Bryan W. Shaw, Ph.D., Chairman

. Buddy Garcia, Commissioner

Carlos Rubinstein, Commissioner

Mark R. Vickery, P.G,, Executive Director

Texas COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution
January 8, 2010

Ms. LaDonna Castafiuela

Office of the Chief Clerk

Texas Commission on Environmental Quality
P.O. Box 13087, MC-105

Austin, Texas 78711-3087

Re:

Application from Grimes County Municipal Uﬁlity District (MUD) No. 1 for
authorization to proceed in federal bankruptcy in Grimes County, Texas; TCEQ Docket

No. 2009-0010-DIS

Dear Ms. Castafiuela:

Enclosed for filing with the Texas Commission on Environmental Quality is the original plus
seven copies of the following backup materials for the January 27, 2010, agenda item on the
above referenced matter:

1.

2.

2
2.

4.

5.

Staff technical memorandum;
Caption;

Grimes County MUD No. 1’s application filed on October 27, 2008 and declared
admlmstratlvely complete on November 4, 2008;

Public comment filed in response to the application; and

- Proposed order.

Please contact me at 239-0575 or sskogen@tceq.state.tx.us if you have any questions regarding
this material. Thank you for your attention to this matter.

Respectfully submitted,

M‘——%&Z

Stefame Skogen
Staff Attorney
Environmental Law Division

Enclosure

P.O. Box 13087 Austin, Texas 78711-3087 512-239-1000 Internet address: www.tceq.state.tx.us

printed on recycled paper using soy-based ink



Bryan W. Shaw, Ph.D., Chairman

Buddy Garcia, Commissioner

Carlos Rubinstein, Commissioner

Mark R. Vickery, P.G.,, Executive Director

TExas COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

January 8§, 2010

Ross J. Radcliffe

. Johnson Radcliffe Petrov & Bobbitt PLL.C
1001 McKinney, Suite 1000
Houston, Texas 77002-6424

Re:  Application from Grimes County Municipal Utility District No. 1 for authorization to
proceed in federal bankruptcy in Grimes County, Texas; TCEQ Docket No. 2009-0010-
DIS

Dear Mr. Radcliffe:

This letter is to inform you that the above-referenced application has been set on the agenda for
consideration by the Texas Commission on Environmental Quality (TCEQ or Commission). This
agenda will occur on January 27, 2010, at 9:30 a.m. in Building E, Room 2018, 12100 Park 35
- Circle, Austin, Texas. Included with this letter are the agenda backup materials to be considered
by the Commission. . :

Persons with disabilities who plan to attend this hearing and who need special accommodations
at the agenda should call the TCEQ Office of Public Assistance at 1-800-687-4040 or 1-800-
RELAY-TX (TDD) at least one week prior to the hearing. If you have any procedural questions,
you may contact the TCEQ Office of Public Interest Counsel at 1-512-239-6363. If you have any
other questions about this matter, you may contact me at 1-512-239-0575 or
sskogen@tceq.state.tx.us.

Sincerely,
u%tw%}sm &&zeeé@v\—-
Stefanie Skogen

Staff Attorney
Environmental Law Division

Enclosure

cc: Mailing List

P.O. Box 13087 Austin, Texas 78711-3087 512-239-1000 . Internet address: www.tceq.state.tx.us

printed on recycled paper using soy-based ink






Texas Commission on Environmental Quality
TECHNICAL MEMORANDUM

To: A1/ Texas Commission on Environmental Date: September 24, 2009
Quality
Thru: Todd Chenoweth, Director, Water Supply Division

‘ ’UQ/Doug Holcomb, P.E., Manager, Utilities & Districts Section
Wex A. (Skip) Ferris, P.E., Leader, Districts Review Team

From: Districts Review Team

Subject:  Docket No. 2009-0010-DIS: Application by Grimes County Municipal Utility
District No. 1 for Approval to Proceed under Federal Bankruptcy Code Chapter 9
(11 U.S.C. Sections 901-946) pursuant to Texas Water Code Section 49.456

TCEQ Internal Control No. 10272008-D05; CN: 600740385; RN: 101417681

A. GENERAL INFORMATION

The Commission received an application from Grimes County Municipal Utility District No. 1 (District)
requesting authorization for the District to proceed with filing a petition in bankruptcy, pursuant to
Chapter 9 of the Federal Bankruptcy Code. ,

Notice required by TAC 30 §293.88(b) was evidenced by proof of publication received for publication in -
the Texas Bond Reporter on May 15, 2009, in the Navasota Examiner on May 13 and May 20, 2009 and
" an affidavit provided by the Chief Clerk’s office indicating that notice had been made to appropriate
parties as listed in the District’s application on May 7, 2009. The comment period ended June 19, 2009.
TCEQ has received one comment opposing the authorization from bondholder Marvin Lebman.

The District was created pursuant to Article X VI, Section 59 of the Texas Constitution and Chapters 49
and 54 of the Texas Water Code through an order issued by the Texas Water Rights Commission on
November 15, 1972. The preliminary engineering report for the District included design criteria indicating
that the water and waste water systems would serve 469 home sites with a potential reserve to be
developed of 567 dwelling units. According to the District’s audited financial statements, the District has
reported eight (8) or less active connections since 1994. The active connections include a golf club
maintenance facility and a club house. ‘

The District filed bankruptcy in 1980 and has been discharged from bankruptcy court. The plan of
reorganization effectively forgave much of the interest on the bonded indebtedness but did not release the
District from obligations to pay the principal on the bonds. $1,440,000 of principal is outstanding for the
District’s Series 1974 Bonds. The original principal for bonds issued is $1,860,000. The last maturity date
for these bonds was March 1, 1999. Principal amounts due from March 1, 1989 through March 31, 1999
are all due and unpaid. '
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"The District is seeking reorganization in bankruptcy which includes discharge of all obligations to pay the

remaining principal and interest outstanding on the Series 1974 Bonds.

The District’s attorney for collection of delinquent accounts reported at the time the application was filed
that the District has 82 total lots in suit for foreclosure, 14 suits for 25 lots in which judgment is taken
with auction for sale pending and 23 suits currently pending including 57 lots, and 110 total lots already
foreclosed upon. Additional charges, such as standby fees, to vacant lots would more than likely increase
the number of foreclosures. :

B. FINAN CIAL ANALYSIS
The District has indicated in its application that it does not currently collect enough revenues to pay for

operations and make payments on principal and interest for the bonds outstanding without jeopardizing
operations; and that the District, having never benefited from the build out of the lots within .its
boundaries, has been unable to make payments on the outstanding bonds. The following facts are noted
from the audited financial statements:

1. The District is in default on the net principal amount outstanding for the Water and Sewer
System Combined Unlimited Tax and Revenue Bonds, Series 1974 and has been in default for
at least 20 years; :

2. The District has experienced an excess of expenditures over revenues in the general fund every

year since 1990 (previous years’ financial statements are unavailable at this time). The deficit

_ has been covered by depletion of cash reserves and transfers from the debt service fund,

3. Infrastructure has a depreciated value of $251,953 with the original cost of $1,743,445,
indicating that the water and wastewater systems are nearing the end of their useful lives.
Likelihood of incurring necessary and substantial répairs to the infrastructure to maintain-
continuous and adequate water and wastewater services to the existing customers in the near

* future is high because of the age of the infrastructure;
4, The District’s cash and equivalents equaled $389,851 on March 31, 2008;

5. The District has been unable to collect tax revenues sufficient to pay its liabilities and debt
service obligations;

6. The District has a higher than average tax rate of $2.00 per $100.00 of property value.

C. ENGINEERING ANALYSIS

The District has provided an engineering study indicating that the overall condition of the potable water

plant is fair and the plant is nearing the end of its design life with the exception of the well. The nominal

ratmg of the well within the water system is 167 equivalent connections. The wastewater treatment plant

is in good condition. Both the water plant and the wastewater treatment systems need significant upgrades

and repairs to accommodate any development. Both plants have been in service for 30 years. Sander

Engineering Corporation has prepared a letter summarizing repair/replacement cost estimates for the -
District. The total cost without engineering fees is estimated at $4,143,300.

' F. CONCLUSIONS

1. Based on review of the audited financial statements and the District’s application and assertions, the
District cannot, through the full exercise of its rights and powers under the law of this state, reasonably
" expect to meet its debts and other obligations as they mature.
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2. Based upon the application and information provided, the District has fully exercised its rights and
powers under the law in attempts to collect revenues for payment of debts and other obligations.

3. The recommendation is made under authority delegated by the Executive Director of the Texas
Commission on Environmental Quality.

G. RECOMMENDATION
Staff recommends approval of the District’s application to proceed under Federal Bankruptcy Code,

Chapter 9. , .

(bt

Debi Loockerman CPA
Dis’criqts Review Team







CAPTION
GRIMES COUNTY MUD NO. 1
TCEQ Internal Control No. 10272008-D05

TCEQ Docket No. 2009-0010-DIS. Consideration of a request for a Commission order
authorizing Grimes County Municipal Utility District No. 1 to proceed in federal bankruptcy in
Grimes County, Texas, pursuant to section 49.456 of the Texas Water Code. (Stefanie Skogen,
Debi Loockerman)
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October 22, 2008 P
6T 2700
UTILITIES & DISTRICTS
. . SECTION
Texas Commission on Environmental Quality 5 L(L/;/ DOC)

District Review Team
P. O.Box 13087
Austin, Texas 78711

RE: Grimes County Municipal Utility District No. 1 (the "District") - Petition to the
Texas Commission on Environmental Quality ("TCEQ") pursuant to Texas Water
Code §49.456 to obtain consent to file a Bankruptcy Petition under Chapter 9 of the

- Federal Bankruptcy Code (11 U.S.C. Sections 901-946) - QC"( 2 65
&

N Dear Sirs,”

Pursuant to §49.456 of the Texas Water Code, the District's Board of Directors reqﬁests the
TCEQ to review the District's Petition and submits the following:

1. A Certificate and Resolution adopted by thé District's ‘Board of Directérs requesting
authorization to file bankruptcy;

2. A check in the amount of $100, representing the District's application fee;

3.  The most recent Bookkeeper's Report (Exhibit "A') and Tax Assessor/Collector's Report,
including a list of the top taxpayers (Exhibit '"B").

5 4. A comparison of the projections or assumptions of growth, taxes, revenues and expense,é
submitted to the commission in connection with the approval of the District $1,860,000
Waterworks and Sewer System Tax Bonds, Series 1974 (the "Series 1974 Bonds") to the
actual growth, taxes, revenues and expenses is not available, though currently after thirty-
four (34) years with virtually no development occurring, eight (8) connections exist to the
District's water and wastewater systems. :

1001 McKinney, Suite 1000, Houston, Texas 77002-6424 » www.publiclaw.coin  Phone 713.237.1221 / 800.890.3058 + Fax 713.237.1313
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5. The District's Board of Directors is of the opinion that, the projections and assumptions
used in connection with the Series 1974 Bonds were not realized due to the original
developer's failure to obtain homebuilders to purchase the lots and the lots then being sold
to individual investors throughout the country. With no increase in assessed valuation
within the District, it become an impossibility to obtain enough tax revenues to meet the
debt service obligations for the Series 1974 Bonds, which prompted the District to file a
bankruptey in 1980 (the "1980 Bankruptcy"). The District has operated under the Plan of
Reorganization approved by the Bankruptcy Court on August 6, 1981 (the "1981 Plan") -
(Exhibit "C") for the last twenty-seven (27) years, and paid the principal for those bonds
out of the Series 1974 Bonds that matured on or before 1988. Pursuant to the 1981 Plan,
interest of the Series 1974 Bonds is now forgiven. The District has been unable to make
any principal payments since the bonds maturing in 1988 where paid in 1997. After eleven
(11) years, it is now apparent that no windfall of revenues will be forthcoming to make
principal payments on the Series 1974 Bonds to payoff the remaining $1,440,000 in

. principal and still provide sufﬁment funds to operate and maintain the District's water and
sewer facilities.

6. It would be futile to perform a complete analysis of the tax rate, user fees or other charges

' or sources of revenues that the District may lawfully impose that.-would be necessary in
order for the District to meet its debts and obligations as they become due and the impact of
such taxes and fees upon taxpayers and users within the District, as only eight (8)
ratepayers exist and all taxes are needed to provide sufficient operating and maintenance
expenses to keep the water and sewer facilities in operation. The costs for any major
repairs to the District's water and sewer system would be devastating on the District's
current eight (8) customers.

7.  As previously stated herein the District cannot, through the full exercise of its rights and
powers under the laws of this state, to reasondbly expect to meet its debts and other
obligations as they mature, as only eight (8) customers exist and all taxes are required for
operation and maintenance of the District's water and sewer systems.

8.  The District has complied with the Commission order approving the Series 1974 Bonds.

9.  The list of the District's vendors, including the current District consultants and the utility
providers (Exhibit "D"). The other creditors are the holders of the Series 1974 Bonds that
are outstanding, those being the bonds that mature in 1989 through 1999 totaling
-$1,440,000 in principal. We can not state that the list of bondholders is totally accurate, as
the bonds were bearer bonds and the list was prepared from information obtained from

".communications with alleged bondholders over the years. (Exhibit "E'")

10. The draft of the District Petltlon in Bankruptey sets out the District's proposed plan of
* reorganization, if the commission authorizes the DIStl‘lCt to proceed. (Exhibit "F")
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On behalf of the District's Board of Directors, please review the materiéls presented and if
anything further is needed, please give the undersigned a call.

