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TCEQ DOCKET NO. 2011-0726-UCR 


APPLICATION OF DEER CREEK 

RANCH WATER COMPANY, LLC, 

TO CHANGE ITS WATER RATES 


AND TARIFF UNDER 

CERTIFICATE OF CONVENIENCE 

AND NECESSITY NO. 11241 IN 


TRAVIS AND HAYS COUNTY 


BEFORE THE 


TEXAS COMMISSION ON 


ENVIRONMENTAL QUALITY 


THE OFFICE OF PUBLIC INTEREST COUNSEL'S RESPONSE TO THE 

EXECUTIVE DIRECTOR'S PETITION FOR INTERIM RATES 


To the Honorable Members of the Texas Commission on Environmental Quality: 

The Office of Public Interest Counsel (OPIC) of the Texas Commission on 

Environmental Quality (Commission or TCEQ) files this Response to the Executive 

Director's Petition for Interim Rates in the above-referenced matter and respectfully 

shows the following. 

I. Introduction 

Deer Creek Ranch Water Co., LLC (Applicant) applied to the Commission on 

March 30, 2011 to change its water utility rates and tariff. According to the Notice of 

Proposed Rate Change (Exhibit A), Applicant mailed notice of the proposed increase to 

customers on March 29, 2011, with an effective date of May 31,2011. The proposed tariff 

included two new monthly surcharges: for rate case expenses incurred in preparing the 

application and for an "LCRAAnnual Reservation Fee" (LCRA Fee). The Executive 

Director (ED) issued a notice of deficiency (NOD) on April 12, 2011, and suspended the 

application because of the monthly customer surcharge for rate case expenses incurred 

in preparing the application, which may be collected only after Commission approval of 

the application. 

-- - - - --, ------_._.•,-"._-----,...._-- -. 
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According to the subsequent Notice of Proposed Rate Change (Exhibit B), 

Applicant mailed notice of the proposed increase on April 29, 2011, with an effective 

date of June 30, 2011. This notice also included a document titled "Fee Schedule for 

Deer Creek Water Effective with Bill Going Out on April 29, 2011" that describes how 

Applicant calculates rates. The revised, proposed tariff does not include the rate case 

expense surcharge, but includes the LCRA Fee. This fee appears on customer bills as 

"LCRA Fee" and varies based on the number of active customers. One customer's bills 

show the fee as $23.19 for April 2011 (Exhibit C) and $22.24 for May 2011 (Exhibit D). 

The ED filed his Petition for Interim Rates on May 20, 2011 requesting the 

Commission establish an interim rate equal to the rate authorized prior to the proposed 

rate increase. For the reasons discussed below, OPIC recommends the Commission 

grant the ED's Petition. 

II. Applicable Law 

Pursuant to 30 TEX. ADMIN. CODE (TAC) § 291.29: 

(a) The commission or judge may on a motion by the executive director or 
by the appellant under Texas Water Code, § 13.o43(a), (b), or (£), as 
amended, establish interim rates to remain in effect until a final decision is 
made. 

(b) At any time after the filing of a statement of intent to change rates 
under Texas Water Code, § 13.187, as amended, the executive director may 
petition the commission or judge to set interim rates to remain in effect 
until further commission action or a final rate determination is made. 
After a hearing is convened, any party may petition the judge or 
commission to set interim rates. 

(c) At any time during the proceeding, the commission may, for good 
cause, require the utility to refund money collected under a proposed rate 
before the rate was suspended or an interim rate was established to the 
extent the proposed rate exceeds the existing rate or the interim rate. 
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(d) Interim rates may be established by the commission or judge in those 
cases under the commission's original or appellate jurisdiction where the 
proposed increase in rates could result in an unreasonable economic 
hardship on the utility's customers, unjust or unreasonable rates, or failure 
to set interim rates could result in an unreasonable economic hardship on 
the utility. 

(e) In making a determination under subsection (d) ofthis section, the 
commission or judge may limit its consideration of the matter to oral 
arguments of the affected parties and may: 

(1) set interim rates not lower than the authorized rates prior to the 
proposed increase nor higher than the requested rates; 
(2) deny interim rate relief; and 
(3) require that all or part of the requested rate increase be 
deposited in an escrow account in accordance with § 291.30 of this 
title (relating to Escrow of Proceeds Received under Rate Increase). 

(f) The commission may also remand the request for interim rates to the 
State Office of Administrative Hearings for an evidentiary hearing on 
interim rates. The presiding judge shall issue a non-appealable 
interlocutory ruling setting interim rates to remain in effect until a final 
rate determination is made by the commission. 

(g) The establishment of interim rates does not preclude the commission 
from establishing, as a final rate, a different rate from the interim rate. 

