








 
Page 1 of 4 

Attachment A 

Docket Number: 2015-0471-AIR-E 

SUPPLEMENTAL ENVIRONMENTAL PROJECT 
Table 1: Case Information 

Respondent: Targa Downstream LLC 

Penalty Amount: Twenty Thousand Four Hundred Fifty-One 
Dollars ($20,451) 

SEP Offset Amount: Ten Thousand Two Hundred Twenty-Five 
Dollars ($10,225) 

Type of SEP: Contribution to a Third-Party Pre-Approved SEP 

Third-Party Administrator: Houston-Galveston Area Council-AERCO 
(“AERCO”) 

Project Name: Clean Vehicles Partnership Project 
Location of SEP:  Angelina, Austin, Brazoria, Chambers, Colorado, Fort Bend, 
Galveston, Hardin, Harris, Houston, Jasper, Jefferson, Liberty, Matagorda, 
Montgomery, Nacogdoches, Newton, Orange, Polk, Sabine, San Augustine, San 
Jacinto, Trinity, Tyler, Walker, Waller, and Wharton Counties 

 
The Texas Commission on Environmental Quality (“TCEQ”) agrees to offset a portion of 
the administrative penalty amount assessed in this Agreed Order for the Respondent to 
contribute to a Supplemental Environmental Project (“SEP”).  The offset is equal to the 
SEP Offset Amount set forth above and is conditioned upon completion of the project in 
accordance with the terms of this Attachment A. 
 
1. Project Description 

 
a. Project 

 
The Respondent shall contribute the SEP Offset Amount to the Third-Party 
Administrator named above.  The contribution will be to the Houston-Galveston 
Area Council-AERCO for the Clean Vehicles Partnership Project.  The contribution 
will be used in accordance with the SEP between the Third-Party Administrator and the 
TCEQ (the “Project”).  Specifically, the SEP Offset Amount will be used to to replace old, 
higher emission buses that do not meet 2010 Environmental Protection Agency (“EPA”) 
emissions standards ("Old Buses") with new, lower emission buses that meet the most 
recent EPA emissions standards ("New Buses") or to retrofit or convert Old Buses with 
emissions reducing equipment.  The Third-Party Administrator shall allocate the SEP 
Offset Amount to public entities such as school districts, local governments, and public 
transit authorities ("SEP Administrators") that apply for replacement, retrofit, or 
conversion of buses. 
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The SEP Offset Amount may also be used for retrofit or conversion technology that 
brings an Old Bus up to current EPA emissions standards.  New Buses may be 
alternative-fueled.  The SEP Offset Amount may be used for up to 100% of the 
replacement, conversion, or retrofit cost.  The SEP Offset Amount will be used only for 
purchase of New Buses or conversion or retrofit equipment and contract labor for 
installation of equipment.  The SEP Offset Amount will not be used for financing such a 
purchase through a lease-purchase or similar agreement. 
 
Retrofitting means reducing exhaust emissions to current standards by installing devices 
that are verified or certified by the EPA or the California Air Resources Board as proven 
retrofit technologies.  Converting means replacing an engine system with an alternative 
fuel engine system to bring the Old Bus within the current EPA emissions standards. 
Buses to be replaced, retrofitted, or converted must be in regular use (driven at least five 
hundred miles per year for at least the past two years) by the SEP Administrator and 
must not already be scheduled for replacement in the following twenty-four months.  
All replaced buses must be fully decommissioned.  The Third-Party Administrator shall 
provide proof of decommissioning to TCEQ for each replaced vehicle by submitting a 
copy of the TCEQ SEP Vehicle Replacement Disposition Form.  The SEP will be done in 
accordance with all federal, state, and local environmental laws and regulations. 
 
All dollars contributed will be used solely for the direct cost of implementing the Project, 
including, but not limited to supplies, materials, and equipment.  Any portion of this 
contribution that is not spent on the specifically identified SEP may, at the discretion of 
the Executive Director (“ED”), be applied to another pre-approved SEP. 
 
The Respondent’s signature affixed to this Agreed Order certifies that the Respondent 
has no prior commitment to make this contribution and that it is being contributed solely 
in an effort to settle this enforcement action.  The Respondent shall not profit in any 
manner from this SEP. 
 

b. Environmental Benefit 
 
This SEP will directly benefit air quality by reducing harmful exhaust emissions that 
contribute to the formation of ozone and may cause or exacerbate a number of 
respiratory diseases, including asthma.  For example, by replacing a 1989 diesel bus with 
a 2010 ultra-low emission model, passengers' exposure to nitrogen oxides may be 
reduced by 98 percent; volatile organic compounds by 93 percent; carbon dioxide by 83 
percent; and particulate matter by 99 percent.  In addition, by encouraging less bus 
idling, this SEP contributes to public awareness of air pollution and air quality. 
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c. Minimum Expenditure 
 
The Respondent shall contribute at least the SEP Offset Amount to the Third-Party 
Administrator and comply with all other provisions of this SEP. 
 
2. Performance Schedule 
 
Within 30 days after the effective date of this Agreed Order, the Respondent must 
contribute the SEP Offset Amount to the Third-Party Administrator.  The Respondent 
shall make the check payable to Houston-Galveston Area Council-AERCO SEP 
and shall mail the contribution with a copy of the Agreed Order to: 
 

Houston-Galveston Area Council-AERCO  
P.O. Box 22777 
Houston, Texas  77227-2777 
 

3. Records and Reporting 
 
Concurrent with the payment of the SEP Offset Amount, Respondent shall provide the 
Enforcement SEP Coordinator with a copy of the check and transmittal letter indicating 
full payment of the SEP Offset Amount to the Third-Party Administrator.  The 
Respondent shall mail a copy of the check and transmittal letter to: 
 

Texas Commission on Environmental Quality 
Enforcement Division 
Attention: SEP Coordinator, MC 219 
P.O. Box 13087 
Austin, Texas  78711-3087 
 

4. Failure to Fully Perform 
 
If the Respondent does not perform its obligations under this Attachment A, including 
full expenditure of the SEP Offset Amount and submittal of the required reporting 
described in Sections 2 and 3 above, the ED may require immediate payment of all or 
part of the SEP Offset Amount. 
 
In the event the ED determines that the Respondent failed to fully implement and 
complete the Project, the Respondent shall remit payment for all or a portion of the SEP 
Offset Amount, as determined by the ED, and as set forth in the attached Agreed Order. 
After receiving notice of failure to complete the SEP, the Respondent shall include the 
docket number of the attached Agreed Order and a note that the enclosed payment is for 
the reimbursement of a SEP; shall make the check payable to “Texas Commission on 
Environmental Quality”; and shall mail it to: 
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Texas Commission on Environmental Quality 
Litigation Division 
Attention: SEP Coordinator, MC 175 
P.O. Box 13087 
Austin, Texas  78711-3087 
 

5. Publicity 
 
Any public statements concerning this SEP and/or project, made by or on behalf of the 
Respondent must include a clear statement that the Project was performed as part 
of the settlement of an enforcement action brought by the TCEQ.  Such 
statements include advertising, public relations, and press releases. 
 
6. Recognition 
 
The Respondent may not seek recognition for this contribution in any other state or 
federal regulatory program. 
 
7. Other SEPs by TCEQ or Other Agencies 
 
The SEP Offset Amount identified in this Attachment A and in the attached Agreed Order 
has not been, and shall not be, included as a SEP for the Respondent under any other 
Agreed Order negotiated with the TCEQ or any other agency of the state or federal 
government. 
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