EXECUTIVE SUMMARY - ENFORCEMENT MATTER

DOCKET NO.: 2008-1459-AIR-E  TCEQ ID: RN100611201  CASE NO.: 36509
RESPONDENT NAME: LEADING EDGE AVIATION SERVICES AMARILLO, INC.

ORDER TYPE:
X 1660 AGREED ORDER __FINDINGS AGREED ORDER __FINDINGS ORDER FOLLOWING
SOAH HEARING
__FINDINGS DEFAULT ORDER _ SHUTDOWN ORDER __IMMINENT AND SUBSTANTIAL
ENDANGERMENT ORDER
__AMENDED ORDER __EMERGENCY ORDER
CASE TYPE:
X AIR __MULTI-MEDIA (check all that apply) __INDUSTRIAL AND HAZARDOUS
WASTE
__PUBLIC WATER SUPPLY __PETROLEUM STORAGE TANKS __OCCUPATIONAL CERTIFICATION
__WATER QUALITY _ SEWAGE SLUDGE ___UNDERGROUND INJECTION
CONTROL
__ MUNICIPAL SOLID WASTE __RADIOACTIVE WASTE __DRY CLEANER REGISTRATION
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SITE WHERE VIOLATION(S) OCCURRED: Leading Edge Aviation Services Amarillo, 10801 Baker Street, Amarillo, Potter County
TYPE OF OPERATION: Aircraft 'painting plant
SMALL BUSINESS: __ Yes X No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is one additional pending enforcement action regarding this facility
location, Docket No. 2007-0516-IHW-E. .

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.
COMMENTS RECEIVED: The Texas Register comment period expired on March 16, 2009. No comments were received.

CONTACTS AND MAILING LIST:
TCEQ Attorney/SEP Coordinator: None
TCEQ Enforcement Coordinator: Mr. Thomas Jecha, Enforcement Division, Enforcement Team 3, MC 169, (512) 239-2576; Ms.
Cari-Michel La Caille, Enforcement Division, MC 219, (512) 239-1387
Respondent: Mr. Craig Butler, General Manager, LEADING EDGE AVIATION SERVICES AMARILLO, INC., 10801 Baker
Street, Amarillo, Texas 79111
Respondent's Attorney: Not represented by counsel on this enforcement matter
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RESPONDENT NAME: LEADING EDGE AVIATION SERVICES AMARILLO, INC.

DOCKET NO.: 2008-1459-AIR-E
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VIOLATION SUMMARY CHART:

PENALTY CONSIDERATIONS

VIOLATION INFORMATION ’ CORRECTIVE ACTIONS
Type of Investigation: Total Assessed: $26,750
__ Complaint Corrective Actions Taken:
X _Routine Total Deferred: $5,350

X Enforcement Follow-up
___Records Review

Date(s) of Complaints Relating to this Case:
None

Date of Investigation Relating to fhis Case:
March 27 through May 21, 2008

Date of NOV/NOE Relating to this Case:
August 18, 2008 (NOE) ‘

Background Facts: This was a routine
investigation.

AIR

1) Failure to store all waste paint, solvents,
and clean-up rags in closed containers until
removed from the site by a licensed disposal
service unless reused or recycled. Specifically,
a waste paint storage container in Hangar 609
was not closed [30 TEx. ADMIN. CODE §
116.115(c), New Source Review Permit
("NSRP") No. 28896, Special Condition No.
8, and TEX. HEALTH & SAFETY CODE §
382.085(b)].

2) Failure to ensure that the height of exhaust
stacks comply with the permit. Specifically,
stacks H-5A and B at Hangar 5 are only 70.5
feet high instead of 79 feet specified by the
permit [30 TEx. ADMIN. CODE § 116.115(c),
NSRP No. 28896, Special Condition No. 6E,
and TEX. HEALTH & SAFETY CODE §
382.085(b)].

3) Failure to ensure the exhaust stacks have no
exhaust restrictions or obstructions.
Specifically, rain caps on stacks H-606A and
B at Hangar 606 do not open automatically
when the fans are turned on [30 TEX. ADMIN.
CODE § 116.115(c), NSRP No. 28896, Special
Condition No. 6E, and TEX. HEALTH &
SareTY CODE § 382.085(b)].

4) Failure to maintain records at the Plant.
Specifically, hourly volatile organic
compound ("VOC") emission rates ("ERs"),
ERs in tons per year based on a rolling 12-

X Expedited Settlement
__Financial Inability to Pay
SEP Conditional Offset: $0
Total Paid to General Revenue: $21,400

Site Compliance History Classification
_ _High __ Average X_Poor

Person Compliance History Classification
__ High ___ Average X _Poor

Major Source: ___Yes _X No

Applicable Penalty Policy: September 2002

The Executive Director recognizes that
the Respondent has implemented the * -
following corrective measures at the
Plant: '

a. Submitted records of hourly volatile
organic compound emission rates and
examples of methods of data reduction
on April 7, 2008; ’

b. Removed restrictive rain caps from
stacks H-606A and B by May 21, 2008,

¢. Closed all waste paint, solvent, and
clean-up rag containers by May 21, 2008;
and

d. Equipped the hangars with proper
filters by May 21, 2008. ’

Ordering Provisions:

The Order will requiré the Respondent
to:

a. Immediately upon the effective date of
this Agreed Order, begin submitting
semiannual reports every six months and
annual reports €very 12 months from the
date of notification.

b. Within 30 days dfter the effective date
of this Agreed Order:

1. Begin maintaining emission rate
records for VOCs and HAPs at the Plant
for each emission point number, in tons
per year based on arolling 12-month
period, and a record of procedures for
following the manufacturer's
recommended filter replacement; and

ii. Submit the initial compliance status
notification for an existing source.

c. Within 45 days after the effective date
of this Agreed Order, certify compliance
with Ordering Provisions a. and b.
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RESPONDENT NAME: LEADING EDGE AVIATION SERVICES AMARILLO, INC.

DOCKET NO.: 2008-1459-AIR-E

Page3 of 5

month period for each emission point number
for VOCs and hazardous air pollutants
("HAP"), examples of methods of data
reduction, and a record of procedures for.
following the manufacturer's recommended
filter replacement were not on file at the Plant
[30 TEX. ADMIN. CODE §§
116.115(b)(2)(E)(ii) and 116.115(c), NSRP
No. 28896, General Condition No. 7 and
Special Condition Nos. 7B1, B2, 7C, and 7D,
and TEX. HEALTH & SAFETY CODE §
382.085(b)].

5) Failure to equip each hangar with dry filters
that meet the particulate matter removal
efficiency requirements of 40 CODE OF
FEDERAL REGULATIONS § 63.745(2)(2)(I)(A).
Specifically, particulate filters used in Hangars
5, 606, 608, and 609 did not comply with the
filter efficiency requirements because they
were not certified according to EPA Method
319 [30 Tex. ADMIN. CODE § 116.115(c),
NSRP No. 28896, Special Condition No. 6B,
40 CopE OF FEDERAL REGULATIONS §
63.745(g)(2)(1)(A), and TEX. HEALTH &
SAFETY CODE § 382.085(b)].