(h) Unless otherwise agreed to by the parties to the rate proceeding, the 
retail public utility shall refund or credit against future bills all sums 
collected in excess of the rate finally ordered plus interest as determined 
by the commission in a reasonable number of monthly installments. 

(i) Unless otherwise agreed to by the parties to the rate proceeding, the 
retail public utility shall be authorized by the commission to collect the 
difference, in a reasonable number of monthly installments, from its 
customers for the amounts by which the rate finally ordered exceeds the 
interim rates. 

(j) The retail public utility shall provide a notice to its customers including 
the interim rates set by the commission or judge with the first billing at the 
interim rates with the following wording: "The commission (or judge) has 
established the following interim rates to be in effect until the final 
decision on the requested rate change (appeal) or until another interim 
rate is established." 
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III. Discussion 

oPI C agrees with the points raised in the Petition, regardless of Applicant 

refunding customers subsequent to the Petition. Although customer bills for May 2011 

include the $52.65 refund required by the final order in Applicant's most recent 

previous rate case, the refund is only a portion of the refunds due to customers. See An 

Order Granting in Part and Denying in Part the Application of Deer Creek Ranch Water 

Co., LLC to Increase its Water Rates under Certificate of Convenience and Necessity 

No. 11241 in Travis and Hays Counties, Texas; TCEQ Docket No. 2009-0929-UCR; 

SOAH Docket No. 582-09-5328; issued February 22, 2011 (February 2011 Final Order). 

The February 2011 Final Order required two sets of refunds: (1) $52.65 for 17 months 

for overpayment from May 1, 2009, and (2) amounts collected over the interim rates 

established in the ALJ's Order No.8 from the previous rate case. February 2011 Final 

Order, Ordering Provision Nos. 2 and 3, at 33-34. OPIC has seen no evidence to this 

point that Applicant has issued the interim rate refunds required by the ALJ's Order 

No.8. 

Even if Applicant is properly refunding all customers as required by the 

February 2011 Final Order, the presence of refunds does not make the proposed rates 

just or reasonable. The ED gets to the heart of the matter when he says: "It is 

unreasonable to require the customers to take money out of their wallets and give it to 

the utility so that the utility can hand that same money back and claim that the 

customers have received their refunds." Petition, at 7. Because utilities are allowed to 

submit new applications every year, customers may find themselves in an endless loop 

of paying the utility to receive their refunds. The Commission's tool to prevent this 

scenario is interim rates. 
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In addition to the points raised in the Petition, OPIC presents three additional 

bases for establishing interim rates. First, the application includes loans improper under 

the cash needs method. Under the cash needs method, debt service costs are an 

allowable component of cost of service, but only if those costs are reasonable, pmdently 

incurred, and paid to an unaffiliated interest. 30 TAC § 291.34(d)(2)(C). The 

Commission determined in the previous rate case: 

The affiliates who control the Utility have: 
(a) acquired in the Utility's name far more assets than necessary to serve 
the Utility's customers now or in the reasonably foreseeable future; 
(b) borrowed in the Utility's name very large amounts of money that were 
not necessary to provide service to the Utility's customers; 
(c) borrowed in the Utility's name more money that exceeds the value of 
all its assets, including those not currently necessary to provide service; 
(d) borrowed very large amounts of money relative to the Utility's size and 
stockholder's invested capital; and 
(e) borrowed a very large percentage of the above amounts from 

thcmsclvcs. 


Febmary 2011 Final Order, Finding of Fact No. 232, at 27-28. Because issue preclusion 

applies in administrative proceedings, the Commission has already determined that 

certain loans were unreasonable, impmdently incurred, and obtained from affiliated 

interests. See Febmary 2011 Final Order, Conclusion of Law No. 10 (concluding that 

issue preclusion applies in administrative law cases and precludes the relitigation of 

identical issues of fact that have been actually litigated between the same parties or 

those in privity with the original parties). Repayment ofthese same loans constitutes a 

portion of this application's cost of service. The proposed rate increase based on these 

loans will result in unjust and unreasonable rates for the customers. 

Second, the new LCRA Fee appears unreasonable for two reasons. The first is 

Applicant has charged the LCRA Fee prior to the effective date of the proposed rate-
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June 30, 2011. Based on customer bills, it appears Applicant has charged the fee in both 

April and May 2011. This premature fee violates 30 TAC § 291.22(a), which requires at 

least 60 days between notice to customers and the effective date of proposed rate 

changes. The second reason is surcharges may be imposed only after ED or Commission 

approval. It is unclear exactly what type of surcharge a "LCRA Annual Reservation Fee" 

would fall under, but regardless of type, all surcharges provided in the Commission's 

administrative rules require either ED or Commission approval prior to being charged. 

