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TCEQ DOCKET NOS. 2004-1671-UCR and 2004-1120-UCR
SOAH DOCKET NOS. 582-05-2771 and 582-05-2770

APPLICATION BY AQUA UTILITYES,
INC. AND AQUASOURCE
DEVELOPMENT COMPANY d/b/a
AQUA TEXAS, INC., TO CHANGE
THEIR WATER AND SEWER TARIFFS
AND RATES IN VARIOUS COUNTIES,
AND APPEAL OF RATE-MAKING
ACTIONS OF VARIOUS
MUNICYPALITIES DENYING
REQUESTED CHANGES TO WATER
AND SEWER TARIFFS AND RATES

BEFORE THE STATE OFEICE
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ADMINISTRATIVE HEARINGS

AQUA TEXAS® SUBMISSION OF RATE SHEETS AND SUPPORTING
RATE-SETTING DATA RESPONSIVE TO ORDER NO. 51

Pursuant to Order N.o; 51, Aqua Texas submits the attached charts, Exhibits A - E, containing

Aqua Texas’ rate sheets, rate-setting data and surcharge calculations. Bxhibit A, Aqua Texas’ Rate

Sheet, sets forth a summary of the water and wastewater rates for the North, Southwest and

Southeast regions. Exhibits B-1 to B-6, set forth Aqua Texas’ rates calculations broken down by

region. Exhibit C sets forth Aqua Texas® deferred expense balance and surcharge calculations.

Exhibits D and B set forth Aqua Texas’ additional rate case expenses through June 18, 2008 and
surcharge calculations for recovery of rate case expenses.

Rate Sheets

On June 18, 2008, the TCEQ Commissioners orally approved revenue requirements for the

following Aque Texes regions ag set forth below:

NORTH REGION

WATER ‘ WASTEWATER
Total Revenue Requirement $10,298,752

$648,270
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SOUTHEAST REGION
| | WATER WASTEWATER
Total Revenue Requirement $8,861,475 ' $6,254,310
SOUTMST REGION
WATER | _ WASTEWATER
Total quenuc'chuircmént | | $8,444,385 $1,966,102

Following the Corumission’s June 18; ruling, Aqua Texas has conferred with the TCEQ
Executive Director to calculate the rates necessary to recover the Commission-approved revenue
requirement,! In so doing, Aqua Texas has generally followed the unphased rate calculation
methodology employed by the Exccutivé Dirc‘ctor during the contested case, with modifications to
address the Commis#ion’s rulings.* In pfe—ﬁled testimoﬁy, at the contested case hearing and in post~
hearing bxieﬁng, the Executive Director removed settled systems from the rate calculations by
deducting active connections for the settled systems. The Commission did not approve that
methodology. Thus, for each region, Aque Texas” rate calculations use all active connections at the
end of the test year,” regardless of whether the system settled or not, and the xesulting rates are

designed to recover the revenue requirement approved above (as opposed to the various revenue

' Aqua Texas has also conferred with counsel for the Southeast and Southwest Regions. To the best
of Aqua Texas’ knowledge, the Southeast and Southwest Regions are not submitting their own rate
calculations. '

? ED-KA-23-North(Water); ED-KA-24-SE(Water); ED-KA-25-SW(Water); ED-KA-26-North
(Sewer); ED-KA-27-SB(Sewer); ED-KA-28-SW(Sewer)

> Aqua Texas and the Executive Director ar¢ in agreenient regarding the number of end-of-test-year
active connections for the North, Southeast and Southwest regions. Those active connection nunbers are
set forth in the rate calculation sheets found in Exhibit B-1 to B-6. Although Aqua Texas believes those
active connection numbers are not disputed, the Southeast and Southwest Region groups have not agreed to
use those numbers to calculate unphased final rates that recover the revenue requirement approved by the
Commission.

Agqua Texas’ Submission of Rate Sheety and Supporting Rare-Setting Data Responsive to Order No. 51 Page 2
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requirements used by Aqué. Texas and the Executive Direotor at earlier stages m the case). Aqua
Texas and the Executive Director concur that the rates in Exhibit A are the rates necessary to recover
the Commission-approved regional revenue requirernents set forth above.
Deferred Expense Surcharge

To calculate the deferred expense balance and resulting surcharge, Aqua Texaé used the -
deferral plam set forth in the July 7, 2004, letter from Bob Laughman to Glenn Shaokle, as i{s basis.
AT-59, That deferral plan was premised on the $11,920,224 increase in revenue requirement
originally sought by Aqua Texas in its Application. AT-1 (AT 103166). Beoguse the Commission
approved a lesser increase in the revenne requirement than Aqua Texas requested in the Application,
the caloulations in AT-59 have been changed to reflect the revente requirement as approved by the
TCEQ on June 18, 2008. The TCEQ approved an increase in revenue requirement for the North,
Southeast and Southwest regions of $11,086,444, whichrepresents the difference of the total revenue
requirement approved on June 18, 2008, ($36,473,294)* minus the preﬁousl%appro‘.;cd revenue
requirements for those regions ($25,386,850), AT-1 (AT 103175, AT103178, AT 103181, AT
103187, AT i03190, AT 103193), | |

Thus, where the original deferral plan in AT-59 used a revenue requirement increase of

$11,920,000 (See Line E), the revised deferral plan reflects the TCEQ-approved revenue

requirement increase of $11,086,444. Exhibit C, Line E. Other than the change in the revenue
requirement all other calculations are the same as the original AT-59. In sum, the first spreadsheet
in BExhibit C is the revised version of AT~ 59 to reflect the TCEQ’s approved revenue requirement.

Similarly, the detail that follows in Exhibit C is simply the month-by-month breakdown of the

“ The water revenue requirement totals $27,604,612 and the sewer revenue requirement totals
$8,868,682,

Aqua Texas’ Submission of Rate Sheets and Sypporting Rate-Setting Data Responsive to Order No. 51 Pagc 3
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deferral plan (originally found in AT-81), also revised to reflect recovery of the TCEQ-approved
revenue requirement. |

Aqua Texas proposes continuing, 'the rates currently m effect (the third phase rates) until
December 31, 2008, after which time the rates reflected in the Final Order of the TCEQ will
comumence (I.e. final rates begin on Jarmary 1, 2009). This should give the Commission adequate |
time to consider and rule on the ﬁnél rate sheets from the ALY, aloxig with any findings of fact and
c.onclusions of law, issue a final written order with findings of fact and conclusions of law and
consider and rule on any motion for rchcaﬁng.

| Based on, this assumption, Aqua Texas uses December 31, 2008, as the end point of the
reviséd deferral plan to establish the final balance of the deferral. At the June 18, 2008 Agenda, the
Commission indicated the deferral balance should be recovered though a surcharge over two years,
Using this approach, the final deferral balance on December 31,2008 is $15,170,868; Following
the Commission’s instruction at the June 18 Agenda, Aqua Texas has calculated recovery of theA
revised final deferral balance using a two year recovery plan. The resulting per connection surcharge
using a twb yearrecoveryis $13.78. See, Exhibit C at 6. To provide the ALIs (and the Commission)
with another altemative for consideration, 'Aqua Texas has also calculated recovery of the revised
final deferral balance using a three year recovery plan to lower thé surcharge. The resulting per
connection surcharge using a three year recovery is $9.19.
, Rate Case Expeuse Surcharge

At the Iune 18 TCEQ Agenda, the Commission approved Aqua Texas’ rate case expenses

incwrred through the February 2007 rate case expense hearing, as set forth in the Proposal for

Decision, in the amount of $2,492,403.50, and provided for recovery of post-hearing rate case -

Aqua Texas' Submission of Rare Sheets and Supporting Rate-Setting Dara Responsive to Order No. 51 Page 4
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Respectfully submitted,

THE TE L Frov, P.C.
‘\\4.; U

Paul M. Texd11 1]

State Bar No. 00785094

810 West 10" Street

Austin, Texas 78701

Tel: (512) 474-9100
Fax; (512) 474-9888

By

ATTORNEYS FOR AQUA UTILITIES, INC.
AND AQUA DEVELOPMENT, INC. d/b/a AQUA
TEXAS, INC.

Aqua Texas' Submission of Rate Sheets and Supporting Rare-Seming Data Responsive to Order No. 51 Page §
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CERTIFICATE OF SERVICE

I hereby certify that on July 1, 2008, a true and complete copy of the foregoing was sent to
the following by the indicated method: :

Parties Representative / Address
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STATE OFFICE Craig R, Benpett  via fax: 475-49
ADMINISTRATIVE HEARINGS Travis Vickery
Administrative Law Judges
State Office of Admin.
‘ Hearings
! ‘ 300 West 15th Street Suite
502 '
Avustin, TX 78701
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SOAH Docket Clerk Docket Clerk
State Office of Admin.

