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Waste Control Specialists LLC (“WCS” or “Compact Facility Operator”) is the licensee 
under Radioactive Materials License No. R04100, which authorizes the operation of a 
low-level radioactive waste (“LLRW”) land disposal facility for the disposal of compact 
waste (“Compact Waste Disposal Facility”) in Andrews County, Texas.  Compact waste 
is LLRW that is generated in the Texas Low-level Radioactive Waste Disposal Compact 
(the “Compact”), which is comprised of the states of Texas and Vermont, or otherwise 
approved by the Texas Low-Level Radioactive Waste Compact Commission for 
importation and disposal at the Compact Waste Disposal Facility.   
 
The TCEQ is charged with establishing the maximum disposal rates that may be 
collected for the disposal of compact waste under Chapter 336, Subchapter N of the 
TCEQ’s rules (the “Rate Rules”).  This supplemental application is submitted by WCS 
pursuant to section 336.1309 of the Rate Rules to establish the initial maximum disposal 
rates for the disposal of LLRW at the Compact Waste Disposal Facility. This application 
also provides information for the TCEQ to determine an appropriate inflation adjustment, 
volume adjustment, extraordinary volume adjustment, and relative hazard, as required 
under section 336.1309(e).  
 
There are several reasons for the filing of this supplemental application.  More than a 
year has passed since WCS filed its original application.  Some costs that were originally 
projected are now actual, incurred costs.  Because of the delay in a decision on its rates 
and the start of business, some additional expenses have been incurred.  Some 
information needed to be updated.  In 2011, the Texas Legislature passed new legislation 
that clarifies some issues and raises some new ones  For these reasons, WCS has filed 
this supplemental application, which also includes additional information previously 
provided to the TCEQ after the original applications was filed.  
 
Section 336.1307 of the Rate Rules identifies the factors to be considered by the TCEQ in 
establishing maximum disposal rates.  These factors ensure that the maximum disposal 
rates are sufficient for the Compact Facility Operator to recover a reasonable rate of 
return and the costs of the Compact Waste Disposal Facility, including allowable 
expenses, the funding of local public projects, the provisions of a revenue requirement 
comprised of a return of and on its investments, and the payment of other required fees 
and expenses.  Maximum disposal rates are established, in dollars per cubic foot for each 
class of LLRW to be received at the Compact Waste Disposal Facility, at levels 
necessary to provide annual revenues equal to the total annual revenue requirement of the 
Compact Facility Operator.  
 
WCS has completed the application using the rate forms and schedules prescribed by the 
TCEQ to determine the revenue requirement for its first full test year, which is 
anticipated to start in 2012.  Because the rules require initial maximum disposal rates to 
be established prior to the initial receipt of LLRW at the Compact Waste Disposal 
Facility, the initial rate case is not only based on previously incurred costs and expenses 
of WCS but also on projections and estimates of future costs, expenses and revenues.  In 
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its application, WCS has provided explanations and supporting documents demonstrating 
the reasonableness of its projections and estimates.  For expenses or costs that are not 
solely for the Compact Waste Disposal Facility, WCS has allocated the portion of the 
costs or expenses attributable to the Compact Waste Disposal Facility using fair and 
equitable allocation methodologies, which are also described in the application. 
 
WCS also developed the allocation methodologies and forms to distribute the annual 
revenue requirement across the expected volumes and classes of LLRW for the test year 
modeled.   
 
Major components of the test year rate revenue requirement are summarized in the table 
below: 
 

(Amounts in $000’s) 

Initial Year 
With 

Importation  
Rate Base  $  446,348   
Rate of Return 12.99%  
   
Return on Rate Base  $    57,965   
Taxes on Return  $    29,574   
Operating Expenses  $    59,275  
Rate Revenue 
Requirement  $  146,815   

 
 
The test year rate revenue requirements by product line (i.e., waste class) of the Compact 
Waste Disposal Facility with importation are summarized in the table below: 
 
 
 

Revenue Requirement ($000’s) Initial Year 

Class A Compactable $      2,018  
Class A Non-Compactable $         647  
Class A High Dose Rate $      3,856 
Class B/C Waste Routine $  114,450 
Class B/C High Activity $    25,844  

Total $  146,815  
 
For the calculation, WCS estimated 45,000 cubic feet of LLRW from Compact 
generators and an additional 28,000 cubic feet of LLRW from importation, for a total of 
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73,000 cubic feet of LLRW.  The Compact Waste Disposal Facility has more than 
adequate disposal capacity for the imported waste volumes estimated in the rate 
application. 
 
 
The related maximum disposal rates based on the volumes expected and rate revenue 
requirements above are summarized in the table below: 
 
  

Rate per Cubic Foot ($/ft3) Initial Year  

Class A Compactable $        52.57   
Class A Non-Compactable $      157.70   

Class A High Dose Rate $      353.56   
Class B/C Waste Routine $   6,153.01   
Class B/C High Activity $ 18,459.04   

 
 
WCS requests the TCEQ to approve these rates by expedited rulemaking as the initial 
maximum disposal rates under section 336.1309 of the TCEQ’s rules.   
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TEXAS CoMPTROLLER OF PUBUC ACCOUNTS 
SUSAN COMBS' COMPTROLLER' AUSTIN, TEXAS 78774 

November 7, 2011 

CERTIFICATE OF ACCOUNT STATUS 

THE STATE OF TEXAS 
COUNTY OF TRAVIS 

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO 

HEREBY CERTIFY that according to the records of this office 

WASTE CONTROL SPECIALISTS LLC 

is, as of this date, in good standing with this office having no franchise 

tax reports or payments due at this time. This certificate is valid through 
the date that the next franchise tax report will be due November 15, 2011. 

This certificate does not make a representation as to the status of the 

entity's registration, if any, with the Texas Secretary of State. 

This certificate is valid for the purpose of conversion when the converted 

entity is subject to franchise tax as required by law. This certificate is 

not valid for any other filing with the Texas Secretary of State. 

GIVEN UNDER MY HAND AND 

SEAL OF OFFICE in the City of 
Austin, this 7th day of 

November 2011 A.D. 

Susan Combs 

Texas Comptroller 

Taxpayer number: 17604837439 

File number: 0701482523 

Form 05-304 (Rev. 12-07/17) 

https://ourcpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.CoaLetter 111712011 
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WCS has three facilities for rate application purposes: 1) Compact Waste Disposal 
Facility, 2) Federal Facility Waste Disposal Facility and 3) existing facilities, which 
include the hazardous waste landfill, byproduct landfill and radioactive waste 
processing/storage buildings.  The Compact Waste Disposal Facility and Federal Facility 
Waste Disposal Facility together are called the LLRW Disposal Facilities.  All of the 
facilities combined are called the Comprehensive Facility and include shared services 
such as accounting and human resources that need to be allocated across business lines 
The WCS use of the term ―Comprehensive Facility‖ is consistent throughout the 
application to  include costs for existing facilities as well as the CWF and FWF, but 
exclude additional cost factors that would have otherwise been unallowable.   
 
This section summarizes the assets and liabilities of the Comprehensive Facility and the 
proportion of the balances that are allocated to the Compact Waste Disposal Facility.  For 
the initial Test Year (i.e., 4/1/2012 to 3/31/2013), actual ending balances for the Compact 
Waste Disposal Facility are not available so estimates of the expected ending balances 
were used.  The estimates were based on the WCS Base Year Plan (see Section 1.3) that 
was developed using WCS standard company planning methods, which reflect the most 
realistic assumptions known to the company at this time.  The assumptions were based on 
WCS’s knowledge of the industry, potential customers, license requirements for disposal 
operations and other factors.  Because this initial rate case is required to be filed and 
decided prior to the completion of construction and the start operations, original invoices 
and other typical accounting records for many of the line items do not exist at this time 
for the Compact Waste Disposal Facility.  Reasonable estimates for such line items have 
been used as discussed in the Notes and Justifications provided herein.  
 

As noted in the rules, the initial rates shall be subject to a true-up in the first revision to 
maximum disposal rates.  The calculations used in the application assume that the 
Compact Waste Disposal Facility began operations in November, 2011.  At the time of 
filing the application, it appears that the facility will begin operations in January, 2012.  
We have assumed the test year begins 4/1/2012 to ensure both the FWF and CWF are 
operational at the same time, so there is no material effect to the rate base and therefore 
the assumptions were not changed. 
 
A discussion of the general rationale for allocations is included at Exhibit C and more 
specific information for allocations of each line item in included in the Justification at 
Section 1.2.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
[1] Cash Amount is estimated per the WCS Base Year Plan by Facility Balance 
Sheet (Sec. 1.3.1).  This line item consists of cash and cash equivalents.  For example, 
bank time deposits with original maturities of three months or less are cash equivalents.   
 
The allocation from the Comprehensive Facility to the Compact Waste Disposal Facility 
is based on the pro-forma balances expected for the Compact Waste Disposal Facility 
compared to other facilities.  The negative percent allocable to the non-Compact facility 
shows that Compact Waste Disposal Facility has positive cash balance and other facilities 
have negative cash balances.  The negative cash balances in the other facilities were 
generated as a result of negative operating results.  This allocation has no impact on our 
calculated Initial Maximum Disposal Rates for the Compact Waste Disposal Facility.  
This balance is not used in the revenue requirement calculations because Working Capital 
from Schedule V is used in the calculation of the revenue requirement. 
 
 
[2] Prepaids Amount is estimated per the WCS Base Year Plan by Facility 
Balance Sheet (Sec. 1.3.1).  This line item consists of prepaid current assets such as 
prepaid insurance and licensing fees.  Insurance and licensing fees are typically paid in 
advance and recognized as expenses over the term of the insurance policy or license.  
This line item also includes a small amount of waste packaging and other supplies that 
are purchased in advance of disposal operations.  These types of prepaid assets are 
expensed when they are used.   
 
Since the Compact Waste Disposal Facility has not started operations yet, WCS does not 
have a specific list of prepaid items for that facility as a stand-alone facility.  WCS has 
estimated the amount of prepaid allocated to the Compact Waste Disposal Facility based 
on the prepaid balances in the Facility Balance Sheet.  The amount of prepaid assets 
included in the Compact Waste Disposal Facility is necessary to provide insurance and 
licenses and provide a reasonable inventory level of waste packaging and supplies for 
disposal operations.   
 
The allocation of prepaids to the Compact Waste Disposal Facility is based on the 
number of facilities in the Comprehensive Facility, as described in Exhibit C.  This 
balance is not used in the revenue requirement calculations because Working Capital in 
Schedule V is used in calculation of the revenue requirement. 
 
 
[3] Receivables Amount is estimated per the WCS Base Year Plan by Facility 
Balance Sheet (Sec. 1.3.1).  This line item consists of trade account receivables from 
customers.  Receivables are necessary as invoices will not be paid immediately by 
Compact customers upon issuance.  Based on the company’s experience and expectations, 
it will take approximately 60 days between the completion of disposal services and the 
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collection of cash related to those services.  However, for purposes of this rate application, 
WCS has conservatively assumed 30 days of receivables are outstanding at the end of the 
test year.  The use of 30 days of receivables for the Compact Waste Disposal Facility is 
conservative for rate application purposes.  It may be that our actual experience will be 
longer depending on the number and amount of slow-pays. 
 
The allocation is based on the pro-forma balances for the Compact Waste Disposal 
Facility projected as of the end of the Test Year 3/31/2013 per the WCS Base Year Plan 
by Facility Balance Sheet (Sec. 1.3.1).  This allocation methodology is reasonable, as it 
results in a receivable balance in the amount of approximately one-month’s worth of 
revenue for the Compact Waste Disposal Facility.  This balance is not used in the revenue 
requirement calculations because Working Capital in Schedule V is used in calculation of 
the revenue requirement. 
 
 
[4] Other Current Assets Amount is estimated per the WCS Base Year Plan by 
Facility Balance Sheet (Sec. 1.3.1).  This line item consists of employee travel advances, 
supplemental medical insurance receivables and similar items.  These assets are necessary 
for the daily operations of the Compact Waste Disposal Facility.   
 
The allocation of other current assets to the Compact Waste Disposal Facility is based on 
the number of facilities in the Comprehensive Facility, as described in Exhibit C.  This 
balance is not used in the revenue requirement calculations as Schedule V calculates 
working capital to be used in calculation of the revenue requirement. 
 
 
[5] Subtotal Calculated total.   
 
 
[6] Fixed Assets Calculated total of individual components per Schedules XII and 
XIII.  This line item consists of property, plant, equipment, permits, licenses and similar 
longer lived assets.  Their respective accumulated depreciation and amortization are 
shown in Line 8.   
 
Owned property and equipment are stated at actual historical costs for those items, while 
fixed assets that have not yet been purchased as of the date of this rate application filing are 
stated in expected actual costs.  The expected actual costs are based on our WCS Base Year 
Plan by Facility and are listed in detail in Section 12.3 (Capital Expenditure Listing).  
Among other assets, WCS has capitalized preparation costs for landfill disposal cells, 
including costs relating to excavation and grading of disposal cells and the design and 
construction of liner and leachate collection systems, as a component of property and 
equipment.   
 
WCS also has capitalized as fixed assets direct costs related to the acquisitions and 
renewals of operating licenses.  WCS has not capitalized research, development and 
demonstration costs to obtain the licenses and to reflect the investments made in the LLRW 
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Disposal Facilities prior to September 1, 2003, even though these expenditures were 
necessary for the development of the facility.  See also FTI Consulting report at Section 3.4 
for additional support for the RD&D and license assets.  
 
The fixed assets in this line item are and will be used and useful in the construction and 
operation of the Compact Waste Disposal Facility.  The costs of these fixed assets would 
not have been incurred but for the Compact Waste Disposal Facility, and without incurring 
the costs of these fixed assets, we could not have designed, constructed, and operated the 
Compact Waste Disposal Facility.  The amortization and depreciation of these assets are 
generally over the lives of the respective assets, as discussed in Section XII.   
 
The majority of the tangible fixed assets assigned to the Compact Waste Disposal Facility 
is not the result of an allocation, but rather is based on the expected actual construction 
and equipment costs for the Compact Waste Disposal Facility (e.g. direct costs).  Certain 
tangible fixed assets such as common facilities and equipment have been allocated to the 
Compact Waste Disposal Facility based on their proportion of respective direct costs of 
construction.  See the Capital Expenditure Listing at Section 12.3 and the Construction 
Cost Buildup at Section 12.8 for details related to this line item.   
 
 
[7] Construction Work in Progress No such balances expected at the end of the 
Test Year.   
 
 
[8] Fixed Assets Accumulated Depreciation This line item consists of 
accumulated depreciation and amortization related to property, plant, equipment, permits, 
licenses and similar longer lived assets identified in item 6 above.  It is a calculated total 
of individual components per Schedules XII and XIII.   
 
See last page of Capital Expenditure Listing at Section 12.3 for a calculation of 
depreciation by month, and the Airspace Used at Section 12.4 for the calculation of 
amortization of the Compact Waste Disposal Facility airspace.  See Schedule XII for 
additional discussions of how the amounts were estimated.   
 
Depreciation of tangible fixed assets is computed principally by the straight-line method 
over the estimated useful lives of 10 to 40 years for buildings and 3 to 20 years for 
machinery and equipment, based on the projected useful life for the particular building, 
machinery and equipment being depreciated.  This depreciation methodology is appropriate 
because these assets benefit the ratepayers over the entire estimated useful life of the asset.  
Landfill disposal cell costs are amortized as the airspace is consumed.   
 
The costs of the Compact Waste Disposal Facility intangible license assets are amortized 
by the straight-line method over the useful life of the license from the date WCS first 
utilizes such license in its operations through the end of the term of the license.  This 
methodology is appropriate because these assets benefit ratepayers from the first use of the 
license until the end of the license period – i.e., over the entire life of the asset.   
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[9] Net Fixed Assets Calculated total.   
 
 
[10] Total Assets Calculated total.   
 
 
[11] Current Debt – Parent Company No such balances expected at the end of the 
Test Year.   
 
 
[12] Current Other Debt All debt was included in Long Term Debt – Shared.  
Reclassification of a portion of the long-term debt to current debt would not impact the 
rate base calculations. 
 
 
[13] Accounts Payable and Accrued Liabilities Amount is estimated per the WCS 
Base Year Plan by Facility Balance Sheet (Sec. 1.3.1).  This line item consists of amounts 
due to vendors for invoices received but not paid; estimated amounts due to vendors for 
invoices not received; estimated amounts due for payroll incurred but not paid and 
similar items.  These accounts payable and accrued liabilities reflect the unpaid costs of 
operations for the Compact Waste Disposal Facility and are needed to operate the facility.  
Based on our experience and expectations, it will take 15 to 45 days between the 
completion of services and the payment of cash related to those services.   
 
 
[14] Payable to Affiliates No such balances expected at the end of the Test Year.   
 
 
[15] Accrued Interest Accrued Interest was included in Accounts Payable and 
Accrued Liabilities (number 13 above).  Reclassification of a portion of the Accounts 
Payable amount to Accrued Interest would not impact the rate calculations as neither the 
Accounts Payable nor Accrued Interest balances are used in the revenue requirement 
calculations.  Working Capital in Schedule V is used in calculation of the revenue 
requirement.   
 
 
[16] Deferred Revenue No such balances expected at the end of the Test Year.   
 
 
[17] Subtotal Calculated total.   
 
 
[18] Long Term Debt - Compact No such balances expected at the end of the Test 
Year.   
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[19] Not Listed No such line on the spreadsheet.   
 
 
[20] Long Term Debt – Non Compact No such balances expected at the end of the 
Test Year.   
 
 
[21] Long Term Debt – Shared Amount is estimated per the WCS Base Year Plan 
by Facility Balance Sheet (Sec. 1.3.1).  This line item is the total of bond obligations and 
a loan from Andrews County Holdings, the parent of WCS incurred to construct the 
LLRW Disposal Facilities and operate the existing facilities.  The bond obligations and 
Andrews County Holdings loan will be needed for construction of the Compact Waste 
Disposal Facility.   
 
The amount allocated to the Compact Waste Disposal Facility is the Compact Waste 
Disposal Facility bond obligations and the Compact Waste Disposal Facility loan from 
Andrews County Holdings (per Section III).   
 
 
[22] Subtotal – Long-term Debt Calculated total.   
 
 
[23] Subtotal – Total Liabilities Calculated total.  Please note that there is an error in 
this formula in the TCEQ Application Form as this line should just be the total of the 
liabilities, but it is the sum of the liabilities and assets.  This formula error has no impact 
on our calculated Initial Maximum Disposal Rates for the Compact Waste Disposal 
Facility as this total is not used in the calculation of revenue requirements for the 
Compact Waste Disposal Facility.   
 
 
[24] Members Equity Beginning equity balances for each facility, plus operating 
results for Test Year, equal the ending Members Equity balance.   
 
 
[25] Contributions – Parent Company No such balances expected at the end of the 
Test Year.   
 
 
[26] Retained Earnings Difference between assets, liabilities and member’s equity.  
Please note that there is a carryover error in this formula in the TCEQ Application Form 
as line 23 should just be the total of the liabilities, but in the formula in the Application 
Form line 23 is the sum of the liabilities and assets.  The actual balance of this line is 
$33,256 when the error is corrected.  This formula error has no impact on our calculated 
Initial Maximum Disposal Rates for the Compact Waste Disposal Facility as this total is 
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not used in the calculation of revenue requirements for the Compact Waste Disposal 
Facility.   
 
 
[27] Subtotal – Total Equity Calculated total.  Please note that there is a 
carryover error in this formula in the TCEQ Application Form as line 23 should just be 
the total of the liabilities, but in the formula in the Application Form line 23 is the sum of 
the liabilities and assets.  The actual balance of this line is $556,026 when the error is 
corrected.  This formula error has no impact on our calculated Initial Maximum Disposal 
Rates for the Compact Waste Disposal Facility as this total is not used in the calculation 
of revenue requirements for the Compact Waste Disposal Facility.   
 
 
[28] Total Liabilities & Owners Equity Calculated total.   
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This section summarizes the assets and liabilities of the Compact Waste Disposal 
Facility.  The General discussion for Section I thus is also applicable to this section, 
unless otherwise noted.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
 
[1] Cash Result of respective balance on Section I times Percent Allocable to State 
Compact Facility (column [D]).  This balance is not used in the revenue requirement 
calculations as Working Capital in Schedule V is used in calculation of the revenue 
requirement.  See Section I above for a discussion of the balance, allocation and makeup 
of this amount.   
 
 
[2] Prepaids Result of respective balance on Section I times Percent Allocable 
to State Compact Facility (column [D]).  This balance is not used in the revenue 
requirement calculations as Working Capital in Schedule V is used in calculation of the 
revenue requirement.  See Section I above for a discussion of the balance, allocation and 
makeup of this amount.   
 
 
[3] Receivables Result of respective balance on Section I times Percent Allocable 
to State Compact Facility (column [D]).  This balance is not used in the revenue 
requirement calculations as Working Capital in Schedule V is used in calculation of the 
revenue requirement.  See Section I above for a discussion of the balance, allocation and 
makeup of this amount.   
 
 
[4] Other Current Assets Result of respective balance on Section I times Percent 
Allocable to State Compact Facility (column [D]).  This balance is not used in the 
revenue requirement calculations as Working Capital in Schedule V is used in calculation 
of the revenue requirement.  See Section I above for a discussion of the balance, 
allocation and makeup of this amount.   
 
 
[5] Subtotal Calculated total.   
 
 
[6] Fixed Assets Calculated total of individual components per Schedules XII and 
XIII.  This line item consists of property, plant, equipment, permits, licenses and similar 
longer lived assets.  Their respective accumulated depreciation and amortization are 
shown in Line 8 below.  See Section I above for a discussion of the balance, allocation 
and makeup of this amount.   
 
 
[7] Construction Work in Progress Not anticipated to have a balance at end of 
Test Year. 
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[8] Fixed Assets Accumulated Depreciation It is a calculated total of individual 
components per Schedules XII and XIII.  This line item consists of accumulated 
depreciation and amortization related to property, plant, equipment, permits, licenses and 
similar longer lived assets identified in item 6 above.  See Section I above for a 
discussion of the balance, allocation and makeup of this amount.   
 
 
[9] Net Fixed Assets Calculated total.   
 
 
[10] Total Assets Calculated total.   
 
 
[11] Current Debt – Parent Company No such balances expected at the end of the 
Test Year.   
 
 
[12] Current Other Debt All debt was included in Long Term Debt – Shared.  
Reclassification of a portion of the long-term debt to current debt would not impact the 
rate base calculations.   
 
 
[13] Account Payable and Accrued Liabilities Result of respective balance on 
Section I times Percent Allocable to State Compact Facility (column [D]).  This balance 
is not used in the revenue requirement calculations as Working Capital in Schedule V is 
used in calculation of the revenue requirement.  See Section I above for a discussion of 
the balance, allocation and makeup of this amount.   
 
 
[14] Payable to Affiliates No such balances expected at the end of the Test Year.   
 
 
[15] Accrued Interest No such balances expected at the end of the Test Year.   
 
 
[16] Deferred Revenue No such balances expected at the end of the Test Year.   
 
 
[17] Total Current Debt Calculated total.   
 
 
[18] Long Term Debt - Compact No such balances expected at the end of the Test 
Year.   
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[19] Long Term Debt – Shared Result of respective balance on Section I times 
Percent Allocable to State Compact Facility (column [D]).  See Section I above for a 
discussion of the balance, allocation and makeup of this amount.   
 
 
[20] Total Long-term Debt  Calculated total.   
 
 
[21] Total Liabilities Calculated total.   
 
 
[22] Members Equity Beginning equity balances for Compact Waste Disposal 
Facility, plus operating results for Test Year equal the ending Members Equity balance.   
 
 
[23] Contributions – Parent Company No such balances expected at the end of the 
Test Year.   
 
 
[24] Retained Earnings Difference between assets, liabilities and member’s equity.  
Amount ties to the total per the Recapture of Depreciation & Amortization (Section 12.9) 
schedule.   
 
 
[25] Total Equity Calculated total.   
 
 
[26] Total Liabilities and Equity Calculated total.   
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This section provides the calculation and supporting information for the weighted 
average rate of return based on the interest rates for debt outstanding for the Compact 
Waste Disposal Facility and the return on equity requested by the Compact Waste 
Disposal Facility.  The Compact Waste Disposal Facility expects that the debt obligations 
for the Compact Waste Disposal Facility will be a bond obligation through Andrews 
County and a loan from Andrews County Holdings, the parent of WCS.  Approximately 
half of the proceeds from the bond obligation will be used to construct the Compact 
Waste Disposal Facility and purchase equipment and instruments needed for operations 
at that facility.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
 
[1] Municipal Bonds In December 2010, WCS closed under a Sale and Purchase 
Agreement with the County of Andrews, Texas (―County‖) whereby WCS sold certain 
real and personal property constituting a substantial portion of its property and equipment 
(―Transferred Assets‖) to the County for gross proceeds of $75 million.  WCS has used 
the net proceeds received under the Agreement to partially finance the construction of our 
Federal and Texas Compact LLRW disposal facilities.   
 
As a condition under the Agreement, in December 2010, WCS also concurrently entered 
into a Lease Agreement (―Lease‖) with the County pursuant to which WCS agreed to 
lease the Transferred Assets back from the County for a period of 25 years.  The Lease 
requires monthly rental payments payable from December 2010 through August 2035, 
and during the Lease term WCS is responsible for all costs associated with the use, 
occupancy, possession and operation of the Transferred Assets.  Under the terms of the 
Agreement, WCS was also required to pay all of the County’s costs associated with the 
transactions, and the proceeds WCS received from the County upon closing under the 
Sale and Purchase Agreement were net of the County’s cost.  At the end of the Lease 
term, title to the Transferred Assets automatically reverts back to WCS without further 
payment obligation.  Prior to the end of the Lease term, WCS may, at its option, 
terminate the Lease early upon payment of specified amounts to the County, at which 
time the Transferred Assets would also revert back to us.  
 
For financial reporting purposes, WCS has accounted for the these transactions in tandem 
as a financing capital lease, in which WCS continues to recognize the Transferred Assets 
on its Balance Sheet and its rental payments due under the Lease is accounted for as debt.  
The capital lease has an effective interest rate of approximately 7.0%.  At the inception of 
the Lease, WCS was required to prepay to the County an amount ($6.2 million) equal to 
WCS’s aggregate lease rentals due to the County in the final year of the Lease.  The 
County will hold the funds as a prepaid deposit.  The deposit serves as collateral for 
WCS’s performance under the Lease.   
 
Approximately 44% of the sale/leaseback transaction proceeds are to be used for the 
construction of the Compact Waste Disposal Facility.  Therefore, the beginning balance 
of the municipal bonds in Column [E] is $31.5 million.  .   
 
The ending balance of the municipal bonds (Column [F]) for the Compact Waste 
Disposal Facility was calculated as 44% of the ending balance on the bond amortization 
schedule (see Section 3.3.2) as approximately 44% of the bond proceeds will be used to 
construct and purchase equipment for the Compact Waste Disposal Facility.  See Section 
12.3 (Capital Expenditure Listing) for estimated Compact Waste Disposal Facility 
construction costs. 
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WCS paid approximately $2 million of the bond proceeds as commission to the bond 
broker.  WCS also incurred an additional $1 million in legal and other costs related to the 
bond election and related court costs.  Section 3.3.1 (Bond Amortization Schedule) 
calculates the amortization schedule for the $75 million discounted by the fees at an 
interest rate of 7.00%.  The debt discount related to the fees is amortized over the life of 
the bonds.  
 
The proportion of debt to equity (Column [G]) and weighted average (Column [I]) were 
calculated by the spreadsheet and are used in determining the rate of return allowed in 
Section XVII.   
 
 
[12] Member’s Equity The equity amounts in Column [F] come from Schedule II.  
See discussion at Section 2.2.  Ending equity balances are estimated per the WCS Base 
Year Plan by Facility Balance Sheet (Sec. 1.3.1) as the beginning balance plus net 
income.  Net income is a result of the return on and of our investment.   
 
For purposes of developing an appropriate return on equity for column [H] of this 
section, WCS commissioned FTI Consulting to provide a report on the appropriate return 
on equity for the Compact Waste Disposal Facility, assuming full recovery of its rate 
base in this application.  See Section 3.4 for the FTI Consulting report for discussion of 
the Return on Equity and the debt to equity ratio.   
 
 
[13] Contributions – Parent Company WCS does not expect any such balances 
during the Test Year.   
 
 
[14] Retained Earnings The retained earnings amount in Column [F] come from 
Schedule II.  See discussion at Section 2.2.  Amount is the recapture of depreciation prior 
to and during the Test Year as calculated at Section 12.9.   
 
[15] Total Equity Calculated total.   
 
[16] Total Debt and Owners Equity Calculated total.   
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This section lists the expenses associated with the Comprehensive Facility and the related 
amount that should be assigned to the Compact Waste Disposal Facility by line item.  
The top half of the form is broken into three expense categories that are used by WCS for 
management reporting purposes – Direct Cost of Sales, Operating Overhead and Selling, 
General and Administrative Costs.   
 
Direct Cost of Sales refers to the labor and material costs directly related to the provision 
of disposal services.  These are the employees that will handle the waste packages and the 
related landfill costs, container costs and other similar costs to dispose of the waste.   
 
Operating Overhead refers to the labor, material and other costs that support operations.  
These include environmental monitoring, health & safety, security and management 
oversight of the facilities.   
 
Selling, General and Administrative Costs refer to those costs incurred by the company to 
sell services and perform general and administrative services.  These include accounting, 
legal, sales and management oversight of the company as a whole.   
 
Expenses were allocated based on the type of expense.  Labor was allocated using the 
Labor Breakdown for Cost Allocation at Section 4.3.  The Labor Breakdown for Cost 
Allocation schedule lists the employees who work in direct labor departments for each 
facility.  The percentage of direct employees per facility is then calculated and used as an 
allocation basis.  The allocation of labor to the Compact Waste Disposal Facility is 31%.   
 
Monitoring costs were allocated based on Section 4.4, Monitoring Cost Allocation.  This 
section uses the purchase orders currently requested, by facility, to determine the amount 
allocable to the LLRW Facilities.  Monitoring costs of the LLRW Facilities are further 
allocated 50% to the Compact Waste Disposal Facility as both of the LLRW Facilities are 
expected to have one landfill each during the Test Year.  Monitoring costs are not volume 
dependent.  WCS will continue to be required to perform environmental monitoring 
regardless of the volume of waste received based on the current license requirements. 
 
Packaging costs were allocated based on Section 4.6, Canister Cost Allocation by 
Facility.  These costs were calculated based on the percentage of canisters, grout and 
pallets expected to be used by the Compact Waste Disposal Facility.   
 
Certain other line items were allocated based on specific allocations developed at Section 
4.5, Cost Allocations – Other.  Cost Allocations – Other is for line items that typically 
include other sub-accounts that are allocated on differing methods.  For example, Cost of 
Sales – Other, is allocated partially by Grout costs (40%) and partially by Labor (28.6%) 
for a specific allocation percentage to the Compact Waste Disposal Facility of 39% for 
Cost of Sales – Other.   
 
Labor costs are not volume dependent. The number of canisters and other handling 
considerations also impact labor costs.  Direct Labor costs were based on the number of 
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direct labor employees assigned to each facility.  The percentage of direct employees per 
facility is then calculated and used as an allocation basis for overhead and G&A costs.   
 
The middle of the form includes a Working Capital calculation that is used instead of 
actual working capital balances.  Working Capital is defined as current assets less current 
liabilities.  Additional discussion of this line item is in Section 4.2, Lines 33 and 34.   
 
The bottom of the form includes a rollup of the costs noted above in a summary format.  
There were no manual inputs to this portion of the form.   
 
In order to verify that the Working Capital calculation is reasonable, WCS calculated the 
cash operating costs of the Compact Waste Disposal Facility and the number of months 
of working capital provided.  The cash costs of the Compact Waste Disposal Facility are 
approximately $20 million per year, so 45 days of working capital will allow for 
approximately three months of operations prior to the receipt of any receivables.  WCS 
expects to have LLRW in storage and to invoice customers within 30 days of opening.  
Assuming 60 days for collection of the accounts receivable, this will allow 90 days of 
operations before the Compact Waste Disposal Facility is self-sufficient from a cash flow 
perspective.  Therefore, 45 days of working capital is a reasonable estimate.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
 
[1] Direct Cost of Sales - Labor & Benefits Amount is estimated per the WCS 
Base Year Plan by Facility Income Statement (Sec. 1.3.2) based on the expected 
headcount and cost of salaries.  Allocation is based on direct labor headcount for 
departments included in Cost of Sales for the Compact Waste Disposal Facility portion of 
the Comprehensive Facility as those are the costs that comprise this line item.  See Labor 
Breakdown for Cost Allocations (Section 4.3) for support of the allocation.   
 
 
[2] Direct Cost of Sales –Perpetual Care  Amount was assumed to be $500,000 
in year one as Texas Health and Safety Code § 401.052(d) (4) limits the amount in the 
account to $500,000 and WCS expects the ceiling amount will be recovered in the first 
year.  WCS allocated the amount equally between the LLRW Facilities as this cost is not 
applicable to the existing facilities and each of the LLRW Facilities has one landfill.  
Therefore, WCS divided the amount equally between LLRW Facilities.   
 
 
[3] Direct Cost of Sales – Closure Amount is per Column W of Section XIX.  
Amount should represent the deposits needed from operations for closure in the Test 
Year.  The accumulation of deposits, interest on the deposits and other adjustments 
should generally result in an adequate balance in the closure fund at the end of operations 
to provide for closure of the Compact Waste Disposal Facility.   
 
The TCEQ Application Form did not include these deposits in Column F of the Section 
XIX worksheet.  The correct amount should be $568 and is included in Section 19.2 
(WCS Revised Form – Closure Costs) and Section 26.1 (WCS Form – Errata Schedule).  
Section 26 details corrections made to the TCEQ Application Form prior to the 
calculation of the Initial Maximum Disposal Rate.   
 
 
[4] Direct Cost of Sales – Post Closure, Institutional Control & Corrective Action
 Amount is per Column W of the respective section.  Amount should represent the 
deposits needed from operations for each respective fund in the Test Year.  The 
accumulation of deposits, interest on the deposits and other adjustments should generally 
result in an adequate balance in each respective fund at the end of operations to provide 
for post closure, institutional control and corrective action related to the Compact Waste 
Disposal Facility.   
 
The TCEQ Application Form did not include these deposits in Column F of the pertinent 
worksheets.  The correct amount should be $3,966 and is included in Section 20.2 (WCS 
Revised Form – Corrective Action Costs), Section 22.2 (WCS Revised Form – Post 
Closure Costs), Section 24.2 (WCS Revised Form – Institutional Control Costs) and 
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Section 26.1 (WCS Form – Errata Schedule).  Section 26 details corrections made to the 
TCEQ Application Form prior to the calculation of the Initial Maximum Disposal Rate.   
 
 
[5] Direct Cost of Sales – Depreciation & Amortization Expense Calculated 
total of individual components per Schedule XII-XIII.  Amount is estimated per the WCS 
Base Year Plan by Facility Income Statement (Sec. 1.3.2).  See last page of Capital 
Expenditure Listing at Section 12.3 for a calculation of depreciation by month, and the 
Airspace Used at Section 12.4 for the calculation of amortization of the Compact Waste 
Disposal Facility airspace.  See Schedule XII for additional discussions of how the 
amounts were estimated.   
 
 
[6] Direct Cost of Sales – Other Direct Costs Category includes grout and outside 
laboratory costs.  Allocation is based on individual components.  See WCS Base Year 
Plan by Facility Income Statement (Sec. 1.3.2) for the balance.  See Section 4.7 (Canister 
Costs Calculations) for costs of grout.   
 
 
[7] Direct Cost of Sales – Vault (Canister) Purchases Calculated number of 
canisters required for the waste volumes expected, multiplied by the cost of the canisters.  
See WCS Base Year Plan by Facility Income Statement (Sec. 1.3.2) for the balance.  See 
Section 4.7 (Material Costs Calculations) for costs of canisters.  Allocation to the 
Compact Waste Disposal Facility was on a direct identification method.  See Section 4.6 
(Canister Costs Allocation by Facility) for the allocation of canisters.   
 
 
[8] Subtotal Calculated total.   
 
 
[9] Direct Operating Overhead –Labor & Benefits See WCS Base Year Plan by 
Facility Income Statement (Sec. 1.3.2) for the balance.  Allocation is based on direct 
labor headcount for the Compact Waste Disposal Facility.  See Labor Breakdown for 
Cost Allocations (Section 4.3) for support of the allocation.   
 
 
[10] Direct Operating Overhead – Monitoring, Compliance & Safety See WCS 
Base Year Plan by Facility Income Statement (Sec. 1.3.2) for the balance.  Allocation is 
based on direct labor headcount for the Compact Waste Disposal Facility.  See Labor 
Breakdown for Cost Allocations (Section 4.3) and Monitoring Cost Allocation (Section 
4.4) for support of the allocations.   
 
 
[11] Direct Operating Overhead – Repairs & Maintenance See WCS Base Year 
Plan by Facility Income Statement (Sec. 1.3.2) for the balance.  Allocation is based on 
direct labor headcount for the Compact Waste Disposal Facility.  See Labor Breakdown 
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for Cost Allocations (Section 4.3) for support of the allocations.  Labor is a reasonable 
basis for the allocations as more expensive maintenance procedures will typically require 
more labor hours to perform.  
 
 
[12] Direct Operating Overhead – Insurance and Financial Assurance Expense See 
WCS Base Year Plan by Facility Income Statement (Sec. 1.3.2) for the balance.  
Insurance allocation is based on direct labor headcount for the Compact Waste Disposal 
Facility.  See Labor Breakdown for Cost Allocations (Section 4.3) for support of the 
insurance allocation.  Labor is a reasonable basis for the allocations as insurance is 
typically headcount or revenue dependent.  Higher revenue will typically require more 
labor hours to perform, so labor hours are a reasonable allocation methodology for this 
line item.  
 
Financial assurance expense is a calculated total based on license requirements.  
Financial assurance for the Compact Waste Disposal facility is in the form of a 
combination of marketable securities placed in a trust and a surety bond.  This line item 
includes costs for the surety bond to be placed as part of the financial assurance 
mechanism in accordance with TCEQ license requirements.  The allocation of the bond 
fees is detailed at Section 4.5 (Cost Allocations – Other).  
 
 
[13] Direct Operating Overhead – Permit and license Fees WCS is required to 
pay annual fees to the TCEQ under permits and licenses authorizing both of the LLRW 
Facilities.  These fees support TCEQ and are a required expense.  Fifty percent of these 
fees have been allocated to the Compact Waste Disposal Facility.  Permit and license fees 
for the existing facilities or the Federal Facility Waste Disposal Facility alone were not 
allocated to the Compact Waste Disposal Facility, so the combined allocation was 31% of 
the total permit and license fee expense, which is the same as our labor allocation.  See 
Section 14.3 (Permit Amortization Schedule) for support of the amount.   
 
 
[14] Direct Operating Overhead – Rent & Utilities Allocation is based on direct 
labor headcount for departments included in Cost of Sales for the Compact Waste 
Disposal Facility.  See Labor Breakdown for Cost Allocations (Section 4.3) for support 
of the allocation.  Labor is a reasonable basis for the allocations as rent and utilities are 
related to headcount because the amount of space and electricity is directly correlated to 
the number of employees at a facility.   
 
 
[15] Direct Operating Overhead – Consulting, Legal & Professional Fees The 
Consulting, Legal and Professional Fees line item includes third-party consultant costs 
for such things as radiation audits and quality assurance audits.  Legal fees include 
outside/third party attorney costs.  Professional fees include such things as financial audit 
fees from our independent auditors.  WCS does not have other documentation to support 
these costs for the upcoming test year as they have not yet been incurred.  None of these 
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Consulting, Legal and Professional fees included in the WCS rate applications are 
expected to be paid to any of our affiliates.  Any litigation costs are included in the 
Consulting, Legal and Professional Fees line item.  Costs such as legal fees related to a 
contested case hearing on this rate setting application would also be included in the 
Consulting, Legal and Professional Fees line item.  No lobbyist activities are included in 
the legal expenses included in the WCS rate application.   
 
Allocation is based on direct labor headcount for departments included in Cost of Sales 
for the Compact Waste Disposal Facility.  See Labor Breakdown for Cost Allocations 
(Section 4.3) for support of the allocation.  Labor is a reasonable basis for the allocations 
as consulting and legal costs are related to project size and larger projects will have more 
direct employees working on them.   
 
[16] Direct Operating Overhead – Depreciation & Amortization Expense
 Calculated total of individual components per Schedules XII and XIII.  Amount is 
estimated per our WCS Base Year Plan by Facility Income Statement (Sec. 1.3.2).  See 
last page of Capital Expenditure Listing at Section 12.3 for a calculation of depreciation 
by month, and the Airspace Used at Section 12.4 for the calculation of amortization of the 
Compact Facility airspace.  See Schedule XII for additional discussions of how the 
amounts were estimated.   
 
 
[17] Direct Operating Overhead – Other Category includes supplies, fuel, equipment 
rentals, postage and other items.  Allocation is based on individual components.  See 
Labor Breakdown for Cost Allocations (Section 4.3) for support of the allocation.  Labor 
is used as the basis for the allocation as a majority of these types of costs will typically 
correspond with the allocation of direct labor employees.  For example, the amount of 
personal protective equipment is correlated to the number of direct labor employees at the 
Compact Waste Disposal Facility. 
 
 
[18] Subtotal Calculated total.   
 
 
[19] Direct SG&A –Labor & Benefits Amount is per WCS Base Year Plan by 
Facility Income Statement (Sec. 1.3.2) based on the expected headcount and cost of 
salaries.  Allocation is based on direct labor headcount for the Compact Waste Disposal 
Facility.  See Labor Breakdown for Cost Allocations (Section 4.3) for support of the 
allocation.  Labor is a reasonable basis for the allocation because these types of costs will 
typically correspond with the allocation of direct labor employees.  For example, the 
amount of training and other human resource services is correlated to the number of 
direct labor employees at the Compact Waste Disposal Facility. 
 
 
[20] Direct SG&A – Monitoring, Compliance & Safety Amount is per WCS Base 
Year Plan by Facility Income Statement (Sec. 1.3.2).  Allocation is based on direct labor 
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headcount for the Compact Waste Disposal Facility.  See Labor Breakdown for Cost 
Allocations (Section 4.3) for support of the allocations.  Labor is a reasonable basis for 
the allocation.  For example, the amount of personal protective equipment is correlated to 
the number of direct labor employees at the Compact Waste Disposal Facility. 
 
 
[21] Direct SG&A – Repairs & Maintenance Amount is per WCS Base Year Plan 
by Facility Income Statement (Sec. 1.3.2).  Allocation is based on direct labor headcount 
for the Compact Waste Disposal Facility.  See Labor Breakdown for Cost Allocations 
(Section 4.3) for support of the allocation.  Labor is a reasonable basis for the allocations.  
For example, the amount of repairs of office equipment is correlated to the number of 
direct labor employees at the Compact Waste Disposal Facility. 
 
 
[22] Direct SG&A – Insurance Expense Amount is per WCS Base Year Plan by 
Facility Income Statement (Sec. 1.3.2).   
 
Commercial premium calculations are quite complex and in very general terms are based 
on the following:   
 

 Workers comp is based on codes (job descriptions) payroll, state, size of company 
(certain credits apply) and historical losses; 

 
 Auto is based on types of vehicle, location, driver records, values of vehicles 

covered for physical damage, and historical losses; 
 

 The pollution policy is based on total area, active area and historical losses (there 
are no losses); 

 
 Third Party (General)liability is based on total area, active area and historical 

losses; 
 

 Excess liability is based on revenue and historical losses (there are no historical 
losses); and 

 
 Property is generally based on reported values at risk. 

 
Since the Compact Waste Disposal Facility has no operating history, there is no 
allocation that can be done on historical losses.  General allocation methods may include 
headcount, payroll, or revenue.  All of these would move up or down with some degree 
of positive correlation, so headcount is a reasonable simplified allocation factor for 
insurance expense.  For example, higher revenue will typically require more labor hours 
to perform. 
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Therefore, WCS based the insurance allocation on direct labor headcount for the 
Compact Waste Disposal Facility.  See Labor Breakdown for Cost Allocations (Section 
4.3) for support of the allocation.   
 
 
[23] Direct SG&A – Rent & Utilities Amount is per WCS Base Year Plan by 
Facility Income Statement (Sec. 1.3.2).  Allocation is based on direct labor headcount for 
the Compact Waste Disposal Facility.  See Labor Breakdown for Cost Allocations 
(Section 4.3) for support of the allocation.  Labor is a reasonable basis for the allocations 
as rent and utilities are related to headcount because the amount of space and electricity is 
directly correlated to the number of employees at a facility.     
 
[24] Direct SG&A – Consulting, Legal & Professional Fees Amount is per WCS 
Base Year Plan by Facility Income Statement (Sec. 1.3.2).  Allocation is based on 
expected specific costs for the Compact Waste Disposal Facility.  The allocation of this 
line item is detailed at Section 4.5 (Cost Allocations – Other).   
 
 
[25] Skipped in spreadsheet numbering.   
 
 
[26] Direct SG&A – Travel Costs Amount is per WCS Base Year Plan by Facility 
Income Statement (Sec. 1.3.2).  Allocation is based on direct labor headcount for the 
Compact Waste Disposal Facility.  See Labor Breakdown for Cost Allocations (Section 
4.3) for support of the allocation.  Labor is used for the allocation as these costs will 
typically correspond with the allocation of direct labor employees.  For example, the 
amount of travel for training is correlated to the number of direct labor employees at the 
Compact Waste Disposal Facility. 
 
 
[27] Direct SG&A – Depreciation & Amortization Expense Calculated total of 
individual components per Schedule XII-XIII.  Amount is estimated per our WCS Base 
Year Plan by Facility Income Statement (Sec. 1.3.2).  See last page of Capital 
Expenditure Listing at Section 12.3 for a calculation of depreciation by month, and the 
Airspace Used at Section 12.4 for the calculation of amortization of the Compact Waste 
Disposal Facility airspace.  See Schedule XII for additional discussions of how the 
amounts were estimated.   
 
 
[28] Direct SG&A – Intercompany Services These costs include accounting, tax, 
legal and management resources of Contran Corporation that are used to support WCS.  
Contran Corporation owns 94% of Valhi, Inc., which owns 100% of Andrews County 
Holdings, Inc., which owns 100% of WCS.  WCS has an intercompany services 
agreement with Contran Corporation for the use of such services and has included it as 
Appendix C.   
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Please see Appendix B for an organizational chart of Valhi, Inc. (―Valhi‖), which shows 
how WCS is related to other Valhi affiliates, and Appendix C for the Intercorporate 
Services Agreement (ISA) between Contran Corporation (―Contran‖) and WCS.  Please 
also see Appendix A for a letter from Contran’s Chief Financial Officer describing the 
services provided by Contran to WCS and the allocation of the costs for those services.  
WCS has also provided an organizational chart for Contran as confidential information 
due to private company business information concerns.   

Pursuant to the ISA, Contran provides necessary business, administrative and other 
support services to WCS, including the following types of services:   

 Executive Officers; 

 Accounting, Treasury, and Internal Controls; 

 Tax; 

 Legal; 

 Human Resources; 

 Information Technology; 

 Real Estate; 

 Risk Management/Insurance; 

 Other Administrative; and 

 Office Space 

The persons who perform these services are employees of Contran.  Each year, Contran 
allocates its cost of employing the individuals who provide these services to WCS (and 
makes similar allocations pursuant to ISA agreements with other affiliates of Contran) 
based on the estimated amount of time these various employees devote to providing these 
services to WCS.  The allocation is reflected in a fixed-price, lump-sum fee for all 
administrative and support services provided.  Time reports are not kept for time spent by 
company.  The fee charged by Contran is determined based upon the estimated hours 
devoted to providing the services and an hourly rate (determined on an individual-by-
individual basis) that is based upon Contran’s cost to employ the individuals, including 
base compensation, incentive compensation, employer FICA (including Medicare), and 
an overhead factor that includes costs of medical benefits, unemployment and disability 
insurance, 401K match, office rent, equipment rent, telephone, postage, supplies, utilities, 
continuing education for professionals such as CPA’s and lawyers.. There is no mark-up 
or profit allowances included in the determination of the hourly rate.  All services are 
provided in accordance with the ISA attached  as Appendix C.   

The ISA services are essential to the normal, everyday operation of WCS. For example, 
WCS has no tax personnel, no legal staff, no HR personnel, no IT department, no risk 
management/insurance personnel and only one accounting person. Also, both the 
president and CEO of WCS (our top two executive officers) are not WCS employees, but 
instead are employees of Contran who provide their executive officer services to WCS 
pursuant to the ISA. See the attached Appendix I, WCS Summary Departmental 
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Organizational Chart with ISA Supported Functions, for a WCS departmental 
organization chart that illustrates the ISA services work with the WCS organization.  

 

Because of the large number of companies affiliated with Contran, WCS benefits from 
cost savings and economies of scale gained by not having certain management, financial 
and administrative staffs duplicated at multiple Contran affiliates, thus allowing certain 
Contran employees to provide services to multiple companies but only be compensated 
by Contran.  Each year, the independent members of the board of directors of Valhi 
approve the aggregate ISA fee with Contran on behalf of Valhi and its wholly-owned 
subsidiaries, including the fee billed to WCS.   
 
Only Valhi, Inc. and Contran Corporation have provided services to WCS.  Valhi, Inc. 
provided services in earlier years and Contran Corporation has provided services from 
2004 to present to WCS.  Common officers of WCS and either Contran or Valhi are as 
follows: 

 Jean Clarissimeaux 
 Robert Graham 
 J. Mark Hollingsworth 
 William Lindquist  
 Andrew Louis 
 Bobby O’Brien 
 Harold Simmons 
 Steven Watson 

 
There is no markup on intercompany services fees, and thus no profit made on the 
provision of this services by Contran or Valhi. Overhead associated with Contran/Valhi 
corporate services, such as rent, insurance, and phones, is included in the fixed price at 
cost. 
 
WCS is a member of Contran's consolidated U.S. federal income tax group (the "Contran 
Tax Group"). ACH and Valhi are also members of the Contran Tax Group.  Contran’s 
and Valhi’s policy for intercompany allocation of income taxes provides that subsidiaries 
such as WCS included in the Contran Tax Group compute their provision for income 
taxes on a separate company basis.  Generally, subsidiaries make payments to or receive 
payments from Valhi in the amounts they would have paid to or received from the 
Internal Revenue Service had they not been members of the Contran Tax Group.   The 
separate company provisions and payments are computed using the tax elections made by 
Contran.  Since WCS has generated losses since its inception, WCS has not yet paid any 
income taxes to Valhi under such intercompany tax allocation policy. 
 
See WCS Base Year Plan by Facility Income Statement (Sec. 1.3.2) for the balance.  
Allocation is based on direct labor headcount for the Compact Waste Disposal Facility.  
See Labor Breakdown for Cost Allocations (Section 4.3) for support of the allocation.  
Labor is used as the allocation basis as these costs will typically correspond with the 
allocation of direct labor employees.  For example, the amount of information technology 
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services provided is correlated to the number of direct labor employees at the Compact 
Waste Disposal Facility. 
 
 
[29] Direct SG&A – Operating Taxes Allocation is based on expected specific 
costs for the Compact Waste Disposal Facility.  The allocation of this line item is detailed 
at Section 4.5 (Cost Allocations – Other).   
 
 
[30] Direct SG&A – Other  Category includes office supplies, office equipment 
rental, postage and similar items.  Amount is per WCS Base Year Plan by Facility 
Income Statement (Sec. 1.3.2).  Allocation is based on direct labor headcount for the 
Compact Waste Disposal Facility.  See Labor Breakdown for Cost Allocations (Section 
4.3) for support of the allocation.  Labor is used for the allocation as these costs will 
typically correspond with the allocation of direct labor employees.  For example, the 
amount of office supplies is correlated to the number of direct labor employees at the 
Compact Waste Disposal Facility. 
 
 
[31] Subtotal Calculated total.   
 
 
[32] Subtotal of Subtotals  Calculated total.   
 
 
[33] Working Capital Requirement This amount represents the working capital 
that the Compact Waste Disposal Facility will need to support operations.  The 
application suggests a range between zero and 180 days.  WCS has estimated the number 
of days as 45, reflecting the estimated difference between payment of accounts payable 
and receipt of accounts receivable.  Accounts payable are usually incurred prior to the 
start of disposal operations to ensure you have adequate materials, supplies and labor for 
the disposal services.  Once the services are provided, it will take some time to process 
the invoice and mail it to the customer.  The customer will typically have 30 days from 
receipt to pay the accounts receivable, but many customers will take longer than that.  
Based on the difference in the timing of the cash payments for the payables versus the 
receivables, WCS has estimated that 45 days is a reasonable working capital allowance.   
 
 
[34] Est. Working Capital Allowance Calculated by the spreadsheet as line [32] 
divided by 365 days times line [33].  Allocation is based on the ratio of expenses of 
Compact Waste Disposal Facility to expenses of Comprehensive Facility. 
 
In order to verify that working capital is reasonable, WCS calculated the cash operating 
costs of the facility and the number of months of working capital provided.  The cash 
costs of the Compact Waste Disposal Facility are approximately $20 million per year, so 
45 days of working capital will allow for approximately three months of operations prior 
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to the receipt of any receivables.  WCS expects to have LLRW in storage and to invoice 
customers within 30 days of opening.  Assuming 60 days for collection of the accounts 
receivable, this will allow 90 days of operations before the Compact Waste Disposal 
Facility is self-sufficient from a cash flow perspective.  Therefore, 45 days of working 
capital is a reasonable estimate.   
 
 
Section IV Rollup:  This is a summary of expense categories based on the line items 
above.  The rollup was calculated by the form and no manual information was entered 
into this portion of the form.   
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This section lists the expenses associated with the Compact Waste Disposal Facility and 
is calculated from Section IV.  See the Narrative at Section 4.0 for further discussion and 
descriptions of amounts.   
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This section lists the expenses associated with the Compact Waste Disposal Facility and 
is calculated from Section IV.  See the Justification at Section 4.2 for basis for amounts 
and the related allocations to the Compact Waste Disposal Facility.   
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Section VI – Construction Work In Progress – Comprehensive Facility 
 
This section would be used for construction projects that had been started, but not 
completed at the end of the Test Year.  WCS does not anticipate any such projects during 
the Test Year.   
 
 
 
Section VII – Construction Work In Progress – Compact Facility 
 
This section would be used for construction projects that had been started, but not 
completed at the end of the Test Year.  WCS does not anticipate any such projects during 
the Test Year.   
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Section VI – Construction Work In Progress – Comprehensive Facility 
 
This section would be used for construction projects that had been started, but not 
completed at the end of the Test Year.  WCS does not anticipate any such projects during 
the Test Year.   
 
