TCEQ REGULATORY GUIDANCE
Air Quality Division
RG-391 • August 2007

Guidelines for Vehicle
Manufacturers Under the
TERP Light-Duty Motor
Vehicle Purchase or Lease
Incentive Program
Introduction
This guide has been developed by the Texas Commission on
Environmental Quality to explain compliance requirements for
motor-vehicle manufacturers1 under an incentive program of the
Texas Emissions Reduction Plan, called the Light-Duty Motor Vehicle
Purchase or Lease Incentive (LDPLI) Program. The financial
incentives discussed in this publication are for purchase or lease of
new light-duty motor vehicles throughout the state. The program is
administered by the comptroller of public accounts.
Use this guide as a companion to the rules included in Title 30,
Texas Administrative Code, Sections 114.610, 114.612, 114.618, and
114.619. This guide does not take the place of the statutes or rules. If
you have any questions, please call 512-239-1459.

Abbreviations
CFR. Code of Federal Regulations.
EET. Exhaust emission test.
EPA. U.S. Environmental Protection Agency.
LDPLI. Light-Duty Motor Vehicle Purchase or Lease Incentive.
NOx. Nitrogen oxide(s).
SB 5. Senate Bill 5.
TAC. Texas Administrative Code. 30 TAC XX = Chapter 30, Texas
Administrative Code, Section XX.
TERP. Texas Emissions Reduction Plan.
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Terms in bold italics are explained further in the Glossary (p. 13).
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Background of the Texas Emissions Reduction Plan
The 77th Texas Legislature in 2001 established the Texas
Emission Reduction Program in Senate Bill 5. The TERP provides
grants and other incentives for improving air quality throughout
the state.
The LDPLI Program is just one of several programs funded by the
TERP. Overall, the TERP funds:
 cleaner on- and off-road engines;
 efficiency programs;
 cleaner fuels and other infrastructure programs; and
 research and development of new technologies.

These programs are intended to reduce nitrogen oxide (NOx)
emissions. NOx is usually a by-product of high-temperature
combustion in engines; everyday activities, like driving and operating
industrial equipment, contribute to its creation. It reacts with volatile
organic compounds in the presence of sunlight to form harmful
ground-level ozone.
The TERP programs, including the LDPLI Program, are paid for by
surcharges and fees established under SB 5. Not all TERP programs
are funded equally. At most, the LDPLI Program will receive
10 percent of available TERP funding.
Guidelines for two other TERP programs are available in two
TCEQ regulatory guides: Texas Emissions Reduction Plan: Guidelines
for the Incentive Program to Purchase or Lease New Heavy-Duty Motor
Vehicles (publication no. RG-390), and Texas Emissions Reduction
Plan: Guidelines for Emissions Reduction Incentive Grants (RG-388).

The Purpose of the LDPLI Program
The LDPLI Program offers financial incentives to consumers who
purchase or lease new light-duty motor vehicles certified by the
United States Environmental Protection Agency to comply with more
stringent emission standards than those required by federal law for
the average light-duty motor vehicle. These incentives apply to any
eligible light-duty motor vehicle that meets the more stringent
standards, regardless of the fuel used to power the engine. The
purchase or lease incentives are offered statewide, subject to the
availability of funding.

How to Get TCEQ Forms, Rules, and Publications
There are several ways to get more information on the LDPLI
Program:
 On the Web, visit <www.tceq.com/goto/terp>.
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 E-mail: direct inquiries to <terp@tceq.state.tx.us>.
 Fax orders to the TCEQ Publications unit at 512-239-4488, or

order by voice at 512-239-0028.
 Write to Publications, MC 195, TCEQ, P.O. Box 13087, Austin,

TX 78711-3087.
In fax, voice, or written requests, you can speed up your order by
giving the full, exact name of the item and its identifying number. A
complete listing of all TCEQ publications is available online at
<www.tceq.state.tx.us/goto/publications>.

