Phillips Chemical Company LP ) Paticy Revisio

Case ID No. 32774 PCW Revision Novembe: 17, 2006

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number 18

Rule Cite(s)
30 Tex. Admin. Code § 122.143(4), Air Permit No. 0-02151, Special Condition No. 1A,

40 CFR §§ 60.482-7(c) and (h)(2) and Tex. Health & Safety Code § 382.085(b)

Failed to monitor valves which were over the 3% allowable on a quarterly basis in Unit
Violation Description|| 33, as reported in the December 15, 2005 deviation report. Specifically, the valves were
not monitored from November 29, 2004 to November 29, 2005.

Base Penalty! $10,000
'>> Environmental, Property and Human Health Matrix "
: Harm
i Release  Major Moderale Minor
. OR Actuall j X
i Potentiall| Percent | 25%|
; . s .
'>>Programmatic Matrix - R TR
, Falsification Major Moderate Minor o
L (i I I | J Percent | 0%]
i .
t Human heaith or the environment has been exposed io insignificant amounts of pollutants which do
i ) Matrix not exceed levels that are protective of human health or environmental receptlors as a result of the
: Notes violation. Emissions could not be calculated, as the deviation report did not provide sufficient
‘ information regarding the service of the components.
Adjustment: $7,500!
{ $2,500:
Violation Events
Number of Violation Events 365 JINumber of violation days
daily
monthly
mark only one § quarterly X Violation Base Penalty! $10,000;
with ari x semiannual
annual
single event
Four quarterly events are recommended.
Economic Benefit (EB) for this violation ' Statutory Limit Test:
Estimated EB Amount] $0] Violation Final Penalty Total! $21,200;
This violation Final Assessed Penalty (adjusted for limits)! $21,200!




Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP

Case ID No. 32774

Reg. Ent. Reference No. RN100825249

Media Air Quality ‘ Percent Interest

Violation No. 18

ltem Cost  Date Required Final Date

50|

item Description No commas or $

Years of
Depreciation

15

Yrs Interest Saved Onetime Costs EB Amount

Delayed Costs
Equipment 0.0 0 0
. Bulldings 0.0 0 0
Olher {as neadesd) 0.0 0 0
Enginsering/construction 0.0 0 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Other (as needed) 0.0 $0 50
Notes for DELAYED costs Economic Benefit for this violation is included in that for Violation # 2.
Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs) .
Disposal 0.0 0 0 0
Personnel . 0.0 0 0 0
P Reporti p 0.0 0 0 0
Suppliesfequipment 0.0 0 $0 50
Financial Assurance (2] 0.0 0 0 $0
ONE-TIME avoided costs [3] 0.0 0 0 $0
Other {as needed) 0.0 $0 $0 $0 )
Notes for AVOIDED costs
Approx. Cost of Compliance I $0| . TOTALL $0|




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP Folicy Revision 2 {Seplember 2002;
Case ID No. 32774 v PCW Revision November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Numberll—19_']
Rule Cite(s), 30 Tex. Admin. Code §§ 116.715(a), 122.143(4), Air Permit No. 0-02151, Special
Condition No. 16A, Air Permit No. 22690 and PSD-TX-751M1, Special Condition No. 23
and Tex. Health & Safety Code § 382.085(h)

Failed to monitor cooling tower VOC concentrations, as reported in the June 24 and

Violation Description December 15, 2005 deviation reports.

Base Penalty| $10,000]

i

'>> Environmental, Property and Human Health Matrix

Harm
Release Major Moderate Minor
Actuallf . '
Potentiall| X Percent

grammatic‘Matrix '
' Falsification Major Moderate Minor

[ I u [ ] Percent

Matri Human health or the environment will or could be exposed to insignificant amounts of poliutants which
atrix 1l would not exceed levels that are protective of human health or environmental receptors as a result of

Notes the violation.
Adjustment| $9,000]
’ $1.000]
Violation Events
Number of Violation Events Number of violation days
~ daily
_“monthly
marlk anly one quarterly | Violation Base PenaltyL $1,000'
with an » 55§mgénnua| X
+ annual
single event X
One single event is recommended.
:Economic Benefit (EB) for this violation RAERIT RN ... . StatutoryLimit Test -
Estimated EB Amount] $0] Violation Final Penalty Total| $2,120]

This violation Final Assessed Penalty (adjusted for limits)] $2,120|



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774

Reg. Ent. Reference No. RN100825249 ‘
‘ Media Air Quality i Percent Interest Years‘ o.f
Violation No. 19 Depreciation
D 5.0| 15
ltem Cost  Date Required Final Date Yrs interest Saved Onetime Costs EB Amount
ftem Description No commas or §
Delayed Costs
Equipment 0.0 0 0
Bulldings 0.0 0 O
Olher {as needed) 0.0 0 0
Englneeringiconstruction 0.0 0 0
Land 0.0 0 0
Record Keeping Syslem 0.0 0 0
Training/Sampling 0.0 $0 0
Remediation/Disposal 0.0 0 0
Permit Cosls 0.0 0 0
Other {as needed) 0.0 $0 §0
Noles for DELAYED costs Economic Benefit for this violation is included in that for Violation # 2.
Avoided Costs ANNUALIZE [1]) avoided costs before entering item (except for one-time avoided costs)
Disposal 0.0 $0 $0 50
Personne! 0.0 $0 $0 0
Inspection/Reporting i ! 0.0 50 $0 0
Suppliesfequipment 0.0 0 0 0
Financial Assurance [2] 0.0 0 0 0
ONE-TIME avoided cosls [3) 0.0 0 $0 $0
Other {as needed) 0.0 $0 80 $0 e
Noles for AVOIDED costs
$0| © TOTAL| ‘ ’ $0].

Approx. Cosl of Compliance




Screening Date 16-Nov-2006 ' Docket No. 2007-0286-AiR-E PCW
Respondent Chevron Phillips Chemical Company LP . Policy Revision: 2 {September 20013

| Case ID No. 32774 PCW Revision November 17, 2006

| Reg. Ent. Reference No. RN100825249

Media [Statute] Air Quality

Enf. Coordinator Kimberly Morales

Violation Number 20
Rule Cite(s)|| 30 Tex. Admin. Code §§ 111.111(a)(4), 122.143(4), Air Permit No. O-02151, Special
Condition No. 1A and Tex. Health & Safety Code § 382.085(b)

Failed to prevent visible emissions from the flare (EPN 56-61-10) from exceeding five

Violation Description|| minutes in a two hour period on June 4, 2005, as reported in the December 15, 2005
deviation report.

Base Penalty $10,000]

i
‘
|
i

althMatrix .,
Harm
Release Major Moderate Minor

Actual| X
Potential| Percent { 25%}

Falsification Major Moderate Minor

C ] I u 7 percent [ 0%

Matri Human health or the environment has been exposed to insignificant amounts of pollutants which do
atrix not exceed levels that are protective of human health or environmental receptors as a resuit of the

Notes violation.
Adjustrhent] $7,500;
$2,500!
‘Violation Events
Number of Violation Events Number of violation days
daily -~
monthly
mark only one § quarterly Violation Base Penalty| $2,500]
with an » semiajnnu_’al
.-annual
single event X
One single event is recommended.
‘Economic Benefit (EB) for this violation Statutory Limit Test
Estimated EB Amount| $1] Violation Final Penalty Total[ $5,300)

This violation Final Assessed Penalty (adjg;ted for limits)] $5,300!



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774

Reg. Ent. Reference No. RN100825249 o
) Media Air Quality " Percent Interest Ye_sars? of
Violation No. 20 ; Depreciation
, 5.0 15
Item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or §
Delayed Costs
Equipment 0.0 0 0
Bulldings 0.0 0 0
Olher {as neaded) 0.0 0 0
Englnesring/construction 0.0 0 0
Land 0.0 0 0
Record Keeping Sysiem 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 $0
Permit Costs - 0.0 0 $0
Olier {as needed) $100 4-Jun-2005 17-Aug-2005 0.2 1 $1

Estimated cost of corrective action. Date required is the date the problem with visible emissions occurred.
Noles for DELAYED costs Although the flare was adjusted to remove the visible emissions the same day, the final date is the projected
compliance date to ensure that corrective action measures have been implemented to prevent the recurrence of
this non-compliance.

Avoided Costs -ANNUALIZE [1] avoided costs before entering item (except for.one-time avoided costs) -

Disposal 0.0 $0 0 50

Personnel 0.0 50 0 0

Inspeclion/Reporting/Sampling . 0.0 50 0 0

Suppliesfequipmenl 0.0 0 $0 0

Financial Assurance {2} 0.0 0 $0 0
ONE-TIME avoided costs (3] 0.0 0 $0 $0 - P
Other (as needed) 0.0 |. $0 $0 $0_ - L

Noles for AVOIDED costs

Approx. Cost of Compliance [ $1 OOI TOTALI STI




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP * Policy Revision 2 (Seplember 2002
Case ID No. 32774 PCW Revision November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number[ 21 ||

Rule Cite(s)| 39 Tex. Admin. Code § 111.143(4), Air Permit No. O-02151, Special Condition No. 26,
Alternate Means of Control ("AMOC") Permit Authorization Number 2003-01, Special
Condition Nos. 5 and 13, and Tex. Health & Safety Code § 382.085(b)

Failed to ensure that the steam flow is within permitted limits and that prompt corrective
action was taken when the alarm was activated in Unit 24 on November 20, 2005 as
Violation Description reported in the December 15, 2005 deviation report. Chevron Phillips also failed to
continuously supply steam to a wedge plug valve at or greater than 80 pounds per
square inch gauge ("psig") for one furnace EPN 24-36-9 in Unit 24 during the time period
November 29, 2004 until May 19, 2005.

Base Penalty|_ $10,000]

i>>Environmental

Release Major Moderate Minor

2

_OR: Actualff

Potentiall X Percent ! 10%

>>Programmatic Matfix™™" ‘
: Falsification Major Moderate Minor

I | I I I Percent | 0%

X Human health or the environment could be exposed to insignificant amounts of poliutants which would
Matrix not exceed levels that are protective of human health or environmental receptors resulting from the

B,

;
i
|
]

Notes violation.
. R : -7, Adjustment! $9,000]
! $1,000;
Violation Events
Number of Violation Events 172 ||Number of violation days
daily.
- monthly
mark only one |~ quarterly Violation Base Penalty] $2,000]
with an x Semiannua]
~.annual
single event, X
Two single events are recommended.
Economic Benefit (EB) for this violation © s Statutory Limit Test: i
Estimated EB Amount]| $68) Violation Final Penalty Total] $4,240]

This violation Final Assessed Penalty (adjusted for Iimits)L $4,240|



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249 e
. . Media Air Quality : Percent Interest
Violation No. 21 ;

Years of
Depreciation
50| 15,
Item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount

Item Description No commas or §

Delayed Costs
Equi 0.0 50 50
Bulidings 0.0 0 0
Olher (as needed) 0.0 0 ]
Englnearing/construction 0.0 30 0
Land 0.0 0 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 30 0
Remediation/Disposal 0.0 $0 0
Permit Costs 0.0 $0 $0
Other {as needed}) $500 29-Nov-2004 17-Aug-2007 27 $68 68

Estimated cosl of corrective action. Dale required is the reported start date of the first deviation. (Non-complianc
days were from 06/03/2005 to 06/16/2005, 12/7/2004 to 01/31/2005, and 11/29/2004 to 05/ 19/2005). Although
Notes for DELAYED costs the problem was correcled on June 16, 2005, the final dale is the projecled compliance date to ensure that
corrective action measures have been implemented to prevent recurrence.

ANNUALIZE [1].avoided costs.before entering item {except for one-time-avoided costs) " -

Avoided Costs

Disposal 0.0 0 $0 0
Personnel 0.0 0 $0 0
p porting/Sampling 0.0 0 $0 0
Supplies/equipment 0.0 0 0 30
Financial Assurance (2) 0.0 $0 0 30 i
ONE-TIME avoided costs {3} 0.0 $0 $0 50 o
Other (as needed) 0.0 $0 $0 $0
Notes lo( AVOIDED costs
[ $500] TOTAL| $68)

Approx. Cosl of Compliance




Screening Date 16-Nov-2006 ' Docket No. 2007-0286-AIR-E PCW

Respondent Chevron Phillips Chemical Company LP Policy Revisior: 2 {Seplember 2005
Case ID No. 32774 PCW Revision November 17, 2006

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quaiity
Enf. Coordinator Kimberly Morales

Violation Number, 22 P o-

Rule Cite(s)| 30 Tex. Admin, Code §§ 115.352(4), 115.783(5), 122.143(4), 116.715(a), Air Permit No.
22690 and PSD-TX-751M1, Special Condition Nos. 3B and 14E, 40 CFR §§ 60.482-
a)(1), 63.167(a)(1) and Tex. Health & Safety Code § 382.085(b)

Failed to seal open-ended lines in VOC service, as reported in the December 15, 2005
deviation report. Speclficaily, Chevron Phillips discovered and reported three hundred
two open ended lines that were in VOC service during the time period of November 29,
2004, to November 29, 2005 site wide. In addition, twenty four open ended lines in
Hazardous Air Pollutants service were also discovered and reported for the same time
period.

Violation Description

Base Penalty] $10,000]

Lelsn,

Release Major Moderate Minor
Actuall X

Potentiall Percent f 25%

Percent

Estimated emissions of 358.8 pounds of VOC in light liquid service for the days the open ended lines
were not sealed were calculated utilizing the Facility/Compound Specific Fugitive Emission Factors in
the "Air Permits Technical Guidance for Chemical Sources: Equipment Leak Fugitives” publication.

Matrix
Notes

Adjustment| $7,500]
f $2,5001
Violation Events
Number of Violation Events 365 |INumber of violation days
daily
-~ monthly
matk only one | quarterly’ X Violation Base Penalty| $10,000]
wihianx | semiannual
annual
single‘event
Four quarterly events are recommended.
Economic Benefit (EB) for this violation .~ it Wi o o Statutory Limit Test - o
Estimated EB Amount| 30] Violation Final Penalty Total| $21,200]

This violation Final Assessed Penalty (adjusted for limits)] $21,200}

e B e - cee et e n il &y




Economic Benefit'Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774 !
Reg. Ent. Reference No. RN100825249
: Media Air Quality
Violation No. 22

ltem Cost  Date Required Final Date

Item Description No commas or §

{ Percent Interest Years of

Depreciation

_ 50| 15
Yrs Interest Saved Onetime Costs EB Amount

Delayed Costs
Equipment 0.0 $0 0
Bulldings 0.0 $0 0
Other (as needed) 0.0 0 0
Enginesringiconstruction 0.0 0 0
Land 0.0 0 . 0
Record Keeping System 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 0
Permit Costs 0.0 0 0
Olher {as needed) 0.0 30 30

Notes {or DELAYED costs

Economic Benefit for this violation is included in that for Violation # 2.

