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Ms. Bridget Bohac, Chief Clerk = ©

Office of the Chief Clerk — =
Texas Commission on Environmental Quality 9 o
P.O. Box 13087, MC-105 . &2 =
Austin, Texas 78711-3087 , o

Re:  TCEQ Docket No. 2011-1135-UCR; Consideration of a request for a
Commission order approving a contract between Hidalgo County
Municipal Utility District No. 1 (Hidalgo MUD), Certificate of Convenience
and Necessity (CCN) Nos. 11611 and 21046, and the Agua Special Utility
District (Agua SUD), CCN Nos. 10559 and 20785, in Hidalgo County,
Texas.

Dear Ms. Bohac:

Transmitted herewith for filing with the Texas Commission on Environmental
Quality (Commission or TCEQ) are the following items to be filed as backup
materials for the January 11, 2012 agenda on a request for an order approving a
contract designating water and sewer service areas between Hidalgo County
Municipal utility District No. 1 (Hidalgo MUD) and Agua Special Utility District
(Agua SUD):

Proposed Order;

Agenda Executive Summary;

Caption

Staff memo detailing financial, managerial, and technical capabilities of

Hidalgo MUD to provide continuous and adequate service to the affected

area;

Request for Commission order approving a Texas Water Code Section

13.248 agreement filed by Agua SUD on June 15, 20009;

6. Texas Water Code, Section 13.248 contract between Hidalgo MUD and
Agua SUD executed on May 26, 2000;

7. Map of the service area subject to the section 13.248 agreement for
demonstrative purposes only; and

8. Notices Mailed to Parties.
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Ms. Bridget Bohac, Chief Clerk
December 16, 2011
Page 2

Please do not hesitate to contact me at (512) 239-2253, if you have any questions
regarding this material. Thank you for your attention to this matter.

| Respectfully submitted,

Pl Zor

Douglas M. Brown, Staff Attorney
Environmental Law Division

Enclosures



TExAS COMMISSION ON ENVIRONMENTAL QUALITY

AN ORDER approving an agreement designating service areas
between Hidalgo County Municipal Utility District
No. 1 and Agua Special Utility District pursuant to
section 13.248 of the Texas Water Code; TCEQ Docket
No. 2011-1135-UCR. '

A request for a Commission order approving a contract designating service areas
between Hidalgo County Municipal Utility District No. 1 (Hidalgo MUD), Certificate of |
Convenience and Necessity (CCN) Nos. 11611 and 21046, and Agua Special Utility
District (Agua SUD), CCN Nos. 10559 and 20785, in Hidalgo County, Texas, was
presented to the Texas Commission on Environmental Quality (Commission) for
approval pursuant to section 13.248 of the Texas Water Code and title 30, section
291.117 of the Texas Administrative Code.

| The parties entered into an agreement May 26, 2009, under which Agua SUD will
transfer 187 acres of CCN Nos. 10559 and 20785 to Hidalgo MUD, thereby
incorporating the area into Hidalgo MUD’s CCN areas. Seven customers and
approximately 4,000 feet of pipeline from the area will be transferred under the
agreement. The agreement is attached to this order.

Contracts between retail public utilities that designate areas té be served and
cﬁstomers to be served by those retail public utilities, when approved by the
Commission after public notice and hearing, are valid and enforceable and are

incorporated into the appropriate areas of public convenience and necessity, TEXAS

WATER CODE § 13.248.
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The Executive Director of the Commission mailed notice of the hearing date on
which the Commission was to consider the request of Agua SUD and Hidalgo MUD.

Hidalgo MUD and Agua SUD have reviewed the CCN map attached to this order
and have approved it.

The Commission held a hearing on the request at its January 11, 2012 Agenda
meeting and found the request has merit.

Hidalgo MUD is capable of renderiﬁgJ continuous and adequate water and sewer
service to the area covered by the agreement. The transfer of Agué SUD’s authority to
provide service in the affected area, which results in Hidalgo MUD as the sole service
provider remaining in the area, is necessary for the service, accommodation,
convenience, or safety of the public.

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY that:

1. The agreement addressing the transfer of a portion of Agua’s CCN Nos. 10559
and 20785 and designating that retail water and sewer service shall be provided
by the Hidalgo MUD, CCN Nos. 11611 and 21046, in that area is hereby approved.

2, CCN Nos. 11611 and 21046, held by Hidalgo MUD, and CCN Nos. 10559 and
20785, held by Agua SUD, in Hidalgo Couﬁty are hereby amended in accordance
with the agreement. The transferred area is apf)roximately 187 aéres.

3. The Executive Director is directed to redraw the Hidalgo MUD’s CCN Nos. 11611
and 21046 and Agua SUD’S CCN Nos. 10559 and 20785 as provided in the
agreement and as set forth on the map attached to this order and to amend the
Commission’s official water and sewer service area map for Hidalgo County,

Texas,
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The Chief Clerk of the Texas Commission on Environmental Quality shall forward
a copy of this order and the attached map to the parties.

If any provision, sentence, clause, or phrase of this order is for any reason held to
be invalid, the invalidity of any portion shall not affect the validity of the
remaining portions of the order.

Issue Date;

TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY

For the Commission
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Texas Commission on Environmental Quality

INTEROFFICE MEMORANDUM

TO: Texas Commission on Environmental Quality

DATE: December 16, 2011

THRU: Bridget Bohac, Chief Clerk

FROM: Douglas Brown, Staff Attorney, Environmental Law Division

SUBJECT: TCEQ Docket No. 2011-1135-UCR, Consideration of a request
for a Commission order approving a contract designating water and
sewer service areas between the Hidalgo County Municipal Utility
District No. 1 (Hidalgo Mud), Certificate of Convenience and
Necessity (CCN) Nos. 11611 and 21046, and Agua Special Utility
District (Agua SUD), CCN Nos. 10559 and 20785.

Applicant:

- Regulated Activity:

Type of Application:

Commission Action:

Authority:

DESCRIPTION OF APPLICATION

Hidalgo MUD and Agua SUD

Retail water and sewer utility service

Request for a Commission Order approving 1 contract
Héaring regarding approval of the contract

Texas Water Code §§ 13.248 and 13.255(a); 30 Texas

Administrative Code §8§ 291.117 and 291.120

FACTUAL BACKGROUND

Hidalgo County Municipal Utility District No. 1 (Hidalgo Mud), Certificate of
Convenience and Necessity (CCN) Nos, 11611 and 21046, and Agua Special Utility
District (Agua SUD), CCN Nos. 10559 and 20785, provide retail water and sewer
service in Hidalgo County, Texas. On May 26, 2009, Hidalgo MUD and Agua
SUD entered into a contract regarding their respective water and sewer service
areas pursuant to section 13.248 of the Texas Water Code.

Under the contract, Agua SUD will transfer 187 acres of its CCN area to Hidalgo
MUD, and Hidalgo MUD will be the sole retail water and sewer service provider



in that 187 acre area. The 187 acres contains seven customers and approximately
4,000 feet of pipeline that will be transferred pursuant to the contract.

