Executive Summary — Enforcement Matter — Case No. 42869
Davis Gas Processing, Inc.
RN100217686
Docket No. 2011-2008-AIR-E

Order Type:
1660 Agreed Order
Findings Order Justification:
N/A
Media:
AIR
Small Business:
No ,
Location(s) Where Violation(s) Occurred:
Big Lake Gas Plant, located six miles east of Big Lake and one mile south of United States
Highway 67, Reagan County
Type of Operation:
Natural gas compression and treatment plant
Other Significant Matters:
Additional Pending Enforcement Actions: No
Past-Due Penalties: No
Other: N/A '
Interested Third-Parties: None
Texas Register Publication Date: May 4, 2012
Comments Received: No

Penalty Information

Total Penalty Assessed: $14,161
Amount Deferred for Expedited Settlement: $2,832
Amount Deferred for Financial Inability to Pay: $0
Total Paid to General Revenue: $11,329
Total Due to General Revenue: $0
Payment Plan: N/A
SEP Conditional Offset: $0
Name of SEP: N/A
Compliance History Classifications:
Person/CN - Average
Site/RN - Average
Major Source: Yes
Statutory Limit Adjustment: N/A
Applicable Penalty Policy: September 2002 and September 2011
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Executive Summary — Enforcement Matter — Case No. 42869
Davis Gas Processing, Inc.
RN100217686
Docket No. 2011-2008-AIR-E

Investigation Information

Complaint Date(s): N/A

Complaint Information: N/A

Date(s) of Investigation: November 14, 2011

Date(s) of NOE(s): September 12, 2011; October 4, 2011; October 13, 2011; October
28, 2011; November 4, 2011; and November 30, 2011

Violation Information

1. Failed to prevent unauthorized emissions. Specifically, Respondent released 4,988.94
pounds (“Ibs”) of sulfur dioxide (“SO2"), 82.40 Ibs of carbon monoxide (“CO”), 53.00 lbs
of hydrogen sulfide (“H2S”), 51.23 Ibs of volatile organic compounds (“VOC”), and 42.61
Ibs of nitrogen oxides (“NOx”) from the Plant Flare, Emissions Point Number (“EPN”)
17, during an emissions event (Incident No. 155062) that began on May 24, 2011 and
lasted six hours and 30 minutes. The emissions event was caused when the acid gas
compressor shut down from low suction pressure and the amine still pressure became
too high. Since this emissions event was reported late, Respondent is precluded from
asserting an affirmative defense under 30 TEX. ADMIN. CODE § 101.222 [30 TEX. ADMIN.
CODE §§ 116.115(c) and 122.143(4); Permit No. 48944, Special Conditions ("SC") No. 1;
Federal Operating Permit (“FOP”) No. 03060, Special Terms and Conditions (“STC”)
No. 5 and General Terms and Conditions (“GTC”); and TEX. HEALTH & SAFETY CODE §
382.085(b)].

2. Failed to submit an initial notification for Incident No. 155062 within 24 hours after
discovery of the emissions event. Specifically, the initial notification was due by May 25,
2011 at 2:00 p.m., but was not submitted until May 30, 2011 at 11:18 a.m. [30 TEX.
ADMIN. CODE § 101.201(a) and TEX. HEALTH & SAFETY CODE § 382.085(b)].

3. Failed to prevent unauthorized emissions. Specifically, Respondent released 960.99
1bs of SO2, 21.47 1bs of CO, 10.00 Ibs of H2S, 6.23 lbs of VOC, and 2.92 lbs of NOx from
the Plant Flare, EPN 17, during an emissions event (Incident No. 156106) that began on
June 23, 2011 and lasted one hour and 19 minutes. The emissions event occurred when
the acid gas compressor shut down due to a high discharge temperature. Since this
emissions event was reported late, Respondent is precluded from asserting an
affirmative defense under 30 TEX. ADMIN. CODE § 101.222 [30 TEX. ADMIN. CODE

§§ 116.115(c) and 122.143(4); Permit No. 48944, SC No. 1; FOP No. 03060, STC No. 5
and GTC; and TEX. HEALTH & SAFETY CODE § 382.085(b)].

4. Failed to submit an initial notification for Incident No. 156106 within 24 hours after
discovery of the emissions event. Specifically, the initial notification was due by June
24, 2011 at 12:24 p.m., but was not submitted until June 24, 2011 at 2:22 p.m. [30 TEX.
ADMIN. CODE § 101.201(a) and TEX. HEALTH & SAFETY CODE § 382.085(b)].

5. Failed to prevent unauthorized emissions. Specifically, Respondent released 1,621.69
1bs of SO2, 17.20 lbs of H2S, 5.11 Ibs of CO, 1.35 Ibs of VOC, and 0.61 1b of NOx from the
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Executive Summary — Enforcement Matter — Case No. 42869
Davis Gas Processing, Inc.
RN100217686
Docket No. 2011-2008-AIR-E

August 8, 2011 and lasted one hour and 28 minutes. The emissions event occurred
when the acid gas compressor shut down due to a third party power dip. Since this
emissions event was reported late, Respondent is precluded from asserting an
affirmative defense under 30 TEX. ADMIN. CODE § 101.222 [30 TEX. ADMIN. CODE

§§ 116.115(c) and 122.143(4); Permit No. 48944, SC No. 1; FOP No. 03060, STC No. 5
and GTC; and TEX. HEALTH & SAFETY CODE § 382.085(b)].

6. Failed to submit an initial notification for Incident No. 157881 within 24 hours after
discovery of the emissions event. Specifically, the initial notification was due by August
9, 2011 at 3:05 p.m., but was not submitted until August 10, 2011 at 4:35 p.m. [30 TEX.
ADMIN. CODE § 101.201(a) and TEX. HEALTH & SAFETY CODE § 382.085(b)].

7. Failed to prevent unauthorized emissions. Specifically, Respondent released 797.29
Ibs of SO2, 12.57 Ibs of CO, 8.50 Ibs of H2S, 3.02 Ibs of VOC, and 1.45 lbs of NOx from
the Plant Flare, EPN 17, during an emissions event (Incident No. 159321) that began on
September 16, 2011 and lasted 50 minutes. The emissions event was caused when the
acid gas compressor shut down due to low suction. Since this emissions event was
reported late, Respondent is precluded from asserting an affirmative defense under 30
TEX. ADMIN. CODE § 101.222 [30 TEX. ADMIN. CODE §§ 116.115(c) and 122.143(4); Permit
No. 48944, SC No. 1; FOP No. 03060, STC No. 5 and GTC; and TEX. HEALTH & SAFETY
CoDE § 382.085(b)].

8. Failed to submit an initial notification for Incident No. 159321 within 24 hours after
discovery of the emissions event. Specifically, the initial notification was due by
September 17, 2011 at 9:07 a.m., but was not submitted until September 17, 2011 at 2:19
p-m. [30 TEX. ADMIN. CODE § 101.201(a) and TEX. HEALTH & SAFETY CODE § 382.085(b)].

Corrective Actions/Technical Requirements
Corrective Action(s) Completed:

The Executive Director recognizes that:

a. On May 24, 2011, operations personnel worked to reset the suction on the acid gas
compressor and restart the compressor in order to minimize emissions and correct
Incident No. 155062;

b. On June 23, 2011, operations personnel replaced failed valves and cylinder rings,
restarted the acid gas compressor, and repaired the residue gas analyzer and returned it
to service in order to minimize emissions and correct Incident No. 156106;

c. On August 8, 2011, operations personnel restarted the acid gas compressor once
power was restored in order to minimize emissions and correct Incident No. 157881;
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Executive Summary — Enforcement Matter — Case No. 42869
Davis Gas Processing, Inc.
RN100217686
Docket No. 2011-2008-AIR-E

d. By September 20, 2011, the plant foreman and environmental staff trained plant
personnel on proper emissions event reporting procedures; and

e. On October 17, 2011, Respondent began automated control of the suction pressure by
the Plant’s process logic controller in order to prevent a recurrence of emissions events
due to the same cause as Incident No. 159321.