The fee most likely falls under the provisions for purchased water under 30 TAC 

§ 291.21(h), which requires Commission approval through a rate proceeding of any 

change to the method of calculation of a pass through provision for purchased water. 

Alternatively, if the fee is a surcharge for governmental requirements beyond the control 

of the utility under 30 TAC § 291.21(k), the ED must first approve the surcharge. Neither 

the ED nor the Commission has approved such a surcharge or surcharge modification 

for Applicant. As a result, the LCRA Fee is unjust and unreasonable. 

Third, the proposed tariff includes an improper returned check fee of $33.00, up 

from $25.00. Pursuant to TEX. Bus. & COM. CODE § 3.506(b), the maximum allowable 

returned check fee is $30. Although an additional $3.00 over the allowable amount for 

returned checks is unlikely to cause significant economic hardship on customers in and 

of itself, the fee's violation of the Business and Commerce Code further demonstrates 

the rates are unreasonable and unjust. 

Finally, it is important to note that establishing interim rates does not preclude 

the Commission from setting a final rate different from the interim rate. 30 TAC 

§ 291.29(g). If the final rate ordered by the Commission exceeds the interim rate, the 
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utility may collect the difference in a reasonable number of monthly installments. 

30 TAC § 291.29(i). 

IV. Conclusion 

OPIC recommends the Commission grant the ED's Petition and establish interim 

rates equal to the rate authorized prior to the proposed rate increase. 

Respectfully submitted, 

BIas J. Coy, Jr. 

Public Interest Counsel 


s B. urphy / 
Public Inte :fuCounsel 

Sta ar No. 24067785 
. . Box 13087, MC 103 

Austin, Texas 78711-3087 
(512) 239-4014 Phone 
(512) 239-6377 Fax 

CERTIFICATE OF SERVICE 

I hereby certify that on June 24, 2011 the original and seven true and correct 
copies of the Office of Public Interest Counsel's Response to the Executive Director's 
Petition for Interim Rates was filed with the Chief Clerk of the TCEQ and a copy was 
served to all persons listed on the attached mailing list via hand delivery, facsimile ______~ 
transmission, Inter-Agency Mail, electronic mail, r by deposit in the U.S. M . .-- 

. "" .........",......-.. -.. ._,.......,.., ..,......., .. .. --,.. . ........,...." ....,......,..,...... ,,'.... ,-----,--... r.;' 
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NOTICE OF PROPOSED RATE CHANGE 

Deer Creek Ranch Water Company, LLC 11241 

Company Name CCN Number 

has submitted a rate change application to the Texas Commission on Environmental Quality (Commission). 
The proposed rates listed on the next page will apply to service received after the effective date provided 
bel~ If the Commission receives protests to the proposed increase from 10 percent of the ratepayers or 
from any affected municipality before the 91st day after the proposed effective date, a public hearing will be 
scheduled to determine if the proposed rates arB reasonable. Protests should be mailed to; 

Texas Commission on EnVironmental Quality 

Water Supply Division 


Utilities & Districts Section, MC 153 

P. O. Box 13087 

Austin, Texas 78711-3087 

Unless protests are received from 10 percent of the ratepayers or the Commission staff requests a hearing, no 
hearing will be held and rates will be effective as proposed. Please read the following information carefully; 

HiIl Top Manor, Deer Creek Ranch Section One, Hill Creek West, Highland Creek Lakes, Mountain Creek Lakes, Twin Lake Hills, and 
Valley Lake Hills 

Subdivisions or Systems Affected by Rate Change 

P. O. Box 436 Dripping Springs Texas 78620 512·894-0434 

Company Address 

$135,000 

City Stafe Zip 

March 29, 2011 

Telephone' 

Annual Revenue Increase 

July 1, 2007 

Date of Last Rate Change 

Date Cus\omer Notice Mailed 

25th Day ofEach Month 

Date Meters Typically Read 

EFFECTIVE DATE OF PROPOSED INCREASE: May 31, 2011 

BILLING COMPARISON 


Water: Existing 10,000 gallons: $ 59.00 Imo Existing 30,000 gaJlons: $149.00 Imo 


Proposed 10,000 gallons: $ 103.25/mo Proposed 30,000 gallons; $ 228.25 Imo 

Sewer: Existing 10,000 gallons: $N.A. Imo Proposed 30,000 gallons: $ N.A. Imo 

The proposed rates will apply to all service rendered after the i;lffective date and will be reflected on the bill you 
. receive approximately 30 to 45 days after the effective date. 