TCEQ publication RG-391  August 2007
TERP Guidelines for Vehicle Manufacturers  3

Elements of the LDPLI Program
The LDPLI Program is a statewide incentive program for the
purchase or lease of light-duty motor vehicles that meet emission
standards more stringent than the federal standards for the average
light-duty motor vehicle.
The incentive is an award of a specific amount of money, based on
the emission standard to which the vehicle is certified. All incentives
are subject to the availability of funding for this program. Only one
incentive will be provided for each new light-duty motor vehicle.
The implementation and administration of incentive awards
associated with the LDPLI Program is the responsibility of the Texas
Comptroller of Public Accounts. For information on applying for an
incentive you may call the Comptroller of Public Accounts at 1-800252-1382 or visit <www.window.state.tx.us/taxinfo/cvip/>.

Requirements for Manufacturers of Motor Vehicles
The state regulations under 30 TAC 114.610–619 for which this
guide is written affect all manufacturers of light-duty motor vehicles
sold in Texas and require the submission of an annual report in
which the manufacturer must specify certain information for each
vehicle that is eligible for the LDPLI Program. See “Manufacturer’s
Annual Reporting Requirement” (p. 5) for more information on this
requirement.

Vehicle Eligibility Requirements
Emission Standards
Vehicle eligibility for the LDPLI Program is based on the Tier 2
emission standards, or Bins, shown in Table 1. This table also shows
the incentive award associated with each Bin. See Table 2 for more
information on the allowable Tier 2 exhaust pollutant levels under
each Bin.
Table 1. Emission Standards and Incentive Amounts
Model Year 2003 through 2007
Emission Standards

Incentive Amounts

Bin 4

$1,250

Bin 3

$2,225

Bin 2

$3,750

Bin 1

$5,000
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Table 2. Tier 2 Emission Standards for Bin Levels 1 through 4
Tier 2 Exhaust Emission Standards
for Light-Duty Motor Vehicles* (grams per mile)

Vehicle
Emission
Category

Oxides of
Nitrogen
(NOx)

NonMethane
Organic
Gases
(NMOG)

Bin 4

0.04

0.070

2.1

0.011

0.01

Bin 3

0.03

0.055

2.1

0.011

0.01

Bin 2

0.02

0.010

2.1

0.004

0.01

Bin 1

0.00

0.000

0.0

0.000

0.00

Carbon
Monoxide
(CO)

Formaldehyde
(HCHO)

Particulate
from Diesel
Vehicles
(PM)

*Full-useful-life (120,000-mile) standards.

Other Vehicle Eligibility Requirements
To be eligible for an incentive, the motor vehicle purchased or
leased must meet all of the following requirements:
1. It must be a new light-duty motor vehicle, and must be certified
by the EPA to meet the Tier 2 emission standards of Bin 1–
Bin 4.
2. It must have a gross vehicle weight rating of less than 10,000
pounds.
3. It must be registered in Texas.

Manufacturer’s Annual Reporting Requirement
Beginning on January 1, 2002, all motor-vehicle manufacturers
that intend to sell light-duty motor vehicles in Texas must submit
an annual report to the TCEQ containing a list of their vehicles in
each new model year that would be eligible to receive an incentive
under the LDPLI program.
 The manufacturer must submit the report to the TCEQ no sooner

than January 1, but no later than July 1, of the year preceding the
next new model year. (For example, the annual report containing
the list for model year 2008 vehicles must be received by the
TCEQ no later than July 1, 2007.)
 The report must give the TCEQ sufficient data to verify the

emission certification of each vehicle listed.
 The manufacturer may supplement the list as necessary to

include additional new light-duty motor-vehicle models it
intends to sell in Texas during the model year.
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The manufacturer may submit all required information on the
Manufacturer’s Annual Report form, TCEQ-10432, or on a selfproduced form with a similar format.
The TCEQ will publish and supply to the Texas Comptroller of
Public Accounts a list of the light-duty motor vehicles for the new
model year, including any supplements to the list, from data
submitted by the manufacturers in their annual reports. The
comptroller is responsible for distributing copies of this list to all new
motor-vehicle dealers and leasing agents statewide.
All dealers and leasing agents of new light-duty motor vehicles
statewide are required to make copies of the list available to
prospective purchasers or lessees of new light-duty motor vehicles.