Hearings o
300 West 15th Street, Suite
502 '

Austin, TX 78701

TCEQ Chief Clerk ' Office of the Chief Clerk, via fax: 239-3311
‘ : TCEQ
12100 Park 35 Circle
Bldg. F/1, Room 1104
Austin, Texas 78753

TCEQ Executive Director - Todd Galiga © via fa: 239-0606
Executive Director, TCEQ
MC-175 '
P.O. Box 13087
Austin, TX 78711-3087

Office of Public Interest Counsel of  Scott Humphrey via fax: 2396377
TCEQ TCEQ, OPIC

MC-103

P.O. Box 13087

Austin, TX 78711-3087

Aqua Texas’ Submission of Rate Sheets and Supporting Rate-Serting Daia Responsive to Order No. 51 Page 7
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WINIMUM MONTHLY BILL - METER SIZE

REGION / REVENUE CHARGE PER -

SERVICE REQUIREMENT 1000 GAL. 587 34" 47 112" 27 3= P 6" g™
Norlh - Water $ 10,298,751 327 |3 3689 $ 9223 § 18447 $29515 § 55340 § 02233 $1,844.66 $2.051.46
North - Wastewater | $ 648,271 § 7330 % 18325 §366.50 §586.41 $1,172.81 $1,832.52 $3,665.03 §$5,864.05
SE - Water s 8,861,499  205|% 2084 § 5211 $10422 $16676 § 31267 § 52112 $1,042.24 $1,667.56
SE- Wastewater | $ 6,254,310 : § 6330 315825 § 31651 § 50641 $1,012.82 $1,582.564 $3,165.07 $5,064.12
SW - Water ) 8,444,283 361 |5 3894 $ 97.35 $194.70 $311.52 § 584.08 § 97349 $1.946.98 $3,115.18
SW - Wastewater | $ 1,966,100 § 87.97 $219.52 $43084 §70375 $1407.50 $2,199.22 $4,398.43 $7,037.49
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» TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
DOCKET # 34810-R OTIITY: Aqua Texas, Inc, (North Water)
) based on ED-KA-28-Nonh (Waeter)
REVENUE REQUIREMENT
COST OF SERVICE ITEM Item Cost Y Fixed % Varlable
SALARIES 51,481,349 50 $730,875 50 $730,875
CONTRACT SERVICES 607,711 20 546,940 10 80,771 |
PURCHABED SERVICE 261,663 0 0 100 251,682
CHEMICALS AND TREATMENT 421,385 [1} 0 100 121,385
UTILITIES 828,722 0 0 100 828,722
REPAIRS AND MAINTENANCE 242,371 60 121,108 &0 121,168
OFFICE EXPENSE 242,380 §o 121,180 50 121,100
ACCOUNTING & LEGAL ) 96,846 100 66,845 0 0
INSURANCE © 30801 100 30,801 0 ]
RATE CASE EXPENSE 0 100 0 0 0
MISCELLANEOUS 837,634 50 418,767 5O 418,767
DEPRECIATION & AMORTIZATION 1,430,811 100 1,438,811 0 0
TAXES OTHER THAN INCOME 280,224 100 260,224 Q 0
SUB-TOTAL (LESS FIT & RETURN) 6,440,878 $3,766,438 - $2,864,638
% OF TOTAL (FIXED + VARIABLE) 0.58 0.41
FEDERAL INCOME TAXES 1,389,979 812,596 570,383
RETURN 2,606,548 1,570,353 1,107,215
LESS OTHER REVENUES 212,751 -125,069 -87,682
TOTAL ‘ $10,298,752 $0,054,200 §4,244,456
RATE CALCULATION :
Calculsthg aalrae?y ||
GALLONAGE CHARGE STAFF'S PROPOSED RATE
Varlabla CosUTest Yesr Gallonsi1,000 === §3.41 TH.GAL. use=[___ saar]meaL
[ . |
: . \i \
MINIMUM BILL | |
Fixed Coal/12/Connection Equivalants srsescnocsy 335.86 /MO. YIELDS - $36.8¢ /MO.
$35.68 /MO, incl, min. gallons 36.89 /MO, incl, min. gallons
. ANNUAL REVENUE GENERATED:  $10,208,752
" REVENUE GENERATED SUMMARY:
Minlmum BIll
Conneclion 8lze # of Gonnections Min. Bill Including @als  Rev.JMonlh Rev.fYpar
59", 3/4" ' 136816 96.89 §36,89  $502,337 $6,028,042
" 124 92,23 ) 9223 11,437 . 197,242
1-1/2" S 184.47 184.47 922 11,068
2 10 206,16 295,15 2,951 - 35417
8 2 §§3,40 §53,40 1,107 © 13,282
a 922,33 922.33 0 0
6" 164466 1644.66 0 0
B 851,45 2051.45 a 0
[}
TOTAL MINIMUM CHARGES=> $6,225,062
GALLONAGE CHARGESE> 1,245,780 @ §3.27 /1,00 QAL 4,073,701
TOTAL REVENUE GENERATED=> $10,298,762

EXHIBIT

C
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DOCKET # 34810-R  UTILITY: = Aqua Texas, Inc, (S3E Water)
' 64560 0n EXAIDI; ED-KA-24-S€ (Water)
REVENUE REQUIREMENT
COST OF SERVICE ITEM Item Cost Y% Flxed| . % Varlable
SALAR[ES $1,220,688 80 §610,343 50 §610,343
CONTRACT SERVICES 537,787 Qo 484,008 10 53,776
PURCHASED SERVICE 131,276 0 0 100 131,276
CHEMICALS AND TREATMENT 138,312 (] 0 100 198,312
UTILITIES 533,070 0 a 100 533,070
REPAIRS AND MAINTENANCE 189,272 50 94,636 50 84,636
OFFIGE EXPENSE 160,244 &0 90,124 50 90,124
ACCOUNTING & LEGAL 98,819 100 08,619 0 0
INSURANCE 33,167 100 33,167 0 0
RATE CASE EXPENSE 0 100 a 0 ]
MISCELLANEQUS 716,54 50 - 358,274 50 a5s,274
DEPRECIATION & AMORTIZATION 1,153,118 100 1,153,116 0 0
TAXES OTHER THA“N INCOME 1,094,707 100 1,094,707 Q 0
8UB-TOTAL (LESS FIT & RETURN) 8,024,807 §4,014,694 §2,008,813
% OF TOTAL (FIXED + VARIABLE) 0.67 0.33
FEDERAL INCOME TAXES 1,044,086 695,790 340.206
RETURN 2,028,766 1,350,851 876,108
LE8S OTHER REVENUES -234 174 —156,056 76,118
TOTAL $8,801,475 §5,605,379 $2,56,00A
RATE CALCULATION ‘
. Calculeling a fial rate? y ::]

GALLONAGE CHARGE ' STAFF'S8 PROPOSED RATE
Varlable CosUTeat Yaar Gallonard Q00 weimmimme> -$1.75 TH.GAL. ) use»[ s2esimm.gaL.
' [ |

i W
MINIMUM BILL | : , I
Fixed Cost/{2/Connection Equivalents === $31.62 IMO. ’ YIELDS - §20.84 /MO.
331,82 MO, inel, min, gallons 20.84 /MO, Incl, min. galions
ANNUAL REVENUE GENERATED: §0.661,475

REVENUE GENERATED SUMMARY:

Minlmum Bill

Connection 8ize # of Connections Min. Bill Including Gels Rev./Month Rev./Year
58", a/4" 13034 20.84 32084  S271,774 ’ §9,287,269
1" 418 52,41 62414 21,835 262,018
1-112" 42 1042 104,22 4377 52,529

2" . T2 186,70 108,78 12,007 144,079 -
" 1] 312.67 312.67 4377 62,520
4 6 521.42 521.12 3127 . : 37,521
8" 6 1042.24 104224 6211 82,634
a" 1 1667.58 1667.58 1,880 20,011

0
TOTAL MINIMUM CHARGES &> $3,802,51Q
GALLONAGE CHARQES=> 1,684,395 @ $2.95 /1.000 GAL 4,868 965 ¢

TOTAL REVENUE GENERATED=> 58,881,475
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" TEXAS COMMMISSION ON ENVIRONMENTAL QUALITY
DOCKET # 34610-R UTILITY: Aqua Texas, Inc, (SW Water)
REVENUE REQUIREMENT based on Exhibit: ED-KA-25-SW (Waler)
COST OF SERVICE ITEM Ytexy Cost % Flxed % Varfuble
BALARIES $1,377,130 50 $688,565 sa §68A, 605
CONTRACT SERVICES 589,831 90 £30,848 10 48,983
PURCHASED SERVICE 326,676 0 a 100 328,878
CHEMICALS AND TREATMENT 63,085 ] 0 100 63,005
uTiLmes 423,438 0 0 100 423,436
REPAIRS AND MAINTENANCE 200,583 50 100,292 50 1aD,202
DFFICE EXPENSE ~31,086 50 16,598 &0 16,633
ACCOUNTING & LEGAL 138,037 100 136,037 a Q
INSURANCE ' 215,684 100 216,604 ] a
RATE CASE EXPENSE o 100 0 0 0
MISCELLANEOUS 991,911 §0 495,956 50 496,966
DEPRECIATION & AMQRTI|ZATION 975,063 100 976,053 0 (4]
TAXES OTHER THAN INCOME 397,248 1a0 . 307,248 (] 0
BUB-TOTAL (LEE8 FIT & RETURN) 5,667,58D 83,528,150 . $2,141,439
% OF TOTAL (FIXED + VARIABLE) 0,62 0.38
FEDERAL INCOME TAXES 891,271 616,780 374541
RETURN 1,624,232 1,187,181 727,051
LESS OTHER REVENUES -138,707 -86,208 ~52,409
TOTAL 56,444,385 $6,269,762 T $3,190,622
RATE CALCULATION
Calculating a rlal rata? y :] .
GALLONAGE CHARGE _ STAFF'S PROPOSED RATE
Variable CostTest Yeur Qallons/1,000 semremossx 92,97 (TH.GAL use>[__ easl]mHeAL
| . I
W . . \[/
MINIMUM BILL : | |
Fixed Coal/12/Connaalion Equivalenla su=w==se==> $44.78 /MO, YIELDS - 3$30.84 IMQ.
' : $44.76 /MO. Inct. min. gallone 30.84 /MO. Incl. min, gallons
ANNUAL REVENUE GENERATED; §0,444,365

