+ EXECUTIVE SUMMARY - ENFORCEMENT MATTER Page 1 of 41 .

DOCKET NO.: 2009-1476-AIR-E  TCEQ ID: RN100214154 CASE NO.: 38385
RESPONDENT NAME: ConocoPhillips Company

| ORDER TYPE:

X _1660 AGREED ORDER | _FINDINGS AGREED ORDER | __PINDINGS ORDER FOLLOWING
' SOAH HEARING
__FINDINGS DEFAULT ORDER | _SHUTDOWN ORDER { _IMMINENT AND SUBSTANTIAL
: ENDANGERMENT ORDER
__AMENDED ORDER | _EMERGENCY ORDER
CASE TYPE:
X AIR __MULTI-MEDIA (check all that apply) __INDUSTRIAL AND HAZARDOUS
WASTE
__PUBLIC WATER SUPPLY __PETROLEUM STORAGE TANKS __OCCUPATIONAL CERTIFICATION
__ WATER QUALITY __SEWAGE SLUDGE _ UNDERGROUND INJECTION
CONTROL
__MUNICIPAL SOLID WASTE __RADIOACTIVE WASTE __DRY CLEANER REGISTRATION

SITE WHERE VIOLATION(S) OCCURRED: Zofhess Booster Station, located south of Dumas on U.S. Highway 287, thence east
approximately eight miles on Farm-to-Market Road 1913, Moore County

TYPE OF OPERATION: Natural gas compression station

SMALL BUSINESS: Yes X No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions regarding this
facility location. :

{ INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

COMMENTS RECEIVED: The Texas Register comment period expired on March 8, 2010. No comments were received.

CONTACTS AND MAILING LIST:
TCEQ Attorney/SEP Coordinater: None
TCEQ Enforcement Coordinator: Mr. Terty Murphy, Enforcement Division, Enforcement Team 4, MC 149, (512) 239-5025; Ms.
Laurie Baves, Enforcement Division, MC 219, (512) 239-4495
Respondent: Mr, Marvin Soriwei, Senior Environmental Technologist, ConocoPhitlips Company, 3300 North A Street, Midland,
Texas 79705
Mr, Mitchell Scarbrough, QOperations Manager PAB, ConocoPhillips Company, 3300 North A Street, Midland, Texas 79705
Respondent's Attorney: Not represented by counsel on this enforcement matter
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RESPONDENT NAME: ConocoPhillips Company Page 2 of 4
' DOCKET NO.: 2009-1476-AIR-E
VIOLATION SUMMARY CHART:
VIOLATION. INFORMATION PENALTY CONSIDERATIONS - | - CORRECTIVE ACTIONS
Type of Investigation: Total Assessed: $21,415 Corrective Actions Taken:
_. Complaint
X_Rontine Total Deferred: $4,283 The Executive Director recognizes that the

___Enforcement Follow-up
___Records Review

Date(s) of Complaints Relating to this
Case: None

Date of Investigation Relating to this
Case: August 6, 2009

Date of NOV/NOE Relating to this Case:
August 19, 2009 (NOE)

Background Facts: This was a routine
investigation.

AIR

1) Failure to maintain required emissions
event data. Specifically, a non-reportable
emissions event eccurred on March 17,
2009 regarding malfunction of the catalyst
on Cempressor Engine Emissions Point
Number ("EPN") B2-11, but the
Respondent failed te maintain the required
information [30 TEX. ADMIN. CODE

§ 101.201(b}2) and Tex. HEALTH &
SAFETY CODE § 382.085(b)].

2) Failure to maintain records for
Compressor Engines EPN U-102, EPN
B2-9, and EPN B2-11. Specifically, the
Respondent is required to maintain records
for at least two years regarding
recommended maintenance for the
automatic air-fuel ratio controllers, oxygen
sensor replacements, and proper engine
operation. However, the Respondent had
no maintenance recerds for the engines,
only had oxygen sensor replacement work
orders unaccompanied by documentation
of the work actually having been done, and
had no documentation of engine
performance testing [Standard Exemption
("STDX") Registration No. 30988, Pertnit
by Rule {"PBR") Registration No. 50731,
30 TeX. ADMIN. CODE §§ 106.512(2)(C),
106.8{c)(2)(B), and TEX. HEALTH &
SAFETY CODE § 382.085(b}].

3) Failure to perform and document
biennial engine testing. Specifically,

X Expedited Settlement
__Financial Inability to Pay
SET Conditienal Offset: $0
Total Paid to General Revenue: $17,132

Site Compliance History Classification
_ High _X Average _ Poor

Person Compliance History Classification
___High _X Average __Poor

Major Source: _ X _Yes ___ No

Applicable Penalty Policy: September 2002

Respondent has implemented the
following corrcctive measures at the Plant:

a, By September 14, 2009, crcated
documentation and conducted training
designed to prevent the reoccurrence of the
failure to maintain emisgions event data;

b. By August 28, 2009, made
improvements to the record keeping
system designed to prevent the
reoccurrence of the failure to maintain
compressor engine records;

¢. By April 8, 2009, performed and.

| documented biennial engine testing and

created a tracking system designed to
ensure timely testing in the future;

d. On March 20, 2009, replaced the
catalyst on the compressor engine [896-
horsepower Waukesha L7042G, EPN B2-
117, and by August 24, 2009 directed
personnel to immediately shut down
engines in the event emissions controls
become inoperable; and

e. By letter dated July 29, 2009, submitted
a Certification by Responsible Official,
Form OP CRO1, for the certification
period February 1, 2008 through July 31,
2008.

Ordering Provisions:
The Order will require the Respondent to:

a. Within 30 days after the effective date of
this Agreed Order, establish and maintain
documents and records to demonstrate
compliance with 30 TEX. ADMIN, CODE

§ 106.263(g) for the emissions from the
Plant's routine and predictable
maintenance, startup and shutdown
activities;

b. Within 30 days after the effective date
of this Agreed Order, install monitoring
devices to record the inlet flue gas
temperature going to the catalytic
converters on Compressor Engines EPNs

execsumy/5-23-08/app-26¢.doc




RESPONDENT NAME: CongcoPhillips Company:

DOCKET NO.: 2009-1476-AlIR-E

Page3 of 4

provision (b)(3)(C) of STDX No. 6
requires the Respondent to perform and
document proper engine operation with
biennial tests for nitrogen oxides ("NO,")
and carbon monoxide ("CO") emissions for
Compressor Engines EPN U-102 and EPN
B2-9. However, the Respondent did not
test those engines from March 2006 untii
April 8, 2009, as documented during an
investigation conducted on August 6, 2009 |
[STDX Registration No. 30988 and TEX.
HEALTH & SAFETY-CODE § 382.085(h)].

4) Failure to perform and document
biennial engine testing. Specifically, the
Respondent is required to perform and
document proper engine operation with
biennial tests for NO, and CQ emissions
for Compressor Engine EPN B2-11.
However, the Respondent did not test that
cngine from April 30, 2005 to April 8,
2009 [PBR Registration No. 50731, 30
Tex. ADMIN. CoDE § 106.512(2)(C)(iii),
and TEX. HEALTH & SAFETY CODE

§ 382.085(b)].

5) Failure to operate a contro] device in
good working condition during operations.
Specifically, the catalyst for a compressor
engine [896-horsepower Waukesha
L7042G (EPN B2-11)} was not operational
for a period of 37 days (February 11, 2009
to March 20, 2009) while the engine
continued to operate [30 TEX. ADMIN.
Cong §106.4(c), PBR Registration No.
50731, and TeX. HEALTH & SAFETY CODE
§ 382.085(b)].

6) Failure to maintain documents and
records to demonstrate compliance with a
PBR. Specifically, the Respondent
claimed that emissions from the Plant's
routine and predictable maintenance,
startup and shutdown activities were
authorized under PBR, but had none of the
required documentation [30 TEX. ADMIN.
Cone §§ 106.8(c)(2)(B), 106.263(g), and
Tex. HEALTH & SAFETY CODE

§ 382.085(b)].