LEGAL AUTHORITY

The Texas Water Code prohibits a utility, a utility operated by an affected county,
or a water supply corporation from rendering retail water or sewer utility service
directly or indirectly to the public without first obtaining a CCN.* Conversely, a
municipality is not required to obtain a CCN to provide retail water service.2
However, a municipality may not provide service to areas that are outside of its
corporate boundaries but within the CCN of another retail public utility without
first obtaining written consent from that retail public utility.s

The Texas Water Code and TCEQ rules allow retail public utilities to enter into
service area agreements and have the Commission affirm the agreements by
amending the entities’ respective CCNs.4 A transfer of a water or sewer system
that also includes the transfer of customers and/or facilities may, in some cases,
also require separate Commission approval for the transfer of customers and/or
facilities.5

The requests to approve the 13.248 agreements are not subject to the notice
provisions of section 291.106, Title 30 of the Texas Administrative Code, which
apply to applications for new and amended CCNs. The Commission may approve
the service area agreement pursuant to section 13.248 of the Texas Water Code
with the appropriate notice under the Open Meetings Act. The Executive
Director will mail notice of the hearing upon the setting of an Agenda date.

' TEX. WATER CODE ANN, § 13.242(a) (Vernon 2006).

2 A municipality is a “retail public utility” under section 13.002(19) of the Texas Water Code but is not a
“utility” under section 13.002(23). Therefore, the section 13.242(a) requirement that a “utility” must obtain
a CCN before providing retail water utility service does not apply to a municipality.

31d. § 13.242(Db).

41d, § 13.248; 30 TEX. ADMIN, CODE § 291.117 (West 2005) (Tex, Comm’n on Envtl, Quality, Contracts Valid
and Enforceable), Section 13.248 states “contracts between retail public utilities designating areas to be
served and customers to be served by those retail public utilities, when approved by the commission after
public notice and hearing, are valid and enforceable and are incorporated into the appropriate areas of
public convenience and necessity,” Section 13.255(a) states that “[i]n the-event that an area is incorporated
or annexed by a municipality, ... the municipality and a retail public utility that provides water or sewer
service to all or part of the area pursnant to a certificate of convenience and necessity may agree in writing
that all or part of the area may be served by a municipally owned utility, by a franchised utility, or by the
retail public utility. ... The executed agreement shall be filed with the commission, and the commission on
receipt of the agreement, shall incorporate the terms of the agreement into the respective certificates of
convenience and necessity of the parties to the agreement.”

5 TEX, WATER CODE § 13.301. The section requires that some applicants also demonstrate “adequate
financial, managerial, and technical capability for providing continuous and adequate service to the service
area bemg acquired and to any areas currently certificated to the person " for the separate transaction
relating to the transfer of facilities and/or customers,



BASIS FOR STAFF RECOMMENDATION

The following items were considered in developing the staff’s recommendation:

1.

Request for a Commission order approving the 13.248 contract filed by the

Agua SUD on June 15, 2009;
Application Nos. 36433-C and 36434-C;

Water Supply and Sewer Contract between the Hidalgo MUD and Agua
SUD, executed on May 26, 20009;

Final prbposed map of the water service areas subject to the
aforementioned agreement and contract;

Financial, Managerial, and Technical analysis of the Hidalgo MUD to
operate in the affected area;

Proposed Order; and
Consent forms signed by representatives for both the Hidalgb MUD and
Agua SUD, which give approval to the ED for the above final map.

STAFF RECOMMENDATION

Based on the facts stated in the application and the supporting documentation
submitted by Hidalgo MUD and the Agua SUD, staff supports the request for a
Commission order approving the contract designating the service area between
Hidalgo MUD and Agua SUD. Staff has confirmed that both parties are retail
public utilities with active water and sewer CCNs and that the area the parties are
seeking to transfer is certificated to the Agua SUD. Staff is also satisfied that
Hidalgo County MUD possesses the adequate financial, managerial, and technical
capability to provide continuous and adequate service to the areas being
transferred.

STAFF CONTACTS

Douglas Brown, Environmental Law Division (239-2253)
Lisa Fuentes, Water Supply Division (239-6117)



CAPTION
HIDALGO COUNTY MUD No. 1

TCEQ Docket No. 2011-1135-UCR. Consideration of a request for a
Commission Order approving a contract, designating water and sewer service
areas between the Hidalgo County Municipal Utility District No. 1 (Hidalgo
MUD), Certificate of Convenience and Necessity (CCN) Nos. 11611 and 21046,
and the Agua SUD (Agua SUD), CCN Nos. 10559 and 20785, in Hidalgo County,
Texas, pursuant to section 13.248 of the Texas Water Code. Currently, Agua SUD
holds CCNs for the area in question. Under the contract, Agua SUD will transfer
approximately 187 acres to Hidalgo MUD’s CCN area. Hidalgo MUD will be the
sole retail water and sewer service provider in this area. There are seven
customers and approximately 4,000 feet of pipeline in this area that will be
transferred under the Agreement. (Douglas Brown, Lisa Fuentes)



TCEQ Interoffice Memorandum

To:

From:

Subject:

Lisa Fuentes | Date: February 9, 2011

Stacy Leigh Foster

- Utilities Financial Review

Contract Service Agreement Pursuant to Texas Water Code, Section
13,248, from Hidalgo County Municipal Utility District (MUD) 1,
Certificate of Convenience and Necessity (CCN) No. 11611, to Transfer
a Portion of CCN No. 10559 from Agua Special Utllity District (SUD) in
Hidalgo County; Application No, 36433-C

Contract Service Agreement Pursuant to Texas Water Code, Section
13.248, from Hidglgo County MUD 1, A1868, to Transfer a Portlon of

- CCN No 20785 from Agua SUD in Hidalgo County; Application No.

36434-C

CN; 600623581; RN: 101393742 (water) and 105630297 (sewer)
(Hidalgo County MUD 1)

CN: 601495468; RN: 103908471 (Water) and 102946589 (sewer)
(Aqua SUD)

Hidalgo County MUD 1 has applied to obtain a wastewater CCN and has entered
into a contract agreement with Agua SUD to transfer 408 total acres; including
4,000 feet of 4" water line and 7 existing customers, Within 20 days of the
Transfer Effactive Date of the agreement, both parties shall provide notice to the
customers, and then within 10 days thereafter, Agua SUD shall transfer the
aforementioned customers and acreage to Hidalgo County MUD 1,

Hidalgo County MUD No. 1 is a special purpose district governed by Texas Water
Code Chapter 54, Hidalgo County MUD No. 1 owns water rights but does not own
pumping or transfer facilities to move water from the Rio Grande River to its plant.