REVENUE GENERATED SUMMARY:
: Minimum Bill

Connecllion Siza ® of Cannections Min. Bil Including Gals Rcv./Month Rev./Year
/8", 34" 8691 38,04 538.94  $346,219 $4,154,628
1" 163 87.35 -97.35 15,848 190,418
1-142" 12 194,70 194.70 2,336 . 28,097
2 : 19 311.52 311.62 5,919 : 71,027
N 6 5B4.11 584.11 3,606 42,056
4 2 973.51 973.51 1.847 239,964
6" ’ 1 1847,02 1947.02 1.947 23,364
8" 1 3115.23 3115.23 3,116 37,383
0
TOTAL MINIMUM CHARGES=> 84,570,277
GALLONAGE CHARGES=> 1,073,160 @ §3.61 /1,000 GAL 3,874,108

TOTAL REVENUE GENERATED=> $6,444,385
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" TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
DOCKET # 34611-R UTILITY: Aqua Texas, Inc. (North Sewer) -
baged on Exhiblt: ED-KA-26-North (Sewer)
REVENUE REQUIREMENT
COST OF SERVICE ITEM Yteon Cost] % Fixed % Varliable
SALARIES 567,611 50 $44,758 s0 343,756
CONTRACT SERVICES 28,102 80 25,292 10 2,610
PURCHASED SERVICE 95,004 Q 0 100 35,084
CHEMICALS AND TREATMENT 11,548 Q o 100 11,546
UTILITIES 74,527 50 33,763 50 35,763
REPAIRS AND MAINTENANCE 8,031 60 4,016| - BD 4,015
OFFICE EXPENSE o| q o © 100 0
ACCOUNTING & LEGAL 4,204 400 4,204 0 0
INSURANGE 2,462 100 2,462 0 0
RATE OASE EXPENGE 0 100 ) a 0 0
MISCELLANEOUS 54,082 50 27,041 50 27,041
PEPRECIATION & AMORTIZATION 102,626 100 103,628 0 0
TAXES OTHER THAN INCOME 11,38Q 10D 11,360 o 0
LEASE EXP. » PLANT . 0
SUB-TOTAL (LESS FIT & RETURN) 417,824 §257,628 $159.005
‘ % OF TOTAL (FIXED + VARIABLE) 0.62 0.30
FEDERAL INCOME TAXES 74,190 45,767 28,423
RETURN 158,989 98,079 60,910
LEQS OTHER REVENUES 2,532 -1,562 -970
TQTAL $646,270 §399,913 . §24867
RATE CALCULATION
Calouialing aflalratc?y [y |
GALLONAGE CHARGE ' . STAFF'S PROPOSED RATE
Variable CosUTest Year Gallons/1,000 vt $7.02 /TH.CAL. ' us > $0.00]«—shouid ke o
| | ror Flat Ruate
W W
MINIMUM BILL : o ) |
Fixed CosY/12/Connection Equivalonts =====——=—= 34522 /MQ. YIELDS - $73.30 /MO.
845.22 /MO. Incl. min. gallons 73,30 /MO, Incl. min. gallona
ANNUAL REVENUE GENERATED! ¥648,210
REVENUE GENERATED SUNMARY :
Minimum Bilk ‘
Gonnectlon Slze # of Conneclions Min, Bill Including Gals  ReV./Menth Rav./Yaar
5/8", 3/4" 711 73.30 573,80 552,117 ' $625.400
g 4 - 18326 183.25 733 8,796
i 1-142" 366,60 368,60 0 0o
i 2 §86.4Q 586.40 0 ' 0
; 3 : 1 1172.81 1172.01 1,173 14,074
f 4" 1832,51 1632.51 0 0
i g 3655.03 366503 0 0
g 5884.04 £B84,04 0 ’ ]
GALLONAGE CHARGES=> 0 @ $0.00 /1,000 GAL 0

o
: TOTAL MINIMUM CHARGES=> : §048,270
TOTAL REVENUE GENERATED=> $648,270
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

DOCKET # 34611-R UTILITY: Aqua Texas, Inc, (SE Sewer)
pased on EXNIbM; ED-KA-27-8€ (Sewsr)

REVENUE REQUIREMENT .

COSY OF SERVICE XITEM Xtem Cost % _Flxed % Varlsble

BALARIES 847101 | 50 $235,508 60 $236,508

CONTRACT S§ERVICES 600,747 90 450,845 10 §0,072

FURCHASEP 6ERVICE 811,084 0 100 811,084

CHEMICALS AND TREATMENT - 41,09 0 0 100 41,690

uviuries 521,412 0 0 100 521,412

REPAIRS AND MAINTENANCE 30,081 60 16,016 50 15,018

OFFICE EXPENGE 0 100 0 Q 0

ACCOUNTING & LEGAL 9,697 100 39,887 q 0

INSURANCE . 22,520 100 22,520 Q 0

RATE CASE EXPENSE 4 100 a a q

MISCELLANEOUS 368,288 50 184,144 0 184,144

DEPRECIATION & AMORTIZATION 1,048,227 100 1,046,227 0 ¢

TAXES OTHER THAN INCONE 123,263 100 123,263 0 0

LEASE EXP, - PLANT . 0

SUB-TOTAL (LESS FIT & RETURN) 3,774,859 $2,116,008 61,648,052

% OF TOTAL (FIXED » VARIABLE) 056 044

FEDERAL INCOME TAXES 841,326 471,213 374,112
RETURN 1,682,672 925,964 728,218

LE9S OTHER REVENUES A, 448 13,704 10,743

TOTAL 36,264,110 53,508,870 §2,748,440

RATE CALCULATION .

Calcululing o ful rale? y D

BALLONAGE CHARGE STAFP'S PROPOSED RATE

Variabls Gov/Tast Year Gallons/1,oa => 84.84 /TH.GAL use»[ " 50,00« @hould ba 0
| | far Flat Rate
\ W

MINIMUM 8ILL |

Flxed Cowt/12/Connecilon Equivalants =———====> 33676 Ma. YIELDS §63.60 /MO,
$36.76 /MO. incl, min, gelionz 83,60 /MO. incl. min, gallona

REVENUE GENERATED SUMMARY:

ANNUAL REVENUE GENERATED:  $6.264,310

Mindmm Bl

Connection Size ® of Coninectlons Min. Bl Inclvaing Gals  Rev./Monih Rav,/Yaar
5/a", 3/¢" 6803 63,80 $6380  9421,254 £5,085,047
1" 225 159,49 150.49 95,688 430,632
112 35 318,09 318.9¢ 11,165 133,874
2" 66 510,38 510.38 44,913 438,960
3 0 1020.76 1020.78 0 a
q 4 158492 109493 7,278 96,030
9" d183.87 318967 0 (]
a" 610379 6103,79 q 0

Q
: TOTAL MINIMUM CMARGES=> 46,264,810
OBALLONAQE CHARGES= 0 [ §0.00 1,000 GAL 0

TOTAL REVENUE GENERATED=>

$6,254,310
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

DOCKET # 34611-R UTILITY: Aqua Texas, Inc. (SW Sewer)
based on EXIDIE ED-KA-28-5W (Sewer)
REVENUE REQUIREMENT
COST OF SERVICE ITEM Itera Cost % Fixed| % Variable
SALARIES s1go 482 - a0 $152,365 20 438,096
CONTRACT SERVICES 132,359 80 105,881 20 26470
PURCHASED SERVICE 132,209 0 0 100 192,209
CHEMICALS AND TREATMENT 38,759 0 0 100 39,769
UTILITIES 137,036 Q 0 100 127,036
REPAIRS AND MAINTENANCE 20,036 50 10,018 50 10,016
OFFICE EXPENSE D 100 0 0 0
ACCOUNTING & LEGAL 26,863 100 26,053 0 0
INSURANCE 43,323 100 43323 Q 0
RAYE OASE EXPENGE 0 100 0 0 0
MISCELLANEOUS 202,094 10D 202,884 0 0
DEPRECIATION & AMORTIZATION 272,529 . 100 272,520 ] 0
TAXES QTHER THAN INCOME 9,408 100 39,408 0 ]
LEASE EXP, - FLANT 0
SUBTOTAL (LESS FIT & RETURN) 1,226,978 $853,350 $373,568
% OF TOTAL (FIXED + VARIABLE) g.70 090 ~
FEDERAL INCOME TAXES 253,404 176,249 77,168
RETURN ) 491,802 342.120 149,779
LESS OTHER REVENUES -8,162 -4,300 -1,882
TOTAL §1,966,102 $1,367,467 $990,638
RATE CALCULATION
Calculaling a flaL rata? y l:]
GALLONAGE CHARGE . STAFF'S PROPOSED RATE
. Varlable CoulsTent Yoeur Gallons/1,000 ========> " $8.36 (TH.GAL.  Juses>[ soc0]mHeaL.
| !
W V]
MINIMUM BiLL .
Flxed Cost/12/Connection Equivalents srr=—a—=cy %61.18 /MO, YIELDS - $67.97 /MO,
831,16 /MO, IncJ, min, gallons 87.97 /MO, inc). min. gallons
: : ANNUAL REVENUE GENERATED: §1,065,102

REVENUE GENERATED SUMMARY?

