EXECUTIVE SUMMARY - ENFORCEMENT MATTER
DOCKET NO.: 2010-1221-AIR-E  TCEQ ID: RN100225796

Page1of3
CASE NO.: 40099

RESPONDENT NAME: PVR Natural Gas Gathering LLC

ORDER TYPE:

X 1660 AGREED ORDER __FINDINGS AGREED ORDER __FINDINGS ORDER FOLLOWING
SOAH HEARING

__FINDINGS DEFAULT ORDER _SHUTDOWN ORDER _ IMMINENT AND SUBSTANTIAL
ENDANGERMENT ORDER

_AMENDED ORDER ___EMERGENCY ORDER

CASE TYPE:

X AIR _ MULTI-MEDIA (check all that apply) __INDUSTRIAL AND HAZARDOUS

’ WASTE
_ PUBLIC WATER SUPPLY __PETROLEUM STORAGE TANKS __OCCUPATIONAL CERTIFICATION
_ WATER QUALITY _ SEWAGE SLUDGE _ UNDERGROUND INJECTION
CONTROL
__ MUNICIPAL SOLID WASTE _ RADIOACTIVE WASTE __DRY CLEANER REGISTRATION

regarding this facility location.

SMALL BUSINESS: __ Yes

CONTACTS AND MAILING LIST:

TCEQ Attorney/SEP Coordinator: None
TCEQ Enforcement Coordinatoxr: Ms, Miriam Hall, Enforcement Division, Enforcement Team 4, MC 149, (512) 239-
1044; Ms, Laurie Eaves, Enforcement Division, MC 219, (512) 239-4495
Respondent: Ms, Andrea B. McMillen, Envirenmental Manager, PVR Natural Gas Gathering LLC, 8086 North Central
Expressway, Suite goo, Dallas, Texas 752006
Mr. Michael W. Wood, Vice President of Operations, PVR Natural Gas Gathering LLC, 8080 North Central Expressway,
Suite 900, Dallas, Texas 75206

Respondent's Attorney: Not represented by counsel on this enforcement matter

TYPE OF OPERATION: Natural gas transmission plant

X No

SITE WHERE VIOLATION(S) OCCURRED: Hemphill County Compressor Station 2, on Farm-to-Market Road 2266, 9.4
miles east from the intersection of Highway 83 and Farm-to-Market Road 2266 near Canadian, Hemphill County

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

COMMENTS RECEIVED: The Texas Register comment period expired on January 3, 2010, No comments were received.
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RESPONDENT NAME: PVR Natural Gas Gathering LI1.C

DOCKET NO.: 2010-1221-AIR-E

Page 2 of 3

VIOLATION SUMMARY CHART:!

| VIOLATION INFORMATION

Type of Investigation:
. Complaint
X Routine
__ Enforcement Follow-up
___Records Review

Date(s) of Complaints Relating to
this Case: None

Date of Investigation Relating to
this Case: April 30, 2010

Date of NOV/NOE Relating to this
Case: June 29, (NOE)

Background Facts: This was a
routine investigation.

AIR

1) Failed to conduct performance
testing. Specifically, within seven days
after the replacement of oxygen
Sensors in two colmpressor engines
(Emission Point Numbers ("EPN™)
ENG3B and ENG4A), the Respondent
Tailed to conduct performance testing
to document proper operation of the
engines [30 TEX. ADMIN. CODE §
106.512(2)(C)(ii) and TEX. HEALTH &
SaFETY CODE § 382.085(b)].

2) Failed te obtain proper
authorization. Specifically, from
January 16, 2009 to February 2, 2009,
the Respondent operated a compressor
engine, ENGa, prior to obtaining
authorization [30 TEX. ADMIN. CODE §§
116.110(a) and 122.143(4), TEX. HEALTH
& SATFETY CODE §§ 382.0518(a) and
382.085(b), Federal Operating Permit
{(“FOP") No. 0-0725, and General
Operating Permit (“GOP”) 514, Site-
wide requirements (b}(7)(A)].

3) Failed to maintain and document
daily notations in a flare operation log,
Specifically, flare observations are
required to be noted daily in an
operation log for the Lmission
Volatiles Aromatic Control Flare (EPN
FLR-1), including the time of day and
the existence of visible emissions from
the flare [30 TEX. ADMIN. CODE §
111.111(a){4)(A)(ii) and TEX. HEALTH &
SareTy CODE § 382.085(b)].

Total Assessed: $14,961

Total Deferred: $2,992
X Expedited Settlement

__TFinancial Inability to Pay
SEP Conditional Offset: o

Total Paid to General Revenue:
$11,969

Compliance History Classification:
Pergon/CN — Average
Site/RN - High

Major Source; _X Yes __ No

Applicable Penalty Policy: September
2002

Corrective Actions Taken:

The Executive Director recognizes that
the Respondent has implemented the
following corrective measures at the
Plant:

a. On February 2, 2009, voided NSR
Permit No. 104 and obtained
authorization to operate the Plant
through the issuance of Permit by Rule
Registration No. 87096; therefore, the
Respondent is no longer required to
maintain monthly records of all flow
rates and total sulfur content of gas
processing streams and combustion
fuel streams and measure the firebox
operating temperature; and

b. On November 3, 2009, voided FOP
No. 0-0725 and GOP 514; therefore,
the Respondent is no longer required
to maintain a daily flare operation log
and an observation log for stationary
vents from emission units.

