Executive Summary — Enforcement Matter — Case No. 51564
Sunline Energy Services, Inc.
RN106757099
Docket No. 2015-1750-MLM-E

Order Type:
1660 Agreed Order
Findings Order Justification:
N/A
Media:
MLM - ITHW and Used Oil
Small Business:
No
Location(s) Where Violation(s) Occurred:
Sunline Global, 7386 Farm-to-Market Road 1346, San Antonio, Bexar County
Type of Operation:
Tanker/trailer maintenance and storage yard
Other Significant Matters:
Additional Pending Enforcement Actions: No
Past-Due Penalties: No
Other: N/A
Interested Third-Parties: The complainant has expressed an interest in this
matter but does not wish to speak at Agenda.
Texas Register Publication Date: April 8, 2016
Comments Received: No

Penalty Information

Total Penalty Assessed: $19,250
Amount Deferred for Expedited Settlement: $3,850
Amount Deferred for Financial Inability to Pay: $o
Total Paid to General Revenue: $15,400
Total Due to General Revenue: $0
Payment Plan: N/A
Supplemental Environmental Project ("SEP") Conditional Offset $o
Name of SEP: N/A
Compliance History Classifications:
Person/CN - N/A
Site/RN - Unclassified
Major Source: No
Statutory Limit Adjustment: N/A
Applicable Penalty Policy: April 2014
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Executive Summary — Enforcement Matter — Case No. 51564
Sunline Energy Services, Inc.
RN106757099
Docket No. 2015-1750-MLM-E

Investigation Information

Complaint Date(s): June 30, 2015

Complaint Information: Alleged there was dumping of crude oil on to the ground by
a trucking company. The complainant stated that the material did make it to the dry
creek bottom and estimated the amount of crude oil dumped was between 40-60
barrels. The complainant also has a video of the incident.

Date(s) of Investigation: July 2, 2015

Date(s) of NOE(s): November 3, 2015

Violation Information

1. Caused, suffered, allowed, or permitted the unauthorized disposal of industrial solid
waste. Specifically, crude oil from tankers/trailers was discharged at the south/south-
east property boundary of the Site. The investigator observed petroleum hydrocarbon
contaminated soil, dead vegetation, and dried trees. Soil samples were taken from an
area measuring approximately 100-200 feet by 10 feet and analytical results from those
soil samples reported total petroleum hydrocarbon levels ranging from 8,400
milligrams per/kilogram ("mg/kg") to 13,500 mg/kg; exceeding the Tier 1 Residential
Soil Protective Concentration Limit of 200 mg/kg [30 TEX. ADMIN. CODE § 335.4].

2. Failed to immediately abate and contain a spill or discharge and failed to begin
reasonable response actions. Specifically, spills of used oil were observed on the soil
surrounding the used oil storage area at the Site [30 TEX. ADMIN. CODE § 327.5(a)].

Corrective Actions/Technical Requirements
Corrective Action(s) Completed:
N/A

Technical Requirements:

The Order will require the Respondent to:

a. Within 30 days, conduct an investigation to determine whether response actions are
necessary under the Texas Risk Reduction Program ("TRRP") (30 TEX. ADMIN CODE ch.
350) and submit the results to the Executive Director (“ED”).

b. Respondent shall respond completely and adequately, as determined by the TCEQ, to
all requests for information concerning the investigation results within 15 days after the
date of such requests or by any other deadline specified in writing by the TCEQ.

c. If the ED determines that response actions pursuant to 30 TEX. ADMIN CODE ch. 350
are necessary, the Respondent shall submit an Affected Property Assessment Report
("APAR").
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Executive Summary — Enforcement Matter — Case No. 51564
Sunline Energy Services, Inc.
RN106757099
Docket No. 2015-1750-MLM-E

d. If the ED determines that the APAR indicates that response actions are necessary, the
Respondent shall:

i. Comply with all applicable requirements of the Texas Risk Reduction Program
("TRRP") and notices under Subchapter E (30 TEX. ADMIN. CODE §§ 350.92 to 350.96);
financial assurance (30 TEX. ADMIN CODE Ch. § 350.33(1)); and Institutional Controls
under Subchapter F;

ii. Perform the necessary response actions in accordance with all approved plans and/
or schedules as directed by the ED; and

iii. Respond, completely and adequately, to all requests for information concerning any
response actions within 15 days after the date of such requests, or by any other deadline
specified by the TCEQ in writing.

e. Within 60 days, submit a report addressing all areas where soil has been
contaminated with used oil at the Site.

f. Within 75 days, submit written certification to demonstrate compliance with a. and e.

Litigation Information

Date Petition(s) Filed: N/A
Date Answer(s) Filed: N/A
SOAH Referral Date: N/A
Hearing Date(s): N/A
Settlement Date: N/A

Contact Information

TCEQ Attorney: N/A

TCEQ Enforcement Coordinator: Rebecca Boyett, Enforcement Division,
Enforcement Team 7, MC 128, (512) 239-2503; Melissa Cordell, Enforcement Division,
MC 219, (512) 239-2483

TCEQ SEP Coordinator: N/A

Respondent: John M. Flinn, President, Sunline Energy Services, Inc., 422 East
Ramsey, San Antonio, Texas 78216 ’

Respondent's Attorney: N/A
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Penalty Calculation Worksheet (PCW)

Policy Revision 4 (April 2014) PCW Revision March 26, 2014

Assigned: 9-No
PCW| 30-No

‘RESPONDENT/F
Respondent

Reg. Ent. Ref. No. : i i
Facility/Site Region|{13-San Anmmo Major/Minor Source|Minor
Enf /Case ID No , , No. of Violations|1
Docket No.|2015-1750-MLM- E B Order Type| 1660
Media Program(s)iUsed Oil> o0 : Government/Non-Profit | Nc
Multi-Media}industrial and Hazardous Wast x Enf. Coordinator{Rebecca Boyett
EC's Team [Enforcement Team 7
___Admin, Penalty $ Limit Minimum| $0 |[Maximum [ ¢5000 |
Penalty Calculation Section
ASE PENALTY {Sum of violation base pertames} $500
$0
$0
Good Faith $01
__Economic Benefit - o $0
Total EB Amounts
Estimated Cost of Compliance
M OF SUBTOTALS 1-7 $500
ER FACTORS AS JUSTICE MAY REQUIRE $0
, or enhances the Final Subtotal by the indicated percentage.
Notes
$500
$500
. » o 20.0%)] Reduction  Adjustment | -$100
Pe nahﬁy by the indicated percentage (Enter number on/y e.g. 20 for 20% reduction.)
Notes Deferral offered for expedited settlement.
$400




S::reemng ﬁate 16-Nov-2015
Respondent Sunline Energy Services, Inc.