Ross J. Radcliffe, General Counsel
Grimes County Municipal Utility District No. 1

RIR:

' ExhiBits

A - Current Bookkeeper's Report _
B - Current Tax Assessor/Collector's Report
- Bankruptcy Order/Plan of Reorganization
- List of Creditors/Vendors

- List of Creditors/Suspected Bondholders
- Draft Petition in Bankruptcy

iSRuleNe!

cc: Board of Directors

0. W. "Bill" Bussey, Jr., Attorney at Law




APPLICATION FOR AUTHORIZATION FOR THE DISTRICT
: TO PROCEED IN BANKRUPTCY

THE STATE OF TEXAS _ §

COUNTY OF GRIMES §
GRIMES COUNTY MUNICIPAL UTILITY DISTRICT-NO. 1 §

TO THE HONORABLE TEXAS COMMISSION ON ENVIRONMENTAL QUALITY:

NOW COMES, GRIMES COUNTY MUNICIPAL UTILITY DISTRICT, a
municipal utility district created pursuant to Article XVI of the Texas Constitution and validly
existing and operating pursuant to Chapters 49 and 54, Texas Water Code, as amended
(hereinafter referred to as “Applicant” or “District”) and makes- this Application For
Authorization For the District to Proceed in Bankruptcy (the "App11cat10n”) and files and
presents this Application pursuant to 30 Texas Administrative Code (T.A.C.) Section 293.88, et
seq., and requests your Commission to take siich action thereon as provided by law and the '
regulations of your Commission.

Your Commission has previously approved the District’s bond issue styled “Grimes
County Municipal Utility District Waterworks and Sewer System Combination Unlimited Tax
and Revenue Bonds, Series 1974" .in the aggregate principal amount of $1,860,000- (the
“Bonds”). '

It is in the best interest of Applicant .and essential to the orderly conduct of the busmess
of Applicant that this Application be approved by the Commission at this time.

NOW, THEREFORE, APPLICANT PRAYS that the Commission investigate, report
upon, and authorize the District to proceed with filing a petition in bankruptey, pursuant to
Chapter 9 of the Federal Bankruptcy Act, as requested herein; and that the Commission approve
all other matters and do all things required of it by law and by the rules of the Commission in
connection with this Application; and that the Commission make a full written report on the

foregoing, file same in the office of the Commission, and furnish same to the Board of Directors

of the District, and that Applicant may have other relief to which it may show itself just entitled.
DATED this 22" day of October, 2008.

Johnson Ra

iffe Petrov & Bobhitt PLLC

™

Ross J. Radcliffe

State Bar No. 16452555 .

1001 McKinney Street, Suite 1000

Houston, Texas 77002

713-237-1221 phone ,
713-237-1313 fax

rradcliffe@publiclaw.com

ATTORNEYS FOR APPLICANT,
GRIMES COUNTY MUD NO. 1
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~ o Texas Administrative Code ' , Page 2 0f 2

(11) such other information which the commission considers material to a determination of whether
authorization to proceed in bankruptcy should be granted. -

(b) The chief clerk shall mail written notice to all creditors. shown in the district's application, all

‘developers and their lien-holders and the top ten taxpayers shown in the district status report, the city in

whose corporate limits or extraterritorjal jurisdiction the district is located, if any, and the county in
which the district is located. The chief clerk shall publish notice of the application at least once a week
for two consecutive weeks in a newspaper of general circulation in the county in which the district is -
located. The chief clerk shall also publish notice of the application once in the Texas Bond Reporter of
Austin, The Daily Bond Buyer, The Weekly Bond Buyer, or The Wall Street Journal. Such notices
shall be mailed or published within 30 days of the date an administratively complete application is
received by the executive director. The commission shall not act on the application before 30 days after

such notices are given, mailed, or published.

(c) If, after consideration of all evidence, the commission determines that the district cannot, through
the full exercise of its rights and powers under the law of this state, reasonably expect to meet its debts
and other obligations as they mature, the commission may authorize the district to proceed in '

bankruptcy.

(d) If the commission determines that the district can, through the full exercise of its rights and powers

under the laws of this state, reasonably expect to meet its debt and other obligations as they mature, the
commission shall deny the district's application and shall order the district to adopt specific measures to
generate sufficient revenues to meet its obligations, The commission shall also require the district to
submit periodic reports on the implementation of the measures required-by the commission and its

_ current financial condition.

(¢) The commission may assess additional fees adequate to cover its cost in administering this section.

Source Note: The provisions of this §293.88 adopted to be effective August 5, 1988, 13 Te).:Reg 3638;
amended to be effective October 22, 1996, 21 TexReg 9905; amended to be effective September 14,
2000, 25 TexReg 8955
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CERTIFICATE OF RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS
COMMISSION ON ENVIRONMENTAL QUALITY TO CONSENT TO THE DISTRICT
FILING A PETITION IN BANKRUPTCY PURSUANT TO SUBCHAPTER 9

THE STATE OF TEXAS | o
COUNTY OF GRIMES - 5
GRIMES COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 | g

We, the undersigned officers of the Board of Directors (the "Board") of GRIMES COUNTY
MUNICIPAL UTILITY DISTRICT NO. 1 (the "District"), hereby certify as follows:

The Board convened in regular session, open to the public, on Thursday, August 21, 2008, at 11:30 a.m., at
1001 McKinney, Suite 1000, Houston, Texas, 77002, and the roll was called of the members of the Board, to-wit:

Ken D. Ledbetter President

Kathy McHenry Vice President
John A. Devine Secretary

Ray A, Gearhart Assistant Secretary
Vacant Director

All members of the Board were present except the following: __ 7] / /% ' o,
thus.constituting a quorum. Whereupon other business, the following ‘was transacted at such Meeting: A written

RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY TO CONSENT TO THE DISTRICT FILING A
.PETITION IN BANKRUPTCY PURSUANT TO SUBCHAPTER 9

was duly introduced for the consideration of the Board. It was then duly moved and seconded that such Resolution
be adopted; and after full discussion, such motion, carrying with it the adoption of such Resolution prevailed,
carried, and became effective by the following vote: .

AYES: L_/‘ NOES: 0

A true, full and correct copy of the aforesaid Resolution adopted at the Meeting described in the above and
foregoing paragraph is attached to and follows this Certificate; such Resolution has been duly recorded in the
Board's minutes of such Meeting; the above and foregoing paragraph is a true, full, and correct excerpt from the
Board's minutes of such Meeting pertaining to the adoption of such Resolution; the persons named in the above and
foregoing paragraph are the duly chosen, qualified, and acting officers and members of the Board as indicated
‘therein; each of the officers and members of the Board are duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of such Meeting, and that such Resolution would be introduced and
considered for adoption at such meeting, and each of the officers and members consented, in advance, to the holding
of such Meeting for such purpose; and such Meeting was open to the public and public notice of the time, place, and
purpose of such Meeting was given, all as required by Chapter 551 of the Texas Government Code, and Section
49,063 of the Texas Water Code, as amended.

SIGNED this 21st day of August, 2008.

L % Z)-B“’U"M /ZZM QWKM 4
NGB

(7% . Z . 3 ; .
"43;0&1 of Directors President, Board of Directors
A2,

4'/\}'," t




RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY TO CONSENT TO THE DISTRICT FILING A
PETITION IN BANKRUPTCY PURSUANT TO SUBCHAPTER 9°

STATE OF TEXAS §
COUNTY OF GRIMES . | §
GRIMES COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 §

WHEREAS, Grimes County Municipal Utility District No. 1 (the "District") is a political
subdivision of the State of Texas created pursuant to Article XVI, Section 59 of the Texas
Constitution and operating pursuant to Chapters 49 and 54 of the Texas Water Code; and

. WHEREAS, pursuant to Texas Water Code, §49.456, the District may not proceed under
Chapter 9 of the Federal Bankruptcy Code, until the Texas Commission on Environmental
Quality ("Commission") authorizes the District to proceed under those laws by written order; and

WHEREAS, upon the District filing an application with the Commission to obtain a written
order which authorizes the District to proceed with filing a petition in bankruptcy, the
Commission shall investigate the District's financial condition, including its assets, liabilities,
. and sources of revenues, in order to determine whether authorization to proceed in bankruptcy

should be granted;

WHEREAS the Commission may not authorize the District to proceed in bankruptcy, unless
the Commission determines that the District cannot, through the full exercise of its rights and
powers under the laws of the State of Texas, reasonably expect to meet its debts and other

obligations as they mature,

WHEREAS, the District's Board of Directors finds that, without seeking relief through an order
" of a bankruptcy court, the District cannot, through the full exercise of its rights and powers under
the laws of the State-of Texas, reasonably expect to meet its debts and other obligations as they -
mature, specifically the obligations to pay the outstanding debt to the bondholders in an amount

of $1,440,000;

WHEREAS, as authorized under law, and in the best interests of the current and future
taxpayers and ratepayers of the District, the Board deems it expedient and necessary to seek an
order from the Commission to authorize the District to proceed in bankruptcy.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF GRIMES
'COUNTY MUNICIPAL UTILITY DISTRICT NO. 1, THAT

1. The Attomey, Ross J. Radcliffe, shall be authorized to submit to the Commission, on the
District's behalf, an application requesting the Commission's authorization to the District to
proceed with filing a petition in bankruptcy pursuant to Chapter 9 of the Federal Bankruptcy
Code. '

2. The Board of Directors authorizes its President or Vice President to exécute, and
Secretary or Assistant Secretary to attest this resolution on behalf of the Board and the District.

3. This resolution shall be effective immediately.




WITNESS OUR HANDS AND THE SEAL OF THE .DISTRICT this 21% day of August,

2008,

ATTEST:

S 1 Dy

‘,Z/m Mﬂu\ )

- Preside?ﬁ, Board of Directors
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Myrtle Cruz, Inc.

1621 Milam, 3rd Floor . Houston, Tx 77002-8017 . (713)759-1368 . fax 759-1264 email firsi_last@meruz.com

GRIMES COUNTY MUD NO. 1

cash Report for Meeting of August 21st, 2008
GENERAL OPERATING (0420P) : TEXAS STATE BANK 34561 (=

Prev1ous cash balance, June 12th, 2008

plus: 06/16 Rebate from Synergy............. e .

plus: 08/21 Transfer from TEXPOOL............... e :::f:::l'

Total Deposits

less: 08/14 Reverse duplicate debosit ........... e e e

Jess checks comﬁ1eted at or after last meeting
2288 Mid-South Electric Cooperative Assoc1at10n, .................
2289 1.G. Ut111ty, Jun operat1ons ............... e e

6332 operator's fees 1,600.00
6335 repair & maint-gener 572.31
6324 laboratory expenses 332.70
2290 1.G. Ut111ty, Jul operat1ons ................... e
63 operator s Tees 1,600.00
6335 Ea1r & maint-gener 712.27
6324 Jlaboratory expenses 420.60
2291 Mid-South Electric Cooperative Association;.........ovvvussns

Beginning cash balance, August 21st, 2008

Tess checks to be presented at this meeting :

2292 Ray Gearhart; director fee and expenses..... e
6310 director fees 100.00
6354 travel expense 33.33
6514 payroll taxes 7.65-
2293 Kathy McHenry; director Tees & eXpenses.......eevvnueeroensn
6310 director fees 100.00 :
6354 +travel expense 76.76
6514 payroll taxes 7.65-
2294 John A. Devine; director fee and expenses........ccsivveuss
6310 director fees . 100.00
6354 travel expense 25.25
6514 payroll taxes 7.65-
2295 Myrt]e cruz, Inc.; Bookkeeping for Jun/Ju1 ........... e
6333 Jun Bookkeeping- 858,50
6340 office expenses 65.76
6333 3Jul Bookkeeping 658.50
6340 office expenses . 14.52
2296 Johnson Radcliff Petrov & Bobbitt P.L.L.C.; Tegal...........
6320 14460 General Jun 1,128.29
. 6320 14461 Elections 61.01
¢ 6320 14585 Genearl Jul 886.29

2297 Bluebonnet Groundwater Conservation Dist; inv 2008-478/606. .
6326 inv 08-478 Jun 19.74
6326 1dnv 08-606 Ju) 19.82

2298 BKD; hil17ing audit fees. vy iv s in i
12299 Mid-South Electric Cooperat1ve Assoc1at1on, Group 483, .
2300 3-G Ut111ty,........ ................. e e e
1 e N e v e s o7
2302 Mid-South E1ectr1c Cooperat1ve Assqgciation; Group 483. .

~ 2303 sander Eng1neer1ng Corporation; #10937/10938 eng. Fees. ...