Ordering Provisions:

The Order will require the Respondent
to, within 180 days after the effective
date of this Agreed Order, submit
written certification that the
performance tests have been
conducted in accordance with 30 TEX.
ADMIN. CODE § 106.512(2)(C)(i1) to
demonstrate that ENG3B and ENG4A
are in compliance,

execsum/5-23.08/app-26c.doc




RESPONDENT NAME: PVR Natural Gas Gathering LLC Page 53 0f 3
DOCKET NO.: 2010-1221-AIR-E

4) Failed to maintain mounthly records
of all flow rates and total sulfur content
of gas processing streams and
combustion fuel unit streams from July
1, 2008 to February 2, 2009 [30 TEX.
ADMIN. CopE §§ 116.115(c) and
122.145(4), TEX. HEALTH & SAFETY CODE
§ 382.085(b), New Source Review
(“*NSR”) Permit No. 104, Special
Condition 3, FOP No. O-0725, and
GOP 514, Site-wide requirements

(b))

5) Failed to measure the firebox
operating temperature. Specifically,
the Respondent failed to ensure that
the percent destruction and removal
efficiency of volatile organic
compounds was met by measuring the
firebox operating temperature from
July 1, 2008 to February 2, 2009 [30
TEx. ADMIN. CoDE §§ 116.115(c) and
122.143(4), TEx. HEALTH & SAFETY CODE
§ 282.085(b), NSR Perimit No. 104,
Special Condition 5, FOP No. 0-0725,
and GOP 514, Site-wide requirements

()71

6) Failed to maintain a complete
observation log for stationary vents
from emission units in operation.
Specifically, the Respondent did not
include the date, time of the
observations, and the name of the
observer on the log from July 2008 to
August 2009 [30 Tix, ADMIN. CODE §
122.143(4), TEx. HEALTH & SArETY CODE
§ 382.085(h), FOP No, 0-0725, and
GOP 514, Site-wide requirements

(BB} A)iv)e)}

Additional ID No(s).: HLoogsU
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Penalty Calculation Worksheet (PCW)

Policy Revision 2 (September 2002)

PCW Revision Qctober 30, 2008

Facility/Site Region|’

Respondent :_,. VR N

Reg. Ent. Ref. No.|[RN:

Docket No.
Media Program(s)

AN
Enf./Case ID No., |

0.

O 1olations ¢

201. 1221-AIR-E

Order Type

Air -

Government/Non-Profit

Multi-Media |

Enf. Coordinator

Admin. Penalty $ Limit Minimum $0 Maximum $10,000

EC's Team fEnforcement Team.d

}Penalty Calculatlon Sectlon

$17,100

$0

the Total EB §

$13,325

$1,636

$14,961

$14,961

~$2,992

$11,969




Screemng Date 22-1u1-2010 = két No: 2010-1221-AIR-E

Respondent PVR Natural Gas Gathermg LLC Policy Revision 2 {September 2002) i

‘Case ID No. 40099 PCW Revision October 30, 2008 |

Reg. Ent. Reference No: RN100225796
Media [Statute] air

Enf. Coordinator Kirk Schoppe

: Compllance History Worksheet
> - Compliange History:Site Enhancemeént:(Subtotal o :

Component Number of.. o . Enter Number Here Adjust. E
i Written notices of vielation ("NOVs") with same or similar violaticns as those in| o 0%
NOVs: 1the current enforcement action {number of NOVs meeting criteria’)
Other written NOVs i 0 0%
Any agreed final enfarcement orders containing a denial of llability (number of| - 0 0%
_ arders meeting criteria) i
C Orders  |AMY adjudicated final enforcement orders, agreed final enforcement orders| :
without a denial of liability, or default orders of this state or the federal| 0 0%
government, or any final prohibitory emergency orders lIssued by the| i
commission 5
Any non-adjudicated final court judgments or consent decrees containing a
denial of liability of this state or the federal government (number of judgements | 0 0%

Judgments |5 copsent decrees meeting criterfa ) o x

;and Consent Any adjudicated final court judgments and default judgments, or non-| !

Decrees. ) S i
cree ~|adjudicated final court judgments er consent decrees without a denial of liability,| O . 0% i
of this state or the federal government
- imi icti i Is] fl
| Convictions. . Any criminal convictions of this state or the federal government (number o : 0 1 ow%
- _|counts ) S
Emissions  |Chronlc excessive emissions events (number of events') : o ' 0%
' Letters notifying the executive director of an intended audit conducted under the|
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature,| 0 0%
Audit 1995 (number of audits for which notices were submitted) i
udits
Disclosures of violations under the Texas Environmental, Health, and Safety|
Audit Privilege Act, 74th Legislature, 1995 {number of audits for which| 0 0%
|violations were disclosed ) ' L
Please Fnter Yes or No
|Environmental management systems in place for one year or mere : No 0%
|Voluntary on-site compliance assessments conducted by the executive directorf No : o
junder a special assistance program e @ ;

Othigr : : .
. {Participation in a voluntary pollution reduction program - No 0%
|Early compliance with, or offer of a product that meets future state or federal}
“|government envirenmental reguirements :