 
 
Section VII – Construction Work In Progress – Compact Facility 
 
This section would be used for construction projects that had been started, but not 
completed at the end of the Test Year.  WCS does not anticipate any such projects during 
the Test Year.   
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See Section VI for the Section VII form and related information.   
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Section VIII – Non-Operating Revenues – Comprehensive Facility 
 
This section is used for non-operating revenues such as royalties on mineral rights, 
interest on cash accounts and similar items.   
 
 
 
Section IX – Non-Operating Revenues – Compact Facility 
 
This section is used for non-operating revenues such as royalties on mineral rights, 
interest on cash accounts and similar items.  No such items are expected for the Compact 
Waste Disposal Facility during the Test Year.   
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Section VIII – Non-Operating Revenues – Comprehensive Facility 
 
[1] Interest Income A small amount of interest income is expected from non-
compact cash balances.   
 
 
 
Section IX – Non-Operating Revenues – Compact Facility 
 
This section is used for non-operating revenues such as royalties on mineral rights, 
interest on cash accounts and similar items.  No such items are expected for the Compact 
Waste Disposal Facility during the Test Year.   
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See Section VIII for the Section IX form and related information.   
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Section X – Other Operating Revenues – Comprehensive Facility 
 
This section is used for other operating revenues other than disposal services.  These may 
include packaging or other services in the future, but due to license restrictions at this 
time, WCS does not anticipate any other operating revenues for the Comprehensive 
Facility during the Test Year that would impact the allocations to the Compact Waste 
Disposal Facility.   
 
Future profits (or losses) from WCS’s hazardous waste operations should have no impact 
on the revenue requirements for the CWF.  In its Application, WCS has capped the 
accrual of losses to the RD&D asset at the date that WCS begins operations at the CWF.  
At this time, it would be speculative at best as to whether WCS’s hazardous waste 
operations will ever be profitable or, if they are, when and by how much.  WCS has not 
reduced the size of the RD&D asset by future profits or increased it for future losses 
because such profits or losses are speculative. 
 
 
 
Section XI – Other Operating Revenues – Compact Facility 
 
This section is used for other operating revenues other than disposal services.  These may 
include packaging or other services in the future, but due to license restrictions at this 
time, WCS does not anticipate any other operating revenues for the Compact Facility 
during the Test Year.   
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Section X – Other Operating Revenues – Comprehensive Facility 
 
This section is used for other operating revenues other than disposal services.  These may 
include packaging or other services in the future, but due to license restrictions at this 
time, WCS does not anticipate any other operating revenues for the Comprehensive 
Facility during the Test Year that would impact the allocations to the Compact Waste 
Disposal Facility.   
 
 
 
Section XI – Other Operating Revenues – Compact Facility 
 
This section is used for other operating revenues other than disposal services.  These may 
include packaging or other services in the future, but due to license restrictions at this 
time, WCS does not anticipate any other operating revenues for the Compact Facility 
during the Test Year.   
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See Section X for the Section XI form and related information.   
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This section is used to detail the fixed assets and licenses of the Comprehensive Facility 
during the Test Year.  WCS provided summary fixed assets data on the TCEQ 
Application Form, but has a detail of the individual fixed assets and licenses as support 
for the amounts.   
 
As part of the licensing process for the Compact Waste Disposal Facility, WCS prepared 
a construction cost estimate, which included equipment and instruments.  Since the 
issuance of the license, WCS has begun construction and updated equipment needs and 
related costs.  This information was used as a basis for the amounts listed as fixed assets 
of the LLRW Facilities.   
 
For the most part, the balance sheet information for ratemaking purposes was established 
using an average of beginning and end-of-year data.  This was done through the use of a 
―net book value‖ adjustment line item(s) for Sections 12 – 15.  This averaging approach 
is consistent with ratemaking practices employed by utilities and regulators across the 
country.  The basis for the averaging is designed to accommodate two issues:  (1) the 
need to reflect a full year value of depreciation and amortization expenses in the revenue 
requirement and (2) to recognize that the asset base is depreciated by the depreciation and 
amortization expenses referenced in (1).  By employing an average of beginning and end-
of-year balances in setting the level of invested capital, customers pay rates reflecting the 
average value of the asset base during the test-year.  There would be a large change in the 
revenue requirement between the test year and the second year of operations if WCS did 
not reflect the average balances.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
 
General Note:  WCS did not list individual items in this schedule.  Totals were included 
from detailed support worksheets that were filed as part of this application. 
 
 
[93] WCS Asset Listing as of 12/31/2010  Asset listing as of 12/31/2010 for 
assets related to existing facilities.  These were allocated 100% to non-compact facilities 
because none of these assets are used for Compact Waste Disposal Facility operations.  
Therefore, WCS has not included an asset list for those assets.  The actual cost, estimated 
useful life, monthly depreciation, period of service, accumulated depreciation and net 
book value were calculated for each individual asset.  Totals for cost, accumulated 
depreciation and net book value were included on this summary line item.   
 
 
[94] Additions per Capex Schedule This line includes the expected capital 
expenditures for the Comprehensive Facility and the Compact Waste Disposal Facility 
that will be in service by the end of the Test Year.  Without these fixed assets, WCS could 
not dispose of waste in the Compact Waste Disposal Facility.  See Section 12.3 (Capital 
Expenditure Listing) for a detail of these asset categories.  These assets include the 
LLRW Facilities landfills, buildings, equipment, vehicles and other assets.   
 
In order to determine the assets needed, WCS discussed the operational needs with the 
relevant WCS operating employees.  Based on license requirements, disposal methods to 
be used, experience in this industry, advice from other experts and consultants, and 
conversations with vendors, the WCS operating employees developed a detailed list of 
assets required and expected acquisition costs.  These costs have been incorporated in our 
project planning for construction of pre-operational activities for the Compact Waste 
Disposal Facility.   
 
The process of determining asset needs for operation of the Compact Disposal Facility 
was facilitated by the WCS Director of Operations, as well as managers for other 
organizations who will support the entire waste disposal process. Utilizing the process 
flow diagrams, programs/procedures, and equipment lists provided in the WCS 
Application for License to Authorize Near-Surface Land Disposal of Low-Level 
Radioactive Waste (Volume 2, Section 5, Operation; Volume 23, Appendix 4.2-1, 
Construction Operations Equipment; Volume 27, Appendix 5.5, Procedures and Plans; 
and, Volume 28, Appendix 5.3.2, Operations Flow Chart) as a baseline, asset needs were 
determined for each step of the disposal process. For specialized equipment needs (e.g., 
cranes capable of handling expected loads), industry hoisting/rigging experts were 
utilized to ensure the proper piece of equipment was selected. In certain cases, standard 
industry equipment required modifications to meet the method of disposal, specifically 
for specialized waste streams (e.g., remote-handled/high dose rate waste). Multiple heavy 
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equipment vendors were contacted to provide budgetary quotes for each piece of 
equipment identified in the asset list. This process was also utilized for equipment needs 
for support organizations, including the chemical laboratory, maintenance, waste 
acceptance, and radiological safety.  WCS relied on site personnel experience in waste 
management disposal methods and consulted with industry experts in an effort to specify 
assets that met disposal method needs in the most cost-efficient manner.   
 
Because some of these assets have not yet been purchased and put into service, the cost, 
useful life, monthly depreciation, period of service, accumulated depreciation and net 
book value were estimated for each individual asset.  Totals for cost, accumulated 
depreciation and net book value were included on this summary line item.   
 
Assignment of costs is determined for each individual asset based on their purpose.  For 
example, equipment purchased for the Compact Waste Disposal Facility is assigned 
100% to that facility.   
 
Other assets are allocated based on the use of the assets.  Costs of shared or common 
fixed assets are allocated among the facilities that share or use them in common.  
Examples of these shared assets include the administrative building, guard house and 
laboratory.   
 
See last page of Capital Expenditure Listing at Section 12.3 for a calculation of 
depreciation by month, and the Airspace Used at Section 12.4 for the calculation of 
amortization of the Compact Waste Disposal Facility airspace.   
 
For purposes of the estimates of depreciation for assets that have not been purchased yet, 
WCS assumed a useful life of 39 years for buildings and seven years for machinery and 
equipment.  This is WCS’s expected useful life for these broad categories of assets and is 
consistent with the lives allowed in accordance with the Internal Revenue Code.  The 
straight-line depreciation methodology is appropriate because these assets benefit the 
ratepayers over the entire estimated useful life of the asset.   
 
Landfill disposal cell costs are amortized as the airspace is consumed.  The amount of 
airspace available for disposal in each phase of construction is on Section 12.7 (Airspace 
Available by Phase by Landfill) and the related cost for construction is on Section 12.8 
(Construction Cost Buildup).  WCS calculated the cost per cubic foot of airspace on 
Section 12.6 (Airspace Cost Calculations).  In order to estimate the amortization of 
landfill airspace, WCS developed an estimate of the volumes to be received by the 
Compact Waste Disposal Facility during the Test Year by type of waste (also referred to 
as a product line in Section XXIX) and the amount of waste WCS can dispose of in a 
concrete canister (see Section 12.5 – Canister Airspace Calculation - Compact).  This 
allowed WCS to calculate the number of canisters and grout needed (see Section 4.7 – 
Material Cost Calculations) and the amount of airspace that would be consumed (see 
Section 12.4 – Airspace Used).   
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The TCEQ Application Form for this section assumed that each individual asset would be 
listed on the Form.  Given the number of assets and availability of a detailed listing per 
our fixed assets listing or other Excel schedules, WCS only included summary fixed asset 
information.  This caused us to calculate a beginning service date and related useful life 
for the summary fixed asset additions line item on the Form that would result in the same 
depreciation as WCS calculated on an individual asset basis on the supporting 
Workpapers (see Section 12.3).   
 
 
[95] FWF/CWF Assets as of 12/31/10 This line includes costs for non-depreciable 
mineral and surface rights purchased for the benefit of the Compact Waste Disposal and 
Federal Waste Disposal Facilities.  The asset costs were allocated evenly between the two 
disposal facilities.  The 2010 CWF/FWF asset listing provides a detailed listing of these 
costs (see Section 12.10). 
 
 
[96]   CWF Assets as of 12/31/10 This line includes costs for vehicles purchased for 
use at the Compact Waste Disposal Facility.  The costs for these assets are assigned 
100% to the Compact Waste Disposal Facility.   
 
 
[97] Plug to Balance Capex Schedule Amount needed to balance from the listing 
of expected capital improvements in Appendix B to line [94] above.  This line item was 
not allocated to the Compact Waste Disposal Facility.  The 2010 CWF/FWF asset listing 
provides a detailed listing of these costs (see Section 12.10). 
 
 
[98] Plug to Balance Asset Listing  Amount needed to balance from the listing 
of capital improvements as of 12/31/2010 to line [93] above.  This line item was not 
allocated to the Compact Waste Disposal Facility.   
 
 
[99] Net Book Adjustment  Section XII used the ending asset balance for the 
Net Plant in Service for the Section XVII Rate Base calculation.  The average balance 
over the Test Year should be used for this calculation instead of the ending balance.  This 
line item reflects the adjustment to the ending balance needed to result in the average net 
book value amount for the Test Year.  See Section 12.9 (Recapture of Depreciation & 
Amortization) for the calculation of this amount.   
 
 
[138] Summary Developmental Costs Amount from Section XIV.  These are the 
licensing costs, which are further discussed and calculated in Section XIV.   
 
 
[141] Percent Allocable to Cost of Sales Result is used to allocate depreciation to 
various subcategories on the Operating Expense section.  Allocation is based on 
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individual components.  Amount is per WCS Base Year Plan by Facility Balance Sheet 
(Sec. 1.3.1).   
 
 
[142] Percent Allocable to Overhead Result is used to allocate depreciation to 
various subcategories on the Operating Expense section.  Allocation is based on 
individual components.  Amount is per WCS Base Year Plan by Facility Balance Sheet 
(Sec. 1.3.1).   
 
 
[143] Percent Allocable to SG&A Result is used to allocate depreciation to various 
subcategories on the Operating Expense section.  Allocation is based on individual 
components.  Amount is per WCS Base Year Plan by Facility Balance Sheet (Sec. 1.3.1).   
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This section is used to detail the fixed assets that the Compact Waste Disposal Facility 
owned during the Test Year.  WCS provided summary fixed assets data on the Forms, but 
has a detail of the individual fixed assets as support for the amounts.   
 
See the Narrative on Section 12.0 for more discussion.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
This is the depreciation attributed to the Compact Waste Disposal Facility from Section 
XII.  See Section 12.2 for discussion of the line items and related allocation 
methodology.   
 
[141] Percent Cost of Sales – The formula in column [F] (Allocation to Expense Type) 
does not consider the input from column [E] (Allocation Percentage to Expense Type).  
The allocation in the formula in column [F] instead applies the allocation for the 
Comprehensive Facility times the amount for the Compact Waste Disposal Facility.  The 
actual amount of depreciation for this line item is different for the Compact Waste 
Disposal Facility than the Comprehensive Facility, so the percent allocated to Cost of 
Sales is not correct.  However; there is no impact on the calculation of the rate base thus; 
no change was made on the Errata Sheet at Section 26.3.   
 
 
[142] Percent Selling – The formula in column [F] (Allocation to Expense Type) does not 
consider the input from column [E] (Allocation Percentage to Expense Type).  The 
allocation in the formula in column [F] instead applies the allocation for the 
Comprehensive Facility times the amount for the Compact Waste Disposal Facility.  The 
actual amount of depreciation for this line item is different for the Compact Waste 
Disposal Facility than the Comprehensive Facility, so the percent allocated to Cost of 
Sales is not correct.  However; there is no impact on the calculation of the rate base thus; 
no change was made on the Errata Sheet at Section 26.3.   
 
 
[143] Percent Overhead – The formula in column [F] (Allocation to Expense Type) does 
not consider the input from column [E] (Allocation Percentage to Expense Type).  The 
allocation in the formula in column [F] instead applies the allocation for the 
Comprehensive Facility times the amount for the Compact Waste Disposal Facility.  The 
actual amount of depreciation for this line item is different for the Compact Waste 
Disposal Facility than the Comprehensive Facility, so the percent allocated to Cost of 
Sales is not correct.  However; there is no impact on the calculation of the rate base thus; 
no change was made on the Errata Sheet at Section 26.3.   
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This section is used to detail the permits and licenses that the Comprehensive Facility 
owned during the Test Year.  WCS provided summary data on the Forms, but has a detail 
of the individual permits and licenses as support for the amounts.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
 
[1] Test Year WCS established a Test Year of 4/1/2012 to 3/31/2013.  Please 
note that the actual dates of the Test Year may vary.   
 
 
[2] Date Facility Began Operations WCS estimated that operations at the 
Compact Waste Disposal Facility would commence on November 1, 2011.  Please note 
that the actual date may vary, but should not significantly impact the calculations of the 
rate base for the Test Year.   
 
 
[3] LLRW License – Direct Costs Direct costs related to the license application 
for TCEQ License No. R04100 incurred after September 1, 2003.  These included outside 
consulting, engineering, geology, legal and other costs.  Allocation was evenly divided 
between the two LLRW Facilities licensed.  See Section 14.3 (Permit Amortization 
Schedule) for the amount by license.  Section 14.3.1 (Detail of License Costs by Month) 
shows totals from our accounting general ledger related to the LLRW license direct costs.  
Detailed invoices are available for review to support each month’s totals in the Section 
14.3.1 schedule.  See also the FTI Consulting report at Section 3.4 for additional support 
for the license asset. 
 
An allocation of 50% of these costs to the Compact Waste Disposal Facility is 
appropriate as LLRW license authorizes two LLRW Facilities.  The Compact Waste 
Disposal Facility utilization of this license, based on revenues, is expected to be more 
than 50% of the total revenue of the LLRW Facilities in the base year.  This allocation is 
conservative.   
 
 
[4] LLRW License – RD&D Costs WCS has included its appropriate RD&D 
investment for years beginning 2003, and has excluded its investment for prior years, in 
accordance with Senate Bill 1504.  These expenditures were necessary to demonstrate 
that WCS could safely and responsibly build, own and operate the facility.  Support for 
the RD&D asset is in the FTI Consulting report at Section 3.4 of the Application.  
  
 
 
[5] LLRW License – Return Return on the direct costs related to the licensing 
activities incurred after September 1, 2003.  See Section 14.5 for the calculation of the 
return and the allocation to the Compact Waste Disposal Facility.  See also the FTI 
Consulting report at Section 3.4 for support for the return on this asset. 
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[6] Other Licenses/Permits Direct costs related to license applications for other 
licenses and permits for facilities other than the Compact Waste Disposal Facility.  These 
costs were not allocated to the Compact Waste Disposal Facility.  These include permits 
and licenses that authorize the existing facilities and the hazardous waste permit for the 
Federal Facility Waste Disposal Facility.  See Section 14.3 (Permit Amortization 
Schedule) for the total amount of other licenses for the Test Year.   
 
 
[7] License Plug Amount needed to balance from the listing of all licenses and 
permits to line [5] above. 
 
 
[8] Net Book Adj. – LLRW License – Direct Costs This Section XIV used the 
ending asset balance for the Net Plant in Service for the Section XVII Rate Base 
calculation.  The average balance over the Test Year should be used for this calculation 
instead of the ending balance.  This line item reflects the adjustment to the ending 
balance needed to result in the average net book value amount for the Test Year.  See 
Section 12.9 (Recapture of Depreciation & Amortization) for the calculation of this 
amount.   
 
 
[9] Net Book Adj. – LLRW License – RD&D This Section XIV used the ending 
asset balance for the Net Plan in Service for the Section XVII Rate Base calculation.  The 
average balance over the Test Year should be used for this calculation instead of the 
ending balance.  This line item reflects the adjustment to the ending balance needed to 
result in the average net book value amount for the Test Year.  See Section 12.9 
(Recapture of Depreciation & Amortization) for the calculation of this amount. 
 
 
[10] Net Book Adj. – LLRW License – Return This Section XIV used the ending 
asset balance for the Net Plan in Service for the Section XVII Rate Base calculation.  The 
average balance over the Test Year should be used for this calculation instead of the 
ending balance.  This line item reflects the adjustment to the ending balance needed to 
result in the average net book value amount for the Test Year.  See Section 12.9 
(Recapture of Depreciation & Amortization) for the calculation of this amount. 
 
 
[28] Total Calculated total.   
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This section is used to summarize the license costs for the Compact Waste Disposal 
Facility owned during the Test Year.  The support for these amounts can be found in 
Section XIV. 
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This section is used to summarize the license costs for the Compact Waste Disposal 
Facility owned during the Test Year.  The support for these amounts can be found in 
Section XIV. 
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This section is used to detail the volumes expected over the assumed 35-year operating 
life of the LLRW Facilities.  The volumes for the Test Year were estimated by WCS 
based on the expected waste receipts by generators.  WCS has included importation of 
LLRW from non-party state generators.  Importation of LLRW increases waste volumes 
and decreases the disposal rates.   
 
Waste volumes are also used by the TCEQ Application Form to determine the amount of 
Closure, Post Closure, Corrective Action and Institutional Control to be recognized each 
year.  WCS does not agree that these types of costs can be allocated solely on volume as 
some costs are more dependent on the size of the landfill or other factors.  See additional 
discussion of the Closure, Post Closure, Corrective Action and Institutional Control 
worksheets in Sections 18 – 25.   
 

WCS premised the rate setting application on volumes and categories of waste which 
reflect current projections and its understanding of the low level waste market.  It is 
necessary that WCS perform regular assessments of the changes in both the commercial 
and federal sectors. The LLRW market will continue to evolve, and thus the market may 
be quite different at the time of the next rate proceeding.   
 
In the context of rate setting it is necessary to consider nuclear industry practices, 
conventions, and trends in managing low level waste at generating sites in addition to the 
license driven waste attributes (physical, chemical, and radiological nature of the low 
level waste).  WCS has necessarily and appropriately monitored and assessed the low 
level waste needs of potential future customers and evaluated related changes and trends.  
Therefore the volumes and categories described in the rate setting application represent 
the most appropriate and current information available to WCS for TCEQ rate setting. 
 
The license conditions of License #R04100 are evaluated in conjunction with the updates 
to ensure compliance and consistency with the license and its conditions.   
 
Waste Categorization and Product Lines 
 
WCS has reviewed the commercial LLRW industry waste disposition practices and 
determined that to effectively provide services and prices to generators it is necessary to 
develop product lines that are consistent with historic and on going methods of disposal 
that are comparable to (and competitive with) other management options within the 
industry.   
 
These ―product lines‖ are necessarily different than the ―groups‖ in the LLW license 
given the purpose of the rate setting activity versus the purpose of safety and 
environmental control aspects of the license.  The ―groups‖ are needed to provide 
reasonable definition of source term and fate and transport for the performance 
assessment demonstrating compliance.  The ―product lines‖ are how customers typically 
manage their waste activities.   
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WCS determined that a minimal number of product lines were needed which are 
primarily associated with the NRC classification of the waste, the physical form of the 
waste, range of specific activity within NRC classifications that are generally determined 
by generator practices and historic/expected market price. 
 
The product lines listed below encompass and are limited to the waste groups listed in the 
license. 
 
Product Line General Description Cross Walk waste 

(“waste group”) 
Class A 
Compactable 

LLW that is generally described in the industry 
as ―DAW‖ consisting of rags, bags, ppe, and 
other routinely generated waste resulting from 
operations and maintenance.  It would also 
include small items such as valves and other 
light gauge metals.  This waste is always less 
than 100 mR/hr. 

COTRASH 
LOWASTE 

D&D 

Class A Non-
Compactable 

Class A waste, less than 100 mR/hr that is not 
readily densified such as sources, liquids, soil, 
heavy metals, large items, and grouted forms. 

CONDFSL 
DECONRS 
FLDRFSL 
NCTRASH 
SSYSRES 
ABSLIQD 
BIOWAST 
LOWASTE 
NCTRASH 
SOURCES 

D&D 
Class A High 
Dose Rate 

Class A waste that meets WCS license 
conditions for high activity (>100 mR/hr) 
regardless of its physical form.  Generally 
expected to be resin type waste. 

DECONRS 
FLDRFSL 
FPFILSL 

RWDMRES 
SSYSRES 
HIGHACT 
NCTRASH 
SOURCES 

D&D 
Class B and 
C Waste 
Routine 

Class B and C classified waste.  Generally 
expected to resins, filters, and sources.  
―Routine‖ is denoted to capture waste 
generated during normal and expected 
operations. 

CONDFSL 
FPFILSL 

NFRCOMP 
PROCFIL 

RWCUPRS 
RWDMRES 
NCTRASH 
SOURCES 

D&D 
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Class B and 
C Waste High 
Activity 

Class B and C classified waste.  Generally 
expected to include irradiated hardware and 
some high activity resins, filters, and sources.  
―High Activity‖ is denoted to distinguish 
wastes which have specific activities resulting 
in large curie content and very high dose rates 
on liners. 

NFRCOMP 
PROCFIL 

RWCUPRS 
RWDMRES 
SOURCES 

D&D 

 
 
Federal Waste Facility License and Rate Setting Volume Differences -  
 
The schedule for receipt of federal waste in the License Application utilizes a simplifying 
assumption to average the rate of receipt over the license period.  While satisfactory for 
the needs of the license application performance assessment, this is not adequate for rate 
setting as averaging does not recognize the realities of the federal market and DOE 
schedules. 
 
In recent years DOE has matured its nationwide planning for waste disposal needs.  DOE 
HQ produces an annual update of its long range disposition plans entitled ―Waste 
Information Management System‖ (WIMS).  This is a comprehensive listing of waste 
generated by DOE at each of its facilities, depicting critical attributes and potential 
planned disposal options.  Although maturing, the database is frequently subject to 
significant updates and revision to plans and schedule. 
 
WCS considered the WIMS information in the rate setting application.  WCS also 
reviewed annual DOE budgets and information directly from specific sites.  This 
information is used to make the volume and schedule projections presented in the rate 
setting application.  The level of confidence in DOE information is higher for the near 
term (4 to 5 years) than for the out-years.   
 
WCS projects that federal receipts will start slowly.  Averaging is used for the extended 
periods.   
 
In addition, dramatic changes in the Federal market have developed and continue to 
change since the last license application update for License #R04100.  DOE has built, 
planned or upgraded many of its on-site disposal capabilities as well as started the 
construction of a new MLLW facility at the Nevada National Security Site (NNSS).  
MLLW disposal at NNSS was previously only permitted until October of 2011.   
 
Volumes of LLRW by facility are included in the rate application at Section 16.1 for the 
FWF and CWF.  Volumes by product line and classification for the CWF are included in 
Section 16.3 and 16.4 of the rate application.   
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Volumes over the expected 35-year life of the Comprehensive Facility.  Volumes were 
estimated by using the survey of Compact generators included in the WCS license 
application, adjusted for our near-term waste expectations based on recent information 
from Compact generators expected to use the LLRW Facilities.  See Section 16.4, 
Projected Volumes for Out Years and Section 16.3, Projected Volumes for First 5-Years, 
for the volume estimates.  
 
WCS was asked questions in connection with its prior application as to why the volumes 
are different from those originally described in its License Application. The utility 
industry has made substantial progress in its waste reduction policies during the past 
several years.  These policies have resulted in much lower generation rates from 
operations and even more dramatically reduced generation rates for decontamination and 
decommissioning as compared to generation rates anticipated in the License Application.  
The License Application used information gleaned from earlier industry reports, which 
did not reflect these developments.  The reduction in generation rates is nearly universal 
to the utility industry and has been corroborated by recent updates from the Texas 
Compact utility companies.  Consistency with the License Application is assured as the 
general types and nature of waste groups continue to be applicable, while volumes from 
Compact generators have been reduced to their actual generation rates.  This means that 
the CWF will have room for non-Compact LLRW.   
 
In addition to nuclear industry updates; efficiency of operations at the disposal facility 
may result in added capacity from the initial license.   
 
The LLW license and Compact landfill can accommodate imported LLRW from outside 
the compact.  WCS has continued its evaluation of waste which conforms to the license 
―groups‖ from both volume and activity.  Decreases in volume and activity projections 
from the Compact generators create allowances within the license limits to accommodate 
the importation of certain quantities of waste. 
 

The impact and costs benefit of imported volumes (including higher activity B/C) on 
direct costs should be minimal.  For example, any change in imported volumes should not 
have a material impact on canister costs.  This is because direct costs vary with volumes 
of waste.  On the other hand, The impact and cost benefit of imported waste on indirect 
and fixed costs are substantial, as a large percentage of WCS’s allowable indirect and 
fixed costs are apportioned to additional imported waste volumes, which in turn reduces 
the unit rates for disposal of all waste (including Compact waste).   

 

The conditions of license #R04100 have been crafted to ensure that changes and updates 
continue to protect human health and the environment.  License conditions 22 “The 
Licensee must submit an annual report to the executive director on the status of the land 
disposal facilities, including the facilities' projected future capacity.” and 87 “Prior to 
accepting waste and by March 31 of each year thereafter, the Licensee shall conduct an 
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updated performance assessment…” are the mechanisms to assure adequate disposal 
capacity for Compact generators and protection of human health and the environment. 
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This section summarizes the information calculated by other Forms in the TCEQ 
Application that are relevant to determining the rate base for the Compact Waste 
Disposal Facility.  Please note that WCS identified certain errors or omissions in the 
TCEQ Application. WCS has included an errata sheet that identifies the errors or 
omissions and the correcting changes to support the revised rate revenue requirement 
calculation in Section XXVI.  The Initial Maximum Disposal Rates supported by this rate 
application are in Section XXIX.   
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
General Note:  Support for the amounts for each line are included in the Reference 
column (Column [E]) unless noted below.    
 
[8] Tax Rate Estimated tax rate for the Compact Waste Disposal Facility.  WCS 
has assumed it would be subject to the highest corporate tax rate imposed under Internal 
Revenue Code §11(b)(D), which is 35%.  Therefore, WCS has used 35% as our federal 
income tax rate.   
 
Additionally, WCS is subject to a 1% income tax on revenues in Texas.  WCS has 
included that tax in Operating Taxes in Operating Expenses in Section IV.   
 
As part of the review of the first rate application submittal, WCS was asked whether Net 
Operating Loss carryforwards from WCS’ historical operations would impact the revenue 
requirements for the CWF.  The treatment of Net Operating Loss (NOL) carryforwards 
do not have an impact on the CWF revenue requirements and are not part of the 
Comprehensive Facility.  Four of the most important reasons are set forth below. 
 

A. The NOL carryforwards could never ―offset‖ the RD&D asset or any other 
asset that is part of the CWF’s revenue requirements.  WCS’s NOL carryforwards are 
neither correlative nor interrelated to the RD&D asset or any other asset which will be 
part of the CWF’s revenue requirement.  Instead, the Internal Revenue Code permits the 
utilization of tax losses only as an offset to taxable income (as opposed to, for example, 
increasing the taxpayer’s basis in its assets by the amount of tax losses).  In other words, 
the recovery of the RD&D and other WCS assets must be addressed separately from the 
impact, if any, of NOL carryforwards in this rate proceeding. 
 

B. Texas law simply does not permit anything like a consolidated tax savings 
adjustment (CTSA) here.  The Public Utility Commission of Texas (PUCT) imposes a 
CTSA based on what it believes is the express statutory authority of PURA § 36.060.  No 
similar provision exists in this context.  Indeed, the fact that Texas Health & Safety Code 
§ 401.246 expressly incorporates PURA §§ 36.051, 36.052, and 36.053—while making 
no reference to PURA § 36.060—vividly illustrates that there is no basis for imposing 
any CTSA here. 
 

C. Even if a CTSA could be imposed absent an authorizing provision like 
PURA § 36.060, the PUCT, with decades of experience in wrestling with these issues, 
has developed and applied for the past 15 years a method of computing the CTSA that 
would yield an answer in which WCS’s tax expenses must be increased for its NOL 
carryforwards. 
 

D. Allowing NOL carryforwards to impact revenue requirements would be 
wholly inconsistent with fundamental ratemaking principles regarding how income tax 
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expenses are recovered in Texas rate proceedings.  In Texas, utilities’ federal income tax 
expenses are recovered based on applying the applicable tax rate to the return on rate 
base, not by reference to the amount of taxes a utility actually pays.  Thus, accounting for 
the NOL carryforwards in this proceeding as a reduction to income tax expense or as a 
reduction to an asset is not consistent with these well-established principles. 
 
 
[17] Projected Unit Rate The TCEQ Application Form calculates a Projected Unit 
Rate that assumes that the revenue requirements per Section XVII are divided by the 
volume per Section XVI.  This Projected Unit Rate assumes that all waste volume units 
are equal, but in reality there are significant differences in waste units.   
 
WCS has developed recommended Initial Maximum Disposal Rates for five different 
product lines, which distinguish the total waste volume into five different types of units.  
These different units take a varying amount of labor, materials and management 
oversight and typically range in price at other compact or commercial disposal facilities, 
when such services are available.   
 
During the review of the initial rate application WCS was asked how costs and related 
revenue requirements were distributed among the various waste classes. Per 30 TAC 
§336.1307(4)(e), the ―commission also shall determine the factors necessary to calculate 
the . . . relative hazard.‖  Relative hazard is defined in §336.1303(14) as the ―properties 
of a waste stream for disposal that may present a particular hazard or danger for safe 
management based on the radioactivity in curies and dose rate as well as special handling 
requirements due to size, shape, or configuration.‖ 
 
WCS has incorporated the relative hazard factor into its proposed rates.  The proposed 
product line allocation represents the best balance of cost allocation as it is based on 
market rates used by other disposal facilities, some of which are free-market based.  A 
greater cost per cubic foot was allocated to Class B/C waste than Class A categories due 
to the higher relative hazard. 
 
This allocation properly considers market forces to ensure that there are no unintended 
consequences in the disposal markets.  Market factors, industry practices, and generator 
needs are critical to establishing value and therefore pricing.  WCS’s proposed 
allocations among reasonably simple product lines represent the best balance of cost 
allocation and recognition of market forces. 
 
It is appropriate and responsible to recognize factors such as scarcity in value/pricing 
determinations.  WCS assigned higher value to more scarce disposal rights (e.g., Class 
B/C waste landfill disposal).  Class B/C landfill disposal is scarce because of the long 
time required to overcome political opposition, educate the local community, answer all 
of the licensing issues raised by regulatory agencies, and actually construct and operate a 
B/C facility consistent with licensing conditions.  These obstacles, taken collectively, 
drive up the costs of B/C landfill disposal space and the rates should reflect this reality. 
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An appropriate balance of the disposal rate, related costs, and supply and demand is 
imperative for the range of product lines given differing options for the management of 
waste.  In all cases, generators have options.  For some, the options are directly 
comparable, while for other categories (e.g., Class B/C) generator options such as storage 
are temporary and result in higher personnel exposures and less desirable management 
than disposal. 
 
Therefore, less significance should be attached to the Projected Unit Rate price on the 
TCEQ Application Form.  Instead, particular attention should be given to the Initial 
Maximum Disposal Rates by product line.   
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Closure costs are those costs expected to be incurred to provide for final closure of the 
LLRW Facilities at the end of their operational life.  For these purposes, it is assumed 
that closure occurs in the normal course of business.  Closure activities include 
demolition of buildings, final cap and cover of the landfill and other similar activities to 
prepare the facility for post-closure.  See Section 6.0 of our LLRW license application for 
a more detailed discussion of Closure activities.   
 
WCS is also required by the LLRW license to provide financial assurance for a ―worst-
case‖ closure.  This would assume that WCS abandons the LLRW Facilities and closure 
does not occur in the normal course of business.  The ―worst-case‖ closure costs are used 
in the calculation for closure. 
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WCS included summary totals from our LLRW license application on the first line of this 
schedule.  The detailed schedule showing the cost buildup per our license application is at 
Section 18.4 (Closure Detailed Cost Buildup).  Information on the methodology and other 
information can be found in our license application.   
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This section was designed to allocate a portion of the closure costs for the LLRW 
Facilities to the Compact Waste Disposal Facility as well as track the balances in the 
Closure Fund to ensure an adequate balance was maintained.  The TCEQ Application 
Form assumed volumes would be an appropriate allocation method, but this assumption 
does not account for several fixed cost items in the cost buildup.  Therefore, WCS has 
provided an allocation based on stand-alone costs for each of the LLRW Facilities in 
Section 18.5 (Allocation of Financial Assurances to Compact).   
 
The TCEQ Application Form does not appropriately allocate costs between the LLRW 
Facilities and does not recognize closure costs as Operating Expenses.  WCS used 
information in the license application for license #R04100 to determine the CWF closure 
costs.  These costs are the expected costs for only the CWF and thus are directly 
assignable to the CWF without an allocation factor.  WCS then used the expected 
volumes to be received over the life of the CWF to estimate the costs needed by year to 
accumulate the appropriate funds.  No consideration of the FWF or other facilities closure 
costs were needed using this methodology.  WCS used worst-case scenario financial 
assurance amounts.   
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See Narrative – Closure Costs – Allocation at Section 19.0 for a discussion of differences 
between the TCEQ Form and WCS Form for this Section.   
 
 
Section XIX – Closure Costs Worksheet – Allocation – WCS Version 
 
The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Application Form.   
 
 
General Note: WCS added a Deficit (Surplus) column to calculate the differences in the 
actual and required balances based on the prior year.  The differences were added (taken 
away) from the Deposits from Operations to provide the benefit to the generators.  WCS 
also changed the statutory balance increase from an interest factor to an inflation factor to 
be consistent with the methods on how the statutory balance will be adjusted over time.  
Unused columns were deleted.   
 
Inflation Rate The expected earning rate was based on historical expectations with the 
understanding that the current investment climate is currently well below the historical 
norms.  WCS obtained historical averages for inflation and earning.  See Sec. 18.6, Table 
of Historical Inflation Rates by Month and Year (1914 – 2010) for a calculation of an 
average of 3.4%.  See Sec. 18.7, Table of Historical Certificate of Deposit Interest Rates 
by Year (1964 – 2010) for a calculation of an average of 6.3%.  WCS rounded the 
historical inflation and interest rates to the nearest whole numbers and has revised the 
financial assurance spreadsheets to use 3.0% as the inflation rate and 6.0% for the 
earnings rate for all periods.  These will be updated with actual information as the years 
pass.  
 
Required Beginning Balance WCS used the amounts per TCEQ License No. R04100.   
 
Annual Earning Rate The expected earning rate was based on historical expectations 
with the understanding that the current investment climate is currently well below the 
historical norms.  WCS obtained historical averages for inflation and earning.  See Sec. 
18.6, Table of Historical Inflation Rates by Month and Year (1914 – 2010) for a 
calculation of an average of 3.4%.  See Sec. 18.7, Table of Historical Certificate of 
Deposit Interest Rates by Year (1964 – 2010) for a calculation of an average of 6.3%.  
WCS rounded the historical inflation and interest rates to the nearest whole numbers and 
used 3.0% as the inflation rate and 6.0% for the earnings rate for all periods.  These will 
be updated with actual information as the years pass.   
 
Other Amounts All other amounts were either pulled from other sections of the rate 
application or calculated by formulas on this spreadsheet.   
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Corrective Action costs are those costs that could be incurred to remediate a problem in 
the LLRW Facilities after Closure of those facilities.  While Corrective Actions funds are 
not anticipated to be needed, they are required by the rules and the LLRW license.  
Corrective Action activities may include removal of waste, repackaging of the waste, 
repair of the landfill or similar activities.  See Section 7.3 of our LLRW license 
application for a more detailed discussion of Corrective Action activities.   
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WCS included summary totals from the LLRW license application on the first line of this 
schedule.  The detailed schedule showing the cost buildup per our license application is at 
Section 20.4 (Corrective Action Detailed Cost Buildup).  Information on the 
methodology and other information can be found in the LLRW license application.   
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This section was designed to allocate a portion of the Corrective Action costs for the 
LLRW Facilities to the Compact Waste Disposal Facility as well as track the balances in 
the Corrective Action Fund to ensure an adequate balance was maintained.  The TCEQ 
Application Form assumed volumes would be an appropriate allocation method, but 
WCS believes that Corrective Action costs should be allocated like Closure costs.  
Therefore, WCS has provided a revised allocation in Section 18.5 (Allocation of 
Financial Assurances to Compact).   
 
The TCEQ Application Form does not appropriately allocate Corrective Action costs 
between the LLRW Facilities and does not recognize Corrective Action costs as 
Operating Expenses.  Additionally, the Form does not allow a rebate to the generators if 
the fund is overfunded (e.g. actual balance is higher than required balance).  Therefore, 
WCS has included a corrected version of the Form at Section 20.2 (WCS Revised Form – 
Corrective Action Costs) with relevant adjustments noted on Section 26.3 (Detail of 
Changes by Rate Base Type).   
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See Narrative – Corrective Action Costs – Allocation at Section 21.0 for a discussion of 
differences between the TCEQ Application Form and the WCS Form for this Section.   
 
 
General Note:   WCS added a Deficit (Surplus) column to calculate the difference 
in the actual and required balances based on the prior year.  The differences were added 
(taken away) from the Deposits from Operations to provide the benefit to the generators.  
WCS also changed the statutory balance increase from an interest factor to an inflation 
factor to be consistent with the methods on how the statutory balance will be adjusted 
over time.  Unused columns were deleted.   
 
Required Beginning Balance   WCS used the amounts per TCEQ License No. 
R04100.   
 
Other Amounts  All other amounts were either pulled from other sections of the rate 
application or calculated by formulas on this spreadsheet.   
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Post Closure costs are those costs expected to be incurred to monitor the performance of 
the LLRW Facilities after Closure.  Post Closure activities include monitoring, surveys 
and other similar activities in advance of institutional control.  See Section 7.1 of the 
LLRW license application for a more detailed discussion of Post Closure activities.   
 
 
 
 
 
 



Form Notes – Post Closure Costs – Comprehensive Facility Section 22.3 

 Page 1 November 8, 2011 

 
WCS included summary totals from our license application on the first line of this 
schedule.  The detailed schedule showing the cost buildup per the LLRW license 
application is at Section 22.4 (Post Closure Detailed Cost Buildup).  Information on the 
methodology and other information can be found in our license application.   
 
The detailed cost buildup is only for one-year of post closure.  Therefore, WCS 
calculated the amount for the full post-closure period in Section 22.5 (Post Closure Cost 
Calculation – Lifetime).   
 
 
 
 



Narrative – Post Closure Costs – Allocation Section 23.0 

 Page 1 November 8, 2011 

 
This section was designed to allocate a portion of the post closure costs for the LLRW 
Facilities to the Compact Waste Disposal Facility as well as track the balances in the Post 
Closure Fund to ensure an adequate balance was maintained.  The TCEQ Application 
Form assumed volumes would be an appropriate allocation method, but this assumption 
does not account for several fixed cost items in the cost buildup.  Therefore, WCS has 
provided an allocation based on stand-alone costs for each facility in Section 18.5 
(Allocation of Financial Assurances to Compact).   
 
The TCEQ Application Form does not appropriately allocate costs between the LLRW 
Facilities based on volume and does not recognize Post Closure costs as Operating 
Expenses.  Additionally, it does not allow a rebate to the generators if the fund is 
overfunded (e.g. actual balance is higher than required balance).  Therefore, WCS has 
included an alternative version of the Form at Section 22.2 (WCS Revised Form – Post 
Closure Costs) with relevant adjustments noted on Section 26.3 (Detail of Changes by 
Rate Base Type).   
 
 
 



Form Notes – Post Closure Costs – Allocation Section 23.3 

 Page 1 November 8, 2011 

 
See Narrative – Post Closure Costs – Allocation at Section 23.0 for a discussion of 
differences between the TCEQ Form and the WCS Form for this Section.   
 
 
Section XXIII – Post Closure Cost Worksheet – Allocation – WCS Version 
 
General Note: WCS added a Deficit (Surplus) column to calculate the difference in the 
actual and required balances based on the prior year.  The differences were added (taken 
away) from the Deposits from Operations to provide the benefit to the generators.  WCS 
also changed the statutory balance increase from an interest factor to an inflation factor to 
be consistent with the methods on how the statutory balance will be adjusted over time.  
Unused columns were deleted.   
 
Real Interest Rate: Note that this concept applies to Institutional Control.  However, 
WCS was not able to utilize the real interest rate concept in the LLRW license 
application, so WCS has not utilized that concept in this rate application.  To make the 
real interest rate factor have zero impact, WCS selected 100% for the real interest rate.   
 
Required Beginning Balance WCS used the amounts per TCEQ License No. R04100.   
 
Other Amounts All other amounts were either pulled from other sections of the rate 
application or calculated by formulas on this spreadsheet.   
 
 



Narrative – Institutional Control Costs – Comprehensive Facility Section 24.0 

 Page 1 November 8, 2011 

 
Institutional Control costs are those costs expected to be incurred during the 100-year 
period of active control by the State of Texas or the federal government.  Institutional 
Control activities include surveys and other similar activities.  See Section 7.2 of the 
LLRW License Application for a more detailed discussion of Institutional Control 
activities.   
 
 
 
 



Form Notes – Institutional Control Costs – Comprehensive Facility Section 24.3 

 Page 1 November 8, 2011 

 
WCS included summary totals from our license application on the first line of this 
schedule.  The detailed schedule showing the cost buildup per our license application is at 
Section 24.4 (Institutional Control Detailed Cost Buildup).  Information on the 
methodology and other information can be found in the LLRW license application.   
 
The detailed cost buildup is only for one year of institutional control.  Therefore, WCS 
calculated the amount for the full 100-year institutional control period in Section 24.5 
(Institutional Control Cost Calculation – Lifetime).   
 
 
 



Narrative – Institutional Control Costs – Allocation Section 25.0 

 Page 1 November 8, 2011 

This section was designed to allocate a portion of the institutional control costs for the 
LLRW Facilities to the Compact Waste Disposal Facility as well as track the balances in 
the Institutional Control Fund to ensure an adequate balance was maintained.  The TCEQ 
Application Form assumed volumes would be an appropriate allocation method, but this 
didn’t account for several fixed cost items in the cost buildup.  Therefore, WCS has 
provided an allocation based on stand-alone costs for each facility in Section 18.5 
(Allocation of Financial Assurances to Compact).   
 
The TCEQ Application Form does not appropriately allocate costs between the LLRW 
Facilities and does not recognize institutional control costs as Operating Expenses.  
Additionally, it does not allow a rebate to the generators if the fund is overfunded (e.g. 
actual balance is higher than required balance).  Therefore, WCS has included an 
alternative version of the Form at Section 25.2 (WCS Revised Form – Institutional 
Control Costs) with relevant adjustments noted on Section 26.3 (Detail of Changes by 
Rate Base Type).   
 



Form Notes – Institutional Control Costs – Allocation Section 25.3 

 Page 1 November 8, 2011 

 
See Narrative – Institutional Control Costs – Allocation at Section 25.0 for a discussion 
of differences between the TCEQ Form and the WCS Form for this Section.   
 
 
Section XXV – Institutional Control Cost Worksheet – Allocation – WCS Version 
 
General Note: WCS added a Deficit (Surplus) column to calculate the difference in the 
actual and required balances based on the prior year.  The differences were added (taken 
away) from the Deposits from Operations to provide the benefit to the generators.  WCS 
also changed the statutory balance increase from an interest factor to an inflation factor to 
be consistent with the methods on how the statutory balance will be adjusted over time.  
Unused columns were deleted.   
 
Required Beginning Balance WCS used the amounts per TCEQ License No. R04100.   
 
Other Amounts All other amounts were either pulled from other sections of the rate 
application or calculated by formulas on this spreadsheet.   
 
 
 
 
 



Narrative – Errata Schedule – Changes from TCEQ Forms Section 26.0 
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This includes adjustments due to Form errors or other matters as noted in certain Sections 
prior to this.  It also provides a revised Rate Base calculation after taking into account the 
adjustments.  No formulas or inputs were changed other than those inputs noted on the 
Detail of Changes by Rate Base Type (Section 26.3).   
 
 
 



Form Notes – Errata Schedule   Section 26.2 

 Page 1 November 8, 2011 

The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the TCEQ 
Form.   
 
 
[A] through [D] These columns mirror the TCEQ Form at Section 17.1.   
 
[E] Changes Changes from Section 26.3. 
 
[F] Final  Rate Base with changes.   
 
 
[1] through [14] These rows mirror the TCEQ Form at Section 17.1.   
 
 
[15] State Fees Calculates the 5% state fee based on the rate revenue requirements. 
 
 
[16] County Fees Calculates the 5% state fee based on the rate revenue requirements. 
 
 
[17] Compact Commission Funding  Includes $583,000 for the Texas Low-level 
Radioactive Waste Compact Commission funding.  See Section 29.2 for a discussion of 
this amount.   
 
 
 
 



Narrative – Proposed Rate Schedule – Disposal Rate Premised AllocationSection 27.0 

 Page 1 November 8, 2011 

 
There was no TCEQ Application Form template to follow for this section, so WCS 
developed this form based on our understanding of the industry, how the services will be 
marketed and priced, and expectations from potential customers and Senate Bill 1504.   
 
This section lists volumes as received, which is generally how the customers will ship 
waste to WCS.  The volume received is expected to equal the volume disposed for all 
waste classes other than Class A Compactable, which is estimated to be capable of being 
compacted by a three to one ratio of as received to as disposed.  Section 28.1 (Proposed 
Rate Schedule – Invoice Volume and High Activity Surcharge) shows the volumes 
received and the volumes disposed for each waste class.   
 
The volumes received are then multiplied by an assumed price differential for each waste 
class.  The disposal rate price differential for each waste class is based on the differences 
in published rate for LLRW disposal for waste classes prior to the closure of Barnwell to 
customers in the Texas Compact.  While the actual disposal rates identified are not 
instructive as they reflect case by case operational and regulatory factors unique to other 
facilities, the rate differential between different waste classes is useful in establishing 
rates for different product lines at the Compact Waste Disposal Facility. 
 
The result was a percentage of revenue by waste category for each major class of waste.  
This percentage is used by Section XXIX to determine the rate per product line for 
LLRW received by the Compact Waste Disposal Facility.   
 
 
 



Form Notes – Proposed Rate Schedule – Market Premised Allocation Section 27.2 
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the WCS 
Form.   
 
 
[C] Volume Received Volume estimate based on the as received form of the 
waste for disposal.  The as disposed volume agrees to Section XVI volumes.  Section 
XXVIII lists the as disposed volumes in column [E] and the as received volumes in 
column [C] to enable a reconciliation of the volumes by class of waste.   
 
 
[D] Price Estimate of the historical price for services prior to the closure of Barnwell 
to Texas Compact generators.  This is used as an allocation basis for the rates.   
 
[1] Class A Waste (Low Dose Rate) Type of waste expected to be received in the 
Compact Waste Disposal Facility.  Pricing for this waste is usually lower than other 
LLRW classes.  Our rate reference point is an estimated EnergySolutions Easy Ship 
disposal rate ($2.00/lb with average density of 17.5 lbs/cubic foot).  EnergySolutions has 
no published pricing, so this is only an estimate of the rate.   
 
 
[2] Class A Waste (High Dose Rate) Type of waste expected to be received in the 
Compact Waste Disposal Facility.  Pricing for this waste is usually higher than Class A 
Waste (Low Dose Rate) due to additional radiation protection requirements.  Our rate 
reference point is an estimated EnergySolutions canister disposal rate $40,000 per 
canister / average 180 cubic feet per canister).  EnergySolutions has no published pricing, 
so this is only an estimate of the rate.   
 
 
[3] Class B and C Waste Type of waste expected to be received in the Compact 
Waste Disposal Facility.  Pricing for this waste is usually higher than other LLRW 
classes.  Our reference point is the published 2008 Barnwell Rates times a (based on 
historic 10% escalation annually) factor ($3,146 x 1.1).  Please note that the Compact 
Waste Disposal Facility is much different than the Barnwell facility.  Barnwell was 
established in the 1960’s and has taken waste for almost 50 years.  Barnwell predates the 
Nuclear Regulatory Commission (―NRC‖) Part 61 regulations on licensing a near-surface 
land disposal facility for LLW.  Equipment and infrastructure at Barnwell are at the end 
of their useful lives as Barnwell as already decommissioned a large portion of their 
facility.   
 
WCS on the other hand is a new facility licensed under Texas rules and requirements that 
are much more stringent than the NRC Part 61 standards.  The equipment and 
infrastructure will be new and the Compact Waste Disposal Facility will just be 
beginning operations.  The robust features and increased licensing requirements have 
caused the Compact Waste Disposal Facility to be more expensive than the Barnwell 
facility.   



Form Notes – Proposed Rate Schedule – Market Premised Allocation Section 27.2 
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[4] Sum Calculated total of volumes for this category of waste customer.   
 
 
 



Narrative –Invoice Volume and High Activity Surcharge Section 28.0 
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There was no TCEQ Application Form template to follow for this section, so WCS 
developed this form based on its understanding of the industry, how the services will be 
marketed and priced and expectations from potential customers.   
 
This section takes the ―as received‖ volume by product line and multiplies it by an 
efficiency factor to obtain an as disposed volume.  The efficiency factor is the expected 
compaction and this is only greater than one to one for Class A Compactable waste.  
Class A Compactable waste is assumed to be compacted at a three to one ratio.  The total 
as disposed volume agrees to the total volume per Section XVI.  There is no difference in 
the price per cubic foot ―as disposed‖ for Class A waste.   
 
Class A compactable waste is by far the largest percentage contributor to volumes of 
LLW generated.  This waste is generally described as ―bags and rags‖.  Dramatic changes 
in post generation management and disposal have occurred over the last eight years.  
Nearly 100% of this waste is delivered to processors for segregation, disposal site waste 
acceptance criteria certification, and volume reduction by vendors prior to being offered 
for disposal.  The life cycle costs for management of this type of waste have lowered 
significantly. 
 
The generated volume at the plants is dependant on the packaging selected, loading 
methods (placed by hand generally) used, and waste disposal precursor contract terms.  
The industry is and has consistently packaged this waste into cargo containers (8’ by 8’ 
by 20’) and predictably generates densities averaging 15 lbs/cubic foot.   
 
The use of pre-disposal service results in reduced ―as disposed‖ volumes and is nearly 
universally applied by all generators.  WCS has not completed its plans to gain the 
requisite efficiencies, however, these conditions that will drive the volumes and prices 
allowed to be charged in the marketplace should be recognized and accepted in the rate 
application.  Therefore, we have assumed some compaction of Class A compactable 
waste.   
 
The percent of revenue waste category is calculated for each product line.  For example, 
Class B/C Waste Routine and Class B/C Waste High Activity are product lines with the 
Class B/C Waste category.  The calculation allows revenue to be calculated by product 
line in Section XXIX.    
 
 



Form Notes –Invoice Volume and High Activity Surcharge Section 28.2 
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the WCS 
Form.   
 
 
[1] Class A Compactable Low dose rate waste that can be compacted.  Typically 
includes dry active waste made up of protective clothing, rags and other soft waste.   
 
 
[2] Class A Non-Compactable Low dose rate waste that can not typically be 
compacted.  Typically includes resins, filters and solid waste.   
 
 
[3] Class A Waste (High Dose Rate) High dose rate waste.  Typically includes 
resins, filters and solid waste.   
 
 
[4] Class B and C Waste Routine  Typically includes resins, filters and other 
waste.   
 
 
[5] Class B and C Waste High Activity Typically includes resins, filters and other 
waste, but with higher activity than those in line [4].   
 
 
[6] Sum Calculated total.   
 
 
[C] Volume Received Volumes by Product Line.  These agree in total to the 
volumes by waste category in Section XXVI, column [C].  See Section 16.5, Projected 
Volumes for First 5-Years for listing of expected volumes.   
 
 
[D] Efficiency Factor Estimate of the compaction that will be achieved for each 
waste class.  Class A Compactable is the only waste class expected to be compacted prior 
to disposal.  Estimates are from 3:1 to 5:1 and WCS selected the low end of the range to 
provide some conservatism.   
 
 
[H] High Activity Multiplier This factor accounts for higher activity waste and 
results in a higher price for these line items.  This factor is designed to make the pricing 
structure simpler than other pricing methodologies which include multiple surcharges.   
 
 
[I] Volume Surcharge Volume Disposed [E] times the High Activity Multiplier 
[H].   



Form Notes –Invoice Volume and High Activity Surcharge Section 28.2 
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[J] Sum Volume Sum of the Class B/C Volume Surcharge (Column I).   
 
 
 
 



Narrative – Rate per Unit and Related Revenue Section 29.0 
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There was no TCEQ Application Form template to follow for this section, so WCS 
developed this form based on its understanding of the industry, how the services will be 
marketed and priced and expectations from potential customers.   
 
This section takes the revenue requirements from the rate base calculations in Section 
XXVI and allocates them across the five product lines.   
 
This section also calculates Initial Maximum Disposal Rates for each product line that 
includes the revenue requirement for the Compact Waste Disposal Facility, , fees for the 
State of Texas and fees for Andrews County (the host county).  
 