Avoided Costs ANNUALIZE {1] avoided costs before e

ntering item (except for one-time avoided costs)

s Disposal 0.0 $0 0 $0
Personnel 0.0 $0 0 $0
Inspection/Reporting/Sampling 0.0 $0 0 $0
Suppliesfequipment 0.0 30 $0 $0

Financial Assurance {2) 0.0 $0 0 50 o

ONE-TIME avoided costs (3] 0.0 $0 0 0 . v
Other (as needed) 0.0 $0 $0 - $0

Notes for AVOIDED costs -
Approx. Cost of Compliance $0 | .TOTALI $6|




Screening Date 16-Nov-2006 - Docket No. 2007-0286-AIR-E " PCW
Respondent Chevron Philiips Chemical Company LP Palicy Revision 2 {Sepfember éoo;»;r
Case ID No. 32774 PCW Revision November 17, 2006 -
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number| 23

Rule Cite(s)l * 30 oy Admin. Code §§ 116.110(a)(4), 122.143(4), 117.219(f)(10), Air Permit No. O-
02151, Special Condition 17, and Tex. Health & Safety Code § 382.085(b)

Failed to obtain preconstruction authorization and keep records for two portable diesel
engines, as reported in the June 24, 2005 deviation report. Specifically, Chevron Phillips
Violation Description did not have preconstruction authorization for two portable diesel engines from
November 29, 2004 to April 28, 2005. In addition, there were no records kept for the

operation of the engines between November 28, 2004 and December 31, 2004,

E Base Penalty| $10,000]

> Environmental, Property and*Hiuman HealthMatrix:
s Harm

b Release Major Moderate Minor

Actualll

Potential] Percent

T Percent [ 25%]

Matrix

100 peréent the rule requirement was not met.
Notes

Adjustment] $7,500!

I $2,500]

‘Violation Events
Number of Violation Events| 2 |} 150 ]iNumber of violation days

daily
monthly
markonty one | quarterly Violation Base Penalty] $5,000]
with an x ser’nia_in‘nual
arinual
single event X

Two single events, one for each diesel engine are recommended.

.Economic Benefit (EB) for this violation - /. .7 Statutory Limit Test

Estimated EB Amount]| $21] Violation Final Penaity Total{ $10,600]

This violation Final Assessed Penalty (adjusted for limits)] $10,60(ﬂ



Reg. Ent. Reference No. RN100825249

Economic Benéﬁt Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774

-

) Media Air Quality percent Interest _ Y62TS o‘f
Violation No. 23 i Depreciation |
. sof s
Item Cost Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
jtem Description No commas or $
Delayed Costs
Equipment 0.0 0
Bulldings 0.0 0
Other (as needed) 0.0 0
Enginaering/construction 0.0 0
' Land 0.0 $0
Record Keeping System 0.0 0
Training/Sampling g.0 0
* Remediation/Disposal 0.0 0
Permit Costs $1,000 29-Nov-2004 28-Apr-2005 04 521
Other {as needed) 0.0 $0

Notes for DELAYED costs

Estimaled cost of corrective action. Dale required is the reported stari daie of the deviation. Final dale is when
permit by rule authorization was obtained.

ntering item (except for one-time avoided costs)

.Avoided Costs ANNUALIZE [1].avoided costs before e
Disposal 0.0 - 80 $0 $0
Personnel 0.0 0 0 $0
p porting/Sampli 0.0 0 0 $0
Suppliesfequipment 0.0 0 30 0
Financial Assurance [2] 0.0 0 $0 0
ONE-TIME avoided costs [3) 0.0 0 $0 0
Other (as needed) 0.0 $0 30 $0

Notes for AVOIDED costs
$1,000] TOTAL| $21]

Approx. Cost of Compliance




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E
Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number| 24 |

Rule Cite(s)l 30 Tex. Admin. Code §§ 116.110(a)(4), 122.143(4), Air Permit No.0-02151, Special
Condition No. 17 and Tex. Health & Safety Code § 382.085(b)

Policy Revisior: 2 (September 2005}

i

PCW Revision Novernber 17, 2006

Failed to obtain authorization for abrasive blasting and painting activities being

g L conducted at the site, as reported in the June 24, 2005 deviation report. Specifically,

Violation Description Chevron Phillips Chemical Company LP did not obtain authorization for abrasive blasting
and painting being conducted at the site from November 29, 2004 to March 30, 2005.

Base Penalty| $10,000]

>>Environmental, Property and ‘Himan Health Matrix

Harm
Release Major Moderate Minor
Actualf|
Potential|| Percent

S, grammatic:Mat

Falsification Major Moderate Minor
( x| I .~ Percent
N Matrix 100 percent of the rule requirement was not met.
Notes
L
! Adjustment! $7,500]
! $2,500!
'Violation Events -
Number of Violation Events 121 Number of violation days
daily
monthly
mariconly one | quarterly X Violation Base Penalty| | $5,000]
with an x semiannual
) fain'hdéli'l‘
single event
Two quarterly events are recommended.
-Economic Benefit (EB) for this violation' Statutory Limit Test
Estimated EB Amount| $33) Violation Final Penalty Total $10,600]

This violation Final Assessed Penalty (adjusted for limits) $10,600]



Economic Benefit Worksheet

Respondent Chevron Philiips ChemicaI'Company LP
Case ID No. 32774
Reg. Ent. Reference No, RN100825249
: Media Air Quality
Violation No. 24

Iltem Cost  Date Required Final Date

item Description No commas or $

Years of
Depreciation
: - 5«0' 15
Yrs Interest Saved Onetime Costs EB Amount

. Percent Interest

Delayed Costs
Equipment 0.0 50 0
Buildings 0.0 0 0
Other (as nseded) 0.0 $0 0
Engineering/construclion 0.0 0 0
Land 0.0 0 0
Record Keeping Syslem 0.0 0 [4]
Training/Sampling 0.0 0 0
Remediation/Disposal ] 0.0 0 %0
Permit Cosls $2.000 29-Nov-2004 30-Mar-2005 0.3 $33 $33
Other (as needed) 0.0 _ %0 $0

Estimated cost of corrective action. Date required is the reported stari date of the deviation. Final date is when

Notes for DELAY'ED costs the permil by rule authorization was obtained.
-‘Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs) .
Disposal 0.0 $0 $0_ . 0
Personne! 0.0 | 50 $0 0
pectioniReporting/Sampli 0.0 0 $0 0
Supplies/equipment 0.0 $0 $0 0
Financial Assurance [2] 0.0 $0 $0 0
ONE-TIME avoided costs (3] 0.0 $0 $0 0
Other (as needed) 0.0 $0 S0 $0
Notes for AVOIDED costs
Approx. Cost of Compliance $2'000| TOTALI $33|




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Philips Chemical Company LP Palicy Revisior: 2 {Seplember 2002}
Case ID No. 32774 PCW Revisiori November 17, 2006
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number| 25
Rule Cite(s) [30 Tex. Admin. Code § 101.20(2), 40 CFR § 61.356(g) and Tex. Health & Safety Code §
382.085(b)

Failed to record the quarterly junction box inspections, as reported in the June 24, 2005
Violation Descriptioni| deviation report. Specifically, the quarterly junction box inspection was not recorded for
Unit 12 during the last quarter ending on December 31, 2004.

Base Penalty| $10,000]

>>Environmental, Property.a

Release Major Moderate Minor
Actuall|

Potentiall[ Percent { 0%

-ammatic Matrix'.
Falsification Major Moderate Minor

I I I | X | Percent 1%

Matrix Less than 30 percent of the rule requirement was not met.
Notes
et cAdjustment| §9,900]
L §100]
,Violation Events
Number of Violation Events Number of violation days
mark only one § - ] ‘u’a}rtfé['vl’y_ : Violation Base Penalty| $100]
with an » semlann'q'al
< annual
single.event X
One single event is recommended.
‘Economic Benefit (EB) for this violation . © e Statutory Limit Test
Estimated EB Amount| $26] Violation Final Penalty Total| _ $212

This violation Final Assessed Penalty (adjusted for limits) $212]




Economic Benefit Workshéet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Req. Ent. Reference No. RN100825249 o
o Media Air Quality ' Percent Interest Year:_s o.f
Violation No. 25 : Depreciation
g 50 15
Item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
item Description No commas or§
Delayed Costs
Equipment 0.0 0 0
Bulldings 0.0 0 0
Other {as needed) 0.0 0 0
Engineering/construction 0.0 $0 0
Land 0.0 $0 0
Record Keeping System 0.0 $0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 30
Permil Costs 0.0 $0 $0
Other {as needed) $200 30-Dec-2004 17-Auq-2007 2.6 $26 $26

Noles for DELAYED cosls

. Estimated cosl of corrective action. Date required is the reported stari dale of the first deviation. Although the
quarterly junction box inspection was resumed in January 2005, the final date is the projected compliance date to
ensure that corrective action measures have been implemented to prevent the recurrence of this non-compliance.

Avoided Costs

ering item (except for one-time. avoided costs)

Disposal

Personnel

P g

Supplies/equipment
Financial Assurance {2]

ONE-TIME avoided costs (3]
Other {as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

ANNUALIZE [1] avoided costs before ent
. 0.0 30 0 $0
0.0 $0 0 0
0.0 0 0 0
0.0 50 0 0
0.0 0 0 [
0.0 0 0 $0 O
0.0 $0 0 $0
TOTAL| $26]




Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quaiity
Enf. Coordinator Kimberly Morales

Violation Number, 26 l

Violation Description{| operation of a truck on November 20, 2004, as reported in the June 24, 2005 deviation

Rule Cite(s) 30 Tex. Admin. Code § 115.216(3)(A)(i)and (iii) and Tex. Health & Safety Code §
382.085(h)

Failed to record the tank truck identification and leak test date during an unloading

report.

PCW

Folicy Revision 2 {Seplember 2002;

PCW Revision November 17, 2006

Base Penalty| $10,000]
}>> Environmentd
i _ Release  Major Moderate Minor
L OR:__ Actuall[
! ; ' Potentiall Percent
|
,S>Programmat1c Matrix
i Falsification Major Moderate Minor »
: I I Il I x___| Percent | 1%
l
Matrix 30 percent of the rule requirement was not met.
Notes
‘Adjustment/ $9,900]
L $100]
'Violation Events
Number of Violation Events Number of violation days
daily -
monthly :
mark only one quarterly Violation Base PenaltyL $100]
wihanr  § semiannual]
annuaL
single event X
One single event is recommended.
‘Economic Benefit (EB) for this violation -~ . .. .7 .o Statutory Limit Test
Estimated EB Amount] $7] Violation Final Penalty Total[ $212]

This violation Final Assessed Penalty (adjusted for limits)

$212]



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference 'No. RN100825249

Media Air Quality . . Percent Interest Years. o.f
Violation-No. 26 : Depreciation
: : 50| 15
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
item Description No commas or §
Delayed Costs
Equipment 0.0 0 4]
Bulidings 0.0 0 0
Other {as needed) 0.0 0 0
Engineering/construclion 0.0 0 0
Land 0.0 0 0
Record Keeping Syslem 0.0 0 0
Training/Sampling 0.0 0 0
Remediation/Disposal 0.0 0 $0
Permit Costs 0.0 0 0
Other {as needed) $50 20-Nov-2004 17-Auq-2007 27 7 7

Estimaled cost of corrective action. Date required is the reported start daie of the deviation. The final date is the
projected compliance date to ensure that corrective action measures have been implemented to prevent the

Notes for DELAYED cosis
recurrence of this non-compliance.

Avoided Costs ANNUALIZE [1] avoided costs before entering item {(except for one-time avoided costs) .
Disposal 0.0 $0 0 $0
Personnel 0.0 0 0 $0
Inspeclion/Reporti pling 0.0 0 0 0
Suppliesfequipment 0.0 0 30 0
Financial Assurance [2] 0.0 0 0 $0

ONE-TIME avoided cosls (3) 0.0 0 $0 $0 o
Other {as needed} 0.0 $0 $0 $0_ ...,
Notes for AVOIDED costs
[ $50] TOTAL| 57] '

Approx. Cost of Compliance




Customer/Respondent/Owner-Operator:

Regulated Entity:

ID Number(s):

L.ocation:

TCEQ Region:

Date Compliance History Prepared:

Agency Decision Requiring Compliance History:

Compliance Period:

Compliance History

CN600303614 Chevron Phillips Chemical Company
LP
RN100825249 CHEVRON PHILLIPS CHEMICAL

SWEENY COMPLEX

AIR OPERATING PERMITS
AIR OPERATING PERMITS

AIR OPERATING PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS
INDUSTRIAL AND HAZARDOUS WASTE

GENERATION
INDUSTRIAL AND HAZARDOUS WASTE

GENERATION

21689 HIGHWAY 35, OLD OCEAN, TX, 77463

REGION 12 - HOUSTON
December 04, 2006

Enforcement

November 20, 2001 to November 20, 2006

TCEQ Staff Member to Contact for Additional Information Regarding this Compiliance History

Name: NHameed

Phone:

713-767-3629

Classification: AVERAGE

Classification: AVERAGE

ACCOUNT NUMBER
PERMIT

PERMIT
REGISTRATION
REGISTRATION
REGISTRATION
ACCOUNT NUMBER
PERMIT
REGISTRATION
REGISTRATION
AFS NUM

EPAID

SOLID WASTE REGISTRATION #
(SWR)

Rating: 3.74

Site Rating: 2.10

BLO758C
2151

52061

75479

75473

75447
BLO758C
22690

75059

75072

0145
TXR000039834

86586

Rating Date: 9/1/2006 Repeat Violator: NO

Site Compliance History Components

1. Has the sile been in existence and/or operation for the full five year compliance period?

2. Has there been a (known) change in ownership of the site during the compliance period?

3. if Yes, who is the current owner?

4. if Yes, who was/were the prior owner(s)?

5. When did the change(s) in ownership occur?

Components (Multimedia) for the Site :
Final Enforcement Orders, court judgements, and consent decrees of the stale of Texas and the federal government.

ADMINORDER 2002-0127-AlR-E

A.
N/A

Citation:

Effective Date: 02/02/2003
Classification: Moderate

30 TAC Chapter 101, SubChapter A 101.6[G]

5C THC Chapter 382, SubChapter A 382.085(b)

Yes
No

N/A

N/A
N/A

Description: Failure to report an upset within 24 hours that occurred on September 8, 2001.

Classification: Moderate
5C THC Chapter 382, SubChapter A 382.085(a)

Citation:

Description: Failure to prevent a release of 21872 pounds of propylene on September 8, 2001.