Technical Requirements:
N/A
Litigation Information

Date Petition(s) Filed: N/A
Date Answer(s) Filed: N/A
SOAH Referral Date: N/A
Hearing Date(s): N/A
Settlement Date: N/A

Contact Information

TCEQ Attorney: N/A

TCEQ Enforcement Coordinator: Kimberly Morales, Enforcement Division,
Enforcement Team 5, MC R-12, (713) 422-8938; Debra Barber, Enforcement Division,
MC 219, (512) 239-0412

TCEQ SEP Coordinator: N/A

Respondent: Richard D. Hatchett, Vice President, Davis Gas Processing, Inc., 211
North Colorado Street, Midland, Texas 79701

Bob Stewart, Environmental Coordinator, Davis Gas Processing, Inc., 211 North
Colorado Street, Midland, Texas 79701

Respondent's Attorney: N/A
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Penalty Calculation Worksheet (PCW)

Policy Revision 3 (September 2011) PCW Revision August 3, 2011

12-Dec-2011
28-Dec-2011

Screenng 28 ‘Dec-2011 ! EPA Duel 30“}&n—:2é12 l

Reg. Ent. Ref. No.[RN100217686

Facility/Site Region @43 an Angelo i Major/Minor Source E_T"Iéj()r

jolations|2

"Enf. /Case ID No. (42869 No. o
Docket No.|2011-2008-AIR-E Order Type|16 501
Media Program(s)iAir - Government/Non-Profit|No 5
Multi-Media = Enf. Coordinator (imberty Marales
EC's Team |Enforcement Team 5

Admin. Penalty $ Limit Minimum| $0 |Maximum [ #25,000 ]

Penalty Calcuiatlon Sectton

Enhancement for ﬁve NOVs wuth samefsnmxtar vwlatmns and one orde
with denial of lability.

$0

$999

$0

Total EB Amounts *Capped at the Total EB $ Amount
Approx. Cost of Compliance $1.000

$4,801

0.0%]

$0

$4,801

$4,801

-$960

Reduces the Final nter number only; e'g’ 20 for 20% re

Notes ” : Tf" e Deferral@ffereci for expedited settlermnent.

$3,841




Policy Revision 3 (September 2011)
PCW Revision August 3, 2011

Component Number of... ’ ' Enter Number Here Adjust.

i Written notices of violation ("NOVs") with same or similar violations as those in 5 259
TINOVS the current enforcement action (number of NOVs meeting criteria ) °
Other written NOVs [ S 0%

|Any agreed final enforcement orders containing a denial of liability (number of

' . Q,
orders meeting criteria ) 1 20%

Orders]ﬁ”, Any adjudicated final enforcement orders, agreed final enforcement orders :
. -|without a denial of liability, or default orders of this state or the federal o 0%
_.|government, or any final prohibitory emergency orders issued by the commission :

Any non-adjudicated final court judgments or consent decrees containing a .
‘Idenial of liability of this state or the federal government (number of judgements o 0%
]udgments lor consent decrees meeting criteria ) o

n risent - ) A
a gei?e:s “|Any adjudicated final court judgments and default judgments, or non-adjudicated i
: ~Ifinal court judgments or consent decrees without a denial of liability, of this state g 0%
-lor the federal government :
Zonviétﬁions Any criminal convictions of this state or the federal government (number of o o 0%
: counts ) R
Emissions  |Chronic excessive emissions events (number of events ) Lo DA 0%
Letters notifying the executive director of an intended audit conducted under the : : ’
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, g 0%
A ’d'ts 1995 (number of audits for which notices were submitted) L
udi
Disclosures of violations under the Texas Environmental, Health, and Safety
Audit Privilege Act, 74th Legislature, 1995 (number of audits for which violations 5] 0%
were disclosed )
Please Enter Yes or No
Environmental management systems in place for one year or more : No 0%
s Voluntary on-site compliance assessments conducted by the executive director NG 0%
(i Other under a special assistance program °
L Participation in a voluntary pollution reduction program NO 0%
Early compliance with, or offer of a product that meets future state or federal NG 0%
government environmental requirements °

Adjustment Percentage (Subtotal 2) [_45% |

| No | Adjustment Percentage (Subtotal 3) [ 0%

Adjustment Percentage (Subtotal 7) [ 0%

Compliance e T . B
History | Enhancement for fivg:NQVs with same/similar violations and one order with denial of tiabiiity;
Notes o i

tals 2, 3 &7)] 45%
[ 45% l

Final Adjustment Percentage *capped at 100%




Date 28-Dec-2011 ocket No. 2011-2008-AIR-E
ent Davis Gas Processing, Inc. Policy Revision 3 (September 2011)
No. 42869 PCW Revision August 3, 2011
ND. RN100217686
atute] Air
: srdinator Kimberly Morales
Violation Numberf o
Rule Cite(s)| 30 Tex. Admin. Code §& 116.115(c) and 122.143(4); Permit No. 48944, Special
. ‘Conditions No. 1; Federal Operating Permit No. 03060, Special Terms and
Conditions No. 5 and General Terms and Conditions; and Tex. Health & Safety
Code § 382.085(b)

;. Failed to prevent unauthorized emissions. Specifically, the Respondent released
797.29 pounds ("lbs") of sulfur dioxide, 12.57.1bs of carbon monoxide, 8.50 [bs of
hydrogen sulfide; 3.02 Ibs of volatile organic compounds, and 1.45 Ibs of nitrogen

‘oxides from the Plant Flare, Emissions Point Number 17, during an emissions event

Violation Description| {Incident No. 159321) that began on Septembfei" 16, 2011 and lasted 50 minutes.

The emissions event was caused when the acid gas compressor shut down due to

low suction,  Since this emissions event was reported late, the Respondent is
precluded from asserting an affirmative defense under 30 Tex. Admin: Code §

101.222.

Base Penaity| $25,000

Harm

Release Major Moderate Minor
Actual K X
Potential I Percent| 15.0%

Major Moderate Minor

{ | i ] i Percent

Matri Human health or the environment has been exposed to insigniftéﬁt amounts of pollutants which
AUIX o not exceed levels that are protective of human health or environmental receptors as a resuit of
Notes : the viokation. ;

$21,250]
| $3,750
Number of Violation Eventsff 1 ] T ENumber of violation days
mark only one = .
ith o X : Violation Base Penalty| $3,750
One guarterly event is recommended.
$937
Before NOV
Extraordinary
Ordinaryj" % E
N/A H(mark with x}
Notes }’héRespondent completed carrect ,e actions on
October 17, 2011, priar to'the November 30,2011 NOE;
Violation Subtotal] $2,813
Estimated EB Amount| $2] Violation Final Penalty Total! $4,501




Equipment
Buildings
Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

. Avoide
Disposal
Personne!
Inspection/Reporting/Sampling
Supplies/equipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

2 ID No. 42869
nce No. RN100217686

IF

__$500

cost to ,éegin atﬁtomated con

Required Is the date of the emissions event. The Final Date is

were completed.

