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Via Certified Mail, Return Receipt Requested o5
Via First Class Mail, Postage Pre-Paid oo
Gregory M. Ellis ‘ C: =
Attorney at Law L
2104 Midway Court S =

League City, Texas 77573
Article No. 7010 0290 0002 7775 1817

Re: Commission Agenda Notice; January 26, 2011; Compliance Status;
Kinney County Groundwater Conservation District; TCEQ Docket No. 2010-

0875-DIS
Dear Mr. Ellis:

The above-referenced matter will be considered by the Texas Commission on
Environmental Quality at its January 26, 2011, meeting at 9:30 a.m. The meeting
will be held at TCEQ Park 35 Complex, 12118 North I-35, Building E, Room 2018,
Austin, Texas. For further information concerning procedures of the Commission, you
may contact the Commission’s Public Interest Counsel at (512) 239-6363.

The purpose is to allow the District and the Executive Director to report the
Commission on the status of the District’s compliance with the terms and conditions of
the Compliance Agreement executed on September 10, 2010. Accordingly, be prepared
to respond to the Commission.

If you have any questions, please do not hesitate to contact me at (512) 239-2053
or by electronic mail at jsallans@tceq.state.tx.us.

Sincerely,
. w’
.
James Sallans, Attorney

Litigation Division

cc:  Office of The Chief Clerk, MC 105
Blas Coy, TCEQ Public Interest Counsel, MC 103
Ken Carver, Gen. Mgr., KCGCD, P.O. Box 369, Brackettville, Texas 78832-0369

P.O. Box 13087 Austin, Texas 78711-3087 512-239-1000 Internet address: www.tceq.state.tx.us
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August 31, 2010

Gregory M. Ellis
Attorney at Law
2104 Midway Court

- League City, Texas 77573

Re:  Proposed Compliance Agreement
Kinney County Groundwater Conservation District; TCEQ Docket No. 2010-0875-DIS
FOR SETTLEMENT PURPOSES ONLY

Dear Mr. Ellis:

Please find enclosed a prdposed Compliance Agreement on the matter of Kinney County
Groundwater Conservation District.

This Compliance Agreement has been drafted to address matters related to the operational status, and
the financial and operational management of Kinney County Groundwater Conservation District.
Please review and consult with your client regarding the terms of the Agreement.

We desire to have this matter considered promptly by the Commission. Accordingly, we need to
have a response to this proposed Compliance Agreement within ten days of receipt of this letter. If
your client would like to execute the proposed Compliance Agreement, please have an authorized
representative of the District sign and date on the signature page and mail the original to:

Mr. Kelly Mills
Leader, Groundwater Planning and Assessment Team, MC 147
Texas Commission on Environmental Quality
~ P.O.Box 13087
Austin, Texas 78711-3087

After the Compliance Agreement is executed by District and the Executive Director, he will report
back to the Commission as required and request the matter be placed on the Commission’s Agenda.
It is important to note, that the earlier we receive the signed Compliance Agreement the earlier the
District will be able to complete the requirements of the Agreement. '

P.O. Box 13087 Austin, Texas 78711-3087 512-239-1000 Internet address: www.tceq.state.tx.us

printed on recycled paper using soy-based ink



Mr. Ellis
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If you have any questions, please do not hesitate to contact me at (512) 239-2053 or by electronic
mail at jsallans@tceq.state.tx.us. Thank you for your prompt attention to this matter.

Sincerely,
- (708
‘/J

James Sallans, Attorney
Litigation Division

cc: Kelly Mills, Leader, Groundwater Planning and Assessment Team, MC 147

Enclosure



Texas Commission on Environmental Quality

COMPLIANCE AGREEMENT

Kinney County Groundwater Conservation District
Kinney County, Texas

The Texas Commission on Environmental Quality (TCEQ) is charged with the regulation of
underground water conservation districts pursuant to Tex. Water Code ch. 36. Under Tex. Water
Code § 36.1071, a groundwater conservation district is required to adopt a groundwater
management plan and submit the adopted plan to the Executive Administrator of the Texas Water
Development Board (TWDB) for approval. Pursuant to Tex. Water Code § 36.1072, the TWDB
must approve the plan if it meets the requirements of the Code. The State Auditor's Office (SAQO)
is charged with determining whether a groundwater conservation district is actively engaged in
achieving the objectives of its approved groundwater management plan. The TCEQ is required,
under Tex. Water Code § 36.302, to take appropriate action to ensure groundwater conservation
districts comply with these requirements.

In 2006, the State Auditor's Office (SAO) performed an audit of the Kinney County Groundwater
Conservation District (District) and found the District operational in achieving 75% of the
objectives of its 2004 management plan in fiscal year 2004 and 78% of the objectives of its
management plan in fiscal year 2005. The SAO also found that the District had not fully complied
~with mandatory provisions of the Water Code and District rules regarding financial and
_operational management and made 32 recommendations to address these deficiencies. In
response, the District revised its management plan. The new plan included 10 specific objectives
which were approved by the TWDB in June 2008. :

On February 26, 2010 the SAO released a report to follow up on the District's operational status
wherein theé agency concluded that the District was not operational because it had failed to meet
80% of the objectives of its 2008 management plan. The SAO additionally disclosed deficiencies
in the financial and operational practices of the District and that the District had failed to fully
implement 31 of the 32 financial and operational recommendations made by the SAO in its 2006
report. '

Subsequent to the release of the February 2010 report, the District provided updates in April, May
and June, 2010 to report on its progress towards meeting the SAO recommendations and to
implement the objectives of its 2008 management plan. The District also provided financial audits
for the fiscal years ending September 30, 2006, 2007, 2008, and 2009. Based on these reports,
the Executive Director's staff concluded that the District’s financial outlook was precarious and
liabilities had exceeded assets for fiscal years 2006 through 2009.

On May 13, 2010, the District adopted amendments to its 2008 management plan. The TWDB
approved the amendments on July 5, 2010. The 2010 management plan objectives specified that
the District shall:

1. Include in future Annual Reports to the Board of the District a list of all activities
performed during the year to obtain funding for the District;

2. Create and submit for publishing an article regarding the elimination of wasteful practices
and/or conservation of groundwater for distribution in Kinney County and keep a copy in
the District office for a period of three (3) years;

3. Maintain records of minutes of Board meetings for Region J in the District for a period of
three (3) years;



Include a report from the US Drought Monitor, South Region in the regular monthly
meeting agenda and retain a copy in the meeting minutes kept at the District office; and,

Document any attempts to secure funding and retain documentation of these attempts in
the District office for a period of three years.

The Executive Director's staff recognize that the District has implemented four of the 2010
management plan objectives described above and anticipate that the fifth objective will be
accomplished with the December 31, 2010 filing of its annual report to the District's Board of
Directors. To address the Executive Director's continuing concerns about the financial and
operational management of the District, to encourage active implementation of the District's 2010
approved management plan and ensure compliance with Chapter 36 of the Water Code and
TCEQ rules, and to provide the District the opportunity to fulfill its statutory obligations, the District
and the Executive Director have entered into this Compliance Agreement (CA). Without admitting
any legal liability or waiving any defenses, the District agrees to undertake the following
provisions:

1.

Within 60 days of the effective date of this CA, the District shall provide documentation to
the Executive Director to demonstrate adoption and implementation of the 32 financial
and operational recommendations cited in the 2006 State Auditor's Office Audit Report
and the 2010 State Auditor's Office Follow-Up Audit Report, and/or the adoption of other
policies related to the financial or operational management of the District.

Within 90 days from the effective date of this CA, the District shall submit a report on
District permitting activity to the Executive Director. The report shall provide detailed
information on each permit application and include copies of all permit applications
received by the District since January 1, 2009 through the effective date of this CA. The
report must document the permitting process for each permit application submitted and
must list the name of the applicant, date of receipt, and action taken, including the date
the application was found to be administratively complete or incomplete, date the notice
of hearing was mailed to the applicant, date of the heanng and whether a final decision
has been rendered.

Within 90 days from the effective date of this CA and for each 90 day period directly

- thereafter, the District shall submit a summary of its well permitting activity

conducted after the effective date of this CA. Each summary shall detail permit activity
demonstrating compliance with Texas Water Code ch. 36 and District rules for each
application considered by the District during the reporting period. The summary shall
include copies of each permit application received by the District during the reporting
period and must list the name of the applicant, date of receipt, and action taken,
including the date the application was found to be administratively complete or
incomplete, date the notice of hearing was mailed to the applicant, date of the hearing
and whether a final decision has been rendered.

Within 180 days from the effective date of this CA, the District shall submit to the
Executive Director a five-year budget adopted by the District's Board. The five-year
budget shall forecast income and expenditures for the next five budget years of the
District and must provide a timeline showing when the District will achieve a positive
account balance.

By January 31, 2011, the District shall file with the Executive Director:
a. A report demonstrating that it is actively engaged in achieving all objectives of

the District's 2010 management plan which shall include documentation that the
all the objectives of the plan for the year 2010 have been implemented; and,



10.

b. The District's 2010 annual financial audit, sighed and dated by the independent
auditing entity.

~ By January 31, 2012, the District shall submit to the Executive Director:

a. A report demonstrating that it is continuing to be actively engaged in achieving alll
objectives of the Districts 2010 management plan. The report shall demonstrate
the implementation of all the objectives of the plan for the year 2011.

b. The Districts 2011 annual financial audit, signed and dated by the
independent auditing entity.