Effective Date: 04/14/2006
Classification: Moderate
30 TAC Chapter 116, SubChapter G 116.715(a)

Citation:

"1 ADMINORDER 2005-1709-AIR-E

5C THC Chapter 382, SubChapter A 382.085(b)

Rgmt Prov: No. 22690 and and PSD-TX-751M1 SC. #1 PA
Description: Failed to prevent unauthorized emissions during an avoidable emissions event that occurred on

February 28, 2005.

B. Any criminal convictions of the state of Texas and the federal government.

N/A

CH |



C.

D.

Chronic excessive emissions evenls.

N/A

The approval dales of investigations. (CCEDS Inv. Track. No.)

-

N/A

W N OB W N

0

10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

47
48
49
50
51
52
53
54
55
56
57
58
59

11/29/2001

01/23/2002
02/12/2002
03/13/2002
03/18/2002
03/18/2002
04/02/2002
04/03/2002
04/05/2002
05/15/2002
10/07/2002
03/07/2003
08/31/2004
05/17/2002

01/07/2005

01/12/2004
08/22/2005
03/27/2003
07/26/2005
05/12/2006
12/05/2005
05/05/2004
04/17/2006
02/16/2008
08/23/2004
04/20/2006
08/31/2004
12105/2005
10/19/2006
05/12/2006
01/30/2006
02/03/2006
01/20/2006
07/07/2006
08/31/2002
04/06/2006
05/17/2006
01/25/2006
02/23/2006
02/21/2005
10/08/2003
08/02/2005
01/07/2005

08/14/2002 -

02/24/2006
03/14/2006
11/14/2004
05/12/2006
12/14/2004
03/23/2006
07/26/2003
08/04/2006
07/12/2004

04/27/2005'

03/27/2006
09/28/2006
10/31/2005
02/21/2005
10/29/2004

' (139633)

(139634)
(139635)
(139636)
(139637)
(139638)
(139639)
(139640)
(139641)
(139642)
(11428)
(21689)
(275640)
(139643)
(289178)
(259447)
(405938)
(23382)
(401365)
(457773)
(434398)
(265440)
(437247)
(434647)
(259527)
(462475)
(275727)
(433634)
(511690)
(457763)
(451420)
(452920)
(434431)
(483754)
(9986)
(456117)
(458185)
(438519)
(451616)
345241)
248893)
402542)
339250)
7963)
455128)
(435006) .
(273790)
(457767)
(339248)
(439922)
(61715)
(487670)
(258432)
(378280)
(381420)
(511672)
)
)
)

e e

(434581
(345242
(293172




E.

60
61
62
63
64
65
66
67
68

69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107

01/07/2005
08/30/2005
03/23/2006
05/15/2006
05/12/2006
08/26/2005
02/28/2006
07/31/2003
02/21/2005

12/13/2004
07/06/2006
01/30/2006
05/12/2006
09/28/2005
02/23/2006
06/30/2004
01/30/2006
11/13/2003
01/17/2006
10/08/2003
02/16/2006
02/24/2008
08/27/2003
01/19/2006
07/26/2003
05/23/2006
12/05/2005
03/31/2005
08/24/2006
12/13/2004
12/13/2004
05/12/2006
07/20/2006
01/30/2006
01/30/2006
10/22/2003
08/31/2004
01/07/2005
05/25/2005
04/03/2003
05/22/2006
04/06/2006
06/30/2004
05/19/2005
06/14/2006
05/27/2003
05/12/2006
02/08/2006

(289620)
(398784)
(456133)
(457756)
(457729)
(397897)
(456109)
(12829)

(345244)

(335760)
(457725)
(451165)
(457714)
(405189)
(455308)
(275987)
(451081)
(254712)
(450857)
(248868)
(452146)
(449980)
(152358)
(449735)
(61716)

(466215)
(434458)
(374023)
(480002)
(339619)
(335727)
(457770)
(486881)
(449589)
(450728)
(250248)
(275582)
(289641)
(379870)
(25138)

(464707)
(456167)
(276008)
(378004)
(466748)
(282800)
(457753)
(451286)

Written notices of violations (NOV). (CCEDS Inv. Track. No.)

Date: 12/04/2001 (139633)

Self Report? NO
Citation:
Description:

Self Report? NO
Citation:
Description:

\

30 TAC Chapter 101, SubChapter A 101.6(G)
NOTIFICATION MAJ UPSET

5C THC Chapter 382, SubChapter A 382.085(a)
UNAUTH EMISSIONS CIVIL

Date: 11/27/2001 (139634) -

Self Report? NO
Citation:

Rgmt Prov:
Description:

30 TAC Chapter 116, SubChapter G 116.715(a)

OP 1A
FLEX PERMIT CONDITIONS

Classification: Moderate

Classification: Moderate

Classification: Moderate



Date: 02/13/2002

Sell Report? NO

Citalion:
Description:
Date: 11/14/2004
Self Report? NO
Citation:

Rgml Prov:
Description:

" Dale: 05/16/2002

Self Reporl? NO
Description:

Sell Report? NO
Description:

Self Report? NO
Citation:
Description:
Date: 05/16/2006
Self Report? NO

Citation:
Description:

Self Report? NO
}Citation:
Description:

Self Report? NO

Citation:
Description:

Self Report? NO
Citation:
Description:

Self Report? NO
Citation:
Description:

Self Report? NO
Citation:
Description:

Sell Report? NO

Citation:
Description:

Self Report? NO
Citation:
Description:

Date: 02/14/2006
Self Report? NO
Citation:

Rgmt Prov:
Description:

(139635)
Classification: Moderate
5C THC Chapler 382, SubChapler A 382.085(a)
UNAUTH EMISSIONS CIVIL
(273790) .
Classification: Moderale

30 TAC Chapler 116, SubChapler G 116.715(a)
5C THC Chapter 382, SubChapler A 382.085(b)

PERMIT IA
Exceeded VOC permit limit during an avoidable emissions event.

(139642)
’ Classification: Moderate
FL BE COMPLIANCE DATE
Classification: Moderale
FL BE COMPLIANCE DATE
Classification: Moderate

30 TAC Chapter 115, SubChapter D 115.352(2)
REFINER_Y FUGTV/CTRL RE
(486731)
Classification: Moderate

30 TAC Chapter 117, SubChapter E 117.520(c)(2)(A)()(!1)

Violation of 30 TAC 117. 520 (c)(2)(A)(i)(I!). Testing was completed, but not within 60
days following startup of Furnace 1 (EPN 22-36-1.)
) Classification: Moderate
30 TAC Chapter 117, SubChapter E 117.520(c)(2)(A)i)(I1)

Violation of 30 TAC 117. 520 (c)(2)(A)(i)(li). Testing was completed, but not within 60
days following stariup of Furnace 2 (EPN 22-36-2.)

Classification: Moderate
30 TAC Chapter 117, SubChapter E 117.520(c)(2)(A)(i)(11)

Violation of 30 TAC 117. 520 (c)(2)(A)(i)(ll). Testing was completed, but not within 60
days following startup of Furnace 3 (EPN 22-36-3.)

Violation of 30 TAC 117. 520 (c)}(2)(A)i)(1l). Testing was completéd,.but not within 60
days foliowing startup of the Furnace.

Classification: Moderate
30 TAC Chapter 117, SubChapter E 117.520(c){2)(A)(i)(11)
Violation of 30 TAC 117. 520 (c)(2)(A)(i)(1l). Testing was completed, but not within 60
days following startup of Furnace 4 (EPN 22-36-4.)

Classification: Moderate
30 TAC Chapter 117, SubChapter E 117.520(c)(2)(A)(i)(11) '

Violation of 30 TAC 117. 520 (c)(2)(A)(i)(Il). Testing was completed, bul not within 60
days following startup of Furnace 6 (EPN 22-36-6.)

Classification: Moderate
30 TAC Chapler 117, SubChapter E 117.520(c)(2){A)(i}(1)
Violation of 30 TAC 117. 520 (c){2)(A)(i){ll). Testing was compleled, but not within 60

days following startup of Furnace 7 (EPN 22-36-7.)
Classification: Moderale

30 TAC Chapler 117, SubChapter E 117.520(c)(2)(A)(i)(!1)

Violation of 30 TAC 117. 520 (c)(2)(A)()(Il). Testing was completed, but nol within 60

days following startup of Furnace 8 (EPN 22-36-8.)
Classification: Moderate

30 TAC Chapler 117, SubChapter E 117.520(c)(2)(A)i)(11)

Violation of 30 TAC 117. 520 (c)(2){(A)i){1l). Testing was completed, but not within 60
days following startup of the Turbine Bypass Stack {EPN 22-95-27.)
(452146) .-

E ‘ Classification: Moderate
30 TAC Chapter 116, SubChapter G 116.715(a)
5C THC Chapter 382, SubChapler A 382.085(b)

PERMIT 1A
Failure to prevent unauthorized emissions.




Date: 07/12/2004
Self Report? NO
Citation:

Rgmt Prov:
Description:
Date: 04/07/2006
Self Report? NO
Citation:

Rgmt Prov:

Description:

Date: 07/31/2003
Self Report? NO
Citation:
Description:

Date: 10/08/2003
Self Report? NO
Citation:

Rgmt Prov:
Description:
Date: 05/06/2004
Self Report? NO

Citation:

Rgmt Prov:
Description:

Self Report? NO
Citation:

Ragmt Prov:
Description:

Self Report? NO
Citation:

Description:

Self Report? NO
Citation:

Rgmt Prov:
Description:

(258432) ..
Classification: Moderate

30 TAC Chapter 116, SubChapter B 116.115(c)
5C THC Chapter 382, SubChapter A 382.085(b)

PERMIT IA
Exceeded VOC permit limits during an avoidable emissions event.

(456117)
Classification: Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)
5C THC Chapter 382, SubChapter D 382.085(b)
PERMIT IA

Chevron failed to properly maintain the primary and secondary vacuum condensate
pumps.
(12829)
Classification: Minor

30 TAC Chapter 111, SubChapter A 111.111(a)}(4)(A)ii)
CPC failed to record the daily flare observation. For year 2003, Unit 33 flare had no
records of observation on a number of days: 6 days (February); 1 day (March), and 3
days (April). The records were below 98% of the required observations.
(248893)
Classification: Moderate

30 TAC Chapter 116, SubCha.pter G 116.715(c)(7)

PERMIT IA
Failure to meet the demonstrations criteria for an emissions event resulting in a
violation of MAERT limits of TCEQ Air Permit No. 22690.
(265440)
Classification: Moderate

30 TAC Chapter 101, SubChapter A 101.20(2)

30 TAC Chapter 115, SubChapter D 115.352(4)

30 TAC Chapter 116, SubChapter G 116.715(a)

40 CFR Chapter 61, SubChapter C, PT 61, SubPT V 61.242-6(a)(2)
40 CFR Chapter 63, SubChapter C, PT 63, SubPT H 63.167(a)(1)

PA 1A
Chevron Phillips Chemical Company, (CPCC) failed to cap or plug valve nos., 18,
and 425 in unit 24.1, Debutanized Aromatic Concentrate,(DAC) Hydrotreater. All
valves are in VOC service and without the required cap or plug.

Classification: Moderate
30 TAC Chapter 115, SubChapter D 115.352(2)
30 TAC Chapter 116, SubChapter G 116.715(a)

40 CFR Chapter 63, SubChapter G, PT 63, SubPT H 63.168(f)(1)

PA 1A
During the record review, it was discovered that in 2000, CPCC failed to make
attempt repair on leaky valves with tag nos 1522, 4956, 4377, 4469, 5030, 5270,
1670. Also, in 2001 attempt repairs were not made on valve nos. 678, 02893, and
4560.

Classification: Moderate
30 TAC Chapter 115, SubChapter D 115.352(2)

40 CFR Chapter 63, SubChapter C, PT 63, SubPT H 63.168(f)(2)
During the record review, it was discovered that in 2000, CPCC failed to make first
attempt repair on the leaky vaives with tag nos 1522, 4956, 4377, 4469, 5030, 5270,
1670. Also, in 2001 first attempt repairs were not made on valve nos. 678, 02893,
and 4560.

Classification: Moderate

40 CFR Chapter 63, SubChapter C, PT 63, SubPT H 63.171(a)

PA 1A

It was discovered that in 2000, CPCC failed to make attempt at repair on leaky
valves with tag nos 1522, 4956, 4377, 4469, 5030, 5270, 1670. Also, in 2001,
attempt repairs were not made on valve nos. 678, 02893, and 4560 within 15 days
before these valves were placed on unit Shutdown list.



F.

Self Report? NO Classification: Moderale
Cilation: 30 TAC Chapter 101, SubChapter A 101.20(2)

30 TAC Chapter 115, SubChapter B 115.142(1){A)

30 TAC Chapter 116, SubChapler G 116.715(a)

40 CFR Chapler 81, SubChapler C, PT 61, SubPT FF 61.346(b)(1)

40 CFR Chapter 63, SubChapler C, PT 63, SubPT G 63.136(e)(1)(i)

Rqmt Prov: PA 1A .

Description: CPCC failed lo equip process drain nos. 84, 89, 93,95, 100, 112, 624, 1527, wilh
required waler seal controls or a lightly sealed cap of plug (each drain found to be
emitting volatile organic compound (VOC) in excess of 500 ppm)

Date: 09/28/2005 (405189) :

Selfl Reporl? YES : Classification: Minor
Citation: 30 TAC Chapter 101, SubChapler F 101.211(b)(9)
Descriplion: Failure to identify in the final record of a scheduled maintenance, startup, or

shutdown activity with unauthorized emissions, the preconstruction authorization
number governing the facility involved in the scheduled maintenance, startup, or
shutdown activity.

Self Report? NO . Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter G 116.715(a)
5C THC Chapter 382, SubChapter A 382.085(b)
RgmtProv: PERMIT 1A )
Description: Failure to.comply with any and all general and special conditions contained in a

flexible permil.
Date: 10/22/2003 (250248) " -

Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter G 116.715(a)
Descrip}tion: Failed to close an electrically opeated transfer valve during preventative

maintenance on unit 33 furance # 3 (33-36-3).
Date: 10/08/2003 (248868)

Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter G 116.715(c)(7)

Rgmt Prov: | PERMIT 1A

Description: Failure to meet the demonstrations criteria for an-emissions event resulting in a

violation of the MAERT of TCEQ Air Permit No. 22690.
Date: 08/23/2004 (259527)

Self Report? NO ) Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapter A 382.085(b)
Rgmt Prov: PA 1A
Description: Exceeded permit limits during an avoidable emissions event.
Dale: 01/25/2006 (438519)
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapler A 382.085(b)
Rgmt Prov: PERMIT 1A
Description: Chevron failed to prevent contact with the remote electrical control panel.
Date: 01/29/2003 (23382)
SelfRepor? NO Classification: Major
Ci.laiion: 30 TAC Chapter 117, SubChapter B 117.213(c){1)(B)

30 TAC Chapter 117, SubChapler B 117.213(d)(1)(A)

30 TAC Chapter 117, SubChapter B 117:213(1)

Description: The regulated entity is in compliance with the reporting requirements of 30 Tex.
Admin. Code 117.219(d). However, during the reporting period there were several
periods of excess NOx emissions and several periods of NOx and CO CEMS
downtime. Therefore, a notice of violation is being issued to Chevron Phillips.