In the event that the application is set for hearing, the specific rates requested by the utility may be decreased or 
increased by order of the Commission. If the Commission orders a lower rate to be set, the utility may be ordered 
to refund or credit against future bills aU sums collected dUring the pendency of the rate proceeding in excess of 
the rate finally ondered plus interest. You mav Inspect a copy ofthe rate change applicaTIon at your utilitv's Office 
or at the Commission's office at Park 35 - Building F, 12015 Park 35 Circle, Suite 3101, Austin, Texas, westside 
of IH-35, south of Yager Lane. Additional information about the application can be obtained by contacting the 
Utilities and Districts Section at 512/239-4691. Information about how you can participate in the rate setting 
process can be obtained by contacting the Public Interest Counsel at 512/239-6363. 
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NOTICE OF PROPOSED RATE CHANGE -WATER (Cont.) Page 2 

CURRENT RATES 

Monthly base rate including 2,,000 gallons 

Meter Size: 

Residential 

5/6
l1 or %11 $ $35.00 

1" $ 

114" $ 

2" $ 

3" $ 


Other: " $ 


Gallonage Charge: 


$ for each additional 1000 gallons 

over the minimum$3.00 per 1,000 gallons 2,001-10,000 

$4.00 per 1,000 gallons 10,001 - 20,000 
$5.00 per 1,000 gallons 20,001 thereafter 

Miscellaneous Fees 

Tap fee 

Reconnection fee 

Non-payment 
(Maximum - $25.00) 

Customer's request 

Transfer fee 

Late charge 

Returned check charge 

Deposit 

Meter test fee 

$ 1200.00 

$ 

$ 
2S.00 

$ SO.OO 

$' 50.00 

$ 
10% Of Bill 

$ 2S.00 

$ 
50.00 

$ 2S.00· 

PROPOSED RATES 

Monthly base rate including __0 gallons__ 

Meter Size: 

Residential 

5/a"or %" $ 56.25 

1" $ 95.63 

1%11 $ 185.63 

2" $ 298.13 

3" $ 562.50 

Other: 4 
, 

$ 928.13 

Gallonage Charge: 

$ for each additional 1000 gallons 
over the minimum $2.00 per 1,000 gallons 0 - 2,000 

$4.00 per 1,000 gallons 2001 - 4,000 
$5.00 per 1,000 gallons 4,001 - 6,000 

6.25 per 1,000 gallons 6,001 thereafter
Miscellaneous Fee~ 
Tap fee $ 1,200.00 

Reconnection fee 

Non-payment $ 
25.00(Maximum - $25.00) 

50.00Customer's request $ 

Transfer fee $ 50.00 

.Late charge - $ 5.00 or 
10% OfBill·10% (Choose one) 

Returned check char ge $ 33.00-'-------
Deposit $ 

50.00(Maximum $50.00) 

Meter test fee $25.00 

Regulatory Assessment of 1% Is added to base rate and gallonage charges 

Tap Fee (Unique Cost) Actual Cost Tap Fee (Unique Cost) Actual Cost 
Large Meter Tap Fee Actual Cost Large Meler Tap Fee Actual Cost 
Co=ercial & Non-Residental Co=ercial & Non-Residental 

Deposit 1I6th of Estimated Annual Bill Deposit !16th ofEstimated Annual Bill 

SEE ATTACHED PAGE FOR ADDITIONAL CURRENT SEE ATTACHED PAGE FOR ADDITIONAL PROPOSED 
TARIFF PROVISIONS TARIFF PROVISIONS 

TGE0-10424 (8/01) Poge 32 of 36 

http:1,200.00
http:minimum$3.00


ADDITIONAL EXISTING TARIFF LANGUAGE 

MONTHLY SURCHARGE (monthly fee to be collected until March 1, 2010) .......$12.00 


.Tbis fee will be charged to each customer on a monthly on a monthly basis for.five years to 
collect sufficient revenue to pay for improvements to the water system. All funds collected from 
the surcharge will be escrowed and handled in accordance to 30 TAC 291.30 (Escrow of 
Proceeds Received Under Rate Increase). ' 

LCRA Annual Fee Surcharge = $50,000/(number ofcustomers at the beginning of the monthly 
billing cycle divided by the number ofmonths in the billing year. The LCRA armual fee 
surcharge will terminate when Deer Creek Ranch Water System's obligation to pay the 
$SO,OOO/year charge tenninaws. All funds collected from the surcharge will be maintained in a 
separate escrow account. 