. Case ID No. 51564

e Eﬁtg Reference No. RN106757099

 Media [Statute] Used Oil

ﬁocket No. 2015-1750-MLM-E

Policy Revision 4 (April 2014)
PCW Revision March 26, 2014

“ompliance History Sife Enhancénment (Subtotal 2

_Enf. Coordinator Rebecca Boyett

Compliance Hlstory Worksheet

Component Number of... Enter Number Here Adjust.
Written notices of violation ("NOVs") with same or similar violations as those in 3 0%
NOVs the current enforcement action (number of NOVs meeting criteria ) °
: Other written NOVs ) 0%
Any agreed final enforcement orders containing a denial of liability (number of o 0%
orders meeting criteria) °
“|Any adjudicated final enforcement  orders, agreed final enforcement ordersj
“lwithout a denial of liability, or default orders of this state or the federalj 4} 0%
..{government, or any final prohibitory emergency orders issued by the commission |.
“1Any non-adjudicated final court judgments or consent decrees containing a denial|
“lof liability of this state or the federal government (number of judgments or| 0 0%
Juc;:i%mentst consent decrees meeting criteria ) -
and Consent - :
Decrees Any adjudicated final court judgments and default judgments, or non-adjudicated}: :
final court judgments or consent decrees without a denial of liability, of this state} © =0 0%
or the federal government . G
Convictions Any criminal convictions of this state or the federal government (number of 0 0%
counts )
Emissions = {Chronic excessive emissions events (number of events) 0 0%
Letters notifying the executive director of an intended audit conducted under the
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 0 0%
Audits 1995 (number of audits for which notices were submitted)
udi
Disclosures of violations under the Texas Environmental, Health, and Safety Audit
Privilege Act, 74th Legislature, 1995 (number of audits for which violations were 0 0%
disclosed )
Please Enter Yes or No
Environmental management systems in place for one year or more Ne 0%
Voluntary on-site compliance assessments conducted by the executive director No 0%
Gther under a special assistance program °
Participation in a voluntary pollution reduction program No 0%
Early compliance with, or offer of a product that meets future state or federal No 0%
government environmental requirements °

>> Repeat Violator (Subtotal 3)

! No |

Comphance History Person

I Unclassified ]

Adjustment Percentage (Subtotal 2) [ 0%

Adjustment Percentage (Subtotal 3)| 0%

Adjustment Percentage (Subtotal 7) [ 0%

Compliance
History
Notes

No adjustment

for compliance history.




ket No. 2015-1750-MLM-E

Respondeat Sunline Energy Services, Inc Policy Revision 4 (Aprit 2014}
» - Case ID No. 51564 PCW Revision March 26, 2014

Reg. Emﬁ:;.;,iteference No. RN106757099

Media [St:atate} Used Oil

Vlolatnon Number 1
Rule Cite(s)
Failed to immediately abate and contain a spill or discharge and failed to. begin
Violation Description|| reasonable response actions:. ‘Specifically, spills of used ot were observed dn the
soil surrounding the used oil storage area at the Site.

Base Penalty $5,000]

Release Major Moderate Minor
Actualff X

Potential] Percent

Percent

Human health or the environment has been exposed to insignificant amounts of pollutants that do
not exceed levels that are protective of human health or environmental receptors as a result of
the violation.

Matrix
Notes

$4,750}

| $250]

Number of Violation Events 137 |Number of violation days

mark only one
with an x

Violation Base Penalty; $500

Two quarterly events are recommended frcm the July. 2, 2015 investigation date to the November
16, 2015 screening date

, 0.0%
Before NOE/NQV

L %]

Extraordinary
Ordinary
N/A 4 {mark with x
Notes The Respondent does not meet the good faith eriteria er

this violation,

Violation Subtotal $500

Estimated EB Amount| $277] Violation Final Penalty Total| $500




Equipment
Buildings
Other (as needed)
Engineering/Construction
Land

Record Keeping System
Training/Sampling
Remediation/Disposal
Permit Costs

Other (as needed)

Notes for DELAYED costs

voided Costs
Disposal
Personnel
Inspection/Reporting/Sampling
Supplies/Equipment

Financial Assurance [2]
ONE-TIME avoided costs [3]
Other (as needed)

Notes for AVOIDED costs

Approx. Cost of Compliance

the contaminated so

L to-remediate the: soil:.contami
and to submit-a report sumn

Estimated delaye
 at an authorized |

d date of compliance:

ation date and the Fir

olololololo
olooioioio]
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Penalty Calculation Worksheet (PCW)

Policy Revision 4 (April 2014) PCW Revision March 26, 2014

DATES Assigned| 9-Nov-2015

PCW/| 30-Nov-2015 | Screening| 16-Nov-2015| _EPA Due| ]

RESPONDENT/FACILITY INFORMATION
Respondent|Sunline Energy Services, Inc.
Reg. Ent. Ref. No.{RN106757099

Facility/Site Region|[13-San Antonio | Major/Minor Source|Minor
CASE INFORMATION
Enf./Case ID No.{51564 No. of Violations|1
Docket No.[2015-1750-MLM-E Order Type|1660
Media Program(s)|Industrial and Hazardous Waste Government/Non-Profit|No
Multi-Media|Used Oil Enf. Coordinator|Rebecca Boyett
EC's Team|Enforcement Team 7

Admin. Penalty $ Limit Minimum[ $0 {Maximum $25,000 {

Penalty Calculation Section

TOTAL BASE PENALTY (Sum of violation base penalties) Subtotal 1] $18,750
ADJUSTMENTS (+/~) TO SUBTOTAL 1

Subtotals 2-7 are obtained by multiplying the Total Base Penalty (Subtotal 1) by the indicated percentage.

Compliance History . 0.0%  Adjustment Subtotals 2, 3, & 7] $0
Notes No adjustment for compliance history.
Culpability  [No 170w o 0.0%  Ephancement Subtotal 4| $0
Notes The Respondent does not meet the culpability criteria.
Good Faith Effort to Comply Total Adjustments Subtotal 5 | $0
Economic Benefit , , 0.0% Enhanicement® Subtotal 6 | $0
A Total EB Amqunts%_ *Capped at the Total EB $ Amount
Estimated Cost of Compliance 25,000 |
SUM OF SUBTOTALS 1-7 o Final Subtotal | $18,750
OTHER FACTORS AS JUSTICE MAY REQUIRE Adjustment | $0]
Reduces or enhances the Final Subtotal by the indicated percentage.
Notes
Final Penalty Amount | $18,750
STATUTORY LIMIT ADJUSTMENT Final Assessed Penalty | $18,750
DEFERRAL ’ Reduction - Adjustment | -$3,750

Reduces the Final Assessed Penalty by the indicated percentage. (Enter number only; e.g. 20 for 20% reduction. )

Notes Deferral offered for expedited settlement.,

$15,000

PAYABLE PENALTY




Screening Date 16-Nov-2015 Docket No. 2015-1750-MLM-E
Respondent Sunline Energy Services, Inc. Poficy Revision 4 (April 2014)
Case ID No. 51564 PCW Revision March 26, 2014
Reg. Ent. Reference No. RN106757099
Media [Statute] Industrial and Hazardous Waste
Enf. Coordinator Rebecca Boyett

Component Number of... Enter Number Here Adjust.
Written notices of viclation ("NOVs") with same or similar violations as those in 0 0%
NOVs the current enforcement action (number of NOVs meeting criteria ) ©
Other written NOVs Q 0%

Any agreed final enforcement orders containing a denial of liability (number of

0,
orders meeting criteria ) 0 0%

Orders Any adjudicated final enforcement orders, agreed final enforcement orders
without a denial of liability, or default orders of this state or the federal 0 0%
government, or any final prohibitory emergency orders issued by the commission