I have obtained and reviewed a copy of the Hidalgo County MUD 1 Financial
Statements and Independent Auditor’s Report as of December 31, 2009 as
prepared by Long Chilton, LLP on March 29, 2010, The 2009 Auditor’s Report
states that Hidalgo County MUD No, 1 decreased by 44 active connections in 2009
from 2,835 to 2,791, Conversely, Hidalgo County MUD No. 1 Net Assets increased
by $323,530, or about 8% of operations. Hidalgo County MUD 1 reported Total Net
Assets of $4,274,621 and Total Liabllities of $3,901,607 indicating a Debt Service
Coverage {DSC) ratio of nearly 1.1:1, Hidalgo County MUD 1 Net Operating
Revenues are shown to have increased by $225,648, or 6%, to $1,545,360
between the years 2007 and 2009, The Hidalgo County MUD 1 Operating Expenses




from 2007 to 2009 have also increased by $382,816, or 3,5%, to $1,348,894. For
the year ending 2009, the inclusion of “*Non-operating Revenue Interest earned” as
“Other Revenues” creates a DSC ratlo of 1.24:1. The DSC ratio of 21.25:1 is

preferred, as it allows for debt coverage with an additional amount made available

to build reserve funds for the repair and/or replacement of equipments at the end
of useful life. .

In 2008, Hidalgo County MUD 1 demonstrated adequate financial, managerial,
technical capability to be awarded a Drinking Water State Revolving Fund
(DWSRF) loan through the Texas Water Development Board. The loan is to be re-
paid over 30 years with no interest. :

As of December 31, 2009, Hidalgo County MUD No. 1 had a bank balance of
$608.48 and held collateralized securities in the amount of $1,375,001.

In my opinion, thts informatjon demonstrates adequate financial and managerial
capability of Hidalgo County MUD 1 to provide service as described in CCN
Application Nos. 36433-S and 36434-C,

e

pan—o \ e
Signed: Qe Date:_February 9, 2011
gt
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Bickerstaff Heath Delgado Acosta LLP

816 Congress Avenus Suite 1700 Austin, Toxas 78701 (b12) 472-8021 Fax (512) 820-5638

www.bickerstall,com

June 15, 2009
Via Messenger B
Tammy Benter b
Utilities & Districts Section 1@3
Water Permits & Resource Management Division WA
Texas Commission on BEnvironmental Quality o
12100 Park 35 Circle , - :
Building F, Room 31050 » ' § o
Austin, Texas 78711-3087 2!

RE: Texas Water Code § 13.248 Agreement between Agua Special Utility District
(Water CCN No. 10559 and Sewer CCN No. 20785) Hidalgo County Municipal Utility
District (Water CCN No. 11611).

Dear Ms, Benter:

Please find enclosed four copies of the May 26, 2009 Agreement Designating Retail
Water and Sewer Service Territory and Transferring Facilities and Customers (“May 2009
Agreement”) concerning of water and sewer service territory in Hidalgo County, Texas, The
Agreement designates territory identified on Exhibit A to Hidalgo County MUD, which currently
provides setvice to most of the area, with some limited exceptions.

The map of the areas to be transferred was prepared by Halaff, the engineers for Hidalgo
County MUD. T have requested that they provide to you four large-size color maps of the area as
well as four disks with the electronic data needed to prepare the maps of the area,

In accordance with 30 TEX. ADMIN, CODE § 291 117, Agua SUD and Hidalgo County
"MUD respectfully request that the May 2009 Agreement between them be noticed for and set on
Texas Commission on Environmental Quality agenda so that the May 2009 Agreement may be

considered and incorporated into the appropriate areas of public convenience and necessity, as
set forth in Texas Water Code § 13.2438.



Tammy Benter
June 15, 2009
Page 2

As required by Texas Water Code § 5.701, please find enclosed a $100 filing fee. If you
have any questions or comments, please do not hesitate to call me at 512-472-8021. Thank you
for your attention to this mafter.

Sincerely,

Bmily W. Rogers
Attorney for Agua Special Utility District

EWR
Enclosures
cc.  Prank Flores, General Manager for Agua SUD

Jeremiah Martin, Plant Manager for Hidalgo County MUD
Ross Henderson, Attorney for TCEQ



AGREEMENT DESIGNATING RETAIL

WATER-AND SEWER-SERVICE TERRITORY i

AND TRANSFERRING FACILITIES AND CUSTOMERS - KB

‘ oo

STATE OF TEXAS § #
S o

COUNTY OF HIDALGO S M

THIS AGREEMENT Designating Retail Water and Sewer Setvice Testitoty is made and executed by and

- between the Agua Special Utility District (heteinafter “Agua SUD?), and the Hidalgo County Municipal Ud’;?ty
¢ Disttict No. 1 (heteinafter “Hidalgo County MUD"), Agua SUD and Hidalgo County MUD may be collectii%ﬁy
referred to herein as the “Patties.” :

L RECITALS

WHEREAS, Agua SUD s  conservation and reclamation district in Texas and holds water Certificate of
Cotvenience and Necessity (“CCN”) No, 10559 (“Agua SUD’s Water CCN™) and sewer CCN No, 20785,

WHEREAS, Hidalgo Coutty MUD is a consetvation and reclamation disteiot in T'exas which holds water
CCN No. 11611 but which does not have a sewer CCN;

WHEREAS, Hidalgo County MUD cuttently setves custormets in Agua SUD’s watet and sewet: CCN and
desites to decertify Agua SUD from the area and certificate the testitory to Hidalgo County MUD; ‘

WHEREAS, Hidalgo County MUD has filed an application with the Texas Commission on
Environmental Quality (“TCEQ™) to amend its watet CCN to inchude additional tettitory, to obtain a sewer CCN
for the identical area as its watet CCN and water CCN amendment, and to decettify water and sewet CCN
territory of Agua SUD; ' -

WHEREAS, Agna SUD filed 2 letter with the TCEQ protesting the apialication;

WHERSAS, the Patties acknowledge that filing of the application by Hidalgo County MUD and the
protest of the application'by Agua SUD seflects 2 bona fide dispute and controversy between the Parties;

WHEREAS, by apportioning adjoining and adjacent setvice area, the Patties will enhance the planning
and development of capital improvement prograts, and water and wastewater services to be provided by the
tespective distticts;

WHEREAS, this Agreement will accomplish legitimate public pusposes of the Parties and will permit
mote dependable water and wastewater service planning that will benefit the public health, safety and welfatre of
theit: respective present and futare customers within each Disttict; sand

NOW, THEREFQORE, for and in consideration of the foregoing mutual benefits, covenants, and
agteements hetein expressed and other good and valwable considesation, the recelpt of which s heteby
acknowledged, Agua SUD and Hidalgo County MUD agtee as follows:

1L TERMS OF AGREEMEN'T

IN CONSIDERATION of.the mutual promises and covénants contained in this Agreement, including
the tecitals set forth above, and other good and valuable consideration, the tecefpt of which is hereby

© acknowledged, by their representatives affixing signatutes below, Agua SUD and Hidalgo County MUD apree as
follows:

Agreement Designating Retail ' i Page 1 of 4
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) Lransfer Ares,