PURCHASE WATER AND/OR DISTRlCT FEE PASS THROUGH CLAUSE: 

Changes in fees imposed by any the non-affiliated third partY water supplier or underground 
water district having jlll'isdiction over the Utility shall be passed through as an adjustment to the 
water gallonage charge according to the following formula; 

AG = G + B/(l-L), where 
AG = adjusted gallonage charge, rounded to the nearest one cent; 

G = approved gallonage charge (per 1,000 gallons); 
B = change in purchased water/district gallonage charge (per 1,000 gallons); 
L system average line loss for preoeding 12 months not to exceed 0.15;'" 

BR = approved base rate; . 
C = number of oustomers; 

N = number of 1,000 gallons in base rate; 
LBR = LCRA monthly base rate; 

ABR = adjusted base rate; 
ABR = BR + (LBRlC) + [B*NJ/[l-L] 

To implement the Temporary Water Rate, the utility must comply with all notice and other 
requirements of 30 TAC. 291.21(h). 



ADDITIONAL PROPOSED TARIFF PROVISIONS 

LCRA Annual Fee Surcharge = $50,000/(number of customers at the begimg ofthe monthly 
billing cycle divided by the number of months in the billing year. The LCRA armual fee 
surcharge will tenninate when Deer Creek Ranch Water System's obligation to pay the 
$50,OOO/year charge terminates. All funds collected from the surcharge will be maintained in a 
separate account.. 

LeRA Annual Reservation Fee Surcharge ~ LCRA Annual Reservation True Up Fee At End of 
Accounting Periodl(number ofcustomers at the beginning of the monthly billing cycle divided 
by the number ofmonths in the billing year. The LCRA armual reservation fee surcharge will 
terminate when Deer Creek Ranch Water System's obligation to pay the LCRA armual 
reservation fee terminates. All funds collected from the surcharge will be maintained in a 
separate account. 

PURCHASE WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE: 

Changes in fees imposed by any the non-affiliated third party water supplier or underground 
water district having jurisdiction over the Utility shall be passed through as an adjustment to the 
water gallonage charge according to the folloVl'ing formula: 

~AG G +B/(I-L), where 
AG adjusted gallonage charge, rounded to the nearest one cent;'" 

G = approved gallonage charge (per 1,000 gallons); 

B change in purchased water/district gallonage charge (per 1,000 gallons);
'" 
L = system average line loss for preceding 12 months not to exceed 0.15; 

BR = approved base rate; 
C number of customers;'" 

N = number of 1,000 gallons in base rate; 
LBR = LCRA monlll.ly base rate; 

ABR = adjusted base rate; 
ABR BR + (LBRlC) + [B*N]/[l-L]'" 

RATE CASE EXPENSES ASSOCIATED wrm PREPARATION AND FILING OF 
APPLICATION FOR A RATEITARIFF CHANGE: 

Rate Case Monthly Customer Surcharge = $2.37 per month per water customer. The Rate Case 
Monthly Customer Surcharge will tenninate when Deer Creek Ranch Water System has 
collected a sum of $21, 250.00 from this surcharge. 
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NOTICE OF PROPOSED RATf:1 CHANGE . 

Deer Creek Roncn Water Company, LLC 11241 

Campa ny Name CCN Number 

has submitted a rate change application to the Texas Commission on 'Environmental Quality (Commission). 
'fhepropo$ed rates listed on the next page will apply to service received after the effective date provided 
below. l!the Commission receives protests.to the proposed Increase from 10 percent of the ratepayers or 
Irom any affected municipality before the 91st day after the proposed effective date, a public hearing will be 
scheduled to determine if the proposed rates are reasonable. Pretests shoUld be mailed to: 

Texas Commission on Environmental Quality 

Water Supply Division 


Utilities & DIStricts Section, MC 153 

P. O. Box 13087 

Austin, Texas 78711-3087 

Unless protests are received from to per,ent of the ratepayers or·the Commission slaff requests a hearing, no 
heartng will be held and' rates will be effective as Rroposed. Please read tM followin~ information carefully; d 
Hill Top Manor, Deer Cre,kR,nch Section One, lim Creek W.s~ Highland Creek L,kes, Mountain Creek Lakes, Twin Lake .Hills, .n 
V-alley Lake RUls . 

Subdivisions or Systems Affected by Rate Change 

P.O.Box436 Dripping Springs Texas 78620 512-894-0434 

COIPpany Address City Stafe Zip Telephone. 

$135,-000 April ~9, 2011 

Annual Revenue Increase Date Customer Notice; Mailed 

July 1,2007 29th day of each month 

Pate of Last Rate Change 

EFFECTIVE OATE OF PROPOSEO INCREASE: JUlle 30, 2011 

. J3llLlNG COMPARISON 

Water: Existing 10,000 gallons: $ 59,00 Imo Exisling 30,000 gallons: $149.00 fmo 

Proposed '10,000 gallons: $ 103.25 fmo Proposed 30,000 gallons: $ 228.25 fmo 

Sewer: Existing 10,000 gallo(1s: $ N.A. fmc Proposed· 30,000 gallons: $ NA fmo 

The proposed rates will apply to all service rendered afterthe effectilVe date and will be reffected on the bill you 
receive approximately 30 to 45 days after the effective·date. 