Within 15 days of the date after each provision above is required to be completed
(provisions 1 through 6.b.), the District shall submit written certification and supporting
documentation including District minutes and publications, and or other records to
demonstrate compliance with the provisions of this CA. The certification shall be
notarized by a State of Texas Notary Public and include the following language:

“| certify under penalty of law that | have personally examined and am
familiar with the information submitted and all attached documents, and
that based on my inquiry of those individuals immediately responsible for
obtaining the information, | believe that the submitted information is true,
accurate and complete. | am aware that there are significant penalties for
submitting false information, including the possibility of fine and
imprisonment for knowing violations.”

The District shall submit the written certification and copies of documentation necessary
to demonstrate compliance with these requirements to:

Mr. Kelly Mills, Leader

Groundwater Planning and Assessment Team, MC 147
Water Supply Division

Texas Commission on Environmental Quality

P.O. Box 13087

Austin, Texas 78711-3087

Unless the Executive designates a different deadliné, the District shall respond
completely to all requests for documentation and information within 30 days from the date
of receipt of any request made by the Executive Director.

The Executive Director may grant an extension of any deadline in this CA or in any plan,
report, or other document submitted pursuant to this CA, upon a written and
substantiated showing of good cause. All requests for extensions by the District shall be
made in writing to the Executive Director no later than fifteen (15) business days before
the deadline, or earlier if ascertained. The request shall contain an explanation as to why
the extension is needed and a modified timeline adjusting subsequent action dates as
agreed to in the CA. Extensions are not effective until the District receives written
approval from the Executive Director. The determination of what constitutes good cause
rests solely with the Executive Director.

The District shall give notice of this CA to personnel who manage the District and to all
members of the District's Board of Directors. At any time, the Executive Director may
make recommendations to the District and/or file a report with the Commission
recommending further action. .



Should unforeseen circumstances indicate a need to alter the CA, the District must immediately
notify Mr. Kelly Mills in writing so that an amendment may be considered by the Executive
Director. Amendments to this CA must be in writing and signed by the Executive Director. The
determination to grant any amendment to this CA rests solely with the Executive Director.

This CA shall terminate eighteen (18) months from the effective date of this agreement.

The effective date of this CA shall be the last date of execution by the parties as indicated below.
Acceptance of the terms of this CA is indicated by the signatures below.

Authorized representative Kinney County » Date
Groundwater Conservation District

Printed Name of authorized representative of Title
Kinney County Groundwater Conservation District

L’ Oreal W. Stepney, P.E., Deputy Director, Date
Office of Water, TCEQ

Instructions: Send this signed, original Compliance Agreement to Mr. Kelly Mills, Leader, Groundwater Planning
and Assessment Team MC-147, Technical Analysis Division, Texas Commission on Environmental
Quality, P.O. Box 13087-3087, Austin, Texas 78711-3087. Retain a copy of the signed Compliance
Agreement for District records.




Texas Commission on Environmental Quality
INTEROFFICE MEMORANDUM

TO: Les Trobman, General Counsel
DATE: January 19, 2011
FROM: Lena Roberts, Staff Attorney

0”@’ Litigation Division Agenda Coordinator

SUBJECT: Commission Agenda — January 26, 2011

Item No. 8 — Kinney County Groundwater Conservation District;
2010-0875-DIS

Enclosed please find the following:

- An executed copy of the Compliance Agreement

The original plus 7 copies are enclosed. Please contact me at (512) 239-0019 if you have any
questions regarding this matter.

cc: Kelly Mills, Groundwater Planning and Assessment, Water Supply Division
Rose Luna-Pirtle, Laredo Regional Office
Blas Coy, TCEQ Public Interest Counsel
Gill valls, TCEQ Office of the General Counsel
Gregory Ellis, Attorney for Respondent Kinney County GCD

Enclosures





Texas Commission on Environmental Quality

COMPLIANCE AGREEMENT

Kinney County Groundwater Conservation District
Kinney County, Texas

SEOL WY 0T 438 0i0e

The Texas Commission on Environmental Quality (TCEQ) is charged with the regulation of
underground water conservation districts pursuant to Tex. Water Code ch. 36. Under Tex. Water
Code § 36.1071, a groundwater conservation district is required to adopt a groundwater
management plan and submit the adopted plan to the Executive Administrator of the Texas Water
Development Board (TWDB) for approval. Pursuant to Tex. Water Code § 36.1072, the TWDB
must approve the plan if it meets the requirements of the Code. The State Auditor's Office (SAO)
is charged with determining whether a groundwater conservation district is actively engaged in
achieving the objectives of its approved groundwater management plan. The TCEQ is required,
under Tex. Water Code § 36.302, to take appropriate action to ensure groundwater conservation
districts comply with these requirements.

in 2008, the State Auditor’s Office (SAQ) performed an audit of the Kinney County Groundwater
Conservation District (District) and found the District operational in achieving 75% of the
. objectives of its 2004 management plan in fiscal year 2004 and 78% of the objectives of its
management plan in fiscal year 2005. The SAO also found that the District had not fully complied
with mandatory provisions of the Water Code and District rules regarding financial and
operational management and made 32 recommendations to address these deficiencies. In
response, the District revised its management plan. The new plan included 10 specific objective:
“which were approved by the TWDB in June 2008. .

On February 26, 2010 the SAQ released a report to follow up on the District's operational status
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wherein the agency concluded that the District was not operational because it had failed to meet

80% of the objectives of its 2008 management plan. The SAO additionally disclosed deficiencies
in the financial and operational practices of the District and that the District had failed to fully
implement 31 of the 32 financial and operational recommendations made by the SAO in its 2008
report. :

Subsequent to the release of the February 2010 report, the District provided updates in April, May
and June, 2010 to report on its progress towards meeting the SAO recommendations and to
implement the objectives of its 2008 management plan. The District also provided financial audits
for the fiscal years ending September 30, 2006, 2007, 2008, and 2009. Based on these reports,
the Executive Director's staff concluded that the District's financial outiook was precarious and
liabilities had exceeded assets for fiscal years 2006 through 2009.

On May 13, 2010, the District adopted amendments to its 2008 management plan. The TWDB
approved the amendments on July 5, 2010. The 2010 management plan objectives specified that
the District shall A

1. Include in future Annual Reports to the Board of the District a list of all activities
performed during the year to obtain funding for the District;

2. Create and submit for publishing an article regarding the elimination of wasteful practices
and/or conservation of groundwater for distribution in Kinney County and keep a copy in
the District office for a period of three (3) years; :

3. Maintain records of minutés of Board meetings for Region J in the District for a period of
three (3) years;
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.Include a report from the US Drought Monitor, South Region in the regular monthly -

meeting agenda and retain a copy in the meeting minutes kept at the District office; and,

Document any at{empts to secure funding and retain documentation of these attempts in
the District office for a period of three years.

The Executive Director's staff recognize that the District has implemented four of the 2010

management plan objectives described above and anticipate that the fifth objective will be

-accomplished with the General Manager filing the year 2010 annual report with the District's

Board of Directors. To address the Executive Director's continuing concerns about the financial
and operational management of the District, to encourage active implementation of the District’s
2010 approved management plan and ensure compliance with Chapter 36 of the Water Code and
TCEQ rules, and to provide the District the opportunity to fulfill its statutory obligations, the District
and the Executive Director have entered into this Compliance Agreement (CA). Without admitting

any legal liabllity or waiving any defenses, the District agrees to undertake the following
provisions:

1.

Within 60 days of the effective date of this CA, the District shall provide documentation to
the -Executive Director to demonstrate adoption and implementation of the 32 financial
and operational recommendations cited in the 2006 State Auditor’s Office Audit Report
and the 2010 State Auditor’s Office Follow-Up Audit Report, and/or the adoption of other
policies related to the financial or operational management of the District. g

Within 90 days from the effective date of this CA, the District shall submit a report on
District permitting activity to the Executive Director. The report shall provide detailed
information on- each permit application and include copies of all permit applications
received by the District since January 1, 2009 through the effective date of this CA. The
report must document the permitting process for each permit application submitted and
must list the name of the applicant, date of receipt, and action taken, including the date
the application was found to be administratively complete or incomplete, date the notice
of hearing was mailed to the applicant, date of the hearing and whether a final decision
has been rendered.

Within 90 days from the effective date of this CA and for each 90 day period directly
thereafter, the District shall submit a summary of its well permitting activity
conducted after the effective date of this CA. Each summary shall detail permit activity
demonstrating compliance with Texas Water Code ch. 36 and District rules for each
application considered by the District during the reporting period. The summary shall
include copies of each permit application received by the District during the reporting
period and must list the name of the applicant, date of receipt, and action taken,
including the date the application was found to be administratively complete or
incomplete, date the notice of hearing was mailed to the applicant, date of the hearing
and whether a final decision has been rendered. ’

Within 180 days from the effective date of this CA, the District shall submit to the
Executive Director a five-year budget adopted by the District's Board. The five-year
budget shall forecast income and expenditures for the next five budget years of the
District and must provide a timeline showing when the District will achieve a positive
account balance.

By February 28, 2011, the District shall file with the Executive Director:

a. A report demonstrating that it is actively engaged in achieving all objectives of
the District's 2010 management plan which shall include documentation that the
all the ‘objectives of the plan for the year 2010 have been implemented; and,
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b. - The District's 2010 annual financial audit, signed and dated by the mdependent
audltmg entity.

By February 29, 2012, the District shall submit to the Executive Director:

a. A report demonstrating that it is continuino to be actively engaged in achieving all
objectives of the Districts 2010 management plan. The report shall demonstrate
the implementation of all the objectives of the plan for the year 2011

b. The Disfricts 2011 annual financial audit, signed and dated by the
independent auditing entity.