7Y Failure to submit 2 Certification by
Responsible Official, Form OP-CROI,
with the deviation report submitted on
August 27, 2008. Specifically, the
deviation report was for the certification
period February 1, 2008 through July 31,
2008, and was received by the TCEQ on
August 29, 2008, but the submittal did not
include the required Form OP-CRO1
[Federal Operating Permit O-
00234/General Oil and Gas Operating

Permit 514(b)(1), 30 TeX. ADMIN. CODE §§

[B2-11, B2:15, ahd U-102; and

| c. Within 45 days after the effective date of

this Agreed Order, submit written
certification and include detailed
supporting documentation including
photographs, receipts, and/or other records

1 to demonstrate compliance with Ordering
| Provisions a. and b.

excesum/5-23-08/app-26¢.doc




< RESPONDENT NAME: ConocoPhillips Company Page 4 of 4
DOCKET NO.: 2009-1476-AlR-E

122.143(4) and 122.165{a)("/), and TEX.
HeALTH & SAFETY CODE § 382.085(b)].

8) Failure to install monitoring devices on
catalytic converters, Specifically, the
Respondent was required to install
monitoring devices to record the inlet flue
gas temperature going to the catalytic
converters on Compressor Engines EPNs
B2-11, B2-15, and U-102, but has failed to
do so [Federal Operating Permit O-
00234/General Qil and Gas Operating
Permit 514(b}(28), 30 TeX. ADMIN, CODE
§ 122.143(4), and TeX. HEALTH & SAFETY
Copk § 382.085(b)].

Additional ID No(s).: MROO75E

execsumn'5-23-08/app-26¢.doc



2/1/2010 H:\Agreed Orders\ConocoPhillipsCompany-2009-1476-AIR-E\2009-1476-air-e-gcp-conocophillips. .xls

Palicy Revislon 2 {September 2002}

PCW Revision Ccfober 30, 2608

g Penalty Calculation Worksheet (PCW)
DATES

Asslgned| 24-Aug-2009

o PCW| 21-Oct-2002 Screen[[]gl 16-Sep-2009 | EPA Due[15-May-2010]

‘RESPONDENT/FACILITY INFORMATION

Respondent|ConocoPhillips Company

Reg. Ent. Ref. No.|RN100214154

Facility/Site Region 1-Amarillo | Major/Minor Source|Major

CASE INFORMATION

Enf./Case D No.|38385 No. of Violations|8

Docket No.|2009-1476-AIR-E Order Type|1660

Media Program(s)|Air Government/Non-Profit|No

Multl-Media

Enf. Coordinator|Terry Murphy

EC's Team|Enforcement Team 4

Admin, Penalty $ Limit Minimum[ 30 |Maximum $10,000

.Penalty Calculation Section

Notes Deferral offered for expedited settlement.

‘PAYABLE PENALTY

' TOTAL BASE PENALTY {Sum of violation hase penalties) Subtotal 1 | : $16,100

ADJ USTMENTS {+/-) TO SUBTOTAL 1 '

Subtofals 2-7 are obfained by mulliplying the Totat Base Penalty (Subtctal 1} by the indicated parcentage.

Compliance History ) 15.0% Enhancemant Subfofals 2, 3, & 7| $2,415

Notes The penalty was enhanced by three same or similar NOVs,
Culpability No 0.0% Enhancement Subtotal 4| 0]
Notes The Respondent does not meet the culpability criteria,

Good Faith Effort to Comply Total Adjustments Subtotal 5| $1,525|
a Economic Benefit 0.0% Erihancement* . Subtotal 6 $0
: Total EB Amounts *Capped al the Tofal EB $ Amount

Approst. Cost of Compliance
'SUM OF SUBTOTALS 1-7 Final Subtotal | $16,990
;OTHER FACTORS AS JUSTICE MAY REQUIRE : 26.0% Adjustment[ $4,425
éReduces or enhances the Final Subtotal by the Im_ﬂlcated parcentage. '
Not Recommended enhancement to capture the avoided cost of
otes compliance associated with Violations 3 and 4.

: Final Penalty Amount | $21,415
;STATUTORY LIMIT ADJUSTMENT Final Assessed Penalty | $21,415
DEFERRAL 200%)| Reducton  Adjustment| -$4,283
éReducas the Final Assessed Penalty by the indicted percentage. (Enfer number only; e.g. 20 for 20% reduction.}

$17,132
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Screening Date 16-Sep-2009 Docket No. 2000-1476-AIR-E - PCW .
Respondent ConocoPhillips Company Policy Revisien 2 (September 2002)
Case 1D No. 38385 PCW Revision Oclober 50, 2008

Reg. Ent. Reference No. RN100214154 7 ;
Media [Statute]: Air :
Enf. Coordinator Terry Murphy

Compliance History Worksheet

>> Compliance Histary Sife Enhancement (Subtotal 2)
Component Number of... Entor Number Here  Adjust,

Written NOVs with same or similar violations as those in the current enforcement action

o 3 15% :
NOQVs (number of NOVs meeting criteria ) :
Other written NOVs 0 0%
Any agreed final enforcement orders containing a denial of liability (number of orders o 0% ‘
N (1

meeting criferia’)
Orders  |Any adjudicated final enforcement orders, agreed final enforcement orders without a denial ,
of liability, or default orders of this state or the faderal government, or any final prohibitory] 0 0% :
emergency orders issued by the commission

Any non-adjudicated final court jJudgments or consent decrees containing a denial of liability
of this state. or the federal government {number of judgaments or consent decrees meefing 0 0%
Judgments (criteria )
and Consent

Any adjudicated final court judgments and default judgments, or non-adjudicated final court

Decrees
judgments or consent decrees without a denial of Kabllity, of this state or the federal 0 0%
government :
Convictions |Any criminal convictions of this state or the federal government (number of counts ) 0 0%
Emissions _|Chronic excessive emissions events (number of events } 0 0% t

Letters notifying the executive director of an intended audit conducted under the Texas
Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 1995 (numboer of| 0 0% |
audits for which notices were submitfed) |

Audits :
Disclosures of violations under the Texas Environmental, Health, and Safety Audit Privilege 0 0% ‘E

Act, 74th Leglslaturs, 1995 (number of audits for which violations were disclosed ) °

Please Enter Yes or No

Environmental management systems in place for one year or more No 0%

Voluntary on-site compliance assessments conducted by the executive director under a No 0%
" 0 2
Other special asslstance program ;
Participaticn in a voluntary pollution reduction program i No 0% :
Early compliance with, or offer of a product that meets fulure state or federal government No 0% i
b

environmental requirements

Adjustment Percentage (Subtotal 2) [ 15% |

>> Repeat Violator (Subtotal 3}

| Mo | Adjustment Percentage (Subtotal 3)
i>> Compliance History Person Classification (Subtotal 7)
; [ Average Performer | Adjustment Percentage (Subtotal 7)
»>> Compliance History Summary ‘
Compliance
History The penalty was enhanced by three same or similar NOVs. :
Notes !