In the'event thai the'application Is selfor hearing, the specific rales requested by Ihe utility may be decreased or 
increased by orde! of the Commission. .Ifthe Commission orders a lower rote to be sel, the utility may be ordered 
to refund or credit against future bills all sums collected during the pendency oflhe rate proceeding in excess of 
the ratennaily ordered plus interest. You may insoeci a copy ollhe rafe change application alvour utllfty's office 
or althe Commission's office at Park 35- Building F. 12015 Park 35 Circle, Suite 3101. Austin, Texas, west side 

.of IH-:35. south of Yager bane, Addtllonalln/ormation about the application can be obtained by contacting the 
Utilities and Districts Sectjon ilt 5121239-4691. Information about hgw you can llarticlpate In the rate setting 
process can be obieined by contacting the Public interest Counsel at 5121239-63611. 
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ADDITIONAL PROPOSED TARIFF PROVISIONS 

LCRA Almual Fee Surcharge = $50,OOO/Cnumber ofcustomers at the beginning ofthe monthly 
billing cycle divided by the number ofmonths in the billing year. The LCRA annual fee 
surcharge will terminate When Deer Creek Ranch Water System's obligation to pay the 
$50,OOO/year charge terminates. All funds collected from the surcharge will be maintained in a 
separate account. 

LCRA Annual Reservation Fee Surcharge =LCRA Annual Reservation True Up Fee At End of 
Accounting Period/Cnumber ofcustomers at the beginning of the monthly billing cycle divided 
by the number of months in the billing year. The LCRA annual reservation fee surcharge will 
terminate when Deer Creek Ranch Water System's obligation to pay the LCRA annual 
reservation fee terminates. All funds collected fi'om the surcharge will be maintained in a 
separate account. 

PURCHASE WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE: 

Changes in fees imposed by any the non-affiliated third partY water supplier or underground 
water district having jurisdiction oVer the Utility shall be passed tbrougb as an adjustment to the 
water gallonage charge according to the followingformula: 

AG = G+ 8/(1-L), where 
AG = adjusted gallonage charge, rounded to the nearest one cent; 

G = approved gallonage chatge (per 1,000 gallons); 
B = change in purchased water/district gallonage charge (per 1,000 gallons); 
L system average line loss for pl'eceding 12 months not to exceed 0.15;"" BR = approved base rate; 
C = number of customers; 

N = number of 1,000 gallons in base rate; 
L8R = LCRA mon.thIy base rate; 
ABR = adjusted base rate; 
ABR = EF. + (LERlC) + [B*~/[1-L] 

To implement the Temporary Water Rate, the utility must comply with all notice and other 
requirements of30 TAC. 291.21(h). 



ADDITIONAL EXISTING TARIFF PROVISIONS . . 
MONTHLY SURCHARGE (monthly fee to be collected until Maxch 1, 2010) .......$12.00 


This fee \j'ill be charged to each customer on a monthly on a monthly basis for five years to 
collect sufficient revenue to pay for improvements to the water system. All funds collected from 
the surcharge will be escrowed and handled in accordance to 30 TAC 291.30 (Escrow of 
Proceeds Received Under Rate Increase). . 

. LCRA Annual Fee Surcharge = $50,OOO/(number ofcustomers at the beginning ofthe monthly 
billlng cycle diyjded by the munber ofmonths in the billing year. The LCRA annual fee 
surcharge will terminate when Deer Creek Ranoh Water System's obligation to pay the 
$SO,OOO/year charge terminates. All funds collected from the surcharge will be maintained in a 
separate escrow account 

PURCHASE WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE: 

Changes in fees imposed by any the non-affiliated third party water supplier or underground 
water district havingjurisdiction over the Utility shall be passed through as an adjustment to the 
water gallonage charge according to the following formula: 

AG G+B/(l-L), where"" 
AG = adjusted gallonage charge, rounded to the nearest one cent; 

G = approved gallonage charge (per 1,000 gallons); 
B change in purchased water/district gallonage charge (per 1,000 gallons);'" 
L = system average line loss for preceding 12 months not ('0 eKoeed 0.15; 

BR = approved base rate; 
C = number ofcustomers; 

N = .number of 1,000 gallons in base rate; 
LBR = LCRA monthly base rate; 

ABR = adjusted base rate; 

ABR = BR + (LERlC) + [B*N]/[l-LJ 


To implement the Temporary Water Rate, the utility must comply with all notice and other 
require!l\ents 000 rAe. 291.21(h). 