Within 15 days of the date after each provision above is required to be completed
(provisions 1 through 6.b.), the District shall submit written certification and supporting
documentation including District minutes and publications, and or other records to
demonstrate compliance with the provisions of this CA. The certification shall be
notarized by a State of Texas Notary Public and inoiude the following language:

“I certify under penalty of law that | have personally examined and am
familiar with the information submitted and all attached documents, and
that based on my inquiry of those individuals immediately responsible for
obtaining the information, | believe that the submitted information is true,
accurate and complete. | am aware that there are significant penalties for
submitting false information, including the possibility of fine and
imprisonment for knowing violations ?

“Fhe District shall submit the written certiﬁcatlon and copies of documentation necessary
~ to demonstrate compliance with these requirements to:

Mr. Kelly Mills, Leader
Groundwater Planning and Assessment Team, MC 147
Water Supply Division

Texas Commission on Envnronmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

Unless the Executive designates a different deaoline, the District shall respond
completely to all requests for documentation and information within 30 days from the date

. of receipt of any request made by the Executive Director.

The Executive Director may grant an extension of any deadline in this CA or in any plan,
report, or other document submitted pursuant to this CA, upon a written and
substantiated showing of good cause. All requests for extensions by the District shall be
made in writing to the Executive Director no later than fifteen (15) business days before
the deadline, or earlier if ascertained. The request shall contain an explanation as to why
the extension is needed and a modified timeline adjusting subsequent action dates as
agreed to in the CA. Extensions are not effective until the District receives written

approval from the Executive Director. The determination of what constitutes good cause
rests solely with the Executive Director.

The District shall give notice of this CA to personnel who manage the District and to all
members of the District's Board of Directors. At any time, the Executive Director may

make recommendations to the District and/or file a report with the Commission
recommending further action.






Should unforeseen circumstances indicate a need to alter the CA, the District must immediately
notify Mr. Kelly Mills in writing so that an amendment may be considered by the Executive
Director. Amendments to this CA must be in writing and signed by the Executive Director. The
determination to grant any amendment to this CA rests solely with the Executive Director.

This CA shall terminate elghteen (18) months from the effective date of this agreement.

The effective date of this CA shall be the last date of execution by the parties as indicated below.
- Acceptance of the terms of this CA is indicated by the signatures below.

Groundwater Conservation District

Prigited Name of authorized representative of
Kinney County Groundwater Conservation District

%f -44/91@\0 v epleslet ? 2

Aol o 9/10//0

L' Oreal W. Stepney, P.E., ‘Deput}(ﬁirector, Date
Office of Water, TCEQ -

Instructions: Send this signed, original Compliance Agreement fo Mr. Kelly Mills, Leader, Groundwater Planning
and Assessment Team MC-147, Technical Analysis Division, Texas Commission on Environmental !
Quality, P.O. Box 13087, Austin, Texas 78711-3087. Retain a copy of the signed Compliance
Agreement for District records. )











LAW OQFFICES OF

BOOTH, AHRENS & WERKENTHIN, P.C.

A PROFEEEIONAL CORPORATION
515 CONGRESS AVENUE, SUITE 1515

AUSTIN, TEXAS 78701-3503
512/472-3283 « 512/473-2608

MICHAEL J. BOOTH CAROLYN AHRENS
FRED B. WERKENTHIN, JR. OF COUNSEL

WIL GALLOWAY

TRAEY NESLONEY JOSEPH 5. BAEB

OF COUNSEL

January 21,2011

Mark R. Vickery, P.G. VIA HAND-DELIVERY,
Texas Commission on Environmental Quality &% 5’.‘;‘{;& Pytie
Executive Director Tt
12100 Park 35 Circle AN P
Building F, Suite 4208 T, R

- SO aF i T "'-:,:“u‘-h-. e e
Austin, Texas 78753 camm?&%‘fﬁ.-’iém.'; el
James Sallans, Esq. VIA HAND-DELIVERY

Texas Commission on Environmental Quality
Litigation Division, MC 175

12100 Park 35 Circle

Building A, 3™ Floor

Austin, Texas 78753

Re: Agenda Item No. 8, Docket No, 2010-0875-DIS, Discussion of Compliance
Agreement between the Executive Director of the Texas Cominission on

Environmental Quality and the Kinney County Groundwater Conservation
District, TCEQ ID Nos. 5196450; RN102880663

Dear Messrs. Vickery and Sallans:

Please allow this letter to serve as a formal comment regarding the above-referenced item
currently before the Texas Commission on Environmental Quality (“TCEQ”). Our client, Grass
Valley Water, L.P. (“GVW?”), has reviewed the Compliance Agreement (“Agreement”) between
TCEQ and the Kinney County Groundwater Conservation District (“KCGCD” or “District”)
signed by the District on September 9, 2010. GVW has also reviewed the District’s recent
submittal under the Agreement, where the District was required to provide documentation to the
Executive Director of TCEQ to demonstrate adoption and implementation of the 32 financial and
operational recommendations cited in the 2006 State Auditor’s Office Audit Report and the 2010
State Auditor’s Office Follow-Up Audit Report, and/or the adoption of other policies related to
the financial or operational management of the District (the “Financial Implementation
Submittal”’).

The District was required to enter into the Agreement with TCEQ because it was found to
be “not operational” by State Auditor’s Office (“SAO™). The SAQO found that the District had
significant deficiencies in its financial and operation practices due to the District’s failure to
implement 31 of the 32 financial and operational recommendations made by the SAQ in its 2006





Mark Vickery, P.G. & James Sallans, Esq.
January 21,2011

Page 2

audit report. After reviewing the District’s Financial Implementation Submittal, GVW has
determined that the District has again failed to take any meaningful steps to implement the
SAQO’s financial and operational recommendations. Generally, most of the Financial
Implementation Submittal provided by the District is little more than copies of irrelevant
documents (rules, schedules, reports, invoices, checks, etc.) that do not demonstrate what the
District is going to do or change in its operational procedures to comply with the SAQ’s
recommendations. In addition to that general observation, GVW would also call TCEQ’s
attention to the following specific problems or issues with the District’s Financial
Implementation Submittal:

1.

Response to SAQ Recommendation 6 — “Complying with Rules, Contracts, and
Laws” (Page 12, KCGCD Compliance Audit Page 9 of 10) — The District checked

“Yes” to the query regarding inclusion of “Outstanding obligations” on their
financial statements in the Annual Budget. Although the District has admitted in
the past that they have several hundred thousand dollars of outstanding obligations
they do not now and never have disclosed those obligations on their Balance Sheet.

Response to SAO Recommendation 6 — “Complying with Rules, Contracts, and
Laws.” (Page 23, Page 9 of 11 of the KCGCD By Laws) — The District’s Bylaws
require an annual audit “performed in accordance with generally accepted auditing
standards and shall satisfy all requirements imposed by Chapter 36, Texas Water
Code.” Since 2005, the District has never obtained an “unqualified” audit. This is
due to the fact that the District: (1) refuses to disclose massive liabilities on a
standard Balance Sheet, and (2) in the past has not carried forward the same
balances from one year to the next and refuses to go back and correct these
statements.

Response t0 SAQ Recommendation 10 — “Implementation Plan to Ensure System
Supports Ongoing Fiscal Monitoring” (Page 1, 2010 KCGCD Plan of Action Page
1) — Item A 1. states that the District plans to “Complete overdue Financial Audits.”
These audits were submitted and approved by the District Board; however, these
audits have been challenged and Ede & Company is currently defending their
“unqualified” audits before the Texas State Board of Public Accountancy,

Response to SAQ Recommendation 10 — “Implementation Plan to Ensure System
Supports Ongoing Fiscal Monitoring” (Page 1, 2010 KCGCD Plan of Action Page
1) — Item A 2.a. states that the District will “Contract with a bookkeeping firm to
Repair and reconstruct the financial records for prior years.” To GVW’s knowledge
this has not been done.

Response to SAO Recommendation 10 — “Implementation Plan to Ensure System
Supports Ongoing Fiscal Monitoring” (Page 1, 2010 KCGCD Plan of Action Page
1) —Item B 2. states that the District will “Prepare a Plan of Action to complete the
objectives of the Management Plan no later than December 31, 2010.” This was
not completed.
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Response to SAQ Recommendation 10 — “Implementation Plan to Ensure System
Supports Ongoing Fiscal Monitoring” (Page 1, 2010 KCGCD Plan of Action Page

1) — Item E lists five individual actions that must be completed by the District
Board as part of the “Audit Recommendations.” The District Board is to:
(1) Review both the 2005 and 2009 audits; (2) Prioritize the list of
recommendations; (3) Set milestones to accomplish the recommendations during
Fiscal Year 2010; (4) Set deadlines for the prioritized recommendations and
milestones; and (5) File monthly reports on the milestones reached. GVW asserts
that none of these have been accomplished. The remainder of this section is simply
copies of procedures with absolutely no statement of any kind regarding how or
when the District will be “implementing” these five actions in the KCGCD Plan of
Action.

Response to SAO Recommendation 10 — “Implementation Plan to Ensure System
Supports Ongoing Fiscal Monitoring” (Page 6, Preparation of Financial Statement)
— Item 1 states that prior to a regular monthly meeting the General Manager will
prepare a Financial Statement. These financial statements have never included a
balance sheet or any other documentation showing the huge unpaid liabilities
(including unpaid legal fees) of the District.