trol of the suétion pressure by the Plant’s process |

the date that corl

ogic controlter.
rective actions

: 50 £0
0.00 $0 50 50
.00 50 $0 £0
0,00 50 £0 $0
0.00 $0. $0 $0
0.00 $0° £0 £0
§0.0 $0 i -3 1 30

$500]

$2}




Screening Date 28-Dec-2011 . Docket No. 2011-2008-AIR-E
Res;mndent Davis Gas Processing, Inc. Policy Revision 3 (September 2011)

Case IB ?&o. 42869 PCW Revision August 3, 2011

Vcolauon Number] i Z : k
Rule Cite(s) :

) .uub(f:)::'

wn
L

30 Tex. Admin. Code § 101.201(a) and Tex. Health & Safety Code

Failed to submit an initial notification for Tncident No. 159321 within 24 hours after
discovery of the emuss;ons event. : Specificatly, the initial notification was due:by
September 17, 2011' 9: :07 a.m.; but was not submitted until Sepwn ber 17, 2011
at 2:19 p m

Violation Description

Base Penatty[ $25,000

Harm

Release Major Moderate Minor
Actualff P
Potentialf I i Percent 0.0%]

alsification Moderate Minor

q A i T x i Percent

:}‘ZEZ: : The Res Dondent met ?t ,l,east 70% of the rule requirements,

$24,750]

$250

T 1. [iNumber of violation days

Number of Violation Eventsff T = 1 ]

mark only one
with an x

Violation Base Penaltyi $250

One single event is recommended.
$62
Before NOV  NOV to EDPRP/Settlement Offer
Extraordinary ‘
Ordinary X
N/A H(mark with x)
The Respondent completed carrective actions on
Notesl September 20, 2011, prior-to the November 30, 2011
NOE.
Violation Subtotal] $188]

Estimated EB Amount| $0} Violation Final Penalty Total] $301

This violation Final Assessed Penalty (adjusted for limits)




Econom

Equipment 0.00 ¢

ildi i 0.00 !

Other (as needed) i 0.00 30

Engineering/construction I 0.00 $0
Land I 660 30
Record Keeping System T 0.01 0
Training/Sampli 8 0.00 30
Remediation/Disposal ] .80 [
Permit Costs 1 0.00 i3 3
Other (as needed) L ¥ g.0 $0.

Notes for DELAYED costs

oided

Personnel

Disposal

mated cost t
srevent the |

> implement ‘xmptf@vement{s; e
ate submittat of emissions ev

* notification was due. The Final Date

o training, cperation, of =
ent notifications. | The Date Required Is the date the initial
is the date that corrective actions were completed.

maintenance procedures designed to

Inspection/Reporting/ pli
b s e "

PP

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

quip

Notes for AVOIDED costs

Approx. Cost of Compliance

$500]

$0]




Penalty Calculation Worksheet (PCW)

Policy Revision 2 (September 2002)

PCW Revision October 30, 2008

~Oct-2011

Nov=2011

Reg. Ent. Ref. No.
__Facility/Site Region

AN aozmgs,

8-San Angelo

|

Major/Minor Source

[Major

Media Program(s)
Multi-Media

.12011-2008-AIR-

Alr

Admin. Penalty $ Limit Minimum| $0 |Maximum

No. of Violations
Order Type
Government/Non-Profit
Enf. Coordinator
EC's Team

[ s10,000 |

6

1660

No

Kimberly Morales

Enforcement Team 5

Notes

Enhan

Penalty Calcufatron' Sectlon

cement for five NOVs with same/smﬂar vio atlons and one order

with denial of liability. -

$0

Total ’EB Amounts

Approx. Cost of Compliance

| s8 |
$2,000

$1,950

 6.0% Erbancementr

*Capped at the Total £8 $ Amount )

0.0%;

‘Reduces or enhances the Fma! Subtotal by the indicated percentage

20.0%]

ronly; e.q. 20 for 20% reduction.)

pedited settlement.

$0

$9,360

$0

$9,360

$9,360

-$1,872

$7,488




Screening Date 28-Oct-2011 Docket No. 2011-2008-AIR-E
Responctent Davis Gas Processing, Inc. Policy Revision 2 (September 2002)
42869 PCW Revision October 30, 2008
RN100217686

Air

Kimberly Morales

Compliance History Worksheet

Enter Number Here Ad]ust.

Written notices of violation ("NOVs") with same or similar violations as those in 5 259
NOVs the current enforcement action (number of NOVs meeting criteria ) °

Other written NOVs 3] 0%

Any agreed final enforcement orders containing a denial of liability (number of | 1 20%

orders meeting criteria) o
Orders Any adjudicated final enforcement orders, agreed final enforcement orders :

without a denial of liability, or default orders of this state or the federal : o 0%

apor . . {+]

government, or any final prohibitory emergency orders issued by the

commission

Any non-adjudicated final court judgments or consent decrees containing a :

denial of liability of this state or the federal government (number of judgements 0 0%

Judgments |5, consent decrees meeting criteria )
and Consent . - . -
: Any adjudicated final court judgments and default judgments, or non-

“[recrees e
: Deer adjudicated final court judgments or consent decrees without a denial of liability, 0 0%
of this state or the federal government :
ECbmi Hiane Any criminal convictions of this state or the federal government (number of 0 0%
- counts) .
“Emissions  [Chronic excessive emissions events (number of events ) 0 0%
g Letters notifying the executive director of an intended audit conducted under the ,
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 0. 0%
- Ahibe 1995 (number of audits for which notices were submitted)
LR
i Disclosures of violations under the Texas Environmental, Health, and Safety
Audit Privilege Act, 74th Legislature, 1995 (number of audits for which 0 0%
violations were disclosed )
Please Enter Yes or No
Environmental management systems in place for one year or more No 0%
Voluntary on-site compliance assessments conducted by the executive director No 0%
. . {4
Other under a special assistance program
‘| Participation in a voluntary pollution reduction program No 0%
“1early compliance with, or offer of a product that meets future state or federal

No 0%

V;, government environmental requirements

Adjustment Percentage (Subtotal 2) f 45%

Adjustment Percentage (Subtotal 3) [ 0% |

Adjustment Percentage (Subtotal 7) [ 0%

Compliance T [
History Enhancement for five NOVs with same/similar violations and one order with denial of liability.

Notes

___Total Adjustment Percentage (Subtotals 2, 3, & 7) ] 45%




~ Screening Date 28-0ct-2011 _ Docket No. 2011-2008-AIR-E
« . : o Responéet’tt Davis Gas Processing, Inc. Policy Revision 2 (September 2002)
:  Case ID No. 42869 PCW Revision October 30, 2008

. Reference No. RN100217686
Media [Statute] Air

~Enf. Coordinator Kimberly Morales

Violation Number ok [
Rule Cite(s)] 30 Tex. Admin. Code §8 116.115(c) and 122.143(4); Permit No. 48944, Special
Conditions ("SC") No. 1; Federal Operating Permit ("FOP") No. 03060, Special
Terms and Conditions ("STC") No. 5'and General Terms and Conditions ("6TC");
: : and Tex. Health & Safety Code § 382.085(b) e

Faifed to prevent unauthorized emissions. Specifically, the Respondent rejeased
4,988(94,p§ sunds ("1bs™) of sulfur dioxide ("S02%), 82.40 Ibs of carbon monoxide
("C0™), 53.00 1bs of hydrogen sulfide ("H2S5"), 51.23 Ibs of volatile organic
compounds ('VOC"), 'and 42.61 Ibs of nitrogen exides ("NOx"} from the Plant Flare,
Emissions Point Number ("EPN") 17, during an emissions event (Incident No.
155062) that began on May 24, 2011 and lasted six hours and 30 minutes. The
emissions-event was caused when the acid gas compressor shut down from low
suction pressure and the amine still pressure became too high. Since this
emissions event was reported late; the Respondent is precluded from asserting an
affirmative defense under 30 Tex. Admin. Code § 101,222,

Base Penalty] $10;000

Reg

o

Violation Description

Harm

Release Major Moderate Minor
Actwalf ] X
Potential o I j Percent

Falsification Major Moderate Minor

i I 1 1 i Percent

Matri Hurman health or the env ent has been exposed to insighfﬁcant amounts of pollutants which
Na rix o not exceed levels that are protective of human health or environmental receptors as a result of
otes n the violation. ,

$7,500]

I $2,500]

Number of violation days

Number of Violation Eventsll 1 |

mark only one
with an x

Violation Base Penalty§ $2,500

Before NOV

Extraordinary

Ordinary X o
N/A (mark with x)
Notes|  Te Respondent completed corrective actions on May .
24, 2011, prior to the October 4, 2011 NOE.