The Initial Maximum Disposal Rates are the interim rates subject to true-up per 30 TAC 
336.1309(f).  As such, WCS believes that the adjustment factors in section 336.1309(e) 
concerning inflation, volume or extraordinary volume will be reflected in the subsequent 
rate proceeding. WCS has already considered the relative hazard in our calculation of the 
Initial Maximum Disposal Rates by charging more for higher waste classes, which are 
typically a higher hazard (e.g. Class B/C is higher than Class A).   
 
If TCEQ believes that adjustment factors must be determined for the interim rates, WCS 
recommends an inflation rate of 3.0% for each year after the Test Year as the historical 
inflation rate has been approximately 3.0%.  Volume adjustments would be based on the 
volumes as actually disposed instead of the volumes expected to be disposed per Section 
XVI.  The actual volumes would be applied to Sections XXVII and XXIX to calculate the 
difference in rates and related adjustment.  A similar calculation would be made for 
extraordinary volumes.   
 
 



Form Notes – Rate per Unit and Related Revenue Section 29.2 
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The following notes explain the individual line items comprising the balances for this 
form.  The numbered references are to the corresponding line references in the WCS 
Form.   
 
 
[1] CWF Rate Revenue Requirements Amount is the revenue requirement per 
Section XXVI.   
 
 
[2] County Fees  Percentage of gross revenue required to be submitted by the 
Compact Facility to the host county – Andrews County.  The required amount is 
currently 5.0%.   
 
 
[3] State Fees  Percentage of gross revenue required to be submitted by the 
Compact Facility to the State of Texas.  The required amount is currently 5.0%.   
 
 
[E] Unit Rate Amount for each line is the unit rate in dollars per cubic foot for 
waste as received by the Compact Facility before state or county fees.   
 
 
[F] County Fees Amount in dollars per cubic foot for county fees.   
 
 
[G] State Fees Amount in dollars per cubic foot for state fees.   
 
 
[H] Maximum Unit Rate Amount for each line is the unit rate per cubic foot for 
waste as received by the Compact Facility after state or county fees.  These are WCS’ 
recommended Initial Maximum Disposal Rates.   
 



TCEQ Form -Application 

APPLICATION FOR LOW-LEVEL RADIOACTIVE WASTE DISPOSAL RATE 

GENERAL INFORMATION 

Applicant: Waste Control Specialists LLC 
(Individual, Corporation, or Other legal Entity) 

Facility Name: Waste Control Specialists LLC 
(If different than above) 

L I F fA I' n: 
ndividual 

Partnership 

ega orm o 'PPIICatiO 

X 

Facility Address: 

I 

Corporation. Provide Charter Number 
Sub Chapter-S Corporation 
Other: Limited Liability Company 

(streeet) 9998 Hwy 176 West 
Street Address or Location 

County(ies) where services are provided: Andrews County 

Contact 

Andrews Texas 
City State 

79714 
Zip Code 

Person: Elicia Sanchez Telephone Number: (432) 525-8500 

Position: Chief Financial Officer Fal< Number: (575) 394-3427 

Address: (mailing) P.O. Box 1129 Andrews Texas 79714-1129 
Street Address of Location City State Zip Code 

If the applicant is a corporation, please provide a copy of the corporation's "Certificate of Account Status" (regarding 
the payment of franchise tal<es) from the State Comptroller's Office. This "Certificate of Account Status" can be 

obtained from the website at 

Comptroller of Public Accounts, Offiice Management 
P. 0 . Bol< 13528 

Austin, Tel<as 78711 
1-800-252-5555 

Responsible Party (or owner if services are routinely provided to the facility) 

Name: Elicia Sanchez ~Relationship to Owner: Employee 

Short job description: 

Responsible for the accounting and finance functions at Waste Control Specialists, including the 
preparation of this rate application. 

WCS Rate Application Application Form- Page 1 of 2 May28, 2010 



TCEQ Form - Application 

~Contact Information: 

Person: Elicia Sanchez Telephone Number: (432) 525-8500 
Position: Chief Financial Officer Fax Number: (575) 394-3427 
Address: (mailing) P.O. Box 1129 Andrews Texas 79714-1129 

"I certify under penalty of law that this document and all attachments were prepared under my direction or supervision 
in accordance with a system designed to assure that qualified personnel properly gather and evaluate the information 
submitted. Based on my inquiry of the person or persons who manage the system, or those persons directly 
responsible for gathering the information, the information submitted is, to the best of my knowledge and belief, true, 
accurate, and complete. I am aware there are significant penalties for submitting false information, including the 
possibility of fine and imprisonment for knowing violations." 

NAME: Elicia B. S nchez, 
SIGNATURE: __ """""'"""-...:=o..~~~..,....:=.....,;:~.....o:...*"""" _____ _ 

SUBSCRIBED AND SWORN to before me by, the said /. 

On this 7~ day of '!:? ft?-m./....IA.d · ~~ lb 
My commission expires on the .:PjUJ: day of J~ ~ J. 1~ , 

Notary Public in and for 

NANCY PEAKIHS 
1-K'i COMMISSION EXPIRES 

F«lruaay 26. .2015 

Note: A lication must bear si nature and seal of nota 

WCS Rate Application Application Form - Page 2 of 2 May 28,2010 



TCEQ Form

Balance Sheet as of    03/31/2013

Line Value ($ Thousands)

Percent 

Allocable to 

State Compact 

Facility

Percent 

Allocable to 

Non-Compact 

Facility

Justification
Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G]

[1] $12,281 364% -264% justification Sec. 1.3.1

[2] $1,206 33% 67% justification Sec. 1.3.1

[3] $19,939 81% 19% justification Sec. 1.3.1

[4] $6,196 44% 56% justification Sec. 1.3.1

Total Current Assets [5] $39,623

[6] $826,715 62% 38% justification Sec. 12.1

Construction Work in Progress [7] $0 0% 100% justification Sec. 6.1

[8] -$115,487 62% 38% justification Sec. 12.1

Net Fixed Assets [9] $711,228

TOTAL ASSETS [10] $750,851

[11] $0 0% 100% justification reference

[12] $0 0% 100% justification reference

[13] $14,286 33% 67% justification Sec. 1.3.1

[14] $0 0% 100% justification reference

[15] $0 0% 100% justification reference

[16] $0 0% 100% justification reference

Total Current Debt [17] $14,286 33%

[18] $0 100% 0% justification reference

[20] $0 0% 100% justification reference

[21] $180,540 33% 67% justification Sec. 1.3.1

Total Long Term Debt [22] $180,540 33%

TOTAL LIABILITIES [23] $945,676 7%

[24] $522,770 77% 23% justification Sec. 1.3.1

[25] $0 0% 100% justification reference

[26] -$717,595 -5% 105% justification reference

TOTAL EQUITY [27] -$194,826

TOTAL LIABILITIES AND 

OWNERS EQUITY [28] $750,851

Receivables

Payable to Affiliates

SECTION I: BALANCE SHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

LIABILITIES

ASSETS

Cash

Prepaids

Fixed Assets

Fixed Assets Accumulated Depreciation

Current Debt - Parent Company

Current Other Debt

Contributions - Parent Company

Long Term Debt – Non Compact

Other Current Assets

Accounts Payable and Accrued 

Retained Earnings

Long Term Debt – Compact

Long Term Debt - Shared

Deferred Revenue

Members Equity

EQUITY

Accrued Interest

WCS Rate Application Section 1.1 November 8, 2011



TCEQ Form

Test Year   04/01/2012 to  03/31/2013 Line Value ($ Thousands)

Balance Sheet as of    03/31/2013

[A] [B] [C]

[1] $44,675

[2] $402

[3] $16,151

[4] $2,704

Total Current Assets [5] $63,931

[6] $489,473

Construction Work in Progress [7] $0

[8] -$50,433

Net Fixed Assets [9] $439,040

TOTAL ASSETS [10] $502,971

[11] $0

[12] $0

[13] $4,729

[14] $0

[15] $0

[16] $0

Total Current Debt [17] $4,729

[18] $0

[19] $60,322

Total Long Term Debt [20] $60,322

TOTAL LIABILITIES [21] $65,051

[22] $404,665

[23] $0

[24] $33,256

TOTAL EQUITY [25] $437,921

TOTAL LIABILITIES AND 

OWNERS EQUITY [26] $502,971

ASSETS

Receivables

Cash

Prepaids

SECTION II: BALANCE SHEET - STATE COMPACT PORTION OF LLRW DISPOSAL FACILITY

Accrued Interest

A/P and Accrued Liabilities

Fixed Assets

Retained Earnings

Long Term Debt - Shared

EQUITY

Members Equity

Deferred Revenue

Contributions from Parent Company

Long Term Debt – Compact

Payable to Affiliates

Fixed Assets Accumulated Depreciation

LIABILITIES

Current Debt - Parent Company

Other Current Debt

Other Current Assets

WCS Rate Application Section 1.1 November 8, 2011



TCEQ Form

SECTION III: COMPACT RATE OF RETURN CALCULATION WORKSHEET

Test Year   04/01/2012 to  03/31/2013

Name of Bank/Lender Line Date of Issue Date of Maturity

Original 

Amount of Loan                  

($ Thousands)

Outstanding or 

Unpaid Balance 

-   End of Test 

Year                    

($ Thousands)

Proportion of 

Total Debt and 

Owners Equity

Interest Rate
Weighted 

Average
Justification

Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

Part 1 - Debt

Municipal Bonds [1] 12/8/2010 7/31/2035 $31,478 $30,266 6.1% 7.00% 0.43% justification Sec.3.3.1 and  Sec. 1.3.1

ACH Note [2] 4/1/2011 3/31/2014 $1,814 $30,056 6.0% 4.25% 0.26% justification Sec. 3.3.2

Debt Issue #3 [3] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #4 [4] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #5 [5] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #6 [6] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #7 [7] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #8 [8] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #9 [9] $0 $0 0.0% 0.00% 0.00% justification reference

Debt Issue #10 [10] $0 $0 0.0% 0.00% 0.00% justification reference

TOTAL [11] $33,292 $60,322 12.1% 0.68%

Equity Description Line Date of Issue BLANK

Original 

Amount of 

Equity 

Contribution                  

($ Thousands)

Current Value -   

End of Test 

Year                    

($ Thousands)

Proportion of 

Total Debt and 

Owners Equity

Return on Equity 
Weighted 

Average
Justification

Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

Part 2 - Investment/Equity

Members Equity [12] $383,475 $404,665 81.2% 14.00% 11.37% justification Sec. 1.3.1

Contributions - Parent Company [13] $0 $0 0.0% 14.00% 0.00% justification reference

Retained Earnings [14] $0 $33,256 6.7% 14.00% 0.93% justification reference

Total  Equity [15] $383,475 $437,921 87.9% 12.31%

Total Debt and Owners Equity [16] $416,767 $498,242 100.0%

Rate of Return: 12.99%

WCS Rate Application Section 3.1 November 8, 2011



TCEQ Form 

SECTION IV: OPERATIONAL EXPENSES - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "Test 

Year" per books           

($ Thousands)

Known and 

Measurable 

Changes   

($Thousands)

Revenue 

Requirement for 

Next Year                 

($ Thousands)

% of Revenue 

Requirement that 

is fixed 

Fixed Expenses        

($ Thousands)

Variable 

Expenses         ($ 

Thousands)

Percent 

Allocable to 

State Compact 

Facility

Percent 

Allocable to 

Non-Compact 

Facility

Justification
Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] + [D] [F] [G] = [E] * [F] [H] = [E] - [G] [I] [J] [K] [L]

DIRECT COST OF SALES EXPENSES

 Labor & Benefits [1] $8,351 $0 $8,351 100% $8,351 $0 32% 68% justification Sec. 1.3.2 and Sec. 4.3

 Perpetual Care [2] $500 $0 $500 100% $500 $0 50% 50% justification License

 Closure [3] $0 $0 $0 100% $0 $0 0% 100% justification reference

Post Closure, Institutional Control, Corrective

Action
[4] $0 $0 $0 100% $0 $0 0% 100%

justification reference

Depreciation and Amortization Expense [5] $4,018 $0 $4,018 100% $4,018 $0 58% 42%
justification Sec. 1.3.2

Other Direct Costs [6] $2,765 $0 $2,765 0% $0 $2,765 39% 61% justification Sec. 1.3.2 and Sec. 4.5

 Vault (Canister) Purchase with Adder Costs [7] $12,666 $0 $12,666 0% $0 $12,666 15% 85%
justification Sec. 1.3.2 and Sec. 4.6

Subtotal - Sum of Lines [1] through [7] [8] $28,300 $0 $28,300 $12,869 $15,431

DIRECT OPERATING OVERHEAD

 Labor & Benefits [9] $9,149 $0 $9,149 100% $9,149 $0 32% 68% justification Sec. 1.3.2 and Sec. 4.3

 Monitoring, Compliance & Safety [10] $6,388 $0 $6,388 100% $6,388 $0 35% 65% justification Sec. 1.3.2 and Sec. 4.4

 Repairs and Maintenance [11] $1,576 $0 $1,576 100% $1,576 $0 20% 80% justification Sec. 1.3.2 and Sec. 4.3

Insurance and Financial Assurance Expense [12] $2,231 $0 $2,231 100% $2,231 $0 21% 79%
justification Sec. 1.3.2 and Sec. 4.5

Permit and License Fees [13] $381 $0 $381 100% $381 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Rent and Utilities [14] $742 $0 $742 100% $742 $0 29% 71% justification Sec. 1.3.2 and Sec. 4.5

Consulting, Legal and Professional Fees [15] $2,412 $0 $2,412 100% $2,412 $0 34% 66%
justification Sec. 1.3.2 and Sec. 4.3

Depreciation and Amortization Expense [16] $18,659 $0 $18,659 100% $18,659 $0 58% 42%
justification Sec. 1.3.2

Other [17] $3,200 $0 $3,200 100% $3,200 $0 32% 68% justification Sec. 1.3.2 and Sec. 4.5

Subtotal - Sum of Lines [9] through [17] [18] $44,738 $0 $44,738 $44,738 $0

DIRECT SELLING, GENERAL AND

ADMINISTRATIVE COSTS

Labor & Benefits [19] $6,592 $0 $6,592 100% $6,592 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Monitoring Compliance and Safety [20] $2 $0 $2 100% $2 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Repairs and Maintenance [21] $0 $0 $0 100% $0 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Insurance Expense [22] $386 $0 $386 100% $386 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Rent and Utilities [23] $85 $0 $85 100% $85 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Consulting, Legal and Professional Fees [24] $2,112 $0 $2,112 100% $2,112 $0 56% 44% justification Sec. 1.3.2 and Sec. 4.5

Travel Costs [26] $671 $0 $671 100% $671 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Depreciation and Amortization Expense [27] $37,560 $0 $37,560 100% $37,560 $0 58% 42% justification Sec. 1.3.2

Intercompany Services [28] $3,487 $0 $3,487 100% $3,487 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Operating Taxes [29] $1,793 $0 $1,793 100% $1,793 $0 50% 50% justification Sec. 1.3.2 and Sec. 4.5

Other [30] $727 $0 $727 100% $727 $0 31% 69% justification Sec. 1.3.2 and Sec. 4.3

Subtotal = Sum of Lines [19] through [30] [31] $53,414 $0 $53,414 $53,414 $0

DIRECT COST OF SALES EXPENSES + 

DIRECT OPERATING OVERHEAD + DIRECT 

SELLING, GENERAL AND ADMINISTRATIVE 

COSTS  = Subtotal [8] + Subtotal [18] +Subtotal 

[31]

[32] $126,453 $0 $126,453 $111,021 $15,431

WORKING CAPITAL

Working Capital Requirement (0 - 180 Days) [33] 45 45 45

Estimated Working Capital Allowance      ($ 

Thousands)
[34] $15,590 $13,688 $1,903 43% 57% justification reference

SECTION IV: ROLLUP - DIRECT OPERATIONAL EXPENSES - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "Test 

Year" per books           

($ Thousands)

Known and 

Measurable 

Changes   

($Thousands)

Revenue 

Requirement for 

Next Year                 

($ Thousands)

% of Revenue 

Requirement that 

is fixed 

Fixed Expenses        

($ Thousands)

Variable 

Expenses         ($ 

Thousands)

Percent 

Allocable to 

State Compact 

Facility

Percent 

Allocable to 

Non-Compact 

Facility

Justification
Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] + [D] [F] [G] = [E] * [F] [H] = [E] - [G] [I] [J] [K] [L]

 Labor & Benefits [35] $24,092 $0 $24,092 100% $24,092 $0 32% 68%

 Perpetual Care [36] $500 $0 $500 100% $500 $0 50% 50%

 Closure [37] $0 $0 $0 0% $0 $0 0% 100%

Post Closure, Institutional Control, Corrective 

Action
[38] $0 $0 $0 0% $0 $0 0% 100%

Other Direct Costs [39] $2,765 $0 $2,765 0% $0 $2,765 39% 61%

 Vault (Canister) Purchase with Adder Costs [40] $12,666 $0 $12,666 0% $0 $12,666 15% 85%

 Monitoring, Compliance & Safety [41] $6,390 $0 $6,390 100% $6,390 $0 35% 65%

 Repairs and Maintenance [42] $1,576 $0 $1,576 100% $1,576 $0 20% 80%

Insurance and Financial Assurance Expense [43] $2,617 $0 $2,617 100% $2,617 $0 23% 77%

Permit and License Fees [44] $381 $0 $381 100% $381 $0 31% 69%

Rent and Utilities [45] $827 $0 $827 100% $827 $0 29% 71%

Consulting, Legal and Professional Fees [46] $4,524 $0 $4,524 100% $4,524 $0 44% 56%

Travel Costs [47] $671 $0 $671 100% $671 $0 31% 69%

Intercompany Services [48] $3,487 $0 $3,487 100% $3,487 $0 31% 69%

Operating Taxes [49] $1,793 $0 $1,793 100% $1,793 $0 50% 50%

Other [50] $3,927 $0 $3,927 100% $3,927 $0 32% 68%

Depreciation and Amortization Expense [51] $60,237 $0 $60,237 100% $60,237 $0 58% 42%

Direct Expense Combined Total [52] $126,453 $0 $126,453 88% $111,021 $15,431 43% 57%

WCS Rate Application Section 4.1 November 8, 2011



TCEQ Form

SECTION V: OPERATIONAL EXPENSES - COMPACT FACILITY

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "Test 

Year" per books           

($ Thousands)

Known and 

Measurable 

Changes   

($Thousands)

Revenue 

Requirement for 

Next Year                 

($ Thousands)

% of Revenue 

Requirement that 

is fixed 

Fixed Expenses        

($ Thousands)

Variable 

Expenses         ($ 

Thousands)

[A] [B] [C] [D] [E] = [C] + [D] [F] [G] = [E] * [F] [H] = [E] - [G]

COST OF SALES EXPENSES

 Labor & Benefits [1] $2,649 $0 $2,649 100% $2,649.17 $0.00

 Perpetual Care [2] $250 $0 $250 100% $250.00 $0.00

 Closure [3] $0 $0 $0 100% $0.00 $0.00

Post Closure, Institutional Control, Corrective

Action
[4] $0 $0 $0 100% $0.00 $0.00

Depreciation and Amortization Expense [5] $2,334 $0 $2,334 100% $2,333.85 $0.00

Other Direct Costs [6] $1,079 $0 $1,079 0% $0.00 $1,079.07

 Vault (Canister) Purchase with Adder Costs [7] $1,892 $0 $1,892 0% $0.00 $1,891.92

Subtotal - Sum of Lines [1] through [7] [8] $8,204 $0 $8,204 $5,233 $2,971

 OPERATING OVERHEAD

 Labor & Benefits [9] $2,937 $0 $2,937 100% $2,937.35 $0.00

 Monitoring, Compliance & Safety [10] $2,210 $0 $2,210 100% $2,210.13 $0.00

 Repairs and Maintenance [11] $319 $0 $319 100% $318.89 $0.00

Insurance and Financial Assurance Expense [12] $471 $0 $471 100% $470.88 $0.00

Permit and License Fees [13] $119 $0 $119 100% $119.32 $0.00

Rent and Utilities [14] $214 $0 $214 100% $214.06 $0.00

Consulting, Legal and Professional Fees [15] $812 $0 $812 100% $811.80 $0.00

Depreciation and Amortization Expense [16] $10,839 $0 $10,839 100% $10,838.99 $0.00

Others [17] $1,013 $0 $1,013 100% $1,013.28 $0.00

Subtotal - Sum of Lines [9] through [17] [18] $18,935 $0 $18,935 $18,935 $0

SELLING, GENERAL AND ADMINISTRATIVE

COSTS
0

Labor & Benefits [19] $2,041 $0 $2,041 100% $2,041.31 $0.00

Monitoring Compliance and Safety [20] $1 $0 $1 100% $0.56 $0.00

Repairs and Maintenance [21] $0 $0 $0 100% $0.06 $0.00

Insurance Expense [22] $121 $0 $121 100% $120.74 $0.00

Rent and Utilities [23] $27 $0 $27 100% $26.60 $0.00

Consulting, Legal and Professional Fees [24] $1,176 $0 $1,176 100% $1,175.97 $0.00

Travel Costs [26] $210 $0 $210 100% $209.75 $0.00

Depreciation and Amortization Expense [27] $21,819 $0 $21,819 100% $21,818.89 $0.00

Intercompany Services [28] $1,091 $0 $1,091 100% $1,090.52 $0.00

Operating Taxes [29] $891 $0 $891 100% $890.80 $0.00

Other [30] $227 $0 $227 100% $227.33 $0.00

Subtotal = Sum of Lines [19] through [30] [31] $27,603 $0 $27,603 $27,603 $0

COST OF SALES EXPENSES +  OPERATING 

OVERHEAD + SELLING, GENERAL AND 

ADMINISTRATIVE COSTS  = Subtotal [8] + 

Subtotal [18] +Subtotal [31]

[32] $54,741 $0 $54,741 $51,770 $2,971

WORKING CAPITAL

Working Capital Requirement (0 - 180 Days) [33] 45 45 45

Estimated Working Capital Allowance      ($ 

Thousands)
[34] 6748.916505 $6,383 $366

WCS Rate Application Section 5.1 November 8, 2011
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SECTION V: ROLLUP - DIRECT OPERATIONAL EXPENSES - COMPACT FACILITY

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "Test 

Year" per books           

($ Thousands)

Known and 

Measurable 

Changes   

($Thousands)

Revenue 

Requirement for 

Next Year                 

($ Thousands)

% of Revenue 

Requirement that 

is fixed 

Fixed Expenses        

($ Thousands)

Variable 

Expenses         ($ 

Thousands)

[A] [B] [C] [D] [E] = [C] + [D] [F] [G] = [E] * [F] [H] = [E] - [G]

 Labor & Benefits [35] $7,628 $0 $7,628 100% $7,627.83 $0.00

 Perpetual Care [36] $250 $0 $250 0% $0.00 $250.00

 Closure [37] $0 $0 $0 0% $0.00 $0.00

Post Closure, Institutional Control, Corrective 

Action
[38] $0 $0 $0 0% $0.00 $0.00

Other Direct Costs [39] $1,079 $0 $1,079 0% $0.00 $1,079.07

 Vault (Canister) Purchase with Adder Costs [40] $1,892 $0 $1,892 100% $1,891.92 $0.00

 Monitoring, Compliance & Safety [41] $2,211 $0 $2,211 100% $2,210.69 $0.00

 Repairs and Maintenance [42] $319 $0 $319 100% $318.94 $0.00

Insurance and Financial Assurance Expense [43] $592 $0 $592 100% $591.62 $0.00

Permit and License Fees [44] $119 $0 $119 100% $119.32 $0.00

Rent and Utilities [45] $241 $0 $241 100% $240.65 $0.00

Consulting, Legal and Professional Fees [46] $1,988 $0 $1,988 100% $1,987.78 $0.00

Travel Costs [47] $210 $0 $210 100% $209.75 $0.00

Intercompany Services [48] $1,091 $0 $1,091 100% $1,090.52 $0.00

Operating Taxes [49] $891 $0 $891 100% $890.80 $0.00

Other [50] $1,241 $0 $1,241 100% $1,240.61 $0.00

Depreciation and Amortization Expense [51] $34,992 $0 $34,992 0% $0.00 $34,991.73

Direct Expense Combined Total [52] $54,741 $0 $54,741 88% $48,060.96 $6,680.25

WCS Rate Application Section 5.1 November 8, 2011
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SECTION VI: CONSTRUCTION WORK IN PROGRESS - COMPREHENSIVE FACILITY WORKSHEET

Test Year   04/01/2012 to  03/31/2013
Percent Allocable to 

State Compact 

Facility

Percent Allocable to 

Non-Compact 

Facility

Justification

Reference to 

Supporting 

Documentation

Schedule as of _03/31/2013

[A] [B] [C] [D] [E] [F] [G] = [E] * [F] [H] [I] [J] [K]

Description of Construction Work in 

Progress
[1]

Project 

Initiation Date

Estimated 

Completion 

Date

Percent 

Completed

Completed 

Value                 

($ Thousands)

Value of 

Percent 

Complete       ($ 

Thousands)

Project A [2] 0% $0 $0 0% 100% justification reference

Project B [3] 0% $0 $0 0% 100% justification reference

Project C [4] 0% $0 $0 0% 100% justification reference

Project D [5] 0% $0 $0 0% 100% justification reference

Project E [6] 0% $0 $0 0% 100% justification reference

Project F [7] 0% $0 $0 0% 100% justification reference

Project G [8] 0% $0 $0 0% 100% justification reference

Project H [9] 0% $0 $0 0% 100% justification reference

Project I [10] 0% $0 $0 0% 100% justification reference

Project J [11] 0% $0 $0 0% 100% justification reference

Project K [12] 0% $0 $0 0% 100% justification reference

TOTAL WORK IN PROGRESS (CWIP)
[13] $0 $0

SECTION VII: CONSTRUCTION WORK IN PROGRESS - COMPACT FACILITY  WORKSHEET

Test Year   04/01/2012 to  03/31/2013

[A] [B] [C] [D] [E] [F] [G] = [E] * [F]

Description of Construction Work in 

Progress
[1]

Project 

Initiation Date

Estimated 

Completion 

Date

Percent 

Completed

Completed 

Value                 

($ Thousands)

Value of 

Percent 

Complete       ($ 

Thousands)

Project A [2] 0 0 0% $0 $0

Project B [3] 0 0 0% $0 $0

Project C [4] 0 0 0% $0 $0

Project D [5] 0 0 0% $0 $0

Project E [6] 0 0 0% $0 $0

Project F [7] 0 0 0% $0 $0

Project G [8] 0 0 0% $0 $0

Project H [9] 0 0 0% $0 $0

Project I [10] 0 0 0% $0 $0

Project J [11] 0 0 0% $0 $0

Project K [12] 0 0 0% $0 $0

TOTAL WORK IN PROGRESS (CWIP)
[13] $0 $0

WCS Rate Application Section 6.1 November 8, 2011
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SECTION VIII: NON-OPERATING REVENUES - COMPREHENSIVE FACILITY WORKSHEET

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "test 

year" per books 

($Thousands)

Known and 

Measurable 

Changes          

($ Thousands)

Revenue for 

Next Year ($ 

Thousands)

Percent Allocable 

to State Compact 

Facility

Percent Allocable 

to Non-Compact 

Facility

Total Allocable 

to State 

Compact 

Facility              

($ Thousands)

Total Allocable 

to Non-Compact 

Facility                

($ Thousands)

Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C]+[D] [F] [G] [H] = [E] * [F] [I] = [E] * [G] [J] [K]

NON-OPERATING REVENUES

Interest Income [1] $1 $0 $1 0% 100% $0.00 $0.89 justification Sec. 1.3.2

Other 2 [2] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 3 [3] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 4 [4] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 5 [5] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 6 [6] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 7 [7] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Total - Sum of Lines[1] through [7] [8] $1 $0 $1 $0 $1

SECTION IX: NON-OPERATING REVENUES - COMPACT FACILITY WORKSHEET

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "test 

year" per books 

($Thousands)

Known and 

Measurable 

Changes          

($ Thousands)

Revenue for 

Next Year ($ 

Thousands)

Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C]+[D] [F] [G]

NON-OPERATING REVENUES

Interest Income [1] $0 $0 $0 justification reference

Other 2 [2] $0 $0 $0 justification reference

Other 3 [3] $0 $0 $0 justification reference

Other 4 [4] $0 $0 $0 justification reference

Other 5 [5] $0 $0 $0 justification reference

Other 6 [6] $0 $0 $0 justification reference

Other 7 [7] $0 $0 $0 justification reference

Total - Sum of Lines[1] through [7] [8] $0 $0 $0

WCS Rate Application Section 8.1 November 8, 2011
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SECTION X:  OTHER OPERATING REVENUES - COMPREHENSIVE FACILITY WORKSHEET

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "test 

year" per books 

($Thousands)

Known and 

Measurable 

Changes          

($ Thousands)

Revenue for 

Next Year ($ 

Thousands)

Percent Allocable 

to State Compact 

Facility

Percent Allocable 

to Non-Compact 

Facility

Total Allocable 

to State 

Compact 

Facility              

($ Thousands)

Total Allocable 

to Non-

Compact 

Facility                

($ Thousands)

Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] + [D] [F] [G] [H] = [E] * [F] [I] = [E] * [G] [J] [K]

OTHER OPERATING REVENUES

Other 1 [1] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 2 [2] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 3 [3] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 4 [4] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 5 [5] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 6 [6] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Other 7 [7] $0 $0 $0 0% 100% $0.00 $0.00 justification reference

Total - Sum of Line [1] through [7] [8] $0 $0 $0 $0 $0

SECTION XI:  OTHER OPERATING REVENUES - COMPACT FACILITY WORKSHEET

Test Year   04/01/2012 to  03/31/2013

Item Line

12 Month "test 

year" per books 

($Thousands)

Known and 

Measurable 

Changes          

($ Thousands)

Revenue for 

Next Year ($ 

Thousands)

Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] + [D] [F] [G]

OTHER OPERATING REVENUES

Other 1 [1] $0 $0 $0 justification reference

Other 2 [2] $0 $0 $0 justification reference

Other 3 [3] $0 $0 $0 justification reference

Other 4 [4] $0 $0 $0 justification reference

Other 5 [5] $0 $0 $0 justification reference

Other 6 [6] $0 $0 $0 justification reference

Other 7 [7] $0 $0 $0 justification reference

Total - Sum of Line [1] through [7] [8] $0 $0 $0

WCS Rate Application Section 10.1 November 8, 2011
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Line
Date 

Installed

Cost              

($ Thousands)

Est. Useful Life 

(mo.)

Monthly 

Depreciation ($ 

Thousands)

Period In 

Service (mo.)

Accumulated 

Depreciation ($ 

Thousands)

Net Book Value              

($ Thousands)

Percent 

Allocable to 

State 

Compact 

Facility

Percent 

Allocable to 

Non-

Compact 

Facility

Justification

Reference to 

Supporting 

Documentation

Test Year   04/01/2012 to  03/31/2013

Schedule as of _03/31/2013

[A] [B] [C] [D] [E] [F] = [D] / [E] [G] [H] = [F] x [G] [I] = [D]-[H] [J] [K] [L] [M]

Current Date Mar-13

Land [1] 0 $0 0% 100% justification reference

Storage [2]

Storage 1 [3] $0 1379 $0 $0 0% 100% justification reference

[4] $0 1379 $0 $0 0% 100% justification reference

[5] $0 1379 $0 $0 0% 100% justification reference

[6] $0 1379 $0 $0 0% 100% justification reference

[7] $0 1379 $0 $0 0% 100% justification reference

[8] $0 1379 $0 $0 0% 100% justification reference

[9] $0 1379 $0 $0 0% 100% justification reference

[10] $0 1379 $0 $0 0% 100% justification reference

[11] $0 1379 $0 $0 0% 100% justification reference

[12] $0 1379 $0 $0 0% 100% justification reference

[13] $0 1379 $0 $0 0% 100% justification reference

[14] $0 1379 $0 $0 0% 100% justification reference

[15] $0 1379 $0 $0 0% 100% justification reference

[16] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Storage [17] $0 $0 $0 $0

Office Equipment

Office Equipment 1 [18] $0 1379 $0 $0 0% 100% justification reference

[19] $0 1379 $0 $0 0% 100% justification reference

[20] $0 1379 $0 $0 0% 100% justification reference

[21] $0 1379 $0 $0 0% 100% justification reference

[22] $0 1379 $0 $0 0% 100% justification reference

[23] $0 1379 $0 $0 0% 100% justification reference

[24] $0 1379 $0 $0 0% 100% justification reference

[25] $0 1379 $0 $0 0% 100% justification reference

[26] $0 1379 $0 $0 0% 100% justification reference

[27] $0 1379 $0 $0 0% 100% justification reference

[28] $0 1379 $0 $0 0% 100% justification reference

[29] $0 1379 $0 $0 0% 100% justification reference

[30] $0 1379 $0 $0 0% 100% justification reference

[31] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Office Equipment [32] $0 $0 $0 $0

Vehicles

Vehicle 1 [33] $0 1379 $0 $0 0% 100% justification reference

[34] $0 1379 $0 $0 0% 100% justification reference

[35] $0 1379 $0 $0 0% 100% justification reference

[36] $0 1379 $0 $0 0% 100% justification reference

[37] $0 1379 $0 $0 0% 100% justification reference

[38] $0 1379 $0 $0 0% 100% justification reference

[39] $0 1379 $0 $0 0% 100% justification reference

[40] $0 1379 $0 $0 0% 100% justification reference

[41] $0 1379 $0 $0 0% 100% justification reference

[42] $0 1379 $0 $0 0% 100% justification reference

[43] $0 1379 $0 $0 0% 100% justification reference

[44] $0 1379 $0 $0 0% 100% justification reference

[45] $0 1379 $0 $0 0% 100% justification reference

[46] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Vehicles [47] $0 $0 $0 $0

SECTION XII: DEPRECIATION SCHEDULE - 

COMPREHENSIVE FACILITY

WCS Rate Application Section 12.1 November 8, 2011
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Shop Tools

Shop Tool 1 [48] $0 1379 $0 $0 0% 100% justification reference

[49] $0 1379 $0 $0 0% 100% justification reference

[50] $0 1379 $0 $0 0% 100% justification reference

[51] $0 1379 $0 $0 0% 100% justification reference

[52] $0 1379 $0 $0 0% 100% justification reference

[53] $0 1379 $0 $0 0% 100% justification reference

[54] $0 1379 $0 $0 0% 100% justification reference

[55] $0 1379 $0 $0 0% 100% justification reference

[56] $0 1379 $0 $0 0% 100% justification reference

[57] $0 1379 $0 $0 0% 100% justification reference

[58] $0 1379 $0 $0 0% 100% justification reference

[59] $0 1379 $0 $0 0% 100% justification reference

[60] $0 1379 $0 $0 0% 100% justification reference

[61] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Shop Tools [62] $0 $0 $0 $0

Heavy Equipment

Heavy Equipment 1 [63] $0 1379 $0 $0 0% 100% justification reference

[64] $0 1379 $0 $0 0% 100% justification reference

[65] $0 1379 $0 $0 0% 100% justification reference

[66] $0 1379 $0 $0 0% 100% justification reference

[67] $0 1379 $0 $0 0% 100% justification reference

[68] $0 1379 $0 $0 0% 100% justification reference

[69] $0 1379 $0 $0 0% 100% justification reference

[70] $0 1379 $0 $0 0% 100% justification reference

[71] $0 1379 $0 $0 0% 100% justification reference

[72] $0 1379 $0 $0 0% 100% justification reference

[73] $0 1379 $0 $0 0% 100% justification reference

[74] $0 1379 $0 $0 0% 100% justification reference

[75] $0 1379 $0 $0 0% 100% justification reference

[76] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Heavy Equipment [77] $0 $0 $0 $0

Fencing/Security

Security 1 [78] $0 1379 $0 $0 0% 100% justification reference

[79] $0 1379 $0 $0 0% 100% justification reference

[80] $0 1379 $0 $0 0% 100% justification reference

[81] $0 1379 $0 $0 0% 100% justification reference

[82] $0 1379 $0 $0 0% 100% justification reference

[83] $0 1379 $0 $0 0% 100% justification reference

[84] $0 1379 $0 $0 0% 100% justification reference

[85] $0 1379 $0 $0 0% 100% justification reference

[86] $0 1379 $0 $0 0% 100% justification reference

[87] $0 1379 $0 $0 0% 100% justification reference

[88] $0 1379 $0 $0 0% 100% justification reference

[89] $0 1379 $0 $0 0% 100% justification reference

[90] $0 1379 $0 $0 0% 100% justification reference

[91] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Fencing/Security [92] $0 $0 $0 $0

Other 1: (please list)

WCS Asset Listing as of 12/31/10 [93] 8/5/2007 $95,891 176.5552476 $543 69 $37,385 $58,506 0% 100% justification Sec.1.3.1 and 

Sec. 12.3Additions Per Capex Schedule [94] 7/14/2011 $95,477 185.88918 $514 21 $10,718 $84,760 43% 57% justification Sec.1.3.1 and 

Sec. 12.3FWF/CWF Assets as of 12/31/10 (Non-Depr) [95] 8/5/2007 $557 $0 69 $0 $557 50% 50% justification Sec.1.3.1 and 

Sec. 12.10CWF Assets as of 12/31/10 [96] 12/12/2010 $74 60 $1 28 $35 $39 100% 0% justification Sec.1.3.1 and 

Sec. 12.10Plug to Balance Capex Schedule [97] 7/14/2011 $3 $0 21 $0 $3 43% 57% justification reference

Plug to Balance Asset Listing [98] 8/5/2007 $2 $0 69 $0 $2 0% 100% justification reference

Net Book Adjustment [99] $3,606 $0 1379 $0 $3,606 100% 0% justification Sec. 12.9

[100] $0 1379 $0 $0 0% 100% justification reference

[101] $0 1379 $0 $0 0% 100% justification reference

[102] $0 1379 $0 $0 0% 100% justification reference

[103] $0 1379 $0 $0 0% 100% justification reference

[104] $0 1379 $0 $0 0% 100% justification reference

[105] $0 1379 $0 $0 0% 100% justification reference

[106] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Other 1: (please list) [107] $195,610 $1,058 $48,137 $147,473
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Other 2: (please list)

Other 2 - 1 [108] $0 1379 $0 $0 0% 100% justification reference

[109] $0 1379 $0 $0 0% 100% justification reference

[110] $0 1379 $0 $0 0% 100% justification reference

[111] $0 1379 $0 $0 0% 100% justification reference

[112] $0 1379 $0 $0 0% 100% justification reference

[113] $0 1379 $0 $0 0% 100% justification reference

[114] $0 1379 $0 $0 0% 100% justification reference

[115] $0 1379 $0 $0 0% 100% justification reference

[116] $0 1379 $0 $0 0% 100% justification reference

[117] $0 1379 $0 $0 0% 100% justification reference

[118] $0 1379 $0 $0 0% 100% justification reference

[119] $0 1379 $0 $0 0% 100% justification reference

[120] $0 1379 $0 $0 0% 100% justification reference

[121] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Other 2: (please list) [122] $0 $0 $0 $0

Other 3: (please list)

Other 3 - 1 [123] $0 1379 $0 $0 0% 100% justification reference

[124] $0 1379 $0 $0 0% 100% justification reference

[125] $0 1379 $0 $0 0% 100% justification reference

[126] $0 1379 $0 $0 0% 100% justification reference

[127] $0 1379 $0 $0 0% 100% justification reference

[128] $0 1379 $0 $0 0% 100% justification reference

[129] $0 1379 $0 $0 0% 100% justification reference

[130] $0 1379 $0 $0 0% 100% justification reference

[131] $0 1379 $0 $0 0% 100% justification reference

[132] $0 1379 $0 $0 0% 100% justification reference

[133] $0 1379 $0 $0 0% 100% justification reference

[134] $0 1379 $0 $0 0% 100% justification reference

[135] $0 1379 $0 $0 0% 100% justification reference

[136] $0 1379 $0 $0 0% 100% justification reference

Subtotal - Other 3: (please list) [137] $0 $0 $0 $0

Developmental Costs: (please list)

Summary Developmental Costs [138] $631,105 $3,962 $67,350 $563,756 70% 30% justification reference

Subtotal - Developmental Costs: (please list) [139] $631,105 $3,962 $67,350 $563,756

Total [140] $826,715 $5,020 $115,487 $711,228

Depreciation Allocation

Allocation 

Percentage to 

Expense Type 

Allocation to 

Expense Type 

Percent Allocable to Cost of Sales [141] 7% $335 58% 42% justification Sec.1.3.2

Percent Allocable to Overhead [142] 31% $1,555 58% 42% justification Sec.1.3.2

Percent Allocable to SGA [143] 62% $3,130 58% 42% justification Sec.1.3.2

TOTAL [144] 100% $5,020
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Line
Date 

Installed

Cost              

($ Thousands)

Est. Useful Life 

(mo.)

Monthly 

Depreciation ($ 

Thousands)

Period In 

Service (mo.)

Accumulated 

Depreciation ($ 

Thousands)

Net Book Value              

($ Thousands)

Test Year   04/01/2012 to  03/31/2013

Schedule as of _03/31/2013

[A] [B] [C] [D] [E] [F] = [D] / [E] [G] [H] = [F] x [G] [I] = [D]-[H]

Current Year Mar-13

Land [1] Jan-00 $0 1379 $0

Storage [2]

Storage 1 [3] Jan-00 $0 0 1379 $0 $0

[4] Jan-00 $0 0 1379 $0 $0

[5] Jan-00 $0 0 1379 $0 $0

[6] Jan-00 $0 0 1379 $0 $0

[7] Jan-00 $0 0 1379 $0 $0

[8] Jan-00 $0 0 1379 $0 $0

[9] Jan-00 $0 0 1379 $0 $0

[10] Jan-00 $0 0 1379 $0 $0

[11] Jan-00 $0 0 1379 $0 $0

[12] Jan-00 $0 0 1379 $0 $0

[13] Jan-00 $0 0 1379 $0 $0

[14] Jan-00 $0 0 1379 $0 $0

[15] Jan-00 $0 0 1379 $0 $0

[16] Jan-00 $0 0 1379 $0 $0

Subtotal - Storage [17] $0 $0 $0 $0

Office Equipment

Office Equipment 1 [18] Jan-00 $0 0 1379 $0 $0

[19] Jan-00 $0 0 1379 $0 $0

[20] Jan-00 $0 0 1379 $0 $0

[21] Jan-00 $0 0 1379 $0 $0

[22] Jan-00 $0 0 1379 $0 $0

[23] Jan-00 $0 0 1379 $0 $0

[24] Jan-00 $0 0 1379 $0 $0

[25] Jan-00 $0 0 1379 $0 $0

[26] Jan-00 $0 0 1379 $0 $0

[27] Jan-00 $0 0 1379 $0 $0

[28] Jan-00 $0 0 1379 $0 $0

[29] Jan-00 $0 0 1379 $0 $0

[30] Jan-00 $0 0 1379 $0 $0

[31] Jan-00 $0 0 1379 $0 $0

Subtotal - Office Equipment [32] $0 $0 $0 $0

Vehicles

Vehicle 1 [33] Jan-00 $0 0 1379 $0 $0

[34] Jan-00 $0 0 1379 $0 $0

[35] Jan-00 $0 0 1379 $0 $0

[36] Jan-00 $0 0 1379 $0 $0

[37] Jan-00 $0 0 1379 $0 $0

[38] Jan-00 $0 0 1379 $0 $0

[39] Jan-00 $0 0 1379 $0 $0

[40] Jan-00 $0 0 1379 $0 $0

[41] Jan-00 $0 0 1379 $0 $0

[42] Jan-00 $0 0 1379 $0 $0

[43] Jan-00 $0 0 1379 $0 $0

[44] Jan-00 $0 0 1379 $0 $0

[45] Jan-00 $0 0 1379 $0 $0

[46] Jan-00 $0 0 1379 $0 $0

Subtotal - Vehicles [47] $0 $0 $0 $0

Shop Tools

Shop Tool 1 [48] Jan-00 $0 0 1379 $0 $0

[49] Jan-00 $0 0 1379 $0 $0

[50] Jan-00 $0 0 1379 $0 $0

[51] Jan-00 $0 0 1379 $0 $0

[52] Jan-00 $0 0 1379 $0 $0

[53] Jan-00 $0 0 1379 $0 $0

[54] Jan-00 $0 0 1379 $0 $0

[55] Jan-00 $0 0 1379 $0 $0

[56] Jan-00 $0 0 1379 $0 $0

[57] Jan-00 $0 0 1379 $0 $0

[58] Jan-00 $0 0 1379 $0 $0

[59] Jan-00 $0 0 1379 $0 $0

[60] Jan-00 $0 0 1379 $0 $0

[61] Jan-00 $0 0 1379 $0 $0

Subtotal - Shop Tools [62] $0 $0 $0 $0

SECTION XIII: DEPRECIATION SCHEDULE - 

COMPACT FACILITY

WCS Rate Application Section 12.1 November 8, 2011
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Heavy Equipment

Heavy Equipment 1 [63] Jan-00 $0 0 1379 $0 $0

[64] Jan-00 $0 0 1379 $0 $0

[65] Jan-00 $0 0 1379 $0 $0

[66] Jan-00 $0 0 1379 $0 $0

[67] Jan-00 $0 0 1379 $0 $0

[68] Jan-00 $0 0 1379 $0 $0

[69] Jan-00 $0 0 1379 $0 $0

[70] Jan-00 $0 0 1379 $0 $0

[71] Jan-00 $0 0 1379 $0 $0

[72] Jan-00 $0 0 1379 $0 $0

[73] Jan-00 $0 0 1379 $0 $0

[74] Jan-00 $0 0 1379 $0 $0

[75] Jan-00 $0 0 1379 $0 $0

[76] Jan-00 $0 0 1379 $0 $0

Subtotal - Heavy Equipment [77] $0 $0 $0 $0

Fencing/Security

Security 1 [78] Jan-00 $0 0 1379 $0 $0

[79] Jan-00 $0 0 1379 $0 $0

[80] Jan-00 $0 0 1379 $0 $0

[81] Jan-00 $0 0 1379 $0 $0

[82] Jan-00 $0 0 1379 $0 $0

[83] Jan-00 $0 0 1379 $0 $0

[84] Jan-00 $0 0 1379 $0 $0

[85] Jan-00 $0 0 1379 $0 $0

[86] Jan-00 $0 0 1379 $0 $0

[87] Jan-00 $0 0 1379 $0 $0

[88] Jan-00 $0 0 1379 $0 $0

[89] Jan-00 $0 0 1379 $0 $0

[90] Jan-00 $0 0 1379 $0 $0

[91] Jan-00 $0 0 1379 $0 $0

Subtotal - Fencing/Security [92] $0 $0 $0 $0

Other 1: (please list)

WCS Asset Listing as of 12/31/10 [93] Aug-07 $0 176.5552476 $0 69 $0 $0

[94] Jul-11 $40,767 185.88918 $219 21 $4,576 $36,191

[95] Aug-07 $278 0 $0 69 $0 $278

[96] Dec-10 $74 60 $1 28 $35 $39

[97] Jul-11 $1 0 $0 21 $0 $1

[98] Aug-07 $0 0 $0 69 $0 $0

[99] Jan-00 $3,606 0 1379 $0 $3,606

[100] Jan-00 $0 0 1379 $0 $0

[101] Jan-00 $0 0 1379 $0 $0

[102] Jan-00 $0 0 1379 $0 $0

[103] Jan-00 $0 0 1379 $0 $0

[104] Jan-00 $0 0 1379 $0 $0

[105] Jan-00 $0 0 1379 $0 $0

[106] Jan-00 $0 0 1379 $0 $0

Subtotal - Other 1: (please list) [107] $44,726 $221 $4,611 $40,116

Other 2: (please list)

Other 2 - 1 [108] Jan-00 $0 0 1379 $0 $0

[109] Jan-00 $0 0 1379 $0 $0

[110] Jan-00 $0 0 1379 $0 $0

[111] Jan-00 $0 0 1379 $0 $0

[112] Jan-00 $0 0 1379 $0 $0

[113] Jan-00 $0 0 1379 $0 $0

[114] Jan-00 $0 0 1379 $0 $0

[115] Jan-00 $0 0 1379 $0 $0

[116] Jan-00 $0 0 1379 $0 $0

[117] Jan-00 $0 0 1379 $0 $0

[118] Jan-00 $0 0 1379 $0 $0

[119] Jan-00 $0 0 1379 $0 $0

[120] Jan-00 $0 0 1379 $0 $0

[121] Jan-00 $0 0 1379 $0 $0

Subtotal - Other 2: (please list) [122] $0 $0 $0 $0
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Other 3: (please list)

Other 3 - 1 [123] Jan-00 $0 0 1379 $0 $0

[124] Jan-00 $0 0 1379 $0 $0

[125] Jan-00 $0 0 1379 $0 $0

[126] Jan-00 $0 0 1379 $0 $0

[127] Jan-00 $0 0 1379 $0 $0

[128] Jan-00 $0 0 1379 $0 $0

[129] Jan-00 $0 0 1379 $0 $0

[130] Jan-00 $0 0 1379 $0 $0

[131] Jan-00 $0 0 1379 $0 $0

[132] Jan-00 $0 0 1379 $0 $0

[133] Jan-00 $0 0 1379 $0 $0

[134] Jan-00 $0 0 1379 $0 $0

[135] Jan-00 $0 0 1379 $0 $0

[136] Jan-00 $0 0 1379 $0 $0

Subtotal - Other 3: (please list) [137] $0 $0 $0 $0

Developmental Costs: (please list)

Summary Developmental Costs [138] $444,747 $2,695 $45,822 $398,924

Subtotal - Developmental Costs: (please list) [139] $444,747 $2,695 $45,822 $398,924

Total [140] $489,473 $2,916 $50,433 $439,040

Depreciation Allocation

Allocation 

Percentage to 

Expense Type 

Allocation to 

Expense Type 

Percent Cost of Sales [141] 0% $194

Percent Selling [142] 0% $903

Percent Overhead [143] 0% $1,818

TOTAL [144] 0% $2,916
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Line
Date Operations 

Began

Cost                 

($ Thousands)

Est. Useful Life 

(mo.)

Monthly 

Amortization     ($ 

Thousands)

Period In 

Service 

(Following 

Initiation of 

Facility 

Operations)

Accumulated 

Amortization    ($ 

Thousands)

Net Book Value              

($ Thousands)

Percent 

Allocable 

to State 

Compact 

Facility

Percent 

Allocable 

to Non-

Compact 

Facility

Justification

Reference to 

Supporting 

Documentation

Test Year   04/01/2012 to  03/31/2013

Schedule as of _03/31/2013

[A] [B] [C] [D] [E] [F] = [D] / [E] [G] [H] = [F] x [G] [I] = [D]-[H] [J] [K] [L] [M]

Test Year [1] Mar-13

Date Facility began Operations [2] 11/1/2011

Developmental Costs: (please list)

LLRW License - Direct Costs [3] 11/7/2011 $51,279 154 $333 17 $5,661 $45,618 50% 50% justification Sec. 1.3.1 

LLRW License - RD&D Costs [4] 11/7/2011 $481,138 154 $3,124 17 $53,113 $428,025 75% 25% justification Sec. 1.3.1 

LLRW License - Return [5] 11/7/2011 $57,209 154 $371 17 $6,315 $50,893 50% 50% justification Sec. 1.3.1 

Other Licenses/Permits [6] 11/7/2011 $11,839 89.0075 $133 17 $2,261 $9,578 0% 100% justification Sec. 1.3.1 

License Plug [7] -$8 $0 1379 $0 -$8 0% 100% justification Sec. 12.9

Net Book Adj. - LLRW License-Direct Costs [8] $1,831 $0 1379 $0 $1,831 100% 0% justification Sec. 12.9

Net Book Adj. - LLRW License-RD&D Costs [9] $25,775 $0 1379 $0 $25,775 100% 0% justification reference

Net Book Adj. - LLRW License-Return [10] $2,043 $0 1379 $0 $2,043 100% 0% justification reference

[11] $0 1379 $0 $0 0% 100% justification reference

[12] $0 1379 $0 $0 0% 100% justification reference

[13] $0 1379 $0 $0 0% 100% justification reference

[14] $0 1379 $0 $0 0% 100% justification reference

[15] $0 1379 $0 $0 0% 100% justification reference

[16] $0 1379 $0 $0 0% 100% justification reference

[17] $0 1379 $0 $0 0% 100% justification reference

[18] $0 1379 $0 $0 0% 100% justification reference

[19] $0 1379 $0 $0 0% 100% justification reference

[20] $0 1379 $0 $0 0% 100% justification reference

[21] $0 1379 $0 $0 0% 100% justification reference

[22] $0 1379 $0 $0 0% 100% justification reference

[23] $0 1379 $0 $0 0% 100% justification reference

[24] $0 1379 $0 $0 0% 100% justification reference

[25] $0 1379 $0 $0 0% 100% justification reference

[26] $0 1379 $0 $0 0% 100% justification reference

[27] $0 1379 $0 $0 0% 100% justification reference

TOTAL [28] $631,105 $3,962 $67,350 $563,756

SECTION XIV: AMORTIZATION WORKSHEET  - 

COMPREHENSIVE FACILITY

WCS Rate Application Section 14.1
November 8, 2011 
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Line Date Installed
Cost                 

($ Thousands)

Est. Useful Life 

(mo.)