STATE OF TEXAS 

COUNTY OF _.±.T"'rat:!v:.l!is'--____ 

I, San:l'Hammett , being duly-sworn, file this NOTICE OF PROPOSED RATE 
CHANGE as Osxiuer (Indicate relationship to Utility, that Is, owner, member of p,artnership, 
title as officer of corporation, or other authori~ed representative of Utility); that, in such capacity, I afT! qualifred 
and authorized to file and verify such NOTICE'; and that all statements made and matters set forth herein are 
true and correct. 

I further represent that a copy of the attached notice was provided by_..,:Mai=',",---.;......,.~...,..,,....-.,-_ to 
(tI1ail of hand delivery) 

each customer or otfter affected party on or about A til -29 

tI itY's Authorized Representative) 

If the Affiant to this form is any person other than the sale own/l-er partner, officer of the Utility, or its attomey, a 
properly verified power of Attomey must be enclosed. 

"?7J=--- Q'~pWSubscrtbed and swom to before me this the day of ,201L to 
certify which witness my hand and seal Of office, 

~;;~h~DFORTHE 

... 

STATE OF TEXAS 

:>- \-&-ry~1~"-2--SEAL 
PRINT OR 'TYPE' NAME OF NOTARY 

MY COMMISSION EXPIRES '2 '25-'2..6 ),,

TCE:Q~~0424 (8/01) Page 29 Of36 



NOTICE OF PROPOSED RATE CHANGE -WATER (Cont) Page 2 

CURRENT RATES 

Monthly base rate including 2,000 gallons 

$~5.00 

.Meter Size: 

Residential 

5/8" or%1f $ 

1" $ 

1XtI $ 

2" $ 

3" $ 

Other: " $ 

Gallonage Charge: 

$ for each additional 1 000 gallons 
over the minimum 

$3.00 per 1,000 gallons 2,001-10,000 
$4.00 per 1,000 gallons 10,001 • 20,000 

PROPOSED RATES 

Monthly base rate including 0 gallons 

Meter Size: 

Residential 

$ 56.25 

1" $ 95.63 

1%11 $ 185.63 

2" $ 29&.13 

3" $ 562.50 

Other: 4 " $ 928.13 

Gallonage Charge: 

$ for each additional 1000 gallons 
over the minimum $2.00 per 1,000 gallons 0 - 2,000 

$4.00 pet 1,000 gallons 2001- 4,000 
$5.00 per 1,000 gallons 4,001 - 6,000 

$5.00 per 1,000 gallons 20,001 fuoreaiter 6.25 per 1,000 gallons 6,001 thereafter
MiscellaneouS Fees Miscellaneous Feel! 

Tap fee $ 1,200.00 Tap fee $ 1,200.00 

Reconnection fee $ Reconnection fee 

Non-payment 
(Maximum - $25.00) 

$ 
25.00 

Non-paymen! 
(Maximum - $25.00) 

$ 
25,00 

Customer's request $ 50.00 Custome(S request $ 50.00 

Transfer fee $ 50.00 Transfer fee $ 50.00 

Late charge $ 
10% Of Bill 

Late charge - $ 5.00 
10% (Choose one) 

or 
10% Of Bill 

Returned check charge $ 25.00 Returned check charge _$;...-__3_3._0_0___ 

Deposit $ 
50.00 

Deposit 
(Maximum $50.00) 

$ 
50.00 

Meter.test fee $ 25.00 Meter test fee $25.00 

Regulatory Assessment of 1% is added tabase rate and gallonage charges 

Tap Fee (Unique Cost) Actual Cost Tap Fee (Unique Cost) Actual Cost 

Large Meter Tap Fee Actual Cost Large'Meter Tap Fee Actual Cost 
Commercial & Non-Residental Commercial & Non-Residental 

Deposit 1I6th ofEstimated Annual Bill Deposit 1/6th ofEstimated Annual Bill 

SEE ATTACHED PAGE FOR ADDITIONAL CURRENT SEE ATTACHED PAGE FOR ADDITIONAL PROPOSED 
TARIFF PROVISIONS TARlFF PROVISIONS 

TCEQ-10424 (8/01) P<l!le 32 of36 



Professional General Management Services, Inc. 