Any non-adjudicated final court judgments or consent decrees containing a denial
of liability of this state or the federal government (number of judgments or 0 0%

Judgments - | -onsent decrees meeting criteria )

and Consent
nDecchngn Any adjudicated final court judgments and default judgments, or non-adjudicated

final court judgments or consent decrees without a denial of liability, of this state 0 0%
or the federal government

Any criminal convictions of this state or the federal government (number of

" o
Convictions counts) 0 0%
Emissions - |Chronic excessive emissions events (number of events) 0 0%
Letters notifying the executive director of an intended audit conducted under the
Texas Environmental, Health, and Safety Audit Privilege Act, 74th Legislature, 0 0%
Audit 1995 (number of audits for which notices were submitted)
udits
Disclosures of violations under the Texas Environmental, Health, and Safety Audit
Privilege Act, 74th Legislature, 1995 (number of audits for which violations were 0 0%
disclosed )
Please Enter Yes or No
Environmental management systems in place for one year or more No 0%
Voluntary on-site compliance assessments conducted by the executive director No 0%
Other under a special assistance program ©
Participation in a voluntary pollution reduction program No 0%
Early compliance with, or offer of a product that meets future state or federal No 0%
o

government environmental requirements

>> Repeat Violator (Subtotal 3)

| No | Adjustment Percentage (Subtotal 3) [ 0%

>> Compliance History Person Classification {Subtotal 7)

| Unclassified ! Adjustment Percentage (Subtotal 7) 0%

>> Compliance History Summary =

Compliance
History No adjustment for compliance history.
Notes

Total Compliance History Adjustment Percentage (Subtotals 2, 3, & 7) I____g%u__~
>> Final Compliance History Adjustment




Screening Date 16-Nov-2015 Docket No. 2015-1750-MLM-E
Respondent Sunline Energy Services, Inc. Policy Revision 4 (April 2014)
Case ID No. 51564 PCW Revision March 26, 2014

Reg. Ent. Reference No. RN106757099

Media [Statute] Industrial and Hazardous Waste

Enf. Coordinator Rebecca Boyett
Violation Number i l

Rule Cite(s)

30 Tex. Admin. Code § 335.4

The Respondent caused, suffered, allowed, or permitted the unauthorized disposal
of Industrial Solid Waste. - Specifically, crude oil from tankers/trailers was
discharged at the south/southeast property boundary of the Site. The investigator
observed petroleum hydrocarbon contaminated soils, dead vegetation, and dried

Violation Descriptionl| trees. Soil samples were taken from an area measuring approximately 100-200
feet by 10 feet and analytical results from those soil samples reported Total
Petroleum Hydrocarbon levels ranging from 8,400 milligrams/kilogram ("mg/kg") to
13,500 mg/kg; exceeding the Tier 1 Residential Soil Protective Concentration Limit
of 200 mg/kg.

Base Penalty| $25,000]

Release Major Moderate Minor

Actualff X

Potentiall] Percent| 15.0%

Major Moderate Minor

I ] ] ] ] Percent

Human health or the environment has been exposed to significant amounts of pollutants which do
not exceed levels that are. protective of human health or environmental receptors as a result of
the violation.

Matrix
Notes

$21,250]

f $3,750

Number of Violation Events Number of violation days

mark only one
with an x

Violation Base Penalty $18,750

Five monthly events are recommended from the July 2, 2015 investigation date to the November
16, 2015 screening date.

$0

Before NOE/NOV  NOE/NOV to EDPRP/Settlement Offer

Extraordinary

Ordinary
N/A X (mark with x)

The Respondent does not meet the good faith criteria for

Notes this violation.

rr——— ey

Violation Subtotali $18,750

Estimated EB Amount] $1,384] violation Final Penalty Total] $18,750]

) $18,750

This violation ed Penalty (adjusted fo




.« Respondent Sunline Energy Services, Inc.
Case ID No. 51564
Reg. Ent. Reference No. RN106757099
Media Industrial and Hazardous Waste Years of

Violation No. 1 , Percent Interest pepreciation

SR 2. 15

Item Cost Date Required Final Date  Yrs Interest Saved Onetime Costs ~ EB Amount
Item Description No commas or g

,,,,,,,, v Delaved Costs , o o
Equipment 0.00 $0 $0 $0
Buildings 0.00 $0 $0 $0
Other (as needed) 0.00 $0 $0 $0
Engineering/Construction 0.00 $0 $ ¢
Land 0.00 $0 :
Record Keeping System 0.00 $0
Training/Sampling 0.00 Q
Remediation/Disposal $25,000 2-Jul-2015 9-Aug-2016 j 1.11 $1,384
Permit Costs 0.00 $0
Other (as needed) 0.00 $0

Estimated cost to prepare and submit an Affected Property Assesment Report and remediate the Site. The

Notes for DELAYED costs Date Required is the investigation date and the Final Date is the estimated date of compliance.

Avoided Costs ANNUALIZE [1] avoided costs before entering item (except for one-time avoided costs)

Disposal 0.00 $0 $0 $0

Personnel 0.00 $0 $0 $0
Inspection/Reporting/Sampling 0.00 $0 $0 $0
Supplies/Equipment 0.00 $0 $0 $0

Financial Assurance [2] 0.00 $0 $0 $0
ONE-TIME avoided costs [3] 0.00 $0 $0 $0
Other (as needed) 0.00 $0 $0 $0

Notes for AVOIDED costs

Approx. Cost of Compliance $25,0001 TOTAL[ $1,384|




The TCEQ is committed to accessibility.
To request a more accessible version of this report, please contact the TCEQ Help Desk at (512) 239-4357.

| ] .
TCEQ Compliance History Report

PUBLISHED Compliance History Report for CN604937524, RN106757099, Rating Year 2015 which includes Compliance
History (CH) components from September 1, 2010, through August 31, 2015.

Customer, Respondent, CN604937524, Sunline Energy Services, Classification: NOT APPLICABLE ~ Rating: n/A
or Owner/Operator: Inc.

Regulated Entity: RN106757099, Suniine Global Classification: UNCLASSIFIED Rating: -----
Complexity Points: 1 Repeat Violator: NO

CH Group: 14 - Other

Location: 73867 FM 1346 SAN ANTONIO, TX 78220-2206, BEXAR COUNTY

TCEQ Region: : REGION 13 - SAN ANTONIO

ID Number(s):

PETROLEUM STORAGE TANK REGISTRATION INDUSTRIAL AND HAZARDOUS WASTE

REGISTRATION 86074 NONPERMITTED ID NUMBER F2184

Compliance History Period: September 01, 2010 to August 31, 2015  Rating Year: 2015 Rating Date: 09/01/2015

Date Compliance History Report Prepared: November 19, 2015
Agency Decision Requiring Compliance History: Enforcement
Component Period Selected: November 13, 2010 to November 13, 2015

TCEQ Staff Member to Contact for Additional Information Regarding This Compliance History.
Name: Rebecca Boyett Phone: (512) 239-2503

Site and Owner/Operator History:

1) Has the site been in existence and/or operation for the full five year compliance period? NO
2) Has there been a (known) change in ownership/operator of the site during the compliance period? NO
3) If YES for #2, who is the current owner/operator? N/A
4) If YES for #2, who was/were the prior N/A

owner(s)/operator(s)?