6322 10937 may-aul 3,263.40
6322 10938 L/S May-Jul 12,965.16

"EXHIBIT

4

14,144.70

85.88
30,000.00

30,085.88
600.00
603.00

2,505.01

2,732.87

37,184.70
125.68
169.11
117.60

1,597.28

2,075.59

39.56

9,400.00

16,228.56




GRIMES COUNTY MUD NO. I

cash Report for meeting of August 21st, 2008

previous cash balance’
2 receipts
12 current checks
other disbursements
ending cash balance

Page :.

2

14,144.70
30,085.88
29,753.38 >
'7,045.88 >

Texas Community Bénk; 03/12/08 .due 09/09/08 @ 4.00%.........

Texas State Bank; aéct #5634 . e e e e e

-------------

360,330:13
965.55

previous balance - 4,306.63

. TexPool #78663 26730 00001, .. ..., ..civiununs. e e
previous- halance 256,004.00 :
07/31 int. earned 489,27
06/30 int. earned 476.28
08/21 trf to cking 30,000.00-

Texas State Bank; acct 83402 Bankruptcy........
previous balance 5,019.50

previous investments
interest .
withdrawals <

ending investments

Bond Principal paid through 1988 Maturities.
Bonds matured 1989 )

Bonds matured 1990 - 90,000
Bonds matured 1991 - 100,000
Bonds matured 1992 110,000
Bonds matured 1993 115,000
Bonds matured 1994 125,000
Bonds ‘matured 1995 140,000
Security deposits on file $30.00

GENERAL OPERATING FUNDS AVAILABLE August 21st, 2008

30,000.00 >

Bonds matured 1996 150,000
Bonds matured 1997 160,000
Bonds matured 1998 175,000
Bonds matured 1999 190,000

7,431.32

95,000.00

4,306.63
226,965.55

5,019.50

331,295.68

$338,727.00




Revenue:

Water and Sewer

Tax Collections
Interest on Investments
Miscellaneous

Expenses :
Engineering Fees
Legal Fees
Bookkeeping Fees
Operator Fees

Tax Collector's Fee
Repairs/Maintenance
Utilities

Lab Expenses
Director Fees

Audit Fees

Office & Printing .
Election Expense
Legal Notices
Insurance (Surety)
Permit Fees
Insurarice (Facilities)-
Contingency

Payroll Taxes
TOTAL EXPENSES

Beginning Balance
Net Surplus or (Deficit)
Funds Available as of

8/21/2008

Myrtle Cruz, Inc.
1621 Milam, 3rd Floor
Houston, TX 77002-8017

. GRIMES COUNTY MUD #1 :
Budget for Fiscal Year Ending March 31, 2008

[ For a 2 month period |

August 21, 2008

(713) 759-1368 .
fax # 759-1264

2 months 4 months

Actual MTD  Budget MTD Actual YTD Budget YTD - Annual Budger
-600.00 870.00 1,455.00 1,740.00 5,220.00
0.00 10,000.00 0.00 20,000.00 60,000.00
965.55 1,250.00 1,996.68 ©2,500.00 7,500.00
0.00 - 33.33 23,520.00 66.67 200.00
365.55 12,153.33 26,971.68 24,306.67 - 72,920.00
Actual MTD  Budget MTD Actua] YTD Budget YTD  Annual Budget
16,228.56 833.33 21,783.01 1,666.67 35,000.00
2,014.58 3,333.33 6,693.56 6,666.67 20,000.00
1,517.00 1,333.33 2,884.00 2,666.67 8,000.00
3,200.00 3,200.00 6,400.00 6,400.00 19,200.00

: 0.00 - 0.00 0.00 0.00 0.00
1,284.58 2,500.00 4,539.50 5,000.00 15,000.00
1,122.12 2,000.00 2,259.34 4,000.00 12,000.00
753.30 583.33 1,415.00 1,166.67 3,500.00
300.00 500.00 700.00 1,000.00 3,000.00
9,400.00 9,400.00 9,400,00 9,500.00 9,500.00
80.28 125.00 199.40 250.00 750.00
61.01 83.33 1,449.17 166.67 300.00

0.00 . 8333 0.00 166.67 500.00

0.00 1,550.00 0.00 1,550.00 1,800.00
"39.56 250.00 72.74 500.00 1,500.001.
0.00 - 3,250.00 . 0.00 3,250.00 3,000.00
13534 250.00 " .396.93 500.00 1,500.00
-22.95 - 41.67 53.55 83.33 250,00
36,113.38 29,316.67 58,246.20 44,533.33 105,000.00

374,474.83 370,001.52
(35,747.83) (17,163) (31,274.52) (20,227) (32,080)
338,727.00 338,727.00
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GRIMES COUNTY MUD 1

_ Tax ID-Pledge:  746205566-20146

Deposit / Collateral Report by District

Texas State Bank, a division of Compass Bank
Pledge Date: 07/31/2008

1st. Consultant; MCI-MYRTLE CRUZ, INC. ~ Accounts Through: * 07/31/2008 7:00 PM

2nd. Consultant:

Memo Posts Through: NO MEMO POSTS

. Report Date 8/12/2008 12:49 PM

Deposits
Interest Account

. AcctNo Funds Type ~  Class . Dalance Interest Total
000034561 Interest Account Premier NOW $10,522:57 $0.00 $10,522.57
000056341 Interest Account - Premier MMA $4,306.63 $0.00 $4,306.63
000083402 Interest Account Premier MMA $5,019.50 30.00 $5,019.50
Subtotal Interest Account $19,848.70 $0.00 $19,848.70
Total Deposits $19,848.70 $0.00 - $19,848.70
Securities’

' Agency Custodian CUSIP Maturity Date Date Pledged . Units Pledged ' Market Value
Total Securities Pledged '
DEPOSIT/ COLLATERAL POSITION CALCULATION
Subtotal Interest Deposits $19,848,70
Subtotal Non-Interest Deposits $0.00
Subtotal Bond Fund Deposits $0.00
TOTAL DEPOSITS $19,848.70
LESS APPLICABLE FDIC )

Subtotal Interest Deposits $19,848.70
Subtotal-Non-Interest Deposits $0.00
Subtotal Bond Fund Deposits - $0.00
Deposits Requiring Collateral $0.00
TOTAL SECURITIES-PLEDGED _ $0.00
DEPOSIT COLLATERAL POSITION - 100% $0.00
DEPOSIT COLLATERAL POSITION - 105% $0.00

0%

Pape : 140/303




Grimes County MUD 1
Bankruptcy

Total Expenditures

Balance

Deposits:
Date Amount
February 19, 2008 19,980.00 Developer
April 25, 2008 20.00 Developer
Total 20,000.00
i h)
Expenditures:

Inv# Amount Check #
O W Bussey 5,000.00 2235
O W Bussey 15,000.00 - 2268
JRPB 13814 580.00 2272
JRPB 14121 572.50 - | 2285
JRPB 14266 285.00 2285

21,437.50

(1,437.50)




|
|
|
|

Districf:

2007

2008

Total

GRIMES COUNTY MUD 1

w+\Ngter Well Pump used

month.

Month: KwH used Amount paid-
September 6,118 852.86
October - 5,149 - 770,26
November 5,646 824.25
December 6,656 908.66
January 5,208 678.23
February **** 9,235 1,084.13
March 6,116 765.83
April 5,630 727.38
May 4,135 556.22
" |June 4,325 581.00
July 4,293 603.00
{August 4,116 605.00
66,525 8,956.80

3,840 Kwh more than prior




KENNETH R. BYRD RTA, CAE . EQUI-TAXINC (281) 444-4866 .
: TAX ASSESSOR'S REPORT
GRIMES COUNTY MUD 1

July 2008
HISTORICAL TAX SUMMARY
YEAR RATE LEVY AMOUNT  OUT STANDING $ COLLECTED ©pcT
2007 2.0000 51,760,15 8,579.14 43,181.01 83.4%
2006 2.0000 51,124.94 9,932.40 41,192.54 80.6%
2005 2.9500 75,223.85 14,392.05 - 60,831.80 80.9%
2004 2.8500 69,832.95 14,165.48 55,667.47 79.7%
2003 2.9500 67,605.19 13,229.43 54,375.76 80.4%
2002 - 2.8200 61,210.42 12,292.60 48,917.82 79.9%
2001 2.8200 651,688.43 12,108.79 49,579.64 80.4%
2000 2.8200 59,668.71 11,946.75 47,721.96 80.0%
. 1899 2.8200 54,781.53 11,603.50 43,178.03 78.8%
1988 - 2.8200 54,921.77 11,857.64 43,064.13 78.4%
1997 2.9500 55,263.44 11,985.42 43,278.02 78.3%
1996 2.8500 55,312.71 12,022.00 . 43,2980.71 78.3%
1995 2.9500 55,208.27 11,979.22 .43,229.05 78.3%
1994 2.9500 67,520.07 15,108.97 52,410.10 77.6%
1993 2.9500 68,500.55 15,612.85 52,887.60 77.2%
-+ 1992 2.8500 68,685.34 . 15,382.26 53,313.08 77.6%
1991 2.9500 69,794 .54 15,085.79 54,708.75 78.4%
1990 2.9500 77,274.99 17,246.33 60,028.66 - 77.7%
1988 2.9500 83,442,76 18,732.28. 64,710.50 77.6%
1988 2.9500 97,789.24 21,499.32 76,289.92 78.0%
1987 2.9500 99,703.72 21,580.46 ¢ 78,123.26 78.4%
1986 2.8500 103,750.62 19,962.40 . 83,788.22 80.8%
1985 . . 2.9500 123,689.84 26,120.18 97,569.66 78.9%
1084 5.8700 125,475.21 21,864.57 103,610.64 82.6%
1983 5.8700 103,540.79 293.50 " 103,247.28 99.7%
1982 58700 . 107,192.23 23480 - 108,957.43 98.8%
1981 2.0000 66,308.70 268.00 66,035.70 99.6%
1880 2.0000 63,294.10 . 268.00 63,026.10 99.6%
FISCAL YEAR
. 04/01/08 TO 03/31/09
BEGINNING CASH BALANCE ' 14,370.70 17,692.51
REVENUE : CURRENT MONTH YEAR TO DATE
2007 - TAXES 115.80
2006 - TAXES ’ 0.00
2005 - TAXES ’ ; 0.00
PRIOR YEARS - TAXES 45.77 180.22
PENALTY & INTEREST . 41,19 180.76
OVERPAYMENTS - ' : 0.00
MISC. RECEIPTS 0.00-
M.M. INTEREST (PRIOR) . 0.00
COLLECTION FEES 13.04 54.07
REVENUE TOTAL 100.00 . +530.85
DISBURSEMENTS
TAX ASSESSOR FEE 2325 469.80° 1,879.20
M/O TRANSFER 0.00
LEGAL FEES » 2326 27.99 - 54.07
MISC. DISBURSEMENTS 2327 120,00 120.00
“TAX ASSESSORBOND , 125.00
REFUND-QVERPAYMENTS o 0.00
COMPUTER & POSTAGE 1,817.43
LEGAL NOTICES 0.00
BANK CHARGES ’ 0.00
CENTRAL APPRAISAL DIST. © 374.75
TOTAL DISBURSEMENTS 617.79 4,370.45 : EXHlBlT L

ENDING CASH BALANCE 13,852.91 13,852.91 . %




TAX ASSESSOR'S REPORT
GRIMES COUNTY MUD 1
July 2008

TAX ACCOUNT BOOKKEEPER’S NOTES:
1 Disbursements: Misc. Disbursements
Check 2327 National Processing Company - Credit Card Setup Fee

CHECKS PRESENTED FOR APPROVAL:
2328 Kenneth Byrd - Tax Assessor Fee
2329 Grimes County Appraisal District - CAD 4th Quarter 2008

TOTAL
2007 EXEMPTIONS APPLIED:
EXEMPTION TYPE NUM. APPLIED EXEMPTION AMOUNT
HOMESTEAD : 2 20%
OVER65/DISABLED . 1 15,000
DISABLED VETERAN . 0 AS PER STATUTES
COMMENTS :

2,358,383 SUPPLEMENTAL # 50.
2,433,900 SUPPLEMENTAL # 62
2,616,641 SUPPLEMENTAL # 43
2,556,247 SUPPLEMENTAL # 38
- 2,572,998 SUPPLEMENTAL # 21

2003 CERTIFIED A/V:
2004 CERTIFIED A/V:
2005 CERTIFIED A/V:
2006 CERTIFIED ANV:
2007 CERTIFIED A/V:

2004 RATE 2005 RATE 2006 RATE 2007

DIs 2.9500 D/S 2.9500 D/s 2.0000 D/S
M/IO 0.0000 M/O - 0.0000 M/O 0.0000 M/O

TOTAL  2.8500 TOTAL 2.9500 TOTAL  2.0000 TOTAL

'120.00

469.80
217.75

687.55

VALUATION
46,326
15,000

0

RATE
0.0000 -
2.0000
2,0000

I, KENNETH R. BYRD, TAX ASSESSOR AND COLLECTOR FOR THE ABOVE DISTRICT DO SOLEMNLY
SWEAR THAT TO THE BEST OF MY KNOWLEDGE, THIS IS A TRUE AND CORRECT STATEMENT OF THE

TAX ACCOUNT FOR THE MONTH STATED THEREON.