No 0%

.Adjustment Percentage (Subtotal 2) | 0%

>> Repeat¥Violator {Subtotal 3) e e R

| No 1 Adjustment Percentage (Subtotal 3} [ 0%
> :Complial ' : e SR
[ Average Peformer | Adjustment Percenitage (Subtotal 7) [ 0%
Compliance | T
History | _ Ne adjustrnent for Compliance Histery.
Notes

Total Adjustment Percentage (Subtotals 2, 3, & 7) 0%




Screening Date: 22-1ul-2010 t NBY 2010-1221-AIR-E PEW.
~Respondent PVR Natural Gas Gathering LLC Policy Rovision 2 {September 2002)
‘Case ID No. 40099 PCW Revislon Oclober 30, 2008
Reg. Ent. Reference No. RN100225796
Media [Statute] ar

‘Enf.‘Coordinator Kirk Schoppe
Violation Numberjf 1 %
Rule Cite(s) 30 Tex. Admin, Code § 106.512{2)(C)(ii) and Tex, Health & Safety Code §
- .3_82,0'85(b)-

Failed" to conduct performance te

replacement of: oxygen: sensu WO compressor engines (EmlSS|0n Polnt
[G4A), the: Respondent failed (o canduct:

ha-englnes:

Violation Description

Base Penalty] 16,600

Release
Actuallll . .. - e —
Potentialif. . - [ e Percentf 10%f

FaI5|fcat|on

£ S

. .::1%j9.—__'_:_‘JNumber of viclation days

Violation Basa Penalty[ $2,000

mark only one
with an x

ondist requirad pefformance tests..

Before NOV  NOV to EDPRP,’SEI:tIerant Offer

Extraordinary

Ordlnaryfi, - ... L
NAANL {mark with x)

Notes The Respondent does nét raeét the good falth criteria fcr
ores . Ehig vlolatlon

Violation Subtotall §2;00

Estimated EB Amount| $136]

This violation Final Assessed Penalty (adjusted for Iimits)]




PVR Natural Gas Gathering LLC

,teresf;

Yeéarsof
Depreclatlo
5.0[ 15}

estsSaved Onetime Costs Es-:ﬁr_n‘_oiint:

Notes for DELAYED costs

Disposal

Parsonnel
Inspection/Reporting /Sampling
Suppliesfequlpment

Financial Assurance [2]
OME-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

Avaoidad Costs,

Equlpment 00,00
Buildings 1,00 $0.
Other (as needad) i 0.00 $0
Engineering fconstruction 4-0.00 §0
land (. N ... 0.00. 50
Recard Keeplng System . R 0.00 50
Training/Sampling 52,000, b d=Jan=2010 Td=May-2011 4 1,36 $136
Remediation/Disposal 5 . 000 50
Permit Costs 0,00 1
Other (as needed) 0:00 50

Estimated cost fo perform the required performance tests. Date required Is-the date the- perfermance
tests were required. Finaldate s the date of projected: compliance,

ANNUALIZE [1] avoided. costs before centefingiitem: (except for woided €osts); -
I {5 (ZlO=' e10] 30
3 : ] _ 50 $0
—JE. TR 50
i 50 50
| 56 36
E 15 50
i | TR | R T 50
$2,000] $136]




“'Screening Date 22-Jul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099
Reg. Ent Reference NQ. RN1G0225796
- Media [Statute]:Arr
zEnf -Coordinator Kirk Scho e
Violation Number ;

£2010-1221-AIR-E

Rule Cite(s)

30 Tex. Adman Ca o §§ 116: 10(a) and 122 143(4), Tex Health B Safety Code §§

Violation Description| Febr

Release Major Moderate MInor
Actualllﬁ" SO .
Potentiall ..

Falsiﬂcatlon Major Moderate

(P R e

Base Penalty|

Percent 0%

Percent

Mumber of Violation Eventsf . e

mark onfy one
witft an x

~iNumber of violation days

Violation Base Penalty}

ieriod ofopel atlon wlthout authorlZation frofm

Before NOV  NOV to EDPRP/Settdament Offer

Polfcy Revislon 2 (September 2002}
BCW Revision Qotobar 30, 2008
$10,000

$7,500]
| $2,500
$2,500
$625

Extraordinary

Grdinary|.: -

NfA (n;lark with x)

Notes

The Respondent returned o cempliance on February 2,
2609, and the NOE is dated June 29, 2010,

Estimated EB Amount]| $5]

This violation Final Assessed Penalty (adjusted for limits)

Violation Final Penalty Total]

$2,105

{ 52,105




Equtpment
Buildings
Other {as neaded}
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Parmit Costs

Other (as needed)

Notes for DELAYED costs

Plsposal

Personnel
Inspection/Reporting /Sampling
Supplies/equipmaeant

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needad})

Notes for AVOIDED costs

Approx. Cost of Compliance

'.'ff2:E¢5;20095-3 C

Estimated costfor preparatlon and: submittal of & Permlt by-Rule ‘application. Date requlred I the. flirst

date of violatlon. -Final date: is the date of compliance.