utility district management, project management 
planning, training, consulting 

26550 Ranch Road 12, Suite 1· Dripping Springs, Texas 78620. phone (512) 894-3322' fax (512) 894-3310 

Apri128,2011 

Fee Schedule for Oeer Creek Water 

Effective with Bill Going Out 


On April 29, 2011 


Water Charges 

o - 2000 gallons 

2001 - 8000 gallons 

8001 -10,000 gallons 

Over 10,000 

Deer Creek Water 

35.00 

3.00/1000 gal 

4.00/1000 gal 

5.00/1000 gal 

LCRA 

3.37/1000 

3.37/1000 

3.3711000 

3.37/1000 

LeRA = $50,000 112 months I number of active customers 

LCRA = $2500/month 1 number of active customers 

Total 

Will vary with usage 

$6.37/1000 gal 

$7.37/1000 gal 

$8.3711000 gal 



__________..1 

Billing Statement 

DEER CREEK WATER SUPPLY CO. 
26550 RANCH ROAD 12, SUITE 1 
DRlPPING SPRINGS, TX 78620I 
(512) 894-3322 

281 

STEPHANIE WEAVER 
17202 PANORAMADRNE 5/16/2011DRIPPING SPRINGS TX 78620 

IF YOUR MAI1..1NG AOORl'::SS HAS OHANGEO P!~E:ASC CORRf£:C1' 

10.58 
6.35 

Usage 6,880 
0(\ 03/2'6 10,\\ (/no 

bille.d 9cr 461.2-Y 

Monthly Usago 

" ,;;0 

DEER CREEK WATER SUPPLY C 
26550 RANCH ROAD 12, SUIrE 1 
DRlPPING SPRINGS, TX 78620 
(512) 894-3322 

SAVQt 'THU}; I"!l':NAI,.TY PAY Ji'$ AMOUNT Af!"Yg'R 

5/1612011
$7.28 0'1 J;:A 

Exhibit C 


http:I"!l':NAI,.TY


.F'RO!V~ ,0 ACC:::H.JNT I':Q.
al'-"',N~ ._-------Route #1 

~em4IUI2QllT05fl6P~ 281 STEP~A¥IlR---
Rate Code #1 

; SCRY,eE: A;:)OR:a:.SS; 

Reading Date ! 
5/26/2011 ~-G;l-P-~ 

PR"S"NT R"','''NG 

f--_-'8..t.<2.N8,-"0_-i 

Water 

LCRA Fee 
Cr adj per court order 

Charnes 
" 

48.80 

22.24 
(52.65) 

;::11-.... ,.Q.... ..= 
~ 

PREV~CUS RSA::>!Nt;: Regulatory Fee 0.49 ~ 

817380 LCRA PIr For Conn 10.77 
LCRA PIr ForWate 6.46 

Usage 6,600 

t -f-I---1 

Moothly Ukge 

DEER CREEK WATER SUPPLY cd. 
26550 RANCH ROAD 12, StJITE I 
DRIPPING SPRINGS, TX 78620 
(512) 894-3322 

http:A;:)OR:a:.SS


MAILING LIST 

DEER CREEK RANCH WATER CO., LLC 

TCEQ DOCKET NO. 2011-0726-UCR 


The Honorable William G. Newchurch 
Administrative Law Judge 
State Office ofAdministrative Hearings 
P.O. Box 13025 

Austin, Texas 78711-3025 

Tel. 512/475-4993 Fax: 512/322-2061 


Randall B. Wilburn 

Attorney at Law 

3000 South IH 35, Suite 150 

Austin, Texas 78704 

512/326-3200 FAJ{: 512/326-8228 


David M. Gottfried, P.C. 

1505 West Sixth Street 

Austin, Texas 78703 

512/494-1481 FAJ{: 512/472-4013 


Jennifer Jones 

740 Green Oaks Dr. 

Dripping Springs, Texas 78620 

512/291-7446 


Cristina Chavez 

601 Panorama Dr. 

Dripping Springs, Texas 78620 

512/680-9540 


Royce H. Henderson 

108 Twin Creek Circle 

Dripping Springs, Texas 78620 

512/ 264-1056 


Chris Elder 

1020 Tanaqua Lane 

Austin, Texas 78739 

512/791-7862 FAJ{: 512/304-8007 


Jonathan McCabe 

10006 Thomas Lane 

Dripping Springs, Texas 78620 

512/924-6665 


Bradley and Stephanie Weaver 

17202 Panorama Dr. 

Dripping Springs, Texas 78620 

512/389-7416 FAJ{:512/369-6219 


Brian MacLeod, Staff Attorney 
TCEQ Environmental Law Division 
MC173 
P.O. Box 13087 

Austin, TX 78711-3087 

512/239-0750 FAJ{ 512/239-0606 


Bridget Bohac, Director 

TCEQ Office of Public Assistance 

MC-108 

P.O. Box 13087 

Austin, Texas 78711-3087 

Tel: 512/239-4000 Fax: 512/239-4007 


Docket Clerk 

TCEQ Office of Chief Clerk MC 105 

P.O. Box 13087 

Austin, TX 78711-3087 

512/239-3300 FAJ{ 512/239-3311 