KENNETH R, BYRD

TAX ASSESSOR AND COLLECTOR




GRIMES COUNTY MUD 1.
DEPOSITORY PLEDGE REPORT

July 2008
Depository Bank WELLS FARGO BANK
Depository Pledge Agreement Signed Sep-96
Minutes Confirming Collateral Pledge Mar-96
Custodian Bank Federal Reserve Bank
Collateral Receipt
Annual Bank Audit Dec-05

Monthly Statement of Value

Type of Collaferal Market Value

Wells Fargo Bank monitors balances dally and places securities as necessary.
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LTT320 0 10/18/2002
RATCE

#3:2x25:08

OWHER NBME

BR¥IYEN VREGE TRUSTEE
SPEICH WANCY

¥C SENRY GREGG ¥ & FKARTET B
SKIEREY GULP STATES

G'DAY BHYLLLS #l

FTI CORPORATION
BLUBEGNNEZT PAHMS INC

WEBS JOHY C JR TEUSTER

URITEQC TELEPHONE CO
BOUITY ARALYSIS INC

B2RLOW JOE DEE TR

BLELOCK COMEBANY

AMERICEN HEZRT ASSH

CABFEY BOBERT A

ZNDERSON KENNETE D

DORITED STERLINE LT

GEHREART REY

DEVERE JOEH

HALDRON & SCENBIDER LLE

TOOL BERRY W

C2MCOR CONSTRUCTION 0O LHC

BDKHEE KERRY G

TOEDRRS TOMMY &

NEILEY JOHM ¥

COLLIKS FERRY D & JANICE

LIEBESMAR EBRRIS B

RLSSETS JBCY 8

EQUITY RESOURCES

£REW BUIEKE X

ASBRUSCAETO FRANK

SECEICA DKVID C & HEATEER S CRI

JECESCH ZRTIOR <CHRELES
SIDDY ABNER

TECHES B R

CCRMFORTH MYRL

BLEFMRY JOEK E

JOSKSON JRHES CRRL

CCORER FRCK

THOMRS WIELIZM 2
ZEIIURYER BICEREL O

HARR SIMMIE TR

KLEWS FRENE J

ORIZID0 VERONA KEMICK
DUERER HERHARD H

£ANSER ZUBERT H

PERNICK WILLIBH

SaNDS TRADING CQ LID
BZNXSTON WARREN K
LEDBETTER YEREESTH .
A 2 DEVELOPMBNT SNTERBRISES IN

ProTech TAK COLLECTION SYSTRM
‘POE TEW TAXEBAYER WORK LISTEIG ALL
POR  JURISDICEION £2 GRINES COURTY XUP 1

RAPPRRTSED/REAL

1,484 204
1LL7,83Q
132,480
‘62,15%
95,120
40,080
19,4240
22,670
17,580
15,118
13,010
11,320
10,440
L0, 160
10,.0ZD

9,360
g,2494a
&, £30
2,970
7,460
7,380
7,Z60
6,880
£,720
5,450
6,480
& ,430
€. 408
6,25D
§,1B0
5,940
8,756
5,600
5,480
5,420
5,340
5,280
5,850
4,E30
4,830
4,800

TAXARLE/EERS
1,498,204
117,630
112,352
62,150

61,332°

40,430
19,£20
22,670
17,580
1%,11¢
13,010

. 11,7220
14,466
10,1€5
30,620

9,360
3,294
5, €15,
7,970
. F.as0
7,240
7,208
6.8BD
5,720
£,x80
6,480
6.430
6,400
£.250
6,180
5,940
5,740
5,608
5,480
5,420
5,348
5,280
5,050
&,22¢
4,,B3D
2,800
4,650
4,600
4,520
£,250
4,220
4,200
4,158
4,040
%, 040

ORGE L
DHNER NAME FPPRAISED/REAL ThXABLE/PERS
BOUADSHAK R HEWHER 3,970 3,970
TING CHIN-SBH 3,360 3,860
SOKOL DAvID 3,941 3,020
DERLY ¥ B 3,E80 3,850
ROHDE JEMES B 3.880 3,880
HORRELT EDWARD 3,800 3,800
BROMLEY JRHES A 3,680 3,680
DAVESON GARY L. & CASSANDRAR O 1,520 3,520
SLELVATIOR 3RBY OF ET WORTH 3,400 3,z08
HRMPTON JAXBS 8§ 3,360 3,380
LLUDER SMERON F 3,324 3,320
PIRST BIRK 3,280 3,260
GaoD PAL L. 3,260 3,260
BESKRAVILLE &4 T 3,200 3,240
BRATT LISA C 3,304 3,200
RUBLEBL ¥BLISSE B 3,200 3,200
CALEQUN ¥ S . 3,200 3,200
CONTZLCT SERVICES CO 3,200 3,200
DDSLE THONRS G 3,2 3,260
METCELY U R 3,200 3,200
POHONZ COBLEGS 3,200 3,200
RICR €ERR 3,200 3,200
SCHULZE E B 3,290 3,204
SOCYA DORRA & REICKY. 31,200 3,200
SYHNOTT JOIM P 3,200 3,200
WIBSENTHAL H O 3,260 3,240
B & ¥ LEND COMPAMY 3,120 3,128
BRALDKIN WILLI2I§ & DOLOKBS 3,120 3,220
BIDDY CHRRLES ¥ 3,120 2,120
CREED JEREY 3,120 3,120
NESTEYA 2 ¥ . 3.0 3, LLE
BATLEY AIDEN © . 3,600 3j.o0ap
CRUNE DOREOTHY | 3,000 3,394
'IBRTHO, THEEMZ: M 3,0a4 3,000
DERVER CREHEY 32,000 | - 3,800
THWERATE R H 3,000 3,000
BEEBERRT FEIALEE O 2,880 2,884
NDRRTS HOWBRD J 2,754 2,750
WELLS MAURICB & BL HARY 2,70D 2,700
BATLRY HAROLD & . 2,690 2,680
HARMNT RILLIEK & JUBLIE & 2,680 2,€24
DANLEY LUNSFORD 7 2,670 2,670
KEZUPMAN EXVID 2,670 ° 2,670
IRDEF RECEARD C 2,660 Z., 660
YRH ROTH L 2,650 2,£54
GRRXY JEMES M DR 2,840 2.640
FELLSY WICHREL 2,640 2,640
DEWRY RAY 2,5:0 2,510
| WATSON FIPERT L IR 2,290 z,430
ANQIRTED MINISTRIBS 3,480 2,400
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GRIMES COUNYY MUNTCIPAL §
§

M. 8. Bankiupicy Court -
Southern District of Texas
JN TED STATES BAMKRUPTCY COQURT FILED

qowfdm*m HISTRTCT OF PEXAS
HOUBTON 'DIVISIoN © ..o 61984

Ry ' § : e /C/A,J '

By :
BANKRUPTCY NO. 80-)098-up. ...2.. S.[lark

URILITY DISTRICT NO., 1

aal

No,

ORDER OF DISCHARGE AND COMFIRMATION OF PLAN

The Plan ol Raerganizabion under Chaptsr 9 of the

kruntey Code fileq by Grimes County Municipal Utility District

1 on Aungust 12, 1980, znd a copy of said Plan and of the

‘Diselosure Statement and Supplement apuroved by the Couxrt having

been transmitted te the helders of elaims and interests; and

2.

IL having been ﬁ@termiQed after hearing on notice:
That the Plan complies with the appiicqble provisions of
Chapter'Q of the Code;
That the Plan has.bean proposad in goo& faith ané not by any
maans forbidden by law;’ .
That the Plan is in the best intereéts of creditors, faix,
equitable and feasible and does not discriminate unfalrly in
favor of any ¢ ‘“Ld_tO' or class of creditors;
That the Debtor is not prohibited hy law from taking any
action nagessary to be taken by it £o carxy ﬁut the Plag;
That aﬁy payment madse or promised by Lhe Debﬁo: or hy any
persong acguiring property under the Plan for services or for
costs and expeﬁsms in or in connection with the case or in
connection with the Plan and incidant to the case have been
disclosed Lo the Court, and any such'paymant made before

confirmation of this Flan is reasonable or if such payment

is to be fixed after confirmation of the Plan such pa TG B

s subject to the approval of the Court as reasonihble;
With respect Lo each class, such class has accepted the Plan

or such class is not impaired under the Plan:

Brcopt to the extent that the holder of a particular claim

b

has agreed ‘to a different treatwent of such claim the Plan . EXHEBIT

Pro das that with respect to a claim of a kind specified in

Secltion 307(a){l) of ths Codes on the effeclive date of £he

Plan, the holdar of such claim will receive on account of such

claim cash agual te the allowed amount of such claim;

-




{a)

At 11~ qnoj(lo c%a OT q}aﬁns Has accepled the. Plan,
determingd without including any acceplance of the Plan by

an insider holéing a claim of sucn class.

TP IS ORDERRL thai:
The Plan of Reorganization filed by Grimes Counky Municipal

Utilicy District No. 1 on August 14, 198G, a capy of which is

attached horsbo, is confirmed

(b)  tThe Plan is binding on all creditors afllected by it, whetlhe

secured or unscceured, whether or not their claims have baen

filed or allowed, and whealhasr or nobt such creditors have

acoepted the Plan.

(¢) . The Petitioner is discharged frowm all debts and liebilitics

dealt with in ths Plan except as provided in §944 (¢) of the

Bankruptey Code, whether secured or unsecured, wvhether +the

5 .

claims have been filed or allowed and whether or not the

craeditors holding such claims have accepted the Plan.

(d) The requived deposit made by Ray Gearhar L, a member c£ the

Boaxrd of dDiraciors of Debtor, appointed pursuant Lo Section

944 of the Code as disbursing agent for the initial dis—

tributions contemplazted under the Plan is approved.

(2) That the Bankruptey Court will retain jurisdiction over this
czuse for the pvurppse of deciding an objection to the claim
filed by Robert M, Buc m'mw, Jr. )

Dated:

/gu§u34, 4,/?3KMm

E.H., Pa NN

United States Bankruptcy Judge

I certicy that the foaragoing Lo a
trus aopy of Lha ary slralnoronfile
in Bankrapbes Court

Sonshern Mlalriar af Poyan

—2- By ~/0/ ( A

— Clovk




-IN RE:

.!'J‘ED STARITRS BANKRUPYTCY C
SOUTHERN DISTRICT OF TEXAS

! HOUSTON DIVISION

BANKRUPTCY NO. _80-0

_80-01098-HpP
(CHAPTER 9)

GRIMES COUNTY MUNICIPAL
U7TILITY DISTRICYT NO. 1

1) ! W

PIAN OF REORGANIZAUION ‘

DATED .+ 1980

FPILED BY GRIMES COUNTY MUNICIPAL UTLLITY DISTRICT NO. 1

Definitiong .
The Following bterms when used in bhe Plan shall, unless

d ;
context otherwise reguires, have the following meanings, respect-

fully:

Deblor - Grimas County No. 1, a Texas municipal utilitias

Chapterx 9 - Chapter 9 of the Bankruptcy Code.
Reoryanization case - Case for reorganization of the
Debtor comuienced by voluntary petition under Chapter 9 on the 15th
day of July, 1980 and now pending in this Court.

Court - The United States Bankruptéy Court for the Southern
District of Texas, Houston Division, acting in this case.

Plan - This Plan of Reorganization. ‘

Confirmation of the Plan - The entry by this Court of an
Order confirming the Plan in accordance with Chapter 9.

Consummation of the Plan - The accomplishment of all
things conjained or prbvided for in this Plan, and the entry of an
Ornder of consummation dismissing this case.

Available Cash - ALl monies on hand after allowange. is.

made for payment of administrative efficignt operation and adeguake

maintenance of the Debtor's service facilities.

ARTICLE T.

Classification of Claims and Interest

Class T creditors includes all claims which are entitled

uélgfioritQHQy the Bankruptey Code.

Class II creditors includes a%ifﬁﬁEtrﬂd cred

.0f the
b 2

o~ N e

Debtor, regardless of amount. Secured credilor neaning a creditor




o

holding security and specifically including the holders of the

Debtor's outstanding bonded indebtedness, which said b0ndcd indebtednes:

is peyable from and secured by a pledge of annual ad valorem taxes
collrcted by the Debtox on all tauxable property in its boundaries

and by the net roevenuves, if any, of the Delitor's waterworks and

saniicey sewer system after deduction »f reaseon

T

11c costs of
- e e

annln utration, :[ficient oparation and adth @ mainkenance of

LhL Dubucz’s

/C]abb IlTlvrwolLors are all creditors of bLhe Debtor not

Sm—— e

incluéed in Class I or Class IX.

ARTICLE IT, ' .

Treatment of the Classas

CLASS I: (Clusa I ereditors shall be paid in full upon_confirmation
of the Plan.