Response to SAQ Recommendation 12 — “Implementation Plan to Ensure System
Supports Contract Management” (Pages 7 to 12, Professional Services Agreement
Between the KCGCD and Dr. Kent Lowery) — This Professional Services
Agreement is a $13,500, six-week contract between the District and District Board
Member Kent Lowery, dated May 20, 2010. GVW'’s assessment is that this
contract pays Director Lowery for work that he and the other District Board
Members were elected to do at no cost to the District. Furthermore, on Page 2 of 10
in the District’s previously submitted document titled “KCGCD Compliance Audit
- 2010”7 (See Response to SAO Recommendation 6, “Complying with Rules,
Contracts, and Laws,” Page 8), the District incorrectly certifies in Paragraph IIL.D.
that NO Director fees exceed $150/day or $9,000/year. This contract with Director
Lowery was certainly more than $150 per day and certainly more than $9,000/year.

Response to SAO Recommendation 16 — “Financial Remediation Plan Objective”
{Page 1) — The SAO, in Recommendation 16, stated that the District should
“[c]learly define the financial remediation plan’s objectives.” The District, in its
response, completely fails to indentify a clear objective. The first paragraph of the
response is simply an attempt to justify why the current District Board is not
responsible for any of the District’s problems. The District then states, in the first
sentence of the second paragraph, that “[t]he Board clearly has a plan objective to
get the District out of debt and on sound financial foundation.” If the District does
have such a plan objective, it has never been disclosed and was not clearly
articulated 1n any part of the Financial Implementation Submittal. The District goes
onto state that “due to other parties attempting to intervene in [the Boulware
settlement] agreement, it has been held in abeyance by the court.” The District then
states that it will be able to “address any financial debts” once that suit is settled by
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the District Court.  This is completely non-responsive to the SAO’s
Recommendation (the District instead is simply making an excuse for why it cannot
respond), and it exhibits the District’s misplaced reliance on the Boulware
Settlement Agreement to resolve its dire financial situation. The Boulware
Settlement- Agreement is an illegal settlement because the District agreed to
increase several permits that were not at issue in the Boulware lawsuit as part of the
settlement. Additionally, the debts the District has accumulated have existed for
many years and they are not related to and will not be affected by the outcome of
the Boulware lawsuit, Finally, in the last sentence of paragraph three, the District
states that “[o]nce the District has enough science to determine the answer, many of
these type problems will disappear.” The District continues to attempt to excuse its
lack of permitting on not having enough “science,” despite having more than eight
years to accumulate such scientific information. This response clearly shows that
the District is not ready (or willing) to develop a plan to cure the permitting and
financial problems that it faces as required by the SAO. The District Board
continues to ask for more time without offering any clear direction out of its
financial problems, choosing instead to blame its inaction on the previous board,
unresolved and unrelated lawsuits, and a lack of science.

Response to SAO Recommendation 17 — “Specified Time Lines, Benchmarks, and
Projected Outcomes of the Plan” (Pages 1-2) — The SAO’s audit report stated that
the District should “[s]pecify time lines, benchmarks, and projected outcomes for
each portion of the plan.” The District’s submittal on this issue is completely non-
responsive. The District fails to specify any time line or benchmark; in fact, the
District does not provide a specific date of any kind. Instead, the District simply
states that “{w]e simply do not have any facts to use in developing a timeline.”
Additionally, the District states that it will “comply with any previous agreed
settlements for prior legal expenses. The District will continue to make an effort to
resolve a currently disputed legal bill.” To GVW’s knowledge, the District has not
made any settlement offers or proposed any actions regarding their prior legal
expenses. GVW is also not aware of any effort of the District to resolve a-currently
disputed legal bill. Furthermore, the District has not attempted to communicate any
settlement proposal to resolve its multiple pending lawsuits.

Response to SAQ Recommendation 20 — “Development of a Sound Budgeting
Process” (Pages 1-8) — The SAO’s recommendation on this issue required the

“[dJevelopment of a sound budgeting process that incorporates reasonable
forecasting techniques, reliable financial data, and adequate staff input” The
District’s submittal, again, is completely non-responsive to the SAO’s
recommendation. The District has simply attached copies of three irrelevant sets of
minutes from its District Board meetings. The only other document provided is a
“KCGCD Budget Analysis” that lists certain line items from 2007 thru 2011
financial statements. There is no explanation and, for comparative purposes, a
reader would have to obtain column totals in order to make a comparison. This in
no way shows or details how the District Board plans to develop a sound budgeting
process as required by the SAQ.
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Response to SAO Recommendation 21 - “Development of a Cash Flow
Management Plan to Better Anticipate Financial Conditions” (Pages 1-6) — The

SAO required the District to develop a cash flow management “plan.” The District,
in its Financial Implementation Submittal, has only provided 6 pages of July 31,
2010 Financial Statements as a response. This is not a plan, it is just data.
Furthermore, this was submitted to TCEQ on November 18, 2010. The only
statements the District provided were dated July 31, 2010. The District obviously

- had fiscal year end statements available (See Response to SAO Recommendation

10, pages 10-15). The District response to the SAO’s recommendation 10 (to show
Ongoing Fiscal Monitoring) contains several financial statements dated September
30, 2010, which is the end of the District’s fiscal year. More importantly, the
“Balance Sheet” on page one shows only $1,017.39 in liabilities. The District’s
prior legal expenses, a several hundred thousand dollar Accounts Payable, are not
even shown on the Balance Sheet.

GVW has attached the specific documents from the District’s Financial Implementation
Submittal that correspond to each issue discussed above. (See Attachments 1-12). This
Financial Implementation Submittal provided to TCEQ under the Agreement clearly does not
address the 32 financial and operational recommendations of the SAQ. GVW fears that unless
TCEQ takes significant action, the District will continue to fail to address its financial issues and
instead blame its problems on the past District Board, unrelated lawsuits, and a lack of scientific

information,

Thank you for your attention to this matter. Please do not hesitate to contact me should
you have any questions.

Very truly yours,

g Pt

Trey Nesloney
Attorney for Grass Valley Water, L.P.

TN/WG/cd
Enclosures
cc: Gregory Ellis, Esq. VIA CERTIFIED U.S.MAIL,RRR
Dr. Bryan W, Shaw, Ph.D., Commissioner VIA HAND-DELIVERY
Mr. Buddy Garcia, Commissioner VIA HAND-DELIVERY
Mr. Carlos Rubinstein, Commissioner YIA HAND-DELIVERY
Les Trobman, Esq., TCEQ General Counsel VIA HAND-DELIVERY
Mr. Loren Baxter VIA EMAIL AND U.S. MAIL
Mr. Ray Smith VIA EMAIL AND US. MAIL

Dr. JA Lazarus VIA HAND-DELIVERY
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Comments: The KCGCD rules export fee rate is set at the equivalent of the maximum
authorized tax rate. The Water Code limits the fee to the actual tax rate being charged.
Adopting a rule that would set the fee at the current tax rate would require amending the
rules each year as the tax rate is changed. No export fees have been assessed or collected,
50 the Board should sither amend the rule or adopt & guidance document clarifying that
the rule is not intended 1o charge or collect more than the current tax rate.

FINANCES
A Expenditure disbursements are signed by at least two directors OR
board has approved employees and/or irectors... ..o e o cvereen B N
B. Fiscal year
1. Set by Board action? .......ov v ciiie e e e e,
2. Changed ?
C. Annual financial Budit... ..o e
1. District is financially dormant... ...
2. Receipts/disbursements greater than $500... ... ...
3. District has bonds/liab@liﬁes...
4. Greater than $5000 cash/investments at any time during the year......... [§
D.

1. Finsmcial statement including;
a), Outstanding obgAoNS. .. ...ve et veevereercar v vvscie e veev B N

b). Cash on hand tc; the credit of each fund... ... ... oo vinis

<} Amount of money received from all sources
QUG YEAL. . v veeeereeeeesesrecrseessrsssssssssmssrsenresssssesseaecssoices B N

d) Amount of money available to the district from

Il BOUECES ... eetieaervrsseressrarasseraesrsesesnraressessssantarans resnen sasasasens E N
€) Amount of balances expected at the end of the A
budget year......... RO SRVPRP PR N
Page 9of 10
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1.1

1.2

1.3

reasonable payment made in settlemen

Resoluﬁon Numher 2010-005

By Laws
Kinney County Groundwater Conservation District

SECTION 1. THE BOARD

PURPOSE. The Board was created by the 77% Legislature under H.B. 3243 to
determine policy and regulate the withdrawal of groundwater within the boundaries of the
District for the conserving, preserving, protecting and recharging the groundwater within

the District, and to exercise itg tights, powers, and duties in a way that will effectively
and expeditiously accomplish the purposes of the District Act, “The Board’s

responsibilities include, but are not limited to, the adoption and enforcement of
reasonable rules and other orders, '

OFFICER ELECTIONS. The officers of the Board shall be Presid
and Secretary/Treasurer, Officers shall be elected annually for a term of one year to run
concutrent with the District’s fiscal year at the Board's regular meeting in September,
The newly elected Officers will assume their office on October 1. If a Board officer
resigns from their Board office, the Board office shall be filled by election of the

Directors. The election may take place at the next available regular or called meeting of
the Board. The Board office becomes vacant as soon as

the Board accepts the resignation
or is notified of the vacancy. Should a vacancy occur

on the Board for any reason, the
Commissioner’s Court of Kinney County, Texas, shall appoint a replacement.