Minlmum Bl

Connecilon Yize # of Connections Min, Bill Including Gals  Rev./Month ReviYcar
5/8", 3/4" 1722 a7.97 §87.97 $161,482 31,617,787
" 15 21D.92 210.82 3,209 90,566
-1/ 6 439.84 439,84 2,639 31,6689
2 8 703.75 703,75 4,223 50,670
Q" o 1407.60 1407.50 i Q
4" 1 218822 210822 2,108 26,381
" 4399.44 4398.44 0 0
8" : 7037 .50 7037.50 0 0

0 B
TOTAL MINIMUM CHARGES=> $1,968,102
GALLONAGE CHARGESo> 71,848 [} §0.00 H,000 Gl 0
TOTAL REVENUE GENERATEDm> $1,966,102

EXHIBIT
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- Agua Texas $11,086,000 Rate Case
Expense Deferral/Recovery Plan Indicating All Known Changes
; B amaunits In thousands M1 2 43 M Hs
Line # | Dexorptian | % Year ¢ Year2 | Yeard | Yeard | YearS | Year6 | Year7 { Total Aug04 Sep-04 Oct-04_ Nov-04 Dec-04
[ A |Expense {defarral) / tecovery yoe 1 ! 75.0% (8315 §2.079 | 32079 | 207 | 92078 30 (695) (695) (695} (695) _{695)
B |Expense{daferra}/recovery year 2 ] B0.0% (95.643)| 91,388 ] 91,386 | 91,386 | 91,386 30 0 0 0 0
C |Expense (defarral) / cacovery yeax 3 { 25.0% (327713 $63Q | 4633 3853 $683 3D 0 G 0 ] o) Q
D__|Expease (deferral}/ zecovary, nat (§8,3%5)] (§3464)| 9890 | 34168 | 4188 | 92079  $aos 0 (695) (695) {609) (695) (685)
E _|Customer Wiling - Inarease wihoul expense (deferral) / recoven 311,086 | 311,086 | $11.088 | $11.088 | 311,086 | $11,086 | $11,086 77,605 824 924 S24 824 o924
F__|Customer bling - increase wth expense (deferrsk) / racovery 22771 | §762 | $11,779 | 315,244 | 915244 | $13,165 | $11.779 $77.605 229 229 229 229 229
G |Cushmer bilitng - pufarma present ralas | | 326,307 | 926,307 | $26,307 | §26.307 | 326,307 | $26,307 | $26,307 | $134.148 2,192 2,192 2,192 2192 2.192
H  [Customer Hiling - total with expense (deferra) / recovery 320,078 | 333,923 | 338,088 | 341,551 | $41,551 | $39.472 | $38.086 | $261,754 2,421 2421 242§ 2,421 2421
.| Hionthly Expensa Deferrals {1,000s} (895,0!}?}J {695,000) {695,000) (635,000} (695,000)
Hordhly Recovaries [1000s)
Running Balance (1,000s) {695,000) | (1,390,000)  (Z,085,000) _ (2,780,000) _ (3,475,000)
— [ ’ v I
Custhmer Blling % Inc (Dec) Year over Year 105%| f67%| 123%| 9.0%| 00%| &0%| -as5% ‘ L
Customer BlBng % 1o (Dac} over hase reverta 105%| Z9.0%| 448%| 57.0%| b57.9%| B.0%| 445% Expense Deferrals
: N - Tonth ocils ag” related to Hu‘ Jovrer 8} (19)]
_____ |revenue defarral (2531 10 teguiabxy Tablities 277|762 1478 Cum Total (19)| {revanue requirement (76} (95)
Schedule 2 - Agus Texas exponse (deferral) / recovery defall __ | |approved by the rate ‘
AU 3601 § amourts in (housards order, I
 Lice & [Descption . Account | % Yox 1 Yeax2 | Year3 | Year4 | Year5 | Year6 | Year7 Tatal
Depreciaiion 403010 | 5D.0% {34,158)] $1.040 | $L,040 | B1,040 | p1,040 0 (3473 (347 (347) (347 (347)
Taxes ather _ 408208 | 125% ($1,038 528D £280 2650 5250 )4l 8n (87) (87) (87} (87)
| [Puchassd power 715800 | 125% ($1,009)] =260 | 28D | 26D | §26D 0 7)) {87) (87) (87) (87)
|Coniractual services - marmgemert fess | 834300 | 12.5% (31,038) 3260 £2850 $I60 B380 30 {87) {87) (87) {87) (a7)]
. |cariractual serves - other 736800 | 125% (91,0305  $26D $260 60 260 ) (87) (87) (87) (87) (87)
; |Deprecition 403010 | 750% ($4.167)] $1,035 | $1.039 | $1,039 | $1.039 30 D 0 0 ol 0
Taxes offier 40B209 | 25.0% (31,386)  BO47 | $u7| w47 | 5347 £ 0 0 0 o] [N
__K_|Depreciation 402010 | 100.0% $2772)| $693| 93| msoa| see3 30 0 0 0 Q. i
Expense (deferral) { recovery, ret (38.314) (§3.465] 3692 | 34,157 | $K.157 | $2.078 5693 $0 | (695) (695) (695) {695}] (695)]
{ ) 8595 1,390 2,085 2.780 | 3475
Summary Analysls 3 % 3 mordh folal 695 595 695 685 685
Annual amount of Increased tavenue requested 00% $11,086 |Revenue Requlremem per TCEQ Aug04 Sep-04 Cet-04 Noy-04] ~  Dec-04
‘ Degces it - 347 694 1,041 13881 1735
[T e 87 174 78t 348 T 438
Ruetsased power 87 174 261 348 435
i E— 87 174 2614 348 | 435
§ PR 37 174 261 348 435
4 i Croe Tort 696 1,330 2,085 2,780 3,475
R T o
o Deprociafion (347) ) (347) (47
Taxes other B (87) (87 (87) (87}
Puchassd powrer (67) 67y (87) (BT}
- Conlraclial services - manage (87) (87) (@7) (8N
Coobraclial servkes - other (87) (87)) _._87) (87)
- $Water Revenue 19 19 13 18
| (676) (676)) {676) 676
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L0 304/8002/10,/10

Agua Texas $11,086,000 Rat= Case
Expense Deferral/Recovery Plan Indicating All Known Changes
Year { ) Year 2
W6 M7 M8 M5 M1D MY M12 [R) Mid_ | M5 M6 Mt7 M1 | w19
Jan0§ Feb-05 Mard5 Apr05 Nay-05 Jun05 Jul-05 Aug05 Sep05 t  Oads Nov-05 Dacl5 Jan08 Feb06
— (695) (695) _(695) [695) (695) {695) {669) 175 175 175 78] 175 175 ] 175
i 0 0 0 0 0 0 (462) (462) (462) (462) {452) (462)] (462}
0 0 [i 0 i ~ 0 0 0 0 0 0 D 0 0
. (6D5) {685) (685) (695) {695) {696) (669) (287) (287 287) _(287) (287) {287) (287]
924 574 924 924 824 924 924 924 924 924 934 924 924 924
25 229 229 229 229 229 255 837 637 837 8§37 537 837 637
2.192 2192 2,192 2192 2,192 2132 2,192 3192 2,187 2182 | 2192 2.192 2192 | 2792
2,421 2421 2427 2421 2421 2421 2447 2,828 284 2,829 2,829 2,872 2,829 2,829
) _ r
(585,000) (635,000} {585,000) (695,000) {695,000} (695,000) {668,000) {d52,00Q) (462,000 (462.000) (462,000} (462,000) (482,000 (462,000
{4,170,000)  (4,865000) __ (5560,000) _ (5,255000) _ (6,850,000)  (1,645,000)  (8,314,000)  (8.776,000]  (9,238,000) (9,700,000}  (10,162,000) (10,624,000) (11,086,000) (33,548,000
(19) {19) (19) (19) (19} (19) (19) (103) (64 (64) {84) (64) (84) {B4)
(114) (133) {152) (171 {190} {208} (228) (331) (334) (458) G21) (585) {648) {712)
(347) (347) (347) (347) (4] {347) {347 87 87 87 B7 T4 14
(87) (87} (87 #7) &) (87) (82) 22 22 22 22 22 27 22
(87) (87} {87) (87) (87) (67) (82) 22 22 32 22 22 P
(67) CIalE (87 (87) (B7) {87) (82 22 22 22 27 22 2z 22
(87) {67 {87) (87) (87) (87) (82) 22 22 22 22 22 ] 22 A
0 0 [ 0 ] [ 0 (346) _(248) (346) (346} {345) T (348) 348
o a ¢ 0 3 A 0 (116} (116) (i18) (116) (118) (116) (116)
0 0 8 g g Q 0 0 0 (] 0 8 [ 0
(655) (695} {695) {685) (655) {595) (669) 287] (257 (287) (287) (287) (287} (287)
4170 4,865 5560 6,255 6950 7,645 8314 8.601 8,888 9,175 9,462 9,749 10,036 10,323
595 695 695 535 695 655 663 287 { 287 287 287 287 287 287
Jan-05] Feb-05, Mar-05 Apr-05 May-05 Xin-05 Jul-05 Aug0§ Sep-05 Oct-05 Now-05 Dec05| Jen06 Feb-06
2082 | 2,420 2,776 3,193 3,470 3,817 4158 4417 4676 4935 5,194 5,453 5712 5971
522 &D9 __69% 783 870 957 1,039 1,133 {4 1,321 1,415 1,508 1,603 1,657
522 609 695 783 870 957 1,039 1,017 995 973 951 929 307 885
522 609 696 783 870 857 1,038 1,017 295 973 951 929 907 885
522 808 696 783 870 957 1,03 1017 995 873 951 923 907 §85
4170 4,865 5560 6,255 6850 7,645 834 8,601 8,888 9,175 9,462 9.749 10,036 10323
: ;
1 1 ———— -
e 3 Jan Feb
N CY)) N (347) (347) (347) (34D (341) (259) [EES (2599 (259)] (259) (259 (259)
(87) (&7 (87) {87) ) [CIai (82) {84} (84) (84 GY— ____(84) {94) BED|
{87) (87 (87) (BT} (87) 871 (82) 22 2 22 2 22 22 3
(87| (87) (87) (87 (87) (87} {82) 22 2 FrY 22 2] 22 22
SN 74 | IR (15 (67) {87y 87 &N (82) 22 2 2 22 2 2 2
19 19 i 19 [ ) 19 18 103 64 54 64 64 64 64
(676) (676) (676) (676} (676} (676) (650) (184} {223) (223} 223) (223) (223) (223)