2
avea identified on the attached map, attached heteto and incotpotated hegein for all pugposes as Esxhibit A, and
tansfer the tertitory identified on Exhibit A to the Hidalgo County MUD,

b. The water and sewer utility setvice atea to be tansferred from Agua SUD 1o Hidalgo
i i ibits A is designgteq 28 the “T'tansfer Ageg »

@ Lransfer to Hidalgo County MUD, Agua SUD and Hidalgo County MUD agree that, after the
Transfer Effective Date, Hidalgo County MUD shall have the sole right to provide retail water png sewer setvice

within the Trangfer Aten, and Agua SUD will have no furthey obligation or right to provide tetail water of seyeg
setvice to any futuge cug tomets in the Trangfep Area,

- (3) Customers and Facilities in the Lransfer Areq,

a, Within threa (3) business days of the Effective Date of this Agteement, Hidalgo County
MUD shall pay to Agua SUD $150,000,00. The Payment shall be hand-delivered to tlve Geneal Manager at the
Offices of Agua SUD at the addregs Provided In this Agteement, '

b, As of the Fffectiye Date of this Agteement, Agua SUD setves seven (7) customer
connections in the Transfer A e The customer femes, physical addsesses, ang meter sizes of those custome
connections are as followsg:

1, Ramon Gagcia Lot 30 St, Louis Groveg 5/8” meter

2 Gustavo Garely St, 470 Showeys Road 5/8” metey

3 Gilbetto Gatcig 488 Showers Rogd 5/8” meter
4 Rebecea Matn 496 Showers Road 5/8" meter
5, Gustavo Gatciy 512 Showers Road 5/8" metey
6 Isa'ac Garcia 534 Showers Road 5/8” meter
7. MB, Church 623 Showets Road . 5/8” meter

Yeading as provided in this patagraph, Agua SUD ghall fot be entitled (o teceipt of payments fog water: delivegad
after the final meter teading provided in thig Ppatagraph,

d At least ten (1 0) days before the Physical transfer of the Transfer Customers from Agna
SUD to Hidalgo County MUD, the Parties shall provide notice of the transfet to the customegs,

e
Transfor Rffectiye Date of this Agreement, Agua SUD shall ttansfer and Hidalgo County MUT) shy)l acquire
approximately 4,000 feet of , four (4) inch water line located in the east sight-of-way of Showers Road between

Agreement Designating Regqj)
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the water line. A map identifying the location of the watet line s attached hetoto as Bxhibit B, Agua SUD may
contifue to possess and use the Facility aftet the Effective Date of this Agteement until all of the Tansfer
Customets have been transfested to Hidalgo County MUD as provided by this paragtaph (3). Upon the transfer
of all of the Transfer Customers to Hidalgo County MUD, Agua SUD shall selinguish physical control over the
Facility to Hidalgo County MUD., Simultaneously upon the execution of this Agteement, the Parties shall execute
a Bill of Sale and Assignment (“Assighment), a copy of which is attached as Exhibit C and incorporated into this
Agteement, to transfer and assign to the Facility to Hidalgo County MUUD, The Effective Date of the Assignment
shall be date of final consent of the Lienholder, as tequited by Pamagraph IL(5) of this Agteement, The
Assignment shall provide for the Hidalgo County MUD’s assumption of all of Agua SUD's obligations and
liabilities under ot telated to the Facility, except Hidalgo County MUD does not assume the followlng:

) Any and all'suits, actions, losses, damages, claims, o liability of any chatacter,
type, ot desctiption, including all expenses of litigation, court costs, and attoney’s fees, for injuty ot death to any
petson, ot injuty to any propesty, teceived ot sustained by any petson ot persons ot propetty, atising out of, ox
oceasioned by, ditectly ot indirectly, the operation of the Facility and acaruing prior to the date of the transfer of
all of the Transfer Customets to Hidalgo County MUD by Agna SUD, except to the extent such claims of
damnages atise from the gtoss negligence ot willful misconduct of the Hidalgo County MUD; and

() Any liability or: obligation of Agua SUD, absolute ot contingent, known or
unknown, atlsing out of Agua SUD’s ownership, operation, and malntenance of the Facility,

4 Transfer and Amendment of CCNs, Within twenty (20) days after the Effective Date of this
Agteement, Agua SUD shall withdtaw its protest of Hidalgo County MUDYs CCN application and tequest that the
TCEQ incotporate this Agteement into the respective CCNg of Hidalgo County MUD and Agua SUD pussuant
.+ to Texas Watet Code § 13.248, subject to consent by the United States Depattment of Agticultute (“USDA” or
- “Lienholder”), Agua SUD and Hidalgo County MUD shall endeavot to obtain TCEQ approval of the CCN
- transfers contemplated herein in an expeditious mannet and will support and coopetate with each other and the
TCEQ to accomplish this goal,

(5) USDA Approval, Bffective Dates, This ttansfers of service area, facilities, and customets undes:
this Agteement is contingent upon the final consent by the Lienholdet to the tansfer based un an “Application fot:
Pattial Release, Subordination, or Consent” 1o be filed by Agua SUD pussuant to USDA Fotm 461-1 or othes
such fotme and procedures as may be required by the Lienholdes, This A greement is effective op. the date of the
last signatoty of this Agteement and enfotceable as between Agua SUD and Hidalgo County MUD following
execution by both parties and this date is refetted to herein as the “Rffective Date.” The “Transfer Bffective
Date” is the later of the date of TCEQ’s otde: incorporating this Agreement into the tespective CCING of Agua
SUD and Hidalgo County MUD o the date of the final consent of the Lienholder,

@) Section 13.248, This Agreement shall be construed and intetpreted in accordance with Section
13,248 of the Texas Water Code. :

, - I, MISCELLANEOUS

) Applicable Texag Lay. This Agreement shall be governed by and consttued and enforced under
the laws of the State of Texas, . -

) Petfoumance. The obligations and undettakings of each of the patti'es to this Agreement shall be
petformed in Hidalgo County, Texas. Except for mattets within the jutisdiction. of the TCEQ (ot its successor),

the patties expressly agtee that all judicial proceedings to enforce any of the provisions of this Agteement shall
. -take place In Hidalgo County, Texas. '

) Entite Agreement. This Agreement contains the entire agteement of Agua SUD and Hidalgo
County MUD with tespect to the subject mattes of the Agreement. No Agreement, statement, or promise made

Agreement Designating Retail Page 3 of 4
Water and Sewer Secvice Teuitory




by any patty ot to any employee, agent, ot officer of any patty, that is not contained in this Agrectment shall be
valid, binding, or of any force ot effect. Any amendments to this Agreement must be in wiiting and signed by the
patty or patties to be charged.

4 Succegsors and Assigns. This Agreement shall be hindihg upon the patties hereto and their
tespective successoss, heits, tepresentatives, and assigns,

(5) Agreetment Drafted Eauglly. This Agreement shall be deemed drafted equally by the Patties
heteto. The langnage of all parts of this Agreement shall be constiued as 2 whole accotding to its fair meaning, -
and any presumption ot principle that the language hereln is to be construed against eithet Patty shall not apply.