6) Failure to submit initial notification for
existing sources not later than September 1,
1997 [40 CoDE OF FEDERAL REGULATIONS §§
63.9(b)(2) and 63.753(a)(1) and TEX. HEALTH
& SAFETY CODE § 382.085(b)].

d. Within 60 days after the effective date
of this Agreed Order:

i. Install differential pressure gauges
across the filter banks in all active
hangars to continuously monitor the
pressure drop across the filters;

ii. Update the Material Safety Data
Sheets to show the correct maximum
HAP composition in all materials
mncluding: "CA 100/B707X Anti-Chafe
Gloss Gray (B&S)", "CA 7755 BE
Urethane Compt FR HS Slow Activator",
and "CA 8800/B707 esothane HS
Buffable Gloss Gray"; and

iii. Correct hourly VOC emissions that
were underestimated for EPNs listed on
the Maximum Allowable Emission Rate
Table, using the correct HAP emissions
for products PG-6-C93601, PG-6-
BK701, and EP-2-Y1.

e. Within 75 days after the effective date
of this Agreed Order, certify compliance
with Ordering Provision d.

f. Within 120 days after the effective date
of this Agreed Order:

i. Amend the permit or ensure that the

7) Failure to submit semiannual reports stating
compliance or listing noncompliances with
applicable standards for control devices and
annual reports listing the number of times the
pressure drop for each dry filter was outside
the limit(s) specified by the filter
manufacturer. Specifically, the annual report
due on September 1, 2007 and semiannual
reports due on September 1, 2007 and March

1, 2008, were not submitted to the TCEQ [40

CODE OF FEDERAL REGULATIONS §
63.753(c)(1) and (c)(2) and TEX. HEALTH &
SAFETY CODE § 382.085(b)]. '

8) Failure to install differential pressure
gauges across filter banks to continuously
monitor the pressure drop across the filters.
Specifically, filter systems in Hangars 5, 606,
608, and 609 are not equipped with
differential pressure gauges [40 CODE OF
FEDERAL REGULATIONS § 63.745(g)(2)(iv) and
TEx. HeaLTH & SAFETY CODE § 382.085(b)]-

9) Failure to maintain information and data
sufficient to demonstrate compliance with the
permit. Specifically, the Material Safety Data
Sheets do not show the maximum HAP
composition for methyl alcohol, ethyl

height of exhaust stacks H-5A and Bat~ —[[~—

Hangar 5 are in accordance with the
stack height specified in the permit;

ii. Amend the representations made in the
February 22, 1999 letter or ensure that
stacks H-606A and B and H-608A and B
for Hangars 606 and 608 comply with all
representations contained in that letter;
and

iii. Amend the PTE and wastewater
treatment representations made in the
September 2005 permit renewal
application or ensure that the PTE
percentages for HAP compounds in raw
materials including: Axon "Epoxy
Hardener", Axon "Fast Dry Solvent
Catalyst", Axon "High Solids Gold PU
Topcoat", Axon "FC PU TC BAC 701",
"HS GRAY PU TOPCOAT - BAC 707",
Axon "HS Epoxy Yellow Primer", "CA
8800CTI Desothane HS Medium Flow
Control Thinner Component”, "CA
8100C Anti-Chafe Thinner", "CA
8100/B707X Anti-Chafe Gloss Gray
(B&S)", "CA 7755BE Urethane Compt
FR HS Slow Activator", and "CA
8800/B707 esothane HS Buffable Gloss
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RESPONDENT NAME: LEADING EDGE AVIATION SERVICES AMARILLO, INC. Page 4 of 5

DOCKET NO.: 2008-1459-AIR-E

benzene, toluene, and hydrogen fluoride in Gray" and the method of wastewater
"CA 100/B707X Anti-Chafe Gloss Gray treatment, comply with the permit
(B&S)"; methyl alcohol in "CA 7755 BE renewal application. :
Urethane Compt FR HS Slow Activator"; and

methyl isobutyl, ketone, and toluene in "CA g. Within 135 days after the effective
8800/B707 esothane HS Buffable Gloss date of this Agreed Order, submit written
Gray". Also, hourly VOC emissions for EPNs certification and include detailed

listed on the Maximum Allowable Emission supporting documentation including
Rate Table were underestimated for products photographs, receipts, and/or other
PG-6-C93601, PG-6-BK701, and EP-2-Y1 records to demonstrate compliance with
because the HAP emissions used to estimate Ordering Provision f.

VOC emissions were not caiculated correctly
[30 TEX. ADMIN. CODE § 116.115(c), NSRP
No. 28896, General Condition No. 7 and
Special Condition Nos. 7A1 and 7B1, and
TEX: HEALTH & SAFETY CODE § 382.085(b)].

10) Failure to not vary from any
representation when a change will cause a
change in the method of control of emissions.
Specifically, the Respondent represented that
the exhaust stacks on Hangars 606 through
609 would be tapered and have exhaust exit
velocities of 715 feet/second. However, stacks
H-606A and B and H-608A and B for Hangars
606 and 608 are not tapered and their exit
velocities are less than 715 feet/second. A
decrease in exit velocity qualifies as a change
in the method of control of emissions because
it results in an increase in ground level
concentrations at any given distance
downwind of the emission point [30 TEX.
ADMIN. CODE § 116.116(b)(1) and TEX.
HEALTH & SAFETY CODE § 382.085(b)].

11) Failure to not vary from representations
contained in a permit application.
Specifically, the September 2005 permit
renewal application represented potential to
emit ("PTE") percentages for HAP
compounds in raw materials and wastewater
treatment using an "evaporator”. However,
wastewater is currently treated by an "electro-
coagulation" system and the actual HAP PTE
percentages are higher than the permit
application representations for several
materials by the following percentages: Axon
"Epoxy Hardener" (xylene 60% and toluene
25%); Axon "Fast Dry Solvent Catalyst"
(methyl isobutyl ketone ("MIK") 10%); Axon
"High Solids Gold PU Topcoat" (xylene 25%
and toluene 10%); Axon "FC PU TC BAC
701", "HS GRAY PU TOPCOAT - BAC
707", and Axon "HS Epoxy Yellow Primet"
(xylene 10%); "CA 8800CTI Desothane HS
Medium Flow Control Thinner Component"
and "CA. 8100C Anti-Chafe Thinner" (MIK
60%); "CA 8100/B707X Anti-Chafe Gloss
Gray (B&S)" (xylene and MIK 5%); "CA
7755BE Urethane Compt FR HS Slow
Activator" (xylene 30%); and "CA. 8800/B707
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RESPONDENT NAME: LEADING EDGE AVIATION SERVICES AMARILLO, INC. Page 5 of 5

DOCKET NO.: 2008-1459-AIR-E

Desothane HS Buffable Gloss Gray" (xylene
5%) [30 TeX. ADMIN. CODE § 116.115(b),
NSRP No. 28896, General Condition No. 1,
and TEX. HEALTH & SAFETY CODE §
382.085(b)].

Additional ID No(s).: NSR Permit 28896
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s Penalty Calculation Worksheet (PCW)

Il Policy Revision 2 (September 2002)

PCW Revision June 12, 2008

DATES - Assigned| 25-Aug-2008 | . : : i
PCW| 16-Sep-2008 Screemngl 9-Sep-2008l E

RESPONDENT/FACILITY INFORMATION: i ol :
Respondent LEADING EDGE AVIATION SERVICES AMARILLO INC

Reg. Ent. Ref. No.|RN100611201
Facility/Site Region|1-Amarillo v | Major/Minor Source[Minor

/CASE INFORMATION . ..
Enf./Case ID No.
Docket No.[2008-1459-AIR-E

Media Program(s}|Air
Multi-Media )

Admin. Penalfy $ Limit Minimum 30 Maximum | $10,000

| Penalty Calculation Section

No. of Violations|11
Order Type[1660
Government/Non-Profit[No
Enf. Coordinator|Thomas Jecha
EC's Team|Enforcement Team 3

1] $18,500

$9,250

T Penalty enhancement for two agreed orders with denla S of hablllty; 1
Notes .issued to the'Respondent within the past five years and an upward
radjustment for Poot Performer classification:

$0
$1,000
! L $0

B Amounts

E Approx. Cost of Compliance
$26,750

Reduces or enhances the Final Subtotal by the indicated perc » ?ag
$26,750
$26,750
- 20:( ; -$5,350
g. 20 for 20% reduction.
Notes- " :Deferral offered:for expedited settiement.