Violation Subtotali $1;875

Estimated EB Amount] $0]




conomic Benefit Work
ocessing, Inc.
No. 42869

. RN100217686

0.00
Idi g__(_)_ 00 |
Other (as needed) 3 1 0.80.1-
Engineering/construction ; 0.00:}
Land k 6]
Record Keeping System 0,601
Training/Sampling ] 5 i 8:0a1
Remediation /Disposal ] . 0:00
Permit Costs : e I : 1 0,00}
Other (as needed) $500 . .M .24-May-2011 E ZQ;MQM:ZQ}LL______QJ t

Estimated cost for operations peréénnjei to reset the suction on the acid gas compressor and resfart the
Notes for DELAYED costs ~ompressor.. The Date Required is the date of the emissions event. The Final Date is the datethat

Avoided | ! e =Ly gst

Disposal $0 30 $0

Personnel $0 $0 $0
Inspection/Reporting/Sampling $0 $0 %0
Supplies/equipment $0 $0 30

Financial Assurance [2] $0 $0- 30
ONE-TIME avoided costs {3] $0 $0 $0
Other (as needed) $0 $0 0

Notes for AVOIDED costs

Approx. Cost of Compliance I $500l - ?97%; $0[




Screening Date 28-Oct-2011 Docket No. 2011-2008-AIR-E
' spondent Davis Gas Processing, Inc. Policy Revision 2 (September 2002)
se ID No. 42869 PCW Revision October 30, 2008
RN100217686

Air

r Kimberly Morales

2

Rule Cite(s) . o :
© 30 Tex. Admin. Code § 101.201(a) and Tex. Health & Safety Code § 382.085(b} ©

i

Failed to submit an initial notiﬁcétion fdr ibcident No. 155062 within 24 hours after
Violation Descriptionijdiscovery of the emissions event. = Specifically, the iitial notification was due by Mayi
25, 2011 at 2:00 p.m., but was not submitted until May 30, 2011 at 11:18 am.

Base Penalty $10;000

Harm

Release Major Moderate Minor
Actual o H :
Potential o Percent

Major Moderate

i I e | x i Percent

The Respondent met at least 70% of the rule reqﬁirements.

$9,900]

I $100

I 5 JNumber of violation days

Number of Violation Eventsf 1 |

mark only one
with an x

Violation Base Penalty $100]

One single event fis }ewu ended.

$25

25.0%
Before NOV__ NOV to EDPRP/Settlement Offer

Extraordinary
Ordinaryjj

X
N/A E E(mark with x)

The Respondent completed corrective actions
September 20,2011, prior to the October 4, 2011 NOE.

Violation Subtotali $75

o)
-

Notes

Estimated EB Amount]| $8] Violation Final Penalty Total] $120
j imi 120




Equlpment

< Davis Gas Processing, Inc.

 Costs__

Other (as needed)

SSrEyra ey

Engineering/construction

Land

Record Keeping System

et

Training/Sampling
R diation/Disposal

Permit Costs

Other (as needed)

Notes for DELAYED costs

' 'Disposél

Est;mated cost-to imple 'mwoi:ements to tr'aénmg,:
prevent the late submxttal

notification was due.

ration, or maintenance procedures designed to
of emissions event notifications. 'The Date Required is the date the initial
The Final Date is the date that corrective actions were comp&eted

Personnel

Inspection/Reporting/: ki

Supplies/equipment

Financial Assurance [2]

ONE-TIME avoided costs [3]

Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance |

$8|




_Docket No. 2011-2008-AIR-E

Policy Revision 2 (September 2002)
PCW Revision October 30, 2008

f. €00t‘tﬁn 'az‘ Kimberly Morales
Violation Number 3 1
Rule Cite(s)

30 Tex. Admi ”Code §§ 116.11‘:(::} and 122.143(4); Permit Na 48944, SC No. 1;
FOP No. 03060, STC No, 5 and GTC; and Tex. Health & Safety Code § 382.085(b)

enii,ssions. Specifically, the Réis:pondent released
99 Ibs of SOZ, 21.47 1bs of CO, 10.00 Ibs of H2S, 6.23 1bs of VOC, and 2.92 Ibs
of NOx from the Plant Flare, EPN 17, during an emissions event (Incident No.
156106) that began on June 23,2011 and lasted ore hour and 19 minutes. The
emissions event acourred when the acid gas compressor shut down due toa high
discharge temperature. Since this emissions event was reported late, the
Respondentis | precluded from asserting an affirmative ciefense under 30 Tex
Admin. Code § 101.222.

Violation Description

Base Penalty! $10,000

Harm

Release Major Moderate Minor
Actual [ R i X
Potential I i Percent

Falsification Major Moderate Minor

L I I 1 l Percent

Human health or the environment hés been exposed to insignificant amounts of poliutants which do
not exceed levels that are protective of human health or environmental receptors as a result of the
i violation.

Matrix
Notes

$7,500]
! $2,500
Number of Viclation Eventsf 1 1 1 - INumber of violation days
mark only one " .
ith o % Violation Base Penalty| $2,500
One quarterly event is recommended.
$625
efore NOV  NOV to EDPRP/Settlement Offer
Extraordinary |
Ordinary: 1 x i
N/ALE. Hmark with x)
The R rective actions on June 23,
Notes OF
Violation Subtotal| $1,875
Estimated EB Amount| $0] Violation Final Penalty Total| $3,000
This violation Final Assessed Penalty (adjusted for limits)
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Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

Disposal
Personnel
Inspection/Reporting/Sampling

PP /eq

Avoided Costs

cost for aperations perso
and repair the residue gas

emissions event. The Final Date is

lyzer

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

$500]

$0|




'reemag Date 28-0ct-2011

Respondent Davis Gas Processing, Inc.
Case ID No. 42869

_ Reg. Ent. Reference No. RN100217686
' Medla [St{xtute} Air

Violation Description

Matrix

Vlolatlon Number

Morales

et No. 2011-2008-AIR-E
Policy Revision 2 (September 2002)
PCW Revision October 30, 2008

Rule Cite(s)

30 Tex. Admin, Code § 101.201(a}and Tex.ﬂealth & Safety Code § 382.085(b)

pam.

Failed to submit ah initial notification for Incident No, 156106 within 24 hburs after
discavery of the emissions event.  Specifically, the initial:notification was due by
June 24, 2011 at 12124 p.m,, but was not submitted until June 24, 2011 8t 2:22

Harm

Release Major Moderate Minor
Actuallf = | - %
Potentiallf =~ B e

Moderate Minor

Falsification Major

E::

Base Penalty|

$10,000

Percent

I i B B x i Percent

Th

2
)
o
=
o

ent r;iét at least 70% of the rule requirements.