Pdetiotd ettt

CLASS II1: The bonds held by Class II creditors, as are more

fully described in the Creditor's List on filebwith the Court,

are payable on the dates therein shown in specific amounts for
principal, called "ﬁrincipal m&turitias", and interest, called
"interest due". Principal naturities ard due and payable on March 1
of each year. Interest is payable on March K l and Septembzzr J

principal which was due on March 1, 1980 ($25,000

v

of each year. The

will be paid in £all from cash on hand at +he time off the Court's

-00)

confirmation of the Plan. That afher ils payment, all ava:7nblw cash

will be paid prorata on the interest 1n6ebtcdn 258 then dug. $uch
prorata distribution of avaélable cash will be made in full and
complete satisfaccion and payment of all interest Lthen accrued. If
it shoulé happen, as it will for the paymegnt dus March 1, 1980, Lhat
there s not sufficicnt available ecash on hand to make full payment
of the interest then dug, then the prorata distribution will be

made in full payicent Of 211 interest then dug, and the bond holders

{‘ﬂ

will receive, on the interest (or coupon portion) less than ong\//}

hundred cents on a dollar, and in the event @all available cash isg
required to make the principal e ynLnt, then the interest will be deemed

alé in Ffull for that due date withmut the payment of any monies,

All available cash on hand on March 1 of each year and all cash on




‘No. 1 Bond Order of January 25, 1974 which statas

hand in the *as all monies in which

the bond holders have a sceurity interest) shall be dedicated to the
payment: of princibal maturities then due, and all amounts which are
designated for prorata payment upon the interest for the prior year,
and not claimed by the bond holders, shall be'available for distyibut
in the then current vear for Lhe principal maturity first and then
for the interest due in the current yeaf, all past interest being

’
deemed paid in Ffull.
CLASS IIT1: Class III creditors will be paia by the District by
its unsecured promissory nolte in the amount of their scheduled
claims, bearing interest at the reLe of six percent (6%) par annum
and payable five (5) years from dale of confirmation, which said noto
shall be subordinaied and inferior to the Class II creditors. To the
extent money is available in the fifth year after bayments to the
Class II creditors, it shall be distributed prorata accordnng to
amount in fll payment of Class TII creditors. Class IIT creditors
shall be deemed paid'in Zull on such date, whether or not money is

paid.

ARTICLE IIX.

That portisn of the Grimes County Municipal Uzility District

for sach year while s2id bhonds, or an ¥ O
principal and intercst thereof are oubsiandl ing and

unpaid there shall be and is herehby levied an ad valorem

tax upon all taxeble property within the District sufficient
in amount to pay the interast on such b0uud, togeiher

with an additional amount to be D]LFDU in the sinking

fund guificient to lPQPLm and dischierge such bonds at

theiy maturity . . .

of the

ru
ta 4
l-'- re

pe)

-

is modified o read;

“The District will not be required te levy an ad
‘valorem tax of more Lhan 52.00 per $100.00 of
aq”euﬂﬂc value pwr year. The District iy levy a
high ad valorem tax if it deeme such action to bhe
in the best interﬁrt of the Dis lr‘cL. The tax
revenues can be used bo rodesn and discharge such
‘bonds at \_}le nmcm'ﬁ"y and may be
for the administrotive effic cient
mdln onanun of the anbLo*‘s cnrvxco Ea0113kies
o the axLPnL operating révenves are not sufficient
to pay same.'




ARTICLE IV.

T™e Debtor shall continue to operate through its Board

of Directors as authorized by the Texas Department of Water Resources

and shall perform in accordance with this Plan.

ARTICILE V.
Until the case is closed, the Court shall retain,

jurisdiction to insupe that the purposes and intent of this Plan
] ) ¥

o

are carried out. The Court shall retain jurisdiction to hexein

determine all claims against the Debkor and te enforce all causes

on behalf of the Debtor. Nothing herein-

ot

action which may exis

i

contained shall prevent the reorganized DRebtor frem taking such
ackion which may be nscessary in the enforcement of any cause of
action which may exist on behalf of the Debtor and which may not

have been enforced or prosecuted by the Debtor.

Regpectfully submitted,
GRIMES COUNTY MIMNICIPAL UTILITY
DISTRICT NGC. 1

| s
O

BY: o~ .
L7 Jogeoh H. Levine
President of Board of Director

OF COUNSETL:

0. W. Bussey, Jr. .
Greenwond , Koby & Bussay
700 Emerican General Tower
2727 Bllen Paokway
Houskon, Texas 77019
(713) 523-2727
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YUNTY MUNICIPAL UTILITY DISTRICT NO. 1

GRIMES CO

@ | LIST OF CREDITORS

Myrtle Cruz, Inc.

Attention: Bill Russell

1621 Milam, 3rd Floor
Houston, Texas 77002-8017

Equi-Tax, Inc.

Attention: Vickey Sullivan
17111 Rolling Creek Dr., #100

Houston, Texas 77090

Johnson Radcliffe Petrov & Bobbitt PLLC
Attention: Ross J. Radcliffe
1001 McKinney, Suite 1000
Houston, Texas 77002-6424

Sander Engineering
Attention: Dennis Sander
10555 Richmond, Suite 100
Houston, Texas 77042 '

/3G Utilities
Attention: Gary Johnson
221 8. Railroad
Navasota, Texas 77868

D
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Attachment A

Mary Anderberg
2720 Lyon Circle
Concord, CA 94518

Same

Bond Holder

$10,000

Jolene Weil Auliman.
428 Alicia
Biloxi, MS. 39531

Same

Bond Holder

$10,000

James C, Brock

115 Echo Lane
Warner Roberts, GA
31088

Same

Bond Holder

$10,000

Billy T, Collum
PO Box 608
Fulton, MS..38843.

1 Same

Bond Holder

$70,000

[ Gerald Davidson

5410 10™ Ave.
Meridian, MS. 39305

Same

Bond I—Io’ider

$15,000

Sarah B. Flautt
PO Box 87

{-Glendora, MS. 38928

Same

Bond Holder

$70,000

.Alice Doyle

c/o Carl A, Kelly, Jr.
114 Country Club
Benton, LA 71006

Same

Bond Holder

$20,000

Jack Flautt .

1 Riverside Dr., Box
335 . :
Swanlake, MS 38958

Same

Bond Holder

$60,00

Sarah B, Flautt
PO Box 87

Glendora, MS. 38928

Same

Bond Holder .

$70,000

Albert W, Gentner, Iﬁ.

2645 SW Alta Vista P1

Portland, OR 97201

Same'

Boﬁd Holder

$10,000

Harry Julian
Henderick

3611 Hawthome Dr.
Jackson, MS 39216

Same

Bond Holder

$40,000

R.T. Hollingsworth,
M.D.

Drawer 87

Shelby, MS, 38774

Same

Bond I—Io.ldger

$30,000

Gail Davis Langer
400 South Broadway
Tupelo, MS. 38804

Same

Bond Holdex

$10,000

Gerald or Marvin

Same

| Bond Holder

E

$15,000
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B ) (Official Form 1) (1/08)

EXHIBIT

TUnited States Banleruptey Court
Southern District of Texas

Name of Debtor (if individual, enter Last, First, Middl

-Grimes County ‘Municipal Utility DlStI‘Ict No 1 -

Name of Joint Debtor (Spcuse) (Last, Firsy, dedle)

All Other Names used by the Debtor in the last 8 years
{inglude married, maiden, and wade names):

None

A} Other Names used by the Joint Debror in the last 8 years
(include manied, maiden, and trade names):

Last four digits of Soc. Sec, or Indvidual-Taxpayer LD, (ITIN) No./Complete EIN

(7 mare than om: state all):
4-62055

Last four digits of Soc. Sec. or Indvidual-Taxpayer 1, D (ITIN) No./Complete EIN
(if more than one, state all):

Street Addn:ss of Debtor (No. and Street, City, and Stare):
1001 McKinney,. Suite 1000
Houston, Texas 77002 6424

EIP CODE -

Street Address of Joint Debtor (No. and Street, City, and State):

EIP CODE ]

Coupty of Residence or of the Pnnmpa.l Place of Business:
Grimes County, Texas

County of Residence or of the Principal Place of Business!

Mailing Adtress of Debtor (if different from street address):

[Z-IP CODE

Mailing Address of Joint Debtor (if different from street address):

1P CODE

Locafion of Principal Assets of Business Debtor (if different from sireet address above):

ELP CODE :

Type of Debtor Nature of Business Chapter of Banjcruptey Code Under Which

(Form of Organization)- (Check one box.) the Petition is Filed (Check one box.)

(Check one box.)
I3  Health Care Business " 0 Cbapter? ‘[7] Chapter 15 Petition for
[T lndividual (includes Joint Debtars) 1 Single Asset Rea) Estate as defined in | [ Chapterd _Recognition of a Foreign
See Fxhibit D on page 2 of this jorm, - . 1N USC§ 101(:1B) [ Chapterl) Main Praceeding
} [0 Corporation (includes LLC and LLP) {1 [ -Railroad 100 Cbapter12 [0 Chapter 15 Perition for

[J - Partmership [ Srockbroker [0 Chapter13 Recognition of a Foreign

i Other (If debtor is not one of the above entities, [:I Commodity Broker Nonmain Proceeding

check this box and state type of enrity below.) Cicannu Bank
. Eb Nature of Debts
, ' tlhw D’St” ot K (Check ons hox.)
Municipality Tax-Exempt Entity . ‘
. (Checle box, if applicable.) [ Debts are primarily consumer [’ Debts are primarily
debrs, defined in 1) U.S.C. business debts.
[0 Debtorisa tax-exempt organization § 101(8) as “incurred by an
under Title 26 of the United Siates individual primarily for a
Code (the Internal Revenue Code). personal, family, or hougse-
N ) hold purpose.”
Filing Fee (Check one box.) Chapter 11 Debtors

I Full Filing Fee attached,

[0 FilingFeetobe pald in installments (applicable to individuals on]y) Must attach
signed application for the court's consideration certifying that the debtor is
u;mble. to pay fee except in instaliments. Rule 1006(b). See Official Form 3A,

/
[0 Filing Fec waiver requested (applicable to chapter 7 individuals only), Must
attach signed application for the court's consideration, See Official Form 3B,

. Check one box:

[0 Debtor is 2 small business debtor as defined in 11 U.S.C. § 101(51D).
[ Debtor is not 2 small business debtor as defined in 11 US.C. § lD](:ﬂD)

Cheek if:

[iF Debtor's aggregate noncontingent liquidated debts {excluding debis owed to
insiders or affiliates) are less than $2,190,000,

Checlc all apphcable boxes:

O A plan is being filed with this perition,

[0 Acceptances of the plan were , solicited prcpatmon from one or more classes
of creditors, in accordance with 17 U.S.C. § 1126(b).

Statistical/Administrative Information’ “THIS SPACE IS POR
. COURT USE ONLY
%8 Debtor estimates that funds will be available for distribution to unsecured creditors.
0 Debtor estimates that, after any exempt property js excluded and administrative expenses paid, there wsl] be no funds available for
disibution to unsecured creditors,
Esumared Number of Creditors
| -0 0 ] O O ]
§-49 50-99 100-199 200-999 1,000- 5,001- 10,001- 25,001- 50,001~ Over
5,000 10,000 25,000 50,000 100,000 -+ 100,000
Estimared Assets ,
. O O a 0 0 &
30 to $50,00) to  $100,000 to  $500,001  $1,000,003  §£10,000,001 350,000,001 $100,000,001  $500,000,001 More than.
350.000  $100,000  £500,000 w081 to 810 10 850 to $100 to 3500 . 10 81 billion $1 billien
raillion million million million miltion
Estimated Liabilities
O 0 0 | O 0 g
30 10 $50,001 o 5100,001t0  3500,001 $1,000,001 $10,000,001 350,000,001 $100,000,000 $500,000,001 Morc than
550,000 $100,000 $500,000 10 51 to §10 to 550 10 §100 to 3500 to §1 billion 31 billion
million million million million million
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B 1 (Official Form 1) (1/08)

Page 2

Voluntary Petition .

. Name of Debtor(s):

(This page musi be completed and filed in every case.)

Grimes County Municipal Utility District No, 1

All Prior Banlaruptey Cases Filed Within Last 8 Years (1f more than rwo, awach additional sheet,)

Location Case Number: Dare Filed:

Where Filed; NONE

Location Case Number; Date Filed:

Where Filed: . .
Pending Bankruptey Case Filed by any Spouse, Partner, or ATfiliate of this Debtor (I more than one, atach additional sheet.)

Name of Debtor; : Case Number; Date Filed:
none

i, L n Relationship: Judge:
District: g outhern District of Texas P g

Txhibit A
(To be completed if' debtor is required to file periodic reports (e.g., forms 10K and

10Q) with the Securitics and Exchange Commission pursuant to Section 13 or 15(d)
of the Securiries Exchange Act of 1934 and is requesting relief under chapter 11,)

[  ExhibitA is attached and made & part of this petition.

ExhibitB ‘
(To be completed if debtor is an individual
whose debts are primarily consumer debts,)

1, the attorney for the petitioner pamed in the foregning petition, declare that |
have informed the petitioner thar [he or she] may proceed under chapter 7, 11, ,
12, or 13 of title 11, United States Caode, and bave explained the relief
available under each such chapter, I further certify that T have delivered to the
debior the notice required by 11 US.C, § 342(b).

