
EXECUTIVE SUMMARY - ENFORCEMENT MATTER

	

Page 1 of 3
DOCKET NO.: 2010-1221-AIR-E TCEQ ID: RN100225796 CASE NO.: 40099

RESPONDENT NAME: PVR Natural Gas Gathering LLC

ORDER TYPE:

X 166o AGREED ORDER _FINDINGS AGREED ORDER FINDINGS ORDER FOLLOWING_FINDINGS
HEARING

_FINDINGS DEFAULT ORDER _SHUTDOWN ORDER IMMINENT AND SUBSTANTIAL
ENDANGERMENT ORDER

_AMENDED ORDER EMERGENCY ORDER

CASE TYPE:

X AIR -MULTI-MEDL^1 (check all that apply) INDUSTRIAL AND HAZARDOUS
WASTE

PUBLIC WATER SUPPLY _PETROLEUM STORAGE TANKS OCCUPATIONAL CERTIFICATION

_WATER QUALITY SEWAGE SLUDGE UNDERGROUND INJECTION
CONTROL

_MUNICIPAL SOLID WASTE -RADIOACTIVE WASTE _DRY CLEANER REGISTRATION

SITE WHERE VIOLATION(S) OCCURRED: Hemphill County Compressor Station 2, on Farm-to-Market Road 2266, 9.4

miles east from the intersection of Highway 83 and Farm-to-Market Road 2266 near Canadian, Hemphill County

TYPE OF OPERATION: Natural gas transmission plant

SMALL BUSINESS:

	

Yes

	

X No

OTHER SIGNIFICANT MATTERS: There are no complaints. There is no record of additional pending enforcement actions
regarding this facility location.

INTERESTED PARTIES: No one other than the ED and the Respondent has expressed an interest in this matter.

COMMENTS RECEIVED: The Texas Register comment period expired on January 3, 2010. No comments were received.

CONTACTS AND MAILING LIST:
TCEQ AttorneyfSEP Coordinator: None
TCEQ Enforcement Coordinator: Ms. Miriam Hall, Enforcement Division, Enforcement Team 4, MC 149, (512) 239-

1044; Ms. Laurie Eaves, Enforcement Division, MC 219, (512) 239-4495
Respondent: Ms. Andrea B. McMillen, Environmental Manager, PVR Natural Gas Gathering LLC, 8o8o North Central
Expressway, Suite 900, Dallas, Texas 75206
Mr. Michael W. Wood, Vice President of Operations, PVR Natural Gas Gathering LLC, 8o8o North Central Expressway,
Suite 900, Dallas, Texas 75206
Respondent's Attorney: Not represented by counsel on this enforcement matter
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RESPONDENT NAME: PVR Natural Gas Gathering LLC

	

Page 2 of 3
DOCKET NO.: 2010-122I-AIR-E

VIOLATION SUMMARY CHART:

VIOLATION INFORMATION PENA LTV CONSIDERATIONS CORRECTIVE AC"l.':10NS
TAKEN/REQUIRED

Type of Investigation: Total Assessed: $14,961 Corrective Actions Taken:
Complaint

X Routine Total Deferred: $2,992 The Executive Director recognizes that
_ Enforcement Follow-up X Expedited Settlement the Respondent has implemented the

Records Review following corrective measures at the

Date(s) of Complaints Relating to
this Case: None

_Financial Inability to Pay

SEP Conditional Offset: $o

Plant:

a. On February 2, 2009, voided NSR

Date of Investigation Relating to Total Paid to General Revenue:
Permit No. 104 and obtained
authorization to operate the Plant

this Case: April 30, 2010 $11,969 through the issuance of Permit by Rule

Date of NOV/NOE Relating to this Compliance History Classification:
Registration No. 87096; therefore, the
Respondent is no longer required to

Case: June 29, (NOE) Person/CN - Average maintain monthly records of all flow

Background Facts: This was a
Site/RN - High rates and total sulfur content of gas

processing streams and combustion
routine investigation. Major Source:

	

X Yes

	

No fuel streams and measure the firebox

AIR Applicable Penalty Policy: September
2002

operating temperature; and

b. On November 3, 2009, voided FOP
1) Failed to conduct performance No. 0-0725 and GOP 514; therefore,
testing. Specifically, within seven days the Respondent is no longer required
after the replacement of oxygen to maintain a daily flare operation log
sensors in two compressor engines and an observation log for stationary
(Emission Point Numbers ("EPN") vents from emission units.
ENG3B and ENG4A), the Respondent
failed to conduct performance testing Ordering Provisions:
to document proper operation of the
engines [30 TEX. ADMIN. CODE § The Order will require the Respondent
106.512(2)(C) GO and TEx. HEALTH & to, within 18o days after the effective
SAFETY CODE § 382.085(b)]• date of this Agreed Order, submit

2) Failed to obtain proper
written certification that the
performance tests have been

authorization. Specifically, from conducted in accordance with 30 TEx.
January 16, 2009 to February 2, 2009, ADMIN. CODE § 106.512(2)(C) (ii) to
the Respondent operated a compressor demonstrate that ENG3B and ENG4A
engine, ENG1, prior to obtaining are in compliance.
authorization [30 TEx. ADMIN. CODE §§
116.11o(a) and 122.143(4), TEX. HEALTH
&SAFETY CODE §§ 382.0518(a) and
382•085(b), Federal Operating Permit
("FOP") No. 0-0725 , and General
Operating Permit ("GOP") 514, Site-
wide requirements (b)(7)(A)]•

3) Failed to maintain and document
daily notations in a flare operation log.
Specifically, flare observations are
required to be noted daily in an
operation log for the Emission
Volatiles Aromatic Control Flare (EPN
FLR-i), including the time of day and
the existence of visible emissions from
the flare [30 TEx. ADMIN. CODE §
111.111(a)(4)(A)(ii) and TEx. HEALTH &
SAFETY CODE § 382.085(b)].

execsum/5-2106/app-26c.dac



RESPONDENT NAME: PVR Natural Gas Gathering LLC

	

Page 3 of 3
DOCKET NO.: 2010-1221-AIR-E

4) Failed to maintain monthly records
of all flow rates and total sulfur content
of gas processing streams and
combustion fuel unit streams from July
1, 2008 to February 2, 2009 [30 Tax.
ADMIN. CODE §§ 116.115(c) and
122.143(4), TEx. HEALTH & SAFETY CODE
§ 382.085(b), New Source Review
("NSR") Permit No. 104, Special
Condition 3, FOP No. 0-0725, and
GOP 514, Site-wide requirements
(b)(7)].