TCEQ publication RG-391  August 2007
6  TERP Guidelines for Vehicle Manufacturers

Sample Completed Manufacturer’s
Annual Report Form and
Instructions
Instructions
The instructions for completing the Manufacturer’s Annual Report
Form are numbered in the same order as the questions on the form. A
sample completed form is included to assist you. You may submit
your Manufacturer’s Annual Report on the original form or a copy.
Blank forms are available on the program’s web page at
<www.tceq.state.tx.us/goto/ldpli>. All reports must be typed.

Section 1. Manufacturer Information
Questions 1–7: Supply the motor-vehicle manufacturer’s name,
corporate mailing address, city, state, ZIP code, telephone number,
and fax number.

Section 2. Contact Information
Questions 8–12: Supply the name of the contact person to whom
all correspondence should be addressed, the contact person’s business
title, mailing address, city, state, ZIP code, telephone number, fax
number, and e-mail address.

Section 3. Reporting Documentation
Question 13: Provide the model year for which the report is being
submitted, i.e., 2008.
Question 14: Place a 9 mark in either the “Yes” or the “No” box to
indicate whether your company intends, during the model year being
reported in Question 13, to sell light-duty motor vehicles in Texas
that are certified by the EPA to meet the Tier 2 emission standards of
Bin 1–Bin 4.
If your answer is “Yes,” then use the table in Question 15 to report
the information requested under each column heading for each model
of light-duty motor vehicles that your company intends to sell in
Texas during the model year being reported that are certified by the
EPA to meet the Tier 2 emission standards of Bin 1–Bin 4. If your
answer is “No”, then skip Question 15 and proceed to the Certification
statement.

Section 4. List of Eligible Vehicles
Question 15: Use the Table to report the information requested in
under each of the following column heading for each model of lightduty motor vehicles that your company intends to sell in Texas
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during the model year being reported that are certified by the EPA to
meet the Tier 2 emission standards of Bin 1–Bin 4.
Vehicle Make—Enter the name of the motor-vehicle
manufacturer responsible for the manufacture or assembly of
the vehicle. (Example: Toyota)
Vehicle Model—Enter the name of the specific
combination of car line, body style and drive-train
configuration for the vehicle. (Example: Camry Hybrid)
Vehicle Model Year—Using four digits, enter the year of
the motor vehicle manufacturer’s annual production period in
which the vehicle was manufactured. (Example: 2008)
EPA Certificate Number—Enter the number of the
certificate of conformity issued by the EPA for the vehicle.
(Example: 570-T2-18)
Note: The TCEQ will accept copies of each eligible
vehicle’s EPA certificate of conformity as a replacement for the
information requested in columns E through I.
Test Group Number—Enter the engine test group number
as specified on the certificate of conformity issued by the EPA
and as indicated on the motor vehicle’s emission control
information (VECI) label. (Example: 8TYX02.4HC3)
Note: The VECI label may also be called the “Important
Vehicle Information” label. All new motor vehicles or heavyduty engines are required to have this label. It should show
both the motor vehicle’s engine test group number and its
certified emission standard.
Evaporative / Refueling Family Number—Enter the
evaporative/refueling family number as specified on the
certificate of conformity issued by the EPA and as indicated on
the vehicle’s VECI label. (Example: 8TYXR0160E42)
Engine Displacement Capacity—Enter the engine
displacement as specified on the certificate of conformity
issued by the EPA and as indicated on the motor vehicle’s
VECI label. (Example: 2.4 liters)
Exhaust Emission Test Fuel Type—Enter the exhaust
emission test fuel type as specified on the certificate of
conformity issued by the EPA and as indicated on the motor
vehicle’s VECI label.
CNG

