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Anna Anderson

Texas Commission on Environmental Quality
12100 Park 35 Circle ,
Austin, Texas 78753

Re: Volkswagen Settlement Funds for Propane-Powered School Buses

Dear Anna,

On October 25, 2016, the U.S. Department of Justice entered into a partial settlement (the “Volkswagen
Settlement Funds”)! with Volkswagen as a result of the illegal use of “defeat devices” on more than 500,000
diesel automobiles sold in the U.S. since 2008. As a result, Texas will receive $191,941,816.23, to be used to
implement projects that reduce smog-forming nitrogen oxide (“NOX”) emissions. This settlement represents a
tremendous opportunity to accelerate the replacement of pre-emissioned diesel buses in Texas, especially in
communities that have been disproportionately burdened by these vehicles. Many of the pre-emissioned diesel
buses in operation are over 15 years old, with funding availability limiting school districts ability to replace them.
NOx emission reductions are important for your state, given that residents of Texas are exposed to ozone
pollution levels that exceed the EPA standard.?

As the President & CEO of Blue Bird,® | write to recommend that the Texas Commission on Environmental
Quality, as part of its potential role as Beneficiary, implement programs that increase the use of propane-powered
school buses because they offer a cost-effective strategy to reduce NOx emissions and improve public health.
With the assistance of our partners Ford, ROUSH CleanTech and a national network of Blue Bird dealerships,
including Blue Star Bus Sales, Ltd. and Rush Bus Centers in your state, Blue Bird would like to support your
efforts in developing your mitigation plan. We have a proven track record with propane school bus deployments,
with over 9,500 Blue Bird propane-fueled buses operating in more than 650 school districts nationwide. Blue
Bird is the undisputed leader in clean-air buses with over ten times the number of propane buses on the road
today than all other manufacturers combined. Propane-powered school buses represent more than 20 percent
of our sales and is the fastest growing segment in our industry. School districts across North America are
choosing propane because it is clean, is best for our children and is affordable to own and operate.

Propane school buses offer a proven, cost-effective method to reduce NOx emissions and improve the health of
your residents. With more than 500,000 school buses on the road every day, transporting more than 25 million
children to and from school, school bus operations is the largest mass transit system in America. Therefore,
allocating funds to the replacement of old school buses will have a major impact across the U.S. and in Texas.
These cleaner buses reduce children’s exposure to emissions that are associated with increased asthma
emergencies, bronchitis, and school absenteeism, especially among asthmatic children.* These vehicles are a
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safe transportation solution because propane is non-toxic, non-carcinogenic and non-corrosive, and because
the fuel systems are closed loop with fuel tanks are 20 times more puncture-resistant than gasoline or diesel
tanks.’

Propane-powered school buses are much cleaner than the cleanest diesel school buses. Compared with the
cleanest diesel school buses, propane school buses emit 60 percent fewer NOx emissions, 80 percent fewer
smog-producing hydrocarbons, and provide a 100 percent reduction in diesel particulates.® In addition, every
school bus in operation keeps 36 cars’ off the road, reducing rush hour traffic and the additional emissions
created by these vehicles.

Propane achieves these environmental benefits without expensive after-treatment exhaust systems, which
require costly maintenance upkeep, making propane school buses a smart investment. Compared with diesel
buses, propane school buses can reduce per-bus costs by $3,000 annually, representing a nearly 50 percent
reduction in the operating cost per mile®. With the lowest total cost of ownership of any other fuel type,
propane allows more funds to be directly invested into classrooms. Propane school buses can thus support
the Texas Commission on Environmental Quality’s efforts to achieve cost-effective NOx emissions reductions.

Blue Bird would like to work with you and your team to ensure the most cost-effective and environmentally
beneficial use of Texas’ Volkswagen Settlement Funds. Toward that end, we request a phone or in-person
meeting with the most appropriate member of your staff to discuss the opportunity to use a portion of the
- Volkswagen Settlement Funds to replace pre-emissioned diesel buses with propane powered school buses in
Texas.

Thank you for considering our request. We look forward to continued dialogue with you and your team and to a
future collaboration that will help Texas meet its air quality goals.

Sincerely,

Lt Hartael

Phil Horlock
President & CEO
Blue Bird Corporation
Direct: 478-822-2130
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