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Texas Commission on Environmental Quality
P. O. Box 13087
Austin, Texas 78711-3087

RE: Valero Refining-Texas, L.P.; TCEQ Use Determination No. 06-10280; TCEQ
Docket No. 2007-0738-MIS-U; and TCEQ Use Determination No. 06-10279; TCEQ
Docket No. 2007-0739-MIS-U ; Jefferson County Appraisal District Response to
Valero’s Appeal

Dear Sir or Madam:

The Jefferson County Appraisal District intends that this letter constitute its Response to the
Appeal of Valero Refining-Texas, L.P., Diamond Shamrock Refining Company, L.P and The
Premcor Refining Group (hereinafter, Valero or Appellant), Appellant, of the Commission’s
Negative Use Determinations previously issued in these matters, for an ultra low sulphur
diesel project (No. 06-10280) and a gasoline desulphurization project (No. 06-10279), both
located at its facility located at Port Arthur, Jefferson County, Texas.

BACKGROUND:

Valero filed applications for Tax Relief for Pollution Control Property sometime in

2006 or installation of an ultra low sulphur diesel project and also for installation of a gasoline
desulphurization project in its facility located in Port Arthur, Jefferson County, Texas. It
sought relief under 40 CFR §§ 80.190--80.415. Both projects were designed to produce fuels
with a lower sulphur content. One component of the projects was a hydrotreater DHT 246.
The Commission denied these applications on March 6, 2007, noting in its rulings that
“Valero failed to demonstrate that installation of the devices would result in environmental
benefit at the site.” From these denials, Valero appealed.

JEFFERSON COUNTY APPRAISAL DISTRICT’S RESPONSE:

It is the position of the Jefferson County Appraisal District, through its Chief Appraiser, that
the Negative Use Determinations are proper under Section 11.31 of the Property Tax Code
and the rules promulgated by the TCEQ to implement that section for the reasons stated in the
determinations. Further, it relies on the briefs submitted by the Executive Director in this
matter and adopts those briefs as its own as well as the briefs submitted by any other appraisal
district in this matter.
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The Jefferson County Appraisal District urges that the appeals be denied.

c:
Parker Wilson, Managing Counsel

Respectfully submitted,

41 FR. Bieber
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