5) Failed to measure the firebox
operating temperature. Specifically,
the Respondent failed to ensure that
the percent destruction and removal
efficiency of volatile organic
compounds was met by measuring the
firebox operating temperature from
July 1, 2008 to February 2, 2009 [30
TEx. ADMIN. CODE §§ 116.115(c) and
122.143(4), TEx. HEALTH & SAFETY CODE
§ 382.085(b), NSR Permit No. 104,
Special Condition 5, FOP No. 0-0725,
and GOP 514, Site-wide requirements
(b)(7)l•

6) Failed to maintain a complete
observation log for stationary vents
from emission units in operation.
Specifically, the Respondent did not
include the date, time of the
observations, and the name of the
observer on the log from July 2008 to
August 2009 [30 Trrx. ADMIN. CODE §
122.143(4), TEx. HEALTH & SAFETY CODE
§ 382.085(b), FOP No. 0-0725, and
GOP 514, Site-wide requirements
(b)(8)(A)(iv)(c)].

Additional ID No(s).: HLoo33U

execsunil5-23-0Slapp-26c.doc





DESPONDENT/FACILx7Y	 INFORMATION	
Respondent	 I'Vk Natural Gas Gatnerli0 LLC

Reg. Ent. Ref. No. RN 100226;95:	
Facility/Site Region 1-Amarillo

	

Major/Minor Source P1

	

r.

Penalty Calculation Worksheet (PCW)
"`Mt	 Policy Revision 2 (September 2002)

Maximum

CASE INFORMATION
Enf./Case II) No. 401) x:99

Docket No. .2010-1121-A1K-5
Media Program(s) Air

Multi-Media

Admin. Penalty Limit Minimum

	

$0

No. of Violations
Order Type

Government/Non-Profit
Ent Coordinator

EC's Team
I	 $10,000	 I

0

1660

Kirk Schoppe
Fnforce;aieisTeam.4

Penalty Calculation Section
TOTAL BASE PENALTY (Sum of violation base penlfies)

	

Subtotal 1'

ADJUSTMENTS (-^/-) TO SUBTOTAL
ubluldlu 2-7 ale obtained by multiply lrr 1 e Toni G•.j,c Pcr

	

:I i r l _ by the indicated p rcunta;c.

	

$o

No adjustment for C;mh;ianco History.

Subtotal 4

	

$ol

$17,100

Compliance History	 0,0%	 bnhuricem rt	 Subtotal 2, 3,
a

Econo laic Benefit

[he k:e ponrlant dcus,not meet the culpavility criteria.

Good Faith Effort to Comply Total Adjustments. $3,775

$13,325

$1,636

Notes

1

	

Final Penalty Amount	 $14,961

	

Final ASSesseci penalty	 $14,9611

P.cdn i

	

A ,r;, ti-0 .,t_`

	

-$2.992

Ion.)

Dcfcri-81offered for expedite .- set:h,l^e.mcnt.

UM OF SUBTOTALS 1-

( OTHER FACTORS AS JUSTICE MAY REQUIRE
Reduces or enhances the Final 	 Subtotal by Lilo Ineli•.r, d pence face.

Rec mrnerulecl erulon enient to capture the avoided costs of curnplianc
assoeiaLe I I. i violation n.o

	

3, 4, 5, arid

STATUTORY LIMIT ADJUSTMENT

DEFERRAL...

	

.................
Reduces the Final Assessed Penalty by the inni:± .:;d parr; age. (^^nta^ rn....................

	

..

	

.

Notes

`rPAVABLE PENALTY

	

$11,969



SCreeningDate 22-Jul-2010

	

Docket No. 2010-1221-AIR-E

Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No. RN100225796
Media [Statute] Air
Ea'. Coordinator Kirk Schoppe

Compliance History Worksheet
Compliance History Site Enhancement (Subtotal 2)

Cont Number of...

Policy Revision 2 (September 2002)

PCW Revision October 30, 2008

Enter Number Here Adjust.

NOVs
Written notices of violation ("NOVs") with same or similar violations as those in
the current enforcement action (number of NOVs meeting criteria )

.0

Other written NOVs 0 0%

Orders

Any agreed final enforcement orders containing a denial of liability (number of
orders meeting criteria )

0 0%

Any

	

adjudicated final

	

enforcement orders,

	

agreed final

	

enforcement orders
without

	

a

	

denial

	

of

	

liability,

	

or

	

default

	

orders

	

of this

	

state

	

or

	

the

	

federal
government,

	

or

	

any

	

final

	

prohibitory

	

emergency

	

orders

	

issued

	

by

	

the
commission

0 0%

Judgments
and Consent:

Decrees

Any non-adjudicated final court judgments or consent decrees containing a
denial of liability of this state or the federal government (number of judgements
or consent decrees meeting criteria )

a 0%

Any

	

adjudicated

	

final

	

court

	

judgments

	

and

	

default

	

judgments,

	

or

	

non-
adjudicated final court judgments or consent decrees without a denial of liability,
of this state or the federal government

0 0%

Convictions
Any criminal convictions of this state or the federal government (number of
counts)

0 0 /

Emissions Chronic excessive emissions events (number of events) 0 0%

Audits

Letters notifying the executive director of an intended audit conducted under the
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature,
1995 (number of audits for which notices were submitted)

0 0%

Disclosures of violations under the Texas Environmental, Health, and Safety
Audit

	

Privilege

	

Act,

	

74th

	

Legislature,

	

1995

	

(number of audits

	

for

	

which
violations were disclosed )

0 0%

Please Enter Yes or No

Environmental management systems in place for one year or more No 0%

Voluntary on-site compliance assessments conducted by the executive director
N:o 0%

Other under a special assistance program

Participation in a voluntary pollution reduction program Nb 0%

Early compliance with, or offer of a product that meets future state or federal
No 0%

government environmental requirements

Adjustment Percentage (Subtotal 2) 0%

,Repeat Violator (Subtotal 3),>:>r

Compliance History Person Classification (Subtotal 7

Average €'erforner

Adjustment Percentage (Subtotal 3) I	 0%	

5> Co. pjjance History Summary

	

No adjustment for Compiiarce'History.