PAYABLE PENALTY i $21,400
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2008-1459-AIR-E
RILLO, INC Policy Revision 2 (September 2002)
PCW Revision June 12, 2008

: ‘_:cfeeh‘iﬁ’g D"ét“ff9-3ep-2oos

I Thomas Jecha

Compliance History Worksheet

Component Number of... Enter Number Here Adjust.
) Written NOVs with same or similar violations as those in the current enforcement action| - 0 0%
| NOVs ~-|(number of NOVs meeting criteria’) e 0
~_[Other written NOVs -0 | 0%
Any agreed final enforcement orders containing a denial of liability (number of orders 2 : 40%
" meeting criteria) . T °
Any adjudicated final enforcement orders, agreed final enforcement orders without a denial| = "=
of liability, or default orders of this state or the federal government, or any final prohibitory| . "< - { 0%
emergency orders issued by the commission g
""| Any non-adjudicated final court judgments or consent decrees contamlng a denial of liability| -
- of this state or the federal government (number of judgements or consent decrees meeting 0%
- Judgments criteria)
and Consent - . . -
" Decress | |AY adjudicated final court judgments and default judgments, or non-adjudicated final court e ‘
© - 7 judgments or consent decrees without a denial of liability, of this state or the federal, 0 0%
-|government 5
.;Conwct:ons Any criminal convictions of this state or the federal government (number of counts) Ci0ve 0%
B Emnssxons Chronic excessive emissions events (number of events) 0 0%
Letters notifying the executive director of an intended audit conducted under the Texas|:: L
- “|Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 1995 (number of 0ol 0%
o Laudits for which notices were submitted) T TS
w-Audits. -
. “|Disclosures of violations under the Texas Environmental, Health, and Safety Audit Privilege e ’0 c 0%
. |Act, 74th Legislature, 1995 (number of audits for which violations were disclosed) ST °
‘ Plea'sé Ente’r/' Yés or No
- | Environmental management systems in place for one year or more L Nq o 0%
Voluntary on-site compliance assessments conducted by the executive director under aj* N ’ 0%
. |special assistance program o ° L °
-|Participation in a voluntary pollution reduction program S FNo 0%
‘|Early compliance with, or offer of a product that meets future state or federal government N : 0%
~{environmental requirements s s °

Adjustment Percentage (Subtotal 2) | 40%

Adjustment Percentage (Subtotal 3) [ 0%

Adjustment Percentage (Subtotal 7) | 10%

Co:] ptllance Penalty enhan¢ement for two agreed orders With denials of liability issued to the Respondent within the past
Nlit:;y five years and an upward adjustment for Peor Performer classifi ca’non )

Total Adjustment Percentage (Subtotals 2, 3, & 7) | 50%
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Screening Date 9-Sep-2008 - Docket. No, 2008-1459-AIR-E PG
Respondent LEADING EDGE AVIATION SERV!CES AMARILLO, INC. Policy Revision 2 {Septemberzooz)
‘Case:ID No. 36509 PCW Revision June 12, 2008

Reg. Ent. Reference No.. RN100611201
Media [Statute] Air
Enf. Coordlnator Thomas Jecha

Violation Number| 1 ]

Rule Cite(s)| 30 Tex. Admin. Code § 116.115(c), New Source Review Permit ("NSRP") No. 28896,
Special Condition No. 8, and Tex. Health & Safety Code § 382.085(b})

Failed to store all waste paint, solvents, and cleanup rags.in closed containers until
Violation Description removed from the site by a licensed disposal service unless reused or recycléd.
Specifically, the waste paint storage/collection container in Hangar 609 was not closed,

Base Penalty§ $10,000]

Release Major Moderate Minor
Actualif : X
Potentiall] . : Percent

Percent

Matrix Human health or the enwronment has:been exposed to msngmf icant amounts of pollutants as-a result of
: : ’ the wolatlon G

| $9,000]

1,000]

Number of Violation Events “H{Number of violation days

Violation Base Penaltyg $1,000]

mark only one
withr an x

Extraordinary|[[ = o] ' ]
Ordinaryll =iox = 7 T '[
N/A il emark with x)
Notes Compliénce was verified‘on ‘May 21,2008

Violation Subtotal $750

Estimated EB Amount| $1] Violation Final Penalty Totali $1,250

§ $1, 250

This violation Final Assessed Penalty (adjusted for limits)
=
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N 5.0
Onetime.Costs

.
~*EB-Amount

Equipment

Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed) $1 00 27 Mar—2008 2~1-Ma f-2008. -

te palnt storage con

Notes for DELAYED costs date and the f nal dateis the date ofthe follow—dp mvestlgatlon that venf ed the contalner was cl

Disposal
Personnel

P P 2

PP quip

Fi ial A 2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compli $100]

$1]
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Screening Date 9-Sep-2008 L Docket No.. 2008-1459-AIR-E
Respondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
Case ID No. 36509 PCW Revision June 12, 2008

Reg Ent. Reference No. RN100611201

: ‘Media [Statute]: Air
'Enf. Coordinator Thomas Jecha
Violation Number[ 2 |

Rule Cite(s)]| 30 Tex. Admin. Code § 116.115(c), NSRP No. 28896, Special Condition No. 6E, and Tex.
Health & Safety Code § 382.085(b)

Failed to ensure that the height of exhaust stacks comply-with the permit. Specifically,
Violation Description(lstacks H-5A and B at Hangar 5 are only 70.5 feet high instead of 79 feet as required by the
permit.

Base Penalty[ $10,000

Harm

Release Major Moderate Minor
Actual| . i
Potentialff : X Percent

Moderate

Al I | | Percent

Matrix Human health or the envuronment could be exposed fo |n5|gmﬁcant amounts of pollutants as a result of the
Notes : : g V|olat|on

$9,500]

$500

Number of Violation Events Number of violation days

mark only one
with an x

Violation Base Penaltyf $1,000

N
Before NOV  NOV to EDPRP/Settlement Offer

Extraordinary Jl .

Ordinary| e I G

N/A] X, (mark with x)

The Respondent does not meet the good falth cntena for thls

Notes “:violation

Violation Subtotal $1,000

Estimated EB Amount| $879] Violation Final Penalty Total $1,500]
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Equipment
Buitdings
Other (as needed)
Englneerlng/constmcﬂon
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

Disposal
Personnel
Inspection/Reporting/Sampling

EADING EDGE AVIATION SERVICEVS‘AMARIL'LO, INC.

Yietime Costs -

“EB Amount-

27-Mar-2008

e

29:May-2009

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

$11,000}

$879)
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Screening:Date 9-Sep-2008 “ei1 o0 Dogket No, 2008-1459-AIR-E
Respondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
2. Case ID No. 36509 PCW Revision June 12, 2008

.. Reg. Ent. Reference No. RN100611201
Media [Statute] Air
Enf. Coordinator. Thomas Jecha
Violation Number| 3 i
Rule Cite(s)[l 30 Tex. Admin. Code § 116.115(c), NSRP No. 28896, Special Condition No. 6E, and Tex.
Health & Safety Code § 382.085(b)

Failed to ensure the exhaust stacks have no exhaust restrictions or obstructions.
Violation Descriptionfi Specifically, rain ¢aps on stacks H-606A and B at Hangar 606 do not open automatically
when the fans are turned on.

Base Penalty $10,000

arm

Release Major Moderate Minor
Actuallf
Potentialff " : LX Percent

Moderate

—| n parcent [ %]

Matrix [ Human health or the environment could be exposed to insignificant amounts of pollutants as & result of the
Notes || ‘ : : s o

e
ustment $8,500

$50

Number of Violation Events

“HNumber of violation days

mark only one
with an x

Violation Base Penaltyi $1,000

Extraordinaryf';:: .
Ordinary X :
N/A] g (mark with x)
Notes| . =~ Compliance was verified on'May 21, 2008.

Violation Subtotal $750

 Benefit (£ . st
Estimated EB Amount| $2] Violation Final Penalty Total] $1,250]

This violation Final Assessed Penalty (adjusted for limits)E $1,2501
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EADING EDGE AVIATION S

' — .18
" Onetime Costs ~ EB Amount

Bulldings
Other (as needed)
Engineering/construction
Land
Record Keeping System .
Training/Sampling SRR, | BT
Remediation/Disposal [ S
Permit Costs [ i R i :
Other (as needed) |- $300° " |l. . 27-Mar-2008 [ 21-May-2008 |
Notes for DELAYED costs Estimated cost ta. remove the restri

Disposal
Personnel -
pecti porting/Sampli 0.00 $0.. $0 $0
Suppliesfequipment .0l s B s 0000 b B 250, )
Financial Assurance [2] i S L 0:00. | $0 L $0 90
ONE-TIME avoided costs [3] SR i . R 0.00 %0 %0 580
Other (as needed) [ N : : _______"_000 80 i 80 80
Notes for AVOIDED costs
Approx. Cost of Compllance $300[ $2| .
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Screening Date 9-Sep-2008 L “Docket No. 2008-1459-AIR-E .
Respondent; LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
Case ID No. 36509 PCW Revision June 12, 2008

Reg. Ent. Reference No. RN100611201
Media [Statute] Air
Enf. Coordinator Thomas Jecha
"Violation Number[ 4 ||
Rule Cite(s){| 30 Tex. Admin. Code §§ 116.115(b)(2)(E)(il) and 116.115(c), NSRP No. 28896, General

Condition No. 7 and Special Condition Nos. 7B1-and B2, 7C, and 7D, and Tex. Health &
Safety Code § 382.085(b)

Failed to maintain records at the Plant. Specifically, hourly volatile organi¢ compound
("VOC") emission rates ("ERs"),.ERs in tons per year based on a rolling 12-month period
Violation Descriptioni| for each emission point number for VOCs and hazardous air poliutants ("HAP"); examples
of methods of data reduction, and a record of procedures for following the manufacturer's

recommended filter replacement, were not-on file at the Plant. py

Base Penalty] $10,000}

Harm

Release Major Moderate Minor
Actual]]
Potentialf| Percent 0% f

Moderate Minor

. I T x T.. ] Percent

5'_0‘% of the ru!e féquirement was not met.