5) If YES, when did the change(s) in owner or operator N/A
occur?

Components (Multimedia) for the Site Are Listed in Sections A - J

A. Final Orders, court judgments, and consent decrees:
N/A

B. Criminal convictions:
N/A

C. Chronic excessive emissions events:
N/A

D. The approval dates of investigations (CCEDS Inv. Track. No.):
N/A

E. Written notices of violations (NOV) (CCEDS Inv. Track. No.):

A notice of violation represents a written allegation of a violation of a specific regulatory requirement from the commission to a
regulated entity. A notice of violation is not a final enforcement action, nor proof that a violation has actually occurred.

N/A
Page 1



F. Environmental audits:
N/A

G. Type of environmental management systems (EMSs):
N/A

H. Voluntary on-site compliance assessment dates:
N/A

H

Participation in a voluntary pollution reduction program:
N/A

J. Early compliance:
N/A

Sites Outside of Texas:
N/A
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Trxas CoMMISSION ON ENVIRONMENTAL QUALITY

IN THE MATTER OF AN 8§ BEFORE THE

ENFORCEMENT ACTION §

CONCERNING §

SUNLINE ENERGY SERVICES, § TEXAS COMMISSION ON

INC. ' §

RN106757099 § ENVIRONMENTAL QUALITY
AGREED ORDER

DOCKET NO. 2015-1750-MLM-E
I. JURISDICTION AND STIPULATIONS

On , the Texas Commission on Environmental Quality ("the
Commission" or "TCEQ") considered this agreement of the parties, resolving an enforcement
action regarding Sunline Energy Services, Inc. ("Respondent") under the authority of TEX.
HEALTH & SAFETY CODE chs. 361 and 371, and TEX. WATER CODE ch. 7. The Executive Director of
the TCEQ, through the Enforcement Division, and the Respondent together stipulate that:

1. Sunline Energy Services, Inc. operates a tanker/trailer maintenance and storage yard at
7386 Farm-to-Market Road 1346 in San Antonio, Bexar County, Texas (the "Site").

2, The Site involves or involved the management of industrial solid waste (“ISW”) as
defined in TEX. HEALTH & SAFETY CODE ch. 361. The Site involves or involved the
management of used oil as defined in TEX. HEALTH & SAFETY CODE ch. 371.

3. The Executive Director and the Respondent agree that the Commission has jurisdiction
to enter this Agreed Order, and that the Respondent is subject to the Commission's
jurisdiction.

4. The Respondent received notice of the violations alleged in Section II ("Allegations") on

or about November 8, 2015.

5. The occurrence of any violation is in dispute and the entry of this Agreed Order shall not
constitute an admission by the Respondent of any violation alleged in Section IT
("Allegations™), nor of any statute or rule.

6. An administrative penalty in the amount of Nineteen Thousand Two Hundred Fifty
Dollars ($19,250) is assessed by the Commission in settlement of the violations alleged



Sunline Energy Services, Inc.
DOCKET NO. 2015-1750-MLM-E

Page 2

10.

11.

in Section II ("Allegations”). The Respondent has paid Fifteen Thousand Four Hundred
Dollars ($15,400) of the administrative penalty and Three Thousand Eight Hundred
Fifty Dollars ($3,850) is deferred contingent upon the Respondent’s timely and
satisfactory compliance with all the terms of this Agreed Order. The deferred amount
will be waived upon full compliance with the terms of this Agreed Order. If the
Respondent fails to timely and satisfactorily comply with all requirements of this Agreed
Order, the Executive Director may require the Respondent to pay all or part of the
deferred penalty.

Any notice and procedures, which might otherwise be authorized or required in this
action, are waived in the interest of a more timely resolution of the matter.

The Executive Director and the Respondent agree on a settlement of the matters alleged
in this enforcement action, subject to final approval in accordance with 30 TEX. ADMIN.
CODE § 70.10(a).

The Executive Director may, without further notice or hearing, refer this matter to the
Office of the Attorney General of the State of Texas ("OAG") for further enforcement
proceedings if the Executive Director determines that the Respondent has not complied
with one or more of the terms or conditions in this Agreed Order.

This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Order, whichever is later.

The provisions of this Agreed Order are deemed severable and, if a court of competent
jurisdiction or other appropriate authority deems any provision of this Agreed Order
unenforceable, the remaining provisions shall be valid and enforceable.

II. ALLEGATIONS
As operator of the Site, the Respondent is alleged to have:

Caused, suffered, allowed, or permitted the unauthorized disposal of ISW, in violation of
30 TEX. ADMIN. CODE § 335.4, as documented during an investigation conducted on July
2, 2015. Specifically, crude oil from tankers/trailers was discharged at the
south/southeast property boundary of the Site. The investigator observed petroleum
hydrocarbon contaminated soil, dead vegetation, and dried trees. Soil samples were
taken from an area measuring approximately 100-200 feet by 10 feet and analytical
results from those soil samples reported Total Petroleum Hydrocarbon levels ranging
from 8,400 milligrams/kilogram ("mg/kg") to 13,500 mg/kg; exceeding the Tier 1
Residential Soil Protective Concentration Limit of 200 mg/kg.

Failed to immediately abate and contain a spill or discharge and failed to begin
reasonable response actions, in violation of 30 TEX. ADMIN. CODE § 327.5(a), as
documented during an investigation conducted on July 2, 2015. Specifically, spills of
used oil were observed on the soil surrounding the used oil storage area at the Site.



Sunline Energy Services, Inc.
DOCKET NO. 2015-1750-MLM-E

Page 3

- III. DENIALS

The Respondent generally denies each allegation in Section II ("Allegations™).

IV. ORDERING PROVISIONS

It is, therefore, ordered by the TCEQ that the Respondent pay an administrative penalty
as set forth in Section I, Paragraph 6 above. The payment of this administrative penalty
and the Respondent’s compliance with all the terms and conditions set forth in this
Agreed Order resolve only the allegations in Section II. The Commission shall not be
constrained in any manner from requiring corrective action or penalties for violations
which are not raised here. Administrative penalty payments shall be made payable to
"TCEQ" and shall be sent with the notation "Re: Sunline Energy Services, Inc., Docket
No. 2015-1750-MLM-E" to:

Financial Administration Division, Revenue Operations Section
Attention: Cashier’s Office, MC 214

Texas Commission on Environmental Quality

P.O. Box 13088

Austin, Texas 78711-3088

It is further ordered that the Respondent shall undertake the following technical
requirements:

a.

Within 30 days after the effective date of this Order, conduct an investigation to
determine whether response actions are necessary under the Texas Risk
Reduction Program ("TRRP") (30 TEX. ADMIN CODE ch. 350) and submit the
results to the Executive Director. The investigation results shall be accompanied
by detailed supporting documentation, including photographs, receipts, and/or
other records.

Respondent shall submit the investigation results and supporting documentation
to:

Order Compliance Team

Texas Commission on Environmental Quality
Enforcement Division, MC 149A

P.O. Box 13087

Austin, Texas 78711-3087

Respondent shall respond completely and adequately, as determined by the
TCEQ, to all requests for information concerning the investigation results within
15 days after the date of such requests or by any other deadline specified in
writing by the TCEQ.