A

E.ANNUAL]ZE [1] avo:ded costs before ‘entering. |tem (exaept«fo
. 0.00 $0-
.0.00 i1
0.00 $0
- - . ' -~ __D.00 $0
""" . B B . T 0'00 $0
) T T 1:0.00: $0..
- - .0.00: el

$2,450]

$5]




Screening Date 22-1u-2010 GRS 51T, NO: 2010-1221-AIR-E P
‘Respondent PVR Natura! Gas Gathering LLC Policy Reviston 2 (September 2002)
Case ID No. 40099 PCW Revision Gcotober 30, 2008

Reg. ‘Ent. Reference No, RN10G225796

Medla [Statute] Air

Enf. Coordmator Kirk Scho e
Violation Number‘ :

Rule Cite(s))- 30 Tex; Admin: Code: § 111:111(a)}(@)(A)(17) and Tex. Health & Safety Gode:&
. 382.085(b)’

. ‘Falled to’ mamtaln and document dally notatlons Ina: flare operatmn log. ]
‘Specifically,: flare observations are | reqmred 1o-he noted dany in-an. operation Iog for;
‘the Emission Volatile Aromatlc Control Flare:(EBN: FLR«i}, Includlng the time:of day:

and- the-.e;(istenq zof visible emisslons from the: flare.

Violation Description

Base Penalty! $10,000

Release Major Moderate
Actualf] - . R R
Potentiall]

Minor

Moderate

T

1 Percent

Matrix

i 100% 6F the rule requiremient was nas met.

GHIE ] $7,500]
i §2;500

Number of Violation Eventsf.: __-..||Number of violation days

mark only one
with an x

dtigation date, April 30, 2010:

Before NOVVV MOV to ERPRP/Settlement Offer

i Extraordinary |~
i Ordinary| X. K :
N/A Il(mark with x)

The Respendent returned to Qompllance on November 3,

Notes "200% and the NOE 1s dated Jure 29, 2010.

Violation Subtotal $1.875]

Estimated EB Amount| $352] Violation Final Penalty Total $2,105

This violation Final Assessed Penalty (adjusted for limiis)




» : ase‘ID:No.
?"éReg. Ent. Reference No.
- : : Medla

Delayed Costs

Vloiatlon No..r

Respondent: PVR Natural Gas Gathering LLC

40099

RN100225796

Air

i “No‘commas or ¢

Equipmant 0,00

Buildings 0,00 $0

Other (as needed) . S0.00: . . $0

Engineering/construction i - 0.00 $0

Land || 10,00 %0

Record Keeping System e 1:0,00 $0°

Training/Sampling i 000 $0-

Remediation/Disposal 0,00 $0:
Permit Costs L. S0.00: 40

Other (as needed) N 20,00 $0-

Notes for DELAYED costs

spos
Personnel
Inspection/Reporting /Sampling
Supplies/equipment
Financial Assurance [2]
ONE-TIME avoided costs [3]
Other {(as neaded)

Notes for AVOIDED costs

Approx. Cost of Compliance

&0

0.00[ . .40
IR | B —_J0.00[ s

250 15J0-2008 [ 3-Nov-2009-] 1.34 | L7
el i I 0

0.00] . 30 -
1 0.00: 0
- 0.00 $0-

Estimated avolded cost for additlonal aversight.and management practices designed: to ensure- proper
recerd keeping procedures are followed, Date required Is the date the Plant was acquired. Final date Is

the date of compliance

$250]




Screening Date 22-1ul-2010 NG::2010-1221-AIR-E =
Respondent PVR Natural Gas Gatherlng LLC Folicy Revision 2 (Septerber 2002)
o Case ID No. 40099 PEW Revislon Gelober 30, 2008
Reg: Ent. Reference No. RN100225796
Medla [Statute]. air
) Enf Coordmator Kirk Schoppe

Violation Numberi| ... 4 . .
.30 Tex Admln Code §§ 116 115(c) and 122 143(4), Tex Health & Safety Ccde §

Rule Cite{s)

Violation Description|[gro

Base Penalty %10;000

Harm
Release Major Moderate Minor
Actuall| . T
Potentiall g Percent

1al
Falslfication

Moderate e
S Percent 25%

$7,500]

$2;500

Mumber of Violation Eventsj - “INumber of violation days

miark only one
with an x

Violation Base Penalty! $2 500

‘One §ingle eveit s Fecammiendtd.

$625

Eefore NOV NOV to EDPRP,"SettlemEnt Offer

Extraordinary

ordimary| . %... .
NAANL . ] (markwn:h x)
The: Responde ! : { mpl]anee an February 2,

; Notes

“Statiitory Lir
Estimated EB Amount| $155] Violation Final Penalty Total] $2,105;

This violation Final Assessed Penalty (adjusted for limits)




_. Reg. Ent. Reference Ni

Buildings
Other (as neaded)
Engineering /construction
Land

Record Keeping System
Training/Sampling
Remediation/Pisposal
Permit Costs

Cther {as needed)

Notes for DELAYED costs

Disposal

Persennel
Inspection/Reporting/Sampling
Supplies/equipmant

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other {as needed)

MNotes for AVOIDED costs

Approx. Cost of Compliance

Media: Air
Violation No. 4

Percent Intares

5.0 15

'tf: . a"t‘is;ﬁff ;
T Deprediation:

ast:Saved - Onetime Costs  EB Amount

5x pid

o feas e fe o [ | fen e
Ielololeleleleloleio

" Avoidéd:Coste

slolo|ole(alsllelel

FANNUALIZE [Y] avoidet :De
o 0.00 $0:_ 40
- - o - i0.00 50 50
250 L. L-Jul-2008 [ 2-Feb=2009 1 0.59 $7 H158
T T SN 0.00 1 &0 $G
0.00 | £0: 30
0.00 | ET 50
0.00[ £0 T

Estimated avoided ::bst_ for additlonal oversight and management practices designed to ensure proper
record keeplng procedures are followed, DPate reguired is-the date the Plant was acquired, Final date is
’ thie date of compliance. .

