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WHITE BLUFF SUBDIVISION RATEPAYERS’ B -
EXCEPTIONS TO THE PROPOSAL FOR DECISION o =

The White Bluff Subdivision Ratepayers (the “WBSR”) appreciate this opportup,jy to *”f

provide these limited exceptions to the Proposal for Decision issued on June 15, 2009 The
WBSR first wishes to commend Judge Qualtrough for the detailed analysis she performed with
regard to every issue in this case. The WBSR is generally satisfied with the Proposal for

Decision as written by Judge Qualtrough and wishes only to clarify a few additional points for

the proposed order.

While the WBSR has consistently argued in favor of the adoption of rates lower than the
prior rates in effect for DDU’s water systems, in the interest of expediently resolving this case so
that refunds may begin promptly, the WBSR is not further addressing this issue. The WBSR will
instead focus on its concerns regarding DDU’s failure to separately account for each of the water
systems at issue. The proposed findings of fact include the following provisions:

43. The Cliffs, the Retreat, and the White Bluff water systems are different in terms of
age, size, type of development served, cost of service and sources of water.

44. DDU should have prepared three separate revenue requirements for the three separate

systems.1

! Page 7 of the proposed order.




In order to ensure that DDU accounts for these three separate systems properly -- with
separate revenue requirements and rates -- in future rate cases, the WBSR suggests adding the
following language to the Ordering Provisions at page 27 of the proposed order:

e DDU shall maintain separate books and other accounting documents for
each of the three water systems at issue in this proceeding (The Cliffs, the
Retreat, and White Bluff) and each of its sewer systems and any future
water or sewer systems it may develop or operate.

o To the extent any expenses are shared among its water systems and/or its
sewer systems, DDU shall develop a reasonable methodology for
allocating these expenses and shall maintain reasonable documentation
demonstrating how such expenses are shared and in what amounts.

e DDU shall implement the above provisions within one month of the date
of this order.

e In any water rate application filed after the date of the application at issue
in this proceeding, DDU shall develop separate revenue requirements and

separate rates for each of its water systems.

It has been affirmatively established in this proceeding that the water systems at
issue are different from each other -- not substantially similar as required by 30 TAC
§291.21(m) and Tex. Water Code §13.145(a). Judge Qualtrough specifically
acknowledged that, “by combining the Retreat and White Bluff water systems under one
rate, an older, established development would be subsidizing the newer development.
This would not result in rates that are just and reasonable for the White Bluff

*2 The above ordering provisions will ensure that, in future rate cases, DDU

ratepayers.
will be able to isolate expenses attributable to each water system and each sewer system
and then calculate appropriate rates for each system so that all ratepayers of DDU

systems will be charged just and reasonable rates.

The WBSR, therefore, respectfully requests that the above language be added to

the Ordering Provisions of the final order adopted in this proceeding.

? Proposal for Decision at pages 19-20.




Respectfully submitted,

MATHEWS & FREELAND, L.L.P.
By:

Shari Heino

State Bar No. 90001866

327 Congress Ave., Ste. 300
Austin, Texas 78701
Telephone (512) 404-7800
Facsimile (512) 703-2785
shari@mandf.com

ATTORNEYS FOR THE WHITE BLUFF SUBDIVISION
RATEPAYERS
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CERTIFICATE OF SERVICE

I hereby certify that on the 6th of July, 2009, a true and correct copy of the foregoing document
was sent by first class, agency mail, hand delivery, and/or facsimile to the persons listed below.

Honorable Kerrie Jo Qualtrough
Administrative Law Judge

State Office of Administrative Hearings
300 West 15" Street, Suite 502

Austin, TX 78701

Docket Clerk

Texas Commission on Environmental Quality
. Office of the Chief Clerk |

PO Box 13087

Austin, TX 78711-3087

(original and seven copies)

Michael Skahan

Attorney for Double Diamond Utilities Company, Inc.

10100 N. Central Expressway # 400
Dallas, TX 75231
214/706-7823 fax

Todd McCall

Representative for the Cliffs Subdivision Ratepayers
70 Oyster Bay Court

Grayford, TX 76449

Jack D. & Sandra McCartney
6300 Annanhill Street
Cleburne, TX 76033-8957

Eli Martinez

Office of the Public Interest Counsel
P.O. Box 13087

Austin, TX 78711-3087

Stefanie Skogen

Staff Attorney

TCEQ, MC-173

P.O. Box 13087
Austin, TX 78711-3087

Denis M. Hanley, Sr.
12213 Rolling Oaks WB69
Whitney, TX 76692
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