If the Executive Director determines that response actions pursuant to 30 TEX.
ADMIN CODE ch. 350 are necessary, Respondent shall submit, by the deadline
prescribed by the Executive Director, an Affected Property Assessment Report



Sunline Energy Services, Inc.
DOCKET NO. 2015-1750-MLM-E

Page 4

("APAR"), pursuant to 30 TEX. ADMIN CODE § 350.91, to the Order Compliance
Team at the address listed above in Ordering Provision No. 2.a. and to any
additional addresses as directed by the Executive Director.

If the Executive Director determines that the APAR indicates that response
actions are necessary, Respondent shall:

L

ii.

iii.

Comply with all applicable requirements of the Texas Risk Reduction
Program ("TRRP"), which may include: plans, reports, and notices under
Subchapter E (30 TEX. ADMIN. CODE §§ 350.92 to 350.96); financial
assurance (30 TEX. ADMIN CODE Ch. § 350.33(1)); and Institutional
Controls under Subchapter F;

Perform the necessary response actions in accordance with all approved
plans and/or schedules as directed by the Executive Director; and

Respond, completely and adequately, as determined by the TCEQ, to all
requests for information concerning any response actions within 15 days
after the date of such requests, or by any other deadline specified by the
TCEQ in writing.

Within 60 days after the effective date of this Agreed Order, submit a report, in
accordance with 30 TEX. ADMIN. CODE § 327.5(c). The report shall address all
areas where soil has been contaminated with used oil at the Site. This report
shall be submitted to the addresses listed in Ordering Provision No. 2.f.

Within 75 days after the effective date of this Agreed Order, submit written
certification as described below, and include detailed supporting documentation
including photographs, receipts, and/or other records to demonstrate compliance
with Ordering Provision Nos. 2.a. and 2.e. The certification shall be notarized by
a State of Texas Notary Public and include the following certification language:

"I certify under penalty of law that I have personally examined and am familiar
with the information submitted and all attached documents, and that based on
my inquiry of those individuals immediately responsible for obtaining the
information, I believe that the submitted information is true, accurate and
complete. I am aware that there are significant penalties for submitting false
information, including the possibility of fines and imprisonment for knowing
violations."

The certification shall be submitted to:

Order Compliance Team

Enforcement Division, MC 149A

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087
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with a copy to:

Waste Section Manager

San Antonio Regional Office

Texas Commission on Environmental Quality
14250 Judson Road

San Antonio, Texas 78233-4480

The provisions of this Agreed Order shall apply to and be binding upon the Respondent.
The Respondents are ordered to give notice of the Agreed Order to personnel who
maintain day-to-day control over the Site operations referenced in this Agreed Order.

If the Respondent fails to comply with any of the Ordering Provisions in this Agreed
Order within the prescribed schedules, and that failure is caused solely by an act of God,
war, strike, riot, or other catastrophe, the Respondent’s failure to comply is not a
violation of this Agreed Order. The Respondent shall have the burden of establishing to
the Executive Director's satisfaction that such an event has occurred. The Respondent
shall notify the Executive Director within seven days after the Respondent becomes
aware of a delaying event and shall take all reasonable measures to mitigate and
minimize any delay.

The Executive Director may grant an extension of any deadline in this Agreed Order or in
any plan, report, or other document submitted pursuant to this Agreed Order, upon a
written and substantiated showing of good cause. All requests for extensions by the
Respondent shall be made in writing to the Executive Director. Extensions are not
effective until the Respondent receives written approval from the Executive Director.

The determination of what constitutes good cause rests solely with the Executive
Director.

This Agreed Order, issued by the Commission, shall not be admissible against the
Respondent in a civil proceeding, unless the proceeding is brought by the OAG to: (1)
enforce the terms of this Agreed Order; or (2) pursue violations of a statute within the
Commission’s jurisdiction, or of a rule adopted or an order or permit issued by the
Commission under such a statute.

This Agreed Order may be executed in separate and multiple counterparts, which
together shall constitute a single instrument. Any page of this Agreed Order may be
copied, scanned, digitized, converted to electronic portable document format ("pdf"), or
otherwise reproduced and may be transmitted by digital or electronic transmission,
including but not limited to facsimile transmission and electronic mail. Any signature
affixed to this Agreed Order shall constitute an original signature for all purposes and
may be used, filed, substituted, or issued for any purpose for which an original signature
could be used. The term "signature" shall include manual signatures and true and
accurate reproductions of manual signatures created, executed, endorsed, adopted, or
authorized by the person or persons to whom the signatures are attributable. Signatures
may be copied or reproduced digitally, electronically, by photocopying, engraving,
imprinting, lithographing, electronic mail, facsimile transmission, stamping, or any
other means or process which the Executive Director deems acceptable. In this

" on "on LI 1

paragraph exclusively, the terms "electronic transmission”, "owner", "person”, "writing",
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and "written" shall have the meanings assigned to them under TEX. BUS. ORG. CODE
§ 1.002.

8. The effective date of this Order is the date it is signed by the Commission. A copy of this
fully executed Order shall be provided to each of the parties.
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SIGNATURE PAGE

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

For the Commission Date
JZormn Mo /)N 7l e
For the Executive Director V Date

I, the undersigned, have read and understand the attached Agreed Order. I am authorized to
agree to the attached Agreed Order on behalf of the entity indicated below my signature, and I
do agree to the terms and conditions specified therein. I further acknowledge that the TCEQ, in
accepting payment for the penalty amount, is materially relying on such representation.

1 also understand that failure to comply with the Ordering Provisions, if any, in this order
and/or failure to timely pay the penalty amount, may result in:

. A negative impact on compliance history;

. Greater scrutiny of any permit applications submitted;

. Referral of this case to the Attorney General’s Office for conterapt, injunctive relief,
additional penalties, and/or attorney fees, or to a collection agency;

. Increased penalties in any future enforcement actions;

. Automatic referral to the Attorney General’s Office of any future enforcement actions;
and

. TCEQ seeking other relief as authorized by law.
In addition, ary falsification of any compliance documents may result in criminal prosecution.

s @ 2276

Signatiire _ Date
gﬁ@‘ Y. Foidd

Name (Printed or typed) Title
Authorized Representative of
Sunline Energy Services, Inc.

?/{éfwé/w/

Instructions:  Send the original, signed Agreed Order with penalty payment to the Financial Administration
Division, Revenue Operations Section at the address in Section IV, Paragraph 1 of this Agreed Order.