$9,500]

{ $500]

Number of Violation Events

mark only one
with an x

Before NOV
Extraordinary
Ordinary
N/A S l(mark with x)
Not The Respondent does h_ot meet the gbo;("i faitH criteria for this’ :_
otes S Niolation, SR :
L NES

Violation Subtotal $500

Estimated EB Amount| $22] Violation Final Penaity Total! $750

This violation Final Assessed Penalty (adjusted for limits)§ $750
=
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Equipment

Buildings

Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other {as needed)

Notes for DELAYED costs

Disposal
Personnel
1 tion/Reporting/S

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

pprox. Cost of Compli i .. $a00) — $27]




Page 1 of 2, 3/3/2009, H:\Agreed Orders\LeadingEdgeAviationServicesAmarilIolnc\LeadEdge_PCW.xls

. i Screening Date 9-Sep-2008 : Docket No. 2008-1459-AIR-E
Respondent: LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
: "Case ID No.: 36509 PCW Revision June 12, 2008
Reg. Ent. Reference No. RN100611201
. Media {Statute] Air
Enf. Coordinator Thomas Jecha

e - T ———
Violation Number] 5

Rule Cite(s){] 30 Tex. Admin. Code § 116.11 5(c); NSRP No. 28896, Special Condition No. 6B; 40 Code

of Federal Regulations § 63.745(g)(2)())(A); and Tex. Health & Safety Code § 382.085(b)

Failed to equip each vhangar with dry filters that meet the particulate matter removai

. - efficiency requirements of 40 CFR § 63.745(g)(2)(i)(A). Specifically, particulate filters used
Violation Description in Hangars 5, 606, 608, and 609 did not comiply with the filter efficiency requirements

because they were not certified according to EPA Method 319,

Base Penalty] $10,000]

Release Moderate Minor

Actuallf

Potentiall| X Percent

Major

Percent g 0% f

Matrix  (:Human heaith.or the environment cotld béﬂexposed to.insignificaint améunts of pollitants as & result of"fhe,
Notes . S el o violation. ¢ R : ‘ AR

$9,500]

L 8500

Number of Violation Eventsifi: Number of violation days

Violation Base Penalty{ $2,000

mark only one
with an x

[ $500

Before NOV  NOV to EDPRP/Settiement Offer
Extraordinary : 7 g

Ordinary| X
* N/A . (mark with x)

Notes Compliant_ﬂlters*Weré verifisd to be In place himgy"zf, 2008:

Violation Subtotal $1,500

e

e

Estimated EB Amount| $15] Violation Final Penalty Total§ $2,500

its) $2,500

P (adjusted fol
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Equipment
Buildings
Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Es’nmated cost to replace fi Iters with compllant filter matenal The date requnred is-the invéstigation date and the

Notes f ts
otes for DELAYED cos - final date is the date combliance was verified.

po
Personnel $0 $0

p porting/S $0. B :$0
Suppliesfequipment $0 80
Financial Assurance [2] %0 G 80
ONE-TIME avoided costs [3] 30 $0
Other (as needed) B $0

Notes for AVOIDED costs

$15]

pprox. Cost of Compli $2,000]
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Respondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
Case ID No. 36509 PCW Revision June 12, 2008
'Reg. Ent: Reference No. RN100611201
s Media [Statute] Air
Enf. Coordinator Thomas Jecha
Violation Number| 6

Rule Cite(s){ 40 Code of Federal Regulations §§ 63.9(b)(2) and 63.753(2)(1) and Tex. Health & Safety
: Code § 382.085(b)

-Screening Date 9-Sep-2008 ' Docket No. 2008-1459-AIR-E

Violation Description|| Failed to submit initial notification for existing sources not later than September 1, 1997.

Base Penalty] $10,000]

e

roperty :

Harm o
Release Major Moderate Minor
Actualf .
Potentiall[ .- B Percent

Falsification

Percent

Matrix

- 100% of the rule-requirement was not met.
Notes ‘ R

! $1,000

H{|Number of violation days

mark only one
with an x

Violation Base Penaltyi $1,000

S

Before NOV  NOV to EDPRP/Settlement Offer

Extraordinary PER R
Ordinary ;
N/A X (mark with x)

The Respondent does not meet the good faith criteria for this .
: violation. FONE

Notes

Violation Subtotal $1,000

0 S S
fatut tiest

Violation Final Penalty Totali $1,500

$1,500

(adjusted
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Equipment
Buildings
Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
 Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

sposal

Personnel
Inspection/Reporting/S:

Suppliesfequipment

Financial Assurance [2]

ONE-TIME avoided costs [3]

Other {as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

Estrmated cost to submlt notification The date requ1red is the date initial notifi catlon was due and the fi na! date lS
! the expected date of compliance: .

$100] -~ TOTAL]| $58|
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Screening Date 9-Sep-2008 S Docket No. 2008-1453-AIR-E
‘Resvpondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
Case ID No. 36509 PCW Revision June 12, 2008

Reg. Ent. Reference No. RN100611201
. Media [Statute] Air
+Enf, Coordinator Thomas Jecha

Violation Number][ 7

Rule Cite(s)[}40 Code of Federal Regulations § 63.753(c)(1) and (c)(2) and Tex. Health & Safety Code §
382.085(b)

Failed to submit semiannual reports stating compliance or listing noncompliances with
applicable standards for control devices and an annual report listing the number of times
Violation Description the pressure drop for each dry filter was outside the limit(s) specified by the filter
manufacturer. Specifically, the annual report due on September 1, 2007 and semiannual
reports due on September 1, 2007 and March 1, 2008, were not submitted to the TCEQ.

Base Penaltyi $10,000

Harm
Release Major Moderate Minor
Actualjf

Potentiali - Percent

Falsification Major Moderate Minor

[ < 1 | ] Percent

,‘v10v0%,of the rule requirement was notmet S

{ $1,000

Number of violation days

mark only one
with an x

Violation Base Penaltyi $3,000}

mended (one for each rept

B

Before NOV__ NOV to EDPRP/Settiement Offer

Extraordinary [ | : ]

Ordinary J] i T T |
N/A| x> Jmark with x)

The Reéspondent does not meet the good faith éﬁteria forithis .

Notes violation.

Violation Subtotal $3,000

Estimated EB Amount]| $50]
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Onetifie’Costs -

EB Amount

Other (as nee&ed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

Disposal
Personnel

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

[ $600]

$50|
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- Screening Date 9-Sep-2008 Docket No.: 2008-1459-AIR-E _PCw
Respondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Polcy Revision 2 (September 2002)

Case 1D No.: 36509
Reg. Ent. Reference No. RN100611201
Media [Statute] Air
Enf. Coordinator Thomas Jecha

Violation Number 8 ]

PCW Revision June 12, 2008

Rule Cite(s) 40 Code of Federal Regulations § 63.745(g)(2)(iv) and Tex. Health & Safety Code §

382.085(b)

Failed to install differential pressure gauges across filter banks to continuously monitor the
Violation Descriptionlj pressure drop across the fifters. Specifically, filter systems in Hangars 5, 606, 608, and
609 are not equipped with differential pressure gauges.