Total Adjustment Percentage (Subtotals 2, 3,&‘Z)| 15% |
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' Screening Date
i Respondent
; Case ID-No.
; Reg. Ent. Reference No.
g ‘Media [Statute]

: Enf. Coordinator
) Violation Number

16-Sep-2008 Docket No. 2009-1476-AIR-E _PCW
ConocoPhillips Company Folley Revision 2 (Seplembar 2002) [
38385 POW Revision Osfober 30, 2008 :
RN100214154

Alr

Terry Murphy
1

Rule Cite{s)

30 Tex. Admin. Code § 101.201(b)(2) and Tex. Health & Safety Code § 382,085(b}

Violation Description

Failed to maintain required emissions event data. Specifically, a non-reportable
amissions event occurred on March 17, 2009 regarding malfunction of the catalyst-on
Compressor Engine Emlissions Point Number ("EPN"} B2-11, but the Respondent falled
to maintain the required information, as documented during an investigation conducted on

August B, 2009
-; Base Penalty| $10,000
>> Environmeritd], Property and i Hoalth M
Harm [
Release Major Moderate Minor i
OR Actuall !
s Patentiall[ Percent i
>>Pr°gra?ﬁﬁ?é319 Matrix | T R i
Falsmcahon Major Moderate Minocr
I 1l X I I | Percent
- 1
m::g: The-Respondent failed lo comply with 100% of the rule. i
Adjiseni| §7,500]
j | $2,500]
Mumber of Violation Events Numbar of violation days
. ~daily -
Weekly
; monthly
! "’*’wﬁ,ﬁ’;ﬁﬁ”" quarterly Violation Base Penalty] $2,600
seimiannual’ :
anndal
single event X

One single avent is recommended, based on the one missing record.

iReduction

Botors OV NOV lo EDPRE/Sallisment Offsr ' :

Extracrdinary

Ordinary X
N/A (rnark with x}
Not ‘The Respondent returned to compliance by September 14,
0ies 2009, and the NOE |s dated Augusk 19, 2009,
Violatlon Subtotal $2,250|
'Ecoriemic Befight (8] fo this violatien " - statitory Linit Test
Estlmated EB Amount| $4i] Viatation Final Penalty Total| $3,309]

. This violation Final Assessed Penally (adjusted for limits) $3,309‘




Page 2 of 2, 2/1/2010, H:\Agreed Orders\ConccoPhillipsCompary-2009-1476-AIR-E\2009-1476-air-e-gep-conocophillips.xls

Economic Benefit Worksheet

Respondent ConocoPhillips Company
Case ID No. 33385
Reg. Ent. Reference No. RN100214154

Media Air H Years of
Vialation No. 1 i Percont Intorest Depreciation |
RN X' IR
ltem Cost  Date Required Final Date ¥rs InterestSaved OnetimeCosts EB Amount
Iteni Description No commas or §
Delayed Costs
Equipment 0.00 0 $0
Bulldings 0.00 0 0
Other (as needed) 0.00 0 0
Englneering/construction 0.00 0 0
Land 0.00 0 0
Record Keeplng System $2.000 31-Mar-2000 14-S6p-2008 0.46 $46. $46
TralningiSampling 0.00 0 0
Remedlation/Disposal 0,00 0 0
Permit Gosts 0.00 0 0
Other (as needed) 0.00 $0. $0

Estimaied costs to create and maintain data and frain personnelf on recordable emissions events. The Date
Notes for DELAYED costs Required is two weeks afier the event, and the Final Date is the date by which the Respondent provided training
on the required data.

Avoided Costs ANNUALIZE [1] avoided:costs before entering Item {except for ene-time avoided costs)
Disposal 0.00 0 $0 $0
Persannel 0,00 0 $0 $0
Inspection/Reporting/Sampling 0,00 0 30 50
Supplies/fequipment. 0.00 $0 $0 $0
Financlal Assurance [2] 0.00 0 [i] $0
ONE-TIME avolded costs [3] 0:00 0 $0 $0
Other (as needad} 0:00 [ $0 $0 $0

Notes for AVOIDED costs

Approx. Cost of Compliance $2,000] TOTAL[ $46|
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Screening Date 16-Sep-2009 Docket No. 2009-1478-AIR-E y
Respondent ConocoPhillips Company Policy Revision 2 {Seplember 2002) |
Case ID No, 38385 PCW Revision Gelober 30, 2008

Reg. Ent. Reference No. RN100214154 .

Media [Statute] Air

Enf. Goordinator Terry Murphy
Violation Number 2

Rule Clte(s) Standard Exemption ("STDX") Registration No. 30988, Permit by Rule ("PBR")

Registration No. 60731, 30 Tex, Admin. Code §§ 106.512(2)(C), 106.8(c){(2)(B), and Tex.
Haaith & Safety Code § 382.085(b)

Failed o maintain records for Compressor Engines EPN U-102, EPN B2:9, and ‘EPN B2-
11. Specifically, the Respondent is required to maintain records for at least two years
regarding recommended maintenance for the automatic air-fuel ratio controllers ("AFRs"),
oxygen sensorreplacemants, and proper engine operation. Howsver, the Respondent had
ne maintenance racords for the engines, only had axygen sensor replacement work orders
unaccompanied by documentatlon of the work actually having been dene, and had no
documentation of engine performance testing, as documented during an investigation [

conducted on August 8, 2008, ;

Violatlon Description

: Base Penalty] §19,000)
>> Enviropmental, Property and Hm; | Matix
: Harm
Release Major Moderate Minor
OR Actuallf
o Potential|| ) Percent
>>Programmatic Matiix - oo: g e T e \
P Falsification Major Moderate Minaor )
I ] ) ] Percent ;

Matrix

Notes The Respondent failed fo maintain mare than 70% of the required records.

7,500

§2,500

H
|
{

‘Good

Number of Viglation Events Mumbet of violation days

O daily :

weekly :

rmark orily one : monthly ]
withanx |- quarterly Violation Base Penalty] $2,500|
‘semiannual |

annual- " :

single event X

One single event is recommended, based on the set of records not kept.

6 Gomply - [[__to0%Rediuciion

HofgraNOV_ NOV lo EDPRP/Sstllament Offer

Faith

Extraordinary

Ordinary] %
N/A (mark with X)

Not The Respondent returned to compliance by August 28, 2009,
ies and the NOE Is dated August 19, 2008,

Violation Subtotal . $2.250j

sviolation - 1 s - Sfatitory L
Estimated EB Amount| $268| Violation Final Penalty Total] $3,200 j

This violation Final Assessed Penalty (adjusted for IImits)i_ _ _$3309
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Respondent ConocoPhillips Company

Economic Benefit Worksheet

Case ID No. 38385
Req. Ent. Reference No. RN100214154 — o
Media Air ! ) Years of !
Percent Interest :
Violation No..2 ! Depreciation |
! 50 IO |-
ltem Gost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
Item Description No commas or $
Delayed: Costs:
Equly t 0,00 0 $0
Bulldings 0.00 0 $0
Other (as needad) [ 0,00 0 $0
Englneering/construction [§ 0.00 0 $0
Land I 0.00 $0 $0
Record Keeping System $2500 [ 6-Aug-2007 28-Aug-2000 ] _2.06. $258 $268
Tralnlng!Sampling . Q.00 0 G
Remediation/Disposal 0.00 1] i)
Permit Costs 0.00 [ $0
Dther {as neaded) 0.00 $0 $0

Notes tor DELAYED costs

Improvements were completed.

Estimatad costs to Improve the record keeping system. The Date Required is two years prior to the Investigation
{the rule requires these records be maintained for two years), and the Final Date is the dale by which

Avoided Costs

ANNUALIZE [1] avoided costs before entering item (except for one-time avolded costs)

Dlsposal 0.00 0 0 30

Personnel 0.00 0 0 $0

Inspection/Reporting/Sampling 0,00 0 ¢l $0

Suppllasfagquipment 0.00 0 0 50

Flnanclal Assurance [2] .00 0 §0 $0

ONE-TIME avoided costs [3] 0.00 0 30 $0

Giher (as needed) 0.00 0 $0 $0

Notaes for AVQIDED cosis

Approx. Gost of Compliance $2,500| TOTALl $258|
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Screening Date 16-Sep-2000 Docket No. 2000-1476-AIR-E T PCW
: Respondent ConccoPhillips Company Policy Revision 2 (Seplember 2002}
; Case ID No. 38385 PCW Revision Oclober 30, 2008}

Reg. Ent. Reference No. RN100214154

Media [Statute] Air
Enf.-Coordinator Terry Murphy :
Violation Number[™— 8 || |

Rule Cite(s} STDX Reglsiration No. 30988 and Tex. Health & Safely Code § 382.085(5)

Failled to perform and document bienntal engine testing. Specifically, provislon (b)(3)(C) of
STDX No. 6 requires the Respondent to perform and decument proper engine cperation
‘with biennial tests for nifrogen oxides ("NOx"} and carbon monoxide ("CC") emissions for ;
Compressor Engines EPN U-102 and EPN B2-8. However, the Respendent did not test :
those engines from March 2006 until April 8, 2009, as documented during an investigation
conducted on August 6, 2009.