Total Adjustment Percentage	 (Subtotals 2, 3,& 7

Compliance
History
Notes

o% I



Docket No.:2010-1221-AIR-E Pcw
Policy Revision '2 (September 2002)1

PCW Revision October 30, 2008 S

i

Screening Date 22-Jul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No., RN100225796
Media [Statute] Alr
Ent Coordinator Kirk Schoppe

	

Violation Number	 1	 L^

	

Rule Cite(s)

	

30 Tex, Admin. Code § 1O.6:;512(2)(C)(h) and Tex. Health & Safety Code §
382,065(b)

Failed to conduct peiformanee testing. Speciflcal€y, within sev In days after the
replacement of oxygen :sensors in, Leo ccn pressor.engines (E iission:Point
!Numbers "EPN) ENG38:and ENG4A), the Respondent failed to cendU:cb

performance L tirg to document proper :operation c.f Ole engines;

	-.	
>> Environmental, Property aicI Htln an Health Matrix

Harm
Release	 Major

	

rdorate	 Minor.
Actual [: ..

	

-

Potential

	

,_:_	 _f

>Prograniittatic'M,Prix
Falsification

Fe ilure to perfor.:m r '.guircd lost meth od8 coup I eve result J ' ;in L e release of =n In=;gnifl aril
arTrount .of poiluta is wi cl wool i rnt e .;..:_d Iv, cis p. ct..cr_(ve of huro ar heditrti and/or the.: -

c rivl!on vent.

mark only one
with an x

Violation Base Penalty

$1Q0

$2,000,

ecoran a eel L e i rr h fnilur o un LICt requited performance testa...
nn t+ compre s `or-CroIres,

jkmark with x}

The Respondent-does not meet the good faith criteria for

thisv1olatidh.Notes

Violation Description

	

Violation Subtotal)

Statutory Limit Test

	

Violation Final Penalty Total! 	

	

This violation Final Assessed Penalty (adjusted for limits)[

$2,00D

$2,2461

$2,2461

Economic Benefit (4B) for this violation

Estimated EB Amount'	 $1361



Economic Benefit Worksheet

Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No. RN100 22 57 9 6

Media Alr
Violation No.

	

Percent Interest

	

Years of
Depreciation : -,

	

5.01

	

15I
Costs E8 Amount

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Rem ediation/ Disposa l
Permit Costs

Other (as needed)

Disposal
Personnel

Ins pection/Reporting/Sampling
Supplies/equipment

Financial Assurance [2]
ONE-TIME avoided costs [3]

Other (as needed)

Notes for AVOIDED costs

Estimated cost to perform the required performance tests,. Date required is the date the performance
tests were required. Final e date is the date of projected compliance.

J. 0.00: c: $
I -I :0.00 $L	

o u i-i r $0 $l)
0.00 so $0 $0

1 ,) $0 $0

Avoided . Costs:	 ANNUALIZE .['1]aVOided;costsbefore-enteringitem (exceptforone-time avoid.ectcosts;):

$I	 .	 1 0.00

	

ru
$
$

Approx. Cost of Compliance 1 $2,000 TOTAL



Policy Riavi's/an 7. (September 2002)
PCW Revision October 30, 2008

Screening - Date 22-Jul-2010

	

Docket No. 2010-1221-AIR-E
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No. RN100225796
Media [Statute] Alr

,Enf.Coordinator	 Kirk Schoppe
Violation Number

	

L
Rule Cite(s)

Violation Description

ty arid Human ealtH Matrix

	

>>Envi onmental Proper

	

H
Harm

	

Release	 Majo;'	 ilor'erate

	

f llnor	
Actual

	

Potential	 	 -	 ^^	 1

>>Progr ii a antic Matrix
	Falsil'Ication	 	 Najc. r

	

Moderate	 Miner

300"/, cf `he rule rtqul iiionl t,as not= net,..:

Adjustment

	

$7,500)

$2,5001

Viol,^itlon Events

Number of Violation Events,

	

Number of violation days

weekly ;
monthly
quarterly

semiannual
annual

Innle_e:^ent

One-quarterly: event is recommended ba sed on the f ail d _f operation without authorization from
January 16, 2009 to rebad.0 ,

	

2009;

Failed to ebtaIn proper aataorizatidn. Specifically, from January 16;:;2009 , to
February 2., 20107, t e Respondent operated a compressor cngirle, ENG :, prior. to.

obtaining authorization.

30 Tex. Admin. Cade Ci 110.110(a) and 122:143(4) 4 Tex, Health& Safety Code §§
382.051Fiia arid 302.D09(b), Federal Operating Permit

	

No.. O=.0725, and
General Ope rating Parma ('GOP") 514, Site-wide- eequlremerits (b)-(7)(A)

OR.

Base Penalty

	

$10,000]

Percent	 0%

Percent

	

25%

Matrix
Notes

mark only one

with anx
Violation Base Penalty

	

$2,SO_91

Goon F ith Efforts to Comply

Extraordinary

Ordinary
N/A

Notes

25.0 0/u
BeF.:re IJ

Redid o tiar3
fdi `, to rDPnP/ ;elLIenient Otter

I_ ,..;(mark with x

The Respondent returned :td compliance on February 2,
2009, and theNOE is dated June 29, 2010.