Annual 

Amortization     ($ 

Thousands)

Period In 

Service

Accumulated 

Amortization    ($ 

Thousands)

Net Book Value              

($ Thousands)

Test Year   04/01/2012 to  03/31/2013

Schedule as of _03/31/2013

[A] [B] [C] [D] [E] [F] = [D] / [E] [G] [H] = [F] x [G] [I] = [D]-[H]

Test Year [1] 3/31/2013

Date Facility began Operations [2] 11/1/2011

Developmental Costs: (please list)

LLRW License - Direct Costs [3] 11/7/2011 $25,639 154 $166 17 $2,830 $22,809

LLRW License - RD&D Costs [4] 11/7/2011 $360,853 154 $2,343 17 $39,834 $321,019

LLRW License - Return [5] 11/7/2011 $28,604 154 $186 17 $3,158 $25,447

Other Licenses/Permits [6] 11/7/2011 $0 89.0075 $0 17 $0 $0

License Plug [7] 1/0/1900 $0 0 $0 1379 $0 $0

Net Book Adj. - LLRW License-Direct Costs [8] 1/0/1900 $1,831 0 $0 1379 $0 $1,831

Net Book Adj. - LLRW License-RD&D Costs [9] 1/0/1900 $25,775 0 $0 1379 $0 $25,775

Net Book Adj. - LLRW License-Return [10] 1/0/1900 $2,043 0 $0 1379 $0 $2,043

0 [11] 1/0/1900 $0 0 $0 1379 $0 $0

0 [12] 1/0/1900 $0 0 $0 1379 $0 $0

0 [13] 1/0/1900 $0 0 $0 1379 $0 $0

0 [14] 1/0/1900 $0 0 $0 1379 $0 $0

0 [15] 1/0/1900 $0 0 $0 1379 $0 $0

0 [16] 1/0/1900 $0 0 $0 1379 $0 $0

0 [17] 1/0/1900 $0 0 $0 1379 $0 $0

0 [18] 1/0/1900 $0 0 $0 1379 $0 $0

0 [19] 1/0/1900 $0 0 $0 1379 $0 $0

0 [20] 1/0/1900 $0 0 $0 1379 $0 $0

0 [21] 1/0/1900 $0 0 $0 1379 $0 $0

0 [22] 1/0/1900 $0 0 $0 1379 $0 $0

0 [23] 1/0/1900 $0 0 $0 1379 $0 $0

0 [24] 1/0/1900 $0 0 $0 1379 $0 $0

0 [25] 1/0/1900 $0 0 $0 1379 $0 $0

0 [26] 1/0/1900 $0 0 $0 1379 $0 $0

0 [27] 1/0/1900 $0 0 $0 1379 $0 $0

TOTAL [28] $444,747 $2,695 $45,822 $398,924

SECTION XV: AMORTIZATION WORKSHEET - 

COMPACT FACILITY

WCS Rate Application Section 14.1
November 8, 2011 
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SECTION XVI: WASTE FLOW UNIT PROJECTION WORKSHEET - COMPACT AND NON-COMPACT OPERATIONS

Test Year   04/01/2012 to  03/31/2013

Input Test Year  = Mar-13

Cubic Feet (ft^3)

Year Line COMPACT FEDERAL Compact Non-Compact TOTAL
ft^3 ft^3 Percent Percent ft^3

[A] [B] [C] [D] [E] = [C] / ([C] +[D]) [F] = [D] / ([C] +[D]) [G]

2013 [1] 46,739 1,275,668 3.53% 96.47% 1,322,407

2014 [2] 38,334 1,230,443 3.02% 96.98% 1,268,777

2015 [3] 71,954 1,922,274 3.61% 96.39% 1,994,228

2016 [4] 105,649 1,133,621 8.53% 91.47% 1,239,270

2017 [5] 91,694 2,013,420 4.36% 95.64% 2,105,114

2018 [6] 51,688 1,707,240 2.94% 97.06% 1,758,928

2019 [7] 51,688 1,707,240 2.94% 97.06% 1,758,928

2020 [8] 51,688 1,707,240 2.94% 97.06% 1,758,928

2021 [9] 51,688 1,707,240 2.94% 97.06% 1,758,928

2022 [10] 51,688 1,707,240 2.94% 97.06% 1,758,928

2023 [11] 51,688 1,707,240 2.94% 97.06% 1,758,928

2024 [12] 51,688 1,707,240 2.94% 97.06% 1,758,928

2025 [13] 51,688 1,707,240 2.94% 97.06% 1,758,928

2026 [14] 51,688 1,707,240 2.94% 97.06% 1,758,928

2027 [15] 51,688 1,707,240 2.94% 97.06% 1,758,928

2028 [16] 51,688 1,707,240 2.94% 97.06% 1,758,928

2029 [17] 51,688 1,707,240 2.94% 97.06% 1,758,928

2030 [18] 51,688 1,707,240 2.94% 97.06% 1,758,928

2031 [19] 51,688 1,707,240 2.94% 97.06% 1,758,928

2032 [20] 51,688 1,707,240 2.94% 97.06% 1,758,928

2033 [21] 51,688 1,707,240 2.94% 97.06% 1,758,928

2034 [22] 51,688 1,707,240 2.94% 97.06% 1,758,928

2035 [23] 152,543 1,382,051 9.94% 90.06% 1,534,594

2036 [24] 152,543 1,382,051 9.94% 90.06% 1,534,594

2037 [25] 152,543 1,382,051 9.94% 90.06% 1,534,594

2038 [26] 152,543 1,382,051 9.94% 90.06% 1,534,594

2039 [27] 152,543 1,382,051 9.94% 90.06% 1,534,594

2040 [28] 45,743 1,382,051 3.20% 96.80% 1,427,794

2041 [29] 45,743 1,382,051 3.20% 96.80% 1,427,794

2042 [30] 45,743 1,382,051 3.20% 96.80% 1,427,794

2043 [31] 265,248 1,382,051 16.10% 83.90% 1,647,299

2044 [32] 265,248 1,382,051 16.10% 83.90% 1,647,299

2045 [33] 265,248 1,382,051 16.10% 83.90% 1,647,299

2046 [34] 265,248 1,382,051 16.10% 83.90% 1,647,299

2047 [35] 265,248 731,673 26.61% 73.39% 996,921

TOTAL [36] 3,459,261 53,914,791 57,374,052

WCS Rate Application Section 16.1 November 8, 2011 



TCEQ FORM

Test Year   04/01/2012 to  03/31/2013

Thousands of Dollars

Description Line Calculation TEST YEAR = REFERENCE

3/31/2013

[A] [B] [C] [D] [E]

RATE BASE

Net Plant in Service [1] $439,040

From Section XIII Depreciation 

Worksheet Compact Facility Total Net 

Plant in Service 

Working Capital [2] $6,749

From Section V Operational Expenses 

Compact Facility Working Capital 

Allowance (Column F)

Construction Work in Progress [3] $0

From Section VIII Construction Work in 

Progress Compact Facility Column G 

Total Work in Progress

TOTAL RATE BASE [4] [4] = [1] + [2] + [3] $445,789

Summation of Net Plant in Service, 

Working Capital, and Construction Work 

in Progress

REVENUE REQUIREMENTS

Allowed Rate of Return on Rate Base [5] 12.99%

from Section III Rate of Return 

Calculation Worksheet Weighted 

Average Rate of Return

Return on Rate Base [6] [6] = [4] * [5] $57,893
Rate Base times allowed Rate of Return 

on Rate Base 

Weighted Average Rate of Return on Owners Equity [7] 12.31%

from Section III Rate of Return 

Calculation Worksheet Weighted 

Average Rate of Return On Owners 

Equity

Tax Rate [8] 35% INPUT

Taxes [9]

[9] = ([4] * [7]) / (100 - 

([8] * 100)) * (100 * 

[8])

$29,537 

Proportion of return on rate base for 

owners equity divided by 1 - tax rate 

times tax rate

Plus: Operating Expenses (Includes Depreciation) [10] $54,741 

From Section VI Operational Expenses 

Compact Facility Total Operating 

Expenses Excluding Interest Expense, 

Return on Net Equity and Taxes (Column 

E)

TOTAL REVENUE REQUIREMENTS [11] [11] = [6] + [9] + [10] $142,171 

Summation of Return on Rate Base, 

Taxes, Operating Expenses and 

Depreciation

Less: Non-Operating Revenues [12] $0 

From Section X Non-Operating 

Revenues Compact Facility Worksheet 

Total Revenue Requirement for Next 

Year (Column E)

Less: Other Operating Revenues [13] $0 

From Section XII Other Operating 

Revenues Compact Facility Worksheet 

Total Revenue Requirements for Next 

Year Column E

RATE REVENUE REQUIREMENTS [14] 14 = 11 - 12 - 13 $142,171 

Total Revenue Requirements less Non 

Operating Revenues and Other 

Operating Revenues

UNIT COST CALCULATION

Projected Units (cf^3) [15] Units (ft^3)                      46,739 

From Section XVII Waste Flow Unit 

Projection Worksheet Compact 

Operations

Projected Unit Rate ($ Thousands Per cf^3) [16]
Unit Rate             (in $ 

Thousands)
$3.04

Rate Revenue Requirements in 

Thousands of Dollars Divided by 

Projected Units

Projected Unit Rate ($ per cf^3) [17] Unit Rate (in $) $3,041.81 
Rate Revenue Requirements in Dollars 

Divided by Projected Units

SECTION XVII: STATE COMPACT FACILITY RATE BASE AND UNIT RATE DEVELOPMENT WORKSHEET

Calculation of Unit Rate with Return on Rate Base

WCS Rate Application Sectopm 17.1 November 8, 2011



TCEQ FORM

SECTION XVIII: CLOSURE COSTS WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Description Line
Labor Amount 

($K)

Material 

Amount ($K)

Sub Amount 

($K)

Equip Amount 

($K)

Other 

Amount 

($K)

Subtotal Direct 

Cost Amount 

($K)

Labor  OH&P 

($K)

Mat'l, 

Subcontracts  

OH & P    ($K)

Contingency 

%

Contingency 

($K) 

General 

Condition

s     ($K)

S/C 

Admin 

($K)

Technical 

Oversight        

($K)

Total ($K) Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]
[L] = ([H] + [I] + 

[J]) * [K]
[M] [N] [O]

[P] = [H] + [I] + 

[J] + [L] + [M] + 

[N] + [O]

[Q] [R]

Common Facilities Closure

Regrade Stockpile Area [1]

EARTHWORK [2] $2,923 $3,004 $858 $4,082 $0 $10,867 $1,622 $77 10% $1,257 $0 $0 $0 $13,824 justification Sec. 18.4

BASIC CNCRT MTRLS&METHODS [3] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Demobilization & Deconstruction [4]

SITE MANAGEMENT [5] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

SITE PREPARATION [6] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

EARTHWORK [7] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference
CWF Closure [8]

Leachate Removal [9]

TEMPORARY FACILITIES&CONTROLS [10] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

BASIC SITE MATRLS&METHODS [11] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Demobilization & Deconstruction [12]

SITE REMEDIATION [13] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

SITE PREPARATION [14] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

EARTHWORK [15] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

CONCRETE REINFORCEMENT [16] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

CAST-IN-PLACE CONCRETE [17] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Cover System Placement [18]

SUMMARY [19] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

EARTHWORK [20] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

UTILITY SERVICES [21] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

PLANTING [22] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference
FWF Closure [23]

Leachate Removal [24]

TEMPORARY FACILITIES&CONTROLS [25] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

BASIC SITE MATRLS&METHODS [26] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Cover System Placement [27]

EARTHWORK [28] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

UTILITY SERVICES [29] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

PLANTING [30] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference
FWF Non-Canister Disposal Unit Closure [31]

Demolition & Deconstruction [32]

SITE PREPARATION [33] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

EARTHWORK [34] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

CONCRETE REINFORCEMENT [35 $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

CAST-IN-PLACE CONCRETE [36] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference
FWF-CDU Closure [37]

Demobilization & Deconstruction [38]

SITE REMEDIATION [39] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

SITE PREPARATION [40] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

EARTHWORK [41] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

CONCRETE REINFORCEMENT [42] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

CAST-IN-PLACE CONCRETE [43] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

TOTAL [44] $2,923 $3,004 $858 $4,082 $0 $10,867 $1,622 $77 $1,257 $0 $0 $0 $13,824

WCS Rate Application Section 18.1 November 8, 2011 



TCEQ FORM

SECTION XIX: CLOSURE COSTS WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 1.20%

Inflation Factor @ 35 Years 1.52

Max Years 35

Closure Cost (Current Year $K) $13,824 <--- From Closure Worksheet

Projected Closure Cost at Time T ($K) $20,986

Required Beginning Balance ($K) $79,912 <--- Per Statute

Year Count

Disposal 

Units 

(ft^3)

Percentage of 

Total

Annual 

Earnings Rate

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding           

($K)

Required 

Ending 

Balance        

($K)

Actual 

Calculated 

Annual 

Earnings         

($K)

Actual Ending 

Balance            

($K)

Beginning 

Balance        

($K)

Interest 

Earnings             

($K)

Ending 

Balance        

($K)

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding          

($K)

Required 

Ending 

Balance       

($K)

Compact 

Percent

Non-Compact 

Percent

Allocated 

Annual 

Funding from 

Compact 

Rates           

($K)

Allocated 

Annual 

Funding from 

Non-Compact 

Rates            

($K)

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O] [P] [Q] [R] [S] [T] [U] [V] [W] [X]

2013 1 1,322,407 2.30% 0.10% $483 $0.24 484$               $484 $484 $484 $79,912 $80 $79,992 $0 $0 $79,992 $79,992 3.53% 96.47% $0 $0

2014 2 1,268,777 2.21% 1.00% $457 $2.28 5$                   464$               $948 $464 $948 $79,992 $800 $80,792 $0 $0 $800 $800 $80,792 3.02% 96.98% $0 $0

2015 3 1,994,228 3.48% 2.00% $703 $7.03 19$                 729$               $1,677 $729 $1,677 $80,792 $1,616 $82,408 $0 $0 $1,616 $1,616 $82,408 3.61% 96.39% $0 $0

2016 4 1,239,270 2.16% 3.00% $397 $5.96 50$                 453$               $2,131 $453 $2,131 $82,408 $2,472 $84,880 $0 $0 $2,472 $2,472 $84,880 8.53% 91.47% $0 $0

2017 5 2,105,114 3.67% 5.00% $647 $16.18 107$               770$               $2,901 $770 $2,901 $84,880 $4,244 $89,124 $0 $0 $4,244 $4,244 $89,124 4.36% 95.64% $0 $0

2018 6 1,758,928 3.07% 5.00% $486 $12.16 145$               643$               $3,544 $643 $3,544 $89,124 $4,456 $93,580 $0 $0 $4,456 $4,456 $93,580 2.94% 97.06% $0 $0

2019 7 1,758,928 3.07% 5.00% $455 $11.37 177$               643$               $4,187 $643 $4,187 $93,580 $4,679 $98,259 $0 $0 $4,679 $4,679 $98,259 2.94% 97.06% $0 $0

2020 8 1,758,928 3.07% 5.00% $423 $10.59 209$               643$               $4,831 $643 $4,831 $98,259 $4,913 $103,172 $0 $0 $4,913 $4,913 $103,172 2.94% 97.06% $0 $0

2021 9 1,758,928 3.07% 5.00% $392 $9.80 242$               643$               $5,474 $643 $5,474 $103,172 $5,159 $108,331 $0 $0 $5,159 $5,159 $108,331 2.94% 97.06% $0 $0

2022 10 1,758,928 3.07% 5.00% $361 $9.02 274$               643$               $6,118 $643 $6,118 $108,331 $5,417 $113,747 $0 $0 $5,417 $5,417 $113,747 2.94% 97.06% $0 $0

2023 11 1,758,928 3.07% 5.00% $329 $8.23 306$               643$               $6,761 $643 $6,761 $113,747 $5,687 $119,435 $0 $0 $5,687 $5,687 $119,435 2.94% 97.06% $0 $0

2024 12 1,758,928 3.07% 5.00% $298 $7.45 338$               643$               $7,404 $643 $7,404 $119,435 $5,972 $125,406 $0 $0 $5,972 $5,972 $125,406 2.94% 97.06% $0 $0

2025 13 1,758,928 3.07% 5.00% $267 $6.66 370$               643$               $8,048 $643 $8,048 $125,406 $6,270 $131,677 $0 $0 $6,270 $6,270 $131,677 2.94% 97.06% $0 $0

2026 14 1,758,928 3.07% 5.00% $235 $5.88 402$               643$               $8,691 $643 $8,691 $131,677 $6,584 $138,260 $0 $0 $6,584 $6,584 $138,260 2.94% 97.06% $0 $0

2027 15 1,758,928 3.07% 5.00% $204 $5.09 435$               643$               $9,334 $643 $9,334 $138,260 $6,913 $145,173 $0 $0 $6,913 $6,913 $145,173 2.94% 97.06% $0 $0

2028 16 1,758,928 3.07% 5.00% $172 $4.31 467$               643$               $9,978 $643 $9,978 $145,173 $7,259 $152,432 $0 $0 $7,259 $7,259 $152,432 2.94% 97.06% $0 $0

2029 17 1,758,928 3.07% 5.00% $141 $3.52 499$               643$               $10,621 $643 $10,621 $152,432 $7,622 $160,054 $0 $0 $7,622 $7,622 $160,054 2.94% 97.06% $0 $0

2030 18 1,758,928 3.07% 5.00% $110 $2.74 531$               643$               $11,265 $643 $11,265 $160,054 $8,003 $168,056 $0 $0 $8,003 $8,003 $168,056 2.94% 97.06% $0 $0

2031 19 1,758,928 3.07% 5.00% $78 $1.96 563$               643$               $11,908 $643 $11,908 $168,056 $8,403 $176,459 $0 $0 $8,403 $8,403 $176,459 2.94% 97.06% $0 $0

2032 20 1,758,928 3.07% 5.00% $47 $1.17 595$               643$               $12,551 $643 $12,551 $176,459 $8,823 $185,282 $0 $0 $8,823 $8,823 $185,282 2.94% 97.06% $0 $0

2033 21 1,758,928 3.07% 5.00% $15 $0.39 628$               643$               $13,195 $643 $13,195 $185,282 $9,264 $194,546 $0 $0 $9,264 $9,264 $194,546 2.94% 97.06% $0 $0

2034 22 1,758,928 3.07% 5.00% $0 $0.00 660$               643$               $13,838 $660 $13,855 $194,546 $9,727 $204,274 $0 $0 $9,727 $9,727 $204,274 2.94% 97.06% $0 $0

2035 23 1,534,594 2.67% 5.00% $0 $0.00 693$               561$               $14,399 $693 $14,547 $204,274 $10,214 $214,487 $0 $0 $10,214 $10,214 $214,487 9.94% 90.06% $0 $0

2036 24 1,534,594 2.67% 5.00% $0 $0.00 727$               561$               $14,961 $727 $15,275 $214,487 $10,724 $225,212 $0 $0 $10,724 $10,724 $225,212 9.94% 90.06% $0 $0

2037 25 1,534,594 2.67% 5.00% $0 $0.00 764$               561$               $15,522 $764 $16,038 $225,212 $11,261 $236,472 $0 $0 $11,261 $11,261 $236,472 9.94% 90.06% $0 $0

2038 26 1,534,594 2.67% 5.00% $0 $0.00 802$               561$               $16,083 $802 $16,840 $236,472 $11,824 $248,296 $0 $0 $11,824 $11,824 $248,296 9.94% 90.06% $0 $0

2039 27 1,534,594 2.67% 5.00% $0 $0.00 842$               561$               $16,645 $842 $17,682 $248,296 $12,415 $260,711 $0 $0 $12,415 $12,415 $260,711 9.94% 90.06% $0 $0

2040 28 1,427,794 2.49% 5.00% $0 $0.00 884$               522$               $17,167 $884 $18,566 $260,711 $13,036 $273,746 $0 $0 $13,036 $13,036 $273,746 3.20% 96.80% $0 $0

2041 29 1,427,794 2.49% 5.00% $0 $0.00 928$               522$               $17,689 $928 $19,495 $273,746 $13,687 $287,433 $0 $0 $13,687 $13,687 $287,433 3.20% 96.80% $0 $0

2042 30 1,427,794 2.49% 5.00% $0 $0.00 975$               522$               $18,212 $975 $20,469 $287,433 $14,372 $301,805 $0 $0 $14,372 $14,372 $301,805 3.20% 96.80% $0 $0

2043 31 1,647,299 2.87% 5.00% $0 $0.00 1,023$            603$               $18,814 $1,023 $21,493 $301,805 $15,090 $316,895 $0 $0 $15,090 $15,090 $316,895 16.10% 83.90% $0 $0

2044 32 1,647,299 2.87% 5.00% $0 $0.00 1,075$            603$               $19,417 $1,075 $22,568 $316,895 $15,845 $332,740 $0 $0 $15,845 $15,845 $332,740 16.10% 83.90% $0 $0

2045 33 1,647,299 2.87% 5.00% $0 $0.00 1,128$            603$               $20,019 $1,128 $23,696 $332,740 $16,637 $349,377 $0 $0 $16,637 $16,637 $349,377 16.10% 83.90% $0 $0

2046 34 1,647,299 2.87% 5.00% $0 $0.00 1,185$            603$               $20,622 $1,185 $24,881 $349,377 $17,469 $366,846 $0 $0 $17,469 $17,469 $366,846 16.10% 83.90% $0 $0

2047 35 996,921 1.74% 5.00% $0 $0.00 1,244$            365$               $20,986 $1,244 $26,125 $366,846 $18,342 $385,188 $0 $0 $18,342 $18,342 $385,188 26.61% 73.39% $0 $0

TOTAL 57374052 100.00% 161.10% $6,701 $132 $19,291 20,986$          20,986$          26,125$          $26,125 $0 $0 $305,196 $385,188 $0 $0

Earning & Interest $305,196

Initial Balance $79,912

Final Balance $385,108

WCS Rate Application Section 19.1 November 8, 2011 



TCEQ FORM

SECTION XX: CORRECTIVE ACTION COST WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Description
Labor 

Amount ($K)

Material 

Amount ($K)

Sub Amount 

($K)

Equip 

Amount ($K)

Other 

Amount ($K)

Subtotal Direct 

Cost Amount 

($K)

Labor  OH&P 

($K)

Mat'l, 

Subcontracts  

OH & P    ($K)

Contingency 

%

Contingency          

($K) 

General 

Conditions     

($K)

S/C Admin 

($K)

Technical 

Oversight        

($K)

Total     ($K) Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]
[L] = ([H] + [I] 

+ [J]) * [K]
[M] [N] [O]

[P] = [H] + [I] + 

[J] + [L] + [M] + 

[N] + [O]

[Q] [R]

Project Management & Oversight [1] $4,420 $1,581 $3,170 $4,187 $79 $13,437 $2,453 $475 10% $1,637 $1,080 $1,201 $800 $21,084 justification Sec. 20.4

Regulatory Oversight [2] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Site Investigation [3] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Corrective Action Design [4] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

License & Permit [5] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Construction Infrastructure [6] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Excavate Cover Layer [7] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Excavate Bulk Waste [8] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Remove Failed Cell Foundation [9] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Reconstruct Failed Cell Foundation [10] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Replace Waste and Contaminated Materials [11] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Reconstruct Cover System of Failed Cell [12] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Demobilize and Dispose of Infrastructure 

Materials [13] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Conduct Environmental Monitoring [14] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Conduct Environmental Monitoring [15] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Conduct Environmental Monitoring [16] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

TOTAL [17] $4,420 $1,581 $3,170 $4,187 $79 $13,437 $2,453 $475 $1,637 $1,080 $1,201 $800 $21,084

WCS Rate Application Section 20.1 November 8, 2011 



TCEQ FORM

SECTION XXI: CORRECTIVE ACTION COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 1.20%

Inflation Factor @ 35 Years 1.52

Max Years 35

Corrective Action Cost (Current Year $) $21,084 <--- From Corrective Action Worksheet

Projected Corrective Action Cost at Time T $32,008

Required Beginning Balance $25,300 <--- Per Statute

Year Count

Disposal 

Units 

(ft^3)

Percentage of 

Total

Annual 

Earnings Rate

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding           

($K)

Required 

Ending 

Balance        

($K)

Actual 

Calculated 

Annual 

Earnings         

($K)

Actual Ending 

Balance            

($K)

Beginning 

Balance        

($K)

Interest 

Earnings             

($K)

Ending 

Balance        

($K)

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding          

($K)

Required 

Ending 

Balance       

($K)

Compact 

Percent

Non-

Compact 

Percent

Allocated 

Annual 

Funding 

from 

Compact 

Rates           

($K)

Allocated 

Annual 

Funding 

from Non-

Compact 

Rates            

($K)

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O] [P] [Q] [R] [S] [T] [U] [V] [W] [X]

2013 1 1,322,407 2.30% 0.10% $737 $0 738$                $738 $738 $738 $25,300 $25 $25,325 $0 $0 $25,325 $25,325 3.53% 96.47% $0 $0

2014 2 1,268,777 2.21% 1.00% $697 $3 7$                    708$                $1,446 $708 $1,446 $25,325 $253 $25,579 $0 $0 $253 $253 $25,579 3.02% 96.98% $0 $0

2015 3 1,994,228 3.48% 2.00% $1,073 $11 29$                  1,113$             $2,558 $1,113 $2,558 $25,579 $512 $26,090 $0 $0 $512 $512 $26,090 3.61% 96.39% $0 $0

2016 4 1,239,270 2.16% 3.00% $606 $9 77$                  691$                $3,250 $691 $3,250 $26,090 $783 $26,873 $0 $0 $783 $783 $26,873 8.53% 91.47% $0 $0

2017 5 2,105,114 3.67% 5.00% $987 $25 162$                1,174$             $4,424 $1,174 $4,424 $26,873 $1,344 $28,216 $0 $0 $1,344 $1,344 $28,216 4.36% 95.64% $0 $0

2018 6 1,758,928 3.07% 5.00% $742 $19 221$                981$                $5,405 $981 $5,405 $28,216 $1,411 $29,627 $0 $0 $1,411 $1,411 $29,627 2.94% 97.06% $0 $0

2019 7 1,758,928 3.07% 5.00% $694 $17 270$                981$                $6,386 $981 $6,386 $29,627 $1,481 $31,109 $0 $0 $1,481 $1,481 $31,109 2.94% 97.06% $0 $0

2020 8 1,758,928 3.07% 5.00% $646 $16 319$                981$                $7,368 $981 $7,368 $31,109 $1,555 $32,664 $0 $0 $1,555 $1,555 $32,664 2.94% 97.06% $0 $0

2021 9 1,758,928 3.07% 5.00% $598 $15 368$                981$                $8,349 $981 $8,349 $32,664 $1,633 $34,297 $0 $0 $1,633 $1,633 $34,297 2.94% 97.06% $0 $0

2022 10 1,758,928 3.07% 5.00% $550 $14 417$                981$                $9,330 $981 $9,330 $34,297 $1,715 $36,012 $0 $0 $1,715 $1,715 $36,012 2.94% 97.06% $0 $0

2023 11 1,758,928 3.07% 5.00% $502 $13 467$                981$                $10,312 $981 $10,312 $36,012 $1,801 $37,813 $0 $0 $1,801 $1,801 $37,813 2.94% 97.06% $0 $0

2024 12 1,758,928 3.07% 5.00% $454 $11 516$                981$                $11,293 $981 $11,293 $37,813 $1,891 $39,703 $0 $0 $1,891 $1,891 $39,703 2.94% 97.06% $0 $0

2025 13 1,758,928 3.07% 5.00% $406 $10 565$                981$                $12,274 $981 $12,274 $39,703 $1,985 $41,689 $0 $0 $1,985 $1,985 $41,689 2.94% 97.06% $0 $0

2026 14 1,758,928 3.07% 5.00% $359 $9 614$                981$                $13,255 $981 $13,255 $41,689 $2,084 $43,773 $0 $0 $2,084 $2,084 $43,773 2.94% 97.06% $0 $0

2027 15 1,758,928 3.07% 5.00% $311 $8 663$                981$                $14,237 $981 $14,237 $43,773 $2,189 $45,962 $0 $0 $2,189 $2,189 $45,962 2.94% 97.06% $0 $0

2028 16 1,758,928 3.07% 5.00% $263 $7 712$                981$                $15,218 $981 $15,218 $45,962 $2,298 $48,260 $0 $0 $2,298 $2,298 $48,260 2.94% 97.06% $0 $0

2029 17 1,758,928 3.07% 5.00% $215 $5 761$                981$                $16,199 $981 $16,199 $48,260 $2,413 $50,673 $0 $0 $2,413 $2,413 $50,673 2.94% 97.06% $0 $0

2030 18 1,758,928 3.07% 5.00% $167 $4 810$                981$                $17,181 $981 $17,181 $50,673 $2,534 $53,206 $0 $0 $2,534 $2,534 $53,206 2.94% 97.06% $0 $0

2031 19 1,758,928 3.07% 5.00% $119 $3 859$                981$                $18,162 $981 $18,162 $53,206 $2,660 $55,867 $0 $0 $2,660 $2,660 $55,867 2.94% 97.06% $0 $0

2032 20 1,758,928 3.07% 5.00% $71 $2 908$                981$                $19,143 $981 $19,143 $55,867 $2,793 $58,660 $0 $0 $2,793 $2,793 $58,660 2.94% 97.06% $0 $0

2033 21 1,758,928 3.07% 5.00% $24 $1 957$                981$                $20,124 $981 $20,124 $58,660 $2,933 $61,593 $0 $0 $2,933 $2,933 $61,593 2.94% 97.06% $0 $0

2034 22 1,758,928 3.07% 5.00% $0 $0 1,006$             981$                $21,106 $1,006 $21,131 $61,593 $3,080 $64,673 $0 $0 $3,080 $3,080 $64,673 2.94% 97.06% $0 $0

2035 23 1,534,594 2.67% 5.00% $0 $0 1,057$             856$                $21,962 $1,057 $22,187 $64,673 $3,234 $67,906 $0 $0 $3,234 $3,234 $67,906 9.94% 90.06% $0 $0

2036 24 1,534,594 2.67% 5.00% $0 $0 1,109$             856$                $22,818 $1,109 $23,297 $67,906 $3,395 $71,302 $0 $0 $3,395 $3,395 $71,302 9.94% 90.06% $0 $0

2037 25 1,534,594 2.67% 5.00% $0 $0 1,165$             856$                $23,674 $1,165 $24,461 $71,302 $3,565 $74,867 $0 $0 $3,565 $3,565 $74,867 9.94% 90.06% $0 $0

2038 26 1,534,594 2.67% 5.00% $0 $0 1,223$             856$                $24,530 $1,223 $25,684 $74,867 $3,743 $78,610 $0 $0 $3,743 $3,743 $78,610 9.94% 90.06% $0 $0

2039 27 1,534,594 2.67% 5.00% $0 $0 1,284$             856$                $25,386 $1,284 $26,969 $78,610 $3,931 $82,541 $0 $0 $3,931 $3,931 $82,541 9.94% 90.06% $0 $0

2040 28 1,427,794 2.49% 5.00% $0 $0 1,348$             797$                $26,183 $1,348 $28,317 $82,541 $4,127 $86,668 $0 $0 $4,127 $4,127 $86,668 3.20% 96.80% $0 $0

2041 29 1,427,794 2.49% 5.00% $0 $0 1,416$             797$                $26,979 $1,416 $29,733 $86,668 $4,333 $91,001 $0 $0 $4,333 $4,333 $91,001 3.20% 96.80% $0 $0

2042 30 1,427,794 2.49% 5.00% $0 $0 1,487$             797$                $27,776 $1,487 $31,220 $91,001 $4,550 $95,551 $0 $0 $4,550 $4,550 $95,551 3.20% 96.80% $0 $0

2043 31 1,647,299 2.87% 5.00% $0 $0 1,561$             919$                $28,695 $1,561 $32,781 $95,551 $4,778 $100,329 $0 $0 $4,778 $4,778 $100,329 16.10% 83.90% $0 $0

2044 32 1,647,299 2.87% 5.00% $0 $0 1,639$             919$                $29,614 $1,639 $34,420 $100,329 $5,016 $105,345 $0 $0 $5,016 $5,016 $105,345 16.10% 83.90% $0 $0

2045 33 1,647,299 2.87% 5.00% $0 $0 1,721$             919$                $30,533 $1,721 $36,141 $105,345 $5,267 $110,612 $0 $0 $5,267 $5,267 $110,612 16.10% 83.90% $0 $0

2046 34 1,647,299 2.87% 5.00% $0 $0 1,807$             919$                $31,452 $1,807 $37,948 $110,612 $5,531 $116,143 $0 $0 $5,531 $5,531 $116,143 16.10% 83.90% $0 $0

2047 35 996,921 1.74% 5.00% $0 $0 1,897$             556$                $32,008 $1,897 $39,845 $116,143 $5,807 $121,950 $0 $0 $5,807 $5,807 $121,950 26.61% 73.39% $0 $0

TOTAL 57374052 100.00% $10,221 $201 $29,423 32,008$           32,008$           39,845$           $39,845 $0 $0 $96,625 $121,950 $0 $0

Earning & Interest $96,625

Initial Balance $25,300

Final Balance $121,925

WCS Rate Application Section 21.1 November 8, 2011 



TCEQ FORM

SECTION XXII: POST CLOSURE COST WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Description
Labor Amount 

($K)

Material 

Amount 

($K)

Sub Amount 

($K)

Equip 

Amount 

($K)

Other 

Amount 

($K)

Subtotal 

Direct Cost 

Amount ($K)

Labor  

OH&P ($K)

Mat'l, 

Subcontracts  

OH & P    ($K)

Contingency 

%

Contingency          

($K) 

General 

Conditions     

($K)

S/C 

Admin 

($K)

Technical 

Oversight        

($K)

Total     ($K) Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]
[L] = ([H] + 

[I] + [J]) * [K]
[M] [N] [O]

[P] = [H] + [I] + 

[J] + [L] + [M] 

+ [N] + [O]

[Q] [R]

General Support [1]

TEMPORARY FACILITIES&CONTROLS [2] $3,910 $221 $1,843 $249 $0 $6,223 $2,170 103 10% $850 $0 $0 $0 $9,346 justification Sec.22.4

SITE MANAGEMENT [3] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

Walkover [4]

SITE MANAGEMENT [5] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Sample Collection & Preparation/Erosion Pins [6]

SITE MANAGEMENT [7] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Sample Analysis Interpretation [8]

SITE MANAGEMENT [9] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Leachate Monitoring, Pumping, Treatment [10]

SITE MANAGEMENT [11] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Meteorological Data Collection & Interpretation [12]

SITE MANAGEMENT [13] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Meteorological Data Collection & Interpretation [14]

SITE MANAGEMENT [15] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Infiltration Data Collection & Interpretation [16]

SITE MANAGEMENT [17] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Annual Report Preparation [18]

SITE MANAGEMENT [19] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Conduct Land Survey [20]

SUMMARY [21] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

SITE MANAGEMENT [22] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Survey Settlement Monitors [23]

SUMMARY [24] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Maintenance [25]

SITE MANAGEMENT [26] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
WCS Oversight [27]

TEMPORARY FACILITIES&CONTROLS [28] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

SITE MANAGEMENT [29] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

TOTAL [30] $3,910 $221 $1,843 $249 $0 $6,223 $2,170 $103 $850 $0 $0 $0 $9,346

WCS Rate Application Section 22.1 November 8, 2011 



TCEQ FORM

SECTION XXIII: POST CLOSURE COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Real Interest Rate After Post Closure 100.00% <--- INPUT
Inflation Rate 1.20%

Inflation Factor @ 35 Years 1.52

Max Years 35

Post Closure Cost (Current Year $) $9,346 <--- From Institutional Control Worksheet
Projected Post Closure Cost at Time T $14,189

Required Principal $14,189

Required Beginning Balance $10,256 <--- Per Statute

Year Count
Disposal Units 

(ft^3)

Percentage of 

Total

Annual 

Earnings Rate

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding           

($K)

Required 

Ending 

Balance        

($K)

Actual 

Calculated 

Annual 

Earnings         

($K)

Actual Ending 

Balance            

($K)

Beginning 

Balance        

($K)

Interest 

Earnings             

($K)

Ending 

Balance        

($K)

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) ($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous Ending 

Balance  (Full Year 

Interest 

Convention) ($K)

Required 

Annual 

Funding          

($K)

Required 

Ending 

Balance       

($K)

Compact 

Percent

Non-Compact 

Percent

Allocated 

Annual 

Funding from 

Compact 

Rates           

($K)

Allocated 

Annual 

Funding from 

Non-Compact 

Rates            

($K)

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O] [P] [Q] [R] [S] [T] [U] [V] [W] [X]

2013 1 1,322,407 2.30% 0.10% $327 $0 327$               $327 $327 $327 $10,256 $10 $10,266 $0 $0 $10,266 $10,266 3.53% 96.47% $0 $0

2014 2 1,268,777 2.21% 1.00% $309 $2 3$                   314$               $641 $314 $641 $10,266 $103 $10,369 $0 $0 $103 $103 $10,369 3.02% 96.98% $0 $0

2015 3 1,994,228 3.48% 2.00% $320 $160 13$                 493$               $1,134 $493 $1,134 $10,369 $207 $10,576 $0 $0 $207 $207 $10,576 3.61% 96.39% $0 $0

2016 4 1,239,270 2.16% 3.00% $182 $91 34$                 306$               $1,440 $306 $1,440 $10,576 $317 $10,894 $0 $0 $317 $317 $10,894 8.53% 91.47% $0 $0

2017 5 2,105,114 3.67% 5.00% $299 $150 72$                 521$               $1,961 $521 $1,961 $10,894 $545 $11,438 $0 $0 $545 $545 $11,438 4.36% 95.64% $0 $0

2018 6 1,758,928 3.07% 5.00% $225 $112 98$                 435$               $2,396 $435 $2,396 $11,438 $572 $12,010 $0 $0 $572 $572 $12,010 2.94% 97.06% $0 $0

2019 7 1,758,928 3.07% 5.00% $210 $105 120$               435$               $2,831 $435 $2,831 $12,010 $601 $12,611 $0 $0 $601 $601 $12,611 2.94% 97.06% $0 $0

2020 8 1,758,928 3.07% 5.00% $196 $98 142$               435$               $3,266 $435 $3,266 $12,611 $631 $13,241 $0 $0 $631 $631 $13,241 2.94% 97.06% $0 $0

2021 9 1,758,928 3.07% 5.00% $181 $91 163$               435$               $3,701 $435 $3,701 $13,241 $662 $13,903 $0 $0 $662 $662 $13,903 2.94% 97.06% $0 $0

2022 10 1,758,928 3.07% 5.00% $167 $83 185$               435$               $4,136 $435 $4,136 $13,903 $695 $14,598 $0 $0 $695 $695 $14,598 2.94% 97.06% $0 $0

2023 11 1,758,928 3.07% 5.00% $152 $76 207$               435$               $4,571 $435 $4,571 $14,598 $730 $15,328 $0 $0 $730 $730 $15,328 2.94% 97.06% $0 $0

2024 12 1,758,928 3.07% 5.00% $138 $69 229$               435$               $5,006 $435 $5,006 $15,328 $766 $16,095 $0 $0 $766 $766 $16,095 2.94% 97.06% $0 $0

2025 13 1,758,928 3.07% 5.00% $123 $62 250$               435$               $5,441 $435 $5,441 $16,095 $805 $16,900 $0 $0 $805 $805 $16,900 2.94% 97.06% $0 $0

2026 14 1,758,928 3.07% 5.00% $109 $54 272$               435$               $5,876 $435 $5,876 $16,900 $845 $17,745 $0 $0 $845 $845 $17,745 2.94% 97.06% $0 $0

2027 15 1,758,928 3.07% 5.00% $94 $47 294$               435$               $6,311 $435 $6,311 $17,745 $887 $18,632 $0 $0 $887 $887 $18,632 2.94% 97.06% $0 $0

2028 16 1,758,928 3.07% 5.00% $80 $40 316$               435$               $6,746 $435 $6,746 $18,632 $932 $19,563 $0 $0 $932 $932 $19,563 2.94% 97.06% $0 $0

2029 17 1,758,928 3.07% 5.00% $65 $33 337$               435$               $7,181 $435 $7,181 $19,563 $978 $20,541 $0 $0 $978 $978 $20,541 2.94% 97.06% $0 $0

2030 18 1,758,928 3.07% 5.00% $51 $25 359$               435$               $7,616 $435 $7,616 $20,541 $1,027 $21,569 $0 $0 $1,027 $1,027 $21,569 2.94% 97.06% $0 $0

2031 19 1,758,928 3.07% 5.00% $36 $18 381$               435$               $8,051 $435 $8,051 $21,569 $1,078 $22,647 $0 $0 $1,078 $1,078 $22,647 2.94% 97.06% $0 $0

2032 20 1,758,928 3.07% 5.00% $22 $11 403$               435$               $8,486 $435 $8,486 $22,647 $1,132 $23,779 $0 $0 $1,132 $1,132 $23,779 2.94% 97.06% $0 $0

2033 21 1,758,928 3.07% 5.00% $7 $4 424$               435$               $8,921 $435 $8,921 $23,779 $1,189 $24,968 $0 $0 $1,189 $1,189 $24,968 2.94% 97.06% $0 $0

2034 22 1,758,928 3.07% 5.00% $0 $0 446$               435$               $9,356 $446 $9,367 $24,968 $1,248 $26,217 $0 $0 $1,248 $1,248 $26,217 2.94% 97.06% $0 $0

2035 23 1,534,594 2.67% 5.00% $0 $0 468$               380$               $9,736 $468 $9,835 $26,217 $1,311 $27,528 $0 $0 $1,311 $1,311 $27,528 9.94% 90.06% $0 $0

2036 24 1,534,594 2.67% 5.00% $0 $0 492$               380$               $10,115 $492 $10,327 $27,528 $1,376 $28,904 $0 $0 $1,376 $1,376 $28,904 9.94% 90.06% $0 $0

2037 25 1,534,594 2.67% 5.00% $0 $0 516$               380$               $10,495 $516 $10,844 $28,904 $1,445 $30,349 $0 $0 $1,445 $1,445 $30,349 9.94% 90.06% $0 $0

2038 26 1,534,594 2.67% 5.00% $0 $0 542$               380$               $10,874 $542 $11,386 $30,349 $1,517 $31,867 $0 $0 $1,517 $1,517 $31,867 9.94% 90.06% $0 $0

2039 27 1,534,594 2.67% 5.00% $0 $0 569$               380$               $11,254 $569 $11,955 $31,867 $1,593 $33,460 $0 $0 $1,593 $1,593 $33,460 9.94% 90.06% $0 $0

2040 28 1,427,794 2.49% 5.00% $0 $0 598$               353$               $11,607 $598 $12,553 $33,460 $1,673 $35,133 $0 $0 $1,673 $1,673 $35,133 3.20% 96.80% $0 $0

2041 29 1,427,794 2.49% 5.00% $0 $0 628$               353$               $11,960 $628 $13,180 $35,133 $1,757 $36,890 $0 $0 $1,757 $1,757 $36,890 3.20% 96.80% $0 $0

2042 30 1,427,794 2.49% 5.00% $0 $0 659$               353$               $12,313 $659 $13,839 $36,890 $1,844 $38,734 $0 $0 $1,844 $1,844 $38,734 3.20% 96.80% $0 $0

2043 31 1,647,299 2.87% 5.00% $0 $0 692$               407$               $12,720 $692 $14,531 $38,734 $1,937 $40,671 $0 $0 $1,937 $1,937 $40,671 16.10% 83.90% $0 $0

2044 32 1,647,299 2.87% 5.00% $0 $0 727$               407$               $13,128 $727 $15,258 $40,671 $2,034 $42,704 $0 $0 $2,034 $2,034 $42,704 16.10% 83.90% $0 $0

2045 33 1,647,299 2.87% 5.00% $0 $0 763$               407$               $13,535 $763 $16,021 $42,704 $2,135 $44,839 $0 $0 $2,135 $2,135 $44,839 16.10% 83.90% $0 $0

2046 34 1,647,299 2.87% 5.00% $0 $0 801$               407$               $13,942 $801 $16,822 $44,839 $2,242 $47,081 $0 $0 $2,242 $2,242 $47,081 16.10% 83.90% $0 $0

2047 35 996,921 1.74% 5.00% $0 $0 841$               247$               $14,189 $841 $17,663 $47,081 $2,354 $49,436 $0 $0 $2,354 $2,354 $49,436 26.61% 73.39% $0 $0

TOTAL 57374052.25 100.00% $3,291 $1,329 $13,043 14,189$           14,189$           17,663$           $17,663 $0 $0 $39,169 $49,436 $0 $0

Earning & Interest $39,169

Initial Balance $10,256

Final Balance $49,425

WCS Rate Application Section 23.1 November 8, 2011 



TCEQ FORM

SECTION XXIV: INSTITUTIONAL CONTROL COST WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Description

Labor 

Amount 

($K)

Material 

Amount 

($K)

Sub 

Amount 

($K)

Equip 

Amount 

($K)

Other 

Amount 

($K)

Subtotal 

Direct Cost 

Amount 

($K)

Labor  

OH&P ($K)

Mat'l, 

Subcontracts  

OH & P    ($K)

Contingency 

%

Contingency          

($K) 

General 

Conditions     

($K)

S/C 

Admin 

($K)

Technical 

Oversight        

($K)

Total     ($K) Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]
[L] = ([H] + [I] 

+ [J]) * [K]
[M] [N] [O]

[P] = [H] + [I] + 

[J] + [L] + [M] 

+ [N] + [O]

[Q] [R]

General Support [1]

TEMPORARY FACILITIES&CONTROLS [2] $8,122 $617 $3,437 $874 $0 $13,050 $4,508 $203 10% $1,776 $0 $0 $0 $19,536 justification Sec. 24.4

SITE MANAGEMENT [3] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Walkover [4]

SITE MANAGEMENT [5] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Sample Collection & Preparation/Erosion Pins [6]

SITE MANAGEMENT [7] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Sample Analysis Interpretation [8]

SITE MANAGEMENT [9] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Sample Analysis at Off Site Lab [10]

SITE MANAGEMENT [11] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Leachate Monitoring, Pumping, Treatment [12]

SITE MANAGEMENT [13] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Meteorological Data Collection & Interpretation [14]

SITE MANAGEMENT [15] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Infiltration Data Collection and Interpretation [16]

SITE MANAGEMENT [17] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Annual Report Preparation [18]

SITE MANAGEMENT [19] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Conduct Land Survey [20]

SUMMARY [21] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

SITE MANAGEMENT [22] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Survey Settlement Monitors [23]

SUMMARY [24] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Maintenance [25]

SITE MANAGEMENT [26] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Custodial Agency (TCEQ / DOE) Oversight [27]

TEMPORARY FACILITIES&CONTROLS [28] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

SITE MANAGEMENT [29] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

TOTAL [30] $8,122 $617 $3,437 $874 $0 $13,050 $4,508 $203 $1,776 $0 $0 $0 $19,538

WCS Rate Application Section 24.1 November 8, 2011 



TCEQ FORM

SECTION XXV: INSTITUTIONAL CONTROL COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 1.20%

Inflation Factor @ 35 Years 1.52

Max Years 35

Institutional Control Cost (Current Year $) $19,538 <--- From Corrective Action Worksheet

Projected Institutional Control Cost at Time T $29,662

Required Beginning Balance $21,000 <--- Per Statute

Year Count

Disposal 

Units 

(ft^3)

Percentage of 

Total

Annual 

Earnings Rate

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding           

($K)

Required 

Ending 

Balance        

($K)

Actual 

Calculated 

Annual 

Earnings         

($K)

Actual Ending 

Balance            

($K)

Beginning 

Balance        

($K)

Interest 

Earnings             

($K)

Ending 

Balance        

($K)

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding          

($K)

Required 

Ending 

Balance       

($K)

Compact 

Percent

Non-

Compact 

Percent

Allocated 

Annual 

Funding 

from 

Compact 

Rates           

($K)

Allocated 

Annual 

Funding 

from Non-

Compact 

Rates            

($K)

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O] [P] [Q] [R] [S] [T] [U] [V] [W] [X]

2013 1 1,322,407 2.30% 0.10% $683 $0 684$                $684 $684 $684 $21,000 $21 $21,021 $0 $0 $21,021 $21,021 3.53% 96.47% $0 $0

2014 2 1,268,777 2.21% 1.00% $646 $3 7$                    656$                $1,340 $656 $1,340 $21,021 $210 $21,231 $0 $0 $210 $210 $21,231 3.02% 96.98% $0 $0

2015 3 1,994,228 3.48% 2.00% $994 $10 27$                  1,031$             $2,371 $1,031 $2,371 $21,231 $425 $21,656 $0 $0 $425 $425 $21,656 3.61% 96.39% $0 $0

2016 4 1,239,270 2.16% 3.00% $561 $8 71$                  641$                $3,011 $641 $3,011 $21,656 $650 $22,306 $0 $0 $650 $650 $22,306 8.53% 91.47% $0 $0

2017 5 2,105,114 3.67% 5.00% $915 $23 151$                1,088$             $4,100 $1,088 $4,100 $22,306 $1,115 $23,421 $0 $0 $1,115 $1,115 $23,421 4.36% 95.64% $0 $0

2018 6 1,758,928 3.07% 5.00% $687 $17 205$                909$                $5,009 $909 $5,009 $23,421 $1,171 $24,592 $0 $0 $1,171 $1,171 $24,592 2.94% 97.06% $0 $0

2019 7 1,758,928 3.07% 5.00% $643 $16 250$                909$                $5,918 $909 $5,918 $24,592 $1,230 $25,821 $0 $0 $1,230 $1,230 $25,821 2.94% 97.06% $0 $0

2020 8 1,758,928 3.07% 5.00% $598 $15 296$                909$                $6,828 $909 $6,828 $25,821 $1,291 $27,112 $0 $0 $1,291 $1,291 $27,112 2.94% 97.06% $0 $0

2021 9 1,758,928 3.07% 5.00% $554 $14 341$                909$                $7,737 $909 $7,737 $27,112 $1,356 $28,468 $0 $0 $1,356 $1,356 $28,468 2.94% 97.06% $0 $0

2022 10 1,758,928 3.07% 5.00% $510 $13 387$                909$                $8,646 $909 $8,646 $28,468 $1,423 $29,892 $0 $0 $1,423 $1,423 $29,892 2.94% 97.06% $0 $0

2023 11 1,758,928 3.07% 5.00% $465 $12 432$                909$                $9,556 $909 $9,556 $29,892 $1,495 $31,386 $0 $0 $1,495 $1,495 $31,386 2.94% 97.06% $0 $0

2024 12 1,758,928 3.07% 5.00% $421 $11 478$                909$                $10,465 $909 $10,465 $31,386 $1,569 $32,955 $0 $0 $1,569 $1,569 $32,955 2.94% 97.06% $0 $0

2025 13 1,758,928 3.07% 5.00% $377 $9 523$                909$                $11,374 $909 $11,374 $32,955 $1,648 $34,603 $0 $0 $1,648 $1,648 $34,603 2.94% 97.06% $0 $0

2026 14 1,758,928 3.07% 5.00% $332 $8 569$                909$                $12,284 $909 $12,284 $34,603 $1,730 $36,333 $0 $0 $1,730 $1,730 $36,333 2.94% 97.06% $0 $0

2027 15 1,758,928 3.07% 5.00% $288 $7 614$                909$                $13,193 $909 $13,193 $36,333 $1,817 $38,150 $0 $0 $1,817 $1,817 $38,150 2.94% 97.06% $0 $0

2028 16 1,758,928 3.07% 5.00% $244 $6 660$                909$                $14,102 $909 $14,102 $38,150 $1,907 $40,057 $0 $0 $1,907 $1,907 $40,057 2.94% 97.06% $0 $0

2029 17 1,758,928 3.07% 5.00% $199 $5 705$                909$                $15,012 $909 $15,012 $40,057 $2,003 $42,060 $0 $0 $2,003 $2,003 $42,060 2.94% 97.06% $0 $0

2030 18 1,758,928 3.07% 5.00% $155 $4 751$                909$                $15,921 $909 $15,921 $42,060 $2,103 $44,163 $0 $0 $2,103 $2,103 $44,163 2.94% 97.06% $0 $0

2031 19 1,758,928 3.07% 5.00% $111 $3 796$                909$                $16,830 $909 $16,830 $44,163 $2,208 $46,372 $0 $0 $2,208 $2,208 $46,372 2.94% 97.06% $0 $0

2032 20 1,758,928 3.07% 5.00% $66 $2 842$                909$                $17,740 $909 $17,740 $46,372 $2,319 $48,690 $0 $0 $2,319 $2,319 $48,690 2.94% 97.06% $0 $0

2033 21 1,758,928 3.07% 5.00% $22 $1 887$                909$                $18,649 $909 $18,649 $48,690 $2,435 $51,125 $0 $0 $2,435 $2,435 $51,125 2.94% 97.06% $0 $0

2034 22 1,758,928 3.07% 5.00% $0 $0 932$                909$                $19,558 $932 $19,582 $51,125 $2,556 $53,681 $0 $0 $2,556 $2,556 $53,681 2.94% 97.06% $0 $0

2035 23 1,534,594 2.67% 5.00% $0 $0 979$                793$                $20,352 $979 $20,561 $53,681 $2,684 $56,365 $0 $0 $2,684 $2,684 $56,365 9.94% 90.06% $0 $0

2036 24 1,534,594 2.67% 5.00% $0 $0 1,028$             793$                $21,145 $1,028 $21,589 $56,365 $2,818 $59,183 $0 $0 $2,818 $2,818 $59,183 9.94% 90.06% $0 $0

2037 25 1,534,594 2.67% 5.00% $0 $0 1,079$             793$                $21,939 $1,079 $22,668 $59,183 $2,959 $62,142 $0 $0 $2,959 $2,959 $62,142 9.94% 90.06% $0 $0

2038 26 1,534,594 2.67% 5.00% $0 $0 1,133$             793$                $22,732 $1,133 $23,802 $62,142 $3,107 $65,249 $0 $0 $3,107 $3,107 $65,249 9.94% 90.06% $0 $0

2039 27 1,534,594 2.67% 5.00% $0 $0 1,190$             793$                $23,525 $1,190 $24,992 $65,249 $3,262 $68,512 $0 $0 $3,262 $3,262 $68,512 9.94% 90.06% $0 $0

2040 28 1,427,794 2.49% 5.00% $0 $0 1,250$             738$                $24,263 $1,250 $26,241 $68,512 $3,426 $71,937 $0 $0 $3,426 $3,426 $71,937 3.20% 96.80% $0 $0

2041 29 1,427,794 2.49% 5.00% $0 $0 1,312$             738$                $25,002 $1,312 $27,553 $71,937 $3,597 $75,534 $0 $0 $3,597 $3,597 $75,534 3.20% 96.80% $0 $0

2042 30 1,427,794 2.49% 5.00% $0 $0 1,378$             738$                $25,740 $1,378 $28,931 $75,534 $3,777 $79,311 $0 $0 $3,777 $3,777 $79,311 3.20% 96.80% $0 $0

2043 31 1,647,299 2.87% 5.00% $0 $0 1,447$             852$                $26,591 $1,447 $30,377 $79,311 $3,966 $83,277 $0 $0 $3,966 $3,966 $83,277 16.10% 83.90% $0 $0

2044 32 1,647,299 2.87% 5.00% $0 $0 1,519$             852$                $27,443 $1,519 $31,896 $83,277 $4,164 $87,440 $0 $0 $4,164 $4,164 $87,440 16.10% 83.90% $0 $0

2045 33 1,647,299 2.87% 5.00% $0 $0 1,595$             852$                $28,295 $1,595 $33,491 $87,440 $4,372 $91,813 $0 $0 $4,372 $4,372 $91,813 16.10% 83.90% $0 $0

2046 34 1,647,299 2.87% 5.00% $0 $0 1,675$             852$                $29,146 $1,675 $35,166 $91,813 $4,591 $96,403 $0 $0 $4,591 $4,591 $96,403 16.10% 83.90% $0 $0

2047 35 996,921 1.74% 5.00% $0 $0 1,758$             515$                $29,662 $1,758 $36,924 $96,403 $4,820 $101,223 $0 $0 $4,820 $4,820 $101,223 26.61% 73.39% $0 $0

TOTAL 57374052 100.00% $9,471 $187 $27,266 29,662$           29,662$           36,924$           $36,924 $0 $0 $80,202 $101,223 $0 $0

Earning & Interest $80,202

Initial Balance $21,000

Final Balance $101,202

WCS Rate Application Section 25.1 November 8, 2011 



WCS Base Year Plan By Facility - Balance Sheet

Beginning Balance Ending Balance
RCRA/BP/MWTF FEDERAL COMPACT TOTAL RCRA/BP/MWTF FEDERAL COMPACT TOTAL

3/31/2012 3/31/2012 3/31/2012 3/31/2012 3/31/2013 3/31/2013 3/31/2013 Ref. 3/31/2013 Ref.