() Sevetability. Should any provision of this Agreement be declated void by a coutt of competent
jurisdiction, the remaining provisions of this Agteement shall remain in full force and effect.

%)) Attorney’s Fees. In the event of any suit ot othes adjudication between the Pasties to enforce any
claim atising out of this Agreement, ot to intetptet the terms of this Agreement, the prevailing Party shall be
entitled to recover its fees, damages, costs, attotheys’ fees, and such other and further relief from the fon-
prevalling Party, genetal o special, at law orin equity, to which the prevailing Patty may show itself justly entitled
as provided by Texas Local Govetnment Code § 271.159,

(8) Covenant of Authotity, "The respective sighatotles to this Agteement covenant that they ate fulty
anthotized to sign this Agreement onbehalf of their respective pasty,

IN WITNESS WHEREOF, EXECUTED by the President of the Agua SUD and President of the
Hidalgo County MUD undet the authotity of their tespective govesrning bodies in Duplicate Originals on the dates

indicated below,
AGUA SUD
BY: tpg =7 :
frén Garz;zﬁ’resident o™ _
gna SUD
Date: 5 2 ZI’ 0 9
TTEST:
i, D~
al Manager of Agua SUD
HIDALGO COUNTY MUD
BY: g @ M /Q
ey Dasidentof
Hidalgo County-MR-
Date: 5 '/ 0/ 0
ATTEST: C
, *\5‘/(;/“ M_/;M A
Generdl Managet of l’-ﬁdﬁlgo County MUD
Agreement Designating Retal o } ) I Page 4 of 4

Water and Sewer Service Tecdtory
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LEGAL DESCRIPTION

DESCRIPTION OF A TRACT QR LAND
CONTAINING 187 ACRES SITUATED IN
HIDALGO COUNTY, TEXAS

Being a 187-acre tract of land situated in the Los Bjidos De Reynosa Viejo Subdivision in
the city of La Joya, Hidalgo County, Texas and being comptised of Lots 18 thru 36, St
Louis Groves Subdivision as recorded in Volume 8, Page 47 of the Hidalgo County Map
Records (H.C.M.R.), said 187-acre tract being more particularly described by metes and
bounds as follows; (Basis of bearing being referenced to the Texas Coordinate System,
South Zone, North American Datum of 1983, 1993 Adjustment). All distanoes herein are
swiace and may be converted to grid by multiplying by a combined scale factor
0.999970017098;

COMMENCING FOR REFERENCE at a point for intersection of the centetline of
Abram Road (50 feet wide) as recorded in Volume 05, page 30, H.C.M.R, with the north
right-of-way line of U.S, 83 (dght-ofeway varies) as shown in State of Texas Right-of-
Way Map for U.S. Highway 83, C8T No. 0039-17-144;

THENCE Noxth 81° 25" 28" West in part with the north tight-of-way line of said U.S. 83,
at a distance of 50 feet passing the sowtheast corner of Lot 52, Sleepy Valley Ranch a
subdivision tecorded in Volume 22, Pg. 126 H.C.MR,, at a distance of 111,40 feet
passing a point for corner on the north right-of-way line of said U.S. 83 and continuing
for a total distance of 451,20 feet 1o a point for a common comer of the herein described
tract and sald Sleepy Valley Ranch subdivision,

THENCE South 08° 56' 32" West with the boundary line of said Sleepy Vallsy Ranch
subdivision, a distance of 65.61 feet to a point for a comer of the hereln described tract
and being located in the north right-ofway line of said U.S, 83;

THENCE North 81° 25" 28" West with the north right-of-way line of sald U.S. 83, a
distarice 0f 1,584.55 feet to a point for corner of the herein described tract;

THENCE South 08° 55' 56" West departing from the notth right-of-way line of said 1.8,
83, a distance of 292.01feet to a point for the northeast corner and for-the POINT OF
BEGINNING of the herein described tract and heing located at the intersection of the
south right-of-way line of satd U.8. 83 with the centerline of a 40 feot wide County Road
(dirt road) as recorded in Volume 8, page 47, H.C.M.R,

THENCE South 087 55' 56" West continuing with the centerline of said County Road,
distance of 3,337.62 feet to a point for a corner of the herein described tract and for the
most southerly northeast corner of Lot 26 of sald St. Louis Groves Subdivision and being
located in the westetly right-of-way line of a canal as recorded in Volume 8, pege 47,
H.CM.R, and in the southeasterly right-of-way line of said County Road;

BXHIBIT “A”
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THENCE South 47° 20' 32" West with the common right-of-way line of said catal and .
said County Road and the easterly property line of said Lot 26, a distance of 340.76 feet
to a point for a common cotner of the herein described tract and said Lot 26;

THENCE South 33° 4]' 32" West continuing with the common right-of-way line of said
canal and said County Road and with the eastetly property line of said Lot 26, a distance
of 574.80 feet to a point for the common southeast corner of the herein described tract
and sald Lot 26 and being located in the north right-of-way line of the Hidalgo County
Water Control and Irrigation Distriet No, 1 (H.C.W.C.LD. No. 1) canal as recorded in
Volume 07, Page 5-9, H.CM.R.; ,

THENCE North 56° 13' 28" West with the common right-of-way line of said
H.CW.CLD. No. I canal and said County Road and with the south property line of said
Lot 26 and Lot 27 of said St. Louis Groves Subdivision, a distance of 606.67 feet to a
point for & corner of the herein deseribed tract and said Lot 27;

THENCE South 53° 24' 27" West with the common tight-of-way line of said
H.C.W.CID. No, 1 canal and said County Road and with the easterly property line of
said Lot 27, a distance of 199,42 feet to a 5/8~inch iron rod found for a coruer of the
herein described tract and being located in the northerly right-of-way line of Business
Highway 83(xight-of-way varles) as shown in State of Texas Right-of-Way Map for Bus
83, RC8I No, 0039-02-054;

THENCE North 56° 20" 31" West departing from the westerly right-of-way line of said
HCW.CLD, No. 1 canal and with the northerly right-ofiway line of said Business
Highway 83, a distance of 1,018.38 feet to a point for a common comer of the herein
described tract and for the north right-of-way line of said Business Highway 83;

THENCE Notth 23° 33' 33" ‘West continuing with the northerly right-of-way line of said
Business Highway 83, a distance of 42,03 feet to a point for a corer of the herein
described tract and for the intersection of the northerly right-of-way line of sald Business
Highway 83 with the east tight-of-way line of Shower Road (width varies) as recorded in
Volume 8, Page 47 and Volume 28, Page 62 of the H,C.M.R.;

THENCE North 56° 14' 11" West continuing with the northerly right-of-way line of said
Businiess Highway 83, a distance of 39.63 feet to a point for the southwest corner of the
herein desoribed tract and being located 1o the centerline of said Showers Road;