1207610

WIT [7I428] oYL J{ G0

8886 Ly €16 0N XV

wdg§:90 800C |

:pan|aoay

(nr



$11,086,000 Rate Case

Aqua Texas
Expense Deferral/Recovery Plan Indicafing All Known Changes
Yeard .
420 21 W22 8423 24 M25 M5 M2Z7 MZB 429 M3 | M3t 8432 N33
Mar-06 Apr06 Hay06 Jun-06 Jul-06 Aug-06 Sep0t OcL08 Nov-06 Dec-06 Jan-07 Feb-07 Wac07 Apr07

175 175 175 175 175 175 175 175 175 | 175 175 175 175 175

(462) (462) (452) (482) (461 115 135 118 115 115 115 15 115 115
0 a D 0 0 {231) {231) {231} (231)] (231} (2313 (231) {231) (231)

o {28]) (267} (287) {287) (288) 59 58 69 ) 69 5 39 69 ]
924 924 924 524 924 B24 924 924 824 824 924 924 924 T e

a7 837 637 637 639 983 983 983 843 . 983 983 | 983 983 983

2,192 2,192 2,192 2,492 2,192 3192 2,192 2,192 2,192 2192 2,192 2192 2,192 2192
2879 2,829 2,829 2,829 2,820 3,(76° 3,475 3175 3,175 3,175 | 3,175 3,175 3,175 3,175
(4862,000) (462,000) {462,000) (462,000} (451,000) (231,000) (231,000) (231,000) (231,000) (231,000) (231,000} (231,00D) (231,000) (231,000)
(12,010,000) (12,472,000) (12,934,000) ({3,396,000] {13,857,000) (74,088,000} (14,318,000} (14,550,000) {(14,78(,000) (¥5,012,000) (15,243,000) (15474,000) (15,705,000) (15936,000)
(84) (64) (84) (64) e4) (88) (88) (98) (98 (s8)] —

(775) (839) (902) (966) {1,029) (1,128) {1,229] {1,324) (1,422 (1,520} -

a7 87 87 B7 g7 B7 87 87 a7 87 a7 871 87 87

22 22 2 22 s 22 2 22 22 22 22 2 22 22

22 22 2 22 22 22 2 22 2 22 22 22 22 22

22 22 2 22 22 22 o 22 2 22 22 22 22 22

22 22 2 22 2 22 2 22 2 22 22 22 22 2

(346) (346) (345) (348) (351) BE { 85 B6 86 B - 86 86 86 86
(116) {118 (116) (116) {110} 291 ] 29 2 29 29 29 29 23
0 0 [¢] 1] 0 [ {231} (231) (231) {231) (231} (231) (231) (231)

(287) (2B7) — (287) (287) {286) 59 - 88 59 ) 59 59 58 59 5
10,610 (0,897 11,184 11,471 1{,757 11,698 11,639 11,580 11,521 11,462 11,403 11344 11.285 11,228
287 287 287 287 288 (58} (5] (59) &) (59) ©9) () {59) (59)
Mar-06 Apr-06 May-Cb Aun-06 Jul-06 Ag-06 Sep-08 Ocl-06 Nov-08 Dec-06 Jar07| Feb-07 Mar-07. Apr-07
6,230 6,488 6,748 7.007 7,271 7,328 7,387 7,445 7.503 7,561 7.619 7.677 7,735 7,793
1,791 1,885 1973 2,074 2,181 2,110 2,058 2,008 1957 1,906 1,855 1.804 1,753 1,702
863 841 818 797 775 753 731 709 687 665 643 821 599 577

863 841 818 787 { 775 753 731 708 687 665 643 621 599 577

863 841 813 787 775 753 73( 703 887 665 643 a2f 599 577
10,610 0,897 11,184 11,471 11,757 11,698 § 11,638 11,580 11.52¢ 11,462 11,403 11,344 11,285 11,226

2006 Budget data Dr (Cr] Accounting unit=31-3001 ] 2007
Mar__ Apr Hay Jun 1 Jal - Aug Sep Oct Noy Dec Jan Feb Har Apr

_ {258) (259 (258) (259) (284) {58) (58) (58) (58) (58) (58) (88) (58} (58)
(94) (94) {84) {84) (88) 51 5¢ 51 51 51 51 5( 51 51

22 27 22 221 2 22 22 22 2 23 2 22 22 2

22 22 22 22 2 22 22 27 ] 22 22 2 22 22 22

22 22 22 22 A 22 22 22 22 22 22 22 22 22

64 64 64 64 64 98 98 98 g8 59 £ 59 58 53

223) (223} (223) (223) (222)] 157 157 57 157 118 118 118 118 118
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$11,086,000 Rate Case