$1,8751

Econofnic l3exlefit'(EB) for tl'^s violation

Estimated EB Amount

This violation Final Assessed Penalty (adjusted for limits)(



Economic Benefit Worksheet
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Ent. Reference No. RN10D225796
Media Alr

Violation No. 2

Item Cost Date Req ed Final Date
Item Description No commas or $

0:.00 $ $ $
0,00 $ $
0- ,0D $ $1 $
0.00 $ $I $
0,00 $ i/ $
o 0.0 $ $
0.00 $ $
0,00 $
0.05 $:6	 b
U00 $0 n/a?

Estimated cost-for pre paration and submittal of a Fermi` by Rule application. Date required Is the first
date of violation. Final date: is the date of compliance.

Approx. Cost of Compliance l

	

$2,450

	

TOTAL

	

$61

Avo :d:ed Costs
Disposal

Personnel
' Inspection/Reporting/Sampling
y

	

Supplies/equipment
Financial Assurance [2)

ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

ANNUALIZ^ :[j-:avoidedCostsbeforeentering,item(except for one-time avoidedcosts)
0.00 $0 $0 `h0-

.0.00 $0' $0 $0
0.00 $0 $D' $0
0.00 0 $.0. $0
0.00 $D.
0.00 $0. $0 $0
0.00 $0 $'0' $0

Reg
Percent Interest: Years>ofDepreciation

5•'OL_

	

15;
Yrs Interest! Saved Onetime , Costs

	

CB Amount ,

Delayed Costs.
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Rem ed latio n/ Disposal
Permit Costs

Other (as needed)

1

I. '16-]all="?04: I	 2=he5-1009-1$2.450.	 •I

Notes for DELAYED costs



S'c Bening Date 22-Jul-2010

	

Docket No. 2010-1221-AIR-E
Respondent PVR Natural Gas Gathering _.LC
Case ID. No.- 40099

Reg,,.'Ent.. Reference No. . RN 100225796
Media [Statute],Alr

;Enf. Coor.dinato Kirk Schoppe
Violation Number

Rule cite(s) (^ 30'Tex. Admin. Code § 11 Ls111(a)(4)(A)(1j) . .and l ex, .l I.ealth &-Safety Code,§:
382.085(b) .

'Failedto maintain and documentdaily notations In a flare operatidn.log..
Sp.ecifrcal. ly,.flaie ohserva tions are required to be:.ncte1-daily Ir an. operation log for:

the'Emission V luLilca Aromatic Control Flare (EPN FLR 1}, -i R^ding the time of day;
and the existence of visible emisslens frc;n tree flare

» Environmental; Property ai d Hunian Health Matrix
Harm

Moderate

	

Minor I

>>Progranllatie Matrix
Moderalc ...Falsification	 	 _	

- `L009, of. Ll e rule :regeirenellt Was not met,.

pCw
Policy Revision 2 (September 2002)

PCW Revision October 30, 2008'

daily
:^a eekly
monthly

quaitei l

semiannual
JniiUal

sincgle event'

mark only one
with an at

Violation Base Penalty

One single . Q);reilrJti reccrnnicr1.1_d L-is?d en the In enCiJei W'

	

f,il'll'30,

Good Faith>Efforts to COnply 25.0°/n
Before '1

Reductl0n
rIcy;% to f DFP.P/OeLUem ..... Offer

20

(mark with x)

$62

Extraordinary
Ordinary

N/A ................

The :Respondent returnedto compliance on November 3,
2009 and the NOE Is dated June 29, 2010.

Economic Benefit (En) For this violation

Violation Subtotal]

Statutory Limit Test

Violation Final Penalty Total]

This violation Final Assessed Penalty (adjusted for limits)!



Economic Benefit
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No. RN100225796
Media Air

Violation No. 3
Years of!Percent Interest Depreciation

_._,	 „5,	 l	 15.
Onetime Costs. • EB Amount

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remed i ati on /Disposal
Permit Costs

Other (as needed)

L

0,00;
0.00

-0,00
0,00'
0.00:
0.00
0.00:

..O:,OQ.

Avoided Costs
Disposal

Personnel
Inspection/Reporting /Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed)

I..

	

p <

	

II 0.00 .
$c- $a $0.

I

	

.

	

$25Q:

	

.'

	

II 1-J.uf 2006-

	

II

	

3-Nov 2009-r1 _

	

.$33.6. $'352.
I,

	

IL..

	

II

	

I : 0.0O ::.

	

$
$0 $0

U

	

It II

	

1 0.00 _o $ $0

	

:....
I I

	

..

	

.

	

.

	

11

	

1 0,00: $4` $0 $0'
L

	

7 1,

	

II

	

1 0.00: $^ $0. $Q:.
Estimated. avoided cost. for additional: oversighk and management practices designed to ensure- proper

record keeping prdcedures arefollowed,

	

Date-required Is the date the Plant was acquired.

	

Final date is
the date of-compliance-.

$2501

	

$3521



Screening Date 22-Jul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg, Ent. Reference No, RN100225796
Media [Statute] Air

Ent. Coordinator	 Kirk Schoppe
Violation Number

Rule Cite(s)

DQCket NO. 2010-1221-AIR-E PCw

Policy Rovislon 2 (September 2002)

POW Revision October. 30, 2008

4 ...	 L ..... ...__
30 Tex. Admin. Code 3y 1.16.115(c) and 122.143(4), Tex. Hearth 'Sr Safety Code §
382,085(b)., New Source Rcvicv, ( " NS- R") Permit No. 104; Special Condition 3 FOP.

No. 0-0725, and GOP 514, Site-wide requirements (b).(7)

!Failed-to-maintain monthly records of all flow rates and total sulfur content of-gas
processingstreams and combustion fuel unit streams from JLly 1, :NM to February

.2, 2009.