THENCE North 09° 22" 18" Bast departing from the northerly right-of-way line of said
Business Highway 83 aund with the centerline of said Shower Road, a distance of
3,504,47 feet to a point for the northwest corner of the herein described fract and being
located in the south right-ofuway Hae of said U.S. 83;

E:}{I_,IIBIT HA”
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LEGAL DESCRIPTION

DESCRIPTION OF A TRACT OF LAND
CONTAINING 221 ACRES SITUATED IN
HIDALGO CQUNTY, TRXAS

Being a 221-acre tract of land situated Poreion 79 in the City of La Joya, Hidalgo County,
Texas and being out of Block 27, Vista Hermosa Subdivision as recorded in Volume 04,
Page 43, Hidalgo County Map Records (H.C.M.R.), said 221-acre tract being more
* patticularly described by metes and bownds as follows: (Basis of bearing being referenced
to the Texas Coordinate System, South Zone, North American Datum of 1983, 1993
Adjustment), All distances herein are surface and may be converted to grid by multiply
by a combined scale factor of 0,.999970017098;

BEGINNING at a point for the northeast corner of the herein described tract and being
located at the intersection of the north boundary line of said Block 27, Vista Hermosa

Subdivision with the west right-oftway line of Western Road (60 feet wide) as recorded
in Volume 04, Page 43, H.C.MR,;

THENCE South 08° 56' 32" West with the west right-of-way line of said Western Road,

a distance of 997.59 feet to a point for the southeast corner the hereln described tract and
being located in a non-tangent ourve for the southerly right-of-way line of the Hidalgo -
County Water Control and Improvement District No, 6 (H,.C.W.C.LD.) canal,

THENCE with the southerly right-of-way line of said H.C.W.CLD. No. 6 canal the
following courses;

In a southwesterly direction with said non-tangent curve that concaves to the
southeast having a radius of 30.00 feet, a central angle of 82¢ 03' 38Y, an arc
digtance of 42.97 feet (chord bears South 49° 34' 04" West, a distance of 39.39
feet) to a point for & corner of the herein described tract and for the point of *
tangency,

South 08° 55' 03" West, a distance of 559,77 feet to a point for a corner of the
herein desciibed tract and for the begluning of a tangent curve t0 the right;

In & southwesterly direction with said curve to the right having a radius of 192.20
foet, a central angle of 43° 59' 57", an arc distance of 147.60 feet (chord bears
South 30° 557 02" West, a distance of 144.00 feet) to a point for a corner of the
hereln described tract and for the point of tangenoy;

South 52° §5' 00" West, a distance of 1,319,76 feet to a point for a corner of the
lherein desoribed tract and for the beginning of a tangent curve to the tight;

BXHIBIT “A”
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In a southwesterly direction with said eurve to the right having a radivs of 196,20
feet, a central angle of 45° 54' 00", an ate distance of 157,18 feet (chord bears
South 75° 52! 00" West, a distance of 153,01 feet) to a point for a corner of the
herein described tract and for the point of tangenoy;

North 81° 11' 00" West, a distance of 225,39 feet to a point for a corner of the
herein described tract and for the beginning of a tangent curve to the left;

In a southwesterly direction with said curve to the left having a radins of 237.90
foet, a central angle of 64° 00" 00", an atc distance of 265,74 feet (chord bears
South 66° 49" 00" West, a distance of 252,14 feet) to a point for a corner of the
herein described tract and for the point of tangency,

South 34° 49' 00" West, a distance of 94.93 feet to a point for a corner of the
herein described tract and for the beginning of a tangent curve to the right;

In a southwesterly direotion with said curve to the tight having a radius of 337.90
feet, a central angle of 53° 57' 01", an arc distance of 318,17 feet (chard bears
South 61° 47" 31" West, a distance of 306,55 feet) to a point for a corner of the
herein desctibed tract and for the point of tangency;

South 88° 46' 01" West, a distance of 808.77 feet to a point for a corner of the
hereit deseribed tract and for the beginning of a tangent curve to the right;

In a northwesterly diveotion with said curve to the right having a radius of 623.70
feet, a central angle of 44° 08' 597, an arc distance of 480,60 feet (chord bears
North 69° 09" 30 West, a distance of 468,80 feet) to a point for a corner of the
hetein described tract and for the point of tangency,

North 47° 05" 00" West, a distance of 397,37 feet to a point for the southwest
corner of the herein described tract and being located in the west boundary line of
sald Block 27, Vista Hermosa Subdivision;

THENCE North 08° 52' 38" East departing fiom the southerly right-of-way line of said
H.CW.C.LD, No, 6 canal and with the west boundary line of sald Block 27, Vista
Hermosa Subdivision, a distance of 2,935.39 feet to a 3/4-inch fron pipe found for the
conunon northwest commer of the lwrdn deseribed tract and sald Block 27,

EXHIBIT “A”
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THENCE South 81° 27' 47 East with the north boundary line of sald Block 27, Vista
Hermosa Subdivision, at a distance of 3,047.51 feet passing a 1/2-inch iron rod found for
the northeast cornet of Hidden Valley Ranch R.V. and Mobile Home Park Phase 11 as
recorded in Volume 33, Pg. 165, H.C.M.R. and continwing for a total distance of 3,448.81
feet to the POINT OF BEGINNING and being a caleulated 221 acres of land.

Notes:

1) This document was prepared under rule 22 TAC 663.21, does not tefleot the results of
an on the ground survey, and is not to be used to convey or establish interests in real
property except those rights and interests implied or established by the creation ot
reconfiguration of the bouadary of the political subdivision for which it was prepared.

2) The bearings shown herson are referenced to the Texas Coordinate System, South
Zone, N.AD, 1983, (1993 Adjustiment),

3) No monutents were et for this Boundary Survey, All monuments shown hereon were
found at the time of the swrvey.

4) This legal description has been prepared as a result of a survey completed on,
December, 2007 and ig submitted in connection with a drawing prepared by Halff
Associates, Inc. Titled “AREAS IN A.G,U.A. SUD CCN AQUIRED BY HIDALGO
COUNTY MUD No. 17, dated May, 2009, AVO Na. 24442

e, O
et e
/w.-,efb 7}’.:;" "ﬁ,‘

) e G
(o i B e,
AURBLIOD CORTES 7 O SRl v

REGISTERED PROFESSIONAL LAND SURVEYOR -A

STATE OF TEXAS No, 5413

Halff Associates

5000 West Military Hwy., #100
McAllen, Texas 78503

May, 2009

AVO No, 24442,
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Exhibit B

Orange Line approx. 4,000 feet of four dnch water line to be transferred,
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STATE OF TEXAS
COUNTY OF HIDALGO

This Bill of Sale and Assignment was acknowledged befote me by WE(:(QH Gay2en
authotized representative for the Agua Special Utility District, on the 2 day of L&D»L’

i T Kbt . ) ‘ ‘
W, PAMELA 8, PEREZ | . Q. \
Feliis Notary Public, State of Texas .
§ My Commisslon Expires