ent, Vice-President,

INDEMNIFICATION OF DIRECTORS AND EMPLOYEES. Each Director and
employee is indemnified by the District against any Hability imposed upon him and for
any expense reasonably incurred by him in connection with any claim made against him,
or any action, suit or proceeding to which he may be a party by reason of his being, or
having been, a Director or employee, and against such sums as the Board shall deem

t of any such claim, action, suit, or proceeding;
provided, however, that no Director or employee shall be indemmnified with respect to
actual damages arising out of a cause of action for a willful act of omission, an act or
omission constituting gross negligence or official misconduct, or with respect to matters
for which such indemnification would be unlawfial or against public policy. Any right of
indemnification granted by this Section is in addition to and not in lieu of any other such
right of which any Director or employee of the District may at any time be entitled under
the laws of the State of Texas; and if any indemnification that would otherwise be
granted by this Section is disaliowed by any competent court or administrative body as
illegal or against public policy, then any Director or employee with respect to whom such
adjudication was made, and any other Director or employee, shall be indemnified to the
fullest extent permitted by law and public policy, it being the express intent of the

BYLAWS OF KINNEY COUNTY GROUNDWATER CONSERVATION DiIsTRICT
Page 1 of 11
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8.4

8.3

8.6

C. Investments. The Board may provide that an authorized representative of the

District may invest and reinvest the funds of the District in accordance with the
District’s Investment Policy,

AUDIT. The Board, at the end-of each fiscal year, shall have prepared an audit of its
affairs by an independent certified public accountant or a firm of independent certified
public accountants, which audit shall be open to public inspection. Such auditors shall
have no personal interest directly or indirectly in the fiscal affairs of the District and shall
be experienced and qualified in the accounting and anditing of public bodies. The audit
shall be performed in accordance with generally accepted auditing standards and shall
satisfy all requirements imposed by Chapter 36, Texas Water Code. It is provided,

however, that the District’s auditors may undertake consultin g services for the District in
addition to their duties in connection with the annual audit.

BUDGET. Prior to the commencement of the fiscal year, the Board shall adopt an
annual budget. The budget shall contain a complete financial statement, including a

statement, or estimate of the requirements of §36.154 of the Texas Water Code, if -
appropriate, of;

A. The outstanding obligations of the District:

B, The amount of cash on hand to the credit of each fund of the District;

C. The amount of money available to the District from all sources during the ensuing
year;

‘D, The amount of money received by the District from all sources during the
previous year;

E. The estimated amounts of revenues and/or ad valorem tax balances available
to cover the proposed budget; and,

E.

The estimated tax rate or fee revenues that will be required.

The District may not make expenditures in excess of the fotal budgeted expenditures fora
fiscal year,

SETTING TAX AND FEE SCHEDULES.

A, Each year after the Board approves the Annual Budget a Public Notice shall be
issued concerning the District-imposed ad-valorem tax rate for the coming fiscal
year.

B.

Each year at the time that the Board approves its annual budget, or other times as
circumstance may require, the Board shall, by motion adopt a fee schedule to
apply to all applications, registrations, inspections, and permits that are issued,

BYLAWS OF KINNEY COUNTY GROUNDWATER CONSERVATION DISTRICT
Page 9 of 11
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A)

B)

C)

D)

E)

2010 KCGCD Plan of Action
Financial
1) Complete overdue Financial Audits.
2) Contract with 4 bookkeeping firm to;
a) Repair and reconstruct the financial records for prior years.
b) Establish proper bookkeeping procedures for cturent and firture years.
3) Adopt management policies that provide for:
a) Recording accounts payable and accounts receivable,
b) Property invoicing and crediting permit accounts.
c¢) Performing bank reconciliations.
d) Establish hiring practices that include background checks.
e) Provide director oversight of staff and contractar activities.
Management Plan
1) Complets, through contractors, annual reports for 2008-and 2009,
2) Preparca Plan of Action to complete the objectives ofithe Management Plan no later than
December 31, 2010.
Processing Permits
1) Compile a repot of all pending applications, including those waiting a determination of
administative completeness, those in hearings and those ready to be issued.
2) Prepare a pﬁoﬁty plan of action to address the perrmit application backlog.
3) Process existing app]icaﬂons, to the extent possible and subject to contested case hearings, ona
first-come, first served basis.
Compliance Audit
1} Review all district rules, policies and procedures to ensure:
a) The adopted rules, policies and procedures conform to state and federal law; and
b) All state and federal aws are covered by the existing mules, policies and procedures.
2) Either amend inadequate rules, policies and procedures or draft and adopt additional rules,
palicies and procedures.
Audit Recommendations
1) Review both the 2005 and 2009 audits with the Board
2) Prioritize the list of recommendations
3) Set milestones to accomplish the recommendations during FY 2010
4) Set deadlines for the prioritized recommendations-and milestonss

5) File monthly reports on milestones reached
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PREPARATION OF F[I‘;IANCIAL_STATEMENT

1. Tuesday, prior to regular monthly mesting, General Manager or Designated Staff or
Director will prepare a Financial Statement, :

2. Steps to follow:

Pull up last month’s spreadsheet and save as Financial Statement,

Enter month/year.

Enter current bills into categories in first column,

Enter statements into categories under month column on spreadsheet,
Galculate change in position of each bank statement and add together.

Make sure month entered balances to statement.

Spreadsheet will calculate combined totals and compute remainder of budget.
Call bank for balances and fill in blanks at the bottom of spreadsheet.
Compute Accounts Receivable and enter onfo spreadsheet.

TT@Tmoeo oD

3. Make copies of Financial Statement and place in each Director's folder.
4. After meeting, make any necessary ad]ustmerits.

5. Place corrected/approved Budget in the Meeting/Minutes Binder behind the
corresponding minutes.
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PROFESSIONAL SERVICES AGREEMENT BETWEEN
THE KINNEY COUNTY GROUNDWATER CONSERVATION DISTRICT
AN |
Dr. KENT LOWERY

This Professional Services Agreement dated as of May 20, 2010 (the "Agreement") is by
and between The Kinney County Groundwater Conservation

District (the "District"), and Dr.
Kent Lowery ("Contractor").

Whereas, the District wishes to engage the services of Dr, Kent Lowery as a Contractor
of the District for the period provided in this Agreement, and Dr. Lowery is willing to serve the
District for said period, upon the terms and conditions hereinafter provided:-

Now, therefore, in consideration of the mutual covenants herein contained, the parties
hereby agree as follows:

ARTICLE 1. PROFESSIONAL SERVICES

1.1 Contract Service,

The District shall contract with Dr. Lowery to provide professional management services,
and Dr. Lowery shall sexrve as a Contractor to the District during the term set forth in Article 1.4
of this Agreement, In his capacity as a Contractor to

the District, Dr. Lowery is an independent
contractor and not an employee of the District.

1.2 Daties,

Dr. Lowery shall, prepare for the Board the Plan of Action Status Reports for the months

of May and June and submit to the appropiiate entities, monitor, facilitate and expedite to the
extent possible the completion of the Audits for the years 2008 and 2009, create an implement a
defined filing system for the District's paper records and data, compile and prepare the District’s
tevised Management Plan and submit to the Texas Water Development Board for certification,
In addition he will work with the Di

. strict’s Secretary/Treasurer to develop the initial budget for
the Board to review and revise ag desired by the Board,

Dr. Lowery, as a Contractor to the Board, may serve on the board of directors of, and

hold any other offices or positions in, other companies or organizations that will not present any
matenial conflict of interest with the

District or materially affect the performance of the General
Manager's duties under this Agreement,

1.3 Term.

Page i of 6
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This Agreement shall be deemed effective and the period of the contract term under thig
Agreement shall commence effective May 13, 2010, This Agreement shall expire at 11:59 p.m.

on June 30, 2010, subject always to termination as hereinafter provided in Articles 3 and 4
below.

ARTICLE 2. COMPENSATION.

2.1  Base Compensation.

The District approved contracting for administrative services for a sum of Thirteen
Thousand Five Hundred Dollars ($13,500.00) at the May 13, 2010 and shall pay compensation to
the Contractor as follows: (1) 1/3 of the contract amount ($4,500.00) at the time the May Status
Report is completed and submitted and the Management Plan is submitted to the TWDB for
certification. (2) 1/3 of the contract amount ($4,500.00) at the time the Audits for 2008 and 2009
are submitted to the Board and the initial budget is delivered to the Directors. (3) 1/3 of the
coniract amount at the completion of the filing system for the District’s paper records and data

and the June Status report is compiled and submitted the Compliance Audit is not a part of this
contract.

22  Reimbursement of Expenses.

The District shall pay or reimburse the Contractor for all reasonable travel and other
expenses incurred by the Contractor in performing his obligations under this Agreement, The

Contractor shall submit to the District any bills, charge slips or other reasonable substantiation
for the expenses to be paid or reimbursed by the District.

23 General Benefits,

As an independent contractor the General Manager is not entitled to participate in any
compensation, retirement, insurance or other employee benefit plan or program of the District for
which key executives or employees generally are or shall become eligible. The General
Manager may not schedule more than three weeks of personal time per annum without
proportionately adjusting the compensation due under this Apreement.

ARTICLE 3. DEATH OR DISABILITY ‘
31 Death,

In the event of death prior to the payment of all Compensation owed at the time of such
death under Article 2.1, the District shall pay to the Contractor’s spouse.

Page 2 0f 6
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3.2 Illness or Disability.

In the event of illness or otherwise physically or mentally disabled for a continucus
period exceeding one (1) month, the District may terminate this Agreement upon thirty (30) days

prior wiitten notice to the Contractor, in which event the Contractor shall be paid any
compensation to which he is entitled under this Agreement.