10 304/8002/10/101

[[TII8] o4l Wd G0

Aqua Texas
Expensse DeferrallRecaovery Plan Indicating All Known Changes
Year4
M34 M35 1436 M37 x38 38 1440 ha41 42 M43 W44 1445 M46 W47
bAay-07 Jun07 Ju07 Aug07 Sep-07 Qcto7 Nov-07 DecO7 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08
175 75 175 175 175 | 175 175 175 175 175 175 175 175 175
115 115 ] 115 116 116 116 116 118 116 118 116 116 118 118
(231) (231} (231 58 58 58 58 58 58 B8 £s 68 58 £8
5D 59 59 349 349 348 348 349 348 349 348 348 349 349
924 924 924 924 924 $24 924 924 924 924 | 924 924 924 | 924
983 983 983 1,273 1,273 1,273 1,273 1,273 1273 1203 £.273 1,273 127 1,273
2,192 2,192 2,182 2,192 2,132 2,182 2192 2192 2,192 2,192 2192 2,192 2,192 | 2192
3,175 3,176 3,176 3465 3,465 3458 3,465 3,465 3,465 3485 3465 3,465 2465 3,485
(231,000) {231,000}
68,174 X 68,174 88,174 68,974 68,174 63,174 65,174 58,174 §8,174 68,174 58,174 68,174
{16.167,000) (16,396,000) (16,328,825) \[16,261552) (16,193 478) (15125304) (15057,130) (15,988,556) {15920,787) (15,853,608) (15,784434) (15,716,260) (15.648,086) . (15579,912)
R L\ ~ N
\ N
Revenue Recovery
- Effect of third step
of rate Incraass,
a7 67 &7 87 87 a7 &7 87 87 87 87 BT 87 &7
22 22 22 22 22 22 22 22 22 22 22 22 22 22
22 22 . 22 22 22 22 22 22 22 22 22 22 22| _ 22
2 22 22 22 22 22 22 22 2 22 22 22 22 22
2 22 22 22 22 22 2 22 22 22 22 22 22 22
86 86 86 87 87 87 87 87 87 87 87 87 87 87
23 29 28 29 23 29 29 29 29 29 29 2 29 29
(231) (231) (231) 58 58 58 58 58 58 68 58 58 58 58
53 59 59 349 349 349 349 349 349 349 349 343 349 349
11167 11,108 11,043 10,700 10,351 10,002 9,653 9,304 8,855 B.80€ 8,257 7.908 7.559 7,210
(s8)f, (55) (59) (349) (349) (349) (349) (349} (349) {348) (34B) (349) (349} (349)
May-07 Jun-07, Jul-o7 Awg-07. Sep07 Cck07} Nov-07 Dec-07! Jan-08 Feb-08 Maro8 Apr-08 May-08 Jin-08
_.._.1851 7.599 7867 7735 7.5038 7.271 ¢ 7,038 8,807 6,575 6,343 6,111 5,879 5,647 5415
1,651 1,600 1.549 1498 1,447 1,398 1.345 1,294 1,243 1,192 | 141 1,090 1,039 988
_555 533 511 489 467 445 an 401 378 357 | 335 313 291 269
558 533 511 489 467 445 423 401 ErS) 357 335 313 291 263
555 533 Bff 489 467 445 423 401 373 357 3315 313 291 268
11,167 1,108 11,049 10,700 10,351 10,002 9,663 9,304 8,955 B.506 8,257 7,808 7.569 7.210
2008
_ Hay Jun Jul Aug Sep Oct Nov Dec Jan Feb Har Apr May _Jdun
(58) (58)) (58) 232 232 232 232 232 232 232 ' 22| 232 232 232
51 51 5( 51 51 51 5f 51 5§ 51 51 5{ 51 51
22 22 22 22 22 22 22 22 22 22 22 a2 22 22
22 22 22 22 2 22 22 22 22 22 22 22 22 22
22 22 22 22 2 22 22 22 22 22 2 22 22 22
59 53 59 349 349 343 348 349 349 348 348 349 343 349
118 118 118 698 698 698 698 698 538 598 | 698 638 698 698
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Aqua Texas $11,086,000 Rate Case
Expense Deferral/Recovery Plan Indicating All Known Changes
Year5 Year 6
448 M4g { MED M51 M52 B3 M54 M55 M56 M57 458 M58 | Me0 } M6t M62 MB3 | W64 65 Me6 | Me7
___duiDB Aug08 Sep08 Oct08 Nov-08 Dec-08 Jan08 | Feb-03 | har-08 | Ape08 | May-08 { Jun09 | ful-09] Aug-08 | Sep-09 | Oct-03 | Now-09 | Dec-08 | Jan-10 | Feb-10
175 175 175 178 175 175 175 175 175 {75 175 75| B3I 0 a 0 0 0 0 ]
118 118 116 114 116 116 116 116 16 116 116 16| 118 116 116 118 116 16| 1164 €16
8 58 S 58 58 59 =) 58 ) 58 58 ¢ 58 58 =1 58 58 58 58 | 58 58
349 349 349 349 348 949 349 349 348 349 . 3d9] 349 263 74 174 174 174 174 (74 | 174
924 924 974 924 924 924 924 924 824 | 924 924( 924 | 924| 924 924 | 924 924 | 924 924 924
1,273 1,273 1.273 1,273 1273 1213] 273 128 1273 | 12813 1273 (Z7311187| (08| 1098 4096 | $.09B | 100@) 1,098 [ 1.098
2,192 2,182 Z182 2,182 2,192 21821 2192 | 2,¥92| 2192 | 2,192 2192t 21922192 | 2152] 2182 | 2,182 | 2132 | 2,192 ] 2,192 | 2,192
3465 3465 3466 3,465 3465 3465{ 3465| 3485| 9455| 3,486 3465} 3466|3319 3290| 3200] 3290] 3290 328Q] 3,290 3280
1 )|
I {
45,170,868 Final Deferred Expense Balance To Be Recovared S D
68,174 68,174 6,174 68,174 68,174 88,174 45874 Customer Gount ]
(15,511,738)  (15,443,564) (15375390} (15307,216) (15,239,04F) (15170,858) 1378 Recovered over 24 Honths (15,170,868 { 45,871 / 24) r— o
3.18 Recovered over 36 Months (15,170,868 / 45,871/ 36)
Final Deferred Experse
Balance To Be Recovered - e
$15,170,868.
87 a7 “B7 87 87 87 87 87 87 87 87 87 69 a 0 0 9 0 qQ 0
22 22 22 22 22 22 - 22 2 2/ 2 22 22 5 0 a 0 qQ 0 0 Q
22 22 22 22 22 22 22 22 22 2 22 22 5 0 0] 0 0 [ 0 0
22 s 22 22 22 22 22 22 22 7l 232 22 5 0 0 0 0 0 0 4]
22 2 22 22 22 22 22 | 22 22 2 22 22 5 Q 0 "] 0 0 g 0
87 87 87 87 87 87 87 87 87 87 87 87| 87 87 87 a7 87 87 B7 87
29 29 28 29 29 pail 29 29 29 23 29 29 28 29 29 28 28 29 29 2
58 58 58 58 58 58 58 68 58 88 =] 58 58 | 58 58 8 58 58 58 &8
349 349 349 349 349 349 | 349 348 | 349 349 348 349 | 283 174 74 174 174 174 174 174
6,861 6,82 8,163 5814 5465 5116 | 4767 | 4418 | 4089 | 3,720 3,371 | _3.022 2‘7$ &585 24111 2237 ] 2063 ] 168831 1715 ] 1,541
(349)] (349) (348) (349) (349) (349)| (349)| (349) (349} (349) (349)| (348)] (2683)] (174)] (174)] (174)] (@& (174)] {(174)] (174)
fah08 Aug-08 Sep-08 Ocl-08 Now-08 Dec-08| Jen-09| Feb-02 MarD3| Apr-08 May-09| Jun-09 | Jul-03| Aug-09] Sep03| Oct-03 | Nov09| Dec-08| Jan-10] Feb-(0
5,183 4,951 4,718 4,487 4,265 4,023 | 3781 ] 3550 [ 3327 | 3,095 2863 ) 2631 |2417 | 22721 2427 | 1,982 | 1,837 | 1,692 | 1547 | 1.402
937 886 835 784 733 682 831 580 528 478 4z7 376 | 342 313 284 255 226 197 168 138
247 225 203 181 154 137 118 RN -7 49 z 5 0 ] 9 0 0 0 0 0
247 225 203 {81 159 137 115 9 " 49 27 ] [¢] ! o] .0 0 0 0 0
247 225 203 181 159 137 118 33 71 49 27 S 0 g Q t] ] 0 0 0
6,861 8512 6,163 5814 5,485 5116 47671 4418 | 4083} 3,720 33711 3022 [2753| 2585 ] 2411 | 22371 20831 1882 | 1715 ¢ 1,641
T 2009 2010
Jul ] Aug Sep. Oct HNov Dec Jan Feb Mar | Apr May Jun | Jul | Aug i Sep Qct | _Mov | Dec | Jan Feb
232 232 232 232 232 232 | 232 232 232 232 232| 232 214 145 145 145 45 145 145 145
51 ST 1 51 51 51 51 51 51 51 51 51 34 29 pat] 29 28 29 29 23
22 22 22 22 22 2 22 2 22 22 22 22 5 q 4] 0 Q] Q 0 o]
22 2 22 22 22 22 22 22 22 22 2 22 $ 0 o) 0 9 g [ [¢]
) 22 22 22 2 22 2 22 22 22 22 22 22 5 g 0 0 Q 0 0 0]
349 349 Mg 349 349 349 349 349 349 349 349 349 | 263 174 174 174 174 174 {74 174
898 698 698 698 698 693 658 698 638 698 698 698 | 526 348 348 348 348 348 348 3248
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Aqua Texas $71,085,000 Rate Case
Expernse Deferral/Recovery Plan Indicating All Known Changes

68 [ M6 | W70 | g1 | M7Z | MI3_] M74 | MZ5 | M78 | N77 | 78 | K79 { MBG | mMB1 | 482 | mMB3 ] Med

Har10 | Apr-10 | May-f0[ Jun-10 | uF10 | Aug-10{ Sep—10 | Oct-10 | Now-10 | Dec10] Jan-11 | Feb11 | Mar-11 | Apr—t1| May-11| Jun-11 ] Jul-11 |
0 Q 0 0.

a ) 0 i 0 a 0 )] 0 0 o 0i__.0 N
16| 16| 18| (18] 103 0 0 i 0 0 0 0 0 0 6 D 0

58 BB| 58| 5B} 58] 58] 58] 58 58| 58] 58, 58 58] 58] 58| sl 45 _

74| «| re4| 14| et ) 58 5 5B 58 58] 54 sB| 54 8| 58] 46 -

924 924 924 924 924 g24 924 924 924 924 824 924 924 924 824 | 974 924
1098 | 1Ds&| 1098 | 1088 | 1,085 982 982 282 982 882 982 832 982 882 982 &2 £70
2192 | 21921 2192 | 2,192 | 2182 | 2,192 | 2,182 | 2182 | 2,482 | 2192 | 2,192 | 2192 | 2,192 [ 2992 ]| 2,192 [ 2,92 2192
3200) 3201 3290 | 3260 | 3277 | 3474 | 3,741 374| 3174 374 | 39741 3174 3,974 | 31741 3174 | 3174t 3.t62
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0 0 0f o 0 ) a 0 D o] @ N 0 0 0 0 0
0 [N 0 Q 0 Q 0 o] g [*] 0 Q 0 0 0 0 a
87 87 87 87 80 | 0 0 0 0 4 D 0 0 o) 0 Q g
28 29 29 -39 23 0 i 0 0 o 0 0 D 0 0 9 0 T
58 58 5B 68 58 88 58 68 58 58 58 58 58 58 58 58 46
174 174 174 174 161 58 58 £8 58 58 5B 58 58 58 58 B 46 N
13671 11931 1018 845 684 626 558 510 452 384 336 278 220 162 104 46 ]
(174)|  {(174)| (17&] (174)] (t61) (59) {58) (58) (58) (58) (58} (s8) (58) (58) (58) (58)
#ar-10| Apr-10| May-10| Jun-f0) J4-10| Aug-10| Sep-10| Cet-10) Now10| Dec-10| Jan-11| Feb-11[ bar-11| Apr1§ WYay-11 _._Jun-[‘l Juk11
1257 | 1,112 967 822 684 626 568 | . 510 452 384 336 278 220 162 104 45 0
110 61| &5 23 Q Q 0 [} Q 0 0 0 0 [ 0 0 ot
... 0 4] 0 Q 0 [4] 0 . 0 0 Q a [¢] 0 1] 0 0
0 0 0 0 [{ 0 0 Q 0 [} Q i 0 g 0 0} 0 o
Q 0 Q a 0 Q [ 0 9 0 [4 0 0 q | D 0 i
{367 ] 1.183 | 1.019 B4S 584 826 568 510 452 354 336 279 220 162 104 46 0
, 20£1
Mar | Apr § HMay | Jun_ | Jul | Aug | Sep Oct | Nov | Dec 3 Jan | Feb | Mar | Apr | May | Jun Jul |
__ 145 145{ 145 145 138 58 58 58 &8 58 58 58 58 88 58 58 46 .
-1 28 B 29 2 0 o] o 0 0 0 0 0 0 Q 0 0
0 0] o 0 0 0 0 0 0 0 o o 0 0 0 3 )
0 0 0 Q 0 1] ¢ g [¢] 0 0 0y 0o 0 Q 0 0
0 0 0 0 0 0 0 a 0 0 0 0 0 a 0 N )
174 174 174 174 161 58 58 58 58 58 S8 58 58 58 58 68 46
348 3483 348 348 322 116 116 116 116 116 116 116 116 116 116 116 92
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Received: Jul 1 2008 07:00pm