$250]

5155]




Screenmg Date 22-Jul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Policy Revision Z (September 2002)
PCYW Revision Cotober 30, 2008

Reg ; E_nt. Reference No. RN100225796
- - Media [Statute] Ar
" Enf..Coprdinator Kirk Schoppe
Violation Numbery 5 B
Rule Cite(s)} 30 Tex. Admin. Code 85 116:115{c) and 122.143(4), Tex. Health & Safety:Code §
382.085¢b), NSR Perimit No, 104,.Special Condltmn 5 FOP Np, 0-0725; and-GGOP
514 S|te W|de reqmrements (b)(?)

Violation Descriptionj ..

Base Penalty| $10,000
grty And Human Health Ma
Harm
Release Major Moderate Minor
Actuall— T = “
Potential{ % Percent | 25%
$7,500]
{ $2,500
~|[Number of viclatlon days

mark onfy one . . e figipy
with an x Violation Base Penalty $7,500

Three quarterly events are: recommended based ort the date the Plant was acqulred July 1, 2008
to the date of compllance, February 2, 2009,

Before NOV NOV to EDPRP/SetUement Qffer

Extraordinary

Ordinary][...
WAL

Notes|

Estimated EB Amount| $777]

Violation Final Penalty Total $6,316
] £6,316

iolation Final Assessed Penalty (adjusted for limits)




‘Reg. Enit Ref

- Ttem:Diesctiption: No.commasor$:

- Delayed:Costs. .

e Media Al
Violation No.:5

Item: Cost

Date R

5.0

epreciatio
15!

wd: Onetinte;Costs: - EB Amount

Equipment

Buildings

Other (as needed)
Enginesaring /construction
Land

Record Keeping System
Training/Sampling
Ramediation/Disposal
Parmit Costs

Other (as needed)

Notes for PELAYED costs

$0 [ %0

lolololalolelolole
witsyl=yt=li=i=]t=1ls] =1 t=1 e

il tea lea lalen kA |

GlolsBlalels|clsis];

Disposal
Parscnnel
Inspection/Reporting/Sampling
Supplies/equipmeant

Financial Assurance [2]
ONE-TIME avoided costs [3]
Cther {as needed)}

Notes for AVOIDED costs

Apptox. Cost of Compliance

ANNUALIZE [1]. avoidad

sl

= 1002008,

2-Fcb-2009 1.0

 Egtimated: avoided: cost for additional over

t andr management-pr'actices designed to ensure proper
recoird: Keeplng atid measurement precedures are followed, Date requlred s the date the Plant.was

. acquired. Final date Is the date of compllance.

$1,250]

$777]




Screenmg Date 22-1ul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID 'No. 40099

2010-1221-AIR-E

Policy Ravisien 2 (September 2002)
PCW Revision October 30, 2008

Reg. Ent. Réference -No, RN100225796
: Medla [Statute] ar
Enf «Coordinator Kirk Schoppe
Violation Number{..
Rule Cite(s)] S,Qg'-f[fe}x;j:Admiﬁ.5C06é:§:'12_:2.:1:4_3,_(@;"'!'"%;(.' Health & Safety Code: 5'332—13'35@).:'--""@
No: .0-0?25' 'and.GOP.514' :rS'ite%Wideﬁ'réquirem’enjts-(b){Bj_(-A)(iv)(c)'—:'

Falled to. malftaln-a complete observatlon:log for statlonal‘v vents from emisslon
units in operatioty, -Spegifically, the: Respondent:did not:inciude the dake, time of the
observatlons, and the:name:of the-abserver on thelog from. July 2008 o August
2009, '

Violation Description|

i

roRimental, Property and-Humat Healtl
arm
Release Major Moderate Minor
Actuall. L
Potential|[ - . Percent

Percent

Matrix

ass tham. 30%
Notes Less than_?D{

$9,900}

i —$100;

& ... -iNumber of viclation days

mark only one

Violation Base Penalty| $100

with an x
. {—w" 555
Befure NDV N Vto E PRP/Sel
Extraordinary ] ] R
Ordinary|] . % U
N/ALL . (mark w1th x)
Notes| e Respenden eturned fo. cemplla_nce on:November 3

otes : : ed Jupe 29, 2010.
‘ ) Violation Subtotal] 575
. e

Estimated EB Amount| $352] $84




Equipment

Bulldings

Other {as needed)
Engineering/construction
. Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other {as needed)

Notes for DELAYED costs

‘Avoided: Costs..