Environmental audils. )
Notice of Intent Date: 10/09/2002 (33085)




G.

H.

J.

Disclosure Date: 04/21/2003

Viol. Classification: Minor
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to identify in the Total Annual Benzene ("TAB") report each point of waste generation, hydrocarbon phase benzene,

and flow-weighted concentration data
Viol. Classification: Major
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to control the annual benzene emissions from Unit No, 24, oily water sump, for calender year 2002

Viol, Classification; Moderate

Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)”
Description: Failure to equip vacuum boxes and roll-off boxes with submerged fill pipes with openings within two pipe diameters of the

container bottom
Viol. Classification: Minor
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to maintain records to demonstrate that annual .no detectable emissions monitoring had been performed

. Viol. Classification: Moderate
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to install flow indicators on four junction boxes for Unit 10ABC

Viol. Classification: Moderate
Citation: 40 CFR Chapter 81, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to perform 4th quarter visual inspections for Unit No. 24 for calender year 2002

Viol. Classification: Moderate
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to make first attempts to repair flow meters, water seals on the process drains, and seals on the junction boxes after

the June 20, 2001 visual inspection for Unit Nos. 10ABC and 24
Viol. Classification: Moderate
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

- 61.01(a)
Description: Failure to control organic emissions and replace carbon canisters immediately when breakthrough is detected for each

Carbon Absorption System ("CAS") for Unit No. 33
Viol. Classification: Minor
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to maintain design documentation for drain hub water seals, junction box and sump water seals, and flow indicators

Viol. Classification: Minor
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to maintain corrective action records for flow indicators

Viol. Classification: Minor

Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A
61.01(a)

Description: Failure to maintain CAS monitoring and carbon replacement time records
Viol. Classification: Moderate

Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

61.01(a)
Description: Failure to submit a complete annual corrective actions summary report for calender year 2002

Type of environmental management systems (EMSs).

N/A

Voluntary on-site compliance assessment dates.

N/A

Participation in a voluntary pollution reduction program.

N/A

Early compliance.

N/A

Sites Qutside of Texas



N/A
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sl Folicy Revision 2 (September 2002)

Penalty Calculation Worksheet (PCW)

PCW Revision January 9, 2007

{DATES Assigned| 20-Feb-2007
PCW| 9-Apr-2008 | Screening| 22-Feb-2007 EPA Due| 3-Dec-2007 |

JRESPONDENT/FACILITY INFORMATION

Respondent|Chevron Phillips Chemical Company LP

Reg. Ent. Ref. No.[RIN100825248

Facility/Site Region | 12-Houston ] Major/Minor Source [Major
'CASE INFORMATION
Enf./Case ID No.{32774 No. of Violations |2
Docket No.|[2007-0286-AIR-E Order Type|1660
Media Program(s)|Air Quality Enf. Coordinator{Kimberly Morales
Multi-Media EC's Team|EnforcementTeam 5
Admin. Penalty $ Limit Minimum] $0 Maximum [ $10,000 |

| Penalty Calculation Section
‘TOTAL BASE PENALTY (Sum of violation base penalties)

;ADJUSTMENTS (+/-) TO SUBTOTAL 1
[

Subtotals 2-7 are obtained by muiliplying the Total Base Penalty (Subtotal 1) by the indicated percentage.

Subtotal 1 L

$7,500]

]' Compliance History 100% Enhancement Subtotals 2,3, & 7 | $7,500]
! Penalty enhancement due to two Agreed Orders, ten same or similar
i Notes|NOVs, and seven non-related NOVs. Reduction for two notice of audits
and one violation disclosure. )
Culpability No 0% Enhancement Subtotal 4 | $0
Notes The Respondent does not meet the culpability criteria.
§ Good Faith Effort to Comply 0%  Reduction Subtotal 5 | 50]
Before NOV NOV to EDPRP/Settlement Offer
Extraordinary
Ordinary
N/A X {mark with x)
Notes The Respondent does not meet the good faith criteria.
0% Enhancement* Subtotal 6 $0
Total EB Amounts| . $66 | *Capped al the Total EB $ Amoun! L
Approx. Cost of Compliance &
SUM OF SUBTOTALS 1-7 Final Subtotal | $15,000]
'OTHER FACTORS AS JUSTICE MAY REQUIRE [ ] Adjustment| $0]
Reduces or enhances the Final Subtotal by the indicated percentage. (Enfer number only; e.g. -30 for -30%.)
Notes
Final Penalty Amount | $15,000]
'STATUTORY LIMIT ADJUSTMENT Final Assessed Penalty | _ $15,000]

DEFERRAL [ ] reswen  acjustment[

d Penally by the indicted percentage. (Enter number only; e.g. 20 for 20% reduction.)

‘Reduces the Final A

Notes Deferral not offered for non-expedited settlement.

'PAYABLE PENALTY

Pclo 3

5]

$15,000]




. Screen

ing Date 22-Feb-2007 Docket No..2007-0286-AIR-E . PCW -

Respondent Chevron Phillips Chemical Company LP Bolicy Koo - (Seplamber 2002
Case ID No. 32774 POW Revision Januery §, 2007

Reg. Ent. Reference No. RN100825249 .
Media [Statute] Air Quality i ;
Enf. Coordinator Kimberly Morales :

;>> Compliance History

Compliance History Worksheet

Site Enhancement (Subtotal 2)
Enter Number Here __Adjust.

Component Number of...
Wrillen NOVs wilh same or similar violations as those in the current enforcemenl action 10 50%
NOVs (number of NOVs meeting crileria ) o
Other writlen NOVs 7 14%
Any agreed final enforcemenl orders containing a denial of liability (number of orders 2 40%
meeling criteria ) °
Orders  |Any adjudicaled final enforcement orders, agreed final enforcement orders without a denial
of liability, or defaull orders of this state or the federal government, or any final prohibitory 0 0%
emergency orders issued by the commission
i Any non-adjudicated final court judgments or consenl decrees containing a denial of liability
' of this stale or the federal government (number of judgements or consent decrees meeting 0 0%
Judgments | criteria) [
; and Consent — - A R _ ) ;
: Decrees |AMY adjudicated final courl judgments and default judgments, or non-adjudicated final court ;
: _|iudgments or consenl decrees withoul a denial of liability, of this stale or the federal 0 0%
i "|government :
Conviclions |Any criminal convictions of this state or the federal government (number of counts) 0
Emissions |Chronic excessive emissions events (number of events ) 0 H
Letters notifying the executive director of an intended audit conducted under the Texas
» Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 1995 (number of 2
audits for which notices were submitted) : :
Audits -
Disclosures of violations under the Texas Environmental, Health, and Safety Audit Privilege ’ 2%
Act, 74th Legislalure, 1995 (number of audits for which violations were disclosed) seo.
Please Enler Yes or No
Environmental management systems in place for one year or more No 0%~ ‘
Voluniary on-site compliance assessments conducted by the executive director under a No O°/."
. X b
Other special assistance program : .
Participation in a voluntary pollution reduction program - No 0%
Early compliance with, or offer of a product that meels future state or federal government N e
environmental requirements . o 0%

f>> Repeat Violator (Subtotal 3)

Adjustment Percentage (Subtotal 2)

| No

] Adjustment Perc:entag'e (Subtotal 3)

:>> Compliance History Person Classification (Subtotal 7)

[ Average Performer | Adjustment Percentage (Subtotal 7)

.>> Compliance History Summary

Compliance
History
Notes

Penalty enhancement due lo two Agreed Orders, ten same or similar NOVs, and seven non-relaled NOVs.
Reduction for two nolice of audils and one violation disclosure.

Total Adjustment Percentage (Subtotals 2, 3, & 7) [_1o0% |




Screening Date 22-Feb-2007 ' Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP, Policy Revision 2 {Seplember 2002
Case ID No. 32774 PCW Revisiori January ¢, 2007

Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales
Violation Number| 1 i

Rule Cite(s)| 30 Tex. Admin. Code § 116.715(a), Air Permit No. 22690 and PSD-TX-751M1, Special
Condition No. 1, and Tex. Health & Safety Code § 382.085(b)

Failed to prevent unauthorized emissions. Specifically, 4,758 pounds (“lbs") of
ethylene, 97 Ibs of 1,3-butadiene, 53 Ibs of benzene, and 105 Ibs of propylene were
released when Chevron Phillips failed to prevent plugging in drum D-9, resulting in an
Violation Description| emissions event that occurred on October 20, 2006, and lasted for one hour twenty
minutes (Incident No. 82875). Since this emissions event was avoidable, the
Respondent failed to meet the demonstrations for an affirmative defense in 30 Tex.

) Admin. Code § 101.222,

Base Penalty[ $10,000]
>> Environmental, Property-and Human Heaith.Mai
Lo Harm
. : Release  Major Moderate Minor
i 'OR ~ Actualf| X
i : Potentiall[ Percent
>>ProgrammaticiMatrix ;. e
‘ ’ Falsification : »
¥ | | | | ) Percent
‘ ) Matri Human health or the environment has been exposed to significant amounts of poliutants which do no
? : atrix exceed levels that are protective of human health or environmental receptors as a result of the
! Notes violation.
: L R Lo Adjustment! $5,000]
I $5.,000!
‘Violation Events
Number of Violation Events Number of viclation days
mark only ane Violation Base Penalty| $5,000]
with an ¥
single‘event|___x
One single event is recommended.
Economic Benefit (EB) for this violation e ] statutory Limit Test
Estimated EB Amount] $56] Violation Final Penalty Total|[ $10,000
$10,000}

_ This violation Final Assessed Penalty (adjusted for limits)|



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249

. Media Air Quality . ‘Percent Interest Yearg o‘f
Violation No. 1 H Depreciation
Losgl s
item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or§
Delayed Costs
E 0.0 0 0
Buildings 0.0 0 0
Other (as noeded) 0.0 0 30
Enginaeringlconstruclion 0.0 0 0
Land 0.0 0 0
Record Keeping Syslem 0.0 0 0
Training/Sampling 0.0 $0 0
Remediation/Disposal 0.0 50 0
Permli Costs 0.0 %0 $0
Other {as needed) $1.000 20-Oct-2006 3-Dec-2007 1.1 _§56 $56 ‘
Noles for DELAYED cost Estimated cost of corrective action. Date required is the date the incident occurred. Final date is the projected
oles for costs dale for the completion of the corrective actions.
Avoided Costs ANNUALIZE [1].avoided costs before entering item (except for.one-time avoided costs)
Disposal 0.0 $0 $0 $0
Personnel 0.0 $0 - $0 0
p p pli 0.0 $0 0 0
Supplies/equipment 0.0 $0 0 0
Financial Assurance (2] 0.0 $0 0 0
ONE-TIME avoided costs [3) 0.0 $0 0 0
Other (as needed) 0.0 $0 $0 30
Notes for AVOIDED costs
Approx. Cosl of Compliance $1,000] . ‘ TOTALI $561




Docket No. 2007-0286-AIR-E PCW

Policy Revision Z {Seplember 2002

Screening Date 22-Feb-2007
Respondent Chevron Philiips Chemical Company LP

Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

Violation Number 2
Rule Cite(s)i} 30 Tex. Admin. Code § 116.715(a), Air Permit No. 22690 and PSD-TX-751M1, Special
Condition No. 1, and Tex. Health & Safety Code § 382.085(b)

Failed to prevent unauthorized emissions. Specifically, 1,882 Ibs of ethylene, 21 Ibs of
1,3-butadiene, 20 Ibs of benzene, and 418 Ibs of nitric oxide were released when
s e s Chevron Phillips failed to properly maintain Ethylene Unit 22, ‘resulting in an emissions
Violation Description event that occurred on October 12, 2008, and lasted for forty-sight hours (Incident No.
82608). Since this emissions event was avoidable, the Respondent failed to meet the
demonstrations for an affirmative defense in 30 Tex. Admin. Code § 101.222.

PCW Revision January 8, 2007

Base Penalty| $10,000]

Hp.

Release Major Moderate Minor

Actuallf X
Potential| Percent [ 25%

Percent

Matri Human health or the environment has been exposed to insignificant amounts of pollutants which do
atrix not exceed levels that are protective of human health or environmental receptors as a result of the
Notes inlati
violation.
! " Adjustment] $7.500]
I $2,500]
'Violation Events _ o R e : :
Number of Violation Events Number of violation days
" daily
monthly’
mark only one | quarterly Violation Base Penalty| $2,500]
with an x - § semiannual
~annual
single event X
One single event is recommended.
.Economic Benefit (EB) for this violation Statutory Limit Test
$10] Violation Final Penalty Total] $5,000]

Estimated EB Amount]|

This violation Final Assessed Penalty (adjusted for limits)| $5.00(ﬂ



Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249

o Media Air Quality " percent Interest _ Years of
Violation No. 2 Depreciation .
; 5~QI - 18,
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or $
Delayed Costs
0.0 0 0
Bulldings 0.0 0 0
Other {as neaded) 0.0 0 0
Engineering/construclion 0.0 0 0
Land 0.0 0 0
Record Keeping Syslem 0.0 0 0
Training/Sampling 0.0 0 $0
Remediation/Disposal 0.0 0 $0
Permit Costs 0.0 0 $0
Other {as needed) $900 12-Ocl-2006 31-Dec-2006 0.2 $10 $10
Notes for DELAYED cost Estimated cost of correclive action. Date required is the date the incident occurred. Final date is date the
oles for costs corrective actions were completed.
Avoided Costs -ANNUALIZE [1] avoided costs hefore entering.item (except for one-time avoided costs) -
Disposal 0.0 $0 $0 $0
Personnel : 0.0 $0 $0 $0
Insp IReponi li 0.0 30 $0 0
Suppliesfequipment 0.0 0 $0 0
Financial Assurance [2] 0.0 0 50 0
ONE-TIME avoided costs {3] 0.0 0 0 0
Other {as needed) 0.0 $0 $0 $0
Notes for AVOIDED costs .
Approx. Cost of Compliance | - $9001 .TOTALI 310.“




Compliance History

Customer/Respondent/Owner-Operator: CNB600303614

Regulated Entity: RN100825249

SWEENY COMPLEX

AIR OPERATING PERMITS

AIR OPERATING PERMITS

AIR OPERATING PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AIR NEW SOURCE PERMITS

AR NEW SOURCE PERMITS
INDUSTRIAL AND HAZARDOUS WASTE

1D Number(s):

GENERATION
INDUSTRIAL AND HAZARDOUS WASTE
GENERATION
Location: 21689 HIGHWAY 35, OLD OCEAN, TX, 77463
TCEQ Region: REGION 12 - HOUSTON

Date Compliance History Prepared: February 21, 2007

Agency Decision Requiring Compliance History: Enforcement

Compliance Period: February 19, 2002 o February 21, 2007

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name: NHameed Phone: 713-769-3629

Chevron Phillips Chemical Company LP

-CHEVRON PHILLIPS CHEMICAL

Classification: AVERAGE

Classification: AVERAGE

ACCOUNT NUMBER
PERMIT

PERMIT
REGISTRATION
REGISTRATION
REGISTRATION
ACCOUNT NUMBER
PERMIT
REGISTRATION
REGISTRATION
AFS NUM

EPAID

SOLID WASTE REGISTRATION #
(SWR)

Rating Date: September 01 06 Repeat Violator; NO

Site Compliance History Components

1. Has the site been in existence and/or operation for the full five year compliance period? Yes

2. Has there been a (known) change in ownership of the site during the compliance period? No

3. If Yes, who is the current owner? NIA

4. if Yes, who was/were the prior owner(s)? NIA

5. When did the change(s) in ownership occur? N/A
Components (Multimedia) for the Site :

A. Final Enforcement Orders, courl judgements, and consent decrees of the state of Texas and the federal government.

Effective Date: 02/02/2003
Classification: Moderate

30 TAC Chapler 101, SubChapter A 101.6(G}
5C THC Chapter 382, SubChapter A 382.085(b)

Citation:

1660
Classification: Moderate

Citation: 5C THC Chapter 382, SubChapter A 382.085(a)

ADMINORDER 2002-0127-AIR-E

Description: Failure to report an upset within 24 hours thal occurred on September 8, 2001.