= compressed natural gas

DSL

= diesel

ELC

= electric

ETH

= ethanol

E85

= ethanol-gasoline blend

GAS

= gasoline
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LNG

= liquefied natural gas

LPG

= liquefied petroleum gas (propane)

Certified Tier 2 Emission Standard—Enter the applicable
emission standard as specified on the certificate of conformity
issued by the EPA and as indicated on the motor vehicle’s
VECI label. (Example: Bin 2)

Certification
The Manufacturer’s Annual Report forms must be signed by a
designated representative (for example, a vice president or regional
manager). Signing these forms certifies that the information provided
is true to the best of the signer’s knowledge.
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LDPLI Program Manufacturer’s Annual Report
(Example)
Texas Commission on Environmental Quality
Light-Duty Motor Vehicle Purchase or Lease Incentive (LDPLI) Program
Manufacturer’s Annual Report
Form to be used by Motor Vehicle Manufacturers who are reporting as required under 30 TAC §114.616

Please complete all fields unless noted, if filling out electronically use tab key to move between fields
30 TAC 114.616(a) – A manufacturer of light-duty motor vehicles sold in the state shall provide to the executive director, or his designee, a
list of the new light-duty motor vehicle models that the manufacturer intends to sell in this state during the model year that are certified by
the EPA to meet the incentive emission standards listed under §114.619 of this title (relating to Light-Duty Motor Vehicle Purchase or Lease
Incentive Schedule).

Section I: Manufacturer Information
1. Name of Manufacturer: _Toyota Motor Corporation_______________
2. Corporate Mailing Address: __P.O. Box 1234____________________________________
3. City: __Detroit______________________________

4. State: MI

6. Corporate Telephone Number: (123) 456 - 8912 ext. 3456

5. ZIP: 12345 – 6789
7. FAX: (123) 456 - 9876

Section II: Contact Information
8. Name of Contact: __John Smith_________________________________________________
9. Business Title: _Southern District Manager____________________________________________
10. Contact Telephone Number: (987) 654 - 3219 ext. 1234

11. FAX: (987) 654 - 9876

12. Contact Email Address: __jsmith@studebaker.net______________________________________
Section III: Reporting Documentation
13. What model year is being reported? 2008
14. Does you company intend to sell light-duty motor vehicles in Texas during the model year being reported
that are certified by the EPA to meet the Tier 2 emission standards of Bin 1–Bin 4?
Place a 9mark in the appropriate box.
Yes (Complete Section IV)

No

(Skip Section IV)

TCEQ-10432 (rev. 06/07/2007)
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Camry Hybrid

TCEQ-10432 (rev. 06/07/2007)

Toyota

Vehicle Make

Vehicle
Model

Make additional copies of this form as needed.

2008

Vehicle
Model
Year
570-T2-18

EPA Certificate
Number
8TYXR0160E42

Evaporative/Refuel
Family Number
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8TYX02.4HC3

Test Group
Number

2.4L

Engine
Displacement
Capacity

GAS

Exhaust
Emission
Test
Fuel Type

Bin 2

Tier 2
Emission
Standard

Section IV: List of Eligible Vehicles
15. List the following requested information for each model of light-duty motor vehicles that your company intends to sell in Texas during the model year being
reported and that are certified by the EPA to meet the Tier 2 emission standards of Bin 1–Bin 4.

Form to be used by Motor Vehicle Manufacturers who are reporting as required under 30 TAC §114.616

Texas Commission on Environmental Quality
Light-Duty Motor Vehicle Purchase or Lease Incentive (LDPLI) Program
Manufacturer’s Annual Report

Texas Commission on Environmental Quality
Light-Duty Motor Vehicle Purchase or Lease Incentive (LDPLI) Program
Manufacturer’s Annual Report
Form to be used by Motor Vehicle Manufacturers who are reporting as required under 30 TAC §114.616

Certification: (Must be signed by designated representative.)
I certify that the information supplied here is true and accurate to the best of my knowledge. I am duly authorized
to submit this form to the TCEQ as required to demonstrate compliance with the provisions of 30 TAC 114.616.