Harm
Release Major Moderate Minor
Actual|
Potentiall[ X

Major

Moderate

Minor

Base Penalty $10,000}

Percent

Percent

Notes

Matrix H_yum{avn_ health or the environment could be-exposed to ins‘lg’r‘;iiﬁ :

“violation. .

t émo:‘_ tsiof poliutants ‘as a result of the|

mark only one
with an x

$9,600]

[ seo0)

Number of violation days

Violation Base Penaltyf $2,000

Before NOV ~ NOV to EDPRP/Settiement Offer

Extraordinary

Ordinary|

N/A]

X

(mark with x)

Notes

The Respé_r’iden"t does not n_'ie:et‘the good faith cri{éria for this:

“zViolation.

Violation Subtotal $2,000!

¢ N

ORGSR ot

Violation Final Penalty Totali $3,000
ed Penal j f& liizj $3,000
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- 15
" EB’Amount

Buildings
Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

Disposal
Personnel

P porting.
Supplieslequlpment
Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Approx. Cost of Compliance

Notes for AVOIDED costs

Estlmated cost to install dlfferentlal pressure gauges on the filter banks: - The date requnred isthe mvestlg tlon
. s date and the final date is the estimated: date of compliance. -

$3,000]

$i76]--
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Screening Date '9-Sep-2008 T Docket:No. 2008-1453-AIR-E
Respondent.LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002}
Case ID:No. 36509 PCW Revision June 12, 2008

..'Reg. Ent. Reference No. RN100611201
‘ - Media [Statute] Air
. Enf.Coordinator Thomas Jecha
* Violation Number]| 9
Rule Cite(s)|[30 Tex. Admin. Code § 116.115(c), NSRP No. 28896, General Condition No. 7 and Special
Condition Nos. 7A1 and 7B1, and Tex. Health & Safety Code § 382.085(b)

Failed to maintain information and data sufficient to demoristrate compliance with the
permit. Specifically, the Material Safety Data Sheets ("MSDS") do.not show the maximum
HAP composition for methyl alcohol, ethyl benzene, toluene, and hydrogen fluoride in "CA
100/B707X Anti-Chafe Gloss Gray (B&S)"; methyl alcohol in "CA 7755 BE Urethane Compt
Violation Description FR HS Slow Activator”; and methyl isobutyl, ketone, and tolliene in "CA 8800/B707

esothane HS Buffable Gloss Gray”. Also,-hourly VOC:emissions for EPNs listed on the
Maximum Allowable Emission Raté Table were underestimated for products PG-6-C93601;
PG-6-BK701, and EP-2-Y1 because the HAP ‘emissioris used 1o estimate VOC emissions
- ) were not calclilated correctly.

Base Penalty $10,000

m
Harm

Release Major Moderate Minor
Actualll B ;
Potentiall| Percent

Falsification Maijor

RN | R

$9,000}

B %5500 $1‘oon R

S e hee S [ e

Number of violation days

mark only one
with an x

Violation Base Penalty[ $1,000

Before NOV
Extraordinary
Ordinary]
N/A X (mark with x)
The Respondent doss riot meet the gqbd faith-criteria for this
Notes) i violation, e R

Violation Subtotal $1,000
Estimated EB Amount| $11] Violation Final Penalty Total] $1,500

This violation Final Assessed Penalty (adjusted for limits)i $1,500}
= \

-
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EADING EDGE AVIATION SERVICES AMARILLO, ING.

Buildings
Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Estlmated cost to show the estimated HAPs in the MSDS for three matenals and the correct hourly VoG

Notes for DELAYED costs emxssxons for three products: The date reqmred is the mvesﬂgaﬂon date and the f nal date] IS the: expected date of

posal :
Personnel || i | _" 0 50 $0 $0 $0
pection/Reporting/S: E i 11-0.00 $0 $0 30
ppliest t B L e 0.00 | ... -$0 80 : L 80
Financial Assurance 2] |[_ o : | B N ~1.0.00 $0 cali 800 80,0
ONE-TIME avoided costs [3] [0« =0 | T 0.00. $0 $0- - 80
Other(asneeded) |~ . = O o 0.00 $0 oo b o 30 oo 300
Notes for AVOIDED costs

Approx. Cost of Compli $200| T /fii#f-lﬂTOTA_:‘l;l $11| B




Page 1 of 2, 3/3/2009, H:\Agreed Orders\LeadingEdgeAviationServicesAmarillolnc\LeadEdge_PCW.xIs

Screening Date 9-Sep-2008 : Docket No. 2008-1459-AIR-E 7 PG\
Respondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Policy Revision 2 (September 2002)
Case 1D No. 36509 PCW Revision June 12, 2008

Reg Ent. Reference: No. RN100611201
’ Media [Statute] Air
Enf. Coordmator Thomas Jecha

Violation Number 10 “

Rule Cite(s)] 30 Tex. Admin. Code § 116.116(b)(1) and Tex. Heaith & Safety Code § 382.085(b)

Failed to not vary from any representation when a change will cause a change in the
method of control of emissions. Specifically, the Respondent represented that the exhaust
stacks on Hangars 606 through 809 would be tapered and have exhaust exit velocities of
715 feet/second. However, stacks H-606A and B and H-608A and B for Hangars 606 and
608 are not tapered and their exit velocities are less than 715 feet/second. A decrease in
exit velocity qualifies as a change in the method of control of emissions because it results

in an increase in ground:level concentrations at any given distance downwind of the

emission point.

Violation Description

Base Penalty% $10,000

Harm
Release Major Moderate Minor
Actualil "~ X

Potentiallf i ’ L Percent ; 10%

Falsification Major Moderate Minor

L1 0 — 1

; vnolatlon

“INumber of violation days

Violation Base Penaltyg $4,000

mark only one
with an x

Four'sem|annual events are recommended fr__o the March 27, 2 vestigation until screenin on .
: September9 2008 (one eventfor eacv Sl S

Before NOV ~ NOV to EDPRP/Settlement Offer

Extraordinary fi: —Jr
Ordinary |
N/A] X -IL(mark with x)
Notes The Respondent does not meet the: good falth crltena for thls
° v101at|on o :

Violation Subtotal $4,000

Estimated EB Amount|_ $176] Violation Final Penalty Total] $6,000]

This violation Final Assessed Penalty (adjusted for limits)
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" Equipment

- “EB Amount

Other (as needed)
Engineering/construction
Land

Record Keeping System

2 000 27 Mar-2008 l 29+ May—2009

Permit COSts
Other (as needed)

Notes for DELAYED costs

Personnel

P P g PRy

Dispos;f

ﬂ"1‘§2oo: —

Estlmated cost to revise repre

1 Ty '2 1999 or mstall tapered ps on four
aust stacks The date reqmred isthe mvestlgatlon date and the final date is the estimated date of comphance

Financial Assurance [2]
ONE-TIME avoided costs [3}
Other {as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

$2,200]

$176]
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Screening Date ¢-Sep-2008 : -Docket No: 2008-1459-AIR-E
Respondent LEADING EDGE AVIATION SERVICES AMARILLO, INC. Poiicy Revision 2 (September 2002)
Case ID'No; 36509 PCW Revision June 12, 2008
Rey. Ent. Reference No. RN100611201 ' ;
Media [Statute]Air
Enf. Coordinator:Thomas Jecha
Violation Number‘—'ﬁ———]
Rule Cite(s)| 30 Tex. Admm Code §116.115(b), NSRP No.:28896, General-Condition No. 1 and Tex.
_ . Health & Safety:Code § 382.085(b)
Failed to.not vary from representations contained in a permit application. -Specifically, the
. Septemiber 2005 permit renewal application represented: potentialtoiemit: CRTEYD:
- percentages for HAP compounds in‘raw materials and wastewater treatment using:an:

"evaporator, However, wastewater is: currentlyt vby an "electro-coagulatxon" system
and the actual HAP PTE percentages are herthan the permlt apphcatlon :

iolati s “(xylene 60% and toluene 25%) Axon "Fast Dry Solvent Catalyst" (methyl lsobutyl Ketone.:
Violation Description). ('MIK") 10%); Axon "High Solids Gold PU: Topcoet" (xylene 25% and toluene 10%) Axon