As used in this Agreement, the term "disabled" shall mean the inability of the Contractor
to perform his duties under this Agreement and the District is unable to accommodate that

disability as determined by an independent physician engaged by the District and licensed to
practice medicine in Texas.

ARTICLE 4. TERMINATION OF CONTRACT

4.1  Right of the District to Terminate Contract

A Early Termination

The District may terminate this Agreement with 30 days written notice provided that the
District has made all payments to which the Contractor shall then be entitled.

4.2  Right of the Contractor to Terminate Contract.

The Contractor may terminate this contract at any time; but if the Contractor terminates

this contract other than for a matesial breach by the District, the Contractor shall receive the
compensation eamed through the date of termination.

ARTICLE 5. WAIVER OF IMMUNITY AND COUNSEL FEES
51 Immunity Waived

The District hereby explicitly waives governmental immunity for the sole purpose of

enforcing this agreement, and agrees to pay all monies and interest due under the contract plus
any costs of collection.

52 Counsel Fees.

In the event that it is ultimately determined that either party has breached this Agreement,
the other party shall be entitled to receive, and the breaching party shall promptly pay to the
other party upon demand therefore, all costs and expenses incurred by the non-breaching party in

enforcing its rights, including reasonable attorneys' fees and costs, whether or not litigation is
filed.

ARTICLE 6. GENERAL

Page3of &

Attachment 8






6.1  Effect of Prior Agreements.

This Agreement contains the entire understanding between the parties hereto and
supersedes any prior agreement between the District and the Contractor.

6.2  Non-assignability,

Neither this Agreement nor any right or interest hereunder shall be assignable by the
Contractor, his beneficiaries or legal representatives without the District's prior written consent;
provided, however, that nothing in this Article 6.2 shall preclude (i) the Contractor from
designating a beneficiary to receive any benefit payable hereunder upon his death, or (if) the

executors, administrators or other legal representatives of the Contractor or his estate from
assigning any rights hereunder to the person or persons entitled thereto.

6.3  No Attachment.

¥

Except as required by law, no right to receive payments under this Agreement shall be
subject to anticipation, commutation, alienation, sale, assignment, encumbrance, charge, pledge

or hypothecation, or to execution, attachment, levy or similar process or assignment by operation

of law, and any attempt, voluntary or involuntary, to effect any such action shall be null, void
and of no effect.

6.4  Binding Agreement.

This Agreement shall be binding upon and inure to the benefit of the Contractor and the
District and their respective heirs, legal representatives and permitted successors.and assigns.

6.5  Amendment of Agreement.

This Agreement may not be modified or amended except by an instrument in writing
signed by the parties hereto.

6.6  Waiver.

No term or condition of this Agreement shall be deemed to have been waived, nor shall
there be any estoppel against the enforcement of any provision of this Agreement, except by
written instrument of the party charged with such waiver or estoppel. No such written waiver
shall be deemed a continuing waiver unless specifically stated therein, and each such waiver
shall operate only as to the specific term or condition waived and shall not constitute a waiver of
such term or condition for the future or as to any act other than that specifically waived.

Page 4 0f §
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6.7  Severability.

If, for any reason, any provision of this Agreement is held invalid, such invalidity shall
not affect any other provision of this Agreement not held so i

nvalid, and each such other
provision shall, to the full extent consistent with law, continue in full force and effect. If any
provision of this Agreement shall be held invalid in part, such invalidity shall in no way affect
the rest of such provision not held so invalid, and the re

( st of such provision, together with all
other provisions of this Agreement, shall, to the full extent consistent with law continue in full
force and effect,

6.8  Headings and Meanings.

'The headings of paragraphs are included solely for convenience of reference and shall not

control the meaning or interpretation of any of the provisions of this Agreement. The terms
"including,” "includes" and words of similar import, as used in this Agreement, shall mean
"including, without limitation." | .

6.9  Governing Law and Venue.

This Agreement has been executed and delivered in the State of Texas, and its validity,
interpretation, performance and enforcement shall be governed by the laws of Texas, without
regard to conflict of law principles. Venue shall be in Kinney County, State of Texas.

6.10  Joint Preparation.

This Agreement shall be deemed to have been jointly prepared by all parties hereto, and

no ambiguity herein shall be construed for or against any party hereto based upon the identity of
the author of this Agreement or any portion hereof.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
above writien,

Kinney County Groundwater ,Conservation
District
By:
Name: Béth Ann Smith
Title: Vice-President, Board of Directors
ATTEST: .

By: M&Q@ZZ

Name: Dennette Coates
Title: Secretary, Board of Directors
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KENT LOWERY/(
By: h A,, e
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Financial Remediation Plan Objective
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The last four Board members were elected to the Board two years ago. This gave the
Board the members needed to bring broad sweeping changes to the District. They
immediately started working to change the rules to provide for better management of
the water resources in the District. Then they began working to address the SAQ 2006

deficiencies. The Directors have hired professional staff to run the day to day operations
of the District.

The Board clearly has a plan objective to get the District out of debt and on sound
financial foundation. The District has a settlement agreement with a group that was
suing the District. However, due to other parties attempting to intervene in that
agreement, it has been held in abeyance by the court. The Board fully expects at some
point in the near future this suit will be settled by the court. Then the District will be able
to lay out a plan to address any financial debts it may have at that time.

The District never knows when a law suit may be filed against it, However, it must
defend itself when that happens. The District continually works to try to quantify the
amount of water held in the aquifer. Once the District has enough science to determine
the answer, many of these type problems will disappear.
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Specified Time Lines, Benchmarks, and Projected
Qutcomes of the Plan -
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BOARD OVERSIGHT POLICY

Procedures establishing director oversight of staff and contractor activities are as
follows:

-Board Vice President is the designated TIPIA Officer.

-Board Secretary/Treasurer oversess financial and secretarial staff
and contractors.

-Board President has general oversight of staff, permits and
oversees all other contractors.

-Designated Director will be Records Retention Officer.

. -Designated Board Director will have oversight of well inspections.
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The Board of Directors adopted a Policy and Procedures Manual that addressed most
of the issue raised by the SAO in their audit of the District. The Board has addressed
these questions by setting up the procedures for staff to operate. Then they assigned a
Board member for oversight of the staff and the work activities of staff. Also they
adopted new rules for the District. The District has an annual budget and the Board is
provided financial statements monthly at each Board meeting.

The District will comply with any previous agreed settlements for prior legal expenses.
The District will continue to make an effort to resolve a currently disputed legal bill. All

other legal bills presently owed by the district are contingent upon permits issued for
municipal use outside the District.

These factors prevent the District from developing any timeline. We simply do not have
any facts o use in developing a timeline. -
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Develupm'ent of a Sound Budgeting Process
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MINUTES OF SPECIAL MEETING OF THE GOVERNING BOARD FOR THE

10.

KINNEY COUNTY GROUNDWATER CONSERVATION DISTRICT
. Tuesday, July 27, 2010
9:00 a.m.

MEETING MINUTES

. Meeting was ealled to order at 9:06 aun,

A quorum was established with 6 directors present. They were Stan Metcalf, Dennette

Coates, Dr, Kent Lowery, Christopher Ring, Tony Frerich, and Beth Ann Smith
Lloyd Lee Davis Jr. was absent

Pledge of Allegiance was led by Dr, 'Lowery.

Prayer was led by Dr. Gobel.

. Public Comments, Presxdent Lowery asked for pubhc coniments. No ; response from those

in attendance.
There were no announcements / communications.

The Board received ancl accepted the minuets from the July 8, 2010 meeting as corrected.

Dr Bill Hutchison presented an updated computer model on the BEdwards / Trinity
Aquifer and the Edwards Aquifer. Dr. Hutchison developed a groundwater flow model
using Mod Flow specifically designed to address DFC development in I{mney County, A
model was developed to simulate spring flow under various levels of pumping.

The Board wﬂl consider setting the DFC for any or all of the aqulfers loeated in Kinney
County. Aﬂer discussion the Board set a DFC for the Edwards/ Trinity Acquifer for
average sprmg flow from the Las Moras Spring of 23.9 cubic feet per second and for-
median spring flow for Las Moras Spring of 24.4 cubic feet per second. The Edwards
Adquifer DFC was set at 2 minimum groundwater level for Well 70-38-902 at 1184 feet

. above mean séa level

The Board approved resolutions to appoint General Manager Ken Carver at the Districts

* primary voting member for GMA7 and GMA 10.

GMA7 ’ GMA 10
Motion: Beth Ann Smith Motion; Dennette Coates
i Dennette Coates od. Stan Metcalf
Vote: 6-0 Vote: 6-0
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11, The Board discussed and approved the Memorandum of Understanding between the EAA

ﬂ:‘_i-{,f"“*\ and the District,

e

A Motion:  Dr. Kent Lowery
2. Beth Ann Smith
Vote: 6-0

12, The Board discussed the up coming TCEQ hearing on August 11, 2010 and felt that it
was important for community members to write letters of support for the District,

13. The Board discussed the purchase or lease of a color copying machine Dr. Kent Lowery
tabled the motion until a later date to give staff tirme for additional bids. '

14. The Board will discuss and consider setting the proposed tax rate for 2010 and set a
Public Hearing date. After discussion the Board voted and approved a proposed tax rate
of $0.66500 per $100,00 evaluation, and set the Public hearing date for August 12, 2010.