Base Penalty

	

$10,000J

olaesdnlh 'od it i recdni1rrlenccd

» Environmental, Prop rty and Hun atl FEealth Matrix
Harm

MaJor	 Moderate

	

Minor

$2,500!

mark only one
with an x

Violation Base Penalty)

	

$2,500

Good faith Efforts to Comply

Extraordinary

Ordinary
N/A

250% Roduotton
Before NOV I

	

to	 tlJf R /Settlement Offer

If(mark with x)

L_	 $625

Notes
Tli Respondenr

	

r n

	

t - conopil ,n'ce ari February 2.,

i rJy and toe NOE I, c.aLed June 29, d 1LU,

Violation Subtotalj_ -	 $1,875]

Statutory Limit Test

	

Violation Final Penalty Total 	 $2,105!

	

This violation Final Assessed Penalty (adjusted for limits) 1	 $2,1051

Economic Benefit (EB) for this violationr

Estimated EB Amount r $1551



Estimated avoided cost: for additional oversight and management practices designed to ensure proper
Notes for AVOIDED costs

	

record keeping procedures are followed, Date required is the date the Plant was acquired, Final date is
the date of compliance.

Economic Benefit Worksheet
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No, RN100225796
Media Air

Violation No. 4

Delayed Costs.
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remediatlon /Pisposa l
Permit Costs

Other (as needed)

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed)

':$250

AN.NUALIZEl]avoided costs .. befo.re:;entering
...11	 __	 II	 i0.00

$0$00.00

item (except for one tiiiieavoided cost)

$0'	 $0U	
-$14$ :	 $155	

$.0.	 so.	
$0	 -$.0...	
so.

	

$0
$0

Approx. Cost of Compliance $2501 TOTAL



Screening Date 22-Jul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg Ent. Reference No. RN100225796
Media [Statute] Air

Coordinator Kirk Schoppe
Violation Number

Rule Cite(s) 30 Tex. Admire Code §§ 116.115(c) and 122.143(4), Tex. Health & Safety Code §
382.085(b), rJSP. Perm ,t No. 104, Special Condition 5, FOP No. 0-0725, and-GOP

514, Site-wide requirements (b)(7)

Doc1tgtI4o. 2010-1221-AIR-E pew
Policy Revision 2 (September 2002) i

PCW Revision October 30, 2008

Failed to Ineasa e the firebox operating-temperature. Specifically; the Respondent
failed to ensure that the percent:destruction and removal efficiency of volatile -.

Org3fIC compounds cad rrlcl-by'measurin g]thiefirebox operating temperature faqir.
July 1, 2008 to February 2, 2009,

Base Penaityf	 $10,0001

Three-quarterly events are: recommended
-

- based on-the date the Plant was acquired :, J
-
uly 1, 20.08,.

to the: date of-compliance, February 2, 2009.

>> EnvirorW1elftal Property and Human Health C atrix

Harm

	

Release	 Major	 Moderate

	

Actual	

	

Potential I.

	

II

	

xen- i

Percent

	

0%)

Failure to perttirra required ruesurem_rl rs coald have resulted in the release-of a'slgnlfldanl.
amount of 0olliitant., which would not exceed levels protective of human health and/or'lhe'

environment.

$7,500]

$2,500

Percent [	 25%j

Good Faith Efforts to Comply

Respondent r _ueac I to earnpllan'e on February 2;.
2009 , and -eye N O E I Hated 7uLine :29, .2qli.Os.

$1,875

Economic Benefit (E 3) for thisy(ol:at bn

Violation Subtotal!

Statutory Limit Test

Violation Final Penalty Total(



Economic Benefit Worksheet
Respondent PVR Natural Gas Gathering LLC

Case ID No. 40099

RE.Q. Ertt. Reference No. RN100225796

Media Alr

Violation No. 5

Years Of
Depreciation

5,0^

	

151
Onetime Costs EB Amount

Delayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Rem erlietion /Disposa I
Permit Costs

Other (as needed)

ANNUALIZE[1]avoided costshefore-entering item except for on time avoided costs
fl: ll 0.00 $0 $ 0 `8

0,00 $0
$1,250 II 1:-7l-2008._iI

	

2 Feb-2009 0 .59 $749. $777
if II I _0_410 $0 $ $0
II II l 0.00 T,li $ 0 0

1L _ 0,00 0; S 0.
$0

	

$0

• Estimated iivolded cost for additional ercight and management practices designed to ensure proper
record keeping and measurement procedures are followed. Date required Is the date. the Plant. was

acquired, Final date Is the date of compliance.

Approx. Cost of Compliance

	

$1,250)

	

TOTAL

	

$7771

0 ..00
0.,00
0.00
0.00
0;00
0;00 .
0;00
0,00

$0
$0
$0'
$0

	

$0'....
$0-
$0r.
$0
$0.

	

$0:.. nl+a

Disposal
Personnel

Ins pection /Reporting/Sampling
Supplies/equipment

Financial Assurance t2]
ONE-TIME avoided costs [3]

Other (as needed)

Notes for AVOIDED costs



Screening Date 22-Jul-2010
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent. Reference No. RN100225796
Media [Statute] Alr
Coordinator,	 Kirk Schoppe

Violation Number L r p 	 6	 'I
Rule Cite(s) r „I cx, Admin. Code.§ 122.143(4), Tcx. Health & Safety Code § 382.055(b), FQP

No..0-0725; and GOP 514, Site-,vide requirements (b)(B)(A)(iv)(c)

Failed to maihta]n a :complete observation log for SLatlonaryvents from emission
units in operation: Specifically, the Respondert..did not.include the date, time of the

observations, and thena rig of i he observer on the log from July 2008 to August
2009.