, the

2009.

s W Commisints NOTARY PUBLIC, STATE OF TEXAS
A L ! - |
(Affix Notary Seal Above)

.
This Bill of Sale and Assignment was acknowledged befote tne by‘P

_ i UL ¢ the

Wed teptesentative for the Hidalgo County Municipal Utllity District No. 1, on the %mﬁzay of
AL 2009,
b :
. N
SSSWAA T ", -

@ Q, ~“'””""|.O ///
3 ; R Py

S o, NOTARY PUBLIC, STATE OF TEXAS
§ a % -
(AffiNotasy Seglibdze) 2
= 12 P B
%— N A'y’«“": ;‘; N §
Y, o Stems, o &

''''' Q)
Ty 2 10L&
DS 10O\ £
iy

Bill of Sale and Assignment
. Page 4 of 4




Exhibit A to the Bill of Sale

Orange Line - approx, 4,000 feet of four inch water line to be transferred,
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Bryan W. Shaw, Pb.D., Chairman

Buddy Garcia, Commissioney

Caxlos Rubiasteln, Carmmissionsr

Mark R. Vickery, P.G., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Mtecﬁng Texas by Reducing and Prevening Pollution
May 9, 2011

Ms. Exiy Rogers

Bickerstaff Heath Delgado Acosta, LLP
816 Congress Avenue, Suite 1700
Austin, Texas 78701

Re:  Contract Service Agreement Pursuant to Texas Water Code, Section 13.248, from Hidalgo County
Municipal Utility Distdet (MUD) 1, Certificate of Convexience and Necessity (CCN) No. 11613, to
Transfer a Portion of CCN No. 10559 from Agua Special Utility Distxict (SUD) in H1dalgo County;
Application No. 36433-C

~ Contract Service Agreement Pursuant to Texas Water Code, Section 13.248, from Hidalgo County |

MUD 1, A1868, to Transfer a Portlon of CCN No. 20785 from Ag;ua SUD in Hidalgo County;
Application No. 36434-0

CN: 600623581; RN: 101393742 (watex) and 105630297 (sewer) (Hidalgo County MU’D 1)
CN: 601495468; RN: 103508471 (water) and 102946589 (sewer) (Aqua SUD)
Dear Ms. Rogers:

Enclosed are the map and CCNs that have been prepamd for the xatter referenced above, Please x*mew

the muap and CCNs to determine if they correctly represent the actions of the Hidalge Cowarty MUD 1's
pending CCN applications.

If you agree that the maps and order are accurate, please sign the CONSENT FORM, mark the hne that
says you coneux and retaxn the signed statement. We xecomrend keeping a copy of the consent form
you signed along with the documents listed above for your records.

If you believe that the maps or CCNs are inaccurate or yoo disagree that they correctly represent Hidalgo
County MUD 7’s intentions in the matter referenced above, please mark the line on the CONSENT
FORM that says you do not concur, sign the foxrm and return it to the address or fax nwmber on the form.

If you have any questions, please contact Ms. Lisa Fuenteé by phone at 512/239-6117, by fax at 512/239~

6972, by email at lisa.fuentes@teeq.texas.gov, or f by correspondence, include MC-153 in the letterhead
address.

Sincerely,

Tammy Benter, ﬁanager

Utilities & Districts Section
‘Water Supply Division
Texas Comumission on Bavironmental Quality

TB/LVE/In

Enclosures (maps, CCNs & consent form)

P.0.Box 313087 = Avstin, Texas 787139087 = 512-239'«1000 = www.tceq.texas.gov

How is onr onstomer service?  www.toeq.Texas.gov/gota/ costomersturvey
primed on recydded paper wing wy-based ink
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Mailing List for= Hidalgo County MUD 1

Ms. Emily Rogers Representing: Agua SUD-
Bickerstaff Heath Delgado Acosta, LLP '

816 Congress Avenue, Suite 1700

Austin, Texas 78701 '

M. Jeremiah Martin

Plant Manager

Hidalgo County MUD
7400 W. Expressway 873
Mission, Texas 78572-9527

Ms. Christina Hernandez Representing: Hidalgo Cownty MUD 1
Halff & Associates o .

5000 West Militaxy Highway, Suite 100

McAllen, Texas 78503-7446
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Hidalgo County Municipal Utility District (MUD) No. 1
Water Service Area

CCN No. 21046

Application No. 36434-C (Contract Service Agreement to
Transfer a Portion of CCN No. 20785 from Agua Special Utility District)

Hidalgo County
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Hidalgo County Municipal Utility District (MUD) No. 1
- ' Water Service Area
CCN No. 11611
Application No. 36433-C (Contract Service Agreement to
Transfer a Portion of CCN No, 10559 from Agua Special Utility District)
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Hidalgo County Municipal Utility District (MUD) No, 1
Sewer Service Area

CCN No. 21046
Application No. 36434-C (Contract Service Agreement to -
Transfer a Portion of CCN No. 20785 from Agua Special Utility District)
Hidalgo County
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Texas Coxomission On
Environmental Quality

By These Presents Be It Known To All That
Hidalgo Cormnty Municipal Utility District x

having duly applied for certification to provide water utility service for the convenience and
necessity of the public, and it having been determined by this commission that the public
convenience and necessity would in fact be advanced by the provision of such service by this
Applicant, is entitled to and is hereby granted this

Certificate of Convenience and Necessity No. 11611

to provide continuous and adequate water utility service to that service axea ox those service
areas in Hidalgo County as by final Order or Orders duly entered by this Corarnission, which
Order or Orders resulting from Application No. 36433-C are on file at the Commission offices in
Austin, Texas; and are matters of official record available for public inspection;.and be it known
further that these presents do evidence the authority and the duty of Hidalgo County Municipal
Utllity District 1 to provide such utility service in accordance with the laws of this State and
Rules of this Commission, subject only to any power and responsibility of this Commission to
revoke or amend this Certificate in whole or in part upon a subsequent showing that the public
convenience and necessity would be better served thereby.

Issued at Austin, Texas, this

For the Commission
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Texas Comuission On
Exvironmental Quality

By These Presents Be It Known To Al That
Agus Special Utillity District

having duly applied for certification to provide water utility service for the convenience and
necessity of the public, and it having béen determined by this commission that the public
convenience and necessity would in fact be advanced by the provision of such service by this
Applicant, is entitled to and is hereby granted this

'Certificate of Convenience and Necessity No. 10559

to provide continuous and adequate water utility service to that service area or those service
areas in Hidalgo and Starr Counties as by final Order or Orders duly entered by this
Cornmission, which Order or Orders resulting from Application No. 36433-C are on file at the
Commission offices in Austin, Texas; and are matters of official record available for public
inspection; and be it know further that these presents do evidence the authority and the duty of
Agua Special Utllity District to provide such utility service in accordance with the laws of this
State and Rules of this Commission, subject only to amy pover and responsibility of this
Comumission to revoke or amend this Certificate in whole or in part upon a subsequent showing
that the public convenience and necessity would be better served thereby.