TCEQ Interoffice Memorandum

To: Tucker Royall, General Counsel

Thru: egan Hamilton, Manager
Enforcement Division

From: @) Michael Parrish, Team Leader
Special Functions Team

Date: August 19, 2016

Subject:  Supplemental Information
August 24, 2016 Commission Agenda
Item No. 20— Sunline Energy Services, Inc.
Docket No. 2015-1750-MLM-E

Enclosed please find the following:
Supplemental Information

» TCEQ Investigation Report #1282628

The original and 7 marked copies are enclosed. Please do not hesitate to call Michael
Parrish at (512) 239-2548 if you have any questions regarding this matter.

cc:  Vie McWherter, Public Interest Counsel
Julie Albrecht, Public Interest Counsel
Gill Valls, Office of General Counsel
Ryan Rutledge, Agenda Coordinator Attorney, Litigation Division
Rebecca Boyett, Enforcement Coordinator, Waste Section, Enforcement Division
Melissa Cordell, Assistant Director, Enforcement Division
James Gradney, Manager, Waste Section, Enforcement Division
Bryan Sinclair, Director, Enforcement Division
Eileen Farris, Executive Assistant, Enforcement Division

Texas Commission on Environmental Quality
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INTRODUCTION
On July 2 and 29, 2015, Mr. Ramon G. Juarez, Environmental Investigator with the Texas Commission on
Environmental Quality (TCEQ) Region 13 - San Antonio Office, conducted a complaint investigation at the
Sunline Global tanker/trailer yard located at 7386 FM 1346, San Antonio, Bexar Conunty 78220, to evaluate
compliance with nonhazardous industrial solid waste rules and regulations. The investigation was a complaint
investigation, and did not require prior notification. The investigation participant included Mr. Orlando Rodulfo,
Maintenance Manager, i

I

BACKGROUND :

On June 30, 2015, a complaint (Incident No, 216642) via electronic mail was received by the TCEQ Region
13—office concerning the aforementioned site. The complaint alleged that the facility has been dumping crude oil
onto the ground. The Complainant stated the crnde oil impaeted a dry ereek. An estimated 40-60 barrels of crude
oil was dumped,

On July 3, 2015, the Complainant submitied video, photographs, crude oil samples and written notes with
timelines, to the TCEQ San Antonio office of an intentional discharge of crude oil by Sunline Energy Services
(BES) employees on June 17, 2015, The Citizen Collected Evidence and Affidavit arg included in Attachment No. 1.

The Complainant further reported that on June 17, 2015, 8ES employees moved the wrecked tanker/trailer,
south-southeast of the property, toward the back, along the fence line, adjacent to Permian Machinery Mover's
property. A hose was connected 1o the tanker/trailer (T-238) discharge valve, and condensate oil was intentionally
discharged into the adjacent property. On the same day, June 17, 2015, the Complainant collected a crude oil grab
sample from the affected area. On July 3, 2015, the grab sample was submitted to the TCEQ Region-13 office for
laboratory analyses. The sarmple was placed on jce and temporarily stored at the TCEQ San Artonio Office, On
July 7, 2015, Xenco Laboratories received the sample, using chain custody number 44598. The sample was
analyzed for volatile organic compounds (VOCs). On July 16, 2015, the laboratory results were received by the
TCEQ San Antonio Office. The results indicated that the alleged liquid discharged contained high VOC
constituents. The Chain of Custody, Investigation Sample Results summarized in-a tabular format, and
Laboratory Report are ineluded in Attachment No. 2.

GENERAL FACILITY AND PROCESS INFORMATION ) .
Sunline Energy Services Incorporated is an active carrier operating under USDOT Number 24553960, The
company transports general freight, chemicals, petroleum products and crude oil, An aerial and water quality
maps of the site are included in Attachment No. 3.

SUMMARY OF SITE INVESTIGATIONS

On July 2, 2015, a site.investigation was conducted at the tanker/trailer yard aeccompanied by Mr. Rodulfe. During
the entranee interview, Mr: Rodulfo was Informed of alleged crude oil discharges into the environment reported to
the TCEQ Region 13~-office. Mr, Rodulfo agreed to provide access to the yard for investigation and observation.

Prior to entering the yard, Mr. Rodulfo stated that in June of 2015, a wrecked tanker/trailer was bronght to the
SES yard from Three Rivers, Texas for storage and repair. The hatch tothe tanker/trailer was left opened,
allowing rainwater to enter the tank. The residual crude ofl and rainwater that aceumulated was accidently
discharged to the ground via the fill line by an employee. According to Mr. Rodulfo, ar: estimated two barrels.of
mixed crude oil and rainwater was discharged to the ground. The wrecked tanker/trailer was transported to
Houston, Texas for repair.

During the investigation, a sign with yard rules was observed at the entrance from ¥M 1346. The SES
tanker/trailer company hauls refined petroleum products, crude oil, and industrial chemicals. See Photographs
No. 1 and No. 2, included in Attachment No. 4.

An area south/southeast (S/8E} of the S8ES yard was observed for possible alleged crude oil spills from a wrecked
tanker/trailer. The grass in the area was ohserved to be stressed and crushed due to vehicle activity. See
Photographs No. 3 and No. 4, inchuded in Attachment No. 4.

An area S/SE of the SES yard was observed with oil stains. An SES employee stated that a
2-barrel spill of crude ofl, mixed with rainwater was spilled at this spot. See Photograph No. 5, included in
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Attachment No. 4.

An area S/SE of the SES yard, along the property line was observed for possible erude oil spills from a wrecked
tanker/trailer, The area was heavily vegetated and not accessible from the SES side of the fence line. See
Photographs No. 6 and No. 77, included in Attachment No, 4.

A similar tanker/trailer that allegedly spilled crude oil was observed in the SES yard. An SES employee opened the
valve-and diseharged 2-barrels of crude oil mixed with rainwater. See Photographs Ne. 8 through No. 10, included
in Attachment No. 4. ‘

The SES used oil storage site located midway of the 3-acre site, behind a red steel storage shed was observed, with
oil spills onte the ground. The spills oceur during transfer activities into aboveground tanks and g5-gallon drums.
See Photographs No. 11 throngh No. 14, included in Attachment No. 4.

An SES employee was observed washing a tanker/trailer onsite. The wash/waste water was discharging outo the
yard or ground. See Photographs No. 15 and No. 16, included in Attachment No. 4.

SAMPLING EVENT

On.July 29, 2015, an investigation and sampling event was conducted at the Permian Machinery Mover's property
(PMM) located at 7450 FM 1346 San Antonio, Bexar County 78220, accompanied by Mr, Frank Chavez, the owner
and operator, '

During the entrance interview, Mr. Chavez was informed of alleged crude oil discharges onto PMM property from
tanker/trailers owned or operated by SES, the adjacent facility. Prior to entering the yard, Mr. Chavez was also
informed that an onsite itvestigation was conducted on July 2, 2015 at the SES yard. An area approximately 100
to 200 feet in length, along the property line was observed for possible crude ol spills from a wrecked
tanker/trailer. The area was heavily vegetated and not accessible from the SES side of the ferice line. Mr. Chavez
agreed to provide access to PPM property for further investigation and observation.

The first area.observed was atthe rear or furthest south/south west of the PMM property. The area was identified
ag Sampling Point Number 1, along the fence line berdering the SES yard. The area and associated spillway were
observed with petroleum hydrocarbon eontaminsted soils, dead vegetation and dried trees. A soil sample was
¢olleeted, and field screened for volatile organic-compound (VOCs) with the Mini-Rae $000. The results indicated
15,000 ppm of VOC's, A seil sample was collected and submitted for Total Petroleum Hydrocarbon (TPH) and
YOUC's laboratory analyses. See Photographs No. 1throngh Ne. 8, included in Attachment No. 5,

A second area ohserved was located approximately 50 - 75 feet north of the first area. The area was identified as
Sampling Point Number 2, along the fence line bordering the SES yard. The area and associated spillway were
observed with petroleurn hydrocarbon contaninated soils, dead vegetation and dried frees. A soil sample was
collected, and field sereened for VOCs with the Mini-Rae 3000. "The results indicated 15,000 ppm of VOC's. A seil
sample was collected, and sihxtitted for TPH and VOC's laboratory analyses. See Photographs No. 9 through No.
16, included in Attachmeit No, 5, .