ER HS: Slow
Gray" (Xy

Base Penalty $10,000

m

Release Major Moderate Minor
Actuallf i el : :
Potentiallf Percent | 10%%

Minor

Major Moderate

Percent | O%E

Number of violation days

Number of Violation Eventsjj

Violation Base Penaltyi $2,000

mark only one
with an x

Extracrdinary

Ordinarylf:
N/AY::

X mark with X)
e Respondent does not meet:the:good:

Notes|}

$2.000

Violation Final Penalty Total§ $3,000¢
! $3,000

ST

This violation Final Assessed Penalty (adjusted for li{gpits)
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Equipment
Buildings
Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

Disposal
Personnel

1L 27-Mar-2008

- Estimated costito revise
: ‘req'uifed is:the investigation date and:the final date is the estimated date of compliance:

represe

ntations made in the September 2005 permit renewal application. The date

Inspection/Reporting, pling
Suppliesiequipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

$200]

$11]




Compliance History

Customer/Respondent/Owner-Operator: CN60032051¢9 LEADING EDGE AVIATION Classification: POOR Rating: 120.00
SERVICES AMARILLO, INC.
Regulated RN100611201 LEADING EDGE AVIATION Classification: POOR Site Rating:120.0¢
SERVICES AMARILLO
ID Number(s): INDUSTRIAL AND HAZARDOUS WASTE EPA ID TXD987992690
GENERATION
INDUSTRIAL AND HAZARDOUS WASTE SOLID WASTE REGISTRATION # 83022
GENERATION (SWR)
AIR NEW SOURCE PERMITS PERMIT 27397
AIR NEW SOURCE PERMITS PERMIT 27396
AIR NEW SOURCE PERMITS PERMIT 27395
AIR NEW SOURCE PERMITS PERMIT 28896
AIR NEW SOURCE PERMITS PERMIT 40181
AIR NEW SOURCE PERMITS ACCOUNT NUMBER PG0118H
AIR NEW SOURCE PERMITS AFS NUM ) 4837500678
WATER QUALITY NON PERMITTED ID NUMBER RO1ST0002
STORMWATER PERMIT TXRO5U037
Location: 10801 BAKER ST, AMARILLO, TX, 79111 Rating Date: 9/1/2008 Repeat Violator: NO
TCEQ Region: ) REGION 01 - AMARILLO
Compliance History Date September 24, 2008
Agency Decision Requiring Compliance Enforcement
Compliance Period: September 24, 2003 to September 24, 2008

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History
Name: Thomas Jecha Phone: 512 239 2576

Site Compliance History Components

———1:-Has-the-site-been-in-existence-and/or operation-fer-the-ful-five-year-compliance-period?——yeg—— oo
2. Has there been a (known) change in ownership of the site during the compliance No
period?
3. If Yes, who is the current owner? N/A
4. if Yes, who was/were the prior owner(s)? N/A
5. When did the change(s) in ownership occur? N/A
Components (Multimedia) for the Site :
A Final Enforcement Orders, court judgements, and consent decrees of the state of Texas and the federal government.
Effective Date: 07/05/2004 _ ADMINORDER 2003-0268-IHW-E

Classification: Moderate

Citation: 30 TAC Chépter 335, SubChapter A 335.13(k)
40 CFR Chapter 262, SubChapter I, PT 262, SubPT D 262.42(a)(2)

Description: Failure to submit an exception report for not receiving an original copy of a manifest from a
Transport Storage Disposal Facility (TSDF) within 45 days after the initial transporter accepted the waste on
October 20, 2002.

Classification: Minor

Citation: 30 TAC Chapter 335, SubChapter J 335.323 .
Description: Failed to pay outstanding Hazardous Waste Generation (HWG) fees for Financial Administration
(FA) Account No. 311976G.

Effective Date: 07/15/2005 ADMINORDER 2004-0444-IHW-E
Classification: Moderate

Citation: 30 TAC Chapter 335, SubChapter A 335.4
Description: Failure to prevent the release of hazardous waste to the ground surface.

Classification: Minor



Citation: 30 TAC Chapter 335, SubChapter A 335.6(c)

Description: Failed to provide notice to the TCEQ of changes or additional information within 90 days of the
occurrence.

Classification: Moderate

Citation: 30 TAC Chapter 335, SubChapter H 335.262(c)(2)(B)

40 CFR Chapter 265, SubChapter I, PT 265, SubPT | 265.171

Ragmt Prov: 2004-0444-IHW-E; OP 2a.i. ORDER
Description: Failed to ensure that containers are structurally sound and compatible with the waste.
Classification: Moderate
Citation: 30 TAC Chapter 335, SubChapter H 335.261(b)(20)
40 CFR Chapter 265, SubChapter |, PT 265, SubPT | 265.174
Description: Failed to inspect storage area and containers on a weekly basis.
Classification: Moderate

Citation: 30 TAC Chapter 335, SubChapter H 335.262(c)(2)(A)
40 CFR Chapter 265, SubChapter [, PT 265, SubPT | 265.173(a)

40 CFR Chapter 265, SubChapter [, PT 265, SubPT | 265.173(b)
Rgmt Prov: 2004-0444-IHW-E; OP 2.a.ii. ORDER
Description: Failed to keep waste containers closed, except when adding or removing waste.
Classification: Moderate
Citation: 30 TAC Chapter 335, SubChapter H 335.262(c)(1)
40 CFR Chapter 273, SubChapter |, PT 273, SubPT C 273.35(a)

Rgmt Prov: 2004-0444-IHW-E; OP 2.a.iv. ORDER
Description: Failed to ship universal waste for disposal within one year of the date of aceumulation.

Classification: Minor
Citation: 30 TAC Chapter 335, SubChapter H 335.262(c)(2)(F)

40 CFR Chapter 273, SubChapter |, PT 273, SubPT C 273.34
Rgmt Prov: 2004-0444-IHW-E; OP 2.a.iii. ORDER
Description: Failed to label waste containers with the words to identify contents
Classification: Moderate :
Citation: 30 TAC Chapter 335, SubChapter H 335.262(c)(1)

40 CFR Chapter 273, SubChapter |, PT 273, SubPT C 273.39(c)(2)
Description: Failure to maintain records of waste management activities.

B. Any criminal convictions of the state of Texas and the federal government.
N/A

C. Chronic excessive emissions events.
N/A

D. The approval dates of investigations. (CCEDS Inv. Track. No.)

1 08/16/2008 (685104)
E. Written notices of violations (NOV). (CCEDS Inv. Track. No.)

F. Environmental audits.

N/A
G. Type of environmental management systems (EMSs).

N/A
H. Voluntary on-site compliance assessment dates.
N/A
l. Participation in a voluntary pollution reduction program.
N/A
J. Early compliance.
N/A
Sites Outside of Texas

N/A



TExas CoMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN 8§ BEFORE THE
ENFORCEMENT ACTION §
CONCERNING § TEXAS COMMISSION ON
LEADING EDGE AVIATION §
SERVICES AMARILLO, INC. §
RIN100611201 § ENVIRONMENTAL QUALITY
AGREED ORDER
DOCKET NO. 2008-1459-AIR-E
1. JURISDICTION AND STIPULATIONS
At its agenda, the Texas Commission on Environmental Quality ("the

Commission" or "TCEQ") considered this agreement of the parties, resolving an enforcement action
— regarding TEADING EDGE_AVIATION SERVICES AMARILLO, INC_("the Respondent") under the

authority of TEX. HEALTH & SAFETY CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive
Director of the TCEQ, through the Enforcement Division, and the Respondent appear before the
Commission and together stipulate that:

1. The Respondent owns and operates an aircraft painting plant at 10801 Baker Street in Amarillo,
Potter County, Texas (the “Plant™).

2. The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE §
382.003(12).

3. The Commission and the Respondent agree that the Commission has jurisdiction to enter this

Agreed Order, and that the Respondent is subject to the Commission's jurisdiction.

4, The Respondent received notice of the violations alleged in Section II (" Allegations") on or about
August 23, 2008.

5. The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation alleged in Section II ("Allegations™),
nor of any statute or rule.






LEADING EDGE AVIATION SERVICES AMARILLO, INC.
DOCKET NO. 2008-1459-AIR-E

Page 2

6.