ASSETS

Cash                 50,581                  50,581                  50,581          151,742      (23,708,424)      (18,537,030)         42,526,680 2

Restricted Cash                      -                821,009                178,991       1,000,000                    -         9,852,104           2,147,896 2

         281,226 15121.9% 1

    12,000,000 17.9% 1

Prepaids               452,875                452,875                452,875       1,358,625            401,892            401,892              401,892 Sec. 

Receivables               817,439             2,890,618           16,066,372     19,774,430            857,439         2,930,618         16,151,252 Sec. 

2.1       1,205,677 33.3% Sec. 1.1

2.1     19,939,310 81.0% Sec. 1.1

Other Current                   6,530                    6,530                    6,530           19,590                6,530                6,530                  6,530 4           19,590 33.3% 3

     Total Current            1,327,425             4,221,613           16,755,349     22,304,388      (22,442,562)        (5,345,884)         61,234,250     33,445,804 183.1%

                -                 -

PP&E, net          65,075,701           48,033,530           37,189,763   150,298,993        60,678,943        46,678,096         36,510,035 Sec. 13.1   143,867,074 25.4% Sec. 12.1

                -

Permits/Licenses, net          10,575,982           52,414,464           51,925,931   114,916,377         9,154,123        48,670,934         48,255,681 Sec. 15.1   106,080,738 45.5% Sec.14.1

RD&D Asset, net                      -         116,379,063         349,137,188   465,516,250                    -      107,006,252       321,018,757 Sec. 15.1   428,025,009 75.0% Sec. 14.1

Prepaid Bond Payment                      -             3,476,182             2,695,295       6,171,477                    -         3,476,182           2,695,295 4       6,171,477 43.7% 3

Other non current                   1,785                    1,785                    1,785             5,355                1,785                1,785                  1,785 4             5,355 33.3% 3

                -

Total Assets          76,980,893         224,526,637         457,705,311   759,212,841        47,392,289      200,487,365       469,715,803   717,595,456 65.5%

                -

                -

Current ACH Debt                 -                    -                    -                     -                 -

Accrued interest - ACH               819,684                981,464                819,684       2,620,833                    -                    -                     -                 - 0.0%

Current Other Debt                 -                    -                    -                     -                 -

A/P and accrued liabilities            4,312,070             4,312,070             4,312,070     12,936,210         4,466,070         4,466,070           4,728,883     13,661,023 34.6%

Payable to affiliates            6,756,941             8,090,548             6,756,941     21,604,429                    -                    -                     -                 - #DIV/0!

Accrued interest other               109,715                       -                       -          109,715              73,381                    -                     -           73,381 0.0%

Deferred revenue               551,285                       -                       -          551,285            551,285                    -                     -          551,285 0.0%

Other                      -                       -                       -                 -                    -                    -                     - 

     Total Current          12,549,695           13,384,082           11,888,695     37,822,473         5,090,736         4,466,070           4,728,883 Sec. 

                -

2.1     14,285,689 33.10224% Sec. 1.1

LTD-ACH          32,088,889           38,422,223           32,088,889   102,600,000        30,055,967        35,988,066         30,055,967 6     96,100,000 31.3% 5

LTD-Bonds                      -           39,735,425           30,809,296     70,544,720                    -        39,034,482         30,265,812 6     69,300,295 43.7% 5

LTD-Other          11,746,051                       -                       -     11,746,051         7,190,262                    -                     - 6       7,190,262 0.0% 5

Asset Retirement Obligation            3,126,389             3,927,960                       -       7,054,349         3,488,271         4,461,053                     - 6       7,949,324 0.0% 5

                -                 -

Members Equity          16,356,818         129,613,473         383,474,957   529,445,248         1,567,053      116,537,693       404,665,140 Sec. 

                -

2.1   522,769,887 77.40789% Sec. 1.1

                -

Total Liabilities and equity          75,867,843         225,083,162         458,261,836   759,212,841        47,392,289      200,487,365       469,715,803   717,595,456 65.5%

diff                        (0)                         (0)                           0                   (0)                      (0)                      (0)                         0                   (0)

Compact Cash Cash

            42,526,680 2         281,226 1

              2,147,896 2    12,000,000 1

            44,674,575 Sec. 2.1    12,281,226 Sec. 1.1

Compact Other Other

                     6,530 4           19,590 3

              2,695,295 4      6,171,477 3

                     1,785 4             5,355 3

              2,703,610 Sec. 2.1      6,196,422 Sec. 1.1

Compact LT Debt LT Debt

            30,055,967 6    96,100,000 5

            30,265,812 6    69,300,295 5

                        - 6      7,190,262 5

                        - 6

Sec. 2.1

     7,949,324 

 180,539,881 

5

Sec. 1.1            60,321,779
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WCS Base Year Plan by Facility - Income Statement

Waste Control Specialists LLC

Plan Income Statement by Facility

RCRA/BP/MWTF FEDERAL COMPACT Ref. TOTAL Ref.

Cost of Sales

Labor

Payroll, payroll taxes and payroll fees

Overtime

            1,727,286

                 44,241

       2,031,776 

            53,470 

         1,709,009 

              45,231 

      5,468,071.21

         142,942.93

31%

32% ∑ (1)

Other Direct Costs

  2,764,993.90 Sec. 4.1

Benefits and employee relations

Contract labor and commissions

               336,663

               305,046

          338,945 

          864,415 

            284,658 

            610,269 

         960,266.22

      1,779,730.00

30%

34%

COS-Depr/Amort

  5,462,567.86 1

            2,413,236        3,288,606          2,649,168 

         1,060,600 

Sec. 5.1

6

      8,351,010.37

      2,638,340.98

32%

40%

Sec. 4.1

1

Labor and Benefits (COS)

Other Direct Costs (COS)

Closure

Costs

    (894,975.58)

    (550,000.00)

  4,017,592.28 

1

1

Sec. 4.1

Materials

Reagents                  63,090        1,514,651 

Freight and loading

Packaging

                       -

            2,934,939

                  -

       7,839,602 

                    - 

         1,891,920 Sec. 5.1

                      -

    12,666,461.34 15% Sec. 4.1 Vault (Canister Purchase)

OH Labor and Benefits

∑ (3)   9,148,635.01 Sec. 4.1

Demurrage                        -                   -                     -                       - OpOH Other

            2,998,029        9,354,253          2,952,520     15,304,802.32 19% ∑ (4)   3,200,413.38 Sec. 4.1

Other Direct Costs

Outside lab                  27,351             18,585               18,454 6            64,389.42 29% 1

Reduce by LOC (Closure) and ARO costs per jet matrix

depts 609 & 620 - (($894,795.58+$550,000) 1 included

with insurance below

OpOH Insurance/Closure

     786,176.38 5

Closure 894975.58 1

Costs      550,000.00 1

  2,231,151.96 Sec. 4.1

Outside disposal

Thermal treatment process costs

Airspace and closure costs

                       -

                       -

               477,409

                  -

                  -

       4,090,554 

                    - 

                    - 

            894,604 7

                      -

                      -

      5,462,567.86 16% 2

Other                  62,264                   -                     -            62,263.50 0% 1

     Total Direct Cost of Sales

Operating Overhead

               567,024        4,109,139             913,058       5,589,220.78 16% Compact - COS Other Direct Costs

            5,978,289      16,751,998          6,514,746     29,245,033.47 22%

∑ (6)        1,079,054 Sec. 5.1

Compact - COS-Depr/Amort

     894,604.26 7

LOC Costs     (225,000.00) Sec. 4.5

Payroll, payroll taxes and payroll fees             2,201,548        2,949,704          2,388,538 9       7,539,790.05 32% 3 Labor and Benefits (OH)      669,604.26 8

Overtime

Benefits and employee relations

Contract labor and commissions

                 42,710

               364,546

                       -

            65,398 

          480,467 

          106,876 

              51,211 

            390,761 

            106,876 

         2,210,130 

            548,933 

9

9

9

Sec. 5.1

11

         159,318.97

      1,235,774.78

         213,751.20

      6,388,332.55

      1,762,567.71

32%

32%

50%

35%

31%

3

3

3

Sec. 4.1

4 Other (OH)

Total Compact Depr/Amort

     669,604.26 8

       6,203,694 8

     28,118,431 8

34,991,729.24 Sec. 5.1

Monitoring, compliance and safety

Supplies

            1,431,872

               569,589

       2,746,331 

          644,046 

Equipment rentals

Repair and maintenance

               120,313

               863,828

          179,338 

          393,519 

            136,882 

            318,885 

11

Sec. 5.1

         436,532.30

      1,576,232.86

31%

20%

4

Sec. 4.1

Compact - OH Labor and Benefits

∑ (9)        2,937,386 Sec. 5.1

Postage and couriers

Insurance expense

                 61,332

               245,882

          117,437 

          294,412 

              91,644 

       245,882.30 

11

10

         270,412.88

         786,176.38

34%

31%

4

5
COS & OH Include Insurance and LOC (Closure) Costs 

per Jet Matrix dept 609 

Compact - Insurance/Closure Costs

     245,882.30 10

LOC Costs      225,000.00 Sec. 4.5Consulting, legal and professional fees                578,422        1,022,238             811,803 Sec. 5.1       2,412,463.43 34% Sec. 4.1

Training costs                  69,892             96,299               82,493 11          248,683.05 33% 4      470,882.30 Sec. 5.1

Rent and utilities

Travel and entertainment

               265,203

               106,483

          262,263 

          131,488 

            214,055 

            112,153 

Sec. 5.1

11

         741,521.31

         350,124.28

29%

32%

Sec. 4.1

4

Compact - OH Other Direct Costs

∑ (11)        1,013,730 Sec. 5.1

Permit and license fees

Promotion and contribution expense

Depreciation and amorization expense

Other

               119,252

                        32

            6,614,775

                 41,594

          142,897 

                   39 

       5,840,369 

            49,803 

            119,317 

                     32 

         6,203,694 

              41,594 

Sec. 5.1

11

8

11

         381,465.58

                103.00

    18,658,837.26

         132,990.16

31%

31%

33%

31%

33%

Sec. 4.1

4

2

4

          13,697,272      15,522,923        14,074,883     43,295,077.77
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WCS Base Year Plan by Facility - Income Statement

RCRA/BP/MWTF FEDERAL COMPACT Ref. TOTAL Ref.

Selling, General and Administrative Costs

Selling Costs / Contract Pursuit:

Payroll, payroll taxes and payroll fees 699,288               837,305           699,287.80        19 2,235,880.87      31% 12 Labor and Benefits (Includes Selling, G&A and Licensing) SG&A Labor and Benefits

Overtime -                       -                  -                     -                      ∑ (12) 6,591,977.95   Sec.4.1

Benefits and employee relations 70,080                 83,911             70,080               19 224,071.23         31% 12

Contract labor and commissions -                       -                  -                     -                      ∑ (13) 1,774.90          Sec.4.1
Quote related operating costs -                       -                  -                     -                      SG&A Rent/Utilities

Monitoring, compliance and safety 26                        31                    26                      20 82.40                  31% 13 Monitoring, Comp, & Safety (Includes Selling and G&A) ∑ (14) 85,036.25        Sec.4.1
Supplies 2,564                   3,071               2,564                 24 8,199.54             31% 17 SG&A Consulting

Equipment rentals -                       -                  -                     -                      ∑ (15) 2,112,019.60   Sec.4.1
Repair and maintenance -                       -                  -                     -                      SG&A Travel

Postage and couriers 977                      1,169               977                    24 3,122.45             31% 17 ∑ (16) 670,634.94      Sec.4.1
Insurance expense -                       -                  -                     -                      SG&A Other

Consulting, legal and professional fees 46,736                 55,960             46,736               22 149,432.41         31% 15 Consulting and Legal (Includes Selling, G&A & Licensing) ∑ (17) 726,854.95      Sec.4.1
Training costs 11,614                 13,906             11,614               24 37,133.72           31% 17 SG&A Depr/Amort.

Rent and utilities 9,464                   11,332             9,464                 21 30,260.06           31% 14 Rent & Utilities (Includes Selling and G&A) ∑ (18) 37,560,273.14 Sec.4.1
Travel and entertainment 163,179               195,385           163,179             23 521,743.24         31% 16 Travel (Includes Selling and G&A)

Permit and license fees -                       -                  -                     -                      

Promotion and contribution expense 23,384                 28,000             23,384               24 74,768.20           31% 17 Other (Includes Selling and G&A) COMPACT

Depreciation and amorization expense 3,000                   -                  -                     3,000.00             0% 18 SG&A Labor and Benefits

Other 10                        12                    10                      24 30.90                  31% 17 ∑ (19) 2,041,303.25   Sec. 5.1
1,030,321            1,230,082        1,027,321          3,287,725.03      31%

General & Administrative ∑ (20) 555.11             Sec. 5.1
Payroll, payroll taxes and payroll fees 731,865               876,312           731,865.16        19 2,340,042.80      31% 12 SG&A Rent/Utilities

Overtime 1,816                   2,174               1,815.93            19 5,806.20             31% 12 ∑ (21) 26,596             Sec. 5.1
Benefits and employee relations 254,373               304,578           254,373             19 813,322.92         31% 12 SG&A Consulting

Contract labor and commissions 24,318                 29,118             24,318.14          19 77,754.06           31% 12 ∑ (22) 1,175,981        Sec. 5.1
Monitoring, compliance and safety 529                      634                  529                    20 1,692.50             31% 13 SG&A Travel

Supplies 6,916                   8,281               6,916                 24 22,112.40           31% 17 ∑ (23) 209,746           Sec. 5.1
Equipment rentals 120                      143                  120                    24 382.67                31% 17 SG&A Other

Repair and maintenance 56                        67                    56                      Sec.5.1 179.29                31% Sec. 4.1 ∑ (24) 227,329           Sec. 5.1
Postage and couriers 3,717                   4,450               3,717                 11,883.42           31% 17

Insurance expense 120,735               144,564           120,735             Sec.5.1 386,033.74         31% Sec. 4.1

Consulting, legal and professional fees 358,782               429,594           1,108,782          22 1,897,158.59      58% 15

Training costs 46,589                 55,784             46,589               24 148,961.01         31% 17

Rent and utilities 17,132                 20,513             17,132               21 54,776.19           31% 14

Travel and entertainment 46,567                 55,758             46,567               23 148,891.70         31% 16

Permit and license fees 844                      1,011               844                    24 2,699.01             31% 17

Promotion and contribution expense 126,160               151,060           126,160             24 403,380.45         31% 17

Depreciation and amorization expense 66,031                 9,372,810        28,118,431        8 37,557,273.14    75% 18

Taxes 176,582               725,351           890,797             Sec.5.1 1,792,730.09      50% Sec. 4.1

Intercompany services 1,090,508            1,305,740        1,090,508          Sec.5.1 3,486,756.35      31% Sec. 4.1

Other 4,435                   5,311               4,435                 24 14,181.18           31% 17

3,078,075            13,493,254      32,594,690        49,166,017.71    66%

     Total S,G&A Costs 4,108,396            14,723,336      33,622,011        52,453,742.74    64%

SG&A Monitoring, Comp., Safety

SG&A Monitoring, Comp., Safety
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WCS Base Year Plan by Facility - Income Statement

RCRA/BP/MWTF FEDERAL COMPACT Ref. TOTAL Ref.

Other (Income)/Expense

Bad debt                        -                   -                     -                       -

Loss (gain) on fixed assets                        -                   -                     -                       -

Greenhill Tech/TecSafe, net                        -                   -                     -                       -

Legal settlements                        -                   -                     -                       -

Interest income                      (895)                   -                     -                (894.94) 0% Sec. 8.1

Interest expense

     Total Other (Income)/Expense

            2,011,970        4,392,585          3,503,523       9,908,078.93 35%

35%            2,011,075        4,392,585          3,503,523       9,907,183.99

Permit Pursuit

Consulting, legal and professional fees                  20,463             24,502               20,463 22            65,428.61 31% 15

Lobbyist fees                328,020           392,761             328,020       1,048,800.10 31% EXCLUDED ON APPLICATION

Other permitting expenses

     Total Permit Pursuit Costs

               324,743           310,794             259,564 19          895,099.86 29%

30%

12

               673,226           728,056             608,047       2,009,328.56
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Bond Amortization Schedule

WCS

Amortization Schedule - Andrews County Lease Payments Treated As A Financing for GAAP Purposes. Beginning Balance Outstanding 03/13

Lease Payments are paid at the beginning of each month.  Interest is accrued for the month prior to the month 72,076,685.63                  69,300,294.69                   

indicated below, and then that interest accrued, plus principal payment indicated, are paid on the first day 31,478,357.02                  30,265,812.02                   

of each month indicated on this amortization schedule. 6.99975% Sec. 3.1 Sec. 3.1
Effective Sec. 3.1 Interest Debt Discount

Period Loan Balance Interest Rate Interest Paid  Payment  Principle Loan Balance (72,076,686)     Payment  Amortization 

Dec-11 72,076,685.63 6.99975% 420,432.56 512,191          91,758.44 71,984,927.19 512,191           410,015.81 10,416.75

Jan-11 71,984,927.19 6.99975% 419,897.32 512,191          92,293.68 71,892,633.51 512,191           409,457.23 10,440.09

Feb-11 71,892,633.51 6.99975% 419,358.96 512,191          92,832.04 71,799,801.47 512,191           408,895.60 10,463.36

Mar-11 71,799,801.47 6.99975% 418,817.46 512,191          93,373.54 71,706,427.93 512,191           408,330.89 10,486.57

Apr-11 71,706,427.93 6.99975% 418,272.80 512,191          93,918.20 71,612,509.73 512,191           407,763.10 10,509.70

May-11 71,612,509.73 6.99975% 417,724.97 512,191          94,466.03 71,518,043.70 512,191           407,192.21 10,532.76

Jun-11 71,518,043.70 6.99975% 417,173.93 512,191          95,017.07 71,423,026.63 512,191           406,618.19 10,555.74

Jul-11 71,423,026.63 6.99975% 416,619.69 512,191          95,571.31 71,327,455.32 512,191           406,041.04 10,578.65

Aug-11 71,327,455.32 6.99975% 416,062.21 511,924          95,861.79 71,231,593.53 511,924           405,460.73 10,601.48

Sep-11 71,231,593.53 6.99975% 415,503.03 511,924          96,420.97 71,135,172.56 511,924           404,878.71 10,624.32

Oct-11 71,135,172.56 6.99975% 414,940.60 511,924          96,983.40 71,038,189.16 511,924           404,293.50 10,647.10

Nov-11 71,038,189.16 6.99975% 414,374.88 511,924          97,549.12 70,940,640.04 511,924           403,705.10 10,669.78

Dec-11 70,940,640.04 6.99975% 413,805.86 511,924          98,118.14 70,842,521.90 511,924           403,113.48 10,692.38

Jan-12 70,842,521.90 6.99975% 413,233.53 511,924          98,690.47 70,743,831.43 511,924           402,518.63 10,714.90

Feb-12 70,743,831.43 6.99975% 412,657.85 511,924          99,266.15 70,644,565.28 511,924           401,920.52 10,737.33

Mar-12 70,644,565.28 6.99975% 412,078.82 511,924          99,845.18 70,544,720.10 511,924           401,319.15 10,759.67

Apr-12 70,544,720.10 6.99975% 411,496.41 511,924          100,427.59 70,444,292.51 511,924           400,714.48 10,781.93

May-12 70,444,292.51 6.99975% 410,910.60 511,924          101,013.40 70,343,279.11 511,924           400,106.52 10,804.08

Jun-12 70,343,279.11 6.99975% 410,321.38 511,924          101,602.62 70,241,676.49 511,924           399,495.22 10,826.16

Jul-12 70,241,676.49 6.99975% 409,728.72 511,924          102,195.28 70,139,481.21 511,924           398,880.59 10,848.13

Aug-12 70,139,481.21 6.99975% 409,132.60 511,908          102,775.40 70,036,705.81 511,908           398,262.59 10,870.01

Sep-12 70,036,705.81 6.99975% 408,533.10 511,908          103,374.90 69,933,330.91 511,908           397,641.31 10,891.79

Oct-12 69,933,330.91 6.99975% 407,930.10 511,908          103,977.90 69,829,353.01 511,908           397,016.63 10,913.47

Nov-12 69,829,353.01 6.99975% 407,323.58 511,908          104,584.42 69,724,768.59 511,908           396,388.53 10,935.05

Dec-12 69,724,768.59 6.99975% 406,713.53 511,908          105,194.47 69,619,574.12 511,908           395,757.00 10,956.53

Jan-13 69,619,574.12 6.99975% 406,099.92 511,908          105,808.08 69,513,766.04 511,908           395,122.02 10,977.90

Feb-13 69,513,766.04 6.99975% 405,482.72 511,908          106,425.28 69,407,340.76 511,908           394,483.56 10,999.16

Mar-13 69,407,340.76 6.99975% 404,861.93 511,908          107,046.07 69,300,294.69 511,908           393,841.62 11,020.31

Apr-13 69,300,294.69 6.99975% 404,237.52 511,908          107,670.48 69,192,624.21 511,908           393,196.16 11,041.36

May-13 69,192,624.21 6.99975% 403,609.46 511,908          108,298.54 69,084,325.67 511,908           392,547.18 11,062.28

Jun-13 69,084,325.67 6.99975% 402,977.74 511,908          108,930.26 68,975,395.41 511,908           391,894.65 11,083.09

Jul-13 68,975,395.41 6.99975% 402,342.34 511,908          109,565.66 68,865,829.75 511,908           391,238.55 11,103.79

Compact (43.67%)
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Bond Amortization Schedule

Aug-13 68,865,829.75 6.99975% 401,703.23 511,846          110,142.77 68,755,686.98 511,846           390,578.86 11,124.37

Sep-13 68,755,686.98 6.99975% 401,060.75 511,846          110,785.25 68,644,901.73 511,846           389,915.91 11,144.84

Oct-13 68,644,901.73 6.99975% 400,414.53 511,846          111,431.47 68,533,470.26 511,846           389,249.33 11,165.20

Nov-13 68,533,470.26 6.99975% 399,764.53 511,846          112,081.47 68,421,388.79 511,846           388,579.11 11,185.42

Dec-13 68,421,388.79 6.99975% 399,110.75 511,846          112,735.25 68,308,653.54 511,846           387,905.23 11,205.52

Jan-14 68,308,653.54 6.99975% 398,453.15 511,846          113,392.85 68,195,260.69 511,846           387,227.66 11,225.49

Feb-14 68,195,260.69 6.99975% 397,791.71 511,846          114,054.29 68,081,206.40 511,846           386,546.39 11,245.32

Mar-14 68,081,206.40 6.99975% 397,126.42 511,846          114,719.58 67,966,486.82 511,846           385,861.39 11,265.03

Apr-14 67,966,486.82 6.99975% 396,457.25 511,846          115,388.75 67,851,098.07 511,846           385,172.65 11,284.60

May-14 67,851,098.07 6.99975% 395,784.17 511,846          116,061.83 67,735,036.24 511,846           384,480.14 11,304.03

Jun-14 67,735,036.24 6.99975% 395,107.17 511,846          116,738.83 67,618,297.41 511,846           383,783.84 11,323.33

Jul-14 67,618,297.41 6.99975% 394,426.21 511,846          117,419.79 67,500,877.62 511,846           383,083.74 11,342.47

Aug-14 67,500,877.62 6.99975% 393,741.29 511,871          118,129.71 67,382,747.91 511,871           382,379.82 11,361.47

Sep-14 67,382,747.91 6.99975% 393,052.22 511,871          118,818.78 67,263,929.13 511,871           381,671.90 11,380.32

Oct-14 67,263,929.13 6.99975% 392,359.14 511,871          119,511.86 67,144,417.27 511,871           380,960.12 11,399.02

Nov-14 67,144,417.27 6.99975% 391,662.01 511,871          120,208.99 67,024,208.28 511,871           380,244.45 11,417.56

Dec-14 67,024,208.28 6.99975% 390,960.81 511,871          120,910.19 66,903,298.09 511,871           379,524.86 11,435.95

Jan-15 66,903,298.09 6.99975% 390,255.53 511,871          121,615.47 66,781,682.62 511,871           378,801.34 11,454.19

Feb-15 66,781,682.62 6.99975% 389,546.13 511,871          122,324.87 66,659,357.75 511,871           378,073.87 11,472.26

Mar-15 66,659,357.75 6.99975% 388,832.59 511,871          123,038.41 66,536,319.34 511,871           377,342.41 11,490.18

Apr-15 66,536,319.34 6.99975% 388,114.90 511,871          123,756.10 66,412,563.24 511,871           376,606.96 11,507.94

May-15 66,412,563.24 6.99975% 387,393.01 511,871          124,477.99 66,288,085.25 511,871           375,867.49 11,525.52

Jun-15 66,288,085.25 6.99975% 386,666.91 511,871          125,204.09 66,162,881.16 511,871           375,123.98 11,542.93

Jul-15 66,162,881.16 6.99975% 385,936.58 511,871          125,934.42 66,036,946.74 511,871           374,376.40 11,560.18

Aug-15 66,036,946.74 6.99975% 385,201.99 511,978          126,776.01 65,910,170.73 511,978           373,624.73 11,577.26

Sep-15 65,910,170.73 6.99975% 384,462.49 511,978          127,515.51 65,782,655.22 511,978           372,868.37 11,594.12

Oct-15 65,782,655.22 6.99975% 383,718.68 511,978          128,259.32 65,654,395.90 511,978           372,107.88 11,610.80

Nov-15 65,654,395.90 6.99975% 382,970.52 511,978          129,007.48 65,525,388.42 511,978           371,343.22 11,627.30

Dec-15 65,525,388.42 6.99975% 382,218.01 511,978          129,759.99 65,395,628.43 511,978           370,574.39 11,643.62

Jan-16 65,395,628.43 6.99975% 381,461.10 511,978          130,516.90 65,265,111.53 511,978           369,801.35 11,659.75

Feb-16 65,265,111.53 6.99975% 380,699.78 511,978          131,278.22 65,133,833.31 511,978           369,024.09 11,675.69

Mar-16 65,133,833.31 6.99975% 379,934.01 511,978          132,043.99 65,001,789.32 511,978           368,242.58 11,691.43

Apr-16 65,001,789.32 6.99975% 379,163.78 511,978          132,814.22 64,868,975.10 511,978           367,456.80 11,706.98

May-16 64,868,975.10 6.99975% 378,389.06 511,978          133,588.94 64,735,386.16 511,978           366,666.72 11,722.34

Jun-16 64,735,386.16 6.99975% 377,609.82 511,978          134,368.18 64,601,017.98 511,978           365,872.32 11,737.50

Jul-16 64,601,017.98 6.99975% 376,826.03 511,978          135,151.97 64,465,866.01 511,978           365,073.58 11,752.45

Aug-16 64,465,866.01 6.99975% 376,037.68 512,113          136,075.32 64,329,790.69 512,113           364,270.47 11,767.21

Sep-16 64,329,790.69 6.99975% 375,243.93 512,113          136,869.07 64,192,921.62 512,113           363,462.23 11,781.70

Oct-16 64,192,921.62 6.99975% 374,445.56 512,113          137,667.44 64,055,254.18 512,113           362,649.57 11,795.99
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Bond Amortization Schedule

Nov-16 64,055,254.18 6.99975% 373,642.52 512,113          138,470.48 63,916,783.70 512,113           361,832.48 11,810.04

Dec-16 63,916,783.70 6.99975% 372,834.81 512,113          139,278.19 63,777,505.51 512,113           361,010.91 11,823.90

Jan-17 63,777,505.51 6.99975% 372,022.38 512,113          140,090.62 63,637,414.89 512,113           360,184.85 11,837.53

Feb-17 63,637,414.89 6.99975% 371,205.21 512,113          140,907.79 63,496,507.10 512,113           359,354.28 11,850.93

Mar-17 63,496,507.10 6.99975% 370,383.28 512,113          141,729.72 63,354,777.38 512,113           358,519.17 11,864.11

Apr-17 63,354,777.38 6.99975% 369,556.55 512,113          142,556.45 63,212,220.93 512,113           357,679.49 11,877.06

May-17 63,212,220.93 6.99975% 368,725.00 512,113          143,388.00 63,068,832.93 512,113           356,835.22 11,889.78

Jun-17 63,068,832.93 6.99975% 367,888.60 512,113          144,224.40 62,924,608.53 512,113           355,986.34 11,902.26

Jul-17 62,924,608.53 6.99975% 367,047.32 512,113          145,065.68 62,779,542.85 512,113           355,132.81 11,914.51

Aug-17 62,779,542.85 6.99975% 366,201.14 511,849          145,647.86 62,633,894.99 511,849           354,274.62 11,926.52

Sep-17 62,633,894.99 6.99975% 365,351.55 511,849          146,497.45 62,487,397.54 511,849           353,413.18 11,938.37

Oct-17 62,487,397.54 6.99975% 364,497.01 511,849          147,351.99 62,340,045.55 511,849           352,547.03 11,949.98

Nov-17 62,340,045.55 6.99975% 363,637.49 511,849          148,211.51 62,191,834.04 511,849           351,676.15 11,961.34

Dec-17 62,191,834.04 6.99975% 362,772.95 511,849          149,076.05 62,042,757.99 511,849           350,800.50 11,972.45

Jan-18 62,042,757.99 6.99975% 361,903.38 511,849          149,945.62 61,892,812.37 511,849           349,920.07 11,983.31

Feb-18 61,892,812.37 6.99975% 361,028.72 511,849          150,820.28 61,741,992.09 511,849           349,034.82 11,993.90

Mar-18 61,741,992.09 6.99975% 360,148.97 511,849          151,700.03 61,590,292.06 511,849           348,144.74 12,004.23

Apr-18 61,590,292.06 6.99975% 359,264.08 511,849          152,584.92 61,437,707.14 511,849           347,249.79 12,014.29

May-18 61,437,707.14 6.99975% 358,374.04 511,849          153,474.96 61,284,232.18 511,849           346,349.94 12,024.10

Jun-18 61,284,232.18 6.99975% 357,478.80 511,849          154,370.20 61,129,861.98 511,849           345,445.18 12,033.62

Jul-18 61,129,861.98 6.99975% 356,578.34 511,849          155,270.66 60,974,591.32 511,849           344,535.47 12,042.87

Aug-18 60,974,591.32 6.99975% 355,672.62 511,755          156,082.38 60,818,508.94 511,755           343,620.79 12,051.83

Sep-18 60,818,508.94 6.99975% 354,762.17 511,755          156,992.83 60,661,516.11 511,755           342,701.62 12,060.55

Oct-18 60,661,516.11 6.99975% 353,846.41 511,755          157,908.59 60,503,607.52 511,755           341,777.42 12,068.99

Nov-18 60,503,607.52 6.99975% 352,925.31 511,755          158,829.69 60,344,777.83 511,755           340,848.18 12,077.13

Dec-18 60,344,777.83 6.99975% 351,998.84 511,755          159,756.16 60,185,021.67 511,755           339,913.85 12,084.99

Jan-19 60,185,021.67 6.99975% 351,066.96 511,755          160,688.04 60,024,333.63 511,755           338,974.42 12,092.54

Feb-19 60,024,333.63 6.99975% 350,129.65 511,755          161,625.35 59,862,708.28 511,755           338,029.85 12,099.80

Mar-19 59,862,708.28 6.99975% 349,186.87 511,755          162,568.13 59,700,140.15 511,755           337,080.11 12,106.76

Apr-19 59,700,140.15 6.99975% 348,238.58 511,755          163,516.42 59,536,623.73 511,755           336,125.19 12,113.39

May-19 59,536,623.73 6.99975% 347,284.77 511,755          164,470.23 59,372,153.50 511,755           335,165.04 12,119.73

Jun-19 59,372,153.50 6.99975% 346,325.40 511,755          165,429.60 59,206,723.90 511,755           334,199.64 12,125.76

Jul-19 59,206,723.90 6.99975% 345,360.42 511,755          166,394.58 59,040,329.32 511,755           333,228.97 12,131.45

Aug-19 59,040,329.32 6.99975% 344,389.82 511,766          167,376.18 58,872,953.14 511,766           332,252.99 12,136.83

Sep-19 58,872,953.14 6.99975% 343,413.50 511,766          168,352.50 58,704,600.64 511,766           331,271.61 12,141.89

Oct-19 58,704,600.64 6.99975% 342,431.47 511,766          169,334.53 58,535,266.11 511,766           330,284.87 12,146.60

Nov-19 58,535,266.11 6.99975% 341,443.72 511,766          170,322.28 58,364,943.83 511,766           329,292.74 12,150.98

Dec-19 58,364,943.83 6.99975% 340,450.21 511,766          171,315.79 58,193,628.04 511,766           328,295.18 12,155.03

Jan-20 58,193,628.04 6.99975% 339,450.91 511,766          172,315.09 58,021,312.95 511,766           327,292.17 12,158.74
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Feb-20 58,021,312.95 6.99975% 338,445.77 511,766          173,320.23 57,847,992.72 511,766           326,283.67 12,162.10

Mar-20 57,847,992.72 6.99975% 337,434.77 511,766          174,331.23 57,673,661.49 511,766           325,269.66 12,165.11

Apr-20 57,673,661.49 6.99975% 336,417.87 511,766          175,348.13 57,498,313.36 511,766           324,250.11 12,167.76

May-20 57,498,313.36 6.99975% 335,395.05 511,766          176,370.95 57,321,942.41 511,766           323,224.98 12,170.07

Jun-20 57,321,942.41 6.99975% 334,366.25 511,766          177,399.75 57,144,542.66 511,766           322,194.25 12,172.00

Jul-20 57,144,542.66 6.99975% 333,331.46 511,766          178,434.54 56,966,108.12 511,766           321,157.89 12,173.57

Aug-20 56,966,108.12 6.99975% 332,290.62 511,901          179,610.38 56,786,497.74 511,901           320,115.86 12,174.76

Sep-20 56,786,497.74 6.99975% 331,242.93 511,901          180,658.07 56,605,839.67 511,901           319,067.39 12,175.54

Oct-20 56,605,839.67 6.99975% 330,189.13 511,901          181,711.87 56,424,127.80 511,901           318,013.19 12,175.94

Nov-20 56,424,127.80 6.99975% 329,129.18 511,901          182,771.82 56,241,355.98 511,901           316,953.23 12,175.95

Dec-20 56,241,355.98 6.99975% 328,063.05 511,901          183,837.95 56,057,518.03 511,901           315,887.48 12,175.57

Jan-21 56,057,518.03 6.99975% 326,990.70 511,901          184,910.30 55,872,607.73 511,901           314,815.89 12,174.81

Feb-21 55,872,607.73 6.99975% 325,912.10 511,901          185,988.90 55,686,618.83 511,901           313,738.45 12,173.65

Mar-21 55,686,618.83 6.99975% 324,827.20 511,901          187,073.80 55,499,545.03 511,901           312,655.12 12,172.08

Apr-21 55,499,545.03 6.99975% 323,735.97 511,901          188,165.03 55,311,380.00 511,901           311,565.87 12,170.10

May-21 55,311,380.00 6.99975% 322,638.38 511,901          189,262.62 55,122,117.38 511,901           310,470.66 12,167.72

Jun-21 55,122,117.38 6.99975% 321,534.39 511,901          190,366.61 54,931,750.77 511,901           309,369.47 12,164.92

Jul-21 54,931,750.77 6.99975% 320,423.96 511,901          191,477.04 54,740,273.73 511,901           308,262.25 12,161.71

Aug-21 54,740,273.73 6.99975% 319,307.05 511,863          192,555.95 54,547,717.78 511,863           307,148.99 12,158.06

Sep-21 54,547,717.78 6.99975% 318,183.84 511,863          193,679.16 54,354,038.62 511,863           306,029.84 12,154.00

Oct-21 54,354,038.62 6.99975% 317,054.09 511,863          194,808.91 54,159,229.71 511,863           304,904.57 12,149.52

Nov-21 54,159,229.71 6.99975% 315,917.74 511,863          195,945.26 53,963,284.45 511,863           303,773.16 12,144.58

Dec-21 53,963,284.45 6.99975% 314,774.77 511,863          197,088.23 53,766,196.22 511,863           302,635.56 12,139.21

Jan-22 53,766,196.22 6.99975% 313,625.13 511,863          198,237.87 53,567,958.35 511,863           301,491.74 12,133.39

Feb-22 53,567,958.35 6.99975% 312,468.78 511,863          199,394.22 53,368,564.13 511,863           300,341.66 12,127.12

Mar-22 53,368,564.13 6.99975% 311,305.69 511,863          200,557.31 53,168,006.82 511,863           299,185.30 12,120.39

Apr-22 53,168,006.82 6.99975% 310,135.81 511,863          201,727.19 52,966,279.63 511,863           298,022.62 12,113.19

May-22 52,966,279.63 6.99975% 308,959.11 511,863          202,903.89 52,763,375.74 511,863           296,853.58 12,105.53

Jun-22 52,763,375.74 6.99975% 307,775.55 511,863          204,087.45 52,559,288.29 511,863           295,678.15 12,097.40

Jul-22 52,559,288.29 6.99975% 306,585.08 511,863          205,277.92 52,354,010.37 511,863           294,496.29 12,088.79

Aug-22 52,354,010.37 6.99975% 305,387.67 511,965          206,577.33 52,147,433.04 511,965           293,307.97 12,079.70

Sep-22 52,147,433.04 6.99975% 304,182.67 511,965          207,782.33 51,939,650.71 511,965           292,112.60 12,070.07

Oct-22 51,939,650.71 6.99975% 302,970.65 511,965          208,994.35 51,730,656.36 511,965           290,910.70 12,059.95

Nov-22 51,730,656.36 6.99975% 301,751.56 511,965          210,213.44 51,520,442.92 511,965           289,702.22 12,049.34

Dec-22 51,520,442.92 6.99975% 300,525.36 511,965          211,439.64 51,309,003.28 511,965           288,487.14 12,038.22

Jan-23 51,309,003.28 6.99975% 299,292.01 511,965          212,672.99 51,096,330.29 511,965           287,265.41 12,026.60

Feb-23 51,096,330.29 6.99975% 298,051.46 511,965          213,913.54 50,882,416.75 511,965           286,037.01 12,014.45

Mar-23 50,882,416.75 6.99975% 296,803.67 511,965          215,161.33 50,667,255.42 511,965           284,801.89 12,001.78

Apr-23 50,667,255.42 6.99975% 295,548.61 511,965          216,416.39 50,450,839.03 511,965           283,560.01 11,988.60
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May-23 50,450,839.03 6.99975% 294,286.22 511,965          217,678.78 50,233,160.25 511,965           282,311.35 11,974.87

Jun-23 50,233,160.25 6.99975% 293,016.47 511,965          218,948.53 50,014,211.72 511,965           281,055.86 11,960.61

Jul-23 50,014,211.72 6.99975% 291,739.32 511,965          220,225.68 49,793,986.04 511,965           279,793.51 11,945.81

Aug-23 49,793,986.04 6.99975% 290,454.72 512,159          221,704.28 49,572,281.76 512,159           278,524.26 11,930.46

Sep-23 49,572,281.76 6.99975% 289,161.49 512,159          222,997.51 49,349,284.25 512,159           277,247.00 11,914.49

Oct-23 49,349,284.25 6.99975% 287,860.71 512,159          224,298.29 49,124,985.96 512,159           275,962.77 11,897.94

Nov-23 49,124,985.96 6.99975% 286,552.35 512,159          225,606.65 48,899,379.31 512,159           274,671.51 11,880.84

Dec-23 48,899,379.31 6.99975% 285,236.36 512,159          226,922.64 48,672,456.67 512,159           273,373.20 11,863.16

Jan-24 48,672,456.67 6.99975% 283,912.69 512,159          228,246.31 48,444,210.36 512,159           272,067.79 11,844.90

Feb-24 48,444,210.36 6.99975% 282,581.30 512,159          229,577.70 48,214,632.66 512,159           270,755.24 11,826.06

Mar-24 48,214,632.66 6.99975% 281,242.14 512,159          230,916.86 47,983,715.80 512,159           269,435.51 11,806.63

Apr-24 47,983,715.80 6.99975% 279,895.18 512,159          232,263.82 47,751,451.98 512,159           268,108.57 11,786.61

May-24 47,751,451.98 6.99975% 278,540.35 512,159          233,618.65 47,517,833.33 512,159           266,774.38 11,765.97

Jun-24 47,517,833.33 6.99975% 277,177.62 512,159          234,981.38 47,282,851.95 512,159           265,432.89 11,744.73

Jul-24 47,282,851.95 6.99975% 275,806.95 512,159          236,352.05 47,046,499.90 512,159           264,084.07 11,722.88

Aug-24 47,046,499.90 6.99975% 274,428.28 511,977          237,548.72 46,808,951.18 511,977           262,727.87 11,700.41

Sep-24 46,808,951.18 6.99975% 273,042.62 511,977          238,934.38 46,570,016.80 511,977           261,365.26 11,677.36

Oct-24 46,570,016.80 6.99975% 271,648.89 511,977          240,328.11 46,329,688.69 511,977           259,995.20 11,653.69

Nov-24 46,329,688.69 6.99975% 270,247.02 511,977          241,729.98 46,087,958.71 511,977           258,617.64 11,629.38

Dec-24 46,087,958.71 6.99975% 268,836.98 511,977          243,140.02 45,844,818.69 511,977           257,232.56 11,604.42

Jan-25 45,844,818.69 6.99975% 267,418.72 511,977          244,558.28 45,600,260.41 511,977           255,839.90 11,578.82

Feb-25 45,600,260.41 6.99975% 265,992.18 511,977          245,984.82 45,354,275.59 511,977           254,439.63 11,552.55

Mar-25 45,354,275.59 6.99975% 264,557.31 511,977          247,419.69 45,106,855.90 511,977           253,031.71 11,525.60

Apr-25 45,106,855.90 6.99975% 263,114.08 511,977          248,862.92 44,857,992.98 511,977           251,616.08 11,498.00

May-25 44,857,992.98 6.99975% 261,662.43 511,977          250,314.57 44,607,678.41 511,977           250,192.72 11,469.71

Jun-25 44,607,678.41 6.99975% 260,202.32 511,977          251,774.68 44,355,903.73 511,977           248,761.58 11,440.74

Jul-25 44,355,903.73 6.99975% 258,733.68 511,977          253,243.32 44,102,660.41 511,977           247,322.61 11,411.07

Aug-25 44,102,660.41 6.99975% 257,256.48 511,811          254,554.52 43,848,105.89 511,811           245,875.78 11,380.70

Sep-25 43,848,105.89 6.99975% 255,771.63 511,811          256,039.37 43,592,066.52 511,811           244,421.95 11,349.68

Oct-25 43,592,066.52 6.99975% 254,278.12 511,811          257,532.88 43,334,533.64 511,811           242,960.16 11,317.96

Nov-25 43,334,533.64 6.99975% 252,775.90 511,811          259,035.10 43,075,498.54 511,811           241,490.39 11,285.51

Dec-25 43,075,498.54 6.99975% 251,264.91 511,811          260,546.09 42,814,952.45 511,811           240,012.58 11,252.33

Jan-26 42,814,952.45 6.99975% 249,745.12 511,811          262,065.88 42,552,886.57 511,811           238,526.69 11,218.43

Feb-26 42,552,886.57 6.99975% 248,216.45 511,811          263,594.55 42,289,292.02 511,811           237,032.68 11,183.77

Mar-26 42,289,292.02 6.99975% 246,678.87 511,811          265,132.13 42,024,159.89 511,811           235,530.50 11,148.37

Apr-26 42,024,159.89 6.99975% 245,132.32 511,811          266,678.68 41,757,481.21 511,811           234,020.11 11,112.21

May-26 41,757,481.21 6.99975% 243,576.75 511,811          268,234.25 41,489,246.96 511,811           232,501.46 11,075.29

Jun-26 41,489,246.96 6.99975% 242,012.11 511,811          269,798.89 41,219,448.07 511,811           230,974.51 11,037.60

Jul-26 41,219,448.07 6.99975% 240,438.33 511,811          271,372.67 40,948,075.40 511,811           229,439.21 10,999.12
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Aug-26 40,948,075.40 6.99975% 238,855.38 511,829          272,973.62 40,675,101.78 511,829           227,895.52 10,959.86

Sep-26 40,675,101.78 6.99975% 237,263.09 511,829          274,565.91 40,400,535.87 511,829           226,343.29 10,919.80

Oct-26 40,400,535.87 6.99975% 235,661.51 511,829          276,167.49 40,124,368.38 511,829           224,782.57 10,878.94

Nov-26 40,124,368.38 6.99975% 234,050.59 511,829          277,778.41 39,846,589.97 511,829           223,213.32 10,837.27

Dec-26 39,846,589.97 6.99975% 232,430.28 511,829          279,398.72 39,567,191.25 511,829           221,635.50 10,794.78

Jan-27 39,567,191.25 6.99975% 230,800.51 511,829          281,028.49 39,286,162.76 511,829           220,049.04 10,751.47

Feb-27 39,286,162.76 6.99975% 229,161.23 511,829          282,667.77 39,003,494.99 511,829           218,453.92 10,707.31

Mar-27 39,003,494.99 6.99975% 227,512.40 511,829          284,316.60 38,719,178.39 511,829           216,850.07 10,662.33

Apr-27 38,719,178.39 6.99975% 225,853.94 511,829          285,975.06 38,433,203.33 511,829           215,237.46 10,616.48

May-27 38,433,203.33 6.99975% 224,185.81 511,829          287,643.19 38,145,560.14 511,829           213,616.03 10,569.78

Jun-27 38,145,560.14 6.99975% 222,507.95 511,829          289,321.05 37,856,239.09 511,829           211,985.74 10,522.21

Jul-27 37,856,239.09 6.99975% 220,820.30 511,829          291,008.70 37,565,230.39 511,829           210,346.53 10,473.77

Aug-27 37,565,230.39 6.99975% 219,122.81 511,876          292,753.19 37,272,477.20 511,876           208,698.36 10,424.45

Sep-27 37,272,477.20 6.99975% 217,415.15 511,876          294,460.85 36,978,016.35 511,876           207,040.93 10,374.22

Oct-27 36,978,016.35 6.99975% 215,697.52 511,876          296,178.48 36,681,837.87 511,876           205,374.43 10,323.09

Nov-27 36,681,837.87 6.99975% 213,969.87 511,876          297,906.13 36,383,931.74 511,876           203,698.82 10,271.05

Dec-27 36,383,931.74 6.99975% 212,232.15 511,876          299,643.85 36,084,287.89 511,876           202,014.06 10,218.09

Jan-28 36,084,287.89 6.99975% 210,484.29 511,876          301,391.71 35,782,896.18 511,876           200,320.08 10,164.21

Feb-28 35,782,896.18 6.99975% 208,726.23 511,876          303,149.77 35,479,746.41 511,876           198,616.84 10,109.39

Mar-28 35,479,746.41 6.99975% 206,957.92 511,876          304,918.08 35,174,828.33 511,876           196,904.29 10,053.63

Apr-28 35,174,828.33 6.99975% 205,179.29 511,876          306,696.71 34,868,131.62 511,876           195,182.38 9,996.91

May-28 34,868,131.62 6.99975% 203,390.29 511,876          308,485.71 34,559,645.91 511,876           193,451.06 9,939.23

Jun-28 34,559,645.91 6.99975% 201,590.85 511,876          310,285.15 34,249,360.76 511,876           191,710.27 9,880.58

Jul-28 34,249,360.76 6.99975% 199,780.92 511,876          312,095.08 33,937,265.68 511,876           189,959.96 9,820.96

Aug-28 33,937,265.68 6.99975% 197,960.43 511,869          313,908.57 33,623,357.11 511,869           188,200.08 9,760.35

Sep-28 33,623,357.11 6.99975% 196,129.36 511,869          315,739.64 33,307,617.47 511,869           186,430.63 9,698.73

Oct-28 33,307,617.47 6.99975% 194,287.61 511,869          317,581.39 32,990,036.08 511,869           184,651.49 9,636.12

Nov-28 32,990,036.08 6.99975% 192,435.12 511,869          319,433.88 32,670,602.20 511,869           182,862.64 9,572.48

Dec-28 32,670,602.20 6.99975% 190,571.82 511,869          321,297.18 32,349,305.02 511,869           181,064.00 9,507.82

Jan-29 32,349,305.02 6.99975% 188,697.65 511,869          323,171.35 32,026,133.67 511,869           179,255.53 9,442.12

Feb-29 32,026,133.67 6.99975% 186,812.55 511,869          325,056.45 31,701,077.22 511,869           177,437.17 9,375.38

Mar-29 31,701,077.22 6.99975% 184,916.45 511,869          326,952.55 31,374,124.67 511,869           175,608.87 9,307.58

Apr-29 31,374,124.67 6.99975% 183,009.30 511,869          328,859.70 31,045,264.97 511,869           173,770.58 9,238.72

May-29 31,045,264.97 6.99975% 181,091.02 511,869          330,777.98 30,714,486.99 511,869           171,922.24 9,168.78

Jun-29 30,714,486.99 6.99975% 179,161.55 511,869          332,707.45 30,381,779.54 511,869           170,063.79 9,097.76

Jul-29 30,381,779.54 6.99975% 177,220.82 511,869          334,648.18 30,047,131.36 511,869           168,195.18 9,025.64

Aug-29 30,047,131.36 6.99975% 175,268.78 512,138          336,869.22 29,710,262.14 512,138           166,316.36 8,952.42

Sep-29 29,710,262.14 6.99975% 173,303.77 512,138          338,834.23 29,371,427.91 512,138           164,425.80 8,877.97

Oct-29 29,371,427.91 6.99975% 171,327.31 512,138          340,810.69 29,030,617.22 512,138           162,524.90 8,802.41
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Nov-29 29,030,617.22 6.99975% 169,339.32 512,138          342,798.68 28,687,818.54 512,138           160,613.60 8,725.72

Dec-29 28,687,818.54 6.99975% 167,339.73 512,138          344,798.27 28,343,020.27 512,138           158,691.86 8,647.87

Jan-30 28,343,020.27 6.99975% 165,328.48 512,138          346,809.52 27,996,210.75 512,138           156,759.62 8,568.86

Feb-30 27,996,210.75 6.99975% 163,305.49 512,138          348,832.51 27,647,378.24 512,138           154,816.81 8,488.68

Mar-30 27,647,378.24 6.99975% 161,270.71 512,138          350,867.29 27,296,510.95 512,138           152,863.38 8,407.33

Apr-30 27,296,510.95 6.99975% 159,224.05 512,138          352,913.95 26,943,597.00 512,138           150,899.26 8,324.79

May-30 26,943,597.00 6.99975% 157,165.46 512,138          354,972.54 26,588,624.46 512,138           148,924.42 8,241.04

Jun-30 26,588,624.46 6.99975% 155,094.86 512,138          357,043.14 26,231,581.32 512,138           146,938.77 8,156.09

Jul-30 26,231,581.32 6.99975% 153,012.18 512,138          359,125.82 25,872,455.50 512,138           144,942.27 8,069.91

Aug-30 25,872,455.50 6.99975% 150,917.36 511,738          360,820.64 25,511,634.86 511,738           142,934.86 7,982.50

Sep-30 25,511,634.86 6.99975% 148,812.64 511,738          362,925.36 25,148,709.50 511,738           140,918.66 7,893.98

Oct-30 25,148,709.50 6.99975% 146,695.65 511,738          365,042.35 24,783,667.15 511,738           138,891.43 7,804.22

Nov-30 24,783,667.15 6.99975% 144,566.31 511,738          367,171.69 24,416,495.46 511,738           136,853.13 7,713.18

Dec-30 24,416,495.46 6.99975% 142,424.55 511,738          369,313.45 24,047,182.01 511,738           134,803.68 7,620.87

Jan-31 24,047,182.01 6.99975% 140,270.30 511,738          371,467.70 23,675,714.31 511,738           132,743.02 7,527.28

Feb-31 23,675,714.31 6.99975% 138,103.48 511,738          373,634.52 23,302,079.79 511,738           130,671.11 7,432.37

Mar-31 23,302,079.79 6.99975% 135,924.02 511,738          375,813.98 22,926,265.81 511,738           128,587.86 7,336.16

Apr-31 22,926,265.81 6.99975% 133,731.85 511,738          378,006.15 22,548,259.66 511,738           126,493.22 7,238.63

May-31 22,548,259.66 6.99975% 131,526.89 511,738          380,211.11 22,168,048.55 511,738           124,387.14 7,139.75

Jun-31 22,168,048.55 6.99975% 129,309.07 511,738          382,428.93 21,785,619.62 511,738           122,269.54 7,039.53

Jul-31 21,785,619.62 6.99975% 127,078.32 511,738          384,659.68 21,400,959.94 511,738           120,140.36 6,937.96

Aug-31 21,400,959.94 6.99975% 124,834.55 511,729          386,894.45 21,014,065.49 511,729           117,999.55 6,835.00

Sep-31 21,014,065.49 6.99975% 122,577.74 511,729          389,151.26 20,624,914.23 511,729           115,847.08 6,730.66

Oct-31 20,624,914.23 6.99975% 120,307.77 511,729          391,421.23 20,233,493.00 511,729           113,682.84 6,624.93

Nov-31 20,233,493.00 6.99975% 118,024.56 511,729          393,704.44 19,839,788.56 511,729           111,506.77 6,517.79

Dec-31 19,839,788.56 6.99975% 115,728.03 511,729          396,000.97 19,443,787.59 511,729           109,318.80 6,409.23

Jan-32 19,443,787.59 6.99975% 113,418.11 511,729          398,310.89 19,045,476.70 511,729           107,118.87 6,299.24

Feb-32 19,045,476.70 6.99975% 111,094.71 511,729          400,634.29 18,644,842.41 511,729           104,906.92 6,187.79

Mar-32 18,644,842.41 6.99975% 108,757.76 511,729          402,971.24 18,241,871.17 511,729           102,682.87 6,074.89

Apr-32 18,241,871.17 6.99975% 106,407.18 511,729          405,321.82 17,836,549.35 511,729           100,446.67 5,960.51

May-32 17,836,549.35 6.99975% 104,042.88 511,729          407,686.12 17,428,863.23 511,729           98,198.24 5,844.64

Jun-32 17,428,863.23 6.99975% 101,664.80 511,729          410,064.20 17,018,799.03 511,729           95,937.52 5,727.28

Jul-32 17,018,799.03 6.99975% 99,272.84 511,729          412,456.16 16,606,342.87 511,729           93,664.44 5,608.40

Aug-32 16,606,342.87 6.99975% 96,866.93 512,034          415,167.07 16,191,175.80 512,034           91,378.93 5,488.00

Sep-32 16,191,175.80 6.99975% 94,445.21 512,034          417,588.79 15,773,587.01 512,034           89,079.26 5,365.95

Oct-32 15,773,587.01 6.99975% 92,009.36 512,034          420,024.64 15,353,562.37 512,034           86,767.02 5,242.34

Nov-32 15,353,562.37 6.99975% 89,559.30 512,034          422,474.70 14,931,087.67 512,034           84,442.13 5,117.17

Dec-32 14,931,087.67 6.99975% 87,094.95 512,034          424,939.05 14,506,148.62 512,034           82,104.54 4,990.41

Jan-33 14,506,148.62 6.99975% 84,616.23 512,034          427,417.77 14,078,730.85 512,034           79,754.17 4,862.06
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Bond Amortization Schedule

Feb-33 14,078,730.85 6.99975% 82,123.05 512,034          429,910.95 13,648,819.90 512,034           77,390.95 4,732.10

Mar-33 13,648,819.90 6.99975% 79,615.32 512,034          432,418.68 13,216,401.22 512,034           75,014.81 4,600.51

Apr-33 13,216,401.22 6.99975% 77,092.97 512,034          434,941.03 12,781,460.19 512,034           72,625.68 4,467.29

May-33 12,781,460.19 6.99975% 74,555.90 512,034          437,478.10 12,343,982.09 512,034           70,223.49 4,332.41

Jun-33 12,343,982.09 6.99975% 72,004.03 512,034          440,029.97 11,903,952.12 512,034           67,808.16 4,195.87

Jul-33 11,903,952.12 6.99975% 69,437.28 512,034          442,596.72 11,461,355.40 512,034           65,379.64 4,057.64

Aug-33 11,461,355.40 6.99975% 66,855.56 512,093          445,237.44 11,016,117.96 512,093           62,937.83 3,917.73

Sep-33 11,016,117.96 6.99975% 64,258.43 512,093          447,834.57 10,568,283.39 512,093           60,482.35 3,776.08

Oct-33 10,568,283.39 6.99975% 61,646.15 512,093          450,446.85 10,117,836.54 512,093           58,013.45 3,632.70

Nov-33 10,117,836.54 6.99975% 59,018.64 512,093          453,074.36 9,664,762.18 512,093           55,531.06 3,487.58

Dec-33 9,664,762.18 6.99975% 56,375.80 512,093          455,717.20 9,209,044.98 512,093           53,035.09 3,340.71

Jan-34 9,209,044.98 6.99975% 53,717.54 512,093          458,375.46 8,750,669.52 512,093           50,525.48 3,192.06

Feb-34 8,750,669.52 6.99975% 51,043.78 512,093          461,049.22 8,289,620.30 512,093           48,002.14 3,041.64

Mar-34 8,289,620.30 6.99975% 48,354.42 512,093          463,738.58 7,825,881.72 512,093           45,465.01 2,889.41

Apr-34 7,825,881.72 6.99975% 45,649.37 512,093          466,443.63 7,359,438.09 512,093           42,914.02 2,735.35

May-34 7,359,438.09 6.99975% 42,928.55 512,093          469,164.45 6,890,273.64 512,093           40,349.07 2,579.48

Jun-34 6,890,273.64 6.99975% 40,191.85 512,093          471,901.15 6,418,372.49 512,093           37,770.11 2,421.74

Jul-34 6,418,372.49 6.99975% 37,439.19 512,093          474,653.81 5,943,718.68 512,093           35,177.04 2,262.15

Aug-34 5,943,718.68 6.99975% 34,670.47 514,290          479,619.53 5,464,099.15 514,290           32,569.80 2,100.67

Sep-34 5,464,099.15 6.99975% 31,872.79 514,290          482,417.21 4,981,681.94 514,290           29,936.29 1,936.50

Oct-34 4,981,681.94 6.99975% 29,058.79 514,290          485,231.21 4,496,450.73 514,290           27,288.39 1,770.40

Nov-34 4,496,450.73 6.99975% 26,228.37 514,290          488,061.63 4,008,389.10 514,290           24,626.01 1,602.36

Dec-34 4,008,389.10 6.99975% 23,381.45 514,290          490,908.55 3,517,480.55 514,290           21,949.08 1,432.37

Jan-35 3,517,480.55 6.99975% 20,517.92 514,290          493,772.08 3,023,708.47 514,290           19,257.51 1,260.41

Feb-35 3,023,708.47 6.99975% 17,637.68 514,290          496,652.32 2,527,056.15 514,290           16,551.23 1,086.45

Mar-35 2,527,056.15 6.99975% 14,740.64 514,290          499,549.36 2,027,506.79 514,290           13,830.16 910.48

Apr-35 2,027,506.79 6.99975% 11,826.71 514,290          502,463.29 1,525,043.50 514,290           11,094.20 732.51

May-35 1,525,043.50 6.99975% 8,895.77 514,290          505,394.23 1,019,649.27 514,290           8,343.29 552.48

Jun-35 1,019,649.27 6.99975% 5,947.75 514,290          508,342.25 511,307.02 514,290           5,577.34 370.41

Jul-35 511,307.02 6.99975% 2,982.52 514,290          511,307.48 (0.46) 514,290           2,796.27 186.25

296

76,556,912.15 2,923,313.76
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ACH Amortization Schedule

4.25% Interest

Advance/ Accrued Balance 

Date (Repayment) Avg. Balance Interest Including Int.