Motion: Beth Ann Smith
_2“: Christopher Ring
Vois:  6-0 -

15. Future agenda items that were discussed were to have an Bxecutive session where
attorney Greg Ellis could brief the Board on pending legal issues,

16. Motion to Adjourn.

(-‘}'")C')

™

.,

Motion: Christopher Ring
ond, Tony Frerich

—

Vote: 60

%XED: ' ATTEST:

Dr. Ként Lowery Fresident : Jentiette Coates, Sec.
Date: /E/?//af; 7 Date:___L(y ‘/gﬁ‘//c\

"""""""
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MINUTES OF REGULAR MEETING OF THE GOVERNING BOARD FOR THE

KINNEY COUNTY GROUNDWATER CONSERVA’I‘ION DISTRICT AND

PUBLIC HEARING FOR SETTING TAX RATE
Thursday, August 12,2010
9:00a.m.

MEETING MINUTES

. Meeting was called to order at 9:12 am.

A quorum was established with 6 Directors present.

" They were Tony Fretich, Christopher Ring, Dr. Kent Lowery, Beth Ann Smith,

6.

- 10,

11.

Dennette Coates, and Stan Metcalf
Lloyd L. Davis was absent,

Pledge of Allegiance was led by Dr, Lowery.

Prayer was given by Ken Carver.

. , Public Comment, Diana Ward asked for a copy of the budget.

There were no announcements/ communications.
President Lowery called a recess of the Board Meeting.

PUBLIC HEARING

Presidenf Lowery declared {he Public Hearing' opento consider public comment
on the proposed tax rate of $0,0665. The Board expressed their regrets that the tax
rate needed to be raised. No pubhc cominents were received by those in

attendance. President Lowery asked the audience three times if they wished to
maké any comments, There were no comments.

President Lowery declared the Public Hearing closed.

MEETING MINUTES

President Lowery reconvened the Board Meeting.

The Board reviewed the minutes from the July 27" meeting, Director Coates
pointed out a couple of misspelled words and Director Smith suggested changing
items 9 and 14 1o past tense to match the rest of the minutes, President Lowery

asked if any additional changes or corrections were needed. The minutes were
accepied as corrected, “

The Board voted to pay the August bills.
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13,

Motion: Christopher Ring
2nd, Stan Metcalf
Vote:  6-0

. Discussion on possible Rule Change was moved to come after the executive

session. (After agenda item 14)

President Lowery announced to the andience that the Board wag going mto
Executive Session and suggested they wait in the Library.

Board went into Fxecutive Session at 9:24 a.m, .

14, President Lowery reconvened the Board meeting. The public was invited back to

the Board meeting. There wasn’t any action taken on the Executive Session.

12, Dr. Lowery called on Greg Ellis Attorney at Law fot the District to go-ovér the

15,

16.

17.

Aj{

proposéd rule changes, Mr: Ellis explained each rule changs proposed: After the
explanation of rule change a vote to adopt the proposed rule changes todk place.

Motion: Dennetie Coates
2":  Béth Ann Smith
Vote: 6-0

The Boaid considered the three blds for the purchase or lease of a new copying

machine. After consideration the directors voted that the staff select the machine
and lease it on a 60 month lease.

Motion: Dennette Coates

ond, Christopher Ring
Vote:  6-0

President Lowery asked the Board for future agenda items, The suggestion were
officer ¢lections, order an audit, and adopt a tax rate.

Motion to Adjourn.

Motion: Christopher Ring

o8d, Tony Frerich
Vote: -0

ATTEST:

Pl X8t Lower

Date:

, Presiderit

e’d/ﬁf 0

De%‘ ette Coates, gecfeta.ry

Date: Jo [Q fes
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MINUTES OF SPECIAL MEETING OF THE GOVERNING BOARD FOR THE

KINNEY COUNTY GROUNDWATER CONSERVATION DISTRICT
Friday, June 10, 2010
9:00 a.m.

MEETING MINUTES

Meeting was called to order at 9:15 a.m.
A quorum was established with 6 directors present,

Directors Stan Metcalf, Dennette Coates, Dr. Kent Lowery, Christopher Ring, Tony Frerich, and
Lloyd Lee Davis, Jr.

Director Beth Ann Smith arrived at 9:25.

Pledge of Allegiance.

Prayer Iead by Director Davis.

The Board received Public Comments:

Mr. Boxell stated that 3 rain gauges at Fort Clack showed an average of 9.75 inches for May

Announcements and communications of the Board:

President deex_'y told the Directors to look at the lefter in their packet from Texas Parks & Wildlife
concerning DFC’s, '

Diréctor Metcalf related that the GMA 10 meeting would be held on Monday 14® of June in San
Antonio. Also, GMA. 7 will meet in ' Wall on the 24% of Jupe.

The Board accepted the minutes for Fune 4, 2010 as corrected and accepted the minutes of May 20,

.2010 as presented.

The District received the updated Palmer Drought Severity Index (PDSI) maps. Director Davis

gave the Board a status report on the EAA studies stating that dye injections were to begin in 2
weeks,

The Board received the Compliance Audit report from District Council Greg Ellis.

The Board adopted the revisions of the Disirict Bylaws by Resolution 2010-005,

Motion:  Dr. Kent Lowery.
2" Christorpher Ring
Vote: 7-0

The Board accepted the contract with Ede and Company for 2010, 2011, and 2012 audits.

Page 1 of 3
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12.

13,

14.

15.

16.

17.

18.

Motion:  Dr, Kent Lowery, \
2", Christopher Ring
Vote: 70

The Board adopted the attached Fee Schedule. Inspection Fees were revised to $50 per permit,

Motion:  Beth Ann Smith,
28, Christopher Ring
Vote: 7-0

The Board approved a variance for of 200 acre feet per well, not to exceed 400 acre fest, for Mr.,
Ronald Urbanczyk.

Motion: Dennette Coates
20 Christopher Ring -
Vote: 7-0

President Lowery made an adjustment to the Financial Statement moving $6,500 from reserves and

adding $5,000 to Legal and $1,500 to Office Expense. He then moved to pass the amended
Financial Statement. <

Motion:  Dr. Kent Lowery
2 Lloyd Lee Davis, Jr.
Vote: 6-0

Absent:  Tony Frerich

The Board moved to pay the current bills and revised Director Metcalfs travel voucher to reflect a
round trip. :

Motion:  Beth Ann Smiith

2, Dennette Coates
Vote: 7-0

The Board passed the 201_1&mmended Budget. Director Smith added a line item for Science with
$5,000 and reduced reserves by the same amount.

Motion: Beth Ann Smith

20 Tony Prerich :
Vote: 7-0

The Board approved the corrected June Status Report.

Motion:  Beth Ann Smith
20, Tony Frerich
Vote; 70

Stan Metealf is still working on inspections and will try to have something for the next Regular
Meeting of the Board.

Page 2 0f 3
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The Board went into Executive Session under attoraey-client matters (Chapter 551.071) at 12:31 concerning

portions of the compliant audit relating to legal matiers.
The Board came out of Executive Session at 1:27. No Action was taken,

19. Motion to Adjourn.

Motion:  Dennette Coates

24 Christopher Ring
Voie: 6-0

Absent:  Tony Frerich

APPRQOVED:

o

Dr. Kent Lowery, Presi

dent

Date: JT/ [ S{/ fe2

£ LA LAl
Denfeife Coates, Sceretary

Date:- ~7?/ Q‘O’/ /0
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KCGCD BUDGET ANALYSIS

2008-2011
Ad-\alorem 384175 1 $91615| $97,970 | $108,360 $110,185
Application/Amend Fees $700 $1,150 -$3,500 51,435
Other User Fees $5,265 $8,7680 | $6,580 b $2,500
Groundwater Use Feaes $72,865 | 571,435 | $60,640 $70,000 $71,000
Investment Earnings $1,035 $1,893 $410 $230 $225
Admin(Renewal)/ Other o o - $1,205 $1,435
Other $10 $0 . $2,160 $30 $30
Receivables Previous Year %0 $61,200 $0 %0 $0
T_OTAL PF_&GJ_EQTED lNCQ_ME _ _ $’1 86,810__
Advertising & Promotions $65 $295 $300 $450 $500
Education $1,210 $150 $880 $750 $800
Hearing Expense $88,300 §0 $23,280 $0 $0
Professional Fees $7,085 $1,990 | $6,620 $25,000 $9,000
Legal Fees $173,300 | $100,5645] $124,555 | §65,605 $§D,ODO
Utilities %0 $0 $0 $0
insurance $600 $1.,670 $1,935 $675 $1,500
Contracted Services 4,085 $0 %0 30 $3,600
|Tax Appraisal & Collection $4,565 | $5.978 | $4.240 $4,660 $4,740
Travel $3,250 $4,120 $1,230 $830 $1,000
Payroll $10,010 | $27,155 | $37,880 | $38,230 $74,220
Repairs $380 $0 30 $2,340 $500
Supplies, Office Expense, Maps, Eic. $2,440 | $10,645 1 $5,195 $8,500 $8,500
Conventions, Dues & Training $130 $780 $385 $2,960 $3,000
Rent $1,200 $1,200 $1,200 $1,200 $1,200
Reserves . $15,750
Elections $0 %0 50 $0 $2,500
TOTAL EXPENDITURES/EXPENSES $1886,810

*Science 2009-Legal fees to pay for chasing money for balance study funding
=374 290 includes a secretary and GM salary + F.L.C.A.
** Separated differently beginning 2010
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Development of a Cash Flow Management Plan to
Better Anticipate Financial Conditions
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11:06 AM Kinney County Groundwater Conservation District