An administrative penalty in the amount of Twenty-Six Thousand Seven Hundred Fifty Dollars
($26,750) is assessed by the Commission in settlement of the violations alleged in Section II
("Allegations"). The Respondent has paid Twenty-One Thousand Four Hundred Dollars
($21,400) of the administrative penalty and Five Thousand Three Hundred Fifty Dollars ($5,350)
is deferred contingent upon the Respondent’s timely and satisfactory compliance with all the
terms of this Agreed Order. The deferred amount will be waived upon full compliance with the
terms of this Agreed Order. If the Respondent fails to timely and satisfactorily comply with all
requirements of this Agreed Order, the Executive Director may require the Respondent to pay all
or part of the deferred penalty.

Any notice and procedures, which might otherwise be authorized or required in this action, are
waived in the interest of a more timely resolution of the matter.

The Executive Director of the TCEQ and the Respondent have agreed on a settlement of the
matters alleged in this enforcement action, subject to the approval of the Commission.

The Executive Director recognizes that the Respondent has implemented the following corrective
measures at the Plant:

a. Submitted records of hourly volatile organic compound emission rates and examples of
methods of data reduction on April 7, 2008;

b. Removed restrictive rain caps from stacks H-606A and B by May 21, 2008;

C. Closed all waste paint, solvent, and clean-up rag containers by May 21, 2008; and

d. Equipped the hangars with proper filters by May 21, 2008.

10.

11.

12.

The Executive Director may, without further notice or hearing, refer this matter to the Office of
the Attorney General of the State of Texas ("OAG") for further enforcement proceedings if the
Executive Director determines that the Respondent has not complied with one or more of the
terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance with all
the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS
As owner and operator of the Plant, the Respondent is alleged to have:
Failed to store all waste paint, solvents, and clean-up rags in closed containers until removed from
the site by a licensed disposal service unless reused or recycled, in violation of 30 TEX. ADMIN.

CODE § 116.115(c), New Source Review Permit ("NSRP") No. 28896, Special Condition No. 8,
and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
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conducted from March 27 through May 21, 2008. Specifically, a waste paint storage container in
Hangar 609 was not closed.

Failed to ensure that the height of exhaust stacks comply with the permit, in violation of 30 TEX.
ADMIN. CODE § 116.115(c), NSRP No. 28896, Special Condition No. 6E, and TEX. HEALTH &
SAFETY CODE § 382.085(b), as documented during an investigation conducted from March 27
through May 21, 2008. Specifically, stacks H-5A and B at Hangar 5 are only 70.5 feet high
instead of 79 feet specified by the permit.

Failed to ensure the exhaust stacks have no exhaust restrictions or obstructions, in violation of 30
TEX. ADMIN. CODE § 116.115(c), NSRP No. 28896, Special Condition No. 6E, and TEX. HEALTH
& SAFETY CODE § 382.085(b), as documented during an investigation conducted from March 27
through May 21, 2008. Specifically, rain caps on stacks H-606A and B at Hangar 606 do not
open automatically when the fans are tumed on.

Failed to maintain records at the Plant, in violation of 30 TEX. ADMIN. CODE
§§ 116.115(b)(2)(E)(ii) and 116.115(c), NSRP No. 28896, General Condition No. 7 and Special
Condition Nos. 7B1 and B2, 7C, and 7D, and TEX. HEALTH & SAFETY CODE § 382.085(Db), as
documented during an investigation conducted from March 27 through May 21, 2008.
Specifically, hourly volatile organic compound ("VOC") emission rates ("ERs"), ERs in tons per
year based on a rolling 12-month period for each emission point number for VOCs and hazardous
air pollutants ("HAP"), examples of methods of data reduction, and a record of procedures for
following the manufacturer's recommended filter replacement, were not on file at the Plant.

Failed to equip each hangar with dry filters that meet the particulate matter removal efficiency
requirements of 40 CODE OF FEDERAL REGULATIONS § 63.745(g)(2)()(A), in violation of 30
TEX. ADMIN. CODE § 116.115(c), NSRP No. 28896, Special Condition No. 6B, 40 CODE OF

FEDERAL REGULATIONS § 63.745(2)(2)(1)(A), and TEX. HEALTH & SAFETY CODE § 382.085(b),
as documented during an investigation conducted from March 27 through May 21, 2008.
Specifically, particulate filters used in Hangars 5, 606, 608, and 609 did not comply with the filter
efficiency requirements because they were not certified according to EPA Method 319.

Failed to submit initial notification for existing sources not later than September 1, 1997, in
violation of 40 CODE OF FEDERAL REGULATIONS §§ 63.9(b)(2) and 63.753(a)(1) and TEX.
HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation conducted from
March 27 through May 21, 2008.

Failed to submit semiannual reports stating compliance or listing noncompliances with applicable
standards for control devices and annual reports listing the number of times the pressure drop for
each dry filter was outside the limit(s) specified by the filter manufacturer, in violation of 40
CODE OF FEDERAL REGULATIONS § 63.753(c)(1) and (c)(2) and TEX. HEALTH & SAFETY CODE §
382.085(b), as documented during an investigation conducted from March 27 through May 21,
2008. Specifically, the annual report due on September 1, 2007 and semiannual reports due on
September 1, 2007 and March 1, 2008, were not submitted to the TCEQ.

Failed to install differential pressure gauges across filter banks to continuously monitor the
pressure drop across the filters, in violation of 40 CODE OF FEDERAL REGULATIONS
§ 63.745(2)(2)(iv) and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
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10.

11.

investigation conducted from March 27 through May 21, 2008. Specifically, filter systems in
Hangars 5, 606, 608, and 609 are not equipped with differential pressure gauges.

Failed to maintain information and data sufficient to demonstrate compliance witn No. 7 and
Special Condition Nos. 7Al and 7BI1, and TEX. HEALTH & SAFETY CODE § 382.085(b), as
documented during an investigation conducted from March 27 through May 21, 2008.
Specifically, the Material Safety Data Sheets do not show the maximum HAP composition for
methyl alcohol, ethyl benzene, toluene, and hydrogen fluoride in "CA 100/B707X Anti-Chafe
Gloss Gray (B&S)"; methyl alcohol in "CA 7755 BE Urethane Compt FR HS Slow Activator";
and methyl isobutyl, ketone, and toluene in "CA 8800/B707 esothane HS Buffable Gloss Gray".
Also, hourly VOC emissions for EPNs listed on the Maximum Allowable Emission Rate Table
were underestimated for products PG-6-C93601, PG-6-BK701, and EP-2-Y1 because the HAP
emissions used to estimate VOC emissions were not calculated correctly.

Failed to not vary from any representation when a change will cause a change in the method of
control of emissions, in violation of 30 TEX. ADMIN. CODE § 116.116(b)(1) and TEX. HEALTH &
SAFETY CODE § 382.085(b), as documented during an investigation conducted from March 27
through May 21, 2008. Specifically, the Respondent represented that the exhaust stacks on
Hangars 606 through 609 would be tapered and have exhaust exit velocities of 715 feet/second.
However, stacks H-606A and B and H-608A and B for Hangars 606 and 608 are not tapered and
their exit velocities are less than 715 feet/second. A decrease in exit velocity qualifies as a change
in the method of control of emissions because it results in an increase in ground level
concentrations at any given distance downwind of the emission point.

Failed to not vary from representations contained in a permit application, in violation of 30 TEX.
ADMIN. CODE § 116.115(b), NSRP No. 28896, General Condition No. 1., and TEX. HEALTH &
SAFETY CODE § 382.085(b), as documented during an investigation conducted from March 27

through May 21, 2008. Specifically, the September 2005 permit renewal application represented
potential to emit ("PTE") percentages for HAP compounds in raw materials and wastewater
treatment using an "evaporator". However, wastewater is currently treated by an "electro-
coagulation" system and the actual HAP PTE percentages are higher than the permit application
representations for several materials by the following percentages: Axon "Epoxy Hardener"
(xylene 60% and toluene 25%); Axon "Fast Dry Solvent Catalyst" (methyl isobutyl ketone
("MIK") 10%); Axon "High Solids Gold PU Topcoat" (xylene 25% and toluene 10%); Axon "FC
PU TC BAC 701", "HS GRAY PU TOPCOAT - BAC 707", and Axon "HS Epoxy Yellow
Primer" (xylene 10%); "CA 8800CTI Desothane HS Medium Flow Control Thinner Component”
and "CA 8100C Anti-Chafe Thinner" (MIK 60%); "CA 8100/B707X Anti-Chafe Gloss Gray
(B&S)" (xylene and MIK 5%); "CA 7755BE Urethane Compt FR HS Slow Activator" (xylene
30%); and "CA 8800/B707 Desothane HS Buffable Gloss Gray" (xylene 5%).