$9,900]

$100

Number of Violation Eventslf -~ 17 '} |77 "1 lINumber of violation days

mark only one
with an x

Violation Base Penalty|

$100

One single event Is recommended.

$25

Before NOV  NOV to EDPRP/Settlement Offer
Extraordinary || i
Ordinary X o
N/A] (mark with x}
Notes The Respondent completed corrective actions on
September 20, 2011, prior to the October 28,2011 NOE
b=

Estimated EB Amount/| $0| Violation Final Penalty Total|

This violation Final Assessed Penal

Violation Subtotal|

$75

$120
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Permit Costs
Other (as needed)

Notes for DELAYED costs
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i tin bl

Inspection/Reporting/ pli

Supplies/equipment
Financial Assurance [2}
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

%

HOIQICIOIOIR

$0]
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- Reg, Ent. Reference | RN100217686

Media [Statute] Air

Enf. Coordinator Kimberly Morales
Violation Number 5 M

Davis Gas Processing, Inc.

_ Docket No. 2011-2008-AIR-E

Policy Revision 2 (September 2002}
PCW Revision October 30, 2008

Ruie Cite(s)

30 Tex. Admin Code 85 116.115(c) and
FOP No. 03060 STC No. 5:and GTC; and

0. 1;
h)

122.143(4); Permit No: ol
Tex. Health & Safety Code § 382;08‘?

Faifed

Violation Description

”pr,event unauthorized emissions.” Specifically,
1,621.69 Ibs of SO2, 17,20 |bs of H2S, 5.11 Ibs of C
of NOx from the Plant FEare, EPN17Z, during ane
157881) that began on August 8, 2011 and lasted
emissions event occurred:when the acid gas compressor shut do
party power dip. Since this emissions event was reported late, t
preciuded from asserﬂng an affirmative defense under 30 Tex.
: 101.222,

ancient released
), 1.351bs of VOC, and 0.61:1b
missions event (Incident No.

one hour and 28 minutes.  The
m due to a:third
he Respondent is
Admin,. Code §

the Resp

Harm

Base Penalty! $10,000]

Release Major Moderate Minor
Actuallf : j ] X
Potentiallj i

Percent

Falsification

Moderate

Minor

I |

Percent 0%

Matrix
Notes

Human health: or the environment has been exposed to insighificant amounts of poliutant:
not exceeé levels that are protectwe of huran health or environmental receptors as a re

violation.

which do
ult of the

RUIR 1

mark only one
with an' x

o [P ]
Number of Violation Events

$7,500]

{ $2,500]

i 1. JiNumber of violation days

Violation Base Penaltyj $2,500

25.0%

(mark thh x)

Extraordinary
Ordinary %
N/A
The Resp
Notes 8 2

011, pri
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ust

Violation Subtotal[ $1,875

Estimated EB Amount|

$0]

Violation Final Penalty Total} $3;000




Equnpment

Other (as needed)
Engineering/construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Estimated cost for operations personnel to'restart the aczd gas £ompressor once. power had beer restored.

Notes for DELAYED costs The Date Required is the date of the emissions event. The Final Date Is the date that corrective actions

- Avoided Costs_

Disposal

Personnel

Inspection/Reporting/Sampling

Supplies/equipment

Financial Assurance [2]

ONE-TIME avoided costs [3] i
Other (as needed) It

Notes for AVOIDED costs

Approx. Cost of Compliance $500| $0 l




i ket No. 2011-2008-AIR-E
,spondent Davis Gas Processing, Inc. Policy Revision 2 (September 2002)
- Case 1D No. 42869 PCW Revision October 30, 2008
" Reg. Ent. Reference No. RN100217686
Media [Statute] Arr
. Coordinator Kimberly Morales
Violation Number B |

Rule Cite(s)|| w
ite(s) 30 Tex. Admin. Code § 101.201(a) and Tex. Héa[th & Safety Code § 382.085(b)

ailed to submit an initial notification for Inciderxi;ﬁo. 157881 within: 24 hours after
discovery of the emissions event. Specifically, the initial notification was due by .
August 9, 2011 at 3:05 p.m., but was not submitted untit August 10, 2011 at 4135

p.m.

Violation Description

Base Penalty $10,000]

Harm
Release Major Moderate Minor
Actual - 5 B
Potential T f Percent

Falsification Major

E E ,,,,, E

Moderate Minor

i x | Percent

ﬂi‘égg The Respondent met at least 70% of the rule requirements.

$9,900;

i $100

Number of Violation Eventsf: . 1. Number of violation days

mark only one
with an x

Violation Base Pena!tyi $100 |

One single event is recommended.

$25

Before NOV  NOV to EDPRP/Settlement Offer
Extraordinary R

Ordinary % ] S g

N/A ][_(mark with x)
The Respondent corépieted corrective actions on
Noteslt September 20, 2011, prior to the November 30, 201¢

NOE. :

Violation Subtotal| $75

Estimated EB Amount] $0/ Violation Final Penalty Totalf $120

This violation Final Assessed Penalty (adjusted for limits)
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Other (as needed)
Engineering /construction
tand

Record Keeping System

Training/Sampli
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

Disposal
Personnel
Inspection/Reporting/Sampling
Supplies/equipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Complance




Compliance History

Customer/Respondent/Owner-Operator: CN601282502  Davis Gas.Processing, Inc. Classification: AVERAGE Rating: 4.90
Regulated Entity: RN100217686  BIG LAKE GAS PLANT Classification: AVERAGE Site Rating: 10.13
ID Number(s): AIR OPERATING PERMITS ACCOUNT NUMBER RC0001Q

AIR OPERATING PERMITS PERMIT 380

AIR OPERATING PERMITS PERMIT 3060

AIR OPERATING PERMITS PERMIT 3060

AIR NEW SOURCE PERMITS AFS NUM 4838300003

AIR NEW SOURCE PERMITS ACCOUNT NUMBER RCO009A

AIR NEW SOURCE PERMITS PERMIT 48944

AIR NEW SOURCE PERMITS REGISTRATION 49802

AIR NEW SOURCE PERMITS AFS NUM 4838300019

AIR NEW SOURCE PERMITS REGISTRATION 90541

AIR EMISSIONS INVENTORY ACCOUNT NUMBER RCO009A

AIR EMISSIONS INVENTORY ACCOUNT NUMBER RC0001Q
Location: SIX MILES EAST OF BIG LAKE AND ONE MILE SOUTH OF US HIGHWAY 67, REAGAN COUNTY, TEXAS
TCEQ Region: REGION 08 - SAN ANGELO
Date Compliance History Prepared: January 06, 2012

Agency Decision Requiring Compliance History: Enforcement
Compliance Period: January 06, 2007 to January 06, 2012

TCEQ Staff Member to Contact for Additional information Regarding this Compliance History
Name: Kimberly Morales Phone: (713) 422-8938

Site Compliance History Components

1. Has the site been in existence and/or operation for the full five year compliance period? YES

2. Has there been a (known) change in ownership/operator of the site during the compliance period? NO
3. If YES, who is the current owner/operator? N/A

4. If YES, who was/were the prior owner(s)/operator(s)? N/A

5. K YES, when did the change(s) in owner or operator occur? N/A

6. Rating Date: 9/1/2011 Repeat Violator: NO



Components (Multimedia) for the Site:

A Final Enforcement Orders, court judgments, and consent decrees of the State of Texas and the federal government.