Disposal

Personnel
Inspection/Reporting /Sampling
Supplies/egquipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

‘Delayed Costs...o

osts before-en

g:item: (except for o

- 0,00 0 $0 $0:
1:-0.00 D $0 50
1.0.00- $0_ $0 _50
0,00 $0 ; 50
[ 0.00" 50 $9
| -0.00- $0 50
..... B 0.00: 30 50
[ [-0.00: $0 $0
H 1[0 . %0 0.
JL:0:00: 30

:0:00.).. 40

Jieio0f- - %0

_$250 1-Jul-2008 | 3- Nov—2009 1.34 $17
B 0.00°] 50
0.001- 40

-0:00 |- 50

0 00 : $0

Estimatec! avoided cost for addmonal overslght and management ‘practices deslgned to ensure proper
rEcord: keeping procedures are followed. Date: requlred is the:date the Plant was acquired. Final date is

o the date of- compllance

$250]

$352]




Compliance History Report

Customer/Respondent/Owner-Operator: CN801377070  PVR Natural Gas Gathering LLC Classification: AVERAGE
Regulated Entity: RN100225796  HEMPHILL COUNTY COMPRESSOR  Classification: HIGH
STATION 2
ID Number(s}): AIR OPERATING PERMITS ACCOUNT NUMBER
AIR OPERATING PERMITS PERMIT
AIR OPERATING PERMITS PERMIT
AIR NEW SOURCE PERMITS ACCOUNT NUMBER
AIR NEW SOURCE PERMITS REGISTRATION
AIR NEW SOURCE PERMITS AFS NUM
AIR EMISSIONS INVENTORY ACCOUNT NUMBER
Location: FARM-TO-MARKET ROAD 2266, 9.4 MILES EAST
FROM THE INTERSECTION OF HIGHWAY 83
AND FARM-TO-MARKET ROAD 2266 NEAR
CANADIAN, HEMPHILL COUNTY, TEXAS
TCEQ Region: REGION 01 - AMARILLO
Date Compliance History Prepared: July 08, 2010
Agency Decision Requiring Compliance History: Enforcement

Compliance Period: July 08, 2005 to July 08, 2010

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name: Kirk Schoppe Phone: (512) 239-0489

Site Compliance History Components
Has the site been in existence and/or operation for the full five year compliance period? Yes
Has there been a (known) change in ownership/operator of the site during the compliance period?
if Yes, who is the current ownerfoperator? PVR Natural Gas Gathering LLC
if Yes, who was/were the prior owner(s)/oparator(s)? OWNOFPR - Northern Natural Gas Company
When did the change(s} in owner or operator occur? 07/01/2008 — CWNOPR - Northern Natural Gas Company
Rating Date: 9/1/2009 Repeat Violator: NO

Yes - OWNOPR

2 i

Components {Multimedia) for the Site:

A Final Enforcement Orders, court judgments, and consent decrees of the State of Texas and the federal government.
N/A
B. Any criminal convictions of the state of Texas and the federal government.
N/A
C. Chronic excessive emissions events.
N/A
D. The approval dates of investigations. (CCEDS Inv. Track. No.)
i 01/13/2006 (434716)
2 10/31/2006 (515890)
3 01/10/2008 (612441)
4 07/10/2008 (685095}
5 Q2724/2009 (721070}
6 06/29/2010 {799564)
E. Written notices of violations {NOV). (CCEDS Inv. Track, No.)
N/A
F. Environmental audits.
N/A
G. Type of environmental management systems (EMSs).
N/A,
H. Valuntary on-site compliance assessment dates.
N/A
I Participation in a voluntary poliution reduction program.
N/A
J. Early compliance.
N/A,

Sites Qutside of Texas
N/A

Rating: 2.46
Site Rating: 0.00

HLO033U
728

3179
HLOO33U
87096
4821100034
HL0033U






TrxAs COMMISSION ON ENVIRONMENTAL QQUALITY

IN THE MATTER OF AN § BEFORE THE

ENFORCEMENT ACTION §

CONCERNING § TEXAS COMMISSION ON

PVR NATURAL GAS GATHERING §

LLC §

RN100225796 § ENVIRONMENTAL QUALITY
AGREED ORDER

DOCKET NO. 2010-1221-AIR-E

I. JURISDICTION AND STIPULATIONS

Atits agenda, the Texas Commission on Environmental Quality

("the Commission” or "TCEQ") considered this agreement of the parties, resolving an
enforcement action regarding PVR Natural Gas Gathering LLC ("the Respondent™) under the
authority of TEX. HEALTH & SAFETY CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive

Director of the TCEQ, through the Enforcement Division, and the Respondent appear before the
Commission and together stipulate that:

1.

The Respondent owns and operates a natural gas transmission plant on Farm-to-Market

Road 2266, 9.4 miles east from the intersection of Highway 83 and Farm-to-Market
Road 2266 near Canadian, Hemphill County, Texas (the “Plant”).

The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE
§ 382.002(12).

The Commission and the Respondent agree that the Commission has jurisdiction to

enter this Agreed Order, and that the Respondent is subject to the Commission's
jurisdiction.

The Respondent received notice of the viclations alleged in Section 1T ("Allegations") on

or about July 4, 2010.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation alleged in Section II
("Allegations"), nor of any statute or rule.
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6.