Description: Failure to prevent a release of 21872 pounds of propylene on September 8, 2001.

Effective Date: 04/14/2006
Classification: Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)
5C THC Chapter 382, SubChapter A 382.085(b)

Citation:

1660
Ramt Prov: No. 22690 and and PSD-TX-751M1 SC. #1 PA

Description:
February 28, 2005.

B. Any criminal convictions of the state of Texas and the federal government.
N/A
C. Chronic excessive emissions events.

N/A
D. The approval dates of investigations. (CCEDS Inv. Track. No.)

ADMINORDER 2005-1709-AIR-E

Failed to prevent unauthorized emissions during an avoidable emissions even! that occurred on

C 2

Rating: 3.74

Site Rating: 2.10

BLO758C
2151

52061
75479
75473
75447
BLO758C
22690
75059
75072
4803900145
TXR000039834

86586



oy

N/A

@ ~N O U AW N

w

11
12
13

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67

03/13/2002

03/18/2002
03/18/2002
04/0212002
04/03/2002
04/05/2002
05/15/2002
05/17/2002
08/14/2002
08/31/2002
10/07/2002
03/07/2003
03/27/2003
04/03/2003
05/27/2003
07/26/2003
07/26/2003
07/31/2003
08/27/2003
10/08/2003
10/08/2003
10/22/2003

11/13/2003
01/12/2004
05/05/2004
06/30/2004
06/30/2004

07/12/2004
08/23/2004
08/31/2004
08/31/2004
08/31/2004

10/29/2004

11/14/2004

12/13/2004

12/13/2004

12/13/2004

12/14/2004

01/07/2005

01/07/2005

01/07/2005

01/07/2005
02/21/2005
02/21/2005
02/21/2005
03/31/2005

04/27/2005
05/19/2005
05/25/2005
07/26/2005
08/02/2005
08/22/2005
08/26/2005
08/30/2005
09/28/2005
10/31/20056
12/05/2006
12/05/2005
12/05/2005
01/17/2006
01/19/2006
01/20/2006
01/25/2006
01/30/2006
01/30/2006
01/30/2006
01/30/2006

(139636)

(139637)
(139638)
(139639)
(139640)
(139641)
(139642)
(139643)
(7963)
(9986)
(11428)
(21689)
(23382)
(25138)
(282800)
(61715)
(61716)
(12829)
(152358)
(248893)
(248868)
(250248)
(254712)
(259447)
(265440)
(275987)
(276008)
(258432)
(259527)
(275640)
(275727)
(275582)
(293172)
(273790)
(335760)
(339619)
(335727)
(339248)
(289178)
(339259)
(289620)
(289641)
(345241)
(345242)
(345244)
(374023)
(378280)
(378004)
(379870)
(401365)
(402542)
(405938)
(397897)
(398784)
(405189)
(434581)
(434398)
(433634)
(434458)
(450857)
(449735)
(434431)
(438519

. (451420

(451081

)
)
(451165)
)
(449589)




68 01/30/2006 (450728)

69 02/03/2006 (452920)
70 02/08/2006 (451286)
71 02/16/2006 (434647)
72 02/16/2006 (452146)
73 02/23/2006 (451616)
74 02/23/2006 (455308)
75 02/24/2006 (455128)
76 02/24/2006 (449980)
77 02/28/2006 (456109)
78 03/14/2006 (435096)
79 03/23/2006 (439922)
80 03/23/2006 (456133)
81 03/27/2006 (381420)
82 04/06/2006 (456117)
83 04/06/2006 (456167)
84 04/17/2006 (437247)
85 04/20/2006 (462475)
86 05/12/2006 (457773)
-87 05/12/2006 (457763)
88 05/12/2006 (457767)
89 05/12/2008 (457729)
90 05/12/2006 (457714)
91 05/12/2006 (457770)
92 05/12/2006 (457753)
93 05/15/2006 (457756)
94 05/17/2006 (458185)
95 05/22/2006 (464707)
96 05/23/2006 (466215)
97 06/14/2006 (466748)
98 07/06/2006 (457725)
99 07/07/2006 (483754)
100 07/20/2006 (486881)
101 08/04/2006 (487670)
102 08/24/2006 (480002)
103 09/28/2006 (511672)
104 10/19/2006 (511690)
105 12/13/2006 (518692)
106 12/13/2006 (519123)
107 01/03/2007 (518929)
108 01/09/2007 (533451)
109 01/10/2007 (535946}
110 01/11/2007 (534901)
111 02/05/2007 (538166)
112 02/06/2007 (512451)
113 02/14/2007 (535930)
114 02/14/2007 (536814)

E. Written notices of violations (NOV). (CCEDS Inv. Track. No.)
Date 05/16/2002 (139642) -

Self Report?  NO Classification Moderate
Description: FL BE COMPLIANCE DATE

N/S Self Report?  NO Classification ~ Moderate
Description: FL BE COMPLIANCE DATE
Self Report?  NO Classification Moderale
Citation: 30 TAC Chapter 115, SubChapler D 115.352(2)
Description: REFINERY FUGTV/CTRL RE
Date 01/29/2003 (23382)
Self Report?  NO Classification Major
Citation: 30 TAC Chapter 117, SubChapter B 117.213(c)(1)(B)

30 TAC Chapter 117, SubChapter B 117.213(d)(1)(A)
30 TAC Chapter 117, SubChapter B 117.213()

S/s
Description: The regulated entity is in compliance with the reporting requirements of 30 Tex. Admin.
Code 117.219(d). However, during the reporting period there were several periods of
excess NOx emissions and several periods of NOx and CO CEMS downtime. Therefore, a
notice of violation is being issued to Chevron Phillips.
Date 07/31/2003  (12829) ~
‘4\6 Self Report?  NO Classification Minor

Citation: 30 TAC Chapler 111, SubChapter A 111.111(a)(4)(A)ii)



N/S

Descriplion: CPC failed to record the daily flare observation. For year 2003, Unil 33 flare had no
records of observation on a number of days: 6 days (February); 1 day (March), and 3 days
(April). The records were below 98% of lhe required observations.

Dale 10/08/2003 (248893) ..

Sell Report?  NO ‘ Classification Moderale
Citation: 30 TAC Chapler 116, SubChapler G 116.715(c)(7)

S/S Rgml Prov: PERMIT 22690 General Condilion No. 8
Descriplion: Failure to meel the demonstrations crileria for an emissions event resulting in a violation of

MAERT limits of TCEQ Air Permil No. 22690.
Date 10/08/2003 (248868)

Self Report?  NO Classification Moderate
Citalion: 30 TAC Chapler 116, SubChapler G 116.715(c)(7)

S/S Rgmt Prov: PERMIT 22690, General Condition No. 8
Description: Failure to meet the demonstrations criteria for an emissions event resullting in a violation of

the MAERT of TCEQ Air Permit No. 22690.
Dale 10/22/2003 (250248)

Self Report?  NO ’ : Classification Moderale
Citation: 30 TAC Chapter 116, SubChapler G 116.715(a)
N/S Description: Failed to close an electrically opeated transfer valve during preventative mainlenance on

unit 33 furance # 3 (33-36-3).
Date  05/06/2004 (265440) -
Self Report?  NO Classification Moderate
Citation: 30 TAC Chapter 101, SubChapler A 101.20(2)

30 TAC Chapler 115, SubChapter D 115.352(4)
30 TAC Chapter 116, SubChapter G 116.715(a)

s/8 40 CFR Chapler 61, SubChapter C, PT 61, SubPT V 61.242-6(a)(2)
’ 40 CFR Chapter 63, SubChapter C, PT 63, SubPT H 63.167(a)(1)
Rgmi Prov: PA 22690and PSD-TX-751M1, SC14E
Description: Chevron Phillips Chemical Company, (CPCC) failed lo-cap or plug valve nos., 16, and 425

in unit 24.1, Debutanized Aromatic Concentrate,{DAC) Hydrotreater. All valves are in VOC

service and without the required cap or plug.
Self Report? NO Classification Moderate

Citation: ' 30 TAC Chapler 115, SubChapter D 115.352(2)
30 TAC Chapler 116, SubChapler G 116.715(a)
40 CFR Chapter 63, SubChapter C, PT 63, SubPT H 63.168(f)(1)
Rgmt Prov: PA 22690, and PSD-TX-751M1, SC 14H . )
Description: During the record review, it was discovered that in 2000, CPCC failed to make attempt
repair on leaky valves with tag nos 1522, 4956, 4377, 4468, 5030, 5270, 1670. Also, in
2001 atlempt répairs were not made on valve nos. 678, 02893, and 4560.

Self Report?  NO ) . Classification Moderate
Citation: 30 TAC Chapler 115, SubChapter D 115.352(2)

40 CFR Chapler 63, SubChapter C, PT 63, SubPT H 63.168(f)(2) :
Description: During the record review, it was discovered that in 2000, CPCC failed to make first atlempl

repair on the leaky valves with tag nos 1522, 48586, 4377, 4469, 5030, 5270, 1670. Also, in
2001 first aliempt repairs were nol made on valve nos. 678, 02893, and 4560.

Self Reporl?  NO ‘ Classification ~ Moderate
Citation: 40 CFR Chapler 63, SubChapler C, PT 63, SubPT H 63.171(a)

Rgml Prov: PA 22690, and PSD-TX-751M1, SC 114H

Description: )t was discovered that in 2000, CPCC failed {o make attempt al repair on leaky valves with

lag nos 1522, 4956, 4377, 4469, 5030, 5270, 1670. Also, in 2001, atlempt repairs were nol
made on valve nos. 678, 02893, and 4560 within 15 days before these valves were placed

on unit Shuldown list. .
Self Reporl? ~ NO Classification Moderale

Cilation: 30 TAC Chapler 101, SubChapter A 101.20(2)
30 TAC Chapler 115, SubChapter 8 115.142(1)(A)
30 TAC Chapler 116, SubChapler G 116.715(a)
40 CFR Chapler 61, SubChapler C, PT 61, SubPT FF 61.346(b)(1)
40 CFR Chapler 63, SubChapler C, PT 63, SubPT G 63.136(e)(1)(i)

Rqmt Prov: PA 22690, and PSD-TX-751M1, SC 3C

Description: CPCC failed lo equip process drain nos. 84, 89, 93,95, 100, 112, 624, 1527, wilh required
water seal conlrols or a lighlly sealed cap of plug (each drain found lo be emitting volatile
organic compound (VOC) in excess of 500 ppm)

Date  07/12/2004 (258432).

Sell Report? NO Classification Moderate
/S Citation: 30 TAC Chapler 116, SubChapler B 116.115(c)
5C THC Chapter 382, SubChapler A 382.085(b)
Rgmi Prov: PERMIT TCEQ AIR PERMIT #22690, SC #1
Description: Exceeded VOC permit limils during an avoidable emissions eventl.

s Date 08/23/2004  (259527)




S/8

SIS

N/S

N/S

S/S

N/S

N/S

Self Report?

Citation:

Ragmt Prov:
Description:

NO Classification Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapter A 382.085(b)

PA Fiexible Permit No. 22690, SC 1

Exceeded permit limits during an avoidable emissions event.

Date  11/14/2004 (273790)

Self Report?

Citation:

Rgmt Prov:
Description:

NO . Classification Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapler A 382.085(b)

PERMIT TCEQ Flex Air Permit #22690, SC #1

Exceeded VOC permit limit during an avoidable emissions event.

Date 09/28/2005 (405189)

Self Report?

Citation:
Description:

Self Report?
Citation:

Rgmit Prov:
Description:

YES Classification Minor

30 TAC Chapter 101, SubChapter F 101.211(b)(S)

Failure to identify in the final record of a scheduled mainlenance, startup, or shutdown
activity with unauthorized emissions, the preconstruction authorization number governing
the facility involved in the scheduled maintenance, startup, or shutdown activity.

NO Classification Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapter A 382.085(b)

PERMIT Special Condition 1

Failure to comply with any and all general and special conditions contained in a flexible

permit.

Date 01/25/2006 (438519)

Self Report?
Citation:

Rgmt Prov:
Description:

NO Classification Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapter A 382.085(b)

PERMIT TCEQ Fiexible Permit #22690, SC #1

Chevron failed to prevent contact with the remote electrical control panel.

Date 02/14/2006 (452146)

Self Report?
Citation:

Rgmt Prov:
Description:

NO Classification Moderate

30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapter A 382.085(b)
PERMIT TCEQ Permil # 22690, Special Condition 1
Failure to prevent unauthorized emissions.

Date 04/07/2006 (456117}

Self Report?
Citation:

Rgmt Prov:
Description:

NO Classification Moderate .

30 TAC Chapter 116, SubChapter G 116.715(a)

5C THC Chapter 382, SubChapter D 382.085(b)

PERMIT TCEQ Flexible Permit #22690

Chevron failed to properly maintain the primary and secondary vacuum condensate

pumps.

Date 05/16/2006 (486731)

Self Report?

Citation:
Description:

Self Report?

Citation:
Description:

Self Report?

Citation:
Description:

Self Report?
Citation:
Description:
Self Report?

Citation:
Description:

Self Report?