Effective Date: 05/22/2011 ADMINORDER 2009-1782-AIR-E

Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.143(4)

30 TAC Chapter 122, SubChapter B 122.146(2)

5C THSC Chapter 382 382.085(b)
Ragmt Prov: GOP No 0-00380, Site-wide (b)(1) and (2) OP
Description: Failed to certify compliance with the terms and conditions of the Title V permit for at least
each 12 month period no later than 30 days after the end of the reporting period. Specifically, the annual
certification for the period of August 5, 2008 through August 4, 2009 was due no later than September
3, 2009, and was not submitted until September 21, 2008.
Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.143(4)

30 TAC Chapter 122, SubChapter B 122.145(2)(C)

5C THSC Chapter 382 382.085(b)
Rgmt Prov: GOP Number 03080, General Terms B2 OP
Description: Failed to submit deviation reports no later than 30 days after the end of the reporting period.
Specifically, the deviation report for the period of August 5, 2008 through February 4, 2009 was due no
later than March 6, 2009 and was not submitted until June 25, 2009; the deviation report for the reporting
period of February 5, 2009 through August 4, 2009 was due no later than September 3, 2009 and was
not submitted until September 21, 2009.
Classification: Moderate
Citation: 30 TAC Chapter 113, SubChapter C 113.390

30 TAC Chapter 116, SubChapter B 116.115(c)

40 CFR Chapter 63, SubChapter C, PT 63, SubPT HH 63.764(c)(1)

40 CFR Chapter 63, SubChapter C, PT 63, SubPT HH 63.765(b)(1)

40 CFR Chapter 63, SubChapter C, PT 63, SubPT HH 63.771(d)(1)(i}D)

5C THSC Chapter 382 382.085(b)
Rgmt Prov: 48944 Special Condition No. 1 PERMIT
Description: Failed to maintain compliance with the maximum allowable emissions rate table for volatile
organic compounds ("VOC") at the dehydration unit [emission point number ("EPN") 12 EG Still Vent].
Specifically, the triethylene glycol emissions from the dehydration unit required a modification of the
control process on November 1, 2002, and this change did not occur until August 19, 2009. During the
time period from November 1, 2002 until August 19, 2009, the following VOC emissions were released....
Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.121

30 TAC Chapter 122, SubChapter F 122.503(c)

5C THSC Chapter 382 382.085(b)
Ragmt Prov: 0-00380 Site-wide requirements (b)(5) OP
Description: Failed to submit an application for a new Authorization to Operate under the GOP.
Specifically, the change from ethylene glycol to triethylene glycol required an application for a new
authorization to operate on November 1, 2002. The new permit was not granted until October 5, 2009.
Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.143(4)

30 TAC Chapter 122, SubChapter B 122.145(2)(A)

5C THSC Chapter 382 382.085(b)
Rgmt Prov: 514 Site-wide requirements (b)(1)&(2) OP
Description: Failed to report all instances of deviations no later than 30 days after the end of the
reporting period. Specifically, the deviation report for the reporting period of August 5, 2002 through
February 4, 2003, failed to include the deviation of the change in use from ethylene glycol to triethylene
glycol on November 1, 2002; it was not included in a report until September 21, 2009 (2,391 days late)
Classification: Moderate
Citation: 30 TAC Chapter 101, SubChapter A 101.10(a)

5C THSC Chapter 382 382.085(b)
Description: Failed to submit a complete and accurate Emissions Inventory ("El"). Specifically, the Ei for
the years 2002 through 2007 and 2009 did not contain accurate information.
Classification: Minor
Citation: 2A TWC Chapter 5, SubChapter A 5.702

30 TAC Chapter 101, SubChapter A 101.27(a)

5C THSC Chapter 382 382.085(b)



Description: Failed to pay outstanding air emissions fees for Financial Administration Account No.
21004388.

Any criminat convictions of the state of Texas and the federal government.
N/A
Chronic excessive emissions events.
N/A
The approval dates of investigations. (CCEDS Inv. Track. No.)
1 02/27/2007  (542296)
2 04/05/2007 (556272)
3 05/30/2007 (562287)
4 09/17/2007 (667772)
5 08/07/2007 (569790)
6 08/07/2007 (5671432)
7 09/06/2007  (593483)
8 09/12/2007 (594228)
9 09/19/2008  (703255)
10 09/19/2008 (703292)
11 12/19/2008 (721960)
12 05/19/2009 (746168)
13 06/16/2009 (749639)
14 10/21/2009 (777227)
15 10/12/2009 (777778)
16 12/28/2009 (786618)
17 02/24/2010  (793085)
18 03/29/2010 (797344)
19 04/20/2010 (799429)
20 05/11/2010 (801667)
21 06/16/2010  (827138)
22 01/12/2011  (887342)
23 01/21/2011  (890688)
24 03/10/2011  (899589)
25 05/27/12011  (922519)

26 06/17/2011  (923666)



27 07/01/2011  (936444)
28 07/11/2011  (937461)
29 07/15/2011  (941051)
30 10/04/2011  (944120)
31 10/28/2011  (962119)
32 11/30/2011  (965017)
33 11/30/2011  (968555)
Written notices of violations (NOV). (CCEDS Inv. Track. No.)

Date: 08/03/2007 (567772)
Self Report? NO Classification. Moderate
Citation: 30 TAC Chapter 101, SubChapter A 101.10(e)
5C THC Chapter 382, SubChapter A 382.014
5C THC Chapter 382, SubChapter A 382.085(b)
Description: Failure to submit a 2006 Emissions Inventory: Category B19(g)(3)

Date: 08/07/2007 (569790) CN601282502

Self Report? NO Classification: Moderate

Citation: 30 TAC Chapter 112, SubChapter B 112.32

Description: Failure to prevent emissions of hydrogen sulfide from sources operated at the
Big Lake Gas Plant from exceeding a net ground level concentration of 0.12 ppm
averaged over a 30-minute period

Self Report? NO Classification. Moderate
Citation: 30 TAC Chapter 116, SubChapter B 116.115(c)

Permit No 48944, Special Condition 6 PERMIT
Description: Failure to maintain records of all H2S leaks, repairs, and replacements made to

process piping, valves, pumps, and compressors in H2S service

Date: 09/19/2008 (703292) CN601282502

Self Report? NO Classification:  Minor
Citation: 30 TAC Chapter 101, SubChapter F 101.201(a)

Description: Failure to notify the TCEQ of a reportable emissions event within 24 hours after

the discovery of the event

Date: 09/19/2008 (703255) CN601282502

Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.145(2)(A)

Description: Failure to report all instances of deviations, the probable cause of the deviations,

and any corrective actions or preventative measures taken for each emission
unit addressed in the GOP

Date: 05/27/2011 (922519) CNG601282502
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.146(2)
5C THSC Chapter 382 382.085(b)
Description: Failure to submit the compliance certification within 30 days after the end of the
certification period.
Self Report? NO Classification: Moderate
Citation: 30 TAC Chapter 122, SubChapter B 122.145(2)(C)
5C THSC Chapter 382 382.085(b)
Description: Failure to submit a deviation report within 30 days after the end of the reporting

period.



