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Requirements from the 84th Legislature  


New Government Code Section 2261.254, added by SB 20, allows a state agency to enter into a 
contract for the purchase of goods or services that has a value exceeding $1 million only if the 
governing body approves the contract and the presiding officer signs it.  This section permits 
the governing body to delegate this approval and signature authority to the Executive Director 
of the state agency. 


New Government Code Section 2261.255, also added by SB 20, requires that, for contracts for 
the purchase of goods and services that exceed $5 million in value, the state agency’s contract 
management office or procurement director submit to the governing body information on any 
potential issue that may arise in the solicitation, purchasing or contractor selection processes.    


SB 20 becomes effective on September 1, 2015, and these provisions apply only to contracts 
entered after that date.   


Proposed Resolution 


 On August 31, 2015, the Commission’s current delegation of authority consenting for the 
Executive Director (ED) to enter and manage contracts, and process invoices for payment 
expires.  The proposed resolution renews the Commission’s delegation and consent for an 
additional two years until August 31, 2017.  See Attachment A. 


The proposed resolution provides that the Commission will continue to delegate all contract 
authority to the Executive Director.  This delegation includes the new legislation’s requirement 
to delegate authority to the Executive Director to approve and sign contracts for goods and 
services valued over $1 million.   


The Commission will continue to maintain oversight of contracts and grants through two 
existing practices.  First, on a quarterly basis, the Commission will consider at an open meeting 
material changes to contracts for goods and services awarded under Chapter 2155 of the Texas 
Government Code.   Second, the Commission will continue to receive the regularly-scheduled 
written reports and verbal briefings as requested, from the Executive Director’s staff, including 
but not limited to program and technical staff, the Financial Administration Division, and the 
General Law Division.  Individual Commissioners and the Office of General Counsel will have 
an opportunity to provide timely input, direction, or even direct control, if necessary.     
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