Base Penalty	 $f0,0o0J

property and Human Health Matrix
Harm

	

Release	 Major	 Moderate	 Minor
OR

	

Actual mm _

	

Potential	

> >Program 7 s tic Matrix
	Falsification

	

Major

	

f1 locate

	

Miner
rn _r:
	 ^^	

1

	

l

Adjustrent^	 $9 90

1

Number of violation days

Docket KO. 2010-1221-AIR-E PCW
Policy Revision 2 (September 2002) €

PCW Revision October 30, 2008

Violation Description

Percent 0%1

Percent 1%I

Less than 30tb-cfttherule requlci -e It as not ic- vt,Matrix
Notes

Jlolation Events

Number of Violation Events''	 I _.

mark only one
with an x

daily
weekly
monthly
quarter`,

nerniannuel
ann Lrdl

tingle cvcnL'

Violation Base Penalty $100

x; .

On r_•iiicile+even

	

cE nlnen

	

d .

Violation Subtotal

	

$751

EconmiIc Benefit (EIS) for this violation

	

Statutory limit Test_

$352

	

Violation Final Penalty Total'	 $84

	

This violation Final Assessed Penalty (adjusted for limits)i 	 $84

25.O°/u j Rz3Lict^on
Before NOV Wuv Lu CDFFF'/SaLLamer

.d ..
Offer
_

1L:.:	 	
- .I

066d Faith Efforts to Comply

Extraordinary
Ordinary

N/A _L__ _

	

jreark with x}

The Revpondenik ete,i lei t " lmpllance vii NY/ember 3,.
2009, iarid the NOE is deLcO June.

	

2010...Notes



Economic Benefit Worksheet
Respondent PVR Natural Gas Gathering LLC
Case ID No. 40099

Reg. Ent Reference No. RN100225796
Media Air

Violation No. '6

belayed Costs
Equipment

Buildings
Other (as needed)

Engineering/construction
Land

Record Keeping System
Training/Sampling

Remediation/Disposal
Permit Costs

Other (as needed)

Avoided Costs
Disposal

Personnel
Inspection/Reporting/Sampling

Supplies/equipment
Financial Assurance [2]

ONE-TIME avoided costs [3]
Other (as needed)

.Estimated'avalded cost for additienal.oversIght and. management practices designed- toensure proper
recordkeepingprocedures.arefollower Date requi ted Is the-date the- Plant wasacquired.. Final . date Fs

the date of compliance. .

ng item;tezcept;for 	 onetime avoided costs)
morns

Approx. Cost of Compliance



Compliance History Report
Customer/Respondent/Owner-Operator:

	

CN601377070

	

PVR Natural Gas Gathering LLC

	

Classification: AVERAGE

	

Rating: 2.46

Regulated Entity:

		

RN100225796

	

HEMPHILL COUNTY COMPRESSOR Classification: HIGH

	

Site Rating: 0.00

STATION 2

AIR OPERATING PERMITS
AIR OPERATING PERMITS
AIR OPERATING PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS
AIR NEW SOURCE PERMITS

AIR EMISSIONS INVENTORY

H L0033 U
725
3179
HL0033U
87096
4821100034

HL0033U

ID Number(s):

Location:

TCEQ Region:

ACCOUNT NUMBER
PERMIT
PERMIT
ACCOUNT NUMBER
REGISTRATION

AFS NUM
ACCOUNT NUMBER

FARM-TO-MARKET ROAD 2266, 9.4 MILES EAST
FROM THE INTERSECTION OF HIGHWAY 83
AND FARM-TO-MARKET ROAD 2266 NEAR
CANADIAN, HEMPHILL COUNTY, TEXAS

REGION 01 -AMARILLO

Date Compliance History Prepared:

	

July 08, 2010

Agency Decision Requiring Compliance History: Enforcement
Compliance Period:

	

July 08, 2005 to July 08, 2010

TCEQ Staff Member to Contact for Additional Information Regarding this Compliance History

Name:

	

Kirk Schoppe

	

Phone:

	

(512) 239-0489

Site Compliance History Components
1. Has the site been in existence and/or operation for the full five year compliance period?

	

Yes

2. Has there been a (known) change in ownershiploperator of the site during the compliance period?

	

Yes - OWNOPR

3. If Yes, who is the current owner/operator?

	

PVR Natural Gas Gathering LLC

4. If Yes, who was/were the prior owner(s)loperator(s)?

	

OWNOPR - Northern Natural Gas Company

5. When did the change(s) in owner or operator occur?

	

07101/2008 - OWNOPR - Northern Natural Gas Company

6. Rating Date: 9/1/2009 Repeat Violator: NO

Components (Multimedia) for the Site:
A.

	

Final Enforcement Orders, court judgments, and consent decrees of the State of Texas and the federal government.

NIA
B.

	

Any criminal convictions of the state of Texas and the federal government.

NIA

C.

	

Chronic excessive emissions events.
NIA

D.

	

The approval dates of investigations. (CCEDS Inv. Track. No.)
1 01/1312006

	

(434716)

2 10/3112006

	

(515890)

3 01/10/2008

	

(612441)

4 07/10/2008

	

(685095)

5 02/24/2009

	

(721070)

6 06/29/2010

	

(799564)

E.

	

Written notices of violations (NOV). (CCEDS Inv. Track. No.)

N/A

F.

	

Environmental audits.
NIA

G.

	

Type of environmental management systems (EMSs).

NIA
H.

	

Voluntary on-site compliance assessment dates.

NIA

I.

	

Participation in a voluntary pollution reduction program.

NIA

J.

	

Early compliance.
NIA

Sites Outside of Texas
N/A





TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN

	

§

	

BEFORE THE
ENFORCEMENT ACTION

	

§
CONCERNING

	

§

	

TEXAS COMMISSION ON
PVR NATURAL GAS GATHERING

	

§
LLC

	

§
RN100225796

	

§

	

ENVIRONMENTAL QUALITY

AGREED ORDER
DOCKET NO. 2010-1221-AIR-E

I. JURISDICTION AND STIPULATIONS

At its	 agenda, the Texas Commission on Environmental Quality
("the Commission" or "TCEQ") considered this agreement of the parties, resolving an
enforcement action regarding PVR Natural Gas Gathering LLC ("the Respondent") under the
authority of TEx. HEALTH & SAFETY CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive
Director of the TCEQ, through the Enforcement Division, and the Respondent appear before the
Commission and together stipulate that:

1. The Respondent owns and operates a natural gas transmission plant on Farm-to-Market
Road 2266, 9.4 miles east from the intersection of Highway 83 and Farm-to-Market
Road 2266 near Canadian, Hemphill County, Texas (the "Plant").

