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General Counsel ‘

Texas Commission on Environmental Quality

PO Box 13087
Austin Texas 78711-3087

SOAH Docket Nos, 582-05-2770 and 582-05-2771; TCEQ Docket Nos. 2004-

1120-UCR and 2004-1671-UCR; In Re: Application by Agna Development
Company and Aqua Utilities, Inc. d/b/a Aqua Texas, Inc. to Change Water

and Sewer Tariffs and Rates in Various Counties

Re:

Dear Mr. Trobman:

The above-referenced matter will be considered by the Texas Commission on
Environmental Quality on August 20, 2008. Pursuant to the Comumission’s directions at the las
open meeting regarding this matter, we prepared and submitted on July 17, 2008, a proposed.
final order for the Commission’s consideration. The proposed final order addresses all matters

necessary for the full and final resolution of this case.

Since the submission of that proposed final order, Aqua Texas has identified
recommended changes to it. 'We agree with those changes. However, instead of submitting
new proposed final order, we thought it best to sixply identify our recommended changes in this
letter, and the Commission may choose to modify the order to include them. Specifically, the

changes are as follows:

Finding of Fact No. 77, Conclusion of Law No. 24, and Ordering Provision
No. 2 should be revised to show $2,751,170.50 as reasonable and necessary

rate case expenses;

Conclusion of Law No. 25 and Ordering Provision No. 2 should be revised
to show $2.50 as the monthly surcharge to recover rate case exXpenses, and

Conclusion of Law No. 21 should be revised to read: “The rates and
gallonage charges in the aftached Exhibit A set forth the approprnate rates
and gallonage charges to collect the revenue requirements approved by this

William P. Clements Building
Post Office Box 13025 @ 300 West 15th Suweet, Suite 502 @  Austin Texas 76711-3025
(512) 475-4993 Dockex (512) 475-3445 Fax (512) 4754994
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Order. The rates and fees to be charged by Aqua Texas, as approved by the
Commission in this Order, are just, reasonable; not unreasonably
preferential, prejudicial, or discriminatory; sufficient; equitable; and
consistent in application to each class of customer in accordance with TEX.
WAaTER CODE ANN. §§ 13.182, 13.189, and 13.190.”

The Exhibit A referenced above is attached to this letter and should be attached to the
Commission’s final order, along with Exhibits B1 — B6, which were previously submitted to the
Commission with the proposed final order in this case. With these changes, we believe the
proposed final order is cornplete and accurate,

We will appear at the Commission’s agenda and be prepared to answer any questions you
may have at that time.

buns

. Bennett
Administrative Law Judge Administrative Law Judge

Sincerely,

CRB/ap
Enclosure
xc; Mailing List
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AQUA TEXAS, INC.

SOUTHWEST REGION  HOMEOWNERS
GROUPS (ESTATES OF SHADY HOLLOW
HOA; BEAVER ISLAND POA; COMANCHE
CLIFES HOA; KERR AND KENDALL GOUNTIES
FALLING WATER POA; THE RESERVE AT
FALLING WATER POA; CYPRESS SPRINGS
ESTATES POA; KENDALL POINTE POA; AND
ONION CREEK MEADOW POA)

SOUTHEAST REGION HOMEOWNERS
GROUPS (SHADOW BAY HOA; GEDAR POINT
HOA; LAKE CONROE VILLAGE HOA

BRENTWOOD RESIDENTS; STABLEGATE -

HOA: PORT ADVENTURE HOA; LAKE
LIVINGSTON VILLAGE HOA AND NUMEROUS
INDIVIDUAL CUSTOMERS)

CRIGHTON RIDGE HOMEOWNERS

EAGLE CREEK RANCH OWNERS
ASSOGIATION
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BARTON CREEK LAKESIDE POA BYRON ZINN
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SPICEWOOD, TX 78669
830/798-2380

CHARLES EVANS
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xo: _ Docket Clerk, State Office of Administrative Hearings
Docket Clerk, Office of the Chief Clerk, TCEQ, Fax No. (512) 239-3311
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