III. DENIALS

The Respondent generally denies each allegation in Section II ("Allegations").

IV. ORDERING PROVISIONS
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It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalty as set
forth in Section I, Paragraph 6 above. The payment of this administrative penalty and the
Respondent’s compliance with all the terms and conditions set forth in this Agreed Order resolve
only the allegations in Section II. The Commission shall not be constrained in any manner from
requiring corrective action or penalties for violations which are not raised here. Administrative
penalty payments shall be made payable to "TCEQ" and shall be sent with the notation "Re:
LEADING EDGE AVIATION SERVICES AMARILLO, INC., Docket No. 2008-1459-AIR-E"

to:

Financial Administration Division, Revenues Sect1on
Attention: Cashier’s Ofﬁce MC214

Texas Commission on Environmental Quality

"P.O. Box 13088

Austin, Texas 78711-3088

It is further ordered that the Respondent shall undertake the following technical requirements:

a.

Immediately upon the effective date of this Agreed Order; begin submitting semiannual
reports every six months and annual reports every 12 months from the date of notification,
in accordance with 40 CODE OF FEDERAL REGULATIONS § 63.753(c)(1) and (¢)(2).

Within 30 days after the effective date of fhis Agreed Order:

L.

Begin maintaining emission rate records for VOCs and HAPs at the Plant for each
emission point number, in tons per year based on a rolling 12-month period, and a
record of procedures for following the manufacturer's recommended filter

ii.

replacement; and

Submit the initial compliance status notification for an existing source, in
accordance with 40 CODE OF FEDERAL REGULATIONS §§ 63. 9(b)(2) and
63.753(a)(1).

Within 45 days after the effective date of this Agreed Order, certify compliance with
Ordering Provisions 2.a. and 2.b., as described in Ordering Provision 2.g.

Within 60 days after the effective date of this Agreed Order:

1.

11

1ii.

Install differential pressure gauges across the filter banks in all active hangars to
continuously monitor the pressure drop across the filters;

Update the Material Safety Data Sheets to show the correct maximum HAP
composition in all materials including: "CA 100/B707X Anti-Chafe Gloss Gray
B&S)", "CA 7755 BE Urethane Compt FR HS Slow Activator", and "CA
8800/B707 esothane HS Buffable Gloss Gray"; and

Correct hourly VOC emissions that were underestimated for EPNs listed on the
Maximum Allowable Emission Rate Table, using the correct HAP emissions for
products PG-6-C93601, PG-6-BK701, and EP-2-Y1.
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Within 75 days after the effective date of this Agreed Order, certify compliance with
Ordering Provision 2.d. as described in Ordering Provision 2.g.

Within 120 days after the effective date of this Agreed Order:

1. Amend the permit or ensure that the height of exhaust stacks H-5A and B at
Hangar 5 are in accordance with the stack height specified in the permit;

1. Amend the representations made in the February 22, 1999 letter or ensure that
stacks H-606A and B and H-608A and B for Hangars 606 and 608 comply with
all representations contained in that letter; and

il Amend the PTE and wastewater treatment representations made in the September
2005 permit renewal application or ensure that the PTE percentages for HAP
compounds in raw materials including: Axon "Epoxy Hardener", Axon "Fast Dry
Solvent Catalyst", Axon "High Solids Gold PU Topcoat", Axon "FC PU TC BAC
701", "HS GRAY PU TOPCOAT - BAC 707", Axon "HS Epoxy Yellow Primer",
"CA 8800CTI Desothane HS Medium Flow Control Thinner Component", "CA
8100C Anti-Chafe Thinner", "CA 8100/B707X Anti-Chafe Gloss Gray (B&S)",
"CA 7755BE Urethane Compt FR HS Slow Activator", and "CA 8800/B707
esothane HS Buffable Gloss Gray" and the method of wastewater treatment,
comply with the permit renewal application.

Within 135 days after the effective date of this Agreed Order, submit written certification
as. described below, and include detailed supporting documentation including
photographs, receipts, and/or other records to demonstrate compliance with Ordering

Provision No. 2.f. The certification shall be notarized by a State of Texas Notary Public
and include the following certification language:

"I certify under penalty of law that this document and all attachments were prepared
under my direction or supervision in accordance with a system designed to assure that
qualified personnel properly gather and evaluate the information submitted. Based on my
inquiry of the person or persons who manage the system, or those persons directly

* responsible for gathering the information, the information submitted is, to the best of my

knowledge and belief, true, accurate, and complete. I am aware that there are significant
penalties for submitting false information, including the possibility of fine and

- imprisonment for knowing violations."

; The certification shall be submitted to:

Order Compliance Team

Enforcement Division, MC 149A

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

with a copy to:
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Air Section, Manager

Amarillo Regional Office

Texas Commission on Environmental Quality
3918 Canyon Drive

Amarillo, Texas 79109-4933

The provisions of this Agreed Order shall apply to and be binding upon the Respondent. The
Respondent is ordered to give notice of the Agreed Order to personnel who maintain day-to-day
control over the Plant operations referenced in this Agreed Order.

If the Respondent fails to comply with any of the Ordering Provisions in this Agreed Order within
the prescribed schedules, and that failure is caused solely by an act of God, war, strike, riot, or
other catastrophe, the Respondent’s failure to comply. is not a violation of this Agreed Order. The
Respondent shall have the burden of establishing to the Executive Director's satisfaction that such
an event has occurred. The Respondent shall notify the Executive Director within seven days
after the Respondent becomes aware of a delaying event and shall take all reasonable measures to
mitigate and minimize any delay.

The Executive Director may grant an extension of any deadline in this Agreed Order or in any
plan, report, or other document submitted pursuant to this Agreed Order, upon a written and
substantiated showing of good cause. All requests for extensions by the Respondent shall be
made in writing to the Executive Director. Extensions are not effective until the Respondent
receives written approval from the Executive Director. The determination of what constitutes
good cause rests solely with the Executive Director.

This Agreed Order, issued by the Commission, shall not be admissible against the Respondent in
a civil proceeding, unless the proceeding is brought by the OAG to: (1) enforce the terms of this

Agreed Order; or (2) pursue violations of a statute within the Commission’s jurisdiction, or of a
rule adopted or an order or permit issued by the Commission under such a statute.

This agreement may be executed in multiple counterparts, which together shall constitute a single
original instrument. Any executed signature page to this Agreement may be transmitted by
facsimile transmission to the other parties, which shall constitute an original signature for all
purposes. :

Under 30 TEX. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of the
Order to the Respondent, or three days after the date on which the Commission mails notice of the
Order to the Respondent, whichever is earlier. The Chief Clerk shall provide a copy of this
Agreed Order to each of the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

QO <y o 2/ z_/ 2007

ForfthejExecutive Director Date

L, the undersigned, have read and understand the attached Agreed Order. I am authorized to agree to the
attached Agreed Order on behalf of the entity indicated below my signature, and I do agree to the terms
and conditions specified therein. I further acknowledge that the TCEQ, in accepting payment for the
penalty amount, is materially relying on such representation.

I'also understand that failure to comply with the Ordenng Provisions, if any, in this order and/or fallure to
timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. - Greater scrutiny of any permit applications submitted;

. Referral of this case to the Attorney General’s Office for contempt injunctive relief, additional
* penalties, and/or attorney fees, or to a collection agency;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General’s Office of any future enforcement actions; and

. " TCEQ seeking other relief as authorized by law. :

~ In addition, any falsification of any compliance documents may result in criminal prosecution.

sy N aa

Signat’pre '-: . ' | Date
28 /5&7‘14‘/2 - &7
Name (Printed or typed) _ Title

Authorized Representative of
LEADING EDGE AVIATION SERVICES AMARILLO, INC.

Instructions: Send the original, 51gned Agreed Order with penalty payment to the Financial Administration Division, Revenues
Section at the address in Section IV, Pa:agraph 1 of this Agreed Order.
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