F. Environmental audits.

N/A
G. Type of environmental management systems (EMSs).
N/A
H. Voluntary on-site compliance assessment dates.
N/A

I Participation in a voluntary pollution reduction program.
N/A

J. Early compliance.
N/A

Sites Outside of Texas

N/A






TExas CoMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN § BEFORE THE

ENFORCEMENT ACTION §

CONCERNING 8§ TEXAS COMMISSION ON

DAVIS GAS PROCESSING, INC. 8§

RN100217686 § ENVIRONMENTAL QUALITY
AGREED ORDER

DOCKET NO. 2011-2008-AIR-E
I. JURISDICTION AND STIPULATIONS

At its agenda, the Texas Commission on Environmental Quality

("the Commission" or "TCEQ") considered this agreement of the parties, resolving an
enforcement action regarding Davis Gas Processing, Inc. ("the Respondent”) under the authority
of TEX. HEALTH & SAFETY CODE ch. 382 and TEX. WATER CODE ch. 7. The Executive Director of
the TCEQ, through the Enforcement Division, and the Respondent appear before the
Commission and together stipulate that:

1.

The Respondent owns and operates a natural gas compression and treatment plant
located six miles east of Big Lake and one mile south of United States Highway 67 in
Reagan County, Texas (the “Plant”).

The Plant consists of one or more sources as defined in TEX. HEALTH & SAFETY CODE
§ 382.003(12).

The Commission and the Respondent agree that the Commission has jurisdiction to
enter this Agreed Order, and that the Respondent is subject to the Commission's
jurisdiction.

The Respondent received notices of the violations alleged in Section II ("Allegations") on
or about October 9, November 2, and December 5, 2011.

The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation alleged in Section II
("Allegations"), nor of any statute or rule.

An administrative penalty in the amount of Fourteen Thousand One Hundred Sixty-One
Dollars ($14,161) is assessed by the Commission in settlement of the violations alleged in
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10.

11.

12,

Section II ("Allegations"). The Respondent has paid Eleven Thousand Three Hundred
Twenty-Nine Dollars ($11,329) of the administrative penalty and Two Thousand Eight
Hundred Thirty-Two Dollars ($2,832) is deferred contingent upon the Respondent’s
timely and satisfactory compliance with all the terms of this Agreed Order. The deferred
amount will be waived upon full compliance with the terms of this Agreed Order. If the
Respondent fails to timely and satisfactorily comply with all requirements of this Agreed
Order, the Executive Director may require the Respondent to pay all or part of the
deferred penalty.

Any notice and procedures, which might otherwise be authorized or required in this
action, are waived in the interest of a more timely resolution of the matter.

The Executive Director of the TCEQ and the Respondent have agreed on a settlement of
the matters alleged in this enforcement action, subject to the approval of the
Commission.

The Executive Director recognizes that:

a. On May 24, 2011, operations personnel worked to reset the suction on the acid gas
compressor and restart the compressor in order to minimize emissions and
correct Incident No. 155062;

b. On June 23, 2011, operations personnel replaced failed valves and cylinder rings,
restarted the acid gas compressor, and repaired the residue gas analyzer and
returned it to service in order to minimize emissions and correct Incident No.

156106;

c. On August 8, 2011, operations personnel restarted the acid gas compressor once
power was restored in order to minimize emissions and correct Incident No.
157881;

d. By September 20, 2011, the plant foreman and environmental staff trained plant

personnel on proper emissions event reporting procedures; and

e. On October 17, 2011, the Respondent began automated control of the suction
pressure by the Plant’s process logic controller in order to prevent a recurrence of
emissions events due to the same cause as Incident No. 159321.

The Executive Director may, without further notice or hearing, refer this matter to the
Office of the Attorney General of the State of Texas ("OAG") for further enforcement
proceedings if the Executive Director determines that the Respondent has not complied
with one or more of the terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.
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1I. ALLEGATIONS
As owner and operator of the Plant, the Respondent is alleged to have:

Failed to prevent unauthorized emissions, in violation of 30 TEX. ADMIN. CODE
§§ 116.115(c) and 122.143(4); Permit No. 48944, Special Conditions ("SC") No. 1; Federal
Operating Permit ("FOP") No. 03060, Special Terms and Conditions ("STC") No. 5 and
General Terms and Conditions ("GTC"); and TEX. HEALTH & SAFETY CODE § 382.085(b),
as documented during a record review conducted on September 12, 2011. Specifically,
the Respondent released 4,988.94 pounds ("Ibs") of sulfur dioxide (“SO2”), 82.40 lbs of
carbon monoxide (“CO”), 53.00 lbs of hydrogen sulfide (“H2S”), 51.23 Ibs of volatile
organic compounds (“VOC”), and 42.61 lbs of nitrogen oxides (“NOx”) from the Plant
Flare, Emissions Point Number (“EPN”) 17, during an emissions event (Incident No.
155062) that began on May 24, 2011 and lasted six hours and 30 minutes. The emissions
event was caused when the acid gas compressor shut down from low suction pressure
and the amine still pressure became too high. Since this emissions event was reported
late, the Respondent is precluded from asserting an affirmative defense under 30 TEX.
ADMIN. CODE § 101.222.

Failed to submit an initial notification for Incident No. 155062 within 24 hours after
discovery of the emissions event, in violation of 30 TEX. ADMIN. CODE § 101.201(a) and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record review
conducted on September 12, 2011. Specifically, the initial notification was due by May
25, 2011 at 2:00 p.m., but was not submitted until May 30, 2011 at 11:18 a.m.

Failed to prevent unauthorized emissions, in violation of 30 TEX. ADMIN. CODE
§8 116.115(c) and 122.143(4); Permit No. 48944, SC No. 1; FOP No. 03060, STC No. 5
and GTC; and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record
review conducted on October 13, 2011. Specifically, the Respondent released 960.99 lbs
of SO2, 21.47 Ibs of CO, 10.00 lbs of H28S, 6.23 1bs of VOC, and 2.92 lbs of NOx from the
Plant Flare, EPN 17, during an emissions event (Incident No. 156106) that began on June
23, 2011 and lasted one hour and 19 minutes. The emissions event occurred when the
acid gas compressor shut down due to a high discharge temperature. Since this
emissions event was reported late, the Respondent is precluded from asserting an
affirmative defense under 30 TEX. ADMIN. CODE § 101.222. ’

Failed to submit an initial notification for Incident No. 156106 within 24 hours after
discovery of the emissions event, in violation of 30 TEX. ADMIN. CODE § 101.201(a) and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record review
conducted on October 13, 2011. Specifically, the initial notification was due by June 24,
2011 at 12:24 p.m., but was not submitted until June 24, 2011 at 2:22 p.m.

Failed to prevent unauthorized emissions, in violation of 30 TEX. ADMIN. CODE
8§ 116.115(c) and 122.143(4); Permit No. 48944, SC No. 1; FOP No. 03060, STC No. 5
and GTC; and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record
review conducted on November 4, 2011. Specifically, the Respondent released 1,621.69
1bs of SO2, 17.20 lbs of H2S, 5.11 Ibs of CO, 1.35 Ibs of VOC, and 0.61 Ib of NOx from the
Plant Flare, EPN 17, during an emissions event (Incident No. 157881) that began on
August 8, 2011 and lasted one hour and 28 minutes. The emissions event occurred when
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the acid gas compressor shut down due to a third party power dip. Since this emissions
event was reported late, the Respondent is precluded from asserting an affirmative
defense under 30 TEX. ADMIN. CODE § 101.222.

Failed to submit an initial notification for Incident No. 157881 within 24 hours after
discovery of the emissions event, in violation of 30 TEX. ADMIN. CODE § 101.201(a) and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record review
conducted on November 4, 2011. Specifically, the initial notification was due by August
9, 2011 at 3:05 p.m., but was not submitted until August 10, 2011 at 4:35 p.m.