X

Signature of Atiorney for Debtor| s) {Date)

Does the debtor own or have possession of any propeity that poses or is alleged to pose a
[3J  Yes, and Exhibit C is artached and made a part of this petition,

B No.

Exhibit C

threat of imminent and identifiable harm to public health or safety?

(To be completed by every individnal debtor. If a joint petition is filed,

If this is 2 joint petition:

Exhibit D
-0 Exhibit D completed and signed by the debtor is attached and made a part of this petition.

] Exhibit D also completed and signed by the joint-debtor is attached and made a part of this petition,

each spouse must complete and attach a separate Exhibit D.)

Information Reparding th

(Check any applicable box.)
A Debtor has been domiciled or has had a residence, principal place of business, or principal assets in this District for 180 days immediately
- preceding the date of this petition or fora longer part of such 180 days thav in any other District.

e Debtor - Venue

[} There is a bankruptey case concerning ciebtor‘s affiliate, general partner, or partership pending in this District.

[0 Debtorisadebtorina foreign praceeding and has its principal place of business or principal assets in the United States in this District, or
hes no principal place of business or assets in the United States but is a defendant in an action or proceeding [in & federal or state court] in
this District, or the interests of the parties will be served in regard o the relief sought in this District.

Certification by a Debtar Who Resides as o Tenant of Residential Property
(Check all applicable boxes.)
] Landlord has a judgment against the debtor for passession of debtor's residence, (Ifbox checked, complete the following,)
(Name of landlord that obtained judgment)
(Address of landlord)

O Debtor claims that under applicable noobankruptey law, there are circumstances under which the debtor would be permitted to cure the

entire monetary default that gave risc to the judgment for possession, after the judgment for possession was entered, and

|} Debtor has included with this petition the deposit with the court of any rent that would become due duﬁng'the 30-day period after the

filing of the perition.

]

Debtor certifies that he/she has served the Landlord with this certification, (11 U.8.C. § 362(1)).




B 1 (Official Form) 1 (1/08)

Voluntary Petition
(This page must be completed and filed in every case,)

Name of Debtor(s):

Sipnatures

Grimes County Municipal Utility District No. 1

Signature(s) of Debtor(s) (Individual/Joint)

1.declare under penalty of perjury that the informaton provided in this petition is true
and correct :

[If petitoner is an individual whose debis are primarily consumer debts and bas
chosen 10 file under chapter 7] 1 am aware that I may proceed under chapter 7, 11, 12
or 13 of title 11, United States Code, undeistand the relief available under each such
chapter, and choose to proceed under chapter 7.

[If no attorney represents me and no bankmuptey petition preparer signs the petition] I
have obtained and read the notice required by 11 U.S.C. § 342(h).

1 request. reliel in accordance with the chapter of title 11, United States Code,
specified in this petition, .

Signature of a Foreign Representative
7 declare under penalty of perjury that the information provided in this petition is e
and correet, that I am the foreign representative of a debtor in a foreign proceeding,
and that | am authorized 1o file this petition.

(Check only one box.)

[] I request relief in accordance with chapter 15 of title 11, United States Code,
Certified copies of the documents required by 11 U.S.C, § 1515 are attached,

[J Pursuant to 11 U.S.C, § 15] 1, T request relief in accordance with the
chapter of title 11 specified in this petition. A certified copy of the
order granting recognition of the foreign main proceeding is attached,

1x X
Signature of Debtor (Signature of Foreign Representative)
X : . . o
Signature of Joint Debtor (Printed Name of Foreign Representative)
Telephone Number (if not represented by attorney)
Date
-Date
Signature of Attorney* Signature of Nan-Atterney Bankruptey Petiﬁor} Preparer
X 1 declare under penalty of perjury that (1)7 am a bankruptcy petition preparer as

Signature of Attorney for Debror(s)

Printed Name of Attorney for Debtor(s) .

Firm Name

-Address

Telephone Number

Date

#In a case in which § 507(b)(4)(D) applies, this signature also constitutes a
certification that the atiorney has no knowledge after an inguiry that the information
in the schedules is incorrect,

Signature of Debtor (Corporation/Partnership)

J declare under penalty of perjury that the information provided in this petition is true
and comect, and that I have been authorized to file this petition on behalf of the
debtor. :

The debtor requests the relief in accordance with the chapter of title 11, United States
Code, specified in this petition, 2 .

3 . Z / l""%;"..__
Signétypé of Auisprizée Individual
A e B LAY e
Prin@d Name of Authorized Individual .
~@\’(’r‘>l nk %cax—d.. o Dirtetors
Title of Autharized Individual

Y -lo-0%
Date

.| provided the debtor with a copy of this document and the-notices and information

defined in 11 U.S.C. § 11 0; (2) 1 prepared this document for compensation and have

required under 11 U.S.C. §§ 110(b), 110(h), and 342(b); and, (3)if rules or
guidelines have been promulgated pursuant to 11 U.S,C. § 110(b) setting a maximum
fee for services chargeable by bankruptcy petition preparers, I have given the debror
notice of the maximum amount before preparing any document for filing for a debror
or accepting any fee from the debtor, s required in that section. Official Form 19 is
attached,

Printed Name and title, if any, of Bankruptey Petition Preparer

Social-Security number (If the bankruptey petition preparer is not an individual,
. state the Social-Security number of the officer, principal, responsible person or
parmer of the banlauptey petition preparer,) (Required by 11 U.S.C. § 110.)

Address

X

" Date

Signature of banicruptcy petition preparer or officer, principal, responsible person, or
parmer whose Social-Security number is provided above.

Names and Sacial-Security numbers of al) other individuals who prepared or assisted
ip preparing this document unless the bankruptcy petition preparer is not an
individual,

If more than one person prepared this document, attach additional sheets conforming
to the appropriate official form for each person,

A bankrupicy petition preparer’s fuilure 1o camply with the provisions of title 1] and
-the Federal Rules of Bankruptcy Procedure may resull in fines or imprisonment or

both. 1) US.C. §110: 18 U.S.C. § 156.




B 4 (Official Form 4) (12/07)

UNITED STATES BANKRUPTCY COURT

Inte Gnmes County Municipal Utility ) ' Case No.
Debtor :

Chapter _©

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Following is the list of the debtor’s creditors holding the 20 largest unsecured claims. The list is
prepared in accordance with Fed. R. Bankr. P. 1007() for filing in this chapter 11 [or chapter 9] case.
The list does not include (1) persons who come within the definition of “Iinsider” set forth in 11 U.S.C.

§ 101, or (2) secured creditors unless the value of the collateral is such that the unsecured deficiency
places the creditor among the holdersiof the 20 largest unsecured claims. If a minor child is.one of the
creditors holding the 20 largest unsecured claims, state the child's initials and the name and address of the
child's parent or cruaxdlm such as "A.B., a minor child; by John Doe, gnardian." Do not disclose the
child's name. See, 11 U.S.C. §112 and Fed R. Bankr. P. 1007(m).

ORI @ D ® . @ e

Name of creditor Name, telephone number and, Nature of claim Indicate if elaim Amount of claim
and complete complete mailing address, (trade debt, bank is contingent, [if secured also
inailing address, including zip-code, of t  loan, government unliguidaled, siate value of

including =ip employee, ogent, or department . comtract, etrc) disputed or security]

code of creditor familiar with . subject to setoff

claim who may be corsacted

see attached

Date: L{F/ [ Q/. ﬂg

v/ Debior

" [Declaration as in Form 2] .




officinl Form 2
6/90

DECLARATION UNDER PENALTY OF PERJURY
ON BEHALF OF A CORPORATION OR PARTNERSHIP

I, [the president or other officer o7 an authorized agent of the corporation) [or & member or an
authorized agent of the partnership] named as the debtor in this case, declare under penalty of perjury
that I have read the foregoing [list or schedule or amendment or other document (descnbe)] and that it is

true and corzectto the best of my information and belief.

| D;te €///0/292

: — : ,
Signature /z}f% 0/%74%%\

Ken D.Ladbedfer . fces ident ; &@J@iw&wg

(Print Name and Title)







TEXAS -
\_/OI\/‘I‘/HSQI'W\J
ON EN /nj?ONI\/IL NTAL

Marvin Lebman ) ,
P.O. Box 310004, San Antonio, TX 78213-7084 Ml 14 P 2: 32
Tel: 210 349 4076 : E-mail: mlebman@aol. CO@IEF CLERKS OFFICE
N\ ~ J

Office of the Chief Clerk - | 11 May 09
MC 105, TCEQ |
P.0. Box 13087

. Austin, TX 78711-3087
Re: TCEQ docket No 2008-0010-DIS

Internal control No. 10272008-D0O5

Gentlemen:

(1) In response to the Notice of District Application mentioned
above, please censider this letter as a request to be informed of
the date and place of the public meetmg [, or my representative,
also request permission to make a presentation and submission
of documents at that time. How much time will we be allowed?

(2) It is essential to the orderly conduct of the business of the
district and the TCEQ that the holders of the bonds of the
District be given the right to inspect the books and records of
the District upon proper request and appointment at the office of
the District at least 30 days prior to the public meeting. '
 (3)1am enclosing a copy of a letter | received from TCEQ in
response to a letter | wrote asking for help to collect some kind

of payment from the District on bonds which | bought in 1974.
The answer, signed by Ms. Loockerman who is still on the
Districts Review Team, is the equivilent of telling ail the
chickens to ask the fox for help. The board of directors of the
District is the fox. Hasn't anyone ever heard of a sinking fund?
Or else refunding by issuing new bonds to pay off the first
ones? Or closing the District by transferring its assets and
obligations to another District? Please send me a copy of the
procedural rules of the TCEQ mentioned in your notice.

Sincerely,
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

DOCKET NO. 2009-0010-DIS

AN ORDER AUTHORIZING GRIMES COUNTY MUNICIPAL UTILITY DISTRICT NO. 1
TO PROCEED UNDER FEDERAL BANKRUPTCY CODE CHAPTER 9 (11 US.C.
SECTIONS 901-946) PURSUANT TO TEXAS WATER CODE SECTION 49.456

On , the Texas Commission on Environmental Quality (hereafter

"Commission") met in regular session at its offices in Austin, Texas, with notice of the meeting
issued in compliance with the Open Meetings Act, TEX. GOV'T CODE §§ 551.001 - 551.146, and
the Administrative Procedure Act, TEX. GOV'T CODE §§ 2001.001 - 2001.902, to consider the
resolution submitted by Grimes County Municipal Utility District No. 1 (hereafter “District”) for
authorization to proceed under Federal Bankruptcy Code Chapter 9 pursuant to TEX. WATER
CODE § 49.456 and 30 TEX. ADMIN. CODE § 293.88.

FINDINGS OF FACT

1. The District filed an application with the Commis_sibn on October 27, 2008 requesting
authorization for the District to proceed with filing a petition in bankruptcy under Chapter 9 of
the Federal Bankruptey Code. ‘

2. The District was created pursuant to Article XV I, Section 59 of the Texas Constitution and
Chapters 49 and 54 of the Texas Water Code through an order issued by the Texas Water Rights
Commission on Novembef 15, 1972. '

3. The Commission examined the application materials and the District’s financial condition,
including its assets, liabilities, and sources of revenues.

4. Tn addition to the application materials, the Commission considered the District’s resolution to
proceed into bankruptey and the September 14, 2009 memorandum from the Executive Director
regarding the application, a copy of which is attached as Exhibit “A” and is incorporated herein.

5. The Commission may not authorize a district to proceed in bankruptcy unless the Commission
determines, the District cannot, through the full exercise of its rights and powers under the laws of
this state, reasonably expect to meet its debts and other obligations as they mature. TEX. WATER
CODE § 49.456(d).

6. The Chief Clerk provided mailed written notice and published notice of the application in
accordance with 30 TEX. ADMIN. CODE § 293.88(b). The published notice appeared in The
Navasota Examiner on May 13, 2009 and May 20, 2009 and The Texas Bond Reporter on May
13, 2009.

7. The District currently owes $1,440,000 in principal for its Series 1974 Bonds, the last of
which matured on March 1, 1999. '




8. The District’s sources of income are property taxes and eight retail water and sewer
connections. Out of the 1,036 lots contained in the District, 274 lots have either been foreclosed
on or are in the process of being foreclosed on due to delinquent taxes. The water system’s
current capacity can only serve 167 equivalent connections. The District has received an estimate
of $4,143,300, excluding engineering costs, for repairs and replacements to its water and sewer
systems to be able to provide service to the District if all lots were built out and occupied.

9. The District’s expenses currently exceed its revenues. Annual expenses have exceeded
revenues for all years financial statement information is available (1990 through 2008). The
District is supporting its day-to-day operations by depleting its cash reserves and transferring
funds from its debt service fund. '

CONCLUSIONS OF LAW

1. The Commission has jurisdiction to consider the request for authorization for the District to

proceed with filing a petition in bankruptey, pursuant to TEX. WATER CODE § 49.456.

2. The Commission, after having considered the applicable materials listed in Finding of Fact
Nos. 3 and 4, concludes that the request for authorization should be granted because the District
cannot, through the full exercise of its rights and powers under the laws of this state, reasonably
expect to meet its debts and other obligations as they mature.