2. The Plant consists of one or more sources as defined in TEx. HEALTH & SAFETY CODE
§ 382.003(12).

The Commission and the Respondent agree that the Commission has jurisdiction to
enter this Agreed Order, and that the Respondent is subject to the Commission's
jurisdiction.

The Respondent received notice of the violations alleged in Section II ("Allegations") on
or about July 4, 2010.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation alleged in Section II
("Allegations"), nor of any statute or rule.

3.

4.

5.



PVR Natural Gas Gathering LLC
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6. An administrative penalty in the amount of Fourteen Thousand Nine Hundred Sixty-One
Dollars ($14,961) is assessed by the Commission in settlement of the violations alleged in
Section II ("Allegations "). The Respondent has paid Eleven Thousand Nine Hundred
Sixty-Nine Dollars ($11,969) of the administrative penalty and Two Thousand Nine
Hundred Ninety-Two Dollars ($2,992) is deferred contingent upon the Respondent's
timely and satisfactory compliance with all the terms of this Agreed Order. The deferred
amount will be waived upon full compliance with the terms of this Agreed Order. If the
Respondent fails to timely and satisfactorily comply with all requirements of this Agreed
Order, the Executive Director may require the Respondent to pay all or part of the
deferred penalty.

7.

	

Any notice and procedures, which might otherwise be authorized or required in this
action, are waived in the interest of a more timely resolution of the matter.

8. The Executive Director of the TCEQ and the Respondent have agreed on a settlement of
the matters alleged in this enforcement action, subject to the approval of the
Commission.

9.

	

The Executive Director recognizes that the Respondent has implemented the following
corrective measures at the Plant:

a. On February 2, 2009, voided New Source Review ("NSR") Permit No. 104 and
obtained authorization to operate the Plant through the issuance of Permit by
Rule Registration No. 87096; therefore, the Respondent is no longer required to
maintain monthly records of all flow rates and total sulfur content of gas
processing streams and combustion fuel streams and measure the firebox
operating temperature; and

b. On November 3, 2009, voided Federal Operating Permit ("FOP") No. 0-0725 and
General Operating Permit ("GOP") 514; therefore, the Respondent is no longer
required to maintain a daily flare operation log and an observation log for
stationary vents from emission units.

10. The Executive Director may, without further notice or hearing, refer this matter to the
Office of the Attorney General of the State of Texas ("OAG") for further enforcement
proceedings if the Executive Director determines that the Respondent has not complied
with one or more of the terms or conditions in this Agreed Order.

x1.

	

This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Order, whichever is later.

12. The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS

As owner and operator of the Plant, the Respondent is alleged to have:
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1.

	

Failed to conduct performance testing, in violation of 30 TEx. ADMIN. CODE

§ 106.512(2)(C)(ii) and TEx. HEALTH & SAFETY CODE § 382.o85(b), as documented during
an investigation conducted on April 30, 2010. Specifically, within seven days after the
replacement of oxygen sensors in two compressor engines (Emission Point Numbers
("EPN") ENG3B and ENG4A), the Respondent failed to conduct performance testing to
document proper operation of the engines.

2. Failed to obtain proper authorization, in violation of 3o TEx. ADMIN. CODE §§ 116.11o(a)

and 122.143(4), TEX. HEALTH & SAFETY CODE §§ 382.0518(a) and 382.o85(b), FOP No.
0-0725, and GOP 514, Site-wide requirements (b)(7)(A); as documented during an
investigation conducted on April 30, 2010. Specifically, from January 16, 2009 to
February 2, 2009, the Respondent operated a compressor engine, ENG1, prior to
obtaining authorization.

3. Failed to maintain and document daily notations in a flare operation log, in violation of
30 TEX. ADMIN. CODE § 111.111(a)(4)(A)(ii) and TEX. HEALTH & SAFETY CODE
§ 382.085(b), as documented during an investigation conducted on April 30, 2010.
Specifically, flare observations are required to be noted daily in an operation log for the
Emission Volatiles Aromatic Control Flare (EPN FLR-i), including the time of day and
the existence of visible emissions from the flare.

4. Failed to maintain monthly records of all flow rates and total sulfur content of gas
processing streams and combustion fuel unit streams from July 1, 2008 to February 2,

2009, in violation of 30 TEx. ADMIN. CODE §§ 116.115(c) and 122,143(4), TEX. HEALTH &

SAFETY CODE § 382.085(b), NSR Permit No. 104, Special Condition 3, FOP No. 0-0725,
and GOP 514, Site-wide requirements (b)(7), as documented during an investigation
conducted on April 3o, 2010.

5. Failed to measure the firebox operating temperature, in violation of 30 TEX. ADMIN.

CODE §§ 116.115(c) and 122.143(4), TEX. HEALTH & SAFETY CODE § 382.085(b), NSR
Permit No. 104, Special Condition 5, FOP No. 0-0725, and GOP 514, Site-wide
requirements (b)(7), as documented during an investigation conducted on April 30,
2010. Specifically, the Respondent failed to ensure that the percent destruction and
removal efficiency of volatile organic compounds was met by measuring the firebox
operating temperature from July 1, 2008 to February 2, 2009.

6. Failed to maintain a complete observation log for stationary vents from emission units in
operation, in violation of 30 TEx. ADMIN. CODE § 122.143(4), TEx. HEALTH & SAFETY

CODE § 382.085(b), FOP No. 0-0725, and GOP 514, Site-wide requirements
(b)(8)(A)(iv)(c), as documented during an investigation conducted on April 30, 2010.

Specifically, the Respondent did not include the date, time of the observations, and the
name of the observer on the log from July 2008 to August 2009.