Mar-11 -                         -                         -                       -                         

Apr-11 5,800,000.00       2,900,000.00       10,270.83           5,810,270.83       

May-11 13,200,000.00     12,400,000.00     43,916.67           19,054,187.50     

Jun-11 13,000,000.00     25,500,000.00     90,312.50           32,144,500.00     

Jul-11 12,500,000.00     38,250,000.00     135,468.75        44,779,968.75     

Aug-11 10,600,000.00     49,800,000.00     176,375.00        55,556,343.75     

Sep-11 11,400,000.00     60,800,000.00     215,333.33        67,171,677.08     

Oct-11 11,600,000.00     72,300,000.00     256,062.50        79,027,739.58     

Nov-11 7,200,000.00       81,700,000.00     289,354.17        86,517,093.75     

Dec-11 14,000,000.00     92,300,000.00     326,895.83        100,843,989.58   

Jan-12 2,000,000.00       100,300,000.00   355,229.17        103,199,218.75   

Feb-12 500,000.00           101,550,000.00   359,656.25        104,058,875.00   

Mar-12 800,000.00           102,200,000.00   361,958.33        105,220,833.33   

Apr-12 400,000.00           102,800,000.00   364,083.33        105,984,916.67   

May-12 103,000,000.00   364,791.67        106,349,708.33   

Jun-12 103,000,000.00   364,791.67        106,714,500.00   

Jul-12 103,000,000.00   364,791.67        107,079,291.67   

Aug-12 103,000,000.00   364,791.67        107,444,083.33   

Sep-12 103,000,000.00   364,791.67        107,808,875.00   

Oct-12 103,000,000.00   364,791.67        108,173,666.67   

Nov-12 103,000,000.00   364,791.67        108,538,458.33   

Dec-12 103,000,000.00   364,791.67        108,903,250.00   

Jan-13 103,000,000.00   364,791.67        109,268,041.67   

Feb-13 (800,000.00)         102,600,000.00   363,375.00        108,831,416.67   

Mar-13 (6,100,000.00)      99,150,000.00     351,156.25        103,082,572.92   

96,100,000.00     

Compact Beg. Balance 31.28% 1,813,991.76     Sec. 3.1

Compact Unpaid Bal. Sec. 4.3 30,055,966.92   Sec. 1.3.1
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Calculations Supporting Proposed ROE

Table 1

Development of DCF Range Using Proxy Group

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Low High Weighted

Average Low High Expected Expected First Call Average Low High

Avg High Avg Low Annual Dividend Dividend Dividend Dividend Sustainable EPS Growth DCF DCF

Proxy Group Symbol Stock Price Stock Price Dividend Yield Yield Yield Yield Growth Growth Rate ROE ROE

Conventional electricity

Centerpoint Energy Inc CNP 19.76 18.33 0.77 3.90% 4.20% 3.98% 4.34% 4.20% 6.44% 5.32% 8.18% 10.78%

Consolidated Edison Inc ED 54.95 51.96 1.2 2.18% 2.31% 2.22% 2.35% 3.27% 3.47% 3.37% 5.49% 5.82%

Nstar NST 46.64 43.26 1.6 3.43% 3.70% 3.50% 3.79% 4.15% 4.87% 4.51% 7.65% 8.66%

Northeast Utilities NU 35.75 33.41 0.825 2.31% 2.47% 2.37% 2.56% 5.82% 7.69% 6.76% 8.20% 10.25%

Pepco Holdings Inc POM 19.81 18.42 1.08 5.45% 5.86% 5.49% 6.08% 1.36% 7.50% 4.43% 6.85% 13.58%

UIL Holdings Corp. UIL 33.52 31.11 1.296 3.87% 4.17% 3.90% 4.25% 1.65% 4.05% 2.85% 5.55% 8.30%

Waste & Disposal Services

Waste Connections Inc WCN 33.38 30.49 2.25 6.74% 7.38% 6.93% 7.82% 5.66% 12.00% 8.83% 12.59% 19.82%

Waste Management Inc WM 37.22 33.56 0.68 1.83% 2.03% 1.88% 2.13% 5.46% 10.00% 7.73% 7.34% 12.13%

Republic Services Inc RSG 31.59 28.52 0.82 2.60% 2.88% 2.68% 3.06% 6.39% 12.65% 9.52% 9.06% 15.71%

Gas distribution

Atmos Energy Corp. ATO 34.48 31.80 1.02 2.96% 3.21% 2.99% 3.28% 4.64% 2.00% 3.32% 4.99% 7.93%

Oneok Inc OKE 72.98 66.13 1.6 2.19% 2.42% 2.21% 2.54% 1.78% 10.13% 5.96% 3.99% 12.67%

Southern Union Company SUG 38.78 33.95 0.45 1.16% 1.33% 1.19% 1.37% 7.09% 5.13% 6.11% 6.32% 8.46%

Southwest Gas Corp. SWX 39.24 36.22 0.78 1.99% 2.15% 2.01% 2.22% 6.13% 2.20% 4.16% 4.21% 8.35%

Notes:

(1) Source Yahoo Finance average of the high stock prices for each of the six months ended 9/30/2011

(2) Source Yahoo Finance average of the low stock prices for each of the six months ended 9/30/2011

(3) Source Yahoo Finance average of the prevailing annualized dividends for each of the six months ended 9/30/201

(4) Source Yahoo Finance average of the low dividend yields for each of the six months ended 9/30/2011

(5) Source Yahoo Finance average of the high dividend yields for each of the six months ended 9/30/2011

(6) Low Dividend Yield * (1+1/2 (lower of sustainable or Thomson One growth rates))

(7) High Dividend Yield * (1+1/2 (higher of sustainable or Thomson One growth rates))

(8) Sustainable Growth Rate Per Value Line data calculated as (br+sv)

(9) First Call Growth Rates

(10) Average of (8) and (9)

(11) Minimum of (8) and (9) plus (6)

(12) Maximum of (8) and (9) plus (7)

Excludes Low DCF outliers reflecting low DCF calculations below 100 basis points above long bond yields of 6.4%

1
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Calculations Supporting Proposed ROE

Table 2

Sustainable Growth Rate Computation

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Average Value Line Value Line Value Line Adjusted

Payout Payout Payout Retention Return on Book Return on Book Return on Book Average Return Growth in Adjustment Average

Proxy Group Symbol Ratio 1 Ratio 2 Ratio 3 Ratio Value 1 Value 2 Value 3 on Book Value Equity 1 Equity 2 Equity 3 Equity Factor Return B*R

Conventional electricity

Centerpoint Energy Inc CNP 65.83% 66.67% 66.67% 33.61% 12.12% 11.59% 11.25% 11.66% 4207 4434 5103 3.94% 1.0193 11.88% 3.99%

Consolidated Edison Inc ED 72.12% 68.57% 63.90% 31.80% 8.86% 9.28% 9.37% 9.17% 10390 10558 11742 2.48% 1.0122 9.28% 2.95%

Nstar NST 69.20% 66.55% 61.43% 34.28% 12.85% 13.65% 14.58% 13.69% 2007 2047 2423 3.83% 1.0188 13.95% 4.78%

Northeast Utilities NU 50.00% 46.27% 46.67% 52.35% 9.69% 10.60% 10.43% 10.24% 4023 4264 5262 5.52% 1.0268 10.52% 5.51%

Pepco Holdings Inc POM 86.40% 86.40% 70.30% 18.97% 6.58% 6.25% 7.78% 6.87% 4316 4687 5304 4.21% 1.0206 7.01% 1.33%

UIL Holdings Corp. UIL 86.50% 82.38% 73.62% 19.17% 8.33% 8.54% 8.70% 8.52% 1197 1222 1349 2.42% 1.0119 8.63% 1.65%

Waste & Disposal Services

Waste Connections Inc WCN 20.00% 23.53% 28.57% 75.97% 11.90% 12.73% 15.08% 13.24% 1450 1570 1950 6.10% 1.0296 13.63% 10.35%

Waste Management Inc WM 63.26% 59.18% 53.97% 41.20% 15.64% 17.25% 19.50% 17.46% 6900 7225 8200 3.51% 1.0173 17.77% 7.32%

Republic Services Inc RSG 44.21% 40.00% 30.77% 61.67% 8.98% 10.00% 12.48% 10.49% 7850 8400 9900 4.75% 1.0232 10.73% 6.62%

Gas distribution

Atmos Energy Corp. ATO 60.44% 57.50% 53.70% 42.78% 8.60% 8.38% 8.97% 8.65% 2366 2637 3162 5.97% 1.0290 8.90% 3.81%

Oneok Inc OKE 69.68% 68.57% 73.17% 29.53% 12.78% 12.99% 11.48% 12.42% 2400 2750 3500 7.84% 1.0377 12.89% 3.81%

Southern Union Company SUG 33.68% 29.77% 29.39% 69.05% 8.80% 9.31% 8.66% 8.92% 2700 2935 3680 6.39% 1.0310 9.20% 6.35%

Southwest Gas Corp. SWX 44.17% 42.31% 40.32% 57.73% 8.92% 9.42% 9.69% 9.34% 1249 1324 1605 5.15% 1.0251 9.58% 5.53%

(16) (17) (18) (19) (20) (21)

Common Shares

Outstanding Price to Sustainable

Proxy Group Symbol Growth Rate Book Ratio S V SxV Growth

Conventional electricity

Centerpoint Energy Inc CNP 0.19% 2.1121 0.40% 52.65% 0.21% 4.20%

Consolidated Edison Inc ED 0.57% 1.5619 0.89% 35.97% 0.32% 3.27%

Nstar NST -0.51% 2.2514 -1.14% 55.58% -0.63% 4.15%

Northeast Utilities NU 0.67% 1.4722 0.98% 32.08% 0.32% 5.82%

Pepco Holdings Inc POM 1.95% 1.0179 1.98% 1.76% 0.03% 1.36%

UIL Holdings Corp. UIL 0.00% 1.3767 0.00% 27.36% 0.00% 1.65%

Waste & Disposal Services

Waste Connections Inc WCN -2.66% 2.7659 -7.36% 63.85% -4.70% 5.66%

Waste Management Inc WM -1.27% 2.4640 -3.13% 59.42% -1.86% 5.46%

Republic Services Inc RSG -0.59% 1.3920 -0.82% 28.16% -0.23% 6.39%

Gas distribution

Atmos Energy Corp. ATO 3.02% 1.2772 3.85% 21.71% 0.84% 4.64%

Oneok Inc OKE -0.99% 3.0437 -3.01% 67.15% -2.02% 1.78%

Southern Union Company SUG 0.79% 1.9384 1.53% 48.41% 0.74% 7.09%

Southwest Gas Corp. SWX 1.46% 1.4100 2.06% 29.08% 0.60% 6.13%

Source: Value Line Company reports Third Quarter 2011

Notes:

(1)=(2011 DPS/2011 EPS)

(2)=(2011 DPS/2011 EPS)

(3)=(2014-2016 DPS/2014-2016 EPS)

(4)=(1-Average (1),(2) and (3))

(5)=(2011 EPS/2011 BVPS)

(6)=(2011 EPS/2011 BVPS)

(7)=(2014-2016 EPS/2014-2016 BVPS)

(8)=Average (5), (6) and (7)

(9)=(2011 Equity Ratio*2011 Total Capital)

(10)=(2011 Equity Ratio*2011 Total Capital)

(11)=(2014-2016 Equity Ratio*2014-2016 Total Capital)

(12)=((((11)/(9))^(1/5))-1)

(13)=(2*(1+(12))/(2+(12))

(14)=((8)*(13))

(15)=((14)*(4))

(16)=(((Common Shares 2014-2016/Common Shares 2011)^(1/5))-1)

(17)=(Recent Market Price/2011 BVPS)

(18)= ((16)*(17))

(19)=(1-(1/(17))

(20)=((18*(19))

(21)=((20)+(15))
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Calculations Supporting Proposed ROE

Table 3

Sustainable Growth Rate Inputs

(1) (2) (3) (4) (5) (6) (7) (8) (9)

EPS EPS EPS Div PS Div PS Div PS BVPS BVPS BVPS

Proxy Group Symbol 2011 2012 2014-2016 2011 2012 2014-2016 2011 2012 2014-2016

Conventional electricity

Centerpoint Energy Inc CNP 1.2 1.2 1.35 0.79 0.80 0.90 9.9 10.35 12

Consolidated Edison Inc ED 3.3 3.5 3.85 2.38 2.4 2.46 37.25 37.70 41.10

Nstar NST 2.5 2.75 3.5 1.73 1.83 2.15 19.45 20.15 24.00

Northeast Utilities NU 2.2 2.55 3 1.1 1.18 1.40 22.70 24.05 28.75

Pepco Holdings Inc POM 1.25 1.25 1.65 1.08 1.08 1.16 19.00 20.00 21.20

UIL Holdings Corp. UIL 2 2.1 2.35 1.73 1.73 1.73 24.00 24.60 27.00

Waste & Disposal Services

Waste Connections Inc WCN 1.5 1.7 2.45 0.3 0.4 0.70 12.60 13.35 16.25

Waste Management Inc WM 2.15 2.45 3.15 1.36 1.45 1.70 13.75 14.20 16.15

Republic Services Inc RSG 1.9 2.2 3.25 0.84 0.88 1.00 21.15 22.00 26.05

Gas distribution

Atmos Energy Corp. ATO 2.25 2.4 2.7 1.36 1.38 1.45 26.15 28.65 30.1

Oneok Inc OKE 3.1 3.5 4.1 2.16 2.4 3.00 24.25 26.95 35.70

Southern Union Company SUG 1.9 2.15 2.45 0.64 0.64 0.72 21.60 23.10 28.30

Southwest Gas Corp. SWX 2.4 2.6 3.1 1.06 1.1 1.25 26.90 27.60 32.00

(10) (11) (12) (13) (14) (15) (16) (17) (18)

Common Common Common Equity Equity Equity Total Total Total

Shares Shares Shares Ratio Ratio Ratio Capital Capital Capital

Proxy Group Symbol 2011 2012 2014-2016 2011 2012 2014-2016 2011 2012 2014-2016

Conventional electricity

Centerpoint Energy Inc CNP 426 427 430 28.00% 31.50% 31.50% 15,025 14,075 16,200

Consolidated Edison Inc ED 279 281 287 51.50% 51.50% 51.50% 20,175 20,500 22,800

Nstar NST 103.59 101 101 45.00% 47.00% 51.00% 4,460 4,355 4,750

Northeast Utilities NU 177 177 183 45.00% 45.00% 44.50% 8,940 9,475 11,825

Pepco Holdings Inc POM 227 235 250 52.00% 51.50% 52.00% 8,300 9,100 10,200

UIL Holdings Corp. UIL 50 50 50 42.00% 41.00% 41.50% 2,850 2,980 3,250

Waste & Disposal Services

Waste Connections Inc WCN 111 108 97 63.04% 66.24% 76.47% 2,300 2,370 2,550

Waste Management Inc WM 469 462 440 45.70% 47.15% 52.23% 15,100 15,325 15,700

Republic Services Inc RSG 376 373 365 56.68% 60.43% 68.75% 13,850 13,900 14,400

Gas distribution

Atmos Energy Corp. ATO 90.5 92 105 51.00% 53.00% 51.00% 4,640 4,975 6,200

Oneok Inc OKE 103 102 98 34.78% 36.42% 38.89% 6,900 7,550 9,000

Southern Union Company SUG 125 127 130 50.00% 52.00% 57.50% 5,400 5,645 6,400

Southwest Gas Corp. SWX 46.5 48 50 55.50% 53.50% 53.50% 2,250 2,475 3,000

(19)

Recent 

Northeast RTO Proxy Group Symbol Price
Conventional electricity

Centerpoint Energy Inc CNP 20.91

Consolidated Edison Inc ED 58.18

Nstar NST 43.79

Northeast Utilities NU 33.42

Pepco Holdings Inc POM 19.34

UIL Holdings Corp. UIL 33.04

Waste & Disposal Services

Waste Connections Inc WCN 34.85

Waste Management Inc WM 33.88

Republic Services Inc RSG 29.44

Gas distribution

Atmos Energy Corp. ATO 33.4

Oneok Inc OKE 73.81

Southern Union Company SUG 41.87

Southwest Gas Corp. SWX 37.93

Source:

Value Line reports August and September 2011

Current Prices at close on October 25, 2011
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Calculations Supporting Proposed ROE

Table 4

Source Data

Sep-11 Aug-11 Jul-11 Jun-11 May-11 Apr-11 AVG

Proxy Group Symbol

Conventional electricity

Centerpoint Energy Inc CNP 20.45 20.14 20.36 19.57 19.39 18.62 19.76

Consolidated Edison Inc ED 58.79 56.96 54.13 53.31 54.36 52.14 54.95

Nstar NST 46.69 45.98 47 46.34 47.45 46.36 46.64

Northeast Utilities NU 35.3 34.86 35.87 35.45 36.47 36.57 35.75

Pepco Holdings Inc POM 19.59 19.57 20.04 19.97 20.36 19.31 19.81

UIL Holdings Corp. UIL 34.02 34.13 33.45 33.28 34.34 31.87 33.52

Waste & Disposal Services

Waste Connections Inc WCN 34.75 35.35 34.66 32 32.69 30.82 33.38

Waste Management Inc WM 33.13 33.93 38.06 38.9 39.69 39.6 37.22

Republic Services Inc RSG 30.52 30.71 31.73 31.58 33.1 31.92 31.59

Gas distribution

Atmos Energy Corp. ATO 34.83 34.15 34.42 33.43 35.08 34.94 34.48

Oneok Inc OKE 72.11 73.7 76.27 74.66 71.13 69.99 72.98

Southern Union Company SUG 42.55 43.29 44.65 41.68 30.5 30 38.78

Southwest Gas Corp. SWX 38.12 37.86 39.92 39.08 40.59 39.89 39.24 High Prices

Conventional electricity

Centerpoint Energy Inc CNP 18.53 17.11 19.14 18.44 18.36 18.38 18.33

Consolidated Edison Inc ED 54.63 49.18 52.33 51.67 52.12 51.8 51.96

Nstar NST 42.86 38.92 42.89 43.93 45.21 45.74 43.26

Northeast Utilities NU 32.72 30.02 33.97 33.66 34.79 35.32 33.41

Pepco Holdings Inc POM 18.09 16.57 18.62 18.9 19.19 19.15 18.42

UIL Holdings Corp. UIL 31.52 29 31.86 31.13 31.5 31.64 31.11

Waste & Disposal Services

Waste Connections Inc WCN 31.31 29.06 31.74 30.38 30.19 30.27 30.49

Waste Management Inc WM 28.77 27.75 31.49 36.22 38.06 39.09 33.56

Republic Services Inc RSG 26.39 24.72 28.46 29.62 31.1 30.84 28.52

Gas distribution

Atmos Energy Corp. ATO 30.8 28.51 33.07 31.23 32.64 34.54 31.80

Oneok Inc OKE 63.26 58.61 71.51 68.1 66.37 68.93 66.13

Southern Union Company SUG 40.5 38.41 40 27.91 27.43 29.43 33.95

Southwest Gas Corp. SWX 34.24 32.12 36.8 36.61 37.94 39.6 36.22 Low Prices

Conventional electricity

Centerpoint Energy Inc CNP 0.77

Consolidated Edison Inc ED 1.200

Nstar NST 1.600

Northeast Utilities NU 0.825

Pepco Holdings Inc POM 1.080

UIL Holdings Corp. UIL 1.296

Waste & Disposal Services

Waste Connections Inc WCN 2.250

Waste Management Inc WM 0.680

Republic Services Inc RSG 0.820

Gas distribution

Atmos Energy Corp. ATO 1.020

Oneok Inc OKE 1.600

Southern Union Company SUG 0.450

Southwest Gas Corp. SWX 0.780 Annualized Dividends

Conventional electricity

Centerpoint Energy Inc CNP 6.44%

Consolidated Edison Inc ED 3.47%

Nstar NST 4.87%

Northeast Utilities NU 7.69%

Pepco Holdings Inc POM 7.50%

UIL Holdings Corp. UIL 4.05%

Waste & Disposal Services

Waste Connections Inc WCN 12.00%

Waste Management Inc WM 10.00%

Republic Services Inc RSG 12.65%

Gas distribution

Atmos Energy Corp. ATO 2.00%

Oneok Inc OKE 10.13%

Southern Union Company SUG 5.13%

Southwest Gas Corp. SWX 2.20% Thomson ONE Growth rates (Mean EPS LTG from First Call)
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1. SECTION 3.4

1.1. RETURN ON EQUITY AND THE DISCOUNTED CASH FLOW METHODOLOGY

For purposes of calculating the equity returns to be used to calculate the revenue

requirement post-commercial operation, the following approach was used.

The computation starts from the premise that Investors in regulated public utilities are entitled

to earn a reasonable rate of return on equity investments (“ROE”). To establish the

appropriate ROE, the most widely used approach utilizes the discounted cash flow (“DCF”)

methodology.

1.1.1. The sustainable growth rate

Under the DCF methodology, ROE is calculated using the following equation:

(D/P) * (1 + 0.5g) + g = ROE;

where D/P is the dividend yield and g is the sustainable growth rate. The sustainable growth

rate is calculated using the following equation:

g = br + sv;

where b is the expected retention rate (the percentage of earnings reinvested), r is the

adjusted rate of return on book equity, s is the percent of common equity expected to be

issued annually, and v is the equity accretion rate (the percent by which the market price

exceeds the book price).

1.1.2. Calculation of a range of ROEs

This technique has been refined to produce a range of possible ROEs for each comparable

company. To estimate the low end of the range, FTI Consulting calculates the dividend yield

using annualized dividends over the last six months divided by the average of the high stock

prices for each of the last six months. FTI Consulting then substitutes the lower of the

sustainable growth rate and First Call’s mean long term growth EPS forecast in for g. The

equation looks as follows:

(D/PHigh) * (1 + 0.5 * min(g,FC)) + min(g,FC) = ROE;

To estimate the high end of the range, FTI Consulting calculates the dividend yield using

annualized dividends over the last six months divided by the average of the low stock prices

for each of the last six months. FTI Consulting then substitutes the higher of the sustainable

growth rate and First Call’s mean long term growth EPS forecast in for g. The equation looks

as follows:

(D/PLow) * (1 + 0.5 * max(g,FC)) + max(g,FC) = ROE;

1.1.3. The pool of comparable companies

For this study, FTI Consulting analyzed thirteen companies in three different industry groups.

The first group consists of six electric transmission and distribution companies that were

chosen because they are publicly traded utilities that are regulated by state public service

commissions. The second group consists of four local gas distribution companies doing
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business in Texas and neighboring states that were chosen because they are public traded

companies that are regulated by state public service commissions. The third group consists

of three waste and disposal services companies that were chosen because they are publicly

traded companies in the relevant industry.

1.1.4. Appropriate ROE level

Among electric transmission and distribution companies, ROEs ranged from 5.49% to

13.58% with a midpoint of 9.54%. For gas distribution companies, ROEs ranged from 3.92%

to 12.67% with a midpoint of 8.30%. For waste and disposal services companies, ROEs

ranged from 7.34% to 19.82% with a midpoint of 13.58%. (See Attachment 1 for this

information). Based on this analysis, FTI Consulting recommends the use of an 11% ROE as

the starting point for the rate filing.

1.1.4.1 Adjustments to the equity return

Under normal circumstances, the above analysis would be sufficient for purposes of

establishing the appropriate ROE in this matter. However, the passage of S. B. No. 1504

added some provisions to Subchapter F to the TCEQ rules that increase the risks to be faced

by Waste Control Specialists in the post-commercial operation phase of its business. These

increased risks increase the cost of equity to be experienced by WCS; hence these increased

must be reflected in a higher equity rate in this case.

1.1.4.2 Subchapter F provisions

The following provisions of Subchapter F increase the risks faced by WCS:

 Section 401.207 (e) provides limits on the amount of non-compact waste that can be

accepted on an annual basis. By restricting the amount of waste (both quantity and

radioactivity), WCS is thus limited as to the amount and radioactivity levels for the

volumes to be permitted under imports from outside the compact. By limiting the

annual quantity of imports, WCS is limited on the revenues and the fixed cost

recovery potential associated with this business. This has the effect of placing

financial stress on the compact waste business, thus requiring an enhancement to

the equity return levels

 Section 401.207 (f) also provides for a limit on the amount of initial capacity at the

site available for importation. While the idea of limits to the quantity of imports may

be superficially appealing, it does have the effect of restricting again the efforts by

WCS to spread the fixed costs associated with operation over a greater level of

volumes. The consequence of this is that the WCS compact rates will not receive the

benefit of spreading these costs to a broader customer base. This will result in

upward pressure on compact rates, increasing the potential to result in uncompetitive

rates for the compact. Constraints such as this one increase market risks for WCS,

translating into higher equity rate requirements

 Section 401.207 (g) imposes a 20 percent surcharge on noncompact rates in addition

to the requirements established in Section 401.2456 c. This requirement will

obviously place increased pressure on WCS to take advantage of market
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opportunities faced by imports from other sites, thus reducing the fixed cost recovery

opportunities

 Section 401.2455 (b) places WCS in a position where, if it does not receive a

proposal for decision on rates from the State Office of Administrative Hearings

(“SOAH”) within one year of when SOAH assumes jurisdiction of the case. “all

disposal” at the facility “must cease until the rates are adopted.” As the time period

for a SOAH decision on rates is outside the control of WCS, imposing such a

draconian outcome does increase project risks in a substantial way

 Section 401.2456 (c) requires that the rates for the imported waste must be set no

lower than the compact rates to be established by TCEQ. While this provision

appears to be designed to ensure that compact customers do not subsidize the

imports, the effect will be to risk burdening the import rates to a level where such

service is priced out of the market. Again, this imposes pressure on the WCS returns

for this business.

 Sections 401. 208 (a) through (d), 401.2456 and 401.256 (i) and (j) introduce another

risk to the WCS. WCS faces multiple regulatory reviews and scrutiny over its

contracts, rates, and other business activities. The Compact Commission

establishes the rules and application review processes for importation. TCEQ has

the jurisdiction for review of the importation contracts, permitting, and the maximum

disposal rates. SOAH presides over rate proceedings in the event of a contested

case, and issues its proposal for decision on rates. As both Commissions also have

review and approval authority regarding certain issues associated with disposal

capacity, many aspects of WCS’ business now will face a challenge from

stakeholders receiving multiple opportunities to challenge rate levels and volumes.

This introduces the high degree of likelihood that WCS can be “whipsawed” by

having to seek approvals from two regulators and potentially endure a contested

case from a third state agency where not all of the consequences of each agency’s

procedures and decisions can be effectively resolved. The consequence of multiple

levels of regulation is a heightened risk that full recovery of costs may be less likely

as all decisions about pricing, volumes, permitting, and supply are not addressed

before one regulator.

1.1.4.3 Equity return recommendation

Each of the above mentioned risks individually and collectively place WCS’s ability to earn a

fair and appropriate Return on Equity for this project under some stress. In evaluating the

appropriate ROE, it is important to consider that the only analogous industry that faces some

regulatory and operational risks similar to the LLRW business is the independent electric

transmission business. Like WCS, these companies are funded through a project finance

structure and are single-asset entities. Like WCS, they are also subject to price regulation

through the Federal Energy Regulatory Commission (FERC). Of course, there are also im-

portant differences. For example, such companies operate in a more established and less

risky line of business and regulatory, political, and social environments than does WCS.

In setting the ROE levels for these independent transmission companies, the FERC is cogni-

zant of two points. First, the independent companies did not have any obligation to deploy
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capital to make these investments. Unlike the traditional electric utilities, they had no obliga-

tion to build facilities to expand service. In addition, the FERC also acknowledges that the

projects that are undertaken by these firms are more risky than the typical projects underta-

ken by these utilities.

Based on these points, the FERC has concluded that the ROE to be set for use in

determining rates should be set well above any threshold return level for a typical utility.

Because of the nature of each of these risks, it is not possible to place a specific dollar value

on the individual and cumulative effects on the ROE. As a result, FTI Consulting

recommends that the proper ROE level for WCS would reflect an enhancement of anywhere

from 200 to 400 basis points above the 11% value stated above. This would set a range for

the ROE between 13% and 15%. FTI Consulting recommends that the return level should be

set at 14%.

This ROE recommendation is based on the premise that it is applied to all prudently incurred

investment costs to calculate the return component of rates, along with the recovery of all

prudently incurred operating costs, in setting the overall rates. To the extent that parties

propose, or the TCEQ, were to disallow costs for reasons of prudence, this would require a

complete reevaluation of the appropriate level of the ROE.

2. SECTION 14.2

This section of the narrative provides the support for three elements of the Waste Control

Specialists (“WCS”) proposed rate filing before the Texas Commission on Environmental

Quality (“TCEQ”). The elements include:

 The establishment of both the Research Demonstration and Development (“RD&D”)

asset and the Low-Level Radioactive Waste (“LLRW”) permit assets to be included in

invested capital for the purpose of setting compact rates;

 The support for the appropriate returns on equity that are used in determining the

foregone capital costs incurred by WCS during the period of the creation and buildup of

the RD&D and LLRW assets, along with the appropriate rate of return on equity to be

employed during the post-commercial operation of the compact facility, and

 The allocation of the costs associated with the RD&D and LLRW permit assets between

the compact business and the other businesses in which WCS is engaged.

2.1. Delineation of the research demonstration and development asset

WCS has undertaken a great amount of effort since the mid-1990s to develop the low-level

radioactive waste facility in Andrews County, Texas. The primary effort undertaken by the

management of the company was to demonstrate that it could safely and responsibly build,

own and operate the facility and that it had sufficient business wherewithal and acumen in

order to convince the stakeholders in the process that such an operation could be successful.

WCS needed to demonstrate through actions at the site and with stakeholders that it had the

ability to, in fact, satisfy these objectives.
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2.1.1. Expenditures incurred to establish the RD&D asset

To this end, WCS employed numerous contractors and hired individuals to serve as

employees to perform a variety of functions ranging from site selection, to facility planning, to

preliminary (and then full) construction of the site in order to ensure that adequate focus and

management attention was placed on this effort. It also began, and continues today, to hire

staff to train to perform the disposal and storage tasks, and establish the administrative

support activities necessary to set up and then ultimately run the business. Finally, WCS has

also undertaken a significant expense in order to provide education regarding the enterprise

to a wide variety of citizen, political and customer groups in order to provide them with the

confidence that this operation, when completed, will securely be able to dispose of the waste

delivered by the compact customers. As WCS developed the underlying business from these

efforts, costs were incurred and revenues from the storage of non-radioactive waste were

realized. This demonstration of the WCS business capability, however, did produce net

operating losses, as revenues were below the resulting costs.

2.1.2. Expenditures incurred to establish the LLRW license asset

Since 2003, WCS has also committed resources to the specific effort to secure the LLRW

license from the TCEQ. The company incurred direct costs for outside consulting services,

along with engineering, geological, legal and other services necessary to support this effort.

To pay for this effort, WCS received a series of capital contributions through a Contribution

Agreement between Waste Control Specialists and Andrews County Holdings (the parent of

WCS). Andrews County Holdings issues a promissory note to WCS in return for the funds

necessary to pay for the costs associated with the annual activities undertaken at the site as

described in the previous paragraph. Under the terms of the Agreement, WCS and Andrews

County Holdings have agreed to repay the amounts due under the promissory note with an

equity contribution to Andrews County Holdings. Since 1997, at the end of each year WCS

provides equity to Andrews County Holdings in order to repay the note. These equity

contributions were used by WCS to capitalize (1) the annual operating losses, (2) the capital

equipment and facilities necessary to gain experience to operate the LLRW business and (3)

other annual costs associated with securing the LLRW license. Each of these was used to

compute both the RD&D and the LLRW assets, and which form the basis for the component

of the amount of invested capital included in compact rates. See Section 14.5 for the annual

amounts associated with the operating losses and Section 14.7 for the build up of the direct

costs of the LLRW license.

2.1.3. Definition of RD&D assets under the Uniform System of Accounts

Under the Federal Energy Regulatory Commission Uniform System of Accounts (“USA”)

(which serves as a guide both in Texas and across the country for regulated utilities to use as

a guide for accounting practices), expenditures of the kind incurred by WCS are properly

included in invested capital. Account 103 of the USA provides for the inclusion of the costs of

plant associated with a research, development and demonstration plant that is properly

operated as an experimental facility by the owner. Under the USA, these costs are

transferred to plant accounts upon a determination that the project is no longer experimental.
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1 Title 18—Conservation of Power and Water Resources, Pt. 101, Section 32.B.

The USA provides the following definition of a Research Development and Demonstration

asset:

“expenditures incurred by public utilities and licensees either directly or through another

person or organization…in pursuing research, development, and demonstration activities

including experiment, design, installation, construction or operation. This definition includes

expenditures for the implementation or development of new and/or existing concepts until

technically feasible and commercially feasible operations are verified. Such research,

development, and demonstration costs should be reasonably related to the existing or future

utility business, broadly defined, of the public utility or licensee or in the environment in which

it operates or expects to operate. The includes, but is not limited to: All such costs incidental

to the design, development, or implementation of an experimental facility , a plant process, a

product, a formula, an invention, a system or similar items, and the improvement of already

existing items of a like nature…”1

Based on the above discussion of the costs associated with the process of securing the

license, the WCS activity does constitute costs incurred in order to establish the RD&D asset.

As such, it is properly included in compact rates.

2.2. Equity returns associated with the RD&D and LLRW assets

Standard ratemaking treatment allows regulated entities to earn a return on equity

contributions during the time when the investment is outstanding. This term is referred to in

utility parlance as an Allowance for Funds Used During Construction (“AFUDC”). This

AFUDC allowance is added to the direct costs associated with the RD&D and LLRW assets

for purposes of determining the total value of the asset for use in developing the level of

invested capital for the purpose of setting rates.

2.2.1. Obstacles to obtaining debt financing

Given the nature of the WCS operation during the period when the equity contributions were

made, there were serious challenges to issuing any form of capital other than equity. During

the credit crisis commencing in 2007, repeated attempts by WCS to try to issue debt in order

to finance this activity were unsuccessful. The reasons supplied by the prospective lenders

include items such as (1) the remaining open issues in the license application process; (2)

construction had not begun at the site; the constricted credit markets made this type of early-

stage debt unavailable. Because of the risk associated with the project, WCS has still not

been able to secure debt financing and has received only one off-hand quote for debt such as

this at a coupon rate of 17% plus fees.

2.2.2. Estimate of the appropriate AFUDC rate

Under these circumstances, a reasonable starting point for estimating the cost of equity

would be this high coupon rate debt. With underwriting fees and prepayment obligations, on

the range of 3 to 7%, this would produce an all encompassing rate of 20% to 24%. As an

alternative, this 3%-7% range is also a reasonable range on the equity risk premiums



Page 9

associated with low rated corporate debt. Under either of these alternatives, the range of

equity return to be used in developing the AFUDC rate would be 20% to 24%. The midpoint

return level was chosen for use in the application.

It is important to note that the two equity return levels included the application must be

maintained in order to ensure that WCS is fairly compensated for the risks that it incurred

during the project development stage, along with the risks to be incurred during the

operational stage. Modification of either of these return levels will deny WCS the opportunity

to earn a fair rate of return on the equity that it has provided.

As part of Section 401.246, WCS is limited to the recovery of these costs incurred only since

2003. As WCS explained earlier this year, removal of the pre-2003 RD&D asset would

reduce the invested capital by approximately $225 million or 50%. To make the company

whole for this loss would require increasing the ROE in the rate setting process to over 20%.

While not a “risk” in the same manner that the provisions described in 1.1.1.4 of this report,

this disallowance does have an adverse impact of the economics of this project. WCS has

advised FTI Consulting that this disallowance can be accepted, so long as the equity return is

set at 14%.

2.3. Allocation of the costs of the RD&D and LLRW assets

As mentioned earlier, the RD&D activities were undertaken in order to ensure that WCS

would be able to build, own and operate a waste disposal site for the benefit of the Texas

compact customers. The past activities in developing the site were undertaken in order to

ensure that WCS would be able to demonstrate the ability to operate a disposal facility and to

provide radioactive waste management services as a prerequisite for securing its license. As

such, the business enterprise that was created to manage the activity at the site was created

and then financed and staffed for the benefit of the compact customers.

2.3.1. Allocation of costs to the RD&D asset

As early as 1997, WCS identified some additional waste streams that could be disposed of at

the site, albeit in disposal areas distinct from that of the compact site. The company

determined that it was in the best interests of their shareholders and stakeholders that the

site should be expanded to accommodate these waste streams. As a result, a portion of the

costs associated with the RD&D asset should be assigned to the non-compact businesses.

Given that the vast majority of the rationale for the incurrence of these costs still resides with

the compact business, 75% of these costs are appropriately allocated to the compact

business.

2.3.2. Allocation of costs to the LLRW license asset

With respect to the LLRW license costs, an allocation of 50%/50% to both the Compact and

the Federal business was used. The 50%/50% allocation is based on WCS estimates of the

revenues to be received from each business.



Labor Breakdown for Cost Allocation

OH & G&A

RCRA/BP Landfill No. Of Direct Employees % Allocation Direct %

Operators 5 Lab Department Allocation

OpsSupervisor 1 RCRA 1.5

Lab Techs 1 Processing Storage 1.5

Data Entry and Lab Mgr. 0.5 Compact 2 28.57%

Subtotal RCRA Landfill 7.5 9.25926% Fed - CDU 2 28.57%

Processing/Storage 7

Operators 7

Ops Supervisor 2 Landfill Department Allocation

Lab Techs 1 RCRA 6

Data Entry and Lab Mgr. 0.5 Processing Storage 0

Rad Safety Techs 3 Compact 12 34.29%

Rad Safety Supervisor 1 Fed - CDU 17 48.57%

HP 2.7

Rad Clerk 0.3

RSO 0.3 35

Subtotal Processing/Storage 17.8 22.01646%

Rad Safety Department Allocation

Compact RCRA 0

Operators 8.5 Processing Storage 7.33

Ops Supervisor 1 Compact 11.33 37.78%

Product Line Manager 1 Fed - CDU 11.33 37.78%

Project/Task Manager 1 30

Rad Waste Manager 0.5

Lab Tech 1.5

Data Entry and Lab Mgr. 0.5

Rad Safety Techs 7 MWTF & Storage Departments

Rad Safety Supervisor 1 RCRA 0

HP 2.7 Processing Storage 9

Clerk 0.3 Compact 0 0.00%

RSO 0.3 Fed - CDU 0 0.00%

Subtotal Compact 25.33 31.27572% Sec.3.3.2

9

Fed - CDU

Operators 13.5

Ops Supervisor 1 TOTAL COS Compact COS

Product Line Manager 1 Labor & Ben. Labor & Ben.

Project/Task Manager 1 Storage 296,246.16       -                        

Rad Waste Manager 0.5 Lab 483,545.95       138,149.08           

Lab Tech 1.5 Landfill 4,477,856.32    1,535,456.93        

Data Entry and Lab Mgr. 0.5 Stab 377,363.29       -                        

Rad Safety Techs 7.5 Rad Safety 2,582,218.24    975,562.05           

Rad Safety Supervisor 0.5 MWTF 133,780.41       -                        

HP 2.7 8,351,010.37    2,649,168.06        

Clerk 0.3 Sec. 4.1 [1] 32%

RSO 0.3

Subtotal Fed - CDU 30.33 37.448560%

TOTAL DIRECT EMPLOYEES 81.00 100.00%

42.86%

17.14%

100.00%

24.44%
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Monitoring Cost Allocation

DEPARTMENT 615 ALLOCATION %

RCRA MWTF BP FWF CWF

01 02 05 06 07 Total

Water      64,306             64,306          128,612     1,244,566     787,912    2,289,703 

Air      78,221             78,221          128,044        203,375     203,375       691,236 

Septic      16,538             16,538            33,076          16,538       16,538         99,227 

Soil      28,580             28,580            57,160        177,744     177,744       469,809 

Total    187,645           187,645          346,892     1,642,224  1,185,570    3,549,975 

5% 5% 10% 46% 33%

Monitoring Account Allocations

01 02 05 06 07 Total

Water     64,306     64,306     128,612    1,244,566     787,912     2,289,703 FWF CWF

3% 3% 6% 54% 34% 61.23% 38.77%

Air     78,221     78,221     128,044       203,375     203,375        691,236 

11% 11% 19% 29% 29% 50.00% 50.00%

Septic     16,538     16,538       33,076         16,538       16,538          99,227

17% 17% 33% 17% 17% 50.00% 50.00%

Soil     28,580     28,580       57,160       177,744     177,744        469,809 

6% 6% 12% 38% 38% 50.00% 50.00%

For Information Only

Air Sampling              3                      3                     6                   7                7                26

Per Location 13% 13% 22% 26% 26%

                      587,496      75,320             75,320          128,044        154,406     154,406 

Tritium Sampling 4 4                  - 8 8 24

Per location 18% 18% 0% 32% 32%

                        16,380        2,901               2,901                  -            5,289         5,289 

Air Cartridge Sampling           -                   -                  -                 10              10                19

Per Location 0% 0% 0% 50% 50%

                        87,360           -                   -                  -          43,680       43,680 

This document provides an allocation for the environmental sampling costs between all of the facilities based on 2010 estimates and license requirements.

The LLW facility costs are allocated 50% to the compact and 50% to the fed facilities.

The environmental department costs are also allocated using the percentages above.

Monitoring, Compl. and Safety TOTAL COMPACT

Storage          2,705.76                  - 0% Labor (Sec.4.3)

Lab          3,282.80            937.90 29% Labor (Sec.4.3)

Landfill         22,487.40         7,710.93 34% Labor (Sec.4.3)

Stab          5,947.07                  - 0% Labor (Sec.4.3)

Rad Safety    2,007,739.21     758,523.88 38% Labor (Sec.4.3)

MWTF          9,041.77                  - 0% Labor (Sec.4.3)

Environmental          1,919.41            641.08 33% LLW Environmental Department Cost Allocation Above

Soil Monitoring       578,332.88     218,812.25 38% LLW Sampling Cost Allocation Above

Env TLD Monitoring          4,565.99                  - 0% LLW Sampling Cost Allocation Above

Ground Water Monitoring    2,567,578.90     883,661.27 39% LLW Sampling Cost Allocation Above

Septic Monitoring       102,971.38       17,160.18 17% Allocated 33% to LLW Faciliites

Air Monitoring       738,164.72     217,168.06 29% LLW Sampling Cost Allocation Above

Leachate Treatment          6,226.35                  - 0% LLW Sampling Cost Allocation Above

OpOH (excluding environ.)       337,368.91     105,514.55 36% Labor (Sec.4.3)

   6,388,332.55  2,210,130.09 

35% Sec. 4.1 [10]
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Cost Allocations - Other

OTHER FED COMPACT

Total 0.00% 25.00% 75.00%

Amortization (RD&D Asset)      37,491,241.68                      -             9,372,810.42    28,118,431.26 Allocated on same basis as RD&D asset

COS Other Total Alloc. %

Reagents        2,638,340.98 Grout (Sec. 4.7)      1,060,600.00 40%

Outside Lab             64,389.42 Lab Labor (Sec. 4.3)           18,453.58 28.6%

Cost Other             62,263.50                      -

       2,764,993.90 Sec. 4.1 [6]      1,079,053.58 Sec. 5.1 [6]
39% Sec. 4.1 [6]

Insurance and Fin. Assur. Total Alloc. %

Insurance           786,176.38 Labor (Sec.4.3)         245,882.30 31%

Closure Costs (LOC)           550,000.00         100,000.00                225,000.00         225,000.00 Bond Surety Costs for LLRW are allocated 50% to each

Accrection Costs           894,975.58         377,409.11                517,566.47                      - 0%

       2,231,151.96 Sec. 4.1 [12]         470,882.30 Sec. 5.1 [12]
21% Sec. 4.1 [12]

Rent and Utilities Total Alloc. %

Storage             11,160.79 Labor (Sec.4.3)                      - 0%

Lab                  657.82 Labor (Sec.4.3)                187.94 29%

Landfill             79,260.75 Labor (Sec.4.3)           27,178.51 34%

Stab 0 Labor (Sec.4.3)                      - 0%

Rad Safety               2,394.57 Labor (Sec.4.3)                904.67 38%

MWTF             54,170.60 Labor (Sec.4.3)                      - 0%

Environmental               3,659.78 Monitoring (Sec. 4.4)             1,222.24 35%

OpOH (excluding environ.)           590,217.00 Labor (Sec.4.3)         184,619.88 31%

          741,521.31 Sec. 4.1 [14]         214,113.24 Sec. 5.1 [14]
29% Sec. 4.1 [14]

OpOH Other

Supplies        1,762,567.71 Alloc. %         548,933.12 31%

Storage             11,207.43 Labor (Sec.4.3)                      - 0%

Lab           242,945.41 Labor (Sec.4.3)           69,412.98 29%

Landfill           190,840.65 Labor (Sec.4.3)           65,431.05 34%

Stab             23,369.97 Labor (Sec.4.3)                      - 0%

Rad Safety           187,633.09 Labor (Sec.4.3)           70,883.65 38%

MWTF             20,167.81 Labor (Sec.4.3)                      - 0%

Environmental             46,426.70 Monitoring (Sec. 4.4)           15,504.92 33%

OpOH (excluding environ.)        1,039,976.64 Labor (Sec.4.3)         327,700.52 32%

Equipment Rental           436,532.30 Alloc. %         136,881.86 31%

Storage             18,679.05 Labor (Sec.4.3)                      - 0%

Lab                        - Labor (Sec.4.3)                      - 29%
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Cost Allocations - Other

Landfill           205,530.00 Labor (Sec.4.3)           70,476.24 34%

Stab                        - Labor (Sec.4.3)                      - 0%

Rad Safety                        - Labor (Sec.4.3)                      - 38%

MWTF                        - Labor (Sec.4.3)                      - 0%

Environmental                        - Monitoring (Sec. 4.4)                      - 33%

OpOH (excluding environ.)           212,323.25 Labor (Sec.4.3)           66,405.62 31%

Postage/Couriers           270,412.88 Alloc. %           91,644.15 34%

Storage                        - Labor (Sec.4.3)                      - 0%

Lab               5,192.78 Labor (Sec.4.3)             1,483.58 29%

Landfill                    13.46 Labor (Sec.4.3)                    4.62 34%

Stab                        - Labor (Sec.4.3)                      - 0%

Rad Safety             49,810.80 Labor (Sec.4.3)           18,818.52 38%

MWTF                        - Labor (Sec.4.3)                      - 0%

Environmental           186,790.50 Monitoring (Sec. 4.4)           62,388.03 33%

OpOH (excluding environ.)             28,605.34 Labor (Sec.4.3)             8,949.41 31%

Training           248,683.05 Alloc. %           82,492.79 33%

Storage                  830.18 Labor (Sec.4.3)                      - 0%

Lab               6,222.78 Labor (Sec.4.3)             1,777.85 29%

Landfill             36,270.00 Labor (Sec.4.3)           12,436.98 34%

Stab                  622.64 Labor (Sec.4.3)                      - 0%

Rad Safety             78,135.80 Labor (Sec.4.3)           29,519.71 38%

MWTF               3,735.81 Labor (Sec.4.3)                      - 0%

Environmental             15,585.45 Monitoring (Sec. 4.4)             5,205.54 33%

OpOH (excluding environ.)           107,280.40 Labor (Sec.4.3)           33,552.72 31%

Travel           350,124.28 Alloc. %         112,152.53 32%

Storage               2,229.91 Labor (Sec.4.3)                      - 0%

Lab               3,128.16 Labor (Sec.4.3)                893.72 29%

Landfill             13,538.98 Labor (Sec.4.3)             4,642.52 34%

Stab               1,215.65 Labor (Sec.4.3)                      - 0%

Rad Safety             57,368.21 Labor (Sec.4.3)           21,673.71 38%

MWTF               1,741.19 Labor (Sec.4.3)                      - 0%

Environmental             10,168.11 Monitoring (Sec. 4.4)             3,396.15 33%

OpOH (excluding environ.)           260,734.07 Labor (Sec.4.3)           81,546.44 31%

Promotion                  103.00 Labor (Sec.4.3)                  32.21 31%

Other           132,990.16 Alloc. %           41,593.58 31%

Storage                        - Labor (Sec.4.3)                      - 0%

Lab                        - Labor (Sec.4.3)                      - 29%

Landfill                        - Labor (Sec.4.3)                      - 34%

Stab                        - Labor (Sec.4.3)                      - 0%

Rad Safety                        - Labor (Sec.4.3)                      - 38%

MWTF                        - Labor (Sec.4.3)                      - 0%

Environmental                        - Monitoring (Sec. 4.4)                      - 33%

OpOH (excluding environ.)

Total OpOH Other

          132,990.16

Sec. 4.1 [17]
Labor (Sec.4.3)          

    

 41,593.58 31%

Sec. 5.1 [17]       3,200,413.38  1,013,730.25
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Cost Allocations - Other

SG&A 31.28% 37.45% 31.28%

Consulting        2,112,019.60         426,039.73                510,076.34      1,176,114.73 Increases Compact costs $750,000 related to rate case costs

Legal and Professional Sec. 4.1 [24] 20% 24% 56% Revised Allocation Percentage

Sec. 5.1 [24]

Operating Taxes

Franchise Tax Total Revenue Other Compact

Gross Revenue $ 130,296,542.42 $ 50,190,223.60 $ 80,106,318.82

30% Revenue $   91,207,579.69 $ 35,133,156.52 $ 56,074,423.17

100% Apportionment $   91,207,579.69 $ 35,133,156.52 $ 56,074,423.17

1% Tax $        912,075.80 $      351,331.57 $      560,744.23

Credit from prior years $         (70,000.00) $       (26,964.00) $ 

$ 

      (43,036.00)

     517,708.23

61%

Andrews Co. 