Issued at Austin, Texas, this

For the Commission
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Texas Commission On
Environmental Quality

By These Presents Be It Knowxn To All That
. Agua Special Utility Distxict

having duly applied for certification to provide sewer utility service for the.convenience and
necessity of the publie, and it having been determined by this comumission that the public
convenience and necessity would in fact be advanced by the provision of such service by this
Applicant, is entitled to and is hereby granted this :

Certificate of Convenience and Ngacessity No. 20785

to provide continuous and adequate sewer utility service to that service axea or those service

areas in Hidalgo County as by final Order or Orders duly entered by this Coxxmission, which
Order or Orders resulting from Application No. 36434-C are on file at the Commission offices in
Austin, Texas; and are matters of official record available for public inspection; and be it known
further that these presents do evidence the authority and the duty of Agua Special Utility District
to provide such utility sexvice in accordance with the laws of this State and Rules of this
Commission, subject only to any power and responsibility of this Cormmission o revoke or

amend this Certificate in whole or in part upon a subsequent showing that the public

convenience and necessity would be better served thereby. -

Issued at Anstin, Texaé, this

For the Commission
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Texas Commission On
Environmental Quality
By These Presents Be It Known To All That
Hidalgo County Municipal Utility District 1

having duly applied for certification to provide sewer utility service for the convenience and
necessity of the public, and it having been determined by this commission that the public
convenience and necessity would in fact be advanced by the provision of such service by this
Applicant, is entitled to and is hereby granted this

Certificate of Convenience and Necessity No. 21046

to provide continuous and adequate sewer utility sexvice to that service area or those service
areas in Hidalgo County as by final Order or Orders duly entered by this Commission, which
Order or Orders resulting from Application No. 36434-C are on file at the Commission offices in
Austin, Texas; and are ratters of official record available for public inspection; and be it known
further that these presents do evidence the authority and the duty of Hidalgo County Municipal
Utlity District 1 to provide such utility sexvice in accordance with the laws of this State and
Rules of this Comumission, subject only to any power and responsibility of this Cormission to
revoke or anend this Certificate in whole or in part upon a subsequent showing that the public
convenience and necessity would be better served thereby.

Issued at Austin, Texas, this

¥For the Commission
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CONSENT FORM | MM}
\
Applicant’s Name: Hidalgo County Municipal Utility District 1 /K A\ \\
Application Nos.: 36433-C and 36434-C

E( I concur with the maps and order transmitted byletter dated May 9, 2011.

) I do not concur with and intend to respond to the maps and order transmitted by letter
datedMay 9, 2011.

I understand that I have 10 days from the date of this letter to provide my response.

I am authqrized by H1©l\go Cou.nty Mumc;lpal Utility District 1 to sign this form.

Signature;
Printed Nare; (Jﬂok Mﬂﬂ //
Relationship to Applicant: M 6"“-’“{0"’(
Date signed: G-/~ 2ol
Mail or Fax to:
Lisa Fuentes
Utilities & Districts Section, MC 153
Water Supply Division

Texas Coromission on Environmental Qua.hty
P:0. Box 13087
- Austin, TX 78711-3087
Fax; (512) 239~6972
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CONSENT FORM

Applicant’s Name:Agua Special Utility District
Application Nos.:  36433-C and 36434-C

% 1 concux with the maps and order transmitted by letter dated May 9, 2011.

Q I do not concur with and intend to xespond to the maps and order transmitted by letter
dated May 9, 2011.

[

I understand that I have 10 days from the date of this letter to pravide my response.
1 am authorized by Agua Special Utility District to sign this form.

Signatmre; @\wab QL \\f_&&z}a

Printed Name: _{and A3 (0 R FLD es

Relationship to Applicant: _ L NCAR T Papmpdoel
Date signed: 9{1/}4{ Qv + 9‘@ \'\

Mail or Fax to:
Lisa Fuentes
Utilities & Districts Section, MC 153
Water Supply Division,
Texas Comumission on Environmental Quality

P.0. Box 13087

Anstin, TX 78711-3087

Fax: (512) 239-6972




Bryan W. Shaw, Ph.D., Chairman

Buddy Garcia, Commissioner

Carlos Rubinstein, Commissioner

Mark R. Vickery, P.G., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

December 16, 2011

Emily Rogers

Bickerstaff Heath Delgado Rogers, LLP
3711 S. MoPac Expy.

Building 1, Suite 300

Austin, Texas 78746

(FAX) 512-320-5638

Jeremiah Martin

Plant Manager

Hidalgo County MUD No. 1
7400 West Expressway 83
Mission, Texas 78572

Re:  TCEQ Docket No, 2011-1135-UCR; Consideration of a request for a Commission order
approving a contract between Hidalgo County Municipal Utility District No. 1 (Hidalgo
MUD), Certificate of Convenience and Necessity (CCN) Nos. 11611 and 21046, and the
Agua Special Utility District (Agua SUD), CCN Nos. 10559 and 20785, in Hidalgo
County, Texas.

Dear Ms. Rogers and Mr. Martin: .

This letter is to inform you that the above-referenced application has been set on the Agenda for
consideration by the Texas Commission on Environmental Quality (TCEQ). This Agenda will
occur on January 11, 2012, beginning at 9:30 a.m. in Building E, Room 2018, 12100 Park 35
Circle, Austin, Texas. Included with this letter are the Agenda backup materials to be
considered by the Commission. At least one of you will need to attend the Agenda to explain the
agreement and to answer any questions the Commissioners may have.

Persons with disabilities who plan to attend this hearing and who need special accommodations
at the Agenda should call the TCEQ Office of Public Assistance at 1-800-687-4040 or 1-800-
RELAY-TX (TDD) at least one week prior to the hearing. If you or anyone on the attached
mailing list have any questions about this matter, contact Lisa Fuentes from the Water Supply
Division at 1-512-239-6117 or me at 1-512-239-2253,

Sincerely,

Droples Eer—

Douglas M. Brown

Staff Attorney _
Environmental Law Division
cc: Mailing List

Enclosure P.O.Box13087 ¢ Austin, Texas 78711-3087 ¢ 512-239-1000 ¢ www.tceq.texas.gov

How is our customer service? — www.tceq.texas.gov/goto/customersurvey
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Ramon Garcia
2307 E 28th St,
Mission, TX 78574

Gustavo Garcia Sr.
470 Showers Road
Mission, TX 78572

Gilberto Garcia
488 Showers Road
Mission, TX 78572

Rebecca Mata
496 Showers Road
Mission, TX 78572

Gustavo Garcia
512 Showers Road
Mission, TX 78572

Isaac Garcia
534 Showers Road
Mission, TX 78572

M.B Church

Mailing List
Hildago MUD and Agua SUD 13.248 Agreement

Customers Being Transferred

/ Lot3o St. Louis Groves

111 N. Showers Road

Mission, TX 78572

M.B Church
623 Showers Road,
Mission, TX 78572