Failed to prevent unauthorized emissions, in violation of 30. TEX. ADMIN. CODE
8§ 116.115(c) and 122.143(4); Permit No. 48944, SC No. 1; FOP No. 03060, STC No. 5
and GTC; and TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record
review conducted on November 14, 2011. Specifically, the Respondent released 797.29
Ibs of SO2, 12.57 lbs of CO, 8.50 Ibs of H2S, 3.02 lbs of VOC, and 1.45 lbs of NOx from
the Plant Flare, EPN 17, during an emissions event (Incident No. 159321) that began on
September 16, 2011 and lasted 50 minutes. The emissions event was caused when the
acid gas compressor shut down due to low suction. Since this emissions event was
reported late, the Respondent is precluded from asserting an affirmative defense under
30 TEX. ADMIN. CODE § 101.222.

Failed to submit an initial notification for Incident No. 159321 within 24 hours after
discovery of the emissions event, in violation of 30 TEX. ADMIN. CODE § 101.201(a) and
TEX. HEALTH & SAFETY CODE § 382.085(b), as documented during a record review
conducted on November 14, 2011. Specifically, the initial notification was due by
September 17, 2011 at 9:07 a.m., but was not submitted until September 17, 2011 at 2:19
p.m.

III. DENIALS

The Respondent generally denies each allegation in Section II ("Allegations").

IV. ORDERING PROVISIONS

It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalty
as set forth in Section I, Paragraph 6 above. The payment of this administrative penalty
and the Respondent’s compliance with all the terms and conditions set forth in this
Agreed Order resolve only the allegations in Section II. The Commission shall not be
constrained in any manner from requiring corrective action or penalties for violations
which are not raised here. Administrative penalty payments shall be made payable to
"TCEQ" and shall be sent with the notation "Re: Davis Gas Processing, Inc., Docket No.
2011-2008-AIR-E" to:
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Financial Administration Division, Revenues Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

The provisions of this Agreed Order shall apply to and be binding upon the Respondent.
The Respondent is ordered to give notice of the Agreed Order to personnel who maintain
day-to-day control over the Plant operations referenced in this Agreed Order.

This Agreed Order, issued by the Commission, shall not be admissible against the
Respondent in a civil proceeding, unless the proceeding is brought by the OAG to: (1)
enforce the terms of this Agreed Order; or (2) pursue violations of a statute within the
Commission’s jurisdiction, or of a rule adopted or an order or permit issued by the
Commission under such a statute.

This Agreed Order may be executed in separate and multiple counterparts, which
together shall constitute a single instrument. Any page of this Agreed Order may be
copied, scanned, digitized, converted to electronic portable document format (“pdf”), or
otherwise reproduced and may be transmitted by digital or electronic transmission,
including but not limited to facsimile transmission and electronic mail. Any signature
affixed to this Agreed Order shall constitute an original signature for all purposes and
may be used, filed, substituted, or issued for any purpose for which an original signature
could be used. The term “signature” shall include manual signatures and true and
accurate reproductions of manual signatures created, executed, endorsed, adopted, or
authorized by the person or persons to whom the signatures are attributable. Signatures
may be copied or reproduced digitally, electronically, by photocopying, engraving,
imprinting, lithographing, electronic mail, facsimile transmission, stamping, or any other
means or process which the Executive Director deems acceptable. In this paragraph
exclusively, the terms “electronic transmission”, “owner”, “person”, “writing”, and
“written” shall have the meanings assigned to them under TEX. BUS. ORG. CODE § 1.002.

Under 30 TEX. ADMIN. CODE § 70.10(b), the effective date is the date of hand-delivery of
the Order to the Respondent, or three days after the date on which the Commission mails
notice of the Order to the Respondent, whichever is earlier. The Chief Clerk shall provide
a copy of this Agreed Order to each of the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission

/9%_-7}‘” sl

For the Executive Director U Date

I, the undersigned, have read and understand the attached Agreed Order. I am authorized to
agree to the attached Agreed Order on behalf of the entity indicated below my signature, and 1
do agree to the terms and conditions specified therein. I further acknowledge that the TCEQ, in
accepting payment for the penalty amount, is materially relying on such representation.

I also understand that failure to comply with the Ordering Provisions, if any, in this order
and/or failure to timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. Greater scrutiny of any permit applications submitted;

. Referral of this case to the Attorney General’s Office for contempt, injunctive relief,
additional penalties, and/or attorney fees, or to a collection agency;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General’s Office of any future enforcement actions;
and

. TCEQ seeking other relief as authorized by law.

In addition, any falsification of any compliance documents may result in criminal prosecution.

@D mm }( 'L’L-( KAeTip I

ﬁ'Signature Date
il oD, el Ui R QA
Name (Printed or typed) Title

Authorized Representative of
Davis Gas Processing, Inc.

Instructions: Send the original, signed Agreed Order with penalty payment to the Financial Administration
Division, Revenues Section at the address in Section IV, Paragraph 1 of this Agreed Order.




TCEQ Interoffice Memorandum

To: Les Trobman, General Counsel

Thru: \y"t’/ Melissa Cordell, Manager
Drinking Water and Special Functions Section

From: &{Debra Barber, Team Leader
Enforcement Division

Date: July 19, 2012

Subject:  Backup Revision
July 25, 2012 Commission Agenda
Item No. 11 — Davis Gas Processing, Inc.
Docket No. 2011-2008-AIR-E; Agreed Order

Enclosed please find the following:

Executive Summary:

e On page 1 of the Executive Summary, a Pending Enforcement Action was added
under Other Significant Matters.

The original and 7 marked copies are enclosed. Please do not hesitate to call Debra
Barber (512) 239-0412 if you have any questions regarding this matter.

ce:  Blas Coy, TCEQ Public Interest Counsel
Julie Albrecht, TCEQ Public Interest Counsel
Gill Valls, TCEQ Office of the General Counsel
Mehgan Taack, Office of General Counsel
Lena Roberts, Agenda Coordinator Attorney, Litigation Division
Kimberly Morales, Enforcement Coordinator
Melissa Cordell, Manager, Drinking Water and Special Functions Section
Michael De La Cruz, Manager, Air Section, Enforcement Division
Bryan Sinclair, Division Director, Enforcement Division

Texas Commission on Environmental Quality
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Executive Summary — Enforcement Matter — Case No. 42869
Davis Gas Processing, Inc.
RN100217686
Docket No. 2011-2008-AIR-E

Order Type:
1660 Agreed Order
Findings Order Justification:
N/A
Media:
AIR
Small Business:
No
Location(s) Where Violation(s) Occurred:
Big Lake Gas Plant, located six miles east of Big Lake and one mile south of United States
Highway 67, Reagan County
Type of Operation:
Natural gas compression and treatment plant
Other Significant Matters:
Additional Pending Enforcement Actions: Yes, Docket No. 2012-0982-AIR-E
Past-Due Penalties: No
Other: N/A
Interested Third-Parties: None
Texas Register Publication Date: May 4, 2012
Comments Received: No

Penalty Information

Total Penalty Assessed: $14,161
Amount Deferred for Expedited Settlement: $2,832
Amount Deferred for Financial Inability to Pay: $0
Total Paid to General Revenue: $11,329
Total Due to General Revenue: $0
Payment Plan: N/A
SEP Conditional Offset: $0
Name of SEP: N/A
Compliance History Classifications:
Person/CN - Average
Site/RN - Average
Major Source: Yes
Statutory Limit Adjustment: N/A
Applicable Penalty Policy: September 2002 and September 2011
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