16. Name: __John Smith______________________
18. Signature: __John

17. Title: __Southern District Manager____

Smith_________________________________

19. Date: 06 /15 / 2007
If you have questions on how to fill out this form or about the LDPLI program, please contact us at 512-239-1438.
Individuals are entitled to request and review their personal information that the agency gathers on its forms. They
may also have any errors in their information corrected. To review such information, contact us at 512-239-1438.

Mail the completed manufacturer’s annual report form to:
Air Quality Planning Section, MC-206
TCEQ
P. O. Box 13087
Austin, Texas 78711-3087
Attn: Manufacturer’s Annual Report
If possible, also e-mail completed form to mbrown@tceq.state.tx.us

TCEQ-10432 (rev. 06/07/2007)
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Glossary
Bin or emissions Bin. A set of emissions standards applicable to
exhaust pollutants measured on the federal test procedure (FTP)
according to Title 40, Code of Federal Regulations, Section 86.181104. See Table 2 on page 4 for the Tier 2 emission standards for Bin
Levels 1 through 4.
Certificate of conformity. Document issued by the EPA verifying
that the unique combination of engine technology, emission control
equipment, and fuel type submitted by the manufacturer for a
particular engine family complies with the required federal emissions
standards.
Certified. Issued a certificate of conformity by the EPA to ensure
compliance with the required emission standards throughout the
entire useful life of a vehicle.
Dealer. A person or company that regularly and actively buys,
sells, or exchanges motor vehicles at an established and permanent
location. The term includes a franchised motor vehicle dealer, an
independent motor vehicle dealer, and a wholesale motor vehicle
dealer.
Exhaust emission test fuel type. Type of fuel used to certify a
specific engine family to the applicable EPA emission standard.
Emissions. Air pollutants such as oxides of nitrogen (NOx),
volatile organic compounds (VOCs), carbon monoxide (CO),
particulate matter (PM), or any combination of these substances.
Engine displacement. The measurement of the volume inside the
engine cylinders.
Evaporative/refueling family number. The unique evaporativeemission code assigned by the EPA for the vehicle as indicated on the
certificate of conformity.
Gross vehicle weight rating. The value specified by the
manufacturer as the maximum design loaded weight, as expressed on
the vehicle’s registration, and includes the weight the vehicle can
carry or draw.
Lease. The use and control of a new light-duty motor vehicle
under a rental contract for a term of 12 consecutive months or more.
Light-duty motor vehicle. A motor vehicle with a gross vehicle
weight rating of less than 10,000 pounds.
Motor vehicle. A self-propelled device designed for transporting
persons or property on a public highway that is required to be
registered under Texas Transportation Code 502.002.
New light-duty motor vehicle. A light-duty motor vehicle that
has never been the subject of a first sale, as defined under 43 TAC
17.2 (relating to Definitions), either within this state or elsewhere.
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Motor-vehicle manufacturer. A person or company that
manufacturers or assembles motor vehicles.
Registered. Licensed for use on Texas public highways under
Texas Transportation Code 502.002.
Test group. The unique engine-family identification code used by
manufacturers and the EPA for the purpose of demonstrating
compliance with applicable exhaust emission standards as indicated
on the certificate of conformity.
Texas Emissions Reduction Plan. A plan established by the 77th
Texas Legislature in 2001 via Senate Bill 5 that authorizes the TCEQ
to give grants and other incentives for improving air quality
throughout the state.
Tier 2. The federal exhaust emission standards for model year
2004 and newer light-duty vehicles, light-duty trucks, and mediumduty passenger vehicles under 40 CFR 86.18011-04.
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