10.

11,

12,

An administrative penalty in the amount of Fourteen Thousand Nine Hundred Sixty-One
Dollars ($14,961) is assessed by the Commission in settlement of the violations alleged in
Section II ("Allegations”). The Respondent has paid Eleven Thousand Nine Hundred
Sixty-Nine Dollars ($11,969) of the administrative penalty and Two Thousand Nine
Hundred Ninety-Two Dollars ($2,992) is deferred contingent upon the Respondent’s
timely and satisfactory compliance with all the terms of this Agreed Order. The deferred
amount will be waived upon full compliance with the terms of this Agreed Order. If the
Respondent fails to timely and satisfactorily comply with all requirements of this Agreed
Order, the Executive Director may require the Respondent to pay all or part of the
deferred penalty.

Any notice and procedures, which might otherwise be authorized or required in this
action, are waived in the interest of a more timely resolution of the matter.

The Executive Director of the TCEQ and the Respondent have agreed on a settlement of

the matters alleged in this enforcement action, subject to the approval of the
Commission.

The Executive Director recognizes that the Respondent has implemented the following
corrective measures at the Plant:

a. On February 2, 2009, voided New Source Review {(“NSR”) Permit No. 104 and
obtained authorization to operate the Plant through the issuance of Permit by
Rule Registration No. 87096; therefore, the Respondent is no longer required to
maintain monthly records of all flow rates and total sulfur content of gas

processing streams and combustion fuel streams and measure the firebox
operating temperature; and

b. On November 3, 2009, voided Federal Operating Permit (“FOP”*) No. Q-0725 and
General Operating Permit ("GOP”) 514; therefore, the Respondent is no longer
required to maintain a daily flare operation log and an observation log for
stationary vents from emission units.

The Executive Director may, without further notice or hearing, refer this matter to the
Office of the Attorney General of the State of Texas ("OAG") for further enforcement
proceedings if the Executive Director determines that the Respondent has not complied
with one or more of the terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS

As owner and operator of the Plant, the Respondent is alleged to have:
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1.

Failed to conduct performance testing, in violation of 30 TEX. ADMIN. CODE
§ 106.512(2)(C)(ii) and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during
an investigation conducted on April 30, 2010. Specifically, within seven days after the
replacement of oxygen sensors in two compressor engines (Emission Point Numbers
("EPN") ENG3B and ENG44), the Respondent failed to conduct performance testing to
document proper operation of the engines.

Failed to obtain proper authorization, in violation of 30 TEX. ADMIN, CODE §§ 116.110(a)
and 122.143(4), TEX. HEALTH & SAFETY CODE §§ 382.0518(a) and 382.085(b), FOP No.
0-o0725, and GOP 514, Site-wide requirements (b)(7)(A), as documented during an
investigation conducted on April 30, 2010, Specifically, from January 16, 2009 to
February 2, 2009, the Respondent operated a compressor engine, ENG1, prior to
obtaining authorization.

Failed to maintain and document daily notations in a flare operation log, in violation of
30 TEX. ADMIN. Copk § 111.111(a}{4)(A)(ii) and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted on April 30, 2010.
Specifically, flare observations are required to be noted daily in an operation log for the
Emission Volatiles Aromatic Control Flare (EPN FLR-1), including the time of day and
the existence of visible emissions from the flare.

Failed to maintain monthly records of all flow rates and total sulfur content of gas
processing streams and combustion fuel unit streams from July 1, 2008 to February 2,
2009, in violation of 30 TEX. ADMIN. CODE §§ 116.115(c) and 122,143(4), TEX. HEALTH &
SAFETY CODE § 382.085(b), NSR Permit No. 104, Special Condition 3, FOP No. 0-0725,
and GOP 514, Site-wide requirements (b)(7), as documented during an investigation
conducted on April 30, 2010.

Failed to measure the firebox operating temperature, in violation of 30 TEX. ADMIN.
CODE §§ 116.115(c) and 122.143(4), TEX. HEALTH & SAFETY CODE § 382.085(b), NSR
Permit No. 104, Special Condition 5, FOP No. 0-0725, and GOP 514, Site-wide
requirements (b)(7), as documented during an investigation conducted on April 30,
2010. Specifically, the Respondent failed to ensure that the percent destruction and
removal efficiency of volatile organic compounds was met by measuring the firebox
operating temperature from July 1, 2008 to February 2, 2009.

Failed to maintain a complete observation log for stationary vents from emission units in
operation, in violation of 30 TEX. ADMIN. CODE § 122.143(4), TEX. HEALTH & SAFETY
CopE § 382.085(h), FOP No. 0-0o725, and GOP 514, Site-wide requirements
(b)(8)AXiv)(c), as documented during an investigation conducted on April 30, 2010.
Specifically, the Respondent did not include the date, time of the observations, and the
name of the observer on the log from July 2008 to August 2009.

ITI. DENTALS

The Respondent generally denies each allegation in Section IT ("Allegations").
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3.