% Base Penalty] $10,000}
*>> Envirgnmental, Property and Human Health W4 '

Violation Description

b Release  Major Moderate Minor :
“OR - Actuall[
. potona] x percen

itrii

Falsification Major  Moderate  Minor

I | I I | Percent

Failure to perform angine testing to ensure limiting NOx and CC emissions cauid resultin‘human health-or
the-environment being exposed to Insignificant amounts of pollutants not exceeding levels protective of
human health or environmental receptors.

Sy

Matrix
Motes

Number of Violation Eventsf___ 2 | ' Nurmber of violation days
|
daily . !
weakly. - -
manthly

mﬁg;ﬁ?:ﬁ:gne _ _quarterly Vliclation Base Pena]tyi $2,000:

i

; Two single events are recommended, based on the two engines.

e $500!

Red uction

Beforg NOV NOV to EDPRP/Selllemant Offer

Extraordinary
Crdinary] X
i N/A) tmark with x}
i Not The Respondent tested the engines on April 8, 2009, and the
: otes NOQE is dated August 19, 2009,
é Violation Subtotal $1,500
it (EB) for iﬁi% violation - il 0 ‘Statutary Limit Tee !

Estimated EB Amount| $1,878} Violatlon Final Penalty Total| 52,269
This violat[on FInaI Assessed Penally (ad]usted for Ilmlts) $2 269§
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Economic Benefit Worksheet

Respondent ConocoPhillips Company
Case [D No. 38385
Req. Ent. Reference No. RN100214154 e e e
o Media: Air ¢ Percent Interest Years o.f .
Violation No. 3 ! Deprectation .
5 18;
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs . EB Amount
Item Description: Nocommas or §
Delayed Costs
Equipment 0.00 ] $0
Bullding 0.00 ] $0
Other. (as needed} 0.00 0 $0
Engineering/construction 0.00 1] $0
Land 0.00 Cc 0
Record Keeplng System 0.00 $0 0
TralningiSampling 0.00 0 ]
Remedlation/Dlsposal 0.00 4] 0
Permlt Costs 0.00 0 0
Other (as needed) 0.00 Q0 30

Notes for DELAYED costs

Avoided Costs

ANNUALIZE [1] avoided costs before entering item (except for one-time avoided:costs)

Disposal 0.00 50 30 30

Parsonnel 0.00 50 $0 $0
Inspection/Reporting/Samipling §1.750 31-Mar-2008 8-Apr-2009 1.02 $89 $1,788 $1,878

Suppliesfequipment 0.00 30 $0 30

Financlal Assurance [2] 0.00 50 $0 30

ONE-TIME avolded costs [3] 0,00 30 $0 $0

Gther {as needad) 0.00 0 $0 $0

Notes for AVOIDED costs

- Estimated costs fo tost and document the results for the two engines for NCx and CO. Esfimated cost for testing
of ahe engine: $2,600. Estimated cost for each additional engine tested on the same day. §1,000. Since this is
a biennial testing requirement, the annualized cost is $3,500/2 = $1,760. The Date Required is the date the

testing was due, and the Final Date is tha date the engines were tested.

Approx. Cost of Compliance

$1,750]

TOTAL|

$1,878|
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Screening Date 16-Sep-2009 Docket No, 2008-1476-AIR-E PCW
Respondent CanocaPhillips Company Poilcy Revision 2 (Seplember 2062)
3 Case ID No, 38385 PCW Revision October 30, 2000 |
i Reg. Ent, Reference No. RN100214154
Media [Statute] Air :
Enf. Coordinator Terry Murph i
; Violation Number] 4 E
Rule Cite(s)[| PBR Registration No. 50731, 30 Tex. Admin, Code § 106.512(2)(C)(iii) and Tex. Health &
Safety Code § 382.085(b}
: Falled to pedorm and document biennial engine testing. Specifically, the Respondent is
required to perform and document proper engine operation with blennial tests for NOx and
: Violation Description(| CC emissions for Compressor Engine EPN B2-11. However, the Respondent did- not test
i that engine from April 30, 2005 until April 8, 2000, as decumeanted during an investigation
conducted on August 6, 2008,
Base Penaity| $10,000
>> Environmental, Property 41 ealfli Matv
H Harm
' Release Major Moderate Minor
OR Actuallf
Patentialff X Percent
>>Prograil] ftrdx o T
s Falsification Major Moderale Minor
[ I I | ] Percent
Malri Fallure to- perform engine testing to ensure limiting NOx and CO emissians could result in human-health or
Natnx the environment helng exposed to insignificant amounts of pollutants not exceeding levels proteciive of
oies human health or enviornmental receptors.
' Adjiistiterit] $5,000]
| $1,000
! Number of Viglation Events 709 Number of violation days
-daily - -
~ weekly
X *. :monthly.
maé,ﬂﬁ';z o quiarterly; Violatlon Base Penalty] $1,000
samiannual
; - annual ’
zsingle event X |
5 One single event is recommended, based on the one-engine.
i Faith Efforts to Comply ~[__25.0%]Reduction ¢ $250]
Bafora NOV  NOV'to EDF’RP!Setﬂemenl Offer
Extraordinary
Ordinary X
MNIA (mark with )
Nt The Respondent tested the engine on April 8, 2009, and 1he
oles, NOE is dated August 19, 2009.
Violation Subtotal $750]

efit (EB) for this vio ~gtatutory Limit Tes!
Estimated EB Amount| §2,545] Vlolation Final Penaity Total $1.954]

N ] o This violation Final Assessed Penalty (adjusted fpr__llmlts)l _ $4.134]

‘Ecoiif
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Economic Benefit Worksheet
Respondent ConocoPhillips Company
Case ID No. 38385

Reg. Ent. Reference No. RN100214154

¢ e o s e s
Media Air ; Years of
. Percent Interest . :
Violation No. 4 ! Depreciation
{ g0l..... 186
ltem Cost  Date Required Final Date Yrs Interest Saved: Onetime Costs  EB Amount
Itemn Description  No cammas or §
Delayed Costs
Equipment 0.00 Q 30
Bulldings 0.00 0 $0
Other (as nasded) 0,00 0 $0
Englneeringlconstruction 0.00 0 $0
Landd 0.00 0 $0
Recerd Keeping System 0.00 0 0
Tralning/Sampling 0.00 0 b0
Remedlation/Disposal 0.00 0 0
Permlit Costs 0,00 Q 0
Other (as needed} 0.00 50 $0

Notes for DELAYED costs

Avoided Costs

ANNUALIZE [1] avoided costs before entering item {except for one-time avoided costs)

Disposal 0.00 %0 $0 $0

Personnel i 0.00 50 30 §0
Inspectton/Reporting/Sampling 1,250 30-Apr-2007 8-Apr-2009 1.04 $121 $2,428 $2,549

Supplleslequipment’ 0.00 O $0 §0

FInancial Assurance [2] 0.00 0 $0 0

ONE-TIME avoided costs [3] 0.00 0 $ $0

Other (as neaded) 0.00 0 30 0

Notes for AVOIDED costs

 Estimated cosis to 1est and document the results for the engine for NOx and CO. Sea biennial note with the
aconomic benefits for Violation 3; $2,500/2 = $1,250. The Date Required is the date the testing was due, and the

Final Date is the date the engine was testad.