DB/OEMO Balance Sheet
Cash Basis As of July 31, 2010 -

" Ju s, 10
ASSETS
Current Assets
Checking/Savings
KCGCD Escrow Permlt Fees 4,077.78
KCGCD General Fund 2,856.33
KCGCD Interest Account 48,429.76
KCGCL PETTY CASH 303.18
KCGCD Well Log Deposit 224,00
4 Total Checking/Savings §5,891.03
Accounts Recslvahble ’
Accounis Receivable 7,655,680 |
Total Acgounts R_eceivahia 7,655.60
Total Current Assets 63,5456.63
TOTAL ASSETS 63,546.63
LIABILITIES & EQUITY
Liabilities .
Current Liabjlities
Other Current Liabilltles
Payroll Liabilltles - :
Withholding - 342.00
Payroll Liabilities - Other 676.39 _ .
Total Payrohl Liabilitios 1,017.39
Total Other Current Liabllltles - 1,017.39
. Total Gurrent Llabllities 1,017.39
(A._,-j Total Liabllities 1,017.39
" Equity
) Opening Balance Equity 28150.35
Net income 33,378.88
Total Equity 62,629,24
TOTAL LIABILITIES & EQUITY 63,546.63

C

Page 1
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1M:08AM Kinney County Groundwater Conservation District
08105110 _ Profit & Loss YTD Comparison
Cash Basis July 2010
Jul10 Oct'09 - Jul 10
1 Income
Ad-Valorem Taxes 0.00 109,879.05
Application FessiAmendment Fess 0.00 -2,263.67
Exsmpt Fees ) 0,00 100.00
Groundwater Use Feas 6,008.73 65,7508.28
Interest 0.00 170.37
Miscellansous In¢ome . 13.10 83.02
Renewai Fees!Other Fees 0.00 1,285.00
Woell Log Deposit
Woel! Log Refunds ~100.00 -1,300.00
Wall Log Deposit - Other 180.00 1,700.00
Total Well Log Deposit 50.00 400.00
Total mcome B,150.83 . , 176,402.03
Gross Profit 6,159.83 175,402.03
Expense .
Accounting 0.00 25,000.00+
Advertising .0.00 271.06-
Assoclation Fees 0.00 500.00
Collactions - Fes to KCAD ~1,032.43 ., 3,254.28.
Insurance - ' 25850 BE5.0D -
Legal " 14,547.95 60,208.82 -
Office Expenses " 45521 10,167.74.x
Postage 128.25 696,26
Sclence 0,00 3,628.B5
Staff |
‘Consulting Fees 0.00 545,00
Payroll Tax Expenze 658.60 2,004.63
Staff Salaries 4,242 .14 14,564,684
Stafi - Other 0.00 18,444,419
Totat Staff 4,901.74 35,578.68
Travel 0.00 2,062.35
Total Expanse . .19,280.22 142,023.14
Net Income -13,400.39 33,372.89
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KCGCD BUDGET ANALYSIS

O

2008-2011
SRR e ] LT 3 LI ] ; ‘ : o2 5 i FA' o .‘-'w'dévd " -P Z T
i 1) JQ,. Akl T2 008 2009 p 3 ;

Ad-\alorem $84,175 | $91,8615 | $97.970 | §108,360 $110,185
ApplicationlAménd Fees $700 $1,150 -$3,500 $1,435
Other User Fees $5,265 $9,760 56,590 ek $2,500
Groundwater Use Fees $72,865 | $71.435 | $80,640 $70,000 7 $71,000
investment Earnings $1,035 $1,593 $410 $230 $225
Admin(Renewal)l Other ok e ok $1,295 $1,435
Other $10 $0 $2,160 $30 530
Receivables Pravious Year - $0 $61,200 $0 50 $0
TOTAL PROJECTEDINCOME _ $186,810
e EXPE(BES 007 i 2008) s o009l 0] A
Advertising & Promotions $65 $295 $200 $450 $500
Education $1,210 $150 $830 $750 $800
Hearing Expense $88,300 $0 $23,280 $0 50
Professional Fees $7.085 $1,900 | $6,620 $25,000 $9,000
Legal Fees $173,300 |$100,545] $124,655 | $65,605 $§0,000
Utililes $0 $0 $0 $0
Insurance $600 $1,670 $1,035 $675 $1,500
Contracted Services $4,985 $0 30 $0 $3.600
Tax Appralsal & Collection $4,665 $5,978 | $4.240 ; $4,660 $4.740
Travel $3,250 $4,120 $1,230 $630 $1,000
Payroll $10,810 | $27,155 | $37,880 $39,230 574,220
Repairs . $380 0 $0 $2,340 $500
Supplies, Office Expenss, Maps, Eic. $2,440 | $106451 $5195 $8,500 $8,500
Conventions, Dues & Training $130 $780 $365 $2,860 $3,000
Rent $1,200 | $1,200 | $1,200 $1,200 $1,200
Reserves $15,750
Elections $0 $0 30 50 $2,500
TQTAL EXPENDITURES/EXPENSES $186,810

*Sclence 2000-Legal fees to pay for chasing money for balance study funding
574,220 includes a secretary and GM salary + F.1.C.A.
*+ Separated differently beginning 2010
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BUDGET COMPARISON REPORT

PERIOD ENDING AUGUST 12,2010

KINNEY COUNTY GROUNDWATER CONSERVATION DISTRICT

] AUGUST TOTAL Annual Budget Amt Left in Budget
Income
Ad-Valorem Taxes 2,050,64] 108.879.05| | § 106 920.32 § (2,858.73)
Application Fees/Amendment Feas 226367 | % 4,000.00 $ 6,263,67
Groundwater Uss Fees 65,858.26] | % 70,000,060 5 4,141.74
Interest i70.37| | § - § (170.37)
Miscellaneous Income 63.02| | & - $ (63.02)
Renewal Fees/Other Fees 1,285.00 1% 1.500.00 3 205.09
Uncategorized Income 400.00] | § - § {400.00)
Well Log Deposit D.00): 3 - g -
Total Income 2,050.64 175!402.03 3 - 182,420.32 $ 7,018.29 1.02%
Expenss
Accounting 25000.00) |$  25000.00] |$ -
_Advert!slng 274061 1 % 500,00 § 22B.94
|Assblition Fees - socioo| | 5« 500001 |8 - I
éoﬂe‘c&_ioné - Foe to KCAD 25428 |5 7asizr] is 4526.90
Debt Management s 600000 | |$ 6,000.00
Granis ) [ - 8 -
insurance 260,00, B65.00) 1§ . 3,000.00 $ 2,335,00
Legal 3,00000| 6020892 |[$ 4500000 |$  (i520892)
Office Expenses 8§13.32 10,157.74 18 . 9,300.00 3 . (B57.74)
' P-t')stage 554 €96.26| .| § "2,000.00 $ 1,303.74
Reserves ‘ Ils sspssos| |3 asm30.05
Sclence sd.21). 5620.85| |8 5.000.00 | |$ 1,371.15
Staff 30043|  35578.68) |$ 40,0000 | |8 4,421.32
Travel 127640 . 206235 |s 250000 |s 437.65 ]
Total Eipense i 5.745.90 A142,023.,'!4 % 182,420.32 | | .$ 40,397.18 | 2215%
Net Profitioss -3,695.26 33,378.8.9
Advalorem Taxes Recelvable
Expenses Payabla $ 5,745.80
Net $ 5745.90
Accounts Recelvable
Amount __ Rate of Interest
General Fund $ (3,863.37)
General Fund Interest $ 48,420,76 0.4%
Petty Cash $ 3!!3.1 8
Well Log Deposit § 22200
Applications in Progress $ 4,077.78 0.3%

Nota: Includes Budget Change made in Juna 2010 mesting
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11:30 AM
08/05M0

Kinney County Groundwater Conservation District

Unpalid Bills Detail
As of August 5, 2010

Type Date Num Open Balan...
ATET
Biil 7112010 070110 169.57
Total AT&T 169.57
Carver, Ken.
Bill 7/14/2010 071410 Postal ... 5.54
Bill 8/2/2010 072910 Voucher 177.10
Bill 8/2/2010 071610 Voucher 118.80
Total Carver, Ken. 301.44
CNA
Bil 71912010 0601 69220807 260.00
Total CNA 260,00
Durham Geo Slope Indicator R T
Bill 7/22/2010 2062014 1180:21
Total Durharm Geo Slope Indicator - 90,21
Goebel, Jos
Bill 7/8/2010 " 70810 Voucher 206.44
Bill 71812010 08 10 Voucher 225.16
Bill 8/3/2010 072610 Voucher 323.40
Total Gosbel, Joe - 755,00
Kathy Robertson Bookkeeping Service
Bill 7/31/2010 073110 300.43
Total Kathy Robertson Bookkeeping Service "300.43
Quill Products , '
Bill 71612010 28916 107.70
Bill 7/15/2010 13036 23.21
Bill 7/15/2010 12655 59,99
Total Quill Products 190.90
SOUTH TEXAS COPY SOLUTIONS
Bilt 7/21/2010 24182 312.85
Total SOUTH TEXAS COPY SOLUTIONS 312.85
Stan Metcalf
Bill 7/22/2010 071910 Voucher 46.20
Bill 7/22/2010 061410 Voucher 46.20
Total Stan Meftcalf 82.40
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11:30 AN
08/05/10

Kinney County ¢ Groundwater Conservatmn District

Unpa|d Bills Detail
~ As of August 5, 2010
Type Date Num Open Balan...
Sunshine Self Storage L e
Bill : 8/3/2010 June-Aug 10 90.00
Total Sunshine Self Storage 90,00
Texas Alcohol and Drug Testing Servuce, 1
Bill . 6/20/2010 93626 . 50,00 .
Total Texas Alcohol and Drug Testing Service, | 50.00
TOTAL
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