IV. ORDERING PROVISIONS

It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalty
as set forth in Section I, Paragraph 6 above. The payment of this administrative penalty
and the Respondent’s compliance with all the terms and conditions set forth in this
Agreed Order resolve only the allegations in Section II. The Commission shall not be
constrained in any manner from requiring corrective action or penalties for violations
which are not raised here. Administrative penalty payments shall be made payable to

"TCEQ" and shall be sent with the notation "Re: PVR Natural Gas Gathering LLC, Docket
No. 2010-1221-AIR-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

It is further ordered that, within 180 days after the effective date of this Agreed Order,
the Respondent shall submit written certification that the performance tests have been
conducted in accordance with 30 TEX. ADMIN. CODE § 106.512(2)(C)(i1) to demonstrate
that ENG3B and ENG4A are in compliance. The certification shall be notarized by a
State of Texas Notary Public and include the following certification language:

"I certify under penalty of law that I have personally examined and am familiar
with the information submitted and all attached documents, and that based on
my inquiry of those individuals immediately responsible for obtaining the
information, I believe that the submitted information is true, accurate and
complete. I am aware that there are significant penalties for submitting false
information, including the possibility of fines and imprisonment for knowing
violations."

The certification shall be submitted to:

Order Compliance Team

Enforcement Division, MC 140A

Texas Commission on Environmental Quality
P.0O. Box 13087

Austin, Texas 78711-3087

with a copy to:

Air Section, Manager

Amarillo Regional Office

Texas Commission on Environmental Quality
3918 Canyon Drive

Amarillo, Texas 79109-4933

‘The provisions of this Agreed Order shall apply to and be binding upon the Respondent.
The Respondent is ordered to give notice of the Agreed Order to personnel who maintain
day-to-day control over the Plant operations referenced in this Agreed Order.
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If the Respondent fails to comply with any of the Ordering Provisions in this Agreed
Order within the prescribed schedules, and that failure is caused solely by an act of God,
war, strike, riot, or other catastrophe, the Respondent’s failure to comply is not a
violation of this Agreed Order. The Respondent shall have the burden of establishing to
the Executive Director's satisfaction that such an event has occurred. The Respondent
shall notify the Executive Director within seven days after the Respondent becomes

aware of a delaying event and shall take all reasonable measurecs to mitigate and
minimize any delay.

The Executive Director may grant an extension of any deadline in this Agreed Order or in
any plan, report, or other document submitted pursuant to this Agreed Order, upon a
written and substantiated showing of good cause. All requests for extensions by the
Respondent shall be made in writing to the Executive Director. Extensions are not
effective until the Respondent receives written approval from the Executive Director.

The determination of what constitutes good cause rests solely with the Executive
Director.

This Agreed Order, issued by the Commission, shall not be admissible against the
Respondent in a civil proceeding, unless the proceeding is brought by the OAG to: (1)
enforce the terms of this Agreed Order; or (2) pursue violations of a statute within the

Commission’s jurisdiction, or of a rule adopted or an order or permit issued by the
Commission under such a statute.

This Agreed Order may be executed in separate and multiple counterparts, which
together shall constitute a single instrument. Any page of this Agreed Order may be
copied, scanned, digitized, converted to electronic portable document format (“pdf”), or
otherwise reproduced and may be transmitted by digital or electronic transmission,
including but not limited to facsimile transmission and electronic mail. Any signature
affixed to this Agreed Order shall constitute an original signature for all purposes and
may be used, filed, substituted, or issued for any purpose for which an original signature
could be used. The term “signature” shall include manual signatures and true and
accurate reproductions of manual signatures created, executed, endorsed, adopted, or
authorized by the person or persons to whom the signatures-are attributable. Signatures
may be copied or reproduced digitally, electronically, by photocopying, engraving,
imprinting, lithographing, electronic mail, facsimile transmission, stamping, or any other
means or process which the Executive Director deems acceptable. In this paragraph
exclusively, the terms “electronic transmission”, “owner”, “person”, “writing”, and

H

“written” shall have the meanings assigned to them under TEX. Bus. ORG. CODE § 1.002.

Under 30 TEX. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of
the Order to the Respondent, or three days after the date on which the Commission mails
notice of the Order to the Respondent, whichever is earlier. The Chief Clerk shall provide
a copy of this Agreed Order to each of the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

; 2]z )10y6
o.@ Executwe Dlrector Date !

I, the undersigned, have read and understand the attached Agreed Order. T am authorized to
agree to the attached Agreed Order on behalf of the entity indicated below my signature, and I
do agree to the terms and conditions specified therein. I further acknowledge that the TCEQ, in
accepting payment for the penalty amount, is materially relying on such representation.

I also understand that failure to comply with the Ordering Provisions, if any, in this order
and/or failure to timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. Greater scrutiny of any permit applications submitted;

. Referral of this case to the Attorney General’s Office for contempt, injunctive relief,
additional penalties, and/or attorney fees, or to a collection agency;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General’s Office of any future enforcement actions;
and

. TCEQ seeking other relief as authorized by law.
In addition, any falsification of any compliance documents may result in criminal prosecution.

MMU//\‘ UOCQ Lo/zg//c'lom

Signature Date
M,;‘C,l\acl UQ( (.}\DOo.J\_ V]o ) O‘@ef/q.l.{ﬁhc\
Name (Printed or typed) Title

Authorized Representative of
PVR Natural Gas Gathering LLC

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration
Division, Revenues Section at the address in Section IV, Paragraph 1 of this Agreed Order,
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