Approx. Cost of Compllanca

$1,250|

TOTAL|

$2,549]
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" Screening Date 16-Sep-2009 Docket No. 2009-1476-AIR-E CPEW |
Respondent ConocoPhillips Company Policy Rovision 2 (Soplomber 2002)
Case ID No. 38285 PCW Revision Oclober 30, 2005 |

! Reg. Ent. Reference No. RN100214154 i
Media [Statute] Air

Enf. Coordinator Terry Murph :
Violation Number|

5 Rule Clte{s})|| 30 Tex. Admin. Code §106.4(c), PBR Regisfration No. 580731, and Tex, Health & Safety
Code § 382.086(b)

Failed to operate a control device In good working condition during cperations. i

; Specifically, the catalyst for a compressor engine [896-horsepower Waukesha £ 70426 ;
- i Violation Description|] (EPN.B2-11)] was not operational for a pericd of 37 days (February 11, 2009 o March 20, !
2009) while the engine continued to operate, as documentad during an investigation
conducted on August 6, 2009, :

: Base Penalty ____ $10,000]
H : P [ s
'- referty and Hyimah Health Mafix .-
Harm
; Release Major Moderate Minor
o OR Actualf X

Potentlal Percent [

‘Falsification Major Moderats” Minor

L 1 I [ | Percent

Human health or the environment were exposed to Insignificant amounts of pollutants not exceeding levels
protective of human health or environmental receptors as a result of this vidlation.

* - Aeljustment| $7.500]

é

Number of Viclation Events Number of violation days

daily
. weekly

: monthly.
ut U nank only ane

with an x _'quanér ly X Violation Base Panalty $2,500

's'en'iiannual
annual
single event

One quarterly event is recommended, based on the 37 day peried of uncontrolled emisslons.

i Effgrs 1 Comply - [ 10.0%]Redugiion.

Belore NOV NGV o EDPRP/SeulementOﬂer '

] Extraordinary ;
Ordinaryl X !
N/A, (mark wilh x}
Notas The Respondent returned to compliance by August 24, 2009,

o and the NOE is dated August 19, 2009.

Violation Subtotal $2,250
it (E8) for s vigldtion -~ 0  Sfatutety Limit Test

Estlmated EB Amount| %12} Violatien Final Penalty Tutalm

This vlolation Final Assessed Penalty (adjusted for I:mlts)[ $3, 30 {
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Economic Benefit Worksheet
Respondent ConocoPhillips Company
Case ID No. 358385

Reg. Ent. Reference No. RN100214154

Media Air i Years of -

Violation No. 5 1 Percent Interest Depreciation ;

! so| 15

Item Cost  Date Required Final Date Yrs Interest Saved Onetime Costs EB Amount
item Description: Nocommas or $
Delayed Costs

Equipment $1.000 11-Feb-2008 20-Mar-2009 0.10 $0 37
Buildings : 0.00 0 $0
Other {as needed) | 0.00 Q 0
Englneering/construction [ 0.00 0 0
Land [, 0.00 0 4]
Record Keeping System 0.00 0 $0
Tralning/Sampling 200 11-Feb-2009 24-Aug-2009 0,53 5 5
Remediation/Disposal 0.00 0 $0
Permit Costs 0.00 $0 $0
Other {as needad) ] 0.00 $0 $0

Estimated costs to exchange the catalyst and improve perscnnel oversight. The Dates Required ara the dates
Notes for DELAYED costs tha catalyst faited, and the Final Dates are the date the catalyst was replaced ($1,000) and the date personnel
were diracted to keep any engines with eventually inoperative control devices. shut down ($200),

Avoided Costs. ANNUALIZE [1] avoided costs before entering item {axcept for onpe-lime avaided costs)
Disposal . 0.00 §0 $0 0
Personnel 0.00 50 50 0
Inspection/ReportingiSampling 0.01 0 $0 $0
Suppllesfequipment __ 0,00 0 $0 0
Financial Assurance [2] 0.00 Q 6] Q0
QNE-TIME avalded costs [3] 0.00 0 0 4]
Other (as needod) T 0.00 50 0 50

Notes for AVOIDER costs

Approx. Gost of Compllance $1 ,20[]! TOTALI $12|




Page 1 of 2, 2/1/2010, H:\Agresad Orders\ConocoPhillipsCompany-2009-1476-AIR-E\2008-1476-air-s-qop-conccaphillips.xls

T T
o PCV‘:’ .
Policy Revision 2 (Seplember 2002)°

PGV Revision Oslobar 30, 2008

Screening Date 16-Sep-2009 Docket No. 2009-1478-AIR-E
Respondent ConocoPhillips Company

! Case ID No. 38285

: Reg. Ent. Reference No. RN100214154

Medla [Statute] Air

Enf. Coordinator Terry Murphy

H

Rule Cite(s)

Viotation Number [

30Tex. Admin. Code §§ 106.8(c)(2)(B}, 108.263(g), and Tex. Health & Safely Code § i
382,085(b)

Violation Description

Ihad none of the required documentation, as decumented during an investigation conducted

Failed to maintaln documents and records to demonstrate compliance with a PBR.
Specifically, the Respendent claimed that emissions from the Plant’s routine and
predictable maintenance, startup and shutdown activities were authorized under PBR, but

on August 8, 2009.

ST

>> Environiental, Property 4nd Human Heal

Base Penalty| $i6:00]

Co Release Major Moderate Minor
. OR Actual|
Potentiail Percent :

L
i

Major  Moderate  Minor

x | | | Percent

P ( I

Matrix
Notes

The Respondent faltad to comply with 100% of the rule.

mark only ane
i will an X

Adjusfimeiit] §7,500]

$2,500|

Number of violation days

~ daily.
wiekly: |
monthly
quarterly - Violation Base Panalty $2,500]
semiannual
- annual
single event X

One

singte event s recommended, based on the ane set of missing documentation.

O $o

0.0% :Ré i clion

Batore NOv . NOV to EDPRP!Setflement Offer

; Extraordinary
Ordinaryj
: N/A) X {mark with X)
k Not The Respondent does not meet the goed faith criteria for this
oles violation.

Violation Subtotal §2,600]

oty LifitTest =

‘ Estimated EB Amount| $28] Violation Final Penalty TotalE $3.624:

This violation Final Assessed Penalty {ad]usted for Iimi;s_}f e _$3.624‘
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Economic Benefit Worksheet

Respondent ConocoPhillips Company
. Case ID No. 382385
Reg. Ent. Reference No, RN100214164

Media Alr ! Years of
Percent Interest
Violation No. 6 { Depreciation
i 5.0 15
) ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs  EB Amount
Item Description Nocommas or §
Delayed Costs
Equipment 0.00 0 $0
Builtings 0,00 fi] $0
Other (as neaded) 0.00 0 $0
Englneeringfconstructian 0.00 $0 $0
Land 0.00 $0 $0
Record Keeping Systam $1.000 B6-Auq-2009 1-Mar-2010 0.67 528 $28
Training/Sampling 0.00 50 $0
RemedtatloniDisposal 0.00 50 0
Permit Gosts 0,00 $0 $0
Other {as neaded) 0.00 $0 $0

Nates for DELAYED costs

Estimated costs to establish and maintain records of compliance with the PBR, The Date.Required is the date of
the investigation, and the Final Date is the expected date of compliance.