YYI. DENIALS

The Respondent generally denies each allegation in Section II ("Allegations " ).
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IV. ORDERING PROVISIONS

1. It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalty
as set forth in Section I, Paragraph 6 above. The payment of this administrative penalty
and the Respondent's compliance with all the terms and conditions set forth in this
Agreed Order resolve only the allegations in Section II. The Commission shall not be
constrained in any manner from requiring corrective action or penalties for violations
which are not raised here. Administrative penalty payments shall be made payable to
"TCEQ" and shall be sent with the notation " Re: PVR Natural Gas Gathering LLC, Docket
No. 201o-1221-AIR-E" to:

Financial Administration Division, Revenues Section
Attention: Cashier's Office, MC 214
Texas Commission on Environmental Quality
P.O. Box 13088
Austin, Texas 78711 .3088

2. It is further ordered that, within 18o days after the effective date of this Agreed Order,
the Respondent shall submit written certification that the performance tests have been
conducted in accordance with 30 TX.. ADMIN. CODE § 106.512(2)(C)(ii) to demonstrate
that ENG3B and ENG4A are in compliance. The certification shall be notarized by a
State of Texas Notary Public and include the following certification language:

"I certify under penalty of law that I have personally examined and am familiar
with the information submitted and all attached documents, and that based on
my inquiry of those individuals immediately responsible for obtaining the
information, I believe that the submitted information is true, accurate and
complete. I am aware that there are significant penalties for submitting false
information, including the possibility of fines and imprisonment for knowing
violations."

The certification shall be submitted to:

Order Compliance Team
Enforcement Division, MC 149A
Texas Commission on Environmental Quality
P.O. Box 13087
Austin, Texas 78711-3087

with a copy to:

Air Section, Manager
Amarillo Regional Office
Texas Commission on Environmental Quality
3918 Canyon Drive
Amarillo, Texas 79109-4933

3. The provisions of this Agreed Order shall apply to and be binding upon the Respondent.
The Respondent is ordered to give notice of the Agreed Order to personnel who maintain
day-to-day control over the Plant operations referenced in this Agreed Order.
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4•

5.

If the Respondent fails to comply with any of the Ordering Provisions in this Agreed
Order within the prescribed schedules, and that failure is caused solely by an act of God,
war, strike, riot, or other catastrophe, the Respondent's failure to comply is not a
violation of this Agreed Order. The Respondent shall have the burden of establishing to
the Executive Director's satisfaction that such an event has occurred. The Respondent
shall notify the Executive Director within seven days after the Respondent becomes
aware of a delaying event and shall take all reasonable measures to mitigate and
minimize any delay.

The Executive Director may grant an extension of any deadline in this Agreed Order or in
any plan, report, or other document submitted pursuant to this Agreed Order, upon a
written and substantiated showing of good cause. All requests for extensions by the
Respondent shall be made in writing to the Executive Director. Extensions are not
effective. until the Respondent receives written approval from the Executive Director.
The determination of what constitutes good cause rests solely with the Executive
Director.

6. This Agreed Order, issued by the Commission, shall not be admissible against the
Respondent in a civil proceeding, unless the proceeding is brought by the OAG to: (1)
enforce the terms of this Agreed Order; or (2) pursue violations of a statute within the
Commission's jurisdiction, or of a rule adopted or an order or permit issued by the
Commission under such a statute.

7. This Agreed Order may be executed in separate and multiple counterparts, which
together shall constitute a single. instrument. Any page of this Agreed Order may be
copied, scanned, digitized, converted to electronic portable document format ("pdf'), or
otherwise reproduced and may be transmitted by digital or electronic transmission,
including but not limited to facsimile transmission and electronic mail. Any signature
affixed to this Agreed Order shall constitute an original signature for all purposes and
may be used, filed, substituted, or issued for any purpose for which an original signature
could be used. The term "signature" shall include manual signatures and true and
accurate reproductions of manual signatures created, executed, endorsed, adopted, or
authorized by the person or persons to whom the signatures are attributable. Signatures
may be copied or reproduced digitally, electronically, by photocopying, engraving,
imprinting, lithographing, electronic mail, facsimile transmission, stamping, or any other
means or process which the Executive Director deems acceptable. In this paragraph
exclusively, the terms "electronic transmission", "owner", "person", "writing", and
"written" shall have the meanings assigned to them under TEx. Bus. ORG. CODE § 1.002.

	

8.

	

Under 30 TEx. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of
the Order to the Respondent, or three days after the date on which the Commission mails
notice of the Order to the Respondent, whichever is earlier. The Chief Clerk shall provide
a copy of this Agreed Order to each of the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

Z. Zi

	

it;.
Date

I, the undersigned, have read and understand the attached Agreed Order. I am authorized to
agree to the attached Agreed Order on behalf of the entity indicated below my signature, and I
do agree to the terms and conditions specified therein. I further acknowledge that the TCEQ, in
accepting payment for the penalty amount, is materially relying on such representation.

I also understand that failure to comply with the Ordering Provisions, if any, in this order
and/or failure to timely pay the penalty amount, may result in:
• A negative impact on compliance history;
• Greater scrutiny of any permit applications submitted;
• Referral of this case to the Attorney General's Office for contempt, injunctive relief,

additional penalties, and/or attorney fees, or to a collection agency;
• Increased penalties in any future enforcement actions;
• Automatic referral to the Attorney General's Office of any future enforcement actions;

and
• TCEQ seeking other relief as authorized by law.
In addition, any falsification of any compliance documents may result in criminal prosecution.

itkLe.[i6tcQ	 t(/2.	 otio
Signature

	

Date

M,G1,c,e

	

(A)	 ,.	 V	 f ,	 q)er' o.11ohs
Name (Printed or typed)

	

Title
Authorized Representative of
PVR Natural Gas Gathering LLC

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration
Division, Revenues Section at the address in Section IV, Paragraph 1 of this Agreed Order.
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