Citation:
Description:

NO Classification Moderate

30 TAC Chaptler 117, SubChapter E 117.520(c)(2)(A)i)(!1}
Viotation of 30 TAC 117. 520 (c)(2}(A)(i)(!). Testing was completed, bul not within 60 days

following startup of Furnace 1 (EPN 22-36-1.)
NO Classification Moderale

30 TAC Chapter 117, SubChapter E 117.520(c)(2)(A)(i)(1)
Violation of 30 TAC 117. 520 (c)(2)(AXi)(Il). Testing was completed, but not within 60 days

following startup of Furnace 2 (EPN 22-36-2.) .
NO Classification Moderate

30 TAC Chapler 117, SubChapter E 117.520(c)2)(A)(i)(1I)
Violation of 30 TAC 117. 520 (c)(2)(A)(i)(!}). Testing was completed, bul not within 60 days-
following startup of Furnace 3 (EPN 22-36-3.)

Violation of 30 TAC 117. 520 (c)(2{{A)iX(II). Testing was completed, bul not within 60 days
following startup of the Furnace.
NO Classification Moderate

30 TAC Chapter 117, SubChapter E 117.520(c)2)(A)(i)(!l)
Violation of 30 TAC 117. 520 (c)(2XA)(i)(I1). Testing was completed, but not within 60 days
following startup of Furnace 4 (EPN 22-36-4.)

NO ‘ Classification Moderate

30 TAC Chapter 117, SubChapter E 117.520{c)}(2)(A)(i)(Il)
Violation of 30 TAC 117. 520 {c)(2)(A)(i)(1l). Testing was completed, but not within 60 days
following stariup of Furnace 6 (EPN 22-36-6.)

NO Ciassification Moderate

30 TAC Chapter 117, SubChapter E 117.520(c)(2)(A)i){!1)
Violation of 30 TAC 117. 520 (c)(2)(A)(i)(il). Testing was completed, but not within



SIS
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F.

60 days following slarlup of Furnace 7 (EPN 22-36-7.)

Self Report?  NO Classification Moderate

Citalion: 30 TAC Chapler 117, SubChapler E 117.520(c)(2)(A)i)(I1}

Description: Violation of 30 TAC 117. 520 (c)}{2)(A)i)(!I). Testing was compleled, bul nol within 60 days
following starlup of Furnace 8 (EPN 22-36-8.)

Sell Reporl?  NO Classification Moderate

Citation: 30 TAC Chapler 117, SubChapler E 117.520(c)(2)(A)(i)(1!)

Descriplion: Violation of 30 TAC 117. 520 (c){2)(A)(i)(l). Testing was completed, bul not within 60 days

following slarlup of the Turbine Bypass Stack (EPN 22-95-27.)
Dale 12/13/2006 (519123) .

Self Reporl?  NO i Classification Moderale

Citation: 30 TAC Chapler 116, SubChapler G 116.715(a) ’
5C THC Chapler 382, SubChapler D 382.085(b)

Rqmt Prov: PERMIT TCEQ Flexible Permit No, 22690, SC #1

Description: Chevron failed to prevent a leak in a decoke process line of Elhylene Unit's 24's cracking
furnace #6.

Date 01/10/2007 (534901) -

Self Report? NO Classification Moderate

Cilalion: 30 TAC Chapter 116, SubChapler G 116.715(a)

40 CFR Chapler 60, SubChapter C, PT 60, SubPT A 60.18(c)(2)
5C THC Chapter 382, SubChapter A 382.085(b) .

Rgmt Prov: PERMIT TCEQ Fiexible Permit No. 22690, SC #1
PERMIT TCEQ Flexible Permit No. 22690, SC #15
Description: Chevron failed to maintain a flame on Unil 18 Process flare which resulted in unauthorized

emissions.

Environmental audits.

Notice of Intent Date: 10/08/2002 (33085)
Disclosure Date: 4/21/2003 12:00:00 AM

Viol. Classification: Minor v o
. Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A
Description: Failure lo identify in the Total Annual Benzene ("TAB") report each point of wasie generahon hydrocarbon phase benzene

and flow-weighted concentration data
Viol. Classification: Major

Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A
Description: Failure to control the annual benzene emissions from Unil No. 24, oily water sump, for calender year 2002

Viol. Classification: Moderate
Citation: 40 CFR Chapter 61, SubChapier C, PT 61, SubPT A
Description: Failure to equip vacuum boxes and roll-off boxes with submerged fill pipes with opemngs within two pipe diameters of the

container bottom

Viol. Classification: Minor
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A
Failure to maintain records io demonstrate that annual no detectable emissions monitoring had been performed

Description:
Viol. Classification: Moderate
Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A

Descriplion: Failure to install flow indicators on four junction boxes for Unit 10ABC
Viol. Classification: Moderate

Citation: 40 CFR Chapler 61, SubChapler C, PT 61, SubPT A

Descriplion: Failure to perform 4th quarier visual inspections for Unil No. 24 for calender year 2002
Viol. Classification: Moderate '
Citation: 40 CFR Chapler 61, SubChapter C, PT 61, SubPT A

Failure lo make firs! attempts to repair flow meters, waler seals on the process drains, and seals on the junction boxes after
the June 20, 2001 visual inspection for Unil Nos. 10ABC and 24
Viol. Classification: Moderate

Citation: 40 CFR Chapler 61, SubChapler C, PT 61, SubPT A :
Description: Failure lo contro! organic emissions and replace carbon canisiers immediately when breakthrough is detected for each Carbon

Absorplion System {"CAS") for Unit No. 33
Viol. Classification: Minor

Citation: 40 CFR Chapler 61, SubChapter C, PT 61, SubPT A
Descriplion: Failure fo mainlain design documentation for drain hub waler seals, junclion box and sump water seals, and flow indicators

Descriplion:

Viol. Classification: Minor

Citation: 40 CFR Chapler 61, SubChapter C, PT 61, SUbPT A
Description: Failure 1o maintain correclive action records for flow indicalors
Viol. Classification: Minor
- Citation: 40 CFR Chapter 61, SubChapter C, PT 61, SubPT A
Description: Failure 1o maintain CAS moniloring and carbon replacement time records
Viol. Classification: Moderate
Citation: 40 CFR Chapler 61, SubChapter C, PT 61, SubPT A
Description: Failure to submil a complete annual corrective actions summary report for calender year 2002

Nolice of intent Dale: 12/14/2006 (536537)
No DOV Associaied




G. Type of environmental management systems (EMSs).

N/A
H. Voluntary on-site compliance assessment dates.
N/A
Participation in a voluntary pollution reduction program.

N/A
J. Early compliance.
N/A
Sites Outside of Texas

N/A



CHEVRON PHILLIPS CHEMICAL

IN THE MATTER OF AN
ENFORCEMENT ACTION

TExas COMMISSION ON ENVIRONMENTAL QQUALITY

BEFORE THE

CONCERNING TEXAS COMMISSION ON

COMPANY LP ENVIRONMENTAL QUALITY

RN100825249

AGREED ORDER
DOCKET NO. 2007-0286-AIR-E

1. JURISDICTION AND STIPULATIONS

Atits agenda, the Texas Commission on Environmental Quality

("the Commission" or "TCEQ") considered this agreement of the parties, resolving. an
enforcement action regarding Chevron Phillips Chemical Company LP ("Chevron Phillips")
under the authority of TEX. HEALTH & SAFETY CODE ch. 382 and TEX. WATER CODE ch. 7. The
Executive Director of the TCEQ, through the Litigation Division, and Chevron Phillips,
represented by Gindi Eckel Vincerit, of the law firm of Pillsbury, Winthrop, Shaw, Pittman, LLP,

1.

)

appear before the Commission and together stipulate that:

Chevron Phillips owns and operates a chemical manufacturing plant at 21689 Highway
35 in Old Ocean, Brazoria County, Texas (the “Plant”).

This Agreed Order is entered into pursuant to TEX. WATER CODE §§ 7.051 and 7.070. The
Commission has jurisdiction of this matter pursuant to TEX. WATER CODE § 5.013
because it alleges violations of TEX. HEALTH & SAFETY CODE ch. 382 and TCEQ rules.

The Commission and Chevron Phillips agree that the Commission has jurisdiction to

enter this Agreed Order, and that Chevron Phillips is subject to the Commission's
jurisdiction. ' :

Chevron Phillips received notice of the violations alleged in Section II ("Allegations") on
or about August 28, 2006 and February 15, 2007.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by Chevron Phillips of any violation alleged in Section II
("Allegations"), nor of any statute or rule.

An administrative penalty in the amount of one hundred sixty eight thousand four
hundred sixteen dollars ($168,4106) is assessed by the Commission in settlement of the
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violations alleged in Section II ("Allegations"). Chevron Phillips has paid eighty four
thousand two hundred eight dollars ($84,208) of the administrative penalty. Eighty four
thousand two hundred eight dollars ($84,208) shall be conditionally offset by Chevron
Phillips’ completion of a Supplemental Environmental Project (“SEP”).

7. Any notice and procedures, which might otherwise be authorized or required in this
action are waived in the interest of a more timely resolution of the matter.

8. The Executive Director of the TCEQ and Chevron Phillips have agreed on a settlement of
the matters alleged in this enforcement action, subject to the approval of the Commission.

9. The Executive Director recognizes that Chevron Phillips has implemented the followin g
Corrective measures at the Plant:

a. As indicated in compliance documentation dated July 14, 2008, a comprehensive
stream inclusion audit was initiated in 2006 to ensure that all components required
to be under the leak detection and repair (“LDAR”) program are correctly
identified, monitored, maintained, repaired, and recorded as required;

b. As of April 28, 2006 select operations personnel now receive a weekly report -
listing events for which data is needed to comply with the 14-day limit for
providing calculations and root cause for recordable emissions events;

c. On December 4, 2005, conducted operator and contractor training to ensure that
the leak detection and repair monitoring is conducted so that it meets the response

time required by the applicable rules;

d. Fuel gas regulators were installed on the natural gas lines feeding the pilot gas on
Flare 4 on November 16, 2006 and on Flares § and 9 on December 13, 2006. On
February 26, 2007, data from the steam flow controllers were brought into the
operating units Distributed Control System (“DCS”) in order to allow the Natural
Gas Liquids Unit board operators to manage and control the steam flow rate and

pressure;

e. As of December 15, 2005, configuration files for each continuous emissions
monitoring system (“CEMS”) were revised so that fault alarms will be activated
following calibrations exceeding two times the drift limit. Additionally, on
February 1, 2006, operations personnel began daily verifications that furnace

CEMS automatic calibrations are completed;

f. On December 5, 2005, conducted operator training to curb carbon monoxide
excursions in Units 22, 23 and 33, and implemented corrective action measures to

ensure that such instances are minimized;
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Q’C

k.

m.

1.

p.

On June 1, 2006, a new daily flare observation process was initiated, and on
March 8, 2007, daily verification that the flares are observed was integrated into
an electronically scheduled task completion system (“e-SOMS”) database;

On March 30, 2005, Permit-by-Rule (“PBR”) authorization was obtained for the
abrasive blasting activities at the Plant, and on March §, 2006, the permit was
revised to include increased usage beyond the PBR limit;

On March 25, 2005, PBR authorization was obtained for the painting activities at
the Plant, and on March 8, 2006, the permit was revised to include increased usage

beyond the PBR limit;

As indicated in compliance documentation dated Tuly 14, 2008, all efforts are
taken to ensure all seals are repaired within the required time frames;

On July 7, 2007, quarterly visible emission observations were completed by
operations personnel and the paper-based visible emission observation records
were replaced with e-SOMS;

As indicated in compliance documentation dated July 14, 2008, recc#ds® are
reviewed monthly to ensure VOC concentrations in the cooling tower are
monitored as required,

As indicated in compliance documentation dated July 14, 2008, steam flow to the
flare is adjusted to optimize air/hydrocarbon mixing, thereby minimizing visible
emissions. Camera images of the flares are also now available to operators in
control rooms to ensure that no visible emissions are present and to enhance
timely corrective action for visible emissions from flares;

In November 2005, the steam supply for the wedgeplug valve serving cracking
furnace 24F-9 was tied into the dilution steam system in order to ensure steam
flow remains within permitted limits. Additionally, -as of December 31, 2005,
furnace operators on each shift were retrained on taking prompt corrective action
during alarms and tags were hung on wedgeplug valves stating the minimum

Ppressures,

On April 28, 2005, PBR authorizations were obtained for operation of the two
diesel engines at the Plant, and on March 8, 2006, the permut was revised to
include increased usage beyond the PBR limit;

On September 16, 2007, junction box inspections were completed by operations
personnel, and the paper-based junction box inspection records were replaced with

e-SOMS;
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10.

11

12.

q. On January 29, 2007 operators began unloading trucks with the assistance of e-
SOMS, which contains a checklist of applicable environmental requirements for

truck unloading operations;

I. As indicated in compliance documentation dated July 14, 2008, steam flow to the
wedgeplug valve is monitored continuously for Cracking Furnaces 24F-1 and 24F-
9 by the unit’s DCS and is logged and historized in the site’s data historian.
Additionally, as of August 1, 2007, the recording of steam flow information to
each wedgeplug valve is scheduled using e-SOMS and completed by operators as

part of their rounds;

S. For Incident No. 82875, the level control system from the cracked gas separator
drum (22D-9) to the caustic degassing drum (22D-8) was cleaned and recalibrated
on November 11, 2006. In addition, the pressure alarm set points were established
on the caustic degassing drum to alert operators, an initial high level alarm set
point was set on November 11, 2006, a second final high level alarm set point was
set on January 29, 2007, and the-existing field-type level controller on 22D-9 was
replaced on March 14, 2007 with a more reliable remote seal-type controller that

offers improved level control; and

t. For Incident No. 82608, the discharge check valve on the bottoms pump was
replaced on October 14, 2006. In addition, the pump swapping (the routine
change in operation between the primary and secondary pumps) procedures and
schedules were evaluated and improved upon on December 31, 2006 to ensure that
pump swaps occur on a more frequent schedule and the procedures address all

risks associated with the swaps.

The Executive Director may, without further notice or hearing, refer this matter to the
Office of the Attorney General of the State of Texas ("OAG") for further enforcement
proceedings if the Executive Director determines that Chevron Phillips has not complied
with one or more of the terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS

As owner and operator of the Plant, Chevron Phillips is alleged to have:
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1.

Failed to create a final record for a non-reportable emissions event, within two weeks
after the end of the emissions event, as reported in the December 15, 2005 deviation
report, in violation of 30 TEX. ADMIN. CODE §§ 101.201(b) and 122.143(4), Air Permit
No. 0-02151, Special Condition No. 2F, and TEX. HEALTH & SAFETY CODE § 382.085(b),
as documented during an investigation conducted on June 5, 2006. Specifically, the

- emissions event ended on September 10, 2005, but the final record was not created until

September 28, 2005.