Avoided Costs

ANNUALIZE [1] avoided costs before entering item {except for one-time avoided costs)

Disposal 0.0 0 $0 $0

Personnel 0.00 0 $0 30

I tion/Reporiing/ 1 L. 0.00 0 $0 $0

Supplieslaguipment . 0.00 [4] $0 30

FEnanclal Assurance [2] 0.00 0 50 $0

ONE-TIME avolded casts [3] 0,00 0 $0 30

Other (as needed) 0.00 $0 $0 $0

Nates for AVOIDED costs

Approx. Cost of Compliance I $1,000| TOTALl $28|




Page 1 of 2, 21/2010, H:\Agreed Orders\CenacoPhillipsCompany-2008-1478-AIR-EN2008-1476-alr-e-gop-conocophillips. xls

Screening Date 16-Sep-2009 Dockef No, 2000-1476-AIR-E
‘Respondent ConocoPhillips Company
Case ID No. 38385
Reg. Ent. Reference No. RN100214154
Media [Statute] Air
Enf. Coordinator Terry Murphy

g g - 4

PCW -

Policy Revision 2 (Soptember 2602)
PCW Revision Oclober 30, 2008

Violation Number|

.7 1

Rule Cite{s)

Federal Opsrating Permit O-00234/General Oil and Gas Cperating Permit 514(b)(1), 30
Tex. Admin. Code §§ 122.143(4) and 122.165(a)(7}, and Tex. Health.& Safety Code §
382.085(b)

Violation Description

Failed to submit a Cerlification by Responsible Officlal, Form OP-CRO1, with the deviation
report submitted on August 27, 2008. Specifically, the deviation report was for the
certification period February 1, 2008 through July 31, 2008, and was received by the TCEQ)
on August 29, 2008, but the submittal did not include the required Form-OP-CRO1, as
documented during an investigation conducted on August 8, 2009,

Base Penalty| $‘§0.000i
>> Environiiéntal, PFoéty 3id Huiian Hedlth Mats,
. K Harm
Release Major Moderate Minor
OR Actual|

Potentiall[ Percent

>>Programit itrix
oo T Falsification

Major  Moderate

I | | x|

Percent

Matrix
Notes

The Respandent failed to submit less than 30% of the required forms,

$0,600]
| §100
- Number of violation days
daily
weekly: - i
monthly ,
ma;,;,?’;ﬁ f:"e quarterly Violatlon Base Penalty
- semiannual .
annual
single event X
One single event is recommended, based on the one late farm.
[z ouJReduciion 23]
Befora MOV NOV to EDPRP/Setllement Cifer -
Extraordinary
Crdinary X
N/A) Jimark with %)
Not The submittal letter was dated Juky 29, 2002, and the NOE is
oles dated August 19, 2009.
Violation Subtotal| $75)
______ o Stdtiery Limit Test |
$8] Vlolation Final Penalty Total] $113]

This violation Final Assessed Penalty (adjusted for [i

) §113]
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Economic Benefit Worksheet
' Respondent ConocoPhillips Company
Case 1D No, 38385
Reg. Ent. Reference No. RN100214154

Media Air Years of |
) Percent Interest i
Violation:No. 7 : Depreciation
I 3
5 50 A
ltem Cost  Date Required Final Date Yrs Interest Saved Onetime Costs  EB Amount
Item:Pescription No commas or §
Delayed Costs
Equlpment : 0.00 $0 $0
Buildings 0.00 0 $0
Other (25 needed) 0.00 [H $0
Englneering/canstruction 0.00 G 0
Land 0.00 50 0
Record Keeplng System 200 [ 20-Sep-2008 29-Jul-2009 0.83 58 58
TrainingiSampling 0.00 50 $0
Remedlation/DIsposal 0.00 50 50
Permit Cosfs 0.00 50 $0
Other (as needed) i 0.00 0 $0

Estimated costs 1o sign and submit the repeit. The Date Required is the date the form was due, and the Final

Notes far DELAYED costs Date is the date of the submittal letter.

Avoided Costs ANNUALIZE [1] avolded costs before entering.item (except for one-time avoided casts)
Disposal : 0.00 $0 $0 0
Personnsk 0.00 0 $0 0
Inspection/Reporting/Sampling 0.00 $0 0 $0
Suppliesfequipment || : 0,00 0 0 0
Financlal Assurance [2] - 0:.00 0 $0 ]
i ONE-TIME avolded costs [3] i 0.00 $0 $0 30
! Other {as needad) . 0.00 $0 _$o $0

Netes for AVOIDED costs

Apprax. Cost of Compllance $200| TOT-ALl $3]
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| | ~Screening Date 16-Sep-2009 Docket No. 2009-1476-AIR-E T PCW
Respondent ConocoPhillips Company Poiley Revision 2 (Seplember 2002)

Case ID No. 35385 PO/ Revision Oclober 30, 2608
Reg. Ent. Reference No. RN100214154 : ‘
Media [Statute] Air

Enf. Coordinater Terry Murph
Violation Numherif ] |
Rule Cite(s) racteral Operating Pormit 0-00234/General Ol and Gas Operating Permit 514(5)(28}, 30 !
Tex. Admin. Cade § 122.143(4), and Tex. Health & Safety Code § 382.085(b) :

Failed to install monitoring devices on catalytic converters. ' Specifically, the Respondent =

- { Violation D was required fo install monitering devices to record the infet flue gas temperature going 1o
: olation Description the catalytic converters on Compressor Engines EPNs B2-11, B2-15, and U-102, but has ;

failed to dao so, as documented during an investigation conducted on August 6, 2009,

Base Penalty $10,000

>> Environimeital, Propety and Hi

Harm
Release Major Maderate Minor

OR Actuall

Patential X Percent

>>Programmatie Mateb oot
e Falsification Major Maderate Minor

I I I I | Percent

Matri Failure to monitor catalytic converter efficiency could result in human health-or the environment being '
Natrlx exposed to insignificant amounts of pollutants not exceeding levels protective of human health or
" oles environmenital recaptors.
Adjustment| $5,000] ‘
Violation Events
Number of Viclation Events Number of violation days
daily "
: weekly
. - - manthly ;
: ""’,j,,-,,‘,”;,’ij e | quarery Viclation Base Penalty $3,000
‘semiannual :
“annual
! single event X

Three single events are recommended, based on the three engines.

. [___oo%|Redyclion

Before NOV  NOVto EDPRPfSelIIernenl Qifer

Good Faith Efforts to Comply ="/ -

: Extraordinary Al !
) : Ordinary il :
) : N/A) X [limari with )

The Respondent does not mest the good faith criteria for this
violation,

MNates

Violation Subtotal $3,000}
oty Limit Tést

Estimated EB Amount| $588] Violation Final Penalty Total[ 94,340} 34

_ This violation Final Assessed Penalty (adjusted for Ilmlts)m
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Economic Benefit Worksheet

Respondent ConocoPhillips Company
Case ID No. 33385
Reg. Ent. Reference No. RN100214154

. Media Air § Percent Interest Year.r., o.f :
Violation No. 8 i Depreciation
om0l s
Item Cost  Date Reduired Final Date Yrs Interest Saved Onetime Costs  EB Amount
ltem:Description No commas or §
Delayed Costs
Equipment $3,000 14-May-2007 1-Mar-2010 2,80 528 $588
Bulldings 0,00 i $0
Other (as neaded) 0,00 i} $0
Englneeringiconstruction 0.00 i) $0
Land ' 0.00 $0 $0
Record Keeplng System 0.00 $0 $0
TralningiSampling 0.00 W) $0
Remadlation/RIsposal 0,00 G 30
Permlt Costs 0.00 0 $0
Qther (as needed) 0.00 50 $0

Estimated costs to purchase and install temperature monitoring devices. The Date Required is the date of the

Notes for DELAYED costs Title VV Permit renewal that requires those devices, and the Final Date is the expected date of compllance.

Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for cne-time avoided costs)
Disposal . 0.00 0 $0 30
Parsonnal 0,00 0 $0 . 50
Inspection/Reporting/Sampling 0.00 0 0 $0
Suppllesfequipment 0.00 0 0 $0
Financlal Assurance [2] G.00 0 $0° 0
ONE-TIME avoited costs [3] 0.00 0 30 0
Other {as needed) 0.00 0 $0 0

Notes for AVOIDED costs

Approx. Cost of Compliance [ $3,000] TOTAL| $588|




Customer/Respondent/Owner-Operator:

Regulated Entity:

ID Number{s):

Location;
TCEQ Region:
Date Compliance History Prepared:

Agency Decision Requiring Compliance Histary:

Compliance Period:

Compliance History Report

CNG01674351 CanocoPhlllips Company Classification: AVERAGE Rating: 2.82
RN100214154 ZOFNESS BOOSTER STATION Classification: AVERAGE Site Rating: 1.43
AlR OPERATING PERMITS ACCOUNT NUMBER MROO75E

AIR OPERATING PERMITS PERMIT 234

AIR NEW SOURCE PERMITS PERMIT 30088

AIR NEW SCURCE PERMITS : ACCOUNT NUMBER MRO075E

AIR NEW SQURCE PERMITS PERMIT 50731

AIR NEW SOURCE PERMITS AFS NUM 4834100042

AIR EMISSIONS INVENTORY ACCOUNT NUMBER MROQ75E

South of Dumas on U.S. Highway 287, thence east approximately elght miles on Farm-io-Market Road 1913, Moore
County

REGION 01 - AMARILLO
September 11, 2009

Enforcement

September 11, 2004 to September 11, 2009

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name: Terry Murphy Phone: (512) 239-5025
Site Compliance History Gomponentis
1. Has the site been in existence and/or operation for the full five year compliance period? Yos
2. Has there been a (known) change in ownership/operator of the site during the compliance period? No
3. If Yas, who is the current ownerfoperator? N/A
4. if Yes, who was/were the prior owner(s)/operator{s) ? NIA
5, When did the change{s) in owner or operator ocour? N/A
6. Rating Date: 9/1/2009 Repeat Violator: NO
Components (Multimedia) for the Site :
A, Final Enforcement Orders, court judgements, and consent decrees of the state of Texas and the federal government.
- NIA
B. Any criminal convictions of the state of Texas and the federal government.
NfA
C. Chronic excessive emissions events.
NIA

D. The approval dates of investigations. (CCEDS Inv. Track. No.)

1 06/09/2005 (380515)
2 07H1/2008 (480751)
3 07/02/2007 (564430)
4 0BOB/2008 (684597)
§  01/20/2009 (709765)
6  08/19/2009 (763415)

E. Written nofices of violations (NOV). (CCEDS Inv. Track. Na.)

Date:  07/3/2006 (480751)
Self Report?
Citation:
Description:

Date:  07/02/2007 (564430)
Self Raport? NO

NO Classification: Minor

30 TAC Chapler 122, SubChapter B 122.146(2)
Failure te submit annual compliance certification within the required time frame of 30
days after the-end of the compliance period.

Classification: Moderate



Citation: 30 TAC Chapter 122, SubChapter B 122.148(1)

Description: Failure to submit an accurate annual compliance certification.

Date:  08/08/2008 (684597)

Self Report? NO Classification: Moderate

Citation: 30 TAC Chapter 122, SubChapter B 122.145(2)(C)

Description: Fallure to submit a compliance report within 30 days after the final day of the compliance

period is a violation of 30 TAC 122.145.(2)(C).

Self Report? NO Classification: Maderats

Citation: 30 TAG Chapter 122, SubChapter B 122,165(a)(8)

Desoription: Failure fo submit an accurate compliane certification is a violation of 30 TAC 122.165(a)(8).
F, Environmental audits.

N/A
G, Type of environmental management systems (EMSs).
MNIA

H. Voluntary on-site complianca assessment dates.

N/A
l. Participation in a voluntary pollution reduction program.
N/A
J. Early compliance.
N/A
Sites Outside of Texas
N/A



Texas CoMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN § BEFORE THE
ENFORCEMENT ACTION §
CONCERNING § TEXAS COMMISSION ON
CONOCOPHILLIPS COMPANY 8§
RN100214154 § ENVIRONMENTAL QUALITY
AGREED ORDER
DOCKET NO. 2009-1476-AIR-E
L JURISDICTION AND STIPULATIONS
At its agenda, the Texas Commission on Environmental Quality ("the

Commission" or "TCEQ") considered this agreement of the parties, resolving an enforcement action
regarding ConocoPhillips Company ("the Respondent"} under the authority of TEX. HEALTH & SAFETY
CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive Director of the TCEQ, through the
Enforcement Division, and the Respondent appear before the Commission and together stipulate that:

1,

The Respondent owns and operates a natural gas compression station located south of Dumas on
U.S. Highway 287, thence cast approximately eight miles on Farm-to-Market Road 1913, in
Moore County, Texas (the “Plant™).

The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE
§ 382.003(12).

The Commission and the Respondent agree that the Commmission has jurisdiction to enter this
Agreed Order, and that the Respondent is subject to the Commission's jurisdiction.

The Respondent received notice of the violations alleged in Section IT (" Allegations") on or about
August 24, 2009,

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation aileged in Section II ("Allegations™),
nor of any statute or rule,

An administrative penalty in the amount of Twenty-One Thousand Four Hundred Fifteen Dollars
(521,415} is assessed by the Commission in settlement of the violations alleged in Section IT
("Allegations"). The Respondent has paid Seventeen Thousand One Hundred Thirty-Two Dollars



ConocoPhillips Company
DOCKET NO. 2009-1476-AIR-E

Page 2

10.

11,

12.

($17,132) of the administrative penalty and Four Thousand Two Hundred Eighty-Three Dollars
($4,283) is deferred contingent upon the Respondent’s timely and satisfactory compliance with all
the terms of this Agreed Order. The deferred amount will be waived upon full compliance with
the terms of this Agreed Order. If the Respondent fails to timely and satisfactorily comply with
all requirements of this Agreed Order, the Executive Director may require the Respondent to pay
all or part of the deferred penalty.

Any notice and procedures, which might otherwise be authorized or required in this action, are
waived in the interest of a more timely resolution of the matter. '

The Executive Director of the TCEQ and the Respondent have agreed on a settlement of the
matters alleged in this enforcement action, subject to the approval of the Commission.

The Executive Director recognizes that the Respondent has implemented the following corrective
measures at the Plant;

a. By September 14, 2009, created documentation and conducted training designed to
prevent the reoccurrence of the failure to maintain emissions event data;

b. By August 28, 2009, made improvements to the record keeping system designed ‘to
prevent the reoccurrence of the failure to maintain compressor engine records;

c. By April 8, 2009, performed and documented biennial engine testing and created a
tracking system designed to ensure timely testing in the future;

d. On March 20, 2009, replaced the catalyst on the compressor engine [896-horsepower
Waukesha 1.7042G, Emissions Point Number ("EPN") B2-11], and by Awgust 24, 2009
directed personnel to immediately shut down engines in the event emissions controls
become inoperable; and

e. By letter dated July 29, 2009, submitted a Certification by Responsible Official, Form oP
CROV, for the certification period February 1, 2008 through July 31, 2008,

The Executive Director may, without further notice or hearing, refer this matter to the Office of
the Attorney General of the State of Texas ("OAG") for further enforcement proceedings if the
Executive Director determines that the Respondent has not complied with one or more of the
terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance with all
the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS

As owner and operator of the Plant, the Respondent is alleged to have:
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Failed to maintain required emissions event data, in violation of 30 TEX. ADMIN. CODE
§ 101.201(bX2) and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on August 6, 2009, Specifically, a non-reportable emissions event
occurred on March 17, 2009 regarding malfunction of the catalyst on Compressor Engine EPN
B2-11, but the Respondent failed to maintain the required information.