Franchise Tax Due

Property Tax

$        842,075.80

Andrews Co. 

$      324,367.57

Total Asset Additions Hospital Andrews ISD Andrews. Co. Road & Bridges

Tax Rates Per $100 0.29016 0.19948 0.41400 0.07030 Assets already in service

$                    94,745,822.63  $        274,914.48  $      188,998.97  $             392,247.71  $        66,606.31  $19,732.57 

Total Property Taxes  $        942,500.03 

Compact Asset Additions

$                    38,045,345.42  $        110,392.37  $        75,892.86  $             157,507.73  $        26,745.88 

Compact Property Taxes  $      370,538.84 

39%

Federal Asset Additions

$                    47,869,660.79  $        138,898.61  $        95,490.40  $             198,180.40  $        33,652.37 

Federal Property Taxes  $      466,221.77 

Other

Other Taxes

Total Operating Taxes

$            8,154.30

$     1,792,730.14

$          5,603.99 $          

Sec. 4.1 [29]

                - $          2,550.32

$      890,797.38 Sec. 5.1 [29]
50% Sec. 4.1 [29]

Closure COS (Bond/LOC/Accretion) Total Other LOC LLW - FED LLW - Compact

       1,444,975.58         477,409.11                742,566.47         225,000.00 Sec. 1.3.2
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Canister Costs Allocation by Facility

Packaging/Fill Allocation

Canister Cost 

Federal                                         1 $         6,855,427 79%

Compact                                   

IH Liners-CWF                        

   2

    2

$         1,795,318 21% Sec. 4.7.1

100%

$    8,650,745.09 

           89,973.96 

Grout

Federal $         1,370,820 56%

Compact

Pallets

$         1,060,600 44% Sec. 4.7.1
$         2,431,420 

Federal                                           1          980,192.86 99%

Compact                                   

Drums-Total                             

   2

   1

$                6,000 1% Sec. 4.7.1
$            986,193 

$              14,046 

Compact Drums                           2 $                3,627 

B-25s                                          1 $         2,928,503 100% BP/RCRA/MWTF

Packaging (Canisters on App)   ∑ (1) $       12,669,460 Sec. 4.1
CWF Packaging/Canisters       ∑  (2) $         1,894,919 Sec. 5.1
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Material Cost Calcualtions

2012

Cylindrical Rectangular Disposal Grout Volume 

Container 2011 Vol Received Canisters Canisters B-25s Pallets (yd3) - No 

Disposal Volume (cubic feet) Type (ft3) Containers Needed Needed Needed Needed Contract Labor

Texas Compact

Class B and C Large Liner 2,138 18 18 133

Class B and C High Activity Large Liner 238 2 2 15

Class B and C Irradiated Hardware Sm Liner 60 2 2 20

Class A Compactible Sealand 13,333 12 41 164 390

Class A Metals Sealand

Class A High Dose Rate Large Liner 800 7 7 52

Class A Large Component Each

Out of Compact

Class B and C Large Liner 13,905 116 116 852

Class B and C High Activity Large Liner 1,545 13 13 96

Class B and C Irradiated Hardware Sm Liner 1,200 21 21 203

Class A Compactible Sealand

Class A Metals Sealand

Class A High Dose Rate Large Liner 4,869 41 41 302

Class A Large Component Each 3,750 69

Small Generators

Class B and C 55 gallon Drum 247 36 3 6 23

Class B and C High Activity

Class B and C Irradiated Hardware

Class A Compactible

Class A Metals

Class A High Dose Rate

Class A Large Component

Totals 42,085 268 223 41 164 6 2,155

Costs $  1,650,557 $        471,290 $   164,000 $    6,000 $            172,436 

04/01/12-12/31/12

Canisters B-25s Pallets Grout w/Labor

   1,591,385 $ 123,000 $  4,500 $      1,001,327

1 2 3 4

Canisters

 1,591,385 1
    203,934 Sec. 4.7.2
 1,795,318

Sec.4.6

B-25s

     123,000

     123,000

     246,000

Pallets

       4,500 3
       1,500 Sec. 4.7.2
       6,000

Sec.4.6

Grout w/Labor

        1,001,327 4
             59,273 Sec. 4.7.2
        1,060,600

Sec.4.6

 WCS Rate Application Support Sec. 4.7.1 - Page 1 November 8, 2011



Material Cost Calculations

2013

Cylindrical Rectangular Disposal Grout 

2011 Vol Received Canisters Canisters B-25s Pallets Volume 

Disposal Volume (cubic feet) Container Type (ft3) Containers Needed Needed Needed Needed (yd3)

Texas Compact

Class B and C Large Liner 855 8 8 59

Class B and C High Activity Large Liner 95 1 1 8

Class B and C Irradiated Hardware Sm Liner 60 2 2 20

Class A Compactible Sealand 13,333 12 41 164 390

Class A Metals Sealand

Class A High Dose Rate Large Liner 1,600 14 14 103

Class A Large Component Each 10,000 185

Out of Compact

Class B and C Large Liner 17,595 147 147 1,080

Class B and C High Activity Large Liner 1,955 17 17 125

Class B and C Irradiated Hardware Sm Liner 1,200 21 21 203

Class A Compactible Sealand

Class A Metals Sealand

Class A High Dose Rate Large Liner 8,764 73 73 536

Class A Large Component Each 12,500 231

Small Generators

Class B and C 55 gallon Drum 247 36 3 6 23

Class B and C High Activity

Class B and C Irradiated Hardware

Class A Compactible

Class A Metals

Class A High Dose Rate

Class A Large Component

Totals 68,204 331 286 41 164 6 2,964

Costs $     638,638 $        177,096 $    164,000 $       6,000 $      237,093 

04/01/12-12/31/12

Canisters B-25s Pallets Grout

       203,934 $  123,000 $     1,500 $      59,273

Sec. 4.7.1 Sec. 4.7.1 Sec. 4.7.1 Sec. 4.7.1
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Material Cost Calculations

Volume Packages per 

Waste Package (ft3) Canister Type Canister Costs 2012 2013

Sm Liner 58 Cylindrical 1

Large Liner 120.3 Cylindrical 1 Cylindrical Canister $     7,401.60 $        2,233.00

55-gallon Drum Cylindrical 14 Rectangular Canister $   11,494.87 $        4,319.42

85-gallon Drum Cylindrical 10 Pallets $     1,000.00 $        1,000.00

B-25 Box Rectangular 4 B-25s $     1,000.00 $        1,000.00

Pallet Cylindrical 2 Bags $        400.00 $           400.00

55-gal per pallet Cylindrical 7 Grout ($ per yd3) $          80.00 $             80.00

85-gal per pallet Cylindrical 5

Grout Factor

Large Component 50.00%
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Material Cost Calculations

Canisters Internal External Package Info Waste Vol (ft3)

Package 

Displacement 

(ft3) Freeboard

Fill Volume 

Factor

Package 

External 

Factor

Outer 

Volume 

Factor Conversions

Cylindrical

Inside Diameter (in) 80 Sm Liner 58 58 0% 100% Gallons ft3

Height (in) 109.5 Large Liner 120.3 120.3 0% 100% 1 0.134

Area (ft3) 318.5 55-gallon Drum (ft3) 7.0 7.7 5% 95% 5% 105% 7.48 1

Area (yds) 11.80 85-gallon Drum (ft3) 10.8 11.9 5% 95% 5% 105%

B-25 Box 81.7 102.0 10% 90% in3 ft3 yd3

Rectangular Sealand 1170 1

Length (in) 114 Pallets (2 per) 5 1728 1

Width (in) 92 27 1

Height (in) 109.5 Canister Info Canister Type # per Canister Grout Vol (ft3) Grout Vol (yd3)

Area (ft3) 664.6 Sm Liner Cylindrical 1 260.5 9.65

Area (yd3) 24.61 Large Liner Cylindrical 1 198.2 7.34

55-drum & Pallets (ft3) Cylindrical 14 205.4 7.61

Packages 85-drum & Pallets (ft3) Cylindrical 10 194.2 7.19

B-25 Box B-25 Box Rectangular 4 256.6 9.50

Height (in) 47 51

Width (in) 47 48

Length (in) 71 72 Received Pkg Burial Pkg # Burial Pkgs

Area (ft3) 90.8 102.0 Sealand B-25 15

Area (yd3) 3.36 3.78

Sealand (ft3) 1170

2 Pallets (ft3) 5
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Capital Expenditure Listing

WCS Capital Expenditures Budget For FY 2011 - 2013 Inflation factor:

Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total January February March April May June July August September October November December 2011 January February March April May June July August September October November December 2012

Required Capital Expenditures -                       

LLRW Environmental Equipment CWF - S Parker -                       -                     

Pickup truck (4x4) 36,575           36,575               36,575                 -                     

Downrigger 2,000             2,000                 2,000                   -                     

e-tape 835                835                   835                      -                     

Golf Cart 9,500             9,500                 9,500                   -                     

Storage Building 4,000             4,000                 4,000                   -                     

control box 1,276             1,276                 1,276                   -                     

stainless coring tool kit 2,100             2,100                 2,100                   -                     

air compressor 5,000             5,000                 5,000                   -                     

trailer 1,200             1,200                 1,200                   -                     

YSI meter 3,500             3,500                 3,500                   -                     

Turbidity meter 1,000             1,000                 1,000                   -                     

 Subtotal LLRW Environmental Equipment CWF - S Parker 66,986               -                  -                    -                    -                    -                    -                    -                    9,500                57,486              -                    -                      -                     66,986                -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW Environmental Equip. FWF - S Parker -                       -                     

Pickup truck (4x4) 36,575           -                       36,575               36,575                

Downrigger 2,000             -                       2,000                 2,000                 

e-tape 835                -                       835                   835                    

Golf Cart 9,500             9,500                  9,500                   -                     

Storage Building 4,000             -                       4,000                 4,000                 

control box 1,276             -                       1,276                 1,276                 

Low Flow Pumps 90,000           90,000                 90,000                 -                     

stainless coring tool kit 2,100             -                       2,100                 2,100                 

air compressor 5,000             -                       5,000                 5,000                 

trailer 1,200             -                       1,200                 1,200                 

YSI meter 3,500             -                       3,500                 3,500                 

Turbidity meter 1,000             -                       1,000                 1,000                 

 Subtotal LLRW Environmental Equipment FWF - S Parker 156,986             -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    90,000               9,500                 99,500                57,486              -                      -                -               -                -                -                -                -                    -                -                  -                  57,486              

LLRW Lab Equipment Site - S Parker
Initial supply load (1 lot) 5,000             5,000                 5,000                   -                     

Radios (2) 1,620             1,620                 1,620                   -                     

DI water system (2) 1,200             1,200                 1,200                   -                     

Furniture per drawings 63,600           63,600               63,600                 -                     

Golf Carts (2) 19,000           19,000               19,000                 -                     

Fume Hoods (2) 15,000           15,000               15,000                 -                     

Subtotal LLRW Lab Equipment Site - S Parker 105,420               -                  -                    -                    -                    -                    -                    78,600               19,000               7,820                 -                    -                      -                      105,420                -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

LLRW Lab Equipment CWF - S Parker
Referigerator, lab quality 3,900             3,900                 3,900                   -                     

Balance, scientific 2,720             2,720                 2,720                   -                     

pH meters 1,000             1,000                 1,000                   -                     

Drying Oven 2,000             2,000                 2,000                   -                     

Subtotal LLRW Lab Equipment CWF - S Parker 9,620                  -                  -                    -                    -                    -                    -                    -                    2,000                7,620                -                    -                      -                     9,620                  -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW Lab Equipment FWF - S Parker
Referigerator, lab quality 3,900             -                       3,900                 3,900                 

Balance, scientific 2,720             -                       2,720                 2,720                 

pH meters 1,000             -                       1,000                 1,000                 

Drying Oven 2,000             2,000                  2,000                   -                     

Subtotal LLRW Lab Equipment FWF - S Parker 9,620                  -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      2,000                 2,000                  7,620                -                      -                -               -                -                -                -                -                    -                -                  -                  7,620                 

LLRW Tech Support Equipment Site - L Beach -                 

portable trailer 30,000           30,000               30,000                 -                     

barcode label maker 1,000             1,000                 1,000                   -                     

barcode readers (3) 1,000             1,000                 1,000                   -                     

Radios (4) 3,240             3,240                 3,240                   -                     

Golf Cart (2) 19,000           19,000               19,000                 -                     

Pickup truck (4x4) 36,575           36,575               36,575                 -                     

light plants (2) 20,000           10,000            10,000                 10,000            10,000                

Subtotal LLRW Tech Support Equipment Site - L Beach 110,815             -                  -                    -                    -                    -                    -                    -                    19,000              81,815              -                    -                      -                     100,815              10,000              -                      -                -               -                -                -                -                -                    -                -                  -                  10,000              

LLR W Tech Support Equipment CWF - L Beach

Spectroscopy Equipment -                 -                       -                     

Subtotal LLRW Tech Support Equipment CWF - L Beach -                      -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      -                     -                      -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW Tech Support Equipment FWF - L Beach
Spectroscopy Equipment -                 -                       -                     

Subtotal LLRW Tech Support Equipment FWF - L Beach -                      -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      -                     -                      -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     
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Capital Expenditure Listing

WCS Capital Expenditures Budget For FY 2011 - 2013 Inflation factor:

Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total January February March April May June July August September October November December 2011 January February March April May June July August September October November December 2012

LLRW Admin Furniture Site - L Beach -                 

Admin Bld Furn 100,000         100,000             100,000                -                     

Subtotal LLRW Admin Furniture Site - L Beach               100,000                     -                         -                         -                         -                         -               100,000                       -                         -                         -                         -                           -                           -                  100,000                       -                           -                      -                     -                      -                      -                      -                      -                         -                      -                        -                        -                          -   

 Required Capital Expenditures - Fed and Compact 559,448               -                  -                    -                    -                    -                    100,000             78,600               49,500               154,741             -                    90,000                 11,500                484,341                75,106               -                      -                -               -                -                -                -                -                    -                -                   -                   75,106                

LLRW Landfill & Equipment
LLRW Operations Equipment Site - J Britten

-                       -                     

Manlift for batch plant -                 -                       -                     

MCC manufacturing Bld climate controlled -                 -                       -                     

Batch Plant -                 -                       -                     

Golf Carts (4) 38,000           19,000               19,000                38,000                 -                     

Pump Truck 300,000         300,000             300,000                -                     

Pickup Truck (4x4) (3) 109,725         73,150               36,575                109,725                -                     

ISO Container handler (order March 2011) 187,777         9,883                 9,883                 9,883                  9,883                  39,532                 9,883                 9,883                  9,883             9,883            9,883             9,883             9,883             9,883             9,883                 9,883             9,883               9,883               118,596              

Tractor Ottawa 50 or eq 120,000         120,000             120,000                -                     

Sand Screening Plant, conveyor 179,400         -                       -                     

Tractor light duty 72,200           72,200               72,200                 -                     

flatbed trailer 40'  with ISO locks 28,000           28,000               28,000                 -                     

flatbed trailer 20' with ISO locks 27,800           27,800               27,800                 -                     

Repair Stone Slinger 6,000             6,000                 6,000                   -                     

GPS unit 1,500             1,500                 1,500                   -                     

base station 1,500             1,500                 1,500                   -                     

portable generators 5kw (2) 5,000             2,500                 2,500                   2,500                 2,500                 

hoisting and rigging supplies (1 lot) 20,000           10,000               10,000                 10,000               10,000                

Engineering for Alert Notifications System 48,000           16,000               16,000               16,000               48,000                 -                     

Emergency Notification System 120,000         120,000             120,000                -                     

Subtotal LLRW Operation Equip. Site - J Britten 1,264,902            -                  16,000               136,000             16,000               -                    120,000             -                    463,000             88,533               9,883                 9,883                  65,458                924,757                22,383               9,883                  9,883             9,883            9,883             9,883             9,883             9,883             9,883                 9,883             9,883               9,883               131,096              

LLRW Operations Equipment CWF - J Britten
Mantis crane 100T (Order in March 2011) $1,250,000 510,000         35,000               25,000               25,000               25,000                 25,000                135,000                25,000               25,000                 25,000           25,000          25,000           25,000           25,000           25,000           25,000               25,000           25,000             25,000             300,000              

22' Flatbed on Rolloff truck 6,500             6,500                 6,500                   -                     

large forklift 50K (order in March 2011) $325,000 118,511         6,237                 6,237                 6,237                  6,237                  24,950                 6,237                 6,237                  6,237             6,237            6,237             6,237             6,237             6,237             6,237                 6,237             6,237               6,237               74,849                

Water truck 100,000         100,000             100,000                -                     

Vacuum Truck 140,000         140,000             140,000                -                     

Roll off truck for 20' containers  $147,000 127,500         7,500                 6,000                 6,000                 6,000                 6,000                  6,000                  37,500                 6,000                 6,000                  6,000             6,000            6,000             6,000             6,000             6,000             6,000                 6,000             6,000               6,000               72,000                

skid loader  $54,667 21,089           1,004                 1,004                 1,004                 1,004                 1,004                  1,004                  6,025                   1,004                 1,004                  1,004             1,004            1,004             1,004             1,004             1,004             1,004                 1,004             1,004               1,004               12,051                

Sampling hardware (1 lot) 20,000           20,000               20,000                 -                     

Box scale 3,925             3,925                 3,925                   -                     

wheel loader  $384,000 212,903         8,742                 8,742                 8,742                 8,742                  8,742                  43,708                 8,742                 8,742                  8,742             8,742            8,742             8,742             8,742             8,742             8,742                 8,742             8,742               8,742               104,900              

66"" smooth drum roller  $107,000 105,000         5,000                 5,000                 5,000                 5,000                 5,000                  5,000                  30,000                 5,000                 5,000                  5,000             5,000            5,000             5,000             5,000             5,000             5,000                 5,000             5,000               5,000               60,000                

60' boomlift  $97,799 39,843           1,897                 1,897                 1,897                 1,897                 1,897                  1,897                  11,384                 1,897                 1,897                  1,897             1,897            1,897             1,897             1,897             1,897             1,897                 1,897             1,897               1,897               22,768                

road grader  $255,221 108,549         5,169                 5,169                 5,169                 5,169                 5,169                  5,169                  31,014                 5,169                 5,169                  5,169             5,169            5,169             5,169             5,169             5,169             5,169                 5,169             5,169               5,169               62,028                

Submersible pumps for bench (4) 14,000           14,000               14,000                 -                     

Truck for pulling flatbeds (peterbuilt 365)  $180,000 127,500         7,500                 6,000                 6,000                 6,000                 6,000                  6,000                  37,500                 6,000                 6,000                  6,000             6,000            6,000             6,000             6,000             6,000             6,000                 6,000             6,000               6,000               72,000                

John Deere articulating dozer  $286000 153,000         8,000                 8,000                 8,000                 8,000                 8,000                  8,000                  48,000                 8,000                 8,000                  8,000             8,000            8,000             8,000             8,000             8,000             8,000                 8,000             8,000               8,000               96,000                

mobile concrete mixer 10.5 cy -                 -                       -                     

48' lowboy 80,000lb capacity 28,000           28,000               28,000                 -                     

Parrot beak 7,125             7,125                 7,125                   -                     

Forklift 6k conventional  $26,580 12,060           603                   603                   603                   603                     603                     3,015                   603                   603                     603                603               603                603                603                603                603                   603                603                  603                  7,236                 

185 cfm air compressor 4,000             4,000                 4,000                   -                     

Forklift 10k shooting boom  $130,000 39,900           1,995                 1,995                 1,995                 1,995                  1,995                  9,975                   1,995                 1,995                  1,995             1,995            1,995             1,995             1,995             1,995             1,995                 1,995             1,995               1,995               23,940                

ISO containers (4) 16,000           16,000               16,000                 -                     

Decon building Equ TBD -                 -                       -                     

Subtotal LLRW Operations Equipment CWF - J Britten 1,915,405          -                  -                    -                    -                    -                    6,500                296,071           122,460           105,648           75,648              75,648               75,648               757,621              75,648              75,648               75,648          75,648         75,648          75,648          75,648          75,648          75,648              75,648          75,648            75,648            907,771            

LLRW Operations Equipment FWF - J Britten
Mantis crane 100T (Order in August 2011)  $1,250,000 385,000         -                       35,000               25,000                 25,000           25,000          25,000           25,000           25,000           25,000           25,000               25,000           25,000             25,000             310,000              

large forklift 50K (order in August 2011)  $325,000 93,561           -                       6,237                 6,237                  6,237             6,237            6,237             6,237             6,237             6,237             6,237                 6,237             6,237               6,237               74,849                

Water truck 100,000         100,000              100,000                -                     

Vacuum Truck 140,000         140,000              140,000                -                     

22' Flatbed on Rolloff truck 6,500             6,500                  6,500                   -                     

48' lowboy 80,000lb capacity 28,000           28,000                28,000                 -                     

Truck for pulling flatbeds (peterbuilt 365)  $180,000 97,500           7,500                  7,500                   6,000                 6,000                  6,000             6,000            6,000             6,000             6,000             6,000             6,000                 6,000             6,000               6,000               72,000                

Roll off truck for 20' containers  $147,000 97,500           7,500                  7,500                   6,000                 6,000                  6,000             6,000            6,000             6,000             6,000             6,000             6,000                 6,000             6,000               6,000               72,000                

skid loader  $54,667 16,068           1,004                  1,004                   1,004                 1,004                  1,004             1,004            1,004             1,004             1,004             1,004             1,004                 1,004             1,004               1,004               12,051                

wheel loader  $384,000 186,681         8,742                  8,742                   8,742                 8,742                  8,742             8,742            8,742             8,742             8,742             8,742             8,742                 8,742             8,742               8,742               104,900              

66" smooth drum roller  $107,000 75,000           -                       5,000                 5,000                  5,000             5,000            5,000             5,000             5,000             5,000             5,000                 5,000             5,000               5,000               60,000                
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WCS Capital Expenditures Budget For FY 2011 - 2013 Inflation factor:

Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total January February March April May June July August September October November December 2011 January February March April May June July August September October November December 2012

60' boomlift   $97,799 28,460           -                       1,897                 1,897                  1,897             1,897            1,897             1,897             1,897             1,897             1,897                 1,897             1,897               1,897               22,768                

road grader  $255,221 87,873           5,169                  5,169                  10,338                 5,169                 5,169                  5,169             5,169            5,169             5,169             5,169             5,169             5,169                 5,169             5,169               5,169               62,028                

John Deere articulating dozer  $286000 136,000         8,000                  8,000                  16,000                 8,000                 8,000                  8,000             8,000            8,000             8,000             8,000             8,000             8,000                 8,000             8,000               8,000               96,000                

mobile concrete mixer 10.5 cy -                 -                       -                     

185 cfm air compressor 4,000             -                       4,000                 4,000                 

Submersible pumps for bench (4) 14,000           14,000               14,000                 -                     

Forklift 10k shooting boom  $130,000 32,505           -                       2,167                 2,167                  2,167             2,167            2,167             2,167             2,167             2,167             2,167                 2,167             2,167               2,167               26,004                

Forklift 6k conventional   $26,580 9,045             -                       603                   603                     603                603               603                603                603                603                603                   603                603                  603                  7,236                 

Sampling hardware (1 lot) 20,000           -                       20,000               20,000                

Box scale 3,925             -                       3,925                 3,925                 

Decon Building TBD -                 -                       -                     

ISO containers (4) 16,000           -                       16,000               16,000                

Wheeled Compactor 350,000         350,000              350,000                -                     

Intermodal Bld TBD -                 -                       -                     

Subtotal LLRW Operations Equipment FWF - J Britten 1,927,617      -                  -                    -                    -                    -                    -                    -                    -                    14,000              -                    13,169               662,415             689,584              129,745           75,820               75,820          75,820         75,820          75,820          75,820          75,820          75,820              75,820          75,820            75,820            963,760            

 Operations Capex - Fed and Compact 5,107,923            -                  16,000               136,000             16,000               -                    126,500             296,071             585,460             208,181             85,531               98,700                 803,520              2,371,962             227,775             161,350               161,350         161,350        161,350         161,350         161,350         161,350         161,350             161,350         161,350            161,350           2,002,627           

LLRW Maintenance Equipment SITE - J Britten
Lube truck ($162,587.81) 92,292           33,702               3,084                 3,084                 3,084                  3,084                  46,036                 3,084                 3,084                  3,084             3,084            3,084             3,084             3,084             3,084             3,084                 3,084             3,084               3,084               37,004                

Radios (10) 8,100             8,100                 8,100                   -                     

Heavy EquipmentService Truck (118,484.33) 63,656           23,697               2,103                 2,103                 2,103                  2,103                  32,109                 2,103                 2,103                  2,103             2,103            2,103             2,103             2,103             2,103             2,103                 2,103             2,103               2,103               25,237                

Pickup (4x4) 36,575           36,575               36,575                 -                     

Subtotal LLRW Maintenance Equipment SITE - J Britten 200,623             -                  -                    -                    -                    -                    57,399              -                    8,100                41,762              5,187                5,187                  5,187                 122,821              5,187                5,187                  5,187            5,187           5,187            5,187            5,187            5,187            5,187                5,187            5,187              5,187              62,242              

LLRW Maintenance Equipment CWF - J Britten
Four Barrel Spill Pallet (5) 1,769             1,769                 1,769                   -                     

Equ for tool truck (1 lots) 37,000           37,000               37,000                 -                     

Tire Shed With Shelves 8,000             8,000                 8,000                   -                     

Storage for Tools 5,240             5,240                 5,240                   -                     

Flammable Storage Cabints (3) 3,252             3,252                 3,252                   -                     

Battery Storage Cabinet 1,661             1,661                 1,661                   -                     

Golf cart 9,500             9,500                 9,500                   -                     

Subtotal LLRW Maintenance Equipment CWF - J Britten 66,422                 -                  -                    -                    -                    -                    -                    9,500                 56,922               -                    -                    -                      -                      66,422                 -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

LLRW Maintenance Equipment FWF - J Britten
Four Barrel Spill Pallet (5) 1,769             -                       1,769                 1,769                 

Equ for tool truck (1 lots) 37,000           -                       37,000               37,000                

Tire Shed With Shelves 8,000             -                       8,000                 8,000                 

Storage for Tools 5,240             -                       5,240                 5,240                 

Flammable Storage Cabints (3) 3,252             -                       3,252                 3,252                 

Battery Storage Cabinet 1,661             -                       1,661                 1,661                 

Golf cart 9,500             -                       9,500                 9,500                 

Subtotal LLRW Maintenance Equipment FWF - J Britten 66,422                 -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      -                      -                       66,422               -                      -                -               -                -                -                -                -                    -                -                   -                   66,422                

 Maintenance Capex - Fed and Compact 333,467               -                  -                    -                    -                    -                    57,399               9,500                 65,022               41,762               5,187                 5,187                  5,187                  189,243                71,609               5,187                  5,187             5,187            5,187             5,187             5,187             5,187             5,187                 5,187             5,187               5,187               128,664              

LLRW Rad Safety Equipment - S Kirk
LLRW RAD Equipment Site - S Kirk
Model ASC Counter (2) 70,000           70,000               70,000                 -                     

Model DF-14M Air Sampler (5) 10,495           10,495              10,495                 -                     

Model DF-1 Air Sampler (5) 7,995             7,995                 7,995                   -                     

Model 9-3 dose rate meters (18) 29,250           29,250               29,250                 -                     

Model 19 micror meters (8) 10,968           10,968               10,968                 -                     

Model 12-4 neutron det (2) 5,915             5,915                 5,915                   -                     

Model 2360 w/43-93, A/B frisker (10) 27,190           27,190               27,190                 -                     

Model 78 dose rate meters (3) 20,610           20,610               20,610                 -                     

Model 3030 smear counters (4) 14,408           14,408               14,408                 -                     

Model 3030P smear counters (4) 25,068           25,068               25,068                 -                     

Radios (8) 6,480             6,480                 6,480                   -                     

Pickup (4x4) 36,575           36,575               36,575                 -                     

Golf Carts (4) 38,000           38,000               38,000                 -                     

Leland legacy/calibrator (30) 47,000           47,000               47,000                 -                     

Electronic Dosimeters 40,000           20,000               20,000                40,000                 -                     

Defender Calibrator (2) 2,700             2,700                 2,700                   -                     

(SKC)Breathing Zone 35,000           35,000               35,000                 -                     

building 50,000           50,000               50,000                 -                     

Subtotal LLRW RAD Equipment Site - S Kirk 477,654             -                  -                    -                    70,000              -                    -                    -                    132,970           254,684           -                    -                      20,000               477,654              -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW RAD Equipment CWF - S Kirk
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ICPM12PCM 70,960           70,960               70,960                 -                     

HFM11 Hand and Foot Monitor 50,520           50,520               50,520                 -                     

Sabre BPM Air Sample CAM 27,000           27,000               27,000                 -                     

Subtotal LLRW RAD Equipment CWF - S Kirk 148,480             -                  -                    -                    -                    -                    -                    -                    -                    27,000              121,480           -                      -                     148,480              -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW RAD Equipment FWF - S Kirk
ICPM12PCM 70,960           -                       70,960                 70,960                

HFM11 Hand and Foot Monitor 50,520           -                       50,520                 50,520                

Sabre BPM Air Sample CAM 27,000           -                       27,000               27,000                

Subtotal LLRW RAD Equipment FWF - S Kirk 148,480             -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      -                     -                      27,000              121,480             -                -               -                -                -                -                -                    -                -                  -                  148,480            

 Rad Safety Capex - Fed and Compact 774,614               -                  -                    -                    70,000               -                    -                    -                    132,970             281,684             121,480             -                      20,000                626,134                27,000               121,480               -                -               -                -                -                -                -                    -                -                   -                   148,480              

LLRW Safety/Security Equipment - C Taylor

LLRW Safety Equipment Site - C Taylor
Pickup Truck (4x4) -                 -                       

Radios (4) 3,240             3,240                 3,240                   -                     

Breathing Air Compressor (2) 95,000           20,000               20,000                 -                     

Golf Cart 9,500             9,500                 9,500                   -                     

Emergency trailer / Equipment 75,000           75,000               75,000                 -                     

Subtotal LLRW Safety Equipment Site - C Taylor 182,740             -                  -                    -                    -                    -                    -                    -                    104,500           3,240                -                    -                      -                     107,740              -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW Safety Equipment CWF - C Taylor -                      

I.H. monitoring equipment (1 lot) 25,000           25,000               25,000                 -                     

Respirator dryer/washer 6,000             6,000                 6,000                   -                     

Fire extinguishers (1 lot) 7,500             7,500                 7,500                   -                     

Subtotal LLRW Safety Equipment CWF - C Taylor 38,500               -                  -                    -                    -                    -                    -                    -                    13,500              25,000              -                    -                      -                     38,500                -                    -                      -                -               -                -                -                -                -                    -                -                  -                  -                     

LLRW Safey Equipment FWF - C Taylor -                      

I.H. monitoring equipment (1 lot) 25,000           25,000                25,000                 -                     

Respirator dryer/washer 6,000             6,000                  6,000                   -                     

Fire extinguishers (1 lot) 7,500             -                       7,500                 7,500                 

Subtotal LLRW Safey Equipment FWF - C Taylor 38,500               -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      31,000               31,000                7,500                -                      -                -               -                -                -                -                -                    -                -                  -                  7,500                 

LLRW Security Equipment Site - C Taylor -                      

Radios (2) 1,620             1,620                 1,620                   -                     

Pickup truck (4x4) -                 -                       -                     

Golf cart (2) 19,000           19,000               19,000                 -                     

Subtotal LLRW Security Equipment Site - C Taylor 20,620                 -                  -                    -                    -                    -                    -                    -                    -                    20,620               -                    -                      -                      20,620                 -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

Safety/Security Capex - Fed and Compact 280,360               -                  -                    -                    -                    -                    -                    -                    118,000             48,860               -                    -                      31,000                197,860                7,500                 -                      -                -               -                -                -                -                -                    -                -                   -                   7,500                 

TOTAL LLRW EQUIPMENT 7,055,812            -                  16,000               136,000             86,000               -                    283,899             384,171             950,952             735,228             212,197             193,886               871,207              3,869,540             408,990             288,017               166,537         166,537        166,537         166,537         166,537         166,537         166,537             166,537         166,537            166,537           2,362,377           

LLRW Treatment
Irradiated Hardware 5,000,000      50,000               250,000             300,000             400,000             500,000             500,000             1,000,000          2,000,000          5,000,000             -                     

Subtotal LLRW Irradiated Hardware 5,000,000            -                  -                    50,000               250,000             300,000             400,000             500,000             500,000             1,000,000          2,000,000          -                      -                      5,000,000             -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

MWTF Treatment - J Britten -                       -                     

Shear Bailer -                 -                       -                     

New Building for Shear Bailer -                 -                       -                     

Portable Engineering Controls - Shear Bailer Bldg. -                 -                       -                     

Supercompactor 434,773         108,693             217,387             326,080                108,693               108,693              

Ventilation Upgrades -                 -                       -                     

Shredder Conveyor Upgrades/ Includes Containment Ventilation 450,000         450,000           450,000                -                     

Subtotal MWTF Treatment - J Britten 884,773             -                  -                    -                    450,000             -                    108,693             -                    -                    217,387             -                    -                      -                      776,080                -                    108,693               -                -               -                -                -                -                -                    -                -                   -                   108,693              

TOTAL LLRW/MWTF Treatment - J Britten 5,884,773            -                  -                    50,000               700,000             300,000             508,693             500,000             500,000             1,217,387          2,000,000          -                      -                      5,776,080             -                    108,693               -                -               -                -                -                -                -                    -                -                   -                   108,693              

Stab/RCRA LF Equpment - J Britten
Tanks for Septic System 80,000           80,000            80,000                 -                     

Bin Trucks (2) 291,000         15,000               12,000               12,000               12,000               12,000               12,000               12,000               12,000               12,000                 12,000                123,000                12,000               12,000                 12,000           12,000          12,000           12,000           12,000           12,000           12,000               12,000           12,000             12,000             144,000              

Tarps for bin Trucks 80,000           -                       40,000               40,000                

Subtotal STAB Equipment J Britten 451,000               -                  -                    95,000               12,000               12,000               12,000               12,000               12,000               12,000               12,000               12,000                 12,000                203,000                52,000               12,000                 12,000           12,000          12,000           12,000           12,000           12,000           12,000               12,000           12,000             12,000             184,000              

 RCRA Landfill Equipment J Britten
Pickup (4x4) -                 -                       -                     

Tirewash 100,000         100,000             100,000                -                     

Subtotal RCRA Landfill Equipment Site - J Britten 100,000               -                  -                    -                    100,000             -                    -                    -                    -                    -                    -                    -                      -                      100,000                -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

MWTF Equipment J Britten 
Downdraft Table/ Portable Glovebox 100,000         -                       100,000             100,000              
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Subtotal MWTF Equipment Site - J Britten 100,000               -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      -                      -                       100,000             -                      -                -               -                -                -                -                -                    -                -                   -                   100,000              

RCRA/MWTF/STAB Total 651,000               -                  -                    95,000               112,000             12,000               12,000               12,000               12,000               12,000               12,000               12,000                 12,000                303,000                152,000             12,000                 12,000           12,000          12,000           12,000           12,000           12,000           12,000               12,000           12,000             12,000             284,000              

WCS Site Maintenance Equipment
Pipe Threading Machine 5,200             5,200              5,200                   -                     

Pickup Truck (4X4) 36,575           36,575               36,575                 -                     

Jack Stands 42,000           42,000               42,000                 -                     

Walk Behind Flat Saw 2,700             2,700                 2,700                   -                     

Poly Pipe Seam Welder 3,500             3,500                 3,500                   -                     

Refrigerant Recovery Machine 1,900             1,900                 1,900                   -                     

Horizontal Band Saw 1,400             1,400                 1,400                   -                     

22 Gauge Sheet Metal Slip Roll 1,000             1,000                 1,000                   -                     

Box and Pan Sheet Metal Break 1,500             1,500                 1,500                   -                     

Miller 350P Welding Machine 5,600             5,600                  5,600                   -                     

Subtotal WCS Site Maintenance Equipment - J Britten 101,375               5,200               -                    82,075               2,700                 -                    -                    -                    1,900                 3,900                 -                    -                      5,600                  101,375                -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

Subtotal WCS Site Maintenance Equipment - J Britten 101,375               5,200               -                    82,075               2,700                 -                    -                    -                    1,900                 3,900                 -                    -                      5,600                  101,375                -                    -                      -                -               -                -                -                -                -                    -                -                   -                   -                     

WCS Site Safety Equipment - C Taylor -                

Golf Cart 16,000           8,000           8,000              8,000        8,000            

Portable Breathing air compressor 20,000           20,000          20,000            -                

Subtotal WCS Site Safety Equipment - C Taylor 36,000           -              -               -               -               -               20,000          -               8,000           -               -               -                 -                28,000            -               -                 -            -           -            8,000        -            -            -               -            -              -              8,000            

Environmental Equipment for WCS Site - S Parker

Wastewater Treatment System Design 60,000           20,000          20,000          20,000          60,000            -                

WWTU Mixing Tanks (Environmental) 70,000           70,000          70,000            -                

Down Riggers (Environmental) - 2 2,000             1,000           1,000           2,000              -                

Low Flow Equipment (Environmental) - 3 30,000           30,000          30,000            -                

Freezer (Environmental) 1,100             1,100           1,100              -                

Ice Machine (Environmental) 5,500             5,500           5,500              -                

Building - Environ Tech (24x50) 99,000           99,000          99,000            -                

Electrical Upgrades for Building (Env.) 17,600           17,600          17,600            -                

Shelving/Desks (Environ.) 2,750             2,750           2,750              -                

IT Upgrades (Env. Building) 16,500           16,500          16,500            -                

Secondary Containment Lining (Env.) 5,500             5,500           5,500              -                

Treated water holding tanks (Env.) 7,700             7,700           7,700              -                

6x8 Trailer (Environmental) 1,320             1,320           1,320              -                

Air Compressor (Environmental) 5,500             5,500           5,500              -                

Subtotal Environmental Equipment for WCS Site - S Parker 324,470         -              -               51,000          245,550        27,920          -               -               -               -               -               -                 -                324,470          -               -                 -            -           -            -            -            -            -               -            -              -              -                

WCS Site Records Equipment - M Burney

Golf Cart - 2 Passenger with Bed 5,000             5,000           5,000              -                

Vehicle, Pickup Truck 20,000           -                 -                

Desks (5) 7,500             7,500           7,500              -                

Kodak 9600 Archive Writer 60,000           -                 -                

High Density Mobile Filing System (Old Admin Records Room) 36,000           -                 -                

Subtotal Records Equipment for WCS Site - M Burney 128,500         -              -               -               -               -               -               7,500           5,000           -               -               -                 -                12,500            -               -                 -            -           -            -            -            -            -               -            -              -              -                

Lab Equipment - WCS Site - S Parker

Digestion Block 6,500             6,500             6,500              -                

Golf Cart -                 -                 -                

Subtotal Lab Equipment for WCS Site - S Parker 6,500             -              -               -               -               -               -               -               -               -               -               -                 6,500             6,500              -               -                 -            -           -            -            -            -            -               -            -              -              -                

Engineering / QA - L Beach

Truck -                 -                 -                

Surveying Equipment 10,000           10,000          10,000            -                

Troxler Density Guage 8,000             8,000           8,000              -                

Document Scanner 10,000           10,000          10,000            -                

Misc. Instruments 5,000             5,000           5,000              -                

Subtotal Engineering / QA L Beach 33,000           -              -               23,000          -               -               10,000          -               -               -               -               -                 -                33,000            -               -                 -            -           -            -            -            -            -               -            -              -              -                

-                 -                 -                

TOTAL NON-LLRW EQUIPMENT 1,280,845      5,200          -               251,075        360,250        39,920          42,000          19,500          26,900          15,900          12,000          12,000           24,100           808,845          152,000        12,000           12,000      12,000      12,000      20,000      12,000      12,000      12,000          12,000      12,000         12,000        292,000        

IT HARDWARE and SOFTWARE - J Sunny

LLRW IT  - Shared FWF and CWF - J Sunny

Hardware 162,100         21,775        21,775          21,775          21,775          87,100            15,000          15,000      15,000      15,000      60,000          

Software 101,000         12,750        12,750          12,750          12,750          51,000            10,000          10,000      10,000      10,000      40,000          

Subtotal LLRW IT  - Shared FWF and CWF - J Sunny 263,100         34,525        -               -               34,525          -               -               34,525          -               -               34,525          -                 -                138,100          25,000          -                 -            25,000      -            -            25,000      -            -               25,000      -              -              100,000        

LLRW IT  -  CWF - J Sunny

Waste Mgt App Replacement - RWMS - CWF 90,000           7,500          7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500             7,500             90,000            

Subtotal LLRW IT  -  CWF - J Sunny 90,000           7,500          7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500             7,500             90,000            -               -                 -            -           -            -            -            -            -               -            -              -              -                
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Capital Expenditure Listing

WCS Capital Expenditures Budget For FY 2011 - 2013 Inflation factor:

Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total January February March April May June July August September October November December 2011 January February March April May June July August September October November December 2012

LLRW IT  -  FWF - J Sunny

Waste Mgt App Replacement - RWMS - FWF 90,000           7,500          7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500             7,500             90,000            

Subtotal LLRW IT  -  FWF - J Sunny 90,000           7,500          7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500           7,500             7,500             90,000            -               -                 -            -           -            -            -            -            -               -            -              -              -                

Subtotal LLRW IT Hardware and Software - J Sunny 443,100         49,525        15,000          15,000          49,525          15,000          15,000          49,525          15,000          15,000          49,525          15,000           15,000           318,100          25,000          -                 -            25,000      -            -            25,000      -            -               25,000      -              -              100,000        

Non-LLRW - IT Hardware and Software - J Sunny

Hardware 916,100         152,700      150,300        150,300        150,300        603,600          62,500          62,500      62,500      62,500      250,000        

Software 837,460         165,960      140,500        140,500        140,500        587,460          50,000          50,000      50,000      50,000      200,000        
Waste Mgt App Replacement - RWMS - TSDF 832,272         22,943        69,356          69,356          69,356          69,356          69,356          69,356          69,356          69,356          69,356          69,356           115,769         832,272          -                

Subtotal Non-LLRW - IT Hardware and Software - J Sunny 2,585,832      341,603      69,356          69,356          360,156        69,356          69,356          360,156        69,356          69,356          360,156        69,356           115,769         2,023,332       112,500        -                 -            112,500    -            -            112,500     -            -               112,500     -              -              450,000        

TOTAL IT HARDWARE and SOFTWARE 3,028,932      391,128      84,356          84,356          409,681        84,356          84,356          409,681        84,356          84,356          409,681        84,356           130,769         2,341,432       137,500        -                 -            137,500    -            -            137,500     -            -               137,500     -              -              550,000        

LICENSING COSTS - J Skov

LLRW LICENSING COSTS - J Skov

LLRW License Issues and Amendments - Shared - URS/Cook Joyce/TCEQ 3,721,150      36,000        243,000        279,000        161,000        208,000        239,000        219,000        251,000        162,000        122,000        166,000         172,000         2,258,000       294,000        229,000         169,500     113,000    85,200      62,400      20,500      33,800      11,500          7,500        1,500          1,500          1,029,400     

LLRW License Issues and Amendments - FWF - URS 545,200         31,000        31,000          6,000           6,000           6,000           6,000           56,000          6,000           31,000          31,000          44,000           55,000           309,000          63,000          38,000           13,000      13,000      11,900      48,400      9,100        13,800      6,500           6,500        6,500          6,500          236,200        

LLRW License Issues and Amendments - CWF - URS 863,950         6,000          56,000          6,000           31,000          6,000           43,000          51,000          51,000          33,000          33,000          82,000           25,000           423,000          88,250          58,500           74,000      23,000      66,900      18,400      16,100      19,800      26,500          26,500      16,500         6,500          440,950        

Subtotal LLRW LICENSING COSTS - J Skov 5,130,300      73,000        330,000        291,000        198,000        220,000        288,000        326,000        308,000        226,000        186,000        292,000         252,000         2,990,000       445,250        325,500         256,500     149,000    164,000     129,200     45,700      67,400      44,500          40,500      24,500         14,500        1,706,550     

Byproduct / Other Licensing Costs - J Skov

Byproduct Licensing Costs - URS/Cook Joyce 473,000         28,000        28,000          28,000          28,000          28,000          28,000          28,000          28,000          28,000          28,000          28,000           28,000           336,000          18,000          18,000           18,000      13,000      12,700      12,400      12,100      6,800        6,500           6,500        6,500          6,500          137,000        

Other Licensing Costs 279,000         47,000        32,000          18,000          28,000          23,000          36,000          25,000          8,000           12,000          13,000          7,000             5,000             254,000          3,000           2,000             2,000        2,000        2,000        2,000        2,000        2,000        2,000           2,000        2,000          2,000          25,000          

Subtotal Byproduct / Other Licensing Costs - J Skov 752,000         75,000        60,000          46,000          56,000          51,000          64,000          53,000          36,000          40,000          41,000          35,000           33,000           590,000          21,000          20,000           20,000      15,000      14,700      14,400      14,100      8,800        8,500           8,500        8,500          8,500          162,000        

TOTAL LICENSING COSTS - J Skov 5,882,300      148,000      390,000        337,000        254,000        271,000        352,000        379,000        344,000        266,000        227,000        327,000         285,000         3,580,000       466,250        345,500         276,500     164,000    178,700     143,600     59,800      76,200      53,000          49,000      33,000         23,000        1,868,550     

3

INFRASTRUCTURE PROJECTS

Electric Service System (ONCOR) 1,750,000      900,000        100,000        1,000,000       -                

Haul Road 350,000         58,333          58,333          58,333          58,333          58,333          291,667          58,333          58,333          

Red Bed Bench Design Changes (LLRW only) 150,000         50,000        50,000          50,000          150,000          -                

Ditch Blocks/Intakes/Outlets/Manholes to Sediment Ponds 200,000         100,000        100,000        200,000          -                

Overflos/Inlet Structures Sediment Ponds (two) 78,114           78,114          78,114            -                

Pump/Piping from Sediment Pond to Evaporation Pond 368,256         200,000        168,256        368,256          -                

Storm Water Evaporation Pond (10 Acre) 608,206         200,000        300,000        108,206        608,206          -                

Pump/Pipe from Contact Water Tanks to Evaporation Pond 224,346         124,346        100,000        224,346          -                

Contact Water Evaporation Pond (5 Acre) 642,725         250,000        250,000        142,725        642,725          -                

                                                 If Clay Liner is Required 507,500         250,000        257,500        507,500          -                

10’ x 70’ Truck Scale and Scale Shed 110,000         60,000          50,000          110,000          -                

Administrative Building Changes 50,000           25,000          25,000          50,000            -                

Lab Building Changes 25,000           25,000          25,000            -                

Eunice Potable Water Supply System   -                 -                 -                

        a. Pipeline Eunice to Stateline Road 950,521         403,221        442,300        105,000        950,521          -                

        b. Reservoir – Non Potable Construction Water 25,000           25,000          25,000            -                

        c. Water Treatment/Tank System @ Stateline Road 100,000         100,000        100,000          -                

        d. Design Costs Distribution of Water to LLRW Facility 73,000           73,000        73,000            -                

        d. Distribution of Water to LLRW Facility 250,000         125,000        125,000        250,000          -                

        e. Repair Water Tank (pipeline too late for construction) -                 -                 -                

LLRW Admin Bldg Parking (Non-Paved) 190,000         100,000        90,000          190,000          -                

           Optional Add for Paved Parking 95,000           -                 -                

Truck Parking 70,000           70,000          70,000            -                

Fire Detection/Protection System Changes 25,000           25,000          25,000            -                

Contact Water Treatment Plants  (Not included) 2,130,740      130,740        1,000,000     1,130,740       1,000,000     1,000,000     

Sanitary Waste Onsite Treatment (2013) 500,000         -                 -                Add 112 Wells (Environmental)                                                                                            

2 1,000,000      300,000        50,000          350,000          300,000        300,000         50,000      650,000        

Security System (Security) 750,000         250,000        250,000        250,000        750,000          -                

IT System from NOC to LLRW 1,951,611      30,000          241,121        478,435        478,435        478,435        69,049          69,049          69,049          38,036          1,951,611       -                

IT System Site Wide VOIP Upgrade and Loop -                 -                 -                

Intermodal Storage Buildings 1,450,000      -                 -                
TOTAL INFRASTRUCTURE PROJECTS 14,625,019    123,000      1,383,221     1,439,161     1,916,115     1,976,570     1,946,769     602,383        377,383        319,049        38,036          -                 -                10,121,686     1,358,333     300,000         50,000      -           -            -            -            -            -               -            -              -              1,708,333     

LLRW CONSTRUCTION

LLRW Common Facility Construction

LLRW Admin & TCEQ Building 3,829,439      190,613      318,866        466,245        444,970        758,856        330,219        314,563        217,783        309,748        132,817        69,896           67,246           3,621,823       67,463          94,889           26,533      9,369        3,121        3,121        3,121        207,616        

LLRW Guard House Building 823,247         19,534        20,295          84,533          49,979          58,020          388,337        30,188          16,014          35,636          20,954          15,027           14,457           752,973          14,503          46,040           5,704        2,014        671           671           671           70,274          

LLRW Lab Building 1,532,406      36,360        37,777          102,287        207,144        244,328        152,035        212,518        216,904        94,663          42,699          27,971           26,910           1,401,597       26,997          85,700           10,617      3,749        1,249        1,249        1,249        130,809        

LLRW Fire Pump House and Tank 2,071,925      49,162        54,811          261,803        345,892        778,547        109,318        42,504          40,303          89,688          52,735          37,819           36,384           1,898,966       36,502          111,968         14,355      5,069        1,688        1,688        1,688        172,959        

LLRW Roads and Fencing 2,928,925      239,831      147,202        186,234        294,612        380,371        163,133        440,455        138,492        220,530        160,141        139,054         132,952         2,643,005       137,193        114,108         20,293      7,166        2,387        2,387        2,387        285,920        

-                 -                

FWF Facility Construction -                 -                

FWF - Landfill CDU 20,063,791    563,464      867,813        717,325        697,119        1,739,223     1,662,702     1,379,015     1,177,270     1,685,156     1,925,628     1,174,700      2,097,263      15,686,680     2,185,644     1,954,315      139,013     49,090      16,350      16,350      16,350      4,377,112     

FWF - Storm Water Drainage & Pond 555,642         13,184        107,093        259,485        19,306          31,439          14,710          11,399          10,808          24,052          14,142          10,142           9,757             525,518          9,789           13,768           3,850        1,359        453           453           453           30,124          

FWF - Waste Staging Building 2,477,037      58,774        61,064          159,810        86,065          81,676          375,875        479,978        333,895        228,872        333,046        45,213           43,499           2,287,766       43,639          116,354         17,162      6,061        2,019        2,019        2,019        189,271        

FWF - Decontamination Building 1,978,194      46,938        48,766          99,225          87,733          65,227          425,245        237,706        287,495        341,197        91,176          43,885           34,738           1,809,331       34,850          110,630         13,706      4,840        1,612        1,612        1,612        168,863        

FWF - Outgoing Container Staging Pad 481,586         11,427        11,872          17,218          111,733        15,879          78,518          110,360        33,118          20,846          12,258          8,790             8,457             440,477          8,484           26,933           3,337        1,178        392           392           392           41,109          

FWF - Water Tank Enclosure (5 ea) 5,681,028      134,797      174,296        364,609        629,665        504,759        467,835        449,094        412,827        593,584        598,868        483,569         353,097         5,167,000       163,418        283,461         39,361      13,900      4,629        4,629        4,629        514,028        

FWF - Fence and Gates 311,456         13,166        7,678           11,135          79,990          119,151        14,515          6,389           6,058           13,482          7,927           5,685             5,469             290,646          5,487           11,641           2,158        762          254           254           254           20,810          

FWF - Reinforced Concrete Pipe (Include as Part of CDU costs) 603,080         14,310        14,867          211,310        188,105        19,885          15,966          12,372          11,731          26,106          15,350          11,008           10,591           551,600          10,625          33,727           4,178        1,476        491           491           491           51,480          

-                 -                

CWF Facility Construction -                 -                

CWF - Landfill CDU 9,818,992      232,980      746,838        1,340,958     1,183,205     775,583        749,172        1,804,998     1,103,673     425,036        249,917        179,225         172,428         8,964,013       172,984        565,935         68,032      24,024      8,001        8,001        8,001        854,979        

CWF - Storm Water Drainage & Pond 446,005         10,583        154,493        107,156        15,497          14,706          11,807          9,149           8,676           19,306          11,352          8,141             7,832             378,698          7,857           54,178           3,090        1,091        363           363           363           67,307          

CWF - Waste Staging Building 2,431,767      57,700        102,698        243,691        433,617        158,558        368,378        402,716        174,081        105,264        61,894          44,387           42,704           2,195,687       42,841          164,496         16,849      5,950        1,982        1,982        1,982        236,080        
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Capital Expenditure Listing

WCS Capital Expenditures Budget For FY 2011 - 2013 Inflation factor:

Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total January February March April May June July August September October November December 2011 January February March April May June July August September October November December 2012
CWF - Decontamination Building 2,003,955      47,549        84,980          90,646          462,588        236,038        328,273        283,829        93,809          89,487          51,005          36,578           35,191           1,839,973       35,304          104,991         13,885      4,903        1,633        1,633        1,633        163,982        

CWF - Water Tanks Enclosure 2,423,982      57,515        107,256        604,413        375,556        345,926        228,838        215,976        47,151          104,927        61,696          44,245           42,567           2,236,066       42,704          116,561         16,795      5,931        1,975        1,975        1,975        187,916        

CWF - Fences and Gates 895,830         21,256        22,084          32,028          31,126          29,538          23,716          100,885        459,066        44,778          22,801          16,351           15,731           819,360          15,782          50,099           6,207        2,192        730           730           730           76,469          

TOTAL LLRW CONSTRUCTION 61,358,287    1,819,142   3,090,747     5,360,111     5,743,898     6,357,712     5,908,593     6,544,095     4,789,156     4,472,358     3,866,407     2,401,685      3,157,274      53,511,178     3,062,065     4,059,794      425,125     150,125    50,000      50,000      50,000      -            -               -            -              -              7,847,109     

GRAND TOTAL 99,115,968     2,486,470   4,964,324     7,657,703     9,469,944     9,029,558     9,126,309     8,838,829     7,072,747     7,110,277     6,765,321     3,018,927       4,468,351       80,008,760      5,585,139     5,114,004       930,162     630,162    407,237     380,137     425,837     254,737     231,537        365,037     211,537       201,537       14,737,062    
1

Additions by Class:
Equipment (7 year life) 17,083,762    396,328        100,356          521,431          1,439,331       424,276          918,948          1,313,352       1,512,208       2,052,870       2,633,878       290,242            1,026,077        12,629,297     698,490          408,710            178,537      316,037      178,537      186,537      316,037      178,537      178,537          316,037      178,537         178,537        3,313,070     