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY that

1. The request by Grimes County Municipal Utility District No. 1 for authoﬁzatidn to proceed
under Federal Bankruptcy Code Chapter 9 is granted pursuant to TEX. WATER CODE § 49.456
and 30 TEX. ADMIN. CODE § 293.88.

2. The Chief Clerk of the Texas Commission on Environmental Quality shall forward a copy of

.this order to the parties.

3. If any provision, sentence, clause, or phrase of this order is for any reason held to be invalid,
the invalidity of any portion shall not affect the validity of the remaining portions of the order.

Issue Date:

TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY

Bryan W. Shaw, Ph.D., Chairman




CERTIFICATE OF SERVICE

I certify that on January 8, 2010, a copy of the foregoing document was sent by first class
mail, electronic mail, agency mail, and/or facsimile to the persons on the attached Mailing List.

O
Stefanm¥’ Skogen, Staff Attorney

Environmental Law Division

Mailing List
Grimes County MUD No. 1
TCEQ Docket No. 2009-0010-DIS

REPRESENTING GRIMES COUNTY
MUD NO. 1:

Ross J. Radcliffe

Johnson Radcliffe Petrov & Bobbitt PLLC
1001 McKinney, Suite 1000

Houston, Texas 77002-6424

Phone: (800) 890-3058

Fax: (713) 237-1313

OTHER INTERESTED PERSONS:
Marvin Lebman

P.O. Box 310004

San Antonio, Texas 78213

Phone: (210) 349-4076

REPRESENTING THE OFFICE OF

PUBLIC INTEREST COUNSEL:

Blas J. Coy, Jr.

Texas Commission on Environmental Quality
Office of Public Interest Counsel, MC-103

P. O. Box 13087 -

Austin, Texas 78711-3087

Phone: (512) 239-6363

Fax: (512) 239-6377

OFFICE OF THE CHIEF CLERK:
LaDonna Castarfiuela -

Texas Commission on Environmental Quality
Office of the Chief Clerk, MC-105

P.O. Box 13087

Austin, Texas 78711-3087

Phone: (512) 239-3300

Fax: (512) 239-3311





Dear Bondholder: 11 Jan 2010

The board of directors (four people) of the Grimes County Municipal
Utility District, No. 1 has voluntarily accepted the jurisdiction of the TCEQ
by asking for permission to apply in the Bankruptcy Court for a
reorganization under subchapter 9. The district is designed with 1036
residential lots, and, after 32 years, there are only 8 utility hook ups. The
district went through a subchapter 9 reorganization in 1980 and it was
unsuccessful. The plain facts are that this project is a complete failure. The
TCEQ should direct the District to apply to the Bankruptcy Court under
subchapter 11. This means that the District would be dissolved, it's assets
would be sold by a receiver, and the money paid ratably to the
bondholders.

If you agree with this conclusion, fill out the form below, and mail it to:
Texas Commission on Environment Quality, Office of the Chief Clerk, P.O.
Box 13087, MC-105, Austin, Texas 78711-3087.

A hearing has been set for this matter on 27 Jan 2010 in Austin, TX, so
you must mail it with haste. Information is available at TCEQ, 1 512 239
6363.
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11 Jan 2010
The board of directors (four people) of the Grimes County Municipal

Dear Bondholder:

Utility District, No. 1 has voluntarily accepted the jurisdiction of the TCEQ

by asking for permission to apply in the Bankruptcy Court for a
reorganization under subchapter 9. The district is designed with 1036

residential lots, and, after 32 years, there are only 8 utility hook ups. The

district went through a subchapter 9 reorganization in 1980 and it was
unsuccessful. The plain facts are that this project is a complete failure. The

TCEQ should direct the District to apply to the Bankruptcy Court under

subchapter 11. This means that the District would be dissolved, it's assets

would be sold by a receiver, and the money paid ratably to the
bondholders.

If you agree with this conclusion, fill out the form below, and mail it to:
Texas Commission on Environment Quality, Office of the Chief Clerk, P.O.

Box 13087, MC-105, Austin, Texas 78711-3087.

A hearing has been set for this matter on 27 Jan 2010 in Austin, TX, so

you must mail it with haste. Information is available at TCEQ, 1 512 239

6363.
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Dear Bondholder: 11 Jan 2010
The board of directors (four people) of the Grimes County Municipal

Utility District, No. 1 has voluntarily accepted the jurisdiction of the TCEQ
by asking for permission to apply in the Bankruptcy Court for a
reorganization under subchapter 9. The district is designed with 1036
residential lots, and, after 32 years, there are only 8 utility hook ups. The
district went through a subchapter 9 reorganization in 1980 and it was
unsuccessful. The plain facts are that this project is a complete failure. The
TCEQ should direct the District to apply to the Bankruptcy Court under
subchapter 11. This means that the District would be dissolved, it's assets
would be sold by a receiver, and the money paid ratably to the

bondholders.
If you agree with this conclusion, fill out the form below, and mail it to:

Texas Commission on Environment Quality, Office of the Chief Clerk, P.O.

Box 13087, MC-105, Austin, Texas 78711-3087.
A hearing has been set for this matter on 27 Jan 2010 in Austin, TX, so

you must mail it with haste. Information is available at TCEQ, 1 512 239
6363.
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Marvin Lebman
P.O. Box 310004, San Antonio, TX 78213-7004
Tel: 210 349 4076 : E-mail: mlebman@aoi.com

Dy

Office of the Chief Clerk 19 Jaﬁgoﬁ)’g‘ )
Texas Commission on Environmental Quality m Cm me
P.O. Box 13087, MC-105 ! i ,.;9_:5-:_%_4
Austin, TX 78711-3087 Re: TCEQ Docket No0.2009-0010-DIS 53 = Zgég
Meeting Agenda 9:30 AM, 27 Jan 2010 & S£80
Gentlemen: S = TES
o3 o =
& =

| received the 24 page agenda documents for the above meeting marked
"other interested persons” on page 24Back. | am an unpaid bondholder
who has received about 20 something letters from the seven legal firms
that have represented this district, and who know me as a bond holder.

I will not attend this meeting, and | reccomend that this meeting be
postponed or the application be denied outright because the review team's
report and the petitioner's application are both too faulty to even consider.
My reasons are as follows.

1. Ms. Skogen, Atty, on page 1 certifies that all the documents are
complete. There are at least three places where documents needing
signatures have none. 2. Also, Exhibit E, page 19, submitted by petitioner's
atty on page 6Back, is obviously incomplete, unintelligable, and
unacceptable. 3. Ms. Lookerman, CPA, on page 3 claims a review of
audited financial statements which | cannot find at all. Only an unsigned
bookeeper's report. 4. Also, Ms. Lookerman signed the review team's
"General Information” on page 3Back that the District owns 110 lots, a golf
course, and club house, but nowhere is there an accounting of ANY real
estate owned. 5. The District is known to have issued 303 $ 5,000 bearer
bonds, but retamed and not |ssued 69 bonds, of par $ 345,000, that were
printed, and reglstered ‘with the State. Where are they? 6. The chairman of
the District's Board of Directors, desplte the Perjury Warning intwo
separate places, swears that the assets and liabilities of the District exceed
one billion dollars each at the bottom of Exhibit F, page 19Back. The
petitioner's atty certainly won't sign this, and this is a very serious and’
dangerous fault. 7. The districts application admits to two residents within
the district on July 2008 with the unsngned tax assessors report on page '
14. After 36 years in 2010 there may be none how. -

o Respectfully _







Dear Bondholder: 11 Jan 2010

The board of directors (four people) of the Grimes County Municipal
Utility District, No. 1 has voluntarily accepted the jurisdiction of the TCEQ
by asking for permission to apply in the Bankruptcy Court for a
reorganization under subchapter 9. The district is designed with 1036
residential lots, and, after 32 years, there are only 8 utility hook ups. The
district went through a subchapter 9 reorganization in 1980 and it was
unsuccessful. The plain facts are that this project is a complete failure. The
TCEQ should direct the District to apply to the Bankruptcy Court under
subchapter 11. This means that the District would be dissolved, it's assets
would be sold by a receiver, and the money paid ratably to the
bondholders.

If you agree with this conclusion, fill out the form below, and mail it to:
Texas Commission on Environment Quality, Office of the Chief Clerk, P.O.
Box 13087, MC-105, Austin, Texas 78711-3087. . .

A hearing has been set for this matter on 27 Jan 2010 in Austin, TX, so

you must mail it with haste. Information is available at TCEQ, 1 512 239
6363.
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MISSISSIPPI STATE DEPARTMENT OF HEALTH
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...\.zvm OR PRINT FILING >vm H w 7003 Omm.—._mu—Osﬂ.m OF DEATH STATE FILE 123- o
JE WiTH BLACK INK OATE STATE OF MISSISSIPPI NUMBER D m - D 1h§2?
J DECEASED 1. NAME First Midale Last 2 SEX 3a HOUR OF DEATH| 30 DATE OF DEATH {Month, Day, Ysar}
] 1 n s
4 Otto Graves Buck Seward Male 1:00 P™ |April 7,2005
k 4 RACE ,mo_me: iu_"mm Black. 32 mmm »m _.<»mq TONLY IF UNDER 1 YEAR ONLY IF UNDER 1 DAY! 6 DATE OF BIRTH (Monin, Day, Year)| 72 COUNTY OF DEATH
mencan Indian. eic HDAY "5y MOS. | sc DAYS 50 HOURS' Se MINS :
White 88 veass ! ' ! S February 15 ,1917| Neshoba
70. CITY OR TOWN OF DEATH 72 HOSPITAL OR OTHER INSTITUTION-NAME AND NUMBER (If not n 7d IF IN HOSP. OR INST SPECIFY 8 SVATE OF BIRTH
4 _m“ nmm..:_ o_nhczmmnm_: . . H Q. “_.. E either %.zm sireet address. route number Or other location) INPT. QUTPT, EMER AM.OR DOA
noinstitubion, m—u~
3E HANDBOOK. regarding adaelp a HNOH Tg H@ mOﬁﬁ? MS
JE completion ot 9. DECEDENT'S EDUCATION _E-e~vHigh Schoot' College 10 MARRIED, NEVER MARRIED, 11 SURVIVING SPOUSE {If wile, givel 12. WAS DECEASED EVER IN
|E RESIDENCE items {Specily only mghest (1-a. WIDOWED. OIVORCED _ maiden name) US. ARMED FORCES?
: grade completed) e 12 Tsa 1 SoectyMarried Betty Crosby (esorNo)  Yes
.. 13. ORIGIN OR DESCENT {Specity Cusan. 12 SOCIAL SECURITY NUMBER | 15a. USUAL OCCUPATION (Xind of werk dondl 150, KIND OF BUSINESS OR INDUSTRY
by >:o.>:..m:nm? Mexican. etc ) _ most of working hte)
I ror 1 € ftema, M American 428-60-2749 Merchant Department Stores
HE enter actual location m 16a. RESIDENCE—STATE | 180 COUNTY _ 16c CITY OR TOWN 16d INSIDE CITY LIMITS | 16e STREET AND NUMBER OR RURAL LOCATION
ME ot -Sal rather than . . . . {Spacity Yas or No)
YE mating sdoress 5 & | MG Neshoba Philadelphia No 17011 Hwy 19 South
HE PARENTS T e 17. FATHER—NAME Fist Middie Last 18. MOTHER—NAME First Miadle Maiden
3 Otto Seward Jewel Elizabeth Graves
4 INFORMANT 19a. INFORMANT—NAME (Tyne or o=l 190 MAILING ADDRESS (Street and number or roule and 2oz aumber. City of town, State, 2IP coae}
E Betty Seward 17011 Hwy 19 S. Philadelphia ,MS 39350

DISPOSITION

20t CEMETERY. CREMATORY—NAME

Cedarlawn Cemetery

20a BURIAL, CREMATION.
mmw>0<»r {Specity)

Burial

20c LOCATION (City and Siate)

Philadelphia MS

21 €

»

-

.m».:zww_mzm WMm AN

O NUMBER

Fs0%%¢3

210 FUNERAL HOME—NAME AND MISSISSIPPI 1D NUMBI 21c. MAILING ADDRESS (Street anc numoer of
%

McClain-Hays Funeral Service Inc. P.0.Box 267 Philadelphia ,MS 393

0

ule and uox- number, City of dwn. Siate. ZIP code)

7E PRONOUNCEMENT

22a PERSON WHO PRONOQUNCED DEATH—NAME AND TITLE (Type or pnnt)

220 PRONQUNCED DEAD (Month, Day. Year)

22c. PRONOUNCED DEAD

Allen Collins

{Hour)
Allen Collins Neshoba County CMEI on April 7,2005 A 1:48 Pm
CERTIFIER 23a. CERTIFIER—NAME (Type or pnnll 23b MAILING ADDRESS (Street anc number of route and box number, Cily or lown, Siate, ZIP code)

10211 CR 153 Philadelphia, Mississippi 39350

Conditions, it any,
which gave fise to

1 DUE TO. OR AS A CONSEQUENCE OF (Enter one cause only):

1
()
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“JEMississippr State section | gignaTURE P MD | section SIGNATURE P A LN
4iBoard of Health to be com- v —— —— 10 be com-*
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Form No. 511 physician | medical
Revised 1-1-89 INOTa gamnet | _Neshoba County CMET
adica
examngr | 24d. NAME OF ATTENOING PHYSICIAN IF OTHER THAN CERTIFIER 225, DATE SIGNED (Month. Day. Year) ]
{(Type or pnnt) :
- i ' April 8,2005
ZCAUSE OF DEATH 25 PART . | IMMEDIATE CAUSE {Enter one cause only): . Int2srval between onset
DEATH ! and death
Caused @ End-Stage Coronary Artery Disease )
. Interval betwean onset

and death

T
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1
t
|
1
1
[
|
1

cause

siating the VDUE TO, OR AS A CONSEQUENCE OF (Enter one cause only): Interval betwean onset

underlying ! and death

cause last _ {© !