Failed to conduct leak detection and repair monitoring in accordance with 40 CODE OF
FEDERAL REGULATIONS ("CFR") Part 60, Appendix A, Method 21, as reported in the
December 15, 2005 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 115.355(1)
and 122.143(4), Air Permit No. 0-02151, Special Condition No. 1A, 40 CFR § 60.485(b)
and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an mvestigation
conducted on June 5, 2006. Specifically, the respondent was monitoring less than two
times the response time on site wide components from July 2, 2005 to November 29,

2005.

Failed to adequately identify leaking components site wide from October 4, 2005 to
October 20, 2005, as reported in the December 15, 2005 deviation report, in violation of
30 TEX. ADMIN. CODE §§ 115.782(a), 115.352(3), 116.715(a) and 122.143(4), Air Permit
No. 0-02151, Special Condition Nos. 1A and 16A, Air Permit No. 22690 and PSD-TX-
751M1, Special Condition 14H, and TEX. HEALTH & SAFETY CODE § 382.085(b), as
documented during an investigation conducted on June 5, 2006. Specifically, eleven
leaking components were without leak tags; one component did not contain all the
required information on the leak tag; and four leaking components that had been placed
on delay of repair ("DOR") were without DOR tags. ~

Failed to maintain a constant pilot flame at all times, as reported in the December 15,
2005 deviation report, in violation of 30 TEX. ADMIN. CODE §§ 116.715(a), 122.143(4),
Air Permit No. 22690 and PSD-TX-751M1, Special Condition No. 19, 40 CFR § 60.18
(c)(2) and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on June 5, 2006. Specifically, the pilot flame for Flare No. 56-
61-4, Flare No. 56-61-9, and Flare No. 56-61-10 was unlit on eight intermittent days. In
each instance the pilot was relit the same day.

Failed to conduct calibrations for CEMS, as reported in the December 15, 2005 deviation
report, in violation of 30 TEX. ADMIN. CODE §§ 116.715(a), 122.143(4), Air Permit No.
22690 and PSD-TX-751M1, Special Condition Nos. 11 and 12B, and TEX. HEALTH &
SAFETY CODE § 382.085(D), as documented during an investigation conducted on June 5,

2006.

Failed to prevent the 24-hour rolling average concentration of carbon monoxide
emissions from exceeding 400 parts per million by volume at 3.0% oxygen, dry basis, on
23 furnaces in Units 22, 23 and 33, as reported in the December 15, 2005 deviation
report, in violation of 30 TEX. ADMIN. CODE § 117.206(e)(1)(A), and TEX. HEALTH &
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10.

11

12.

SAFETY CODE § 382.085(b), as documented during an investigation conducted on June 5,
2006. Specifically, the respondent reported fifty-five instances between January 5, 2005
and December 5, 2005, where the 24-hour rolling average concentration of carbon

monoxide was exceeded.

Failed to record daily flare observations on July 21 and 22, 2005, as reported in the
December 15, 2005 deviation report, in violation of 30 TEX. ADMIN. CODE §
111.111(a)(4)(A)(i1), and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented
during an investigation conducted on June 5, 2006.

Failed to prevent abrasive blasting usage from exceeding one ton per day, as reported in
the December 15, 2005 deviation report, in violation of 30 TEX. ADMIN. CODE §
106.452(2)(A), and TEX. HEALTH & SAFETY CODE § 362.085(b), as documented during an
investigation conducted on June 5, 2006. Specifically, abrasive blasting usage was 1.25
tons on June 3, 2005, 1.1 tons on August 7, 2005, 1.5 tons on August 10, 2005, and 3.25

tons on August 17, 2005.

Failed to prevent Volatile Organic Compound ("VOC") emissions due 'to painting
activities from exceeding six pounds per hour averaged over a five-hour period on July 28
and August 16, 2005, as reported in the December 15, 2005 deviation report, in violation
of 30 TEX. ADMIN. CODE § 106.433(7)(A) and:TEX. HEALTH & SAFETY CODE §

- 382.085(b), as documented during an investigation conducted on June 5, 2006.

Failed to repair Highly Reactive VOC ("HRVOC") components leaking greater than
10,000 parts per million within a timely manner, as reported in the December 15, 2005
deviation report, in violation of 30 TEX. ADMIN. CODE § 115.782(b)(1) and TEX. HEALTH
& SAFETY CODE § 382.085(b), as documented during an investigation conducted on June
5, 2006. Specifically, the first attempt to repair five leaking components in Unit 12 and
Unit 24 were not made within one business day during the month of June, July and
August 2005. In addition, in Unit 24, the first attempt to repair a leaking component
discovered on June 13, 2005, was made on the second business day.

Failed to record the times and dates on paper logs for LDAR monitoring events as
reported in the December 15, 2005 deviation report, in violation of 30 TEX. ADMIN. CODE
§ 115.781(g)(1) and (2), and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented
during an investigation conducted on June 5, 2006. Specifically, there were nine instances
between August 1, 2005 and December 1, 2005, where the paper logs did not have the

time and date properly recorded.

Failed to monitor fourteen leaking valves in Unit 24 from September 1, 2005 to October
20, 2005, after the initial detection of the leak as reported in the December 15, 2005
deviation report, in violation of 30 TEX. ADMIN. CODE § 122.143(4), Air Permit No. O-
02151, Special Condition No. 1A, 40 CFR §§ 60.482-7(c)(2) and 61.242-7(c)(2) and TEX.
HEALTH & SAFETY CODE § 382.085(b), as documented during an mvestlgatlon conducted

on June 5, 2006.



Chevron Phillips Chemical Company LP
TCEQ DOCKET NO. 2007-0286-AIR-E
Page 7

13.  Failed to properly monitor when conducting repairs and maintenance on thirteen
components site wide, as reported in the December 15, 2005 deviation report, in violation
of 30 TEX. ADMIN. CODE §§ 122.143(4), 116.715(a), Air Permit No. O-02151, Special
Condition No. 16A, Air Permit No. 22690 and PSD-TX-751M1, Special Condition No.
14F, and TeEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on June 5, 2006. Specifically, the components were repaired on

. June 28, 2005, but were not monitored until June 29, 2005.

14, Failed to monitor 488 site wide components on a quarterly basis from November 29, 2004
to December 5, 2005, as reported in the December 15, 2005 deviation report, in violation
of 30 TEX. ADMIN. CODE §§ 115.354(2), 115.356(2), 115.781(a), 115.782(a), 116.715(a),
and 122.143(4), Air Permit No. 0-02151, Special Condition Nos. 1A and 16A, Air Permit
No. 22690 and PSD-TX-751M1, Special Condition No. 14F, 40 CFR § 60.482-7(a) and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted on June 5, 2006.

15.  Failed to maintain and repair seals, as reported in the December 15, 2005 deviation
report, in violation of 30 TEX: ADMIN. CODE § 101.20(2), 40 CFR § 61.346(a)(3)- and
(b)(1) and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented dififig an
investigation conducted on June 5, 2006. Specifically, a broken junction box seal in Unit
24 was identified as leaking on November 22, 2005, but was not repaired within 15 days.
The seal was repaired on December 9, 2005, and in Unit 10ABC a broken seal was
discovered on July 24, 2005 and repaired on September 9, 2005. In addition, on
November 21, 2005, it was discovered that a tight seal on a process drain plug in Unit 24
was not being maintained. The seal was replaced on December 2, 2005.

16.  Failed to demonstrate that quarterly visible emissions observations of stationary vents,
buildings, and other structures were conducted site wide during May 29, 2005 and June
29, 2005, as documented in the December 15, 2005 deviation report, in violation of 30
TEX. ADMIN. CODE § 122.143(4), Air Permit No. 0-02151, Special Condition No.
3(C)(iii) and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on June 5, 2006.

17.- Failed to conduct extraordinary repair effort within fourteen days on a valve placed on
DOR, .as reported in the December 15, 2005 deviation report, in violation of 30 TEX.
ADMIN. CODE § 115.782(C)(2)(A)(i) and TEX. HEALTH & SAFETY CODE § 382.085(b), as
documented during an investigation conducted on June 5, 2006. Specifically, the valve
was found leaking in Unit 22, on June 25, 2005. It was placed on the Delay of Repair
“DOR” list on July 1, 2005, but was not repaired until October 20, 2005.

18.  Failed to monitor valves which were over the 3% allowable on a quarterly basis in Unit
33, as reported in the December 15, 2005 deviation report, in violation of 30 TEX. ADMIN.
CoDE § 122.143(4), Air Permit No. 0-02151, Special Condition No. 1A, 40 CFR §§
60.482-7(c) and (h)(2) and TEX. HEALTH & SAFETY CODE § 382.085(Db), as documented
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19.

20.

21.

22.

23.

during an investigation conducted on June 5, 2006. Specifically, the valves were not
monitored from November 29, 2004 to November 29, 2005.

Failed to monitor cooling tower VOC concentrations, as reported in the June 24 and
December 15, 2005 deviation reports, in violation of 30 TEX. ADMIN. CODE §§ 122.143(4)
and 116.715(a), Air Permit No. O-02151, Special Condition No. 16A, Air Permit No.
22690 and PSD-TX-751M1, Special Condition No. 23 and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted on June 5, 2006.

Failed to prevent visible emissions from the flare (EPN 56-61-10) from exceeding five
minutes in a two hour period on June 4, 2005, as reported in the December 15, 2005
deviation report, in violation of 30 TEX. ADMIN. CODE §§ 111.111(a)(4) and 122.143(4),
Air Permit No. 0-02151, Special Condition No. 1A, and TEX. HEALTH & SAFETY CODE §
382.085(b), as documented during an investigation conducted on June 5, 2006.

Failed to ensure that the steam flow is within permitted limits and that prompt corrective
action was taken when the alarm was activated in Unit 24 on November 20, 2005 as
reported in the December 15, 2005 deviation report. Chevron Phillips also failed to
continuously supply steam to a wedge plug valve at or greater than 80 pounds per square
inch gauge ("psig") for one furnace EPN 24-36-9 in Unit 24 during the time period
November 29, 2004 until May 19, 2005, in violation of 30 TEX. ADMIN. CODE §
111.143(4), Air Permit No. 0-02151, Special Condition No. 26, Alternate Means of
Control ("AMOC") Permit Authorization Number 2003-01, Special Condition Nos. 5
and 13, and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on June 5, 2006.

Failed to seal open-ended lines in VOC service, as reported in the December 15, 2005
deviation report, in violation of 30 TEX. ADMIN. CODE §§ 115.352(4), 115.783(5),
122.143(4) and 116.715(a), Air Permit No. 22690 and PSD-TX-751M1, Special
Condition Nos. 3B and 14E, 40 CFR §§ 60.482-6(a)(1), 63.167(a)(1) and TEX. HEALTH &
SAFETY CODE § 382.085(b), as documented during an investigation conducted on June 5,
2006. Specifically, Chevron Phillips discovered and reported three hundred two open
ended lines that were in VOC service during the time period of November 29, 2004, to
November 29, 2005 site wide. In addition, twenty four open ended lines in Hazardous
Air Pollutants service were also discovered and reported for the same time period.

Failed to obtain preconstruction authorization and keep records for two portable diesel
engines, as reported in the June 24, 2005 deviation report, in violation of 30 TEX. ADMIN.
CODE §§ 116.110(a)(4), 122.143(4) and 117.219(£)(10), Air Permit No. O-02151, Special
Condition 17, and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on June 5, 2006. Specifically, Chevron Phillips did not have
preconstruction authorization for two portable diesel engines from November 29, 2004 to
April 28, 2005. In addition, there were no records kept for the operation of the engines
between November 29, 2004 and December 31, 2004.
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24,  Failed to obtain authorization for abrasive blasting and painting activities' being
conducted at the sile, as reported in the June 24, 2005 deviation report, in violation of 30
TEX. ADMIN. CODE §§ 116.110(a)(4) and 122.143(4), Air Permit No.O-02151, Special
Condition No. 17, and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during
an investigation conducted on June 5, 2006. Specifically, Chevron Phillips did not obtain
authorization for abrasive blasting and painting being conducted at the site from
November 29, 2004 to March 30, 2005.

25.  Failed to record the quarterly junction box inspections, as reported in the June 24, 2005
deviation report, in violation of 30 TEX. ADMIN. CODE § 101.20(2), 40 CFR § 61.356(g)
and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted on June 5, 2006. Specifically, the quarterly junction-box inspection was not
recorded for Unit 12 during the last quarter ending on December 31, 2004.

26.- Failed to record the tank truck identification and leak test date during an unloading
-operation of a truck on November 20, 2004, as reported in the June 24, 2005 deviation
report, in violation of 30 TEX. ADMIN. CODE § 115.216(3)(A)(1) and (iii), and TEX.
HeaLTH & SAFETY CODE § 382.085(b), as documented during an investigation conducted
on June 5, 2006. '
27.  Failed to record the steam flow in Unit 24 from June 3, 2005 to June 16, 2005, and also
failed to record the steam pressure and steam flow rate for seven furnaces (EPNs 24-36-1,
24-36-2, 24-36-3, 24-36-4, 24-36-5, 24-36-6, 24-36-9) in Unit 24 from December 7, 2004
to January 31, 2005, as reported in the December 15, 2005 deviation report, in violation
of 30 TEX. ADMIN. CODE § 111.143(4), Air Permit No. 0-02151, Special Condition No.
26, AMOC Permit Authorization Number 2003-01, Special Condition Nos. 7 and 9, and
TeX. HEALTH & SAFETY CODE § 382.085(Db), as documented during an investigation
conducted on June 5, 2006.

28.  Failed to prevent unauthorized emissions, in violation of 30 TEX. ADMIN. CODE §
116.715(a), Air Permit No. 22690 and PSD-TX-751M1, Special Condition No. 1, and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted on January 5, 2007. Specifically, 4,758 pounds ("lbs") of ethylene, 97 Ibs of
1,3-butadiene, 53 lbs of benzene, and 105 lbs of propylene were released when Chevron
Phillips failed to prevent plugging in drum D-9, resulting in an emissions event that
occurred on October 20, 2006, and lasted for one hour twenty minutes (Incident No.
82875). Since this emissions event was avoidable, Chevron Phillips failed to meet the
demonstrations for an affirmative defense in 30 TEX. ADMIN. CODE § 101.222.

29.  Failed to prevent unauthorized emissions in violation of 30 TEX. ADMIN. CODE §
116.715(a), Air Permit No. 22690 and PSD-TX-751M1, Special Condition No. 1, and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted on December 28, 2006. Specifically, 1,882 Ibs of ethylene, 21 Ibs of 1, 3-
butadiene, 20 Ibs of benzene, and 418 1bs of nitric oxide were released when Chevron
Phillips failed to properly maintain Ethylene Unit 22, resulting in an emissions event that
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occurred on October 12, 2006, and lasted for forty-eight hours (Incident No. 82608).
Since this emissions event was avoidable, Chevron Phillips failed to meet the
demonstrations for an affirmative defense in 30 TEX. ADMIN: CODE § 101.222.