JUL/01/2008/TUE 07:06 PM  The Terrill Firm FAX No, 512 474 9888 P, 022/027
AFFIDAVIT
STATE OF TEXAS §
§
COUNTY OF TRAVIS §

BEFORE ME, the undersigned authority, on this day personally appeared Kurt A.
Scheibelhut, whose identity is known to me, Upon being duly sworn he stated:

My name is Kurt Scheibelhut. I am capable of making this Affidavit. The facts stated in this
Affidavit are within my personal knowledge and are true and correct.

[ am the Controller for Aqua Texas, Inc. In that position, I am responsible for tracking and
maintaining records for expenses incurred by Aqua Texas in pursuing the water and sewer rate/tariff
change applications currently pending before the Texas Commission on Environmental Quality
(“TCEQ”) in SOAH Docket Nos. 582-05-2771 and 582-05-2770, TCEQ Docket Nos. 2004-1671-
UCR and 2004-1120-UCR (“rate case”). I have personally reviewed invoices for all rate case

“expenses and ensured that they were properly coded and not duplicated. I also ensured that only
anthorized Aqua Texas personnel approved the invoices and assigned them to the rate case.

Since the rate case expense hearing in February 2007, Aqua Texas has incurred an additional
$ 433,247.90 in rate case expenses. Attorneys’ fees incurred since the rate case expense hearing
total $212,700.42. Rate case expenses for consultants and othert expenses incirred since the rate case
expense hearing total $220,547.48. A spreadsheet containing Aqua Texas’s rate case expenses
incurred since the February 2007 hearing is attached as Exhibit A.

All of the expenses reflected in Exhibit A were incurred since the February 2007 hearing and
were not incladed in the recoverable rate case expenses in the Proposal for Decision issued by the
Administrative Law Judges in the rate case. The expenses were paid in the regular course of
business for Aqua Texas, except for the most recent expenses, which will be paid in the regular
course of business as soon as they are processed. The vast majority of these expenses have already
been submitted to the TCEQ for review, and invoices for the most recently incurred expenses are in
the process of being sent to the TCEQ.
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~ JUL/01/2008/TU8 07:06°PM  The Terrill Firn

Further affiant sayeth not.

SWORN TO and SUBSCRIBED before me by Kt A. Scheibelhut on July 1, 2008.

2

Notary Publlc, Qtate of Toras
My Corvrvisaion Expires

; ,‘,..-%l).mm B, LEATHEFWOOD
d }* ¥

JAN. 21, 2009

Jul 1 2008 07:00pm
FAX No. 512 474 9888

KURT A. SCHEBETHOT

Controller
Aqua Texas, Inc.

tary Public in and for the State of Texas

P. 023/027

My commission, exp@d/ﬂ,w P / i M?




| Year- ]..TRANDTE {. PD |.. ACCT - {%A0"| ACTIVITY.]| ACCT-CAT | SY|-SC ["-JE# -7 - - ~ - 'DESCRIPTION- ~.: — = :’ | JRAN AMOUNT]

2007
2007
2007
- 2007
2007
2007
2007
2007
2007
2007
2007
2008
2008
2008
2008
2008

3/30/2007 186101 7135 Hazen & Terrill ’ 34,210.00 -
5{1/2007 186101 7135 o : Hazen & Termill 31,644.66
5/25/2007 : 186101 7135 Hazen & Terrill 28,215.80
6/21/2007 186101 7135 ' Hazen & Temill 25,371.75
7/31/2007 186101 7135 . Hazen & Terrill 2,972.00
8/29/2007 186101 7135 , - Hazen & Termill 17,067.91
91252007 186101 7135 Hazen & Terrill 15,763.25
10/18/2007 186101 7135 : Hazen & Temill 7,094.10
11420/2007 186101 7135 ) Hazen & Termill _ 1,742.25
12/4/2007 186101 7135 Hazen & Temill 4 - 828.50
1{17/2008 186101 7135 Terrill Firm 1,470.75
2/19/2008 186101 7135 ' Terrill Firm  © 2,844.25
3/25/2008 186101 7435 Terrill Firm : 6,945.00
4{22{2008 186101 7135 Terrlll Firm 18,015.45
5{16/2008 186101 7135 ) Terrill Flrm 8,533.75
6/18/2008 186101 7135 Terrill Firm 9,980.00

: Terrill Firm Toetal

ATTORNEYS® FEES TOTAL:

212,700.42
$212,700.42
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2007
2007
2007
2007
2007

2007
2007
2007
2007
2007
2007
-2007
2007
2008
2008
2008
2008

. 2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2008
2008
2008
2008
2008

2007
2007
2007
2007
2007
2007
2007
2007
2007

2{14/2007

2{14/2007

37712007
311612007
472512007

1425/2007
5/31/2007
8/20/2007
712612007
7/2612007
8/22/2007
8/28/2007
12/18/2007
1/30/2008
2/2212008
4/2/2008
4[24]2008

2{27/2007
3/27/2007
5/1/2007

6/6/2007

71212007
8/6/2007
9/10/2007
10/3/2007
11/3/2007
12/3/2007
1/7/2008
2/18/2008
3/5/2008
477/2008
5/5f2008
5/31/2008

02/21/07
07/26/07
07/31/07
07/31/07
08/07/07
08/07/07
08/08/07
11/06/07

12/15/07

18610

786101
186101
186101
186101

186101
186101
186101
186101
186101
186101
186101
186101
186101

186101

186101
186101

186101
186101
186101
186101
186101
186101
186101
186101
186101
186101
186101

186101

186101
186101
186101
186101

186101
186101
186101

186101

186101
186101
186101
186101
186101

7135

7135

71385 .

7135
7135

7135
7135
7135
7138
7135
7135
7135
7135
7135
7135
7135
7135

7135
7135
7135
7135
7135
7135
7135
7135
7135
7135
7135
7135
7135
7135
7135
7135

7135
7135
7135
7135
7135
7135
7135
7135
7135

RL

RLS

RLS

RLS

RLS

RLS Tofal
GDS

GDS

GDS

GDS

GDS

GDS

GDS

GDS

GDS

GDS

GDS

GDS

GDS Total
Richard Hugus
Richard Hugus
Richard Hugus
Rlchard Hugus
Richard Hugus
Richard Hugus
Richard Hugus
Richard Hugus

Richard Hugus -

Richard Hugus
Richard Hugus
Richard Hugus
Richard Hugus
Richard Hugus

Richard Hugus -

Richard Hugus

Richard Hugus Total:
32347CHARLES A INSOGNA
33534RICHARD HUGUS
CONTINENTAL 0052151364354
SOUTHWESTAIR5262326589720
SPRINGHILL SUITES AUS NE
SPRINGHILL SUITES AUS NE
HOLIDAY INN EXPRESS PFLUG
33534RICHARD HUGUS
HOLIDAY INN EXPRESS PFLUG

St - ~DESCRIPTION: .= - .-

| TRANAROINT |

46.80
70.00

1,448.40 -

223.21
214.68

212.35
15,815.80
11,170.02
712.77
© 348.00
4,774.80

822.06
1,827.50
1,315.72
2,315.15
1,036.40
3,242.18%

6,244.25
6,093.32
12,418.74
6,209.40
5,888.80
5,651.03
5,070.43
14,656.13
9,588.71
8,638.85
11,248.87
12,282.83
13,631.67
20,324.28
13,542.22
13,508.72

44.90
625.42
128.40
663.60
478.86
§70.03
148.30

57.26
296.60

2,003.09

43,592.91

165,009.35
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- Year .