Failed to maintain records for Compressor Engines EPN U-102, EPN B2-9, and EPN B2-11, in
violation of Standard Exemption ("STDX") Registration No. 30988, Permit by Rule ("PBR™)
Registration No. 50731, 30 TEX. ADMIN. CODE §§ 106.512(2)}C), 106.8(c)2)(B), and TEX,
HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation conducted on
August 6, 2009, Specifically, the Respondent is required to maintain records for at least two
years regarding recommended maintenance for the automatic air-fuel ratio controllers, oxygen
sensor replacements, and proper engine operation, Howéver, the Respondent had no maintenance
records for the engines, only had oxygen sensor replacement work orders unaccompanied by
documentation of the work actually having been done, and had no documentation of engine
performance testing,

Failed to perform and document biennial engine testing, in violation of STDX Registration No.
30988 and TEX, HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted on August 6, 2009, Specifically, provision (b)(3XC) of STDX No. 6 requires the
Respondent to perform and document proper engine operation with biennial tests for nitrogen
oxides ("NO,") and carbon monoxide ("CO") emissions for Compressor Engines EPN U-102 and
EPN B2-9. However, the Respondent did not test those engines from March 2006 until April 8,
2009, as documented during an investigation conducted on August 6, 2009,

Failed to perform and document biennial engine testing, in violation of PBR Registration No.
50731, 30 TEX. ADMIN. CODE § 106.512(2)(C)(iii) and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted on August 6, 2009. Specifically,
the Respondent is required to perform and document proper engine operation with biennial tests
for NO, and CO emissions for Compressor Engine EPN B2-11. However, the Respondent did not
test that engine from April 30, 2005 to April 8, 2009.

Failed to operate a control device in good working condition during operations, in violation of 30
TEX. ADMIN. CODE §106.4(c), PBR Registration No. 50731, and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted on August 6, 2009. Specifically,
the catalyst for a compressor engine [896-horsepower Waukesha L7042G (EPN B2-11)] was not
operational for a period of 37 days (February 11, 2009 to March 20, 2009) while the engine
continued to operate.

Failed to maintain documents and records to demonstrate compliance with a PBR, in violation of
30 TEX. ADMIN. CODE §§ 106.8(c)(2)(B), 106.263(g), and TEX. HEALTH & SAFETY CODE
§ 382,085(b), as documented during an investigation conducted on August 6, 2009. Specifically,
the Respondent claimed that emissions from the Plant's routine and predictable maintenance,
startup and shutdown activities wete authorized under PBR, but had none -of the required
documentation. :

Failed to submit a Certification by Responsible Official, Form OP-CRO1, with the deviation
report submitted on August 27, 2008, in violation of Federal Operating Permit O-00234/General
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Oil and Gas Operating Permit 514(b)(1), 30 TEX. ADMIN. CODE §§ 122.143(4) and 122.165(a)(7),
and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an investigation
conducted on August 6, 2009, Specifically, the deviation report was for the certification period
February 1, 2008 through July 31, 2008, and was received by the TCEQ on August 29, 2008, but
the submittal did not include the required Form OP-CRO1,

Failed to install monitoring devices on catalytic converters, in violation of Federal Operating
Permit O-00234/General Oil and Gas Operating Permit 514(b)(28), 30 TEX. ADMIN. CODE
§ 122.143(4), and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during an
investigation conducted on August 6, 2009. Specifically, the Respondent was required to install
monitoring devices to record the inlet flue gas temperature going to the catalytic converters on
Compressor Engines EPNs B2-11, B2-15, and U-102, but has failed to do so.

I, DENTALS

The Respondent generally denies each allegation in Section II ("Allegations™).

IV. ORDERING PROVISIONS

It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalfy as set
forth in Section I, Paragraph 6 above. The payment of this administrative penalty and the
Respondent’s compliance with all the terms and conditions set forth in this Agreed Order resolve
only the allegations in Section II. The Commission shall not be constrained in any manner from
requiring corrective action or penalties for violations which are not raised here. Administrative
penalty payments shall be made payable to "TCEQ" and shall be sent with the notation "Re:
ConocoPhillips Company, Docket No. 2009-1476-AIR-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

It is further ordered that the Respondent shall undertake the following technical requirements:

a. Within 30 days after the effective date of this Agreed Order, establish and maintain
documents and records to demonstrate compliance with 30 TEX. ADMIN. CODE
§ 106.263(g) for the emissions from the Plant's routine and predictable maintenance,
startup and shutdown activities; :

b. Within 30 days after the effective date of this Agreed Order, install monitoring devices to
record the inlet flue gas temperature going to the catalytic converters on Compressor
Engines EPNs B2-11, B2-15, and U-102, as required by Federal Operating Permit O-
00234/General Oil and Gas Operating Permit 514(b)(28); and

c. Within 45 days after the effective date of this Agreed Order, submit written certification
as described below, and include detailed supporting documentation including
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photographs, receipts, and/or other records to demonstrate compliance with Ordering
Provision Nos. 2.a. and 2.b. The certification shall be notarized by a State of Texas
Notary Public and include the following certification language:

"I certify under penalty of law that this document and all attachments were prepared
under my direction or supervision in accordance with a system designed to assure that
qualified personnel properly gather and evaluate the information submitted, Based on my
inquiry of the person or persons who manage the system, or those persons directly
responsible for gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. [ am aware that there are significant
penalties for submitting false information, including the possibility of fines and
imprisonment for knowing violations."

The certification shall be submitted to:

Order Compliance Team

Enforcement Division, MC 149A

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

with a copy to:

Air Section, Manager

Amarillo Regional Office

Texas Commission on Environmental Quality
3918 Canyon Drive

Amarillo, Texas 79109-4933

The provisions of this Agreed Order shall apply to and be binding upon the Respondent. The
Respondent is ordered to give notice of the Agreed Order to personnel who maintain day-to-day
control over the Plant operations referenced in this Agreed Order.

If the Respondent fails to comply with any of the Ordering Provisions in this Agreed Order within
the prescribed schedules, and that failure is caused solely by an act of God, war, strike, riot, or
other catastrophe, the Respondent’s failure to comply is not a violation of this Agreed Order. The
Respondent shall have the burden of establishing to the Executive Director's satisfaction that such
an event has occurred. The Respondent shall notify the Executive Director within seven days
after the Respondent becomes aware of a delaying event and shall take all reasonable measures to
mitigate and minimize any delay.

The Executive Director may grant an extension of any deadline in this Agreed Order or in any
plan, report, or other document submitted pursuant to this Agreed Order, upon a written and
substantiated showing of good cause. All requests for extensions by the Respondent shall be
made in writing to the Executive Director. Extensions are not effective until the Respondent
receives written approval from the Executive Director. The determination of what constitutes
good cause rests solely with the Executive Director.

This Agreed Order, issued by the Commission, shall not be admissible against the Respondent in
a civil proceeding, uniess the proceeding is brought by the OAG to: (1) enforce the terms of this
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Agreed Order; or (2) pursue violations of a statute within the Commission’s jurisdiction, or of a
rule adopted or an order or permit issued by the Conumission under such a statute.

This Agreed Order may be executed in multiple counterparts, which together shall constitute a
single original instrument. Any executed signature page to this Agreed Order may be transmitted
by facsimile transmission to the other parties, which shall constitute an original signature for all
purposes under this Agreed Order.

Under 30 TEX. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of the
Order to the Respondent, or three days after the date on which the Commission mails notice of the
Order to the Respondent, whichever is earlier. The Chief Clerk shall: provide a copy of this
Agreed Order to each of the parties. '
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

O S8 1[5 Jo10

Far the Executive Director Date -

I, the undersigned, have read and understand the attached Agreed Order, I am authorized to agree to the
attached Agreed Order on behalf of the entity indicated below my signature, and I do agree to the terms
and conditions specified therein. 1 further acknowledge that the TCEQ, in accepting payment for the
penalty amount, is materially relying on such representation.

I also understand that failure to comply with the Ordering Provisions, if any, in this order and/or failure to
timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. Greater scrutiny of any permit applications submitted;

. Referral of this case to the Attorney General’s Office for contempt, injunctive relief, additional
penalties, and/or attorney fees, or to a collection agency;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General’s Office of any future enforcement actions; and

. TCEQ seeking other relief as authorized by law,

In addition, any falsification of any compliance documents may result in criminal prosecution.

N L0 Dee B, LG, 2009

Signature Date
MArhel L Sene o e OPeaaTIons Mandcce PHAB
Name (Printed or typed) Title

Authorized Representative of
ConocoPhillips Company

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration Division, Revenues
Section at the address in Section IV, Paragraph 1 of this Agreed Order.
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