II. DENIALS

Chevron Phillips generally denies each allegation in Section II ("Allegations").

I'V. ORDERING PROVISIONS

1. It is, therefore, ordered by the TCEQ that Chevron Phillips pay an administrative penalty
as set forth in Section I, Paragraph 6 above. The payment of this administrative penalty
and Chevron Phillips’ compliance with all the terms and conditions set forth in this
Agreed Order resolve only the allegations in Section II. The Commission shall not be
constrained in any manner from requiring corrective action or penalties for violations,
which are not raised here. Administrative penalty payments shall be made payable to
"TCEQ" and shall be sent with the notation "Re: Chevron Phillips Chemical Company
LP, Docket No. 2007-0286-AIR-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

2. Chevron Phillips shall implement and complete a SEP in accordance with TEX. WATER
CoDE §7.067. As set forth in Section II, Paragraph 6 above, eighty four thousand two
hundred eight dollars ($84,208.00) of the assessed administrative penalty shall be
conditionally offset with the condition that Chevron Phillips implement the SEP defined
in Attachment A, incorporated herein by reference. Chevron Phillips’ obligation to pay
the conditionally offset portion of the administrative penalty assessed shall be discharged
upon final completion of all provisions of the SEP agreement.

3. The provisions of this Agreed Order shall apply to and be binding upon Chevron Phillips.
Chevron Phillips is ordered to give notice of the Agreed Order to personnel who
maintain day-to-day control over the operations referenced in this Agreed Order.

4, If Chevron Phillips fails to comply with any of the Ordering Provisions in this Agreed
Order within the prescribed schedules, and that failure is caused solely by an act of God,
war, strike, riot, or other catastrophe, Chevron Phillips’ failure to comply is not a
violation of this Agreed Order. Chevron Phillips shall have the burden of establishing to
the Executive Director's satisfaction that such an event has occurred. Chevron Phillips
shall notify the Executive Director within seven days after Chevron Phillips becomes
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aware of a delaying event and shall take all reasonable measures to mitigate and minimize
any delay. '

5. The Executive Director may grant an extension of any deadline in this Agreed Order or in
any plan, report, or other document submitted pursuant to this Agreed Order, upon a
written and substantiated showing of good cause. All requests for extensions by Chevron
Phillips shall be made in writing to the Executive Director. Extensions are not effective
until Chevron Phillips receives written approval from the Executive Director. The
determination of what constitutes good cause rests solely with the Executive Director.

6. This Agreed Order, issued by the Commission, shall not be admissible against Chevron
Phillips in a civil proceeding, unless the proceeding is brought by the OAG to: (1) enforce
the terms of this Agreed Order; or (2) pursue violations of a statute within the
Commission’s jurisdiction, or of a rule adopted or an order or permit issued by the
Commission under such a statute.

7. This agreement may be executed in multiple counterparts, which together shall constitute
a single original instrument. Any executed signature page to this Agreement may be
transmitted by facsimile transmission to. the other parties, wh1oh shall constitute an

original signature for all purposes.

8. Under 30 Tex. ADMIN. CODE § 70.10(b), the effective date is the date of hand—délivery of
the Order to Chevron Phillips, or three days after the date on which the Commission
mails notice of the Order to Chevron Phillips, whichever is earlier. The Chief Clerk shall
provide a copy of this Agr eed Order to- each of the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Comumission

CUbvisg o i 19/lb/0g

For the Executive Director Date

I, the undersigned, have read and understand the attached Agreed Oxder I am authorized to
agree to the attached Agreed Order on behalf of the entity, indicated below my signature, and ]
do agree to the terms and conditions speo1:ﬁed therein, I further acknowledge that the TCEQ, in

accepting payment for the penalty amount, is materially relying on such representation,

I also understand that Chevron Phillips’ failwre to comply with the Ordering Provisions in this -
order and/or failure to timely pay the penslty amount, may result in:

. A negative impact on Chevron Phillips’ compliance history,

. Greater scrutiny of any permit applications submitted by Chevron Phillips;

. Referral of this case to the Attorney General’s Office for contempt, injunctive relief,
additional penalties, and/or attorney fees, or to a collection agency;

* Increased penalties in any fature enforcement actions against Chevron Phillips;

. Antomatic referral to the Attorney General’s Office of any future enforcement actions
against Chevron Phillips; and

J TCEQ seeking other relief as authorized by law,

In addition, any falmﬁcatlon of any compliance documents may result in criminal prosecution,

?/9‘//55’

Signatuf'e ) \“/ Date
CWM('ﬁUwe /( /ﬁ/an’///l’(amr&q(ﬂ/
Name (Printed or typed) Title

Authorized Representative of
Chevron Phillips Chemical Company LP

Instructions: Send the original, signed Agreed Order with' penalty payment to the Financial Administration Division, Revenues
Scetion at the address in Seetion [V, Patagraph 1 of this Agreed Order.



Attachment A
Docket Number: 2007-0286-AIR-IE

SUPPLEMENTAL ENVIRONMENTAL PROJECT

Respondent: CHEVRON PHILLIPS CHEMICAL COMPANY LP

Penalty Amount: One hundred sixty-eight thousand four hundred sixteen
dollar S ($168,416) :

SEP Amount: Eighty-four thousand two hundred eight dollars ($84,208)
Type of SEP: | Pre-approved
Third-Party Recipient: Houston-Galveston Area Emission Reduction Credit

Or{ganization (“AERCO?”) Clean Cities/Clean Vehicles Program

Location of SEP: Brazoria County

The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of the administrative
Penalty Amount assessed in this Agreed Order for the Respondent to contribute to a Supplemental
Environmental Project (“SEP™). The offset is equal to the SEP Amount set forth above and is COl'ldl'[]O]]ed
upon completion of the project in accordance with the terms of this Attachment A.

1. Project Description
A, Project

The Respondent shall contribute the SEP Amount to the Third-Party Recipient pursuant to the agreement
between the Third-Party Recipient and the TCEQ. Specifically, the contribution will be used in accordance
with the Supplemental Environmental Project Agreement between AERCO and the Texas Commission on
Environmental Quality for the Clean Cities/Clean Vehicles Program in Brazoria County. SEP monies will be '
used to aid local school districts:and area transit agencies, and may be used to reach local match requirements
mandated by the Federal Highway Administration’s (“FHWA”) Congestion Mitigation/Air Quality funding
program. SEP funds will be disbursed to school districts and transit agencies in need of funding assistance in
the Houston-Galveston non-attainment area. SEP funds will be used for the costs of r euoﬁttmg or replacing
older diesel buses with alternative fueled or clean fuel diesel buses. The older “high emission” buses will be

permanently retired and sold only for scrap.

The Respondent certifies that there is no prior commitment to do this project and that it is being per fonned
solely in an effort to settle this enforcement action.

B. Environmental Benefit

Passengers, drivers, and students in the area where school buses idle during transportation are subject to
harmful diesel exhaust emission every school day. Apart from containing particulate matter (PM), and ozone
precursors nitrogen oxides (“NOx”) and hydrocarbons (“HC”), diese] exhaust is known to cause or exacerbate
a number of respiratory diseases, including asthma. Due to the more stringent emissions standards introduced
by the Environmental Projection Agency (EPA), model 2007 and newer buses are also cleaner in terms of PM
emissions than model year 2004 buses. New NOx and HC standards phased in between 2007 and 2010 will
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result in new school bus engines being 72% cleaner for HC and 90% cleaner for NOx than a bus produced to
meet the 2004 federal standards for these pollutants.

This SEP will provide a discernible environmental benefit by retiring high-emission buses from service,
purchasing newer, clean fuel technology buses, and replacing newer buses with fuel treatment technology that

reduces PM and HC.

C. Minimum Expenditure

The Respondent shall contribute at least the SEP Amount to the Third-Party Recipient and comply with all
other provisions of this SEP.

2. Performance Schedule

Within 30 days after the effective date of this Agreed Order, the Respondent must contribute the SEP Amount
to the Third-Party Recipient. The Respondent. shall mail a copy of the Agreed Order along with the
contribution to: '

Houston-Galveston Area Council
Houston-Galveston AERCO

P.O. Box 22777

Houston, TX 77227-2777

3. Records and Reporting

Concurrent with the payment of the SEP Amount, the Respondent shall provide the TCEQ SEP Coordinator
with a copy of the check and transmittal letter indicating full payment of the SEP Amount to the Third-Party
Recipient. The Respondent shall mail a copy of the check and transmittal letter to:

Litigation Division

Attention: SEP Coordinator, MC 175

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

4. Failure to Fully Perform

If the Respondent does not perform its obligations under this SEP in any way, including full payment of the
SEP Amount and submittal of the required reporting described in Section 3 above, the Executive Director may
require immediate payment of all or part of the SEP Amount.

In the event of incomplete performance, the Respondent shall submit a check for any remaining amount due
made payable to “Texas Commission on Environmental Quality” with the notation “SEP Refund” and the

docket number of the case, and shall send it to:

Texas Commission on Environmental Quality

Page 2 of 3
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Office of Legal Services

Attention: SEP Coordinator, MC 175
P.O. Box 13088

Austin, Texas 78711-3088

5. Publicity

Any public statements concerning this SEP made by or on behalf of the Respondent must include a clear
statement that the project was performed as part of the settlement of an enforcement action brought by the
TCEQ. Such statements include advertising, public relations, and press releases.

0. Clean Texas Program

The Respondent shall not include this SEP in any application made to TCEQ under the "Clean Texas" (or any
successor) program(s). Similarly, the Respondent may not seek recognition for this contribution in any other

state or federal regulatory program.

7. Other SEPs by TCEQ or Other Agencies

The SEP identified in this Agreed Orde1; has not been, and shall not be, included as a SEP for the Re;iﬁondent
under any other Agreed Order negotiated with the TCEQ or any other agency of the state or federal

government.
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Texas Commission on Environmental Quality
INTEROFFICE MEMORANDUM

DATE: January 23, 2009
TO: Les Trobman %’ 3
General Counsel, TCEQ e
() w5
FROM: Lena Roberts, Attorney ;% i.j
Agenda Coordinator, Litigation Division & .y
O =
N P
SUBJECT: Chevron Phillips Chemical Company, LLP %«5 o
Docket No.: 2007-0286-AIR-E o

Agenda Date: January 28, 2009
Agenda Item No.: 17 X

Enclosed please find:

* The last two pages of PCW no. 1 (violation no. 27 and EB worksheet); the pages were
inadvertently omitted from the original filing.

The original and 7 copies have been included.

Please do not hesitate to call me at (512) 239-0019 if you have any questions regarding this
matter.

Thank you.

cc: Kathleen Decker, Director, Litigation Division, MC 175
Lena Roberts, Agenda Coordinator Attorney, Litigation Division, MC 175
Laurencia Fasoyiro, Attorney, Litigation Division, MC R-12
Kimberly Morales, Enforcement Coordinator, MC R-12
OCE Administration, MC 169
Gindi Eckel Vincent, Pillsbury Winthrop Shaw Pittman LLP
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Screening Date 16-Nov-2006 Docket No. 2007-0286-AIR-E PCW
Respondent Chevron Phillips Chemical Company LP : Poiicy Rewision 2 {September 20023

Case ID No. 32774 PCW Revision NGt

Reg. Ent. Reference No. RN100825249 :

Media [Statute] Air Quality
Enf. Coordinator Kimberly Morales

V12 27
Rule Cite(s)

30 Tex. Admin. Code § 111.143(4), Air Permit No. O-021517, Special Condilion No. 26,
AMOC Permit Authorization Number 2003-01, Special Condition Nos. 7 and 9, and Tex.

Health & Safety Code § 382.085(b)

Violation Description

by

Failed to record the steam flow in Unil 24 from June 3, 2005 to June 16, 2005, and also
failed 1o record the steam pressure and steam flow rate for seven furnaces (EPNs 24-36
1, 24-36-2, 24-36-3, 24-36-4, 24-36-5, 24-36-6, 24-36-9) in Unit 24 from December 7,
2004 to January 31, 2005, as reported in the December 15, 2005 deviation report.

Base Penaltyi
>> Environmental, Property and Human Health Matrix

$10,000:

Harm
Release Major Moderate
OR Actual

Potential

Minor

Percent 0%!
>>Programmatic Matrix :
Falsification Major

Modverat‘e
I I |

Minor

j X Ji Percent | 1%}
Matrix

Notes

Less than 30 per cent of the rule requirement was not met.

Adjustment; $9,900:
‘Violation-Events

$100:

Number of Violation Events [ 68 |Number of violation days

daily
monthly
quarterly Violation Base Penalty| $100!
semiannual
annual
single event X

marlk only one
with an x

One single event is recommended.

Economic Benefit (EB) for this violation

Statutory Limit Test
Estimated EB Amount| $13]

Violation Final Penalty Total: $212
This violation Final Assessed Penalty (adjusted for limits);

$012






Economic Benefit Worksheet

Respondent Chevron Phillips Chemical Company LP
Case ID No. 32774
Reg. Ent. Reference No. RN100825249
Media Air Quality
Violation No. 27

Percent interest

50|

item Cost Date Required Final Date Yrs Interest Saved Onétinié Costs

Item Description No:commas or §

“'Yearsof

Depreciation

15

EB Amount

Delayed Costs
Equipment 0.0 $0 $0
Buildings 0.0 $0 $0
Other (as needed) 0.0 $0 $0
Englineering/construction 0.0 $0 $0
Land 0.0 %0 $0
Record Keeping System 0.0 $0 $0
Training pli 0.0 $0 $0
F iation/Disposal 0.0 $0 $0
Permit Costs 0.0 $0 $0
Other (as needed) $500 7-Dec-2004 16-Jun-2005 0.5 $13 $13

Notes for DELAYED costs

Estimated cost fo improve recording. Date required is the reported starl date of the first deviation. Aithough the
monitoring and recording was resumed in June 2005, the final dale is the projected compliance date to ensure
that corrective action measures have been implemented to prevent the recurrence of this non-compliance.

Avoided Costs ANNUALIZE [1] avoided costs before entering Item {except for one-time avoided costs)
Disposal 0.0 $0 $0 30
Personnel 0.0 $0 $0 $0
pection/Reporting/Sampli 0.0 $0 $0 $0
Supplieslequi 0.0 $0 $0 $0
Financial Assurance [2] 0.0 $0 $0 3$0
ONE-TIME avoided costs [3] 0.0 $0 $0 $0
Other (as needed) 0.0 $0 $0 30

Notes for AVOIDED costs
$13]

Approx. Cost of Compliance i $500| TOTAL[