A third area observed was located approximately 50 — 75 feet north of the second area, The area was identified as
Sampling Point Number 3, along the fence line bordering the SES yard. The area and associated spillway were
observed with petroleum hydrocarbon contaminated soils, dead vegetation and dried trees, A soil sample was
collected, and field sereened for VOCs with the Mini-Rae 3000. The results indicated 14,000 ppm of VOC's. A s0il
sample was collected, and submitted for TPH and VOCs laboratory analyses, See Photographs No. 17 through No.
19, included in Attachment No. 5. :

REVIEW OF SAMPLING RESULTS

On July 29, 2015, three grab soil samples were collected, using Chain of Custody (COC) Record No. 44599, The
soil samples were collected nsing a sterile, dedivated disposable seoop and placed into a i2-ounce glass jarwitha
Teflon-lined lid. The samples were placed on ice immediately after collection, and transported from the field to
the TCEQ San Antonio Dffice. On the same day, July 29, 2015, the samples were sent to Xenco Laboratories. All
of the samples were requested to be analyzed for Total Petroleum Hydrocarbons (TPH/TX1005p), and Volatile
Organic Compounds (VOCs/SW5030B). On August 12, 2015, the sample results were received by the $an Antonio
Region office. The three grab soil samples wer collécted in the south-southwest corner of the PMM property,
toward the back, along the fénce line, adjacent to SES property. The affected area is approximately 100 to 200 foet
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long and 10 feet wide, The Chain of Custody, Investigation Sample Results summarized in a tabular format, and
Laboratory Report are included in Attachment No. 6.

The laboratory results for-each of the three Sampling Points were identified and reviewed as follow:

The COC Sample 44599-01-No. 1-was collectod as a Grah, approximately 4 to 6 inches below grade surface (BGS)
at 1045 from Sampling Point No. 1, located at the rear or furthest south/south west of the PMM property, along
the fence line, bordering the SES yard. The sample results detected elevated levels of TPH (> €6 ~ C12, 1,810 .
mg/kg, »C12~C28, 10,800 mg/Kg; »C28-C35, 938 mg/Kg; total €6-35, 13,500 mg/Kg). The laboratory results for
the VOCs were below the detection or reportable limit. The TPH levels are greater than the Texas Risk Reduetion
Program (TRRP) Tier 1 Residential Soil Protective Concentration Limit (PCLs) for TPHs range from 200 mg/Kg
for GW Soil Ingestion.

The COC Sample 44599-02-No, 2 was eollected as a Grab, approximately 4 to 6 inches BGS at 1111 from Sampling
Point No. 2, located approximately 50 — 75 feet north of Savupling Point No. 1, along the fence line, bordering the
SES yard. The sample results detected elevated levels of TPH (> C6 — C12, 1,970 mg/kg, >C12-Cs8, 7,460 mg/Kg;
>C28-C35, 554 mg/Kg; total €6-35, 9,980 mg/Ke). The laboratory results for the VOCs were below the detection
or reportable limit. The TPH levels are greater than the Texas Risk Reduction Program (TRRP) Tier 1 Residential
Soil Protective Concentration Limit (PCLs} for TPHs range from 200 mg/Kg for GW Soil Ingestion,

The COC Sample 44599-03-No. 8 was collected as a Grab, approximately 4 to 6 inches BGS at 1140 from Sampling
Point-No. 2, located approximately 50 - 75 feet north of Sampling Point No. 2, along the fence line, bordering the
SES yard. The sample results detected elevated levels of TPH (> C6 — (12, 421 mg/kg, >C12-C28, 7,160 mg/Kg;
»C28-C35, 819 mg/Kg; total C6-35, 8.400 mg/Kg). The laboratory results for the VOCs were below the detection
or reportable limit. The TPH levels are greater than the Texas Risk Reduetion Program (TRRP) Tier 1 Residential
Sofl Protective Concentration Limit (PCLs) for TPHs range from 200 mg/Kg for GW Soil Ingestion,

The laboratory results from soil samples collected on July 29, 2015 indicate that multiple unauthorized discharges
of petroleum hydrocarbons from SES tanker/trailers have been occurring. The three soil sample results from the
affected area show Total Petroleum Hydrocarbons range from 8,400 mg/kg to 13,500 mg/kg.

SUMMARY OF EXIT INTERVIEW CONFERENCE

On July 23, 2015, a TCEQ Exit Interview Form, explaining the results of the investigation was sent-via electronic
mail to Mr..Juan Mendez, the S8an Antoriio Terminal Manger for Sunline Energy Services. The TCEQ Exit
Interview Form is inc¢luded in Attachment No. 7.

ADDITIONAL INFORMATION ‘

The TCEQ Central Registry (CR) database records the customer roles for Sunline Global, Incorporated
(CN6044940085) and the Sunline Energy Services, Incorporated (CN604937524), with the Sunline Global facility
located at 7386 FM 1346, San Antoniv, Bexar County 78220 (RN106757099).as the affiliated Regulated Tntity
(RE). The RE holds an Industrial and Hazardous Waste Non-permitted 1D Number F2184, and Petrolenm Storage
Tank Registration Number 86074. The Central Registry Database record isincluded in Attachment No. 8,

Avreview of the Texas SOS Business Organizations, on-line database, a listing was found for Tax ID No.
32056622073, Filing No. 802172367, identified as Sunline Global, Incorporated, with a mailing address of 422 E.
Ramsey Read, San Antonio, Texas 78216. Mr. John M. Flinn is listed as the Registered Agent and Director with
the same mailing address. A listing was. also found for Tax ID No, 14640354156, Filing No, 801868841, identified
as Sunline Energy Services, Incorporated, with a mailing address of 12175 Network Blvd Suite 175 San Antenio,
Texag 78249. Mr. John M. Flinn is listed as the Registered Agent and Director with mailing address of 422 E.
Ramsey Road, San Antonio, Texas 78216 and an alternate address of 121 Luther San Antonio, Texas 78212, Mr.
John F, Phillips is also listed as the Vice President and Director with a mailing address of 222 E. Austin,
Harlingen, Texas 78550. The Texas Secretary of State Business Organization inquiry are included in Attachment
No. 9. :

A Bexar County Appraisal District (CAD), on-line database search, a listing was found for real property ID No.
357664, and persunal property ID No. 1184724, addressed at 7386 FM 1346, San Antonio, Bexar County 78220.
The owner of the real property is listed as Mr. Stephen Gareia with a mailing address of P. O, Box 200012 San
Anitonio, Texas 78220-0012, The vwrier of the personal property is listed as Sunline Global with a mailing address
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of 7386 TM 1346 San Antonio, Bexar County 78220. The Bexar CAD property seatch results for the above Real
and Personal properties are included in Attachment No, 10,

The adjacent property (ID 327886} owned by Permian Machinery Mover's was impacted by multiple discharges of
crude oil by SES Employees. The following applicable information will also be included due to possible
remediation activities.