~.]*TRANDTE :| -PD . )

_ACCT 1] ~AU [ ~ACTIVITY. J-AGGT.CAT-| 5Y ["§C€ [ =

S BRI gggcglgnon

] TRAN RO |

2007 12/15/07
2007 12/20/07
- 2007 12/20/07
2008  02/25/08
2008  02/26/08
2008  02/26/08
2008 02/26/08
2008 02/26/08
2008  02/26/08
2008  02/26/08
2008  02/27/08
2008  02/27/08
2008  03/06/08
2008 03/11/08
2008  03/12/08
2008 03/12/08
2008  03/12/08
2008  03/12/08
2008 03/12/08
2008  03/13/08
2008  03/13/08
2008  03/19/08
2008 03{21/08
2008  03/21/08
2008  04/16/08
2008 04/18/08
2008  04/18/08
Other Rate Expenses:

186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
186101 7135
1868101 7135
186101 7135
186101 7135
186101 7135

HOLIDAY INN EXPRESS PFLUG
Holiday Inn Express Pflugervll

SOUTHWESTAIR5262343009924
SOUTHWESTAIRS262365894411
SOUTHWESTAIR5262366015869
SOUTHWESTAIR5262366013750
SOUTHWESTAIR5262366018726
SOUTHWESTAIR5262366017331
SOUTHWESTAIR5262366015206
SOUTHWESTAIR5262366014533
HOLIDAY INN EXPRESS PFLUG
HOLIDAY INN EXPRESS PFLUG

SOUTHWESTAIR5262368036461
SOUTHWESTAIR5262369298332

Holiday Inn - Rate case

Holiday Inn - Rate case

Holiday Inn - Rate case

Holiday inn - Rate case ,
Southwest Airline - Rate case
HOLIDAY INN EXPRESS PFLUG
HOLIDAY INN EXPRESS PFLUG
SOUTHWESTAIR5262371069481
HOLIDAY INN EXPRESS PFLUG
HOLIDAY INN EXPRESS PFLUG
33534Richard Hugus

HOLIDAY INN EXPRESS PFLUG
HOLIDAY INN EXPRESS PFLUG
Total:

296.60

74.15
343.80
206.00
249.50
439.50
284.50
256.50
281.50
218.00
158.90
158.80

544.50 -

135.00
158.90
158.80
158.80
148.30
714.00
158.90
158.90

86.00
238.35
254.25
728.21
158.90
158.80

8,942.13
$220,547.48
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Received: i Jul 1 2008 07:00pm
JUL/01/2008/TUE 07:07 PM  The Terrill Firm FAX No. 512 474 9888 P. 027/027

Aqua Texas Rate Case Expenses:

Approved Rate Case Expenses (per 6/18/2008 TCEQ Agenda): 2,492,403.50
Additional Rate Case Expenses (2/2007 - 6/18/2008) 433,247‘90

Total Expenses: 2,925,651.40

$2,925,651.40 Final Rate Case Expense Balance To Be Recovered
45871 Customer Count
$2.66 Recovered over 24 Months (2,925,651.40/ 45,871/ 24)
$1.77 Recovered over 36 Months (2,925,651.40/ 45,871/ 36)




Receved: . Jul 12008 06:57pm
JUL/01/2008/TUE 07:03 PM  The Terrill Firm FAX No, 512 474 9888 P. 001/027

THE TERRILL FIRM

A PROFESSIONAL CORPORATION
810 Wost 10" Street

WHKE

25
Ll

Austin, Texas 78701 2 £
Tel (512) 474-9100 Moo 2
Fax (512) 474-9888 R ey
3y =i
FAX COVER SHEET = o~ ESs
' w = £
© “Ho
DATE : July 1, 2008 - TIME : 6:13pm o %
28 °
PLEASE DELIVER TO: m
NAME : Craig R. Bennett FAX NUMBER :  475-4994
Travis Vickery
SOAH Docket Clerk ' 475-4994
- TCEQ Office of Chief Clerk 239-3311
Todd Galiga (TCEQ - ED) _239-0606
Scott Humphrey (TCEQ - OPIC) 239-6377
Linda Lamberth sinanju@ix.netcom.com
_Gayle Piexce mgpiercerv(@msn.com
Ed McCarthy (512) 225-5565
Judith Weidner no fax - mail
Byron Zina no fax - mail
FROM : Beckie Figg, Legal Assistant '
CM # 9284
_TOTAL NUMBER OF PAGES SENT (Including coversheet) : pages
IF YOU DO NOT RECEIVE ALL OF THE PAGES, PLEASE CALL BACK AS SOON AS
POSSIBLE.
REMARKS :
RE:  Applicarion by qu:a Unlines, Inc. d/b/a Aqua Texas, Inc., and AquaSource Development Company d/b/a
Agua Texas, Inc., 1o Change Their Water and Sewer Tariffs and Rates in YVarious Counties, and Appeal of
Rare-Making Aevions of Various Municipalities Denying Requiested Changes to Water and Sewer Tariffs and
Rates SOAH Dooket Nos. 582<05-2770 and «2771; TCEQ Docket Nos. 2004-1120-UCR and 2004-1671~
UCR
Attached please find Aqna Texas' Submission of Rate Sheets and Supporting Rate-Setting Data
Responsive to Order No. 51.
CONFIDENTIALITY NOTICE
Thik facsimile cransmission (and/or the documents accompauying it) moy contuin confidentiod information belonging to the sender whick
is prorected by the ntcorney-client privilege. The information is intended oaly for rhe use of the individund or entity named below. Xf you
are not the Incended reclplens, you are liereby notlfled that any disclosure, copying, distribution or the taking of any action i reliance o
the contents of this informuadion is serletly prolublred, It you have recelved this transmisslon {n exror, please immediately notify us by
telephane ta arrange for the return of the documents.

{



Jul 2 2008 09:47am

Received: { — .
JUL/QQ/’ZUUB/WED 09:53 AM  The Terrill Firm FAX No, 512 474 9888 P, 001/002
THE TERRILL FIRM
A PROFESSIONAL CORPORATION
810 West 10® Street
Austin, Texas 78701
Tel (512) 474-9100
Fax (512) 474-9888 o
" S g
= g O
M 0 L
FAX COVER SHEET N -
o = s,
DATE :  July 2,2008 TIME : 9:48am ;;S N SRR
| | G oz 205
PLEASE DELIVER TO: f o B8
|| NAME:  SOAH Docket Clerk : 475-4994 Q «v
TCEQ Office of Chief Clerk 239-3311
Todd Galiga (TCEQ - ED) 239-0606
Scott Humphrey (TCEQ - OPIC) 239-6377
Linda Lamberth sinanju@ix.netcom.com
Gayle Pierce mgpiercerv@msn.com
Ed McCarthy - (512) 225-5565
Judith Weidner o fax ~ mail
Byron Zinn _ no fax - mail
FROM : Beckie Fipg, Legal Assistant
CM # 9284
TOTAL NUMBER OF PAGES SENT (Including coversheet) : pages
IF YOU DO NOT RECEIVE ALL OF THE PAGES, PLEASE CALL BACK AS SOON AS
POSSIBLE. ' ‘
REMARKS :
RE.  Application by Aqua Utilities, Inc. d/b/a Aqua Texas, Inc., and Aq:.mSowvrce Devewpmenf
Company d/b/a Aqua Texas, Inc., to Change Their Water and Sewer Tariffs and Rates in Various
Counties, and Appeal of Rate-Maling Acvions of Various Municipalities Denying Requested
Changes to Water and Sewer Tariffs and Rates SOAX Docket Nos. 582-05-2770 and 2771;
TCEQ Docket Nos. 2004-1120-UCR and 2004-1671-UCR
Attached please find the correct Exhibit A to Aqua Texas’ Response to Order No. 51. There was
a typographical error on the exhibit sent yesterday. ‘ ,
CONFIDENTIALITY NOTICE
This facsimile bransmission (and/ar the documents accompanylng It) may contain confidential iaformation belonging to tie sender whick
is protected by thie nttorney-client privilege. The Infarmatlon 19 jntended only for the use of the individual or ¢ntity named betow. If you
are not the intended recipicnt, you sre hercby notified thar any disclosure, copylng, distrlbution or the wking of any netion ix relitnce on
the contents of this information is striotly prokiibited. If yau have recelved this rransmisslon In error, please Immedlately notify us by
telephone to arrange for the return of the decuments.
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The Terrill Firm

Received:

JUL/02/2008/WED 09:53 Al

REGION /

MINIMUM MONTHLY BILL - METER SIZE

Yo

1S5 W - 1 o

ALTTYNO
TWINIGWNCHIANS NG
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2
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=
=
3
=
E
2
a

REVENUE CHARGE PER
SERVICE REQUIREMENT 1000 GAL. 5/8™, 3/4™ th 14/2° 2" 3 47 &” 8"
North - Water $ 10,298,751 327 |% 3889 § 9223 § 18447 $28515 § 56340 § 92233 §1,844.66 $2,851.46
North - Wastewater | § 648,271 $ 7330 $183.25 §$ 36650 $ 58641 $1,172.81 $1,832.52 $3,665.03 $5,864.05
SE - Water $ 8,861,488 285|% 2084 $ 5211 $ 10422 §$ 16676 $ 31267 § 52112 $7,04224 $1,667.58
SE - Wastewater $ 6,254,310 $ 6380 § 15825 § 31651 § 50641 $1,012.82° $1,582.54 §3,165.07 $5064.12
1SW - Water 3 8,444,283 361(% 3894 § 9735 §$19470 §$31152 § 58408 $§ 97349 $1,946.68 $3,115.16
SW - Wastewater $ 1,966,100 $ 8797 §$21992 §43984 § 70375 §$1,407.50 §$2,198.22 $4,39843 §$7,037.49
301440 SHY¥IT0 43IHO