B 26. PART 1I- OTHER SIGNIFICANT CONDITIONS—Conditions contributing to death but not resulting i the underlying cause 27. AUTOPSY | 28, WAS CASE REFERRED TO
Had Decedent given n PART | (Yes or No) MEDICAL EXAMINER?

{res or No)

been Pregnant NO YES

DATE OF INJURY' 28¢c. HOUR OF _Z.Em&_ 29d. DESCRIBE HOW OR BY WHAT MEANS INJURY GCCURRED

: i Use of ' 2ga. ACCIDENT. SUICIDE. HOMICIDE, PENDING 29b.

Ff Within 80 Days | Jgeam ' = INVESTIGATION, OR UNDETERMINED g {Month, Day, Year)

¥ Prior to Death? umﬂ . ! (Specify} _ ' m. !

wE ue to L. L

S0 Y 0 N natural | 26e. INJURY AT WORK ™ 201, PLACE OF INJURY (Specity Home. Farm, m=mm..“ 29g. LOCATION Street or route numbar City o tawn State
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~INTHE CHANCERY _oodwa OF z,mmmow,»_ COUNTY, MISSISSIPPI

- IN Hmm MATTER OF Hmm h>mH gﬁh AND - :
TESTAMENT OF OTTO Q QwGOHO mm<<>WU Umom>mMU
BETTY CROSBY mméﬁcu mxmodﬁdx - o causewo
BEIT Wm?:wzwmwm@ fhat this mm% ﬁEm cause came on 3 Uo roma Euoﬂ 5@ @mﬁﬁoﬂ filed
byB wm% Qo@% Seward wmﬁﬁosﬁm the Ooﬁn Emﬁ an EmﬁEBoE m writing of B 05\ an%c% m@g\m& v

deceased, be probated as the Last Will and Testament om Omo G. Qwﬂo@ m@éma mwommmo@ and :

appearing unto the Oocn that Otto G, cho@ moém& departed this life on @6 7th am&\ of April, 2005,

with his fixed place of Homaobom in mero@m Ooﬁﬁ&n gmﬂmm%? Eﬁ Eo mma Otto G. cwﬁo@
Seward left an EﬂEEaE n Sﬁﬁwm @Eﬁoﬁﬁm 8 be his Hmmﬁ Will mBm Testament, and it m@@omdbq
unto the Oocn that said instrument in writing was Emﬂwm mﬁmﬂoa HEEEW& msm ,Sgommmm and that

the same has @mos proven c% mmmmmﬂﬁm of subscribing witnesses and said Last Will and Testament

of Otto G. (Buck) Seward, deceased, mrodE be admitted 8 probate as the Last Will and Hmmﬂmﬁoa

of Otto G. Qwﬁo@ Seward, @@oomm@m and said EmﬂaBmE smgom and m@@omﬁoa as Executrix ﬁﬁnmom
Betty Crosby mméma and the Oozn does find Emﬁ the Woﬁﬁomﬂ w@g\ OHOmg\ m@ém& mroca be
appointed Executrix of this estate, ,Sgo& Eo zoommmm% of executing _uoH& or giving moocDJ\ mou wba

actions and further that she be H&HQ\& from moooswﬁbm to any Oosn or from ﬁmﬁbm an m@@amﬂm&

made of this estate; that the seid Betty Crosby mwéma 1safit, mESEm mbm proper @oamob and should

be so appointed, mﬁ@ after oobmﬁoﬁbm the same, the Court i is of the oHEBob that said Last Will and

~ Testament of Otto G. (Buck) Seward should be probated and the relief prayed for in 9@ petition

mboGE be granted.

1t further m@@@mﬂsw unto the Oosﬁ and Eo Court finds that mp@ said Otto G. (Buck) mméma

departed this life Emﬁbm as Em moHo wﬁgﬁbm wﬁa atlaw, Betty QBmg Seward , who is an mms: and





sui juris.

HH IS, HmmewOWm OWUmeU >ZU ,ﬁuHCUQmU that mpo EﬂEBmE in writing

B @E.bowﬂbm to be the bmmﬁ Will msm Hoﬁmﬁoﬁ om O:o @ cho@ Seward, dated mwﬁmﬁdﬁ 4, Moou
be and %w mmBo 1s hereby a&c&omﬁmm declared mﬂ& m&dgm& to. @m Em Hmmﬁ <<§z mﬁ@ Hmm#mBoE o“m :
v Oﬁo G. Awsﬁa mméma mooommaa mna Ea same is rmnmg\ m&Eﬁom to @Ho@mﬁm NEQ n is further

or mwawm mﬁa &Hmoﬁm& ;&mﬁ the same @w Emomm of Hwooa n, E@ Will WOoW om 9@ Owgoﬂa\ Ooﬁi of

mewa Oocs&o Zummam%?

S. Hm mGWHEmW OWUmeU >ZU éEUQMU that w@ﬁa\ anro&% maéma be m@@oEﬁma
as Executrix of the Last Will mb@ Hmmﬁmﬁw@a and mmﬁmﬁo of Oﬁo @ chowv Seward , deceased, without

the necessity of @Omﬁbm m@oﬁ& or m::bm woog:u\ mow ﬁow moﬁobm and that she is Horw,\oa from

B moooEmEm to any Oocn or from rmﬁsm an w@@wﬁm& made ow mﬁm estate, and it Hm ?ﬂ&mﬂ ordered that -

hmﬁoﬂm H@mSEwEmQ beissued to w@ﬁa\ _OBmE\ moém& as mxwo&nx ofthe Last Will and Testament

of Otto G. (Buck) Seward.

SO ORDERED AND ADJUDGED, s the _ _dayof ,2005.

CHANCELLOR

D. JOSEPH KILGORE, MSBN 101241
ALFORD, THOMAS AND KILGORE
ATTORNEYS AT LAW

P.O. BOX 96

PHILADELPHIA, MS wwwmo

(601) 656-1871






STATE OF MISSISSIPPI

COUNTY OF NESHOBA

GENERAL POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That I, BETTY CROSBY SEWARD, Social
Security No. 427-42-6007, do by these presents, constitute and appoint Eﬂﬂﬂﬁ% RUSSELL
SEWARD, Social Security No. 427-06-3413, my true and lawful attorney in fact for me, in my
name and stead, to transact all of my business of any and every nature whatsoever, including, but not
limited to, the management of my real and personal property, leasing, apothocating or disposing of
my real property or mixed property as he may deem fit and proper; managing my &.mm#m and funds,
including endorsement of my checks for deposit or cashing the same when he may deem fit and
necessary, utilizing any or all of my funds, securities or assets in such cases as he may feel to the best
interest of me and my stead without limitation whatsoever placed thereon; handling and disposing
of any litigation of any nature that I may become involved in; and performing any and all things and
exercising any and all other rights to which I may be entitled or required to perform or exercise of
any and every nature whatsoever. It is my intention that any and all documents be signed by my
attorney in fact shall have the same effect as if done by me.

It is specifically E&Qﬁoom that this general Power of Attorney msﬁzmom authority for my
attorney-in-fact to make any and all decisions necessary and .Rmc:ma in regard to my medical care,
treatment or oosmnmﬁozﬁ

This power of attorney shall be a durable Power of Attorney and shall not be affected by the
subsequent disability or incompetence of the undersigned who is the principal.

And I hereby ratify and confirm each and every act and thing done whatsoever by my said

attorney.

IN WITNESS éﬁmﬂmoﬂ I have hereunto set my hand and seal, this the ﬁQ‘\r&am&\ of

4

BETTY CROSBY/SEWARD

, 2006.






STATE OF MISSISSIPPI
COUNTY OF NESHOBA

This day personally appeared before me, the undersigned authority in and for the above
named county and state, the above named BETTY CROSBY SEWARD, who acknowledged that
she signed, sealed and delivered the above and foregoing General Power of Attorney as her act and
deed on the day and date therein mentioned for the purposes therein expressed.

. -
Give under my hand and official seal on this Ea ? 3_ day of ( \ur_wi 2006.

ZOH%& PUBLIC

T

z% OoBBGEo: Expires:

o

1 m%zmm September 1, 2007

.ﬁnmc..“.......







Bryan W. Shaw, Ph.D., Chairman
Buddy Garcia, Commissioner
Carlos Rubinstein, Commissioner

Mar
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k R. Vickery, P.G., Executive Direcfor

Trxas COMMISSION ON ENVIRONMENTAL QUALITY

Proftecting Texas By Reducing and Preventing Pollution

January 22, 2010

Ms. LaDonna Castafiuela

Office of the Chief Clerk

Texas Commission on Environmental Quality
P.O. Box 13087, MC-105

Austin, Texas 78711-3087

Re:  Application from Grimes County Municipal Utility District (MUD) No. 1 for
authorization to proceed in federal bankruptcy in Grimes County, Texas; TCEQ Docket
No. 2009-0010-DIS

Dear Ms. Castafiuela:

It has come to the Executive Director’s attention that page 2 of exhibit E in Grimes County
MUD No. 1’s application was inadvertently left out of the agenda backup filed by the Executive
Director on January 8, 2010, for the January 27, 2010, agenda. Enclosed for filing with the Texas

Commission on Environmental Quality is the original plus seven copies of that page.

Please contact me at 239-0575 or sskogen@tceq.state.tx.us if you have any questions regarding
this material. Thank you for your attention to this matter.

Respectfully submitted, -

Stefanie Skogen
Staff Attorney
Environmental Law Division

Enclosure

cc: Mailing List

P.O. Box 13087 Austin, Texas 78711-3087 512-239-1000 Internet address: www.tceq.state.tx.us
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: Lebman

m PO Box 310004

~~~~~~~ San Antonio, TX
78213

Sam Miliry, Jr. Same - | Bond Holder ‘ $10,000
Box 323 _ .
Liberty, MO 39645

Palmyra State Bank Same - | Bond Holder - $10,000
400 S. Main, Box 311 |- . S
Palmyra, Mo. 63461

-1 O. G. Seward Same Bond Holder $15,000
PO Box 66 T : . :

Philadelphia, MS.
39350-

William C. Simmons | Same Bond Holder - . $10,000
c/o W. Bugene . S : :
Simmons '
PO Box 91336

| Mobile, AL 36691

Frances B. Stock - | Same ‘| Bond Holder , . : $10, 000_ |
413 BEden Drive B : -
Englewood, FL 34223

M.W. Walton Same | Bond Holder T [$20,000
O PO Box 373 _ ~ S
_ Tylertown, MS

39667

Charles West Same Bond Holder $15,000-
1548 Northlake Circle o
Jackson, MS. 39211-
2144

Note: All bonds are secured according to their terms. The debt amounts have been listed
according to the face value of the bonds purchased, and without deduction of security
value because that determination can't bé accurately made at this time. -






| CERTIFICATE OF SERVICE

I certify that on January 22, 2010, a copy of the foregoing document was sent by first
class mail, electronic mail, agency mail, and/or facsimile to the persons on the attached Mailing

List.
(Mﬂm Uesem,

StefaniddSkogen, StafPAttorney
Environmental Law Division

Mailing List
Grimes County MUD No. 1
TCEQ Docket No. 2009-0010-DIS

REPRESENTING GRIMES COUNTY
MUD NO. 1: ,

Ross J. Radcliffe '
Johnson Radcliffe Petrov & Bobbitt PLLC
1001 McKinney, Suite 1000

Houston, Texas 77002-6424

Phone: (800) 890-3058

Fax: (713) 237-1313

OTHER INTERESTED PERSONS:
Marvin Lebman

P.O. Box 310004

San Antonio, Texas 78213

Phone: (210) 349-4076

REPRESENTING THE OFFICE OF
PUBLIC INTEREST COUNSEL:

Blas J. Coy, Jr.

Texas Commission on Environmental Quality
Office of Public Interest Counsel, MC-103

P. O. Box 13087

Austin, Texas 78711-3087

Phone: (512) 239-6363

Fax: (512) 239-6377

OFFICE OF THE CHIEF CLERK:
LaDonna Castafiuela

Texas Commission on Environmental Quality
Office of the Chief Clerk, MC-105

P.O. Box 13087

Austin, Texas 78711-3087

Phone: (512) 239-3300

Fax: (512) 239-3311