The TCEQ Central Registry (CR) database records the customer role for Permian Machinery Movers, Incorporated
(CN604936385) with the Permian Machinery Movers located at 7450 FM 1346, San Antonio, Bexar County 78220
(RN108786567) as the affiliated Regulated Entity (RE). The Central Registry Database record is ineluded in
Attachrrent No, 11.

A review of the Texas SOS Business Organizations, on-line database, a listing was found for Tax ID No.
17523613408, Filing No. 117539500, identified as Permian Machinery Mover’s, with a mailing address of P. O,
Box 11281, Odessa, Texas 79760. Mr, Robert M. Chavez is listed as the Registered Agent and President with a
mailing address of 2200 West I-20, Odessa, Texas 7763 and an alternate address of 6420 Longhorn trail Odessa,
Texas 79766. The Texas Sccretary of State Business Organization inquiry are included in Atachment No. 2.

A Bexar County Appraisal Distriet (CAD), on-line database search, a listing was found for real property ID No.
327886, addressed at 7450 FM 1346, San Antonio, Bexar County 78220, The owner of the real property is listed as
Permian Machinery Mover’s with 4 mailing address of 7450 FM 1346 San Antonio, Texas 78220-2208. The
Bexar CAD property search results for the above Real Property is included in Attachment No. 13.

CONCLUSION
The results of the investigation substantiate the Citizen complaint of unauthorized discharges of wastewater and
petroleum hydroearbon and/or crude or used oil spills irito the environment. Based on the findings of this
investigation, 4 notice of enforcement (NOE) letter was issued to Sunline Energy Services Incorporated to
facilitate compliance. The Complainant was also notified by letter of the completion of the investigation by the
TCEQ Region 13 - San Antonic.affice.

Track Number: 586241 Compliance Due Date: To Be Determined

Violation Start Date: 6/17/2015

2D TWC Chapter 26.121(a)
30 TAC Chapter 335.4

Alleged Violation:

Investigatiom: 1282628 Comment Date: 10/23/2015

The Texas Water Code (TWC) Section 26,121 (a) states that, except as authorized by the comnission, no person
may (1) discharge sewage, municipal waste, recreational wasts, agricnltural waste, or industrial waste into or
-adjacent to any water in the state. 30 TAC 335.4 also states no person may cause, suffer, allow, or permit the
collection, handling, storage, processing, or disposal of industrial solid waste or munieipal hazardous waste in.
such a manner so as to cause (1) the discharge or imminent threat of discharge of industrial solid waste or
munigcipal hazardous waste into. or adjacent to the waters in the state without obtaining specific authorization for
such a diseharge from the Commission.

During the investigation, it was determined that, the Respousible Parties (RPs), Sunline Energy Servieces (SES),
Incorporated, and Sunline Global,Incorporated had caused, suffered, allowed, or permitted unauthorized
discharges-and/or disposals of wastewater, petrolenm hydrocarbons consisting of used oil and erude oil or
condensate inito or adjacent to any water in the state at the facilities addressed at 7386 and 7450 FM 1346, San

Antorio; Bexar County,
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Specifically, an area approximately 100 to 200 foot in length, along the fence line of the properties identified as
Property ID 357664, and 327886, were observed with spillways of petroleum hydroearbon contaminated soils,
dead vegetation and drled trees. Three soil samples were collected, and field sereened for VOCs with the
Mini-Rae 3000, The results indicated 14,000 ppm to 15,000 ppm of VOC's, Three soil samples were collected,
and submitted for analyses of Total Petroleum Hydrocarbon (TPH), and Volatile Organic Compound (VOCs).
The laboratory results from the affected areas show TPH range from 8,400 mg/kg to 13,500 mg/kg. The
laboratory results for the VOCs were below the detection limit. The citizen’s collected evidence and the soil .
samples laboratory results indicate that SES employees have intentionally discharged crude oil or condensate & tal
from tanker/trailers multiple times into private property. '

Additionally, the SES used oil storage site was observed with excessive spills of used oil onto the ground that
oceur during transfer activities into aboveground tanks and 55-gallon drums., An SES enmployee was also
observed washing a tanker/trailer onsite. The wash/waste water was discharged onto the yard without
contaiiment, and treatment.

Recommended Corrective Action: The Responsible Party (RP) is requested to immediately cease the
unauthorized discharge of wastewater and petrolenm hydrocarbons into or adjacent to any water in the state.
Additionally, the RP is required to remove the waste and all visible stains, properly dispose of the waste, provide
disposal manifests and assess the vertical and horizontal impact to the environment as outlined in 30 TAC gso.

Track Number: 586700 Compliance Due Date: To Be Determined
Violation Start Date: 6/17/2015

2D TWC Chapter 26,121(a)(1)
30 TAC Chapter 335.2

Allegedt Violation:

Invesligation: 1282628 Comment Date: 10/23/2015

The Texas Water Code (TWC) Section 26.121 (a) states that, except as anthorized by the commission, no person
may (1} discharge sewage, municipal waste, recreational waste, agricultural waste, or industrial waste into or
adjacent to any water in the state. 30 TAC 385.2 alsostates that no person may cause, suffer, allow, or permit
any activity of storage, processing, or disposal of any industrial solid waste or municipal hazardous waste unless
such activity is authorized by a permit, amended permit, or other authorization from the Texas Commission on
Environmental Quality (conumission) orits predecessor ageneies, the Department of State Health Services
(DSHS), or other valid anthorization from a Texas state agency.

During the investigation, it was determined that, the Responsible Parties (RPs), Sunline Energy Services (SES),
Incorporated, and Sunline Global, Incorporated had caused, suffered, allowed, or permitted unauthorized
discharges and/or disposals of wastewater, petroleum hydrocarbons consisting of used oil and crude oil or
condensate into or adjacent to any water in the state at the facilities addressed at 7386 and 7450 FM 1346, San’
Antonio, Bexar County.

Specifically, an area approximately 100 to 200 foot in length, dlong the fence line of the properties identified as
Property ID 357664, and 327886, were observed with spillways of petroleum hydrocarbon contaminated soils,
dead vegetation and dried trees.

Three soil samples were collected, and field screened for VOCs with the Mini-Rae 3000, The results indicated
14,000 ppi 1o 15,000 ppm of VOC's. Three soil samples were collected, and submitted for analyses of Total
Petroleam Hydrocarbon (TPI), and Volatile Organic Compound (VOCs). The laboratory results from the
affected areas show TPH range from 8,400 mg/kg to 13,500:mg/kg. The laboratory results for the VOCs were
below the detection limit. The citizen’s collected evidence and the soil samples Iaboratory results indicate that
SES employees have intentionally discharged crude oil or-condensate from tanker/trailers multiple times into
private property,
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Additionally, the SES used oil storage site was observed with excessive spills of used oil- onto the ground that
oceur during transfer activities into aboveground tanks and 55-gallon drums. An SES employee was also
observed washing a tanker/trailer onsite. The wash/waste water was discharged onto the yard without
containment, and treatment,

Recommended Corrective Action: The Responsible Party (RP) is requested to immediately cease the
unauthorized discharge of wastewater and petroleum hydrocarbons into or adjacent to any water in the state.
Additionally, the RP is required to remove the waste and all visible stains, properly dispose of the waste, provide
disposal manifests and assess the vertical and horizontal impact to the environment as outlined in 30 TAC 350.
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