Land Improvements (15 years) 14,327,534    5,878,047         199,082           6,077,129       203,536          7,877,519         99,269        35,055       11,675        11,675        11,675        -                  -                     -                  -                    -                    8,250,405     

Buildings (39 year life) 30,939,589    123,000        1,383,221       1,439,161       2,032,715       1,676,570       1,896,769       602,383          427,383          319,049          38,036            11,488,126       222,892           21,649,303     1,281,944       5,010,654         118,811      41,956       13,974        13,974        13,974        -                  -                     -                  -                    -                    6,495,285     

Permits (10 year life) 6,882,300      148,000        390,000          337,000          254,000          571,000          402,000          379,000          344,000          266,000          227,000          327,000            285,000           3,930,000       766,250          645,500            326,500      164,000      178,700      143,600      59,800        76,200        53,000            49,000        33,000           23,000          2,518,550     

Landfill (consumption method) 29,882,783    796,445        1,614,651       2,058,283       1,880,324       2,514,806       2,411,875       3,184,013       2,280,944       2,110,191       2,175,545       1,353,925         2,269,692        24,650,693     2,358,627       2,520,251         207,045      73,114       24,351        24,351        24,351        -                  -                     -                  -                    -                    5,232,090     

99,115,968 1,463,772     3,488,228       4,355,875       5,606,369       5,186,652       5,629,591       5,478,747       4,564,534       4,748,111       5,074,459       19,337,340       4,002,742        68,936,422        5,308,847       16,462,634       930,162      630,162      407,237      380,137      425,837      254,737      231,537          365,037      211,537         201,537        25,809,401      

Depreciation:
Equipment (7 year life) 7 4,718               5,913                 12,120               29,255               34,306               45,246               60,881               78,884               103,323             134,678             138,134               150,349              797,807          158,664             163,530               165,655         169,418        171,543         173,764         177,526         179,651         181,777             185,539         187,665            189,790           2,104,521     

Land Improvements/Fencing (15 year life) 15 -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    32,656                 33,762                66,418            34,893               78,657                 79,208           79,403          79,468           79,533           79,597           79,597           79,597               79,597           79,597             79,597             908,745        

Buildings (39 year life) 39 263                  3,218                 6,294                 10,637               14,219               18,272               19,559               20,473               21,154               21,236               45,783                 46,259                227,368          48,998               59,705                 59,959           60,048          60,078           60,108           60,138           60,138           60,138               60,138           60,138             60,138             709,725        

Total 5,847,309.18 4,981               9,131                 18,414               39,892               48,526               63,518               80,441               99,356               124,477             155,914             216,572               230,370              1,091,593             242,555             301,891               304,822         308,869        311,089         313,404         317,261         319,387         321,512             325,275         327,400            329,525           3,722,991           

4

Additions by Class:
Equipment (7 year life) - CWF                                                                                               5    9,441,452      132,716           15,500               204,192             458,579             316,807             556,033             969,066             1,062,467          1,480,791          2,326,358          90,682                 130,337              7,743,528             144,432             83,182                 83,182           133,182        83,182           83,182           133,182         83,182           83,182               133,182         83,182             83,182             1,209,440           
Land Improvements (15 years) - CWF                                                                              55,230,279      4,623,020            132,606              4,755,627             134,940             277,892               36,238           12,797          4,262             4,262             4,262             474,653              
Buildings (39 year life) - CWF                                                                                               514,507,274    61,500             691,611             719,581             996,924             838,285             948,384             301,191             213,691             159,525             19,018               7,722,946            150,393              12,823,049           680,044             438,785               59,338           20,954          6,979             6,979             6,979             1,220,058           
Landfill - CWF                                                                                                                             5 9,818,992      232,980           746,838             1,340,958          1,183,205          775,583             749,172             1,804,998          1,103,673          425,036             249,917             179,225               172,428              8,964,013             172,984             565,935               68,032           24,024          8,001             8,001             8,001             854,979              

Equipment (7 year life) - FWF 4,555,663      132,716           15,500               154,192             208,579             16,807               156,199             163,496             360,752             272,037             129,231             118,204               759,604              2,487,316             364,558             204,834               83,354           133,354        83,354           86,021           133,354         83,354           83,354               133,354         83,354             83,354             1,555,604           

Land Improvements (15 years) - FWF 9,097,255      1,255,026            66,476                1,321,502             68,596               7,599,627            63,031           22,258          7,413             7,413             7,413             7,775,752           

Buildings (39 year life) - FWF 15,976,782    61,500             691,611             719,581             996,924             838,285             948,384             301,191             213,691             159,525             19,018               3,765,180            72,499                8,787,388             601,899             4,571,869            59,473           21,002          6,995             6,995             6,995             5,275,227           

Landfill FWF 20,666,872    577,774           882,680             928,636             885,224             1,759,108          1,678,668          1,391,387          1,189,002          1,711,261          1,940,978          1,185,708            2,107,854           16,238,280           2,196,268          1,988,042            143,192         50,566          16,841           16,841           16,841           4,428,592           

Depreciation:
Equipment (7 year life) - CWF 7 1,580               1,764                 4,195                 9,655                 13,426               20,046               31,582               44,230               61,859               89,554               90,633                 92,185                460,709                93,904               94,895                 95,885           97,470          98,461           99,451           101,036         102,027         103,017             104,602         105,593            106,583           1,202,923           

Land Improvements (15 years) - CWF 15 -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    25,683                 26,420                52,104                 27,170               28,714                 28,915           28,986          29,010           29,033           29,057           29,057           29,057               29,057           29,057             29,057             346,170              

Buildings (39 year life) - CWF 39 131                  1,609                 3,147                 5,277                 7,068                 9,095                 9,738                 10,195               10,536               10,576               27,078                 27,400                121,850                28,853               29,790                 29,917           29,962          29,977           29,992           30,007           30,007           30,007               30,007           30,007             30,007             358,531              

6                         6                       
Equipment (7 year life) - FWF 7 1,580               1,764                 3,600                 6,083                 6,283                 8,143                 10,089               14,384               17,622               19,161               20,568                 29,611                138,889                33,951               36,389                 37,382           38,969          39,962           40,986           42,573           43,565           44,558               46,145           47,138             48,130             499,748              

Land Improvements (15 years) - FWF 15 -                  -                    -                    -                    -                    -                    -                    -                    -                    -                    6,972                  7,342                  14,314                 7,723                 49,943                 50,293           50,417          50,458           50,499           50,540           50,540           50,540               50,540           50,540             50,540             562,574              

Buildings (39 year life) - FWF 39 131                  1,609                 3,147                 5,277                 7,068                 9,095                 9,738                 10,195               10,536               10,576               18,622                 18,776                104,770                20,063               29,832                 29,959           30,003          30,018           30,033           30,048           30,048           30,048               30,048           30,048             30,048             350,198              
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total

Required Capital Expenditures
LLRW Environmental Equipment CWF - S Parker
Pickup truck (4x4) 36,575           

Downrigger 2,000             

e-tape 835                

Golf Cart 9,500             

Storage Building 4,000             

control box 1,276             

stainless coring tool kit 2,100             

air compressor 5,000             

trailer 1,200             

YSI meter 3,500             

Turbidity meter 1,000             

 Subtotal LLRW Environmental Equipment CWF - S Parker 66,986               

LLRW Environmental Equip. FWF - S Parker

Pickup truck (4x4) 36,575           

Downrigger 2,000             

e-tape 835                

Golf Cart 9,500             

Storage Building 4,000             

control box 1,276             

Low Flow Pumps 90,000           

stainless coring tool kit 2,100             

air compressor 5,000             

trailer 1,200             

YSI meter 3,500             

Turbidity meter 1,000             

 Subtotal LLRW Environmental Equipment FWF - S Parker 156,986             

LLRW Lab Equipment Site - S Parker
Initial supply load (1 lot) 5,000             

Radios (2) 1,620             

DI water system (2) 1,200             

Furniture per drawings 63,600           

Golf Carts (2) 19,000           

Fume Hoods (2) 15,000           

Subtotal LLRW Lab Equipment Site - S Parker 105,420               

LLRW Lab Equipment CWF - S Parker
Referigerator, lab quality 3,900             

Balance, scientific 2,720             

pH meters 1,000             

Drying Oven 2,000             

Subtotal LLRW Lab Equipment CWF - S Parker 9,620                  

LLRW Lab Equipment FWF - S Parker
Referigerator, lab quality 3,900             

Balance, scientific 2,720             

pH meters 1,000             

Drying Oven 2,000             

Subtotal LLRW Lab Equipment FWF - S Parker 9,620                  

LLRW Tech Support Equipment Site - L Beach -                 

portable trailer 30,000           

barcode label maker 1,000             

barcode readers (3) 1,000             

Radios (4) 3,240             

Golf Cart (2) 19,000           

Pickup truck (4x4) 36,575           

light plants (2) 20,000           

Subtotal LLRW Tech Support Equipment Site - L Beach 110,815             

LLR W Tech Support Equipment CWF - L Beach

Spectroscopy Equipment -                 

Subtotal LLRW Tech Support Equipment CWF - L Beach -                      

LLRW Tech Support Equipment FWF - L Beach
Spectroscopy Equipment -                 

Subtotal LLRW Tech Support Equipment FWF - L Beach -                      

January February March

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total

LLRW Admin Furniture Site - L Beach -                 

Admin Bld Furn 100,000         

Subtotal LLRW Admin Furniture Site - L Beach               100,000 

 Required Capital Expenditures - Fed and Compact 559,448               

LLRW Landfill & Equipment
LLRW Operations Equipment Site - J Britten

Manlift for batch plant -                 

MCC manufacturing Bld climate controlled -                 

Batch Plant -                 

Golf Carts (4) 38,000           

Pump Truck 300,000         

Pickup Truck (4x4) (3) 109,725         

ISO Container handler (order March 2011) 187,777         

Tractor Ottawa 50 or eq 120,000         

Sand Screening Plant, conveyor 179,400         

Tractor light duty 72,200           

flatbed trailer 40'  with ISO locks 28,000           

flatbed trailer 20' with ISO locks 27,800           

Repair Stone Slinger 6,000             

GPS unit 1,500             

base station 1,500             

portable generators 5kw (2) 5,000             

hoisting and rigging supplies (1 lot) 20,000           

Engineering for Alert Notifications System 48,000           

Emergency Notification System 120,000         

Subtotal LLRW Operation Equip. Site - J Britten 1,264,902            

LLRW Operations Equipment CWF - J Britten
Mantis crane 100T (Order in March 2011) $1,250,000 510,000         

22' Flatbed on Rolloff truck 6,500             

large forklift 50K (order in March 2011) $325,000 118,511         

Water truck 100,000         

Vacuum Truck 140,000         

Roll off truck for 20' containers  $147,000 127,500         

skid loader  $54,667 21,089           

Sampling hardware (1 lot) 20,000           

Box scale 3,925             

wheel loader  $384,000 212,903         

66"" smooth drum roller  $107,000 105,000         

60' boomlift  $97,799 39,843           

road grader  $255,221 108,549         

Submersible pumps for bench (4) 14,000           

Truck for pulling flatbeds (peterbuilt 365)  $180,000 127,500         

John Deere articulating dozer  $286000 153,000         

mobile concrete mixer 10.5 cy -                 

48' lowboy 80,000lb capacity 28,000           

Parrot beak 7,125             

Forklift 6k conventional  $26,580 12,060           

185 cfm air compressor 4,000             

Forklift 10k shooting boom  $130,000 39,900           

ISO containers (4) 16,000           

Decon building Equ TBD -                 

Subtotal LLRW Operations Equipment CWF - J Britten 1,915,405          

LLRW Operations Equipment FWF - J Britten
Mantis crane 100T (Order in August 2011)  $1,250,000 385,000         

large forklift 50K (order in August 2011)  $325,000 93,561           

Water truck 100,000         

Vacuum Truck 140,000         

22' Flatbed on Rolloff truck 6,500             

48' lowboy 80,000lb capacity 28,000           

Truck for pulling flatbeds (peterbuilt 365)  $180,000 97,500           

Roll off truck for 20' containers  $147,000 97,500           

skid loader  $54,667 16,068           

wheel loader  $384,000 186,681         

66" smooth drum roller  $107,000 75,000           

January February March

-                     -                     -                     

                       -                          -                          -   

-                     -                     -                     

9,883                 9,883                 9,883                 

179,400              

189,283              9,883                 9,883                 

25,000                25,000                25,000                

6,237                 6,237                 6,237                 

6,000                 6,000                 6,000                 

1,004                 1,004                 1,004                 

21,432                21,432                21,432                

5,000                 5,000                 5,000                 

1,897                 1,897                 1,897                 

5,169                 5,169                 5,169                 

6,000                 6,000                 6,000                 

3,000                 3,000                 3,000                 

603                    603                    603                    

1,995                 1,995                 1,995                 

83,338              83,338              83,338              

25,000                25,000                25,000                

6,237                 6,237                 6,237                 

6,000                 6,000                 6,000                 

6,000                 6,000                 6,000                 

1,004                 1,004                 1,004                 

24,346                24,346                24,346                

5,000                 5,000                 5,000                 
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total

60' boomlift   $97,799 28,460           

road grader  $255,221 87,873           

John Deere articulating dozer  $286000 136,000         

mobile concrete mixer 10.5 cy -                 

185 cfm air compressor 4,000             

Submersible pumps for bench (4) 14,000           

Forklift 10k shooting boom  $130,000 32,505           

Forklift 6k conventional   $26,580 9,045             

Sampling hardware (1 lot) 20,000           

Box scale 3,925             

Decon Building TBD -                 

ISO containers (4) 16,000           

Wheeled Compactor 350,000         

Intermodal Bld TBD -                 

Subtotal LLRW Operations Equipment FWF - J Britten 1,927,617      

 Operations Capex - Fed and Compact 5,107,923            

LLRW Maintenance Equipment SITE - J Britten
Lube truck ($162,587.81) 92,292           

Radios (10) 8,100             

Heavy EquipmentService Truck (118,484.33) 63,656           

Pickup (4x4) 36,575           

Subtotal LLRW Maintenance Equipment SITE - J Britten 200,623             

LLRW Maintenance Equipment CWF - J Britten
Four Barrel Spill Pallet (5) 1,769             

Equ for tool truck (1 lots) 37,000           

Tire Shed With Shelves 8,000             

Storage for Tools 5,240             

Flammable Storage Cabints (3) 3,252             

Battery Storage Cabinet 1,661             

Golf cart 9,500             

Subtotal LLRW Maintenance Equipment CWF - J Britten 66,422                 

LLRW Maintenance Equipment FWF - J Britten
Four Barrel Spill Pallet (5) 1,769             

Equ for tool truck (1 lots) 37,000           

Tire Shed With Shelves 8,000             

Storage for Tools 5,240             

Flammable Storage Cabints (3) 3,252             

Battery Storage Cabinet 1,661             

Golf cart 9,500             

Subtotal LLRW Maintenance Equipment FWF - J Britten 66,422                 

 Maintenance Capex - Fed and Compact 333,467               

LLRW Rad Safety Equipment - S Kirk
LLRW RAD Equipment Site - S Kirk
Model ASC Counter (2) 70,000           

Model DF-14M Air Sampler (5) 10,495           

Model DF-1 Air Sampler (5) 7,995             

Model 9-3 dose rate meters (18) 29,250           

Model 19 micror meters (8) 10,968           

Model 12-4 neutron det (2) 5,915             

Model 2360 w/43-93, A/B frisker (10) 27,190           

Model 78 dose rate meters (3) 20,610           

Model 3030 smear counters (4) 14,408           

Model 3030P smear counters (4) 25,068           

Radios (8) 6,480             

Pickup (4x4) 36,575           

Golf Carts (4) 38,000           

Leland legacy/calibrator (30) 47,000           

Electronic Dosimeters 40,000           

Defender Calibrator (2) 2,700             

(SKC)Breathing Zone 35,000           

building 50,000           

Subtotal LLRW RAD Equipment Site - S Kirk 477,654             

LLRW RAD Equipment CWF - S Kirk

January February March

1,897                 1,897                 1,897                 

5,169                 5,169                 5,169                 

8,000                 8,000                 8,000                 

2,167                 2,167                 2,167                 

603                    603                    603                    

91,424              91,424              91,424              

364,045              184,645              184,645              

3,084                 3,084                 3,084                 

2,103                 2,103                 2,103                 

5,187                 5,187                 5,187                 

-                     -                     -                     

-                     -                     -                     

5,187                 5,187                 5,187                 

-                     -                     -                     
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total

ICPM12PCM 70,960           

HFM11 Hand and Foot Monitor 50,520           

Sabre BPM Air Sample CAM 27,000           

Subtotal LLRW RAD Equipment CWF - S Kirk 148,480             

LLRW RAD Equipment FWF - S Kirk
ICPM12PCM 70,960           

HFM11 Hand and Foot Monitor 50,520           

Sabre BPM Air Sample CAM 27,000           

Subtotal LLRW RAD Equipment FWF - S Kirk 148,480             

 Rad Safety Capex - Fed and Compact 774,614               

LLRW Safety/Security Equipment - C Taylor

LLRW Safety Equipment Site - C Taylor
Pickup Truck (4x4) -                 

Radios (4) 3,240             

Breathing Air Compressor (2) 95,000           

Golf Cart 9,500             

Emergency trailer / Equipment 75,000           

Subtotal LLRW Safety Equipment Site - C Taylor 182,740             

LLRW Safety Equipment CWF - C Taylor -                      

I.H. monitoring equipment (1 lot) 25,000           

Respirator dryer/washer 6,000             

Fire extinguishers (1 lot) 7,500             

Subtotal LLRW Safety Equipment CWF - C Taylor 38,500               

LLRW Safey Equipment FWF - C Taylor -                      

I.H. monitoring equipment (1 lot) 25,000           

Respirator dryer/washer 6,000             

Fire extinguishers (1 lot) 7,500             

Subtotal LLRW Safey Equipment FWF - C Taylor 38,500               

LLRW Security Equipment Site - C Taylor -                      

Radios (2) 1,620             

Pickup truck (4x4) -                 

Golf cart (2) 19,000           

Subtotal LLRW Security Equipment Site - C Taylor 20,620                 

Safety/Security Capex - Fed and Compact 280,360               

TOTAL LLRW EQUIPMENT 7,055,812            

LLRW Treatment
Irradiated Hardware 5,000,000      

Subtotal LLRW Irradiated Hardware 5,000,000            

MWTF Treatment - J Britten
Shear Bailer -                 

New Building for Shear Bailer -                 

Portable Engineering Controls - Shear Bailer Bldg. -                 

Supercompactor 434,773         

Ventilation Upgrades -                 

Shredder Conveyor Upgrades/ Includes Containment Ventilation 450,000         

Subtotal MWTF Treatment - J Britten 884,773             

TOTAL LLRW/MWTF Treatment - J Britten 5,884,773            

Stab/RCRA LF Equpment - J Britten
Tanks for Septic System 80,000           

Bin Trucks (2) 291,000         

Tarps for bin Trucks 80,000           

Subtotal STAB Equipment J Britten 451,000               

 RCRA Landfill Equipment J Britten
Pickup (4x4) -                 

Tirewash 100,000         

Subtotal RCRA Landfill Equipment Site - J Britten 100,000               

MWTF Equipment J Britten 
Downdraft Table/ Portable Glovebox 100,000         

January February March

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

75,000                

75,000              -                     -                     

-                     -                     -                     

-                     -                     -                     

-                     -                     -                     

75,000                -                     -                     

444,232              189,832              189,832              

-                     -                     -                     

12,000                12,000                

40,000                

52,000                12,000                -                     

-                     -                     -                     
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total

Subtotal MWTF Equipment Site - J Britten 100,000               

RCRA/MWTF/STAB Total 651,000               

WCS Site Maintenance Equipment
Pipe Threading Machine 5,200             

Pickup Truck (4X4) 36,575           

Jack Stands 42,000           

Walk Behind Flat Saw 2,700             

Poly Pipe Seam Welder 3,500             

Refrigerant Recovery Machine 1,900             

Horizontal Band Saw 1,400             

22 Gauge Sheet Metal Slip Roll 1,000             

Box and Pan Sheet Metal Break 1,500             

Miller 350P Welding Machine 5,600             

Subtotal WCS Site Maintenance Equipment - J Britten 101,375               

Subtotal WCS Site Maintenance Equipment - J Britten 101,375               

WCS Site Safety Equipment - C Taylor

Golf Cart 16,000           

Portable Breathing air compressor 20,000           

Subtotal WCS Site Safety Equipment - C Taylor 36,000           

Environmental Equipment for WCS Site - S Parker

Wastewater Treatment System Design 60,000           

WWTU Mixing Tanks (Environmental) 70,000           

Down Riggers (Environmental) - 2 2,000             

Low Flow Equipment (Environmental) - 3 30,000           

Freezer (Environmental) 1,100             

Ice Machine (Environmental) 5,500             

Building - Environ Tech (24x50) 99,000           

Electrical Upgrades for Building (Env.) 17,600           

Shelving/Desks (Environ.) 2,750             

IT Upgrades (Env. Building) 16,500           

Secondary Containment Lining (Env.) 5,500             

Treated water holding tanks (Env.) 7,700             

6x8 Trailer (Environmental) 1,320             

Air Compressor (Environmental) 5,500             

Subtotal Environmental Equipment for WCS Site - S Parker 324,470         

WCS Site Records Equipment - M Burney

Golf Cart - 2 Passenger with Bed 5,000             

Vehicle, Pickup Truck 20,000           

Desks (5) 7,500             

Kodak 9600 Archive Writer 60,000           

High Density Mobile Filing System (Old Admin Records Room) 36,000           

Subtotal Records Equipment for WCS Site - M Burney 128,500         

Lab Equipment - WCS Site - S Parker

Digestion Block 6,500             

Golf Cart -                 

Subtotal Lab Equipment for WCS Site - S Parker 6,500             

Engineering / QA - L Beach

Truck -                 

Surveying Equipment 10,000           

Troxler Density Guage 8,000             

Document Scanner 10,000           

Misc. Instruments 5,000             

Subtotal Engineering / QA L Beach 33,000           

-                 

TOTAL NON-LLRW EQUIPMENT 1,280,845      

IT HARDWARE and SOFTWARE - J Sunny

LLRW IT  - Shared FWF and CWF - J Sunny

Hardware 162,100         

Software 101,000         

Subtotal LLRW IT  - Shared FWF and CWF - J Sunny 263,100         

LLRW IT  -  CWF - J Sunny

Waste Mgt App Replacement - RWMS - CWF 90,000           

Subtotal LLRW IT  -  CWF - J Sunny 90,000           

January February March

-                     -                     -                     

52,000                12,000                -                     

-                     -                     -                     

-                     -                     -                     

-                -                -                

-                -                -                

20,000          

60,000          

36,000          

116,000        -                -                

-                -                -                

-                -                -                

168,000        12,000          -                

5,000            5,000            5,000            

3,333            3,333            3,333            

8,333            8,333            8,333            
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total

LLRW IT  -  FWF - J Sunny

Waste Mgt App Replacement - RWMS - FWF 90,000           

Subtotal LLRW IT  -  FWF - J Sunny 90,000           

Subtotal LLRW IT Hardware and Software - J Sunny 443,100         

Non-LLRW - IT Hardware and Software - J Sunny

Hardware 916,100         

Software 837,460         
Waste Mgt App Replacement - RWMS - TSDF 832,272         

Subtotal Non-LLRW - IT Hardware and Software - J Sunny 2,585,832      

TOTAL IT HARDWARE and SOFTWARE 3,028,932      

LICENSING COSTS - J Skov

LLRW LICENSING COSTS - J Skov

LLRW License Issues and Amendments - Shared - URS/Cook Joyce/TCEQ 3,721,150      

LLRW License Issues and Amendments - FWF - URS 545,200         

LLRW License Issues and Amendments - CWF - URS 863,950         

Subtotal LLRW LICENSING COSTS - J Skov 5,130,300      

Byproduct / Other Licensing Costs - J Skov

Byproduct Licensing Costs - URS/Cook Joyce 473,000         

Other Licensing Costs 279,000         

Subtotal Byproduct / Other Licensing Costs - J Skov 752,000         

TOTAL LICENSING COSTS - J Skov 5,882,300      

3

INFRASTRUCTURE PROJECTS

Electric Service System (ONCOR) 1,750,000      

Haul Road 350,000         

Red Bed Bench Design Changes (LLRW only) 150,000         

Ditch Blocks/Intakes/Outlets/Manholes to Sediment Ponds 200,000         

Overflos/Inlet Structures Sediment Ponds (two) 78,114           

Pump/Piping from Sediment Pond to Evaporation Pond 368,256         

Storm Water Evaporation Pond (10 Acre) 608,206         

Pump/Pipe from Contact Water Tanks to Evaporation Pond 224,346         

Contact Water Evaporation Pond (5 Acre) 642,725         

                                                 If Clay Liner is Required 507,500         

10’ x 70’ Truck Scale and Scale Shed 110,000         

Administrative Building Changes 50,000           

Lab Building Changes 25,000           

Eunice Potable Water Supply System   -                 

        a. Pipeline Eunice to Stateline Road 950,521         

        b. Reservoir – Non Potable Construction Water 25,000           

        c. Water Treatment/Tank System @ Stateline Road 100,000         

        d. Design Costs Distribution of Water to LLRW Facility 73,000           

        d. Distribution of Water to LLRW Facility 250,000         

        e. Repair Water Tank (pipeline too late for construction) -                 

LLRW Admin Bldg Parking (Non-Paved) 190,000         

           Optional Add for Paved Parking 95,000           

Truck Parking 70,000           

Fire Detection/Protection System Changes 25,000           

Contact Water Treatment Plants  (Not included) 2,130,740      

Sanitary Waste Onsite Treatment (2013) 500,000         Add 112 Wells (Environmental)                                                                                            

2 1,000,000      

Security System (Security) 750,000         

IT System from NOC to LLRW 1,951,611      

IT System Site Wide VOIP Upgrade and Loop -                 

Intermodal Storage Buildings 1,450,000      
TOTAL INFRASTRUCTURE PROJECTS 14,625,019    

LLRW CONSTRUCTION

LLRW Common Facility Construction

LLRW Admin & TCEQ Building 3,829,439      

LLRW Guard House Building 823,247         

LLRW Lab Building 1,532,406      

LLRW Fire Pump House and Tank 2,071,925      

LLRW Roads and Fencing 2,928,925      

FWF Facility Construction

FWF - Landfill CDU 20,063,791    

FWF - Storm Water Drainage & Pond 555,642         

FWF - Waste Staging Building 2,477,037      

FWF - Decontamination Building 1,978,194      

FWF - Outgoing Container Staging Pad 481,586         

FWF - Water Tank Enclosure (5 ea) 5,681,028      

FWF - Fence and Gates 311,456         

FWF - Reinforced Concrete Pipe (Include as Part of CDU costs) 603,080         

CWF Facility Construction

CWF - Landfill CDU 9,818,992      

CWF - Storm Water Drainage & Pond 446,005         

CWF - Waste Staging Building 2,431,767      

January February March

8,333            8,333            8,333            

20,833          20,833          20,833          

16,667          16,667          16,667          

37,500          37,500          37,500          

45,833          45,833          45,833          

144,583        144,583        144,583        

144,583        144,583        144,583        

-                -                -                

144,583        144,583        144,583        

250,000        250,000        250,000        

31,667          31,667          31,667          

166,667        166,667        166,667        

483,333        483,333        483,333        

931,667        931,667        931,667        
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Capital Expenditure Listing

WCS Capital Expenditures Budget
Allocated 100% to CWF
Allocated 50% to CWF
Allocated 33.3333% to CWF

Description Total
CWF - Decontamination Building 2,003,955      

CWF - Water Tanks Enclosure 2,423,982      

CWF - Fences and Gates 895,830         

TOTAL LLRW CONSTRUCTION 61,358,287    

GRAND TOTAL 99,115,968     
1

Additions by Class:
Equipment (7 year life) 17,083,762    

Land Improvements (15 years) 14,327,534    

Buildings (39 year life) 30,939,589    

Permits (10 year life) 6,882,300      

Landfill (consumption method) 29,882,783    

99,115,968

Depreciation:
Equipment (7 year life) 7
Land Improvements/Fencing (15 year life) 15
Buildings (39 year life) 39

Total 5,847,309.18

4

Additions by Class:
Equipment (7 year life) - CWF                                                                                               5    9,441,452      

Land Improvements (15 years) - CWF                                                                              55,230,279      

Buildings (39 year life) - CWF                                                                                               514,507,274    

Landfill - CWF                                                                                                                             5 9,818,992      

Equipment (7 year life) - FWF 4,555,663      

Land Improvements (15 years) - FWF 9,097,255      

Buildings (39 year life) - FWF 15,976,782    

Landfill FWF 20,666,872    

Depreciation:
Equipment (7 year life) - CWF 7
Land Improvements (15 years) - CWF 15
Buildings (39 year life) - CWF 39

Equipment (7 year life) - FWF 7
Land Improvements (15 years) - FWF 15
Buildings (39 year life) - FWF 39

January February March

-                -                -                

1,734,315      1,323,915      1,311,915      

658,065           247,665           235,665           
-                      -                      -                      

931,667           931,667           931,667           
144,583           144,583           144,583           

-                      -                      -                      99,115,968        1
1,734,315        1,323,915        1,311,915        (1,000,000)      2

(5,882,300)         3

3,243,817       Sec. 12.8

197,624              200,573              203,378              (5,847,309)         4

79,597                79,597                79,597                (4,867,859)         Sec. 12.4
62,129                64,119                66,110                84,762,316        Sec. 12.1

339,350              344,289              349,086              

273,406              107,539              107,539              (5,847,309)      4

-                     -                     -                     (4,867,859)      Sec. 12.4
154,722              154,722              154,722              (10,715,168)    Sec. 12.1

-                     -                     -                     

Capex Additions - Compact Net Book Value

281,492              115,626              115,626              38,997,996     ∑  (5)

1,248,371       Sec. 12.8

638,056              638,056              638,056              (3,054,816)         ∑ (6)

(999,469)            Sec. 12.4
36,192,082        Sec. 12.1

109,838              111,118              112,398              

29,057                29,057                29,057                Capex Additions - Compact Accum Depr/ Amort

30,337                30,668                30,998                (3,054,816)         ∑ (6)

6                       6                       6                       (999,469)            Sec. 12.4
51,481                52,858                54,234                (4,054,285)         

50,540                50,540                50,540                

31,412                32,775                34,138                

Capex Additions Net Book Value

Capex Additions Accum. Depr/Amort

2011-Mar 2012
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Airspace Used

Direct RCRA Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 2012 Jan-13 Feb-13 Mar-13 TOTAL

-           -                -                       -            -           -           -           -           -           -              

Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 2012 Jan-13 Feb-13 Mar-13

Fed Facility - CDU 105,601   105,601         105,601                105,601    105,601   105,601   105,601   105,601   105,601   1,161,616   162,833    162,833    162,833    1,438,912         2

Fed Facility - CDU Bulk 154,599   154,599         154,599                154,599    154,599   154,599   154,599   154,599   154,599   1,700,594   172,560    172,560    172,560    1,909,076         2

Compact Facility Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 2012 Jan-13 Feb-13 Mar-13

Texas B and C 3,034       3,034             3,034                    3,034        3,034       3,034       3,034       3,034       3,034       36,409        1,346        1,005        1,005        

Texas B and C High Activity 337          337                337                       337           337          337          337          337          337          4,045          168           126           126           

Texas B and C Irradiated Hardware 337          337                337                       337           337          337          337          337          337          4,045          336           251           251           

 Texas Class A Compactible 14,368     14,368           14,368                  14,368      14,368     14,368     14,368     14,368     14,368     172,413      14,973      14,973      14,973      

 Texas Class A Metals -                  

Texas Class A High Dose Rate 1,180       1,180             1,180                    1,180        1,180       1,180       1,180       1,180       1,180       14,159        2,355        1,759        1,759        

Texas Class A Large Component -           -                -                       -            -           -           -           -           -           -                  4,249        4,249        4,249        

Out of Compact B and C 19,553     19,553           19,553                  19,553      19,553     19,553     19,553     19,553     19,553     234,636      24,728      23,867      23,867      

Out of Compact B and C High Activity 2,191       2,191             2,191                    2,191        2,191       2,191       2,191       2,191       2,191       26,295        2,860        2,764        2,764        

Out of Compact B and C Irradiated Hardware 3,540       3,540             3,540                    3,540        3,540       3,540       3,540       3,540       3,540       42,477        3,533        2,638        2,638        

 Out of CompactClass A Compactible -                  -            -            -            

 Out of CompactClass A Metals -                  

Out of Compact Class A High Dose Rate 6,911       6,911             6,911                    6,911        6,911       6,911       6,911       6,911       6,911       82,932        12,280      15,325      15,325      

Out of Compact Class A Large Component -           -                -                       -            -           -           -           -           -           -                  

Small Generators 506          506                506                       506           506          506          506          506          506          6,068          505           377           377           

51,957     51,957           51,957                  51,957      51,957     51,957     51,957     51,957     51,957     623,480      67,331      67,331      67,331      669,604            2

Rate per FT3 2.83         2.83               2.83                      2.83          2.83         2.83         2.83         2.83         2.83         2.83            2.83          2.83          2.83          

  Large Component Multiplier 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5

Apr 12-Mar 13

∑ (2) 4,017,592         1
Amortization Nov 11 - Mar 12 850,267    1

∑  (1) 4,867,859         Sec. 12.3

∑ - Purple 999,469            Sec. 12.3
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Canister Airspace Calculation - Compact

Waste Control Specialists LLC
Airspace Used by Canister Type - CWF

TOTAL 2011 2012 2013 2014 2015

Total Number of Canisters: 1,587           74           264           327            462           460            

Rectangular: 175              11           41             41              41             41              

Cylindrical: 1,412           63           223           286            421           419            

Canister Airspace Volume (including sand fill):
Rectangular = (10’-10” + 1’) * (9’ + 1’) * 10’-4” = 1,223           CF

Cylindrical = (7’-6” * 4'-12”  *2) * 10’-4” = 672 CF (as trapezoidal area/volume)

Total Airspace required for canisters:
Rectangular:  1,223 CF * 360 = 213,986       13,451    50,134      50,134       50,134      50,134       

Cylindrical:  672 CF * 1590 = 948,393       42,315    149,782    192,097     282,772    281,428     

Covers (including sand fill): 
Rectangular = [(10’-10” + 1’) * (9’ + 1’)] * ((16.5")/12) * 488 = 64,555         CF 3,010      10,739      13,301       18,793      18,711       

Cylindrical = [(7’-6” * 4'-12” *2)] * (14.5”/12) * 488 = 56,950         CF (as trapezoidal area/volume) 2,656      9,474        11,735       16,579      16,507       

Total Airspace required for canisters & covers:
Rectangular: 278,541       16,461    60,873      63,435       68,927      68,845       

Cylindrical: 1,005,343    44,971    159,255    203,831     299,351    297,936     

TOTAL 1,283,884    61,431    220,128    267,266     368,277    366,781     

Assumptions:    
-   Facility uses placed concrete covers for the life of the facility at a rate of 1/4 the canisters required
-   Canisters stacks are spaced 12 inches apart; therefore each canister is encompassed with 6 inches of granular fill.
-   Air space volume for canisters includes the canister, 6 inches of fill on vertical sides of the canister, assumed amount of covers at top of array.
-    No additional granular or leveling fill is included underneath or on top of the concrete canisters for these airspace volume calculations
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Airspace Cost Calculation

Construction 

Costs Cubic Yards Cost per Unit

CWF Airspace Costs   10,338,091 135,185            76.47 2.83          Sec. 12.4
Sec. 12.8 Sec. 12.7
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Airspace Available by Phase by Landfill

Cubic Yards Cubic Feet

CWF

Phase 1a: 135,185 Sec. 12.6      3,650,000

Phase 1b: 108,296      2,924,000

Phase 2: 179,000      4,833,000

422,481 11,407,000

FWF-CDU-NCDU

Phase 1: 418,519    11,300,000

Remaining Landfill

Grand Total FWF

2,070,370

2,488,889

   55,900,000

67,200,000

Waste Control Specialists LLC

Airspace Available by Phase by Landfill

WCS Rate Application Support
Sec. 12.7 - 
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Construction Cost Buildup

Description Total Q3 '2010 January February March April May June July August September October November December 2011
LLRW CONSTRUCTION

LLRW Common Facility Construction

LLRW Admin & TCEQ Building

LLRW Gurad House Building

LLRW Lab Building

LLRW Fire Pump House and Tank

LLRW Roads and Fencing

FWF Facility Construction

FWF - Landfill CDU

FWF - Storm Water Drainage & Pond

FWF - Waste Staging Building

FWF - Decontamination Building

FWF - Outgoing Container Staging Pad

FWF - Water Tank Enclosure (5 ea)

FWF - Fence and Gates

FWF - Reinforced Concrete Pipe (Include with CDU co

CWF Facility Construction

CWF - Landfill CDU Sec. 12.6
CWF - Storm Water Drainage & Pond

CWF - Waste Staging Building

CWF - Decontamination Building

CWF - Water Tanks Enclosure

CWF - Fences and Gates

             4,031,889

                866,769

             1,613,419

             2,181,461

             3,083,768

           21,124,500

                585,017

             2,607,990

             2,082,775

                507,046

             5,981,366

                327,922

                634,963

           10,338,091

                469,584

             2,560,327

             2,109,898

             2,552,130

                943,189

             202,451

               43,522

               81,013

             109,536

             154,843

          1,060,709

               29,375

             130,953

             104,581

               25,460

             300,338

               16,466

               31,883

             519,099

               23,579

             128,560

             105,943

             128,148

               47,360

           190,613 

             19,534 

             36,360 

             49,162 

           239,831 

           563,464 

             13,184 

             58,774 

             46,938 

             11,427 

           134,797 

             13,166 

             14,310 

           232,980 

             10,583 

             57,700 

             47,549 

             57,515 

             21,256 

            

              

              

              

            

            

            

              

              

              

            

                

              

            

            

            

              

            

              

 318,866           

 20,295             

 37,777           

 54,811           

 147,202           

 867,813           

 107,093           

 61,064           

 48,766             

 11,872             

 174,296           

 7,678             

 14,867           

 746,838        

 154,493           

 102,698           

 84,980             

 107,256           

 22,084             

 466,245             

 84,533               

 102,287             

 261,803             

 186,234             

 717,325             

 259,485               

 159,810               

 99,225               

 17,218             

 364,609             

 11,135               

 211,310             

 1,340,958          

 107,156               

 243,691             

 90,646             

 604,413             

 32,028               

 444,970            

 49,979              

 207,144            

 345,892            

 294,612            

 697,119         

 19,306              

 86,065              

 87,733              

 111,733              

 629,665            

 79,990            

 188,105              

 1,183,205            

 15,497              

 433,617            

 462,588            

 375,556            

 31,126              

758,856             

58,020             

244,328             

778,547             

380,371             

1,739,223          

31,439               

81,676             

65,227             

15,879               

504,759             

119,151               

19,885               

775,583             

14,706               

158,558             

236,038             

345,926             

29,538               

 330,219             

 388,337               

 152,035             

 109,318               

 163,133             

 1,662,702          

 14,710               

 375,875             

 425,245             

 78,518             

 467,835             

 14,515                 

 15,966               

 749,172          

 11,807                 

 368,378             

 328,273             

 228,838             

 23,716             

 314,563            

 30,188              

 212,518            

 42,504              

 440,455            

 1,379,015         

 11,399              

 479,978            

 237,706            

 110,360              

 449,094            

 6,389                

 12,372              

 1,804,998         

 9,149                

 402,716            

 283,829              

 215,976              

 100,885            

 217,783             

 16,014               

 216,904               

 40,303               

 138,492             

 1,177,270          

 10,808               

 333,895             

 287,495             

 33,118               

 412,827             

 6,058               

 11,731               

 1,103,673             

 8,676               

 174,081             

 93,809               

 47,151             

 459,066               

 309,748              

 35,636                

 94,663                

 89,688                

 220,530              

 1,685,156           

 24,052                

 228,872              

 341,197                

 20,846                

 593,584              

 13,482                  

 26,106                

 425,036              

 19,306                

 105,264                

 89,487                

 104,927                

 44,778                

132,817               

20,954               

42,699               

52,735               

160,141             

1,925,628          

14,142               

333,046               

91,176               

12,258                 

598,868             

7,927                 

15,350               

249,917             

11,352                 

61,894               

51,005               

61,696               

22,801               

 69,896              

 15,027              

 27,971              

 37,819              

 139,054            

 1,174,700         

 10,142                

 45,213              

 43,885              

 8,790                

 483,569            

 5,685                

 11,008              

 179,225            

 8,141                

 44,387              

 36,578              

 44,245              

 16,351              

67,246 

14,457 

26,910 

36,384 

132,952 

2,097,263 

9,757 

43,499 

34,738 

8,457 

353,097 

5,469 

10,591 

172,428 

7,832 

42,704 

35,191 

42,567 

15,731 

         3,621,823 

            752,973 

         1,401,597 

         1,898,966 

         2,643,005 

       15,686,680 

            525,518 

         2,287,766 

         1,809,331 

            440,477 

         5,167,000 

            290,646 

            551,600 

         8,964,013 

            378,698 

         2,195,687 

         1,839,973 

         2,236,066 

            819,360 

TOTAL LLRW CONSTRUCTION            64,602,104           3,243,817         1,819,142 

Sec. 12.3

CWF - 2010 cost           1,248,371 Sec. 12.3

          3,090,747         5,360,111          

CWF plus 50% Common

 5,743,898         6,357,712           5,908,593           6,544,095          4,789,156           4,472,358           3,866,407           2,401,685         3,157,274        53,511,178 

sts)
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Construction Cost Buildup

Description
LLRW CONSTRUCTION

LLRW Common Facility Construction

LLRW Admin & TCEQ Building

LLRW Gurad House Building

LLRW Lab Building

LLRW Fire Pump House and Tank

LLRW Roads and Fencing

FWF Facility Construction

FWF - Landfill CDU

FWF - Storm Water Drainage & Pond

FWF - Waste Staging Building

FWF - Decontamination Building

FWF - Outgoing Container Staging Pad

FWF - Water Tank Enclosure (5 ea)

FWF - Fence and Gates

FWF - Reinforced Concrete Pipe (Include with CDU costs)

CWF Facility Construction

CWF - Landfill CDU

CWF - Storm Water Drainage & Pond

CWF - Waste Staging Building

CWF - Decontamination Building

CWF - Water Tanks Enclosure

CWF - Fences and Gates

TOTAL LLRW CONSTRUCTION

CWF - 2010 cost

January February March April May June July August September October November December 2012

67,463                94,889               26,533          9,369           3,121          3,121          3,121          207,616            

14,503                46,040               5,704            2,014           671             671             671             70,274              

26,997                85,700               10,617          3,749           1,249          1,249          1,249          130,809            

36,502                111,968             14,355          5,069           1,688          1,688          1,688          172,959            

137,193              114,108             20,293          7,166           2,387          2,387          2,387          285,920            

2,185,644           1,954,315          139,013        49,090         16,350        16,350        16,350        4,377,112         

9,789                  13,768               3,850            1,359           453             453             453             30,124              

43,639                116,354             17,162          6,061           2,019          2,019          2,019          189,271            

34,850                110,630             13,706          4,840           1,612          1,612          1,612          168,863            

8,484                  26,933               3,337            1,178           392             392             392             41,109              

163,418              283,461             39,361          13,900         4,629          4,629          4,629          514,028            

5,487                  11,641               2,158            762              254             254             254             20,810              

10,625                33,727               4,178            1,476           491             491             491             51,480              

172,984              565,935             68,032          24,024         8,001          8,001          8,001          854,979            

7,857                  54,178               3,090            1,091           363             363             363             67,307              

42,841                164,496             16,849          5,950           1,982          1,982          1,982          236,080            

35,304                104,991             13,885          4,903           1,633          1,633          1,633          163,982            

42,704                116,561             16,795          5,931           1,975          1,975          1,975          187,916            

15,782                50,099               6,207            2,192           730             730             730             76,469              

3,062,065           4,059,794          425,125        150,125       50,000        50,000        50,000        -             -                   -              -                   -                  7,847,109         
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Recapture of Depreciation Amortization

Gross Compact Capex at 04/01/12 $          41,120,855.13 Sec. 13.1 ∑[94-98]

Accum Depreciation 04/01/12-03/31/13 $            2,646,523.11

a

Sec. 

Sec. 

13.1 ∑[94-98] 

15.1 [3] 

* 12

Rate Application Net Capex at 04/01/12 $          38,474,332.02

Rate Application Accum. Depreciation Average $            1,323,261.55

Net Capex for Application $          39,797,593.57

Gross Compact LLRW License at 04/01/12 $          25,639,266.62

Accum Amortization 04/01/12-03/31/13 $            1,997,864.93

b

Sec. 

Sec. 

15.1 [3] *12

15.1 [4] 

Rate Application Gross LLRW License at 04/01/12 $          23,641,401.69

Rate Application Accum. Amortization Average $               998,932.47

Net LLRW License Direct Costs for Application $          24,640,334.16

Gross Compact LLRW RD&D Costs at 04/01/12 $        360,853,200.87

Accum Amortization 04/01/12-03/31/13 $          28,118,431.24

c

Sec. 

Sec. 

15.1 [4] *12

15.1 [5] 

Rate Application Gross LLRW RD&D Costs at 04/01/12 $        332,734,769.63

Rate Application Accum. Amortization Average $          14,059,215.62

Net LLRW License RD&D Costs for Application $        346,793,985.25

Gross Compact LLRW Return Costs at 04/01/12 $          28,604,329.91

Accum Amortization 04/01/12-03/31/13 $            2,228,908.82

d

Sec. 15.1 [5] *12

Rate Application Gross LLRW Return Costs at 04/01/12 $          26,375,421.08

Rate Application Accum. Amortization Average

Net LLRW License Return Costs for Application

$            1,114,454.41

$          27,489,875.49
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Recapture of Depreciation Amortization

Net Capex from above a $                 39,797.59

Less:  Section XIII, Line [94] $                 36,191.01

Sec. 13.1 [99]Capex Recapture $                   3,606.58

Net LLRW License Direct from above b $                 24,640.33

Less:  Section XV, Line [3] $                 22,808.96

Sec. 15.1 [8]LLRW License - Direct Recapture $                   1,831.38

Net LLRW License RD&D from above c $               346,793.99

Less:  Section XV, Line [4] $               321,018.76

Sec. 15.1 [9]LLRW License - RD&D Recapture $                 25,775.23

Net LLRW License Return from above d $                 27,489.88

Less:  Section XV, Line [5] $                 25,446.71

Sec. 

Sec. 

15.1 [10]

2.1

LLRW License - Return Recapture

Total Recapture

$                   2,043.17

$                 33,256.35
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2010 Asset Listing - CWF

System No Description Acquisition Value Current Accum Depr

1661 Ford F250 Super Duty Truck (Part of 1660)            18,510.09                             308.50

1663 Ford F250 Super Duty Truck (Part of 1662)            18,510.09                             308.50

1665 Ford F250 Super Duty Truck (Part of 1664)            18,510.08                             308.50

1667 Ford F250 Super Duty Truck (Part of 1666)            18,510.08                             308.50

653 Mineral Rights          337,032.00                                  - 

659 Mineral Rights              3,255.47                                  - 

661 Mineral Rights                 243.85                                  - 

662 Mineral Rights                 675.95                                  - 

663 Mineral Rights                 506.97                                  - 

664 Mineral Rights              2,027.86                                  - 

672 Mineral Rights              6,749.34                                  - 

673 Mineral Rights              2,190.23                                  - 

695 Mineral Rights                   48.85                                  - 

720 Mineral Rights              1,520.90                                  - 

724 Mineral Rights                 675.95                                  - 

725 Mineral Rights                 266.31                                  - 

726 Mineral Rights                 266.31                                  - 

727 Mineral Rights                 119.84                                  - 

728 Mineral Rights                 119.84                                  - 

729 Mineral Rights                 266.31                                  - 

730 Mineral Rights                 101.40                                  - 

737 Mineral Rights              2,027.86                                  - 

738 Mineral Rights                 163.59                                  - 

739 Mineral Rights                 101.40                                  - 

740 Mineral Rights                 319.57                                  - 

741 Mineral Rights              2,027.86                                  - 

742 Mineral Rights              2,027.86                                  - 

744 Mineral Rights                 266.31                                  - 

747 Mineral Rights                 253.48                                  - 

748 Mineral Rights                 451.49                                  - 

749 Mineral Rights              2,027.86                                  - 

752 Mineral Rights                 253.48                                  - 

753 Mineral Rights                 101.40                                  - 

772 Mineral Rights              4,055.72                                  - 

775 Mineral Rights                 213.05                                  - 

777 Mineral Rights            12,337.63                                  - 

788 Mineral Rights              2,840.63                                  - 

789 Mineral Rights                 946.88                                  - 

826 Surface Use Agreement                     0.59                                  - 

827 Surface Use Agreement                     4.97                                  - 

828 Surface Use Agreement                     1.66                                  - 

829 Mineral Rights              1,420.31                                  - 

830 Mineral Rights                   50.69                                  - 

831 Mineral Rights                 101.40                                  - 

872 Mineral Rights              1,420.31                                  - 

873 Surface Use Agreement                     9.94                                  - 

879 Mineral Rights                   48.91                                  - 

880 Mineral Rights                     3.81                                  - 

882 Mineral Rights                 506.97                                  - 

883 Mineral Rights              1,597.85                                  - 

894 Mineral Rights                 946.88                                  - 

912 Mineral Rights                 106.52                                  - 

946 Mineral Rights            52,182.30                                  - 

947 Mineral Deed Exchange                 250.00                                  - 

1025 Mineral Rights                 351.40                                  - 

1038 Mineral Rights              1,315.24                                  - 

1039 Like Kind Exchange Mineral Rights                 500.00                                  - 

1040 Like Kind Exchange Mineral Rights                 500.00                                  - 

1041 Mineral Rights                 374.85                                  - 

1042 Like Kind Exchange Mineral Rights                 250.00                                  - 

1043 Like Kind Exchange Mineral Rights                 500.00                                  - 

1044 Like Kind Exchange Mineral Rights                 500.00                                  - 

1302 Mineral Rights              2,740.08                                  - 

1303 Mineral Rights              1,000.00                                  - 

WCS Rate Application Support Sec 12.10 - Page 1 of 2 November 8, 2011 



2010 Asset Listing - CWF

System No Description Acquisition Value Current Accum Depr

1305 Mineral Rights                 250.00                                  - 

1306 Mineral Rights                 250.00                                  - 

1335 Mineral Rights                 435.88                                  - 

1345 Mineral Acquisition                 100.00                                  - 

1377 Mineral Acquisition              1,625.00                                  - 

1428 Mineral Rights            29,368.72                                  - 

1429 Mineral Rights            29,368.72                                  - 

1430 Mineral Rights            29,368.72                                  - 

1649 Easement Agreement            12,994.30                                  - 

Gross Value Accum Depr - 28 mos Net Book

CWF 2010 Assets Depr            74,040.34                       34,552.00                        39,488.34

Sec. 12.1 Sec. 12.1 Sec. 12.1

Gross Value

CWF/FWF Non Depr.          556,929.47 Sec. 12.1
CWF - Non Depr. 50%          278,464.74 Sec. 13.1
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Capital Expenditures Reconciliation

LICENSE APPLICATION (FIN 2 Volumes 031607 - Depreciation Tab)

Equipment (Equip Prices - Per URS) 2009

Grade-all, 3 ton w/ 15' extension, 1 cy capacity $               121,000

Hand operated vibratory plate compactor, 18" plate 3000 lb blow                    14,000

Vibratory soil compactor/roller, 200 hp                  152,000

Dozer, tractor crawler, diesel, 315 hp                  433,000

Loader, skid steer, 1 cy, diesel, 78 hp (2)                  136,000

Fork-lift, all-terrain, 8,000 lb capacity, 16' lift (2)                  220,000

Truck/Tractor 6x4 drive, 45 ton, 240 hp                    68,000

Dump truck (1)                  140,000

Haul truck (2)                  100,000

Trailer. platform, flush deck 3 axle, 75 ton (2)                    20,000

Water Truck, 6000 gal capacity w/25KVA generator (2)                  320,000

Truck, pick-up 3/4 ton, 2 wheel drive (4)                    80,000

Crane, truck mounted, cable 6x4 drive 20 ton (2)                  636,000

Crane, truck mounted, hydraulic, 80 ton (2)               1,174,000

Loaded Container Handler, Reach Stacker                  620,000

$            4,234,000Equipment Total

Facilities

Phase 1 buildings/site prep $            5,872,709

Phase 1 Federal Facility Airspace             19,609,953

Phase 1 Compact Facility Airspace               7,979,802

$          33,462,464

$          37,696,464

Facility Total

Total Capital Expenditures

RATE APPLICATION (Section 12.3 Pg 14)

Equipment 2011-Mar 2013

Equipment - Compact                       $            9,441,452

Equipment - Fed               4,555,663

$          13,997,115Equipment Total

Facilities

Buildings - Compact $          19,737,553

Buildings - Fed             25,074,037

 Landfill - Compact               9,818,992

 Landfill - Fed             20,666,872

$          75,297,453

$          89,294,568

Facility Total

Total Capital Expenditures

VARIANCE

Equipment Variance $            9,763,115

Facilities Variance

Total Variance

$          41,834,989

$          51,598,104
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INFORMATION TECHNOLOGY COSTS

IT SYSTEM FROM NOC TO LLRW 2011

Conduit Trenching 161,076.80  

Fiber Cabling 140,952.96  

Copper Cabling 55,661.04    

Hardware -              

IDF Hardware 472,663.08  

IDF Hardware 335,777.40  

PBX 584,750.88  

15 KW Gen & ATS for  Personnel & Entrance Guard Buildings 61,819.20    

15 KW Gen & ATS for Old Admin Data Center 30,909.60    

New Air lock entrance for existing entry door and ramp (Dust Control) 27,000.00    

Consulting And Project Mgt Support 81,000.00    

TOTAL - IT SYSTEM FROM NOC TO LLRW 1,951,610.96  

Shared - LLRW

Hardware 2011 2012 2013

Servers 150,000.00  62,000.00    15,500.00  

SAN - Storage 80,000.00    33,100.00    8,300.00    

Desktops 28,000.00    11,600.00    2,900.00    

Laptops 50,000.00    20,700.00    5,200.00    

Scanners 8,900.00      3,700.00      900.00       

Network Equipment - Layer 3 125,000.00  51,800.00    13,000.00  

Cisco Equipment - SW,FW, IPS,LOG Consolidation 70,000.00    29,000.00    7,300.00    

Racks & Cabinets 6,000.00      2,500.00      600.00       

Cable Management 9,500.00      4,000.00      1,000.00    

Uninterrupted Power Supplies 12,600.00    5,200.00      1,300.00    

Power Distribution Units 9,600.00      4,000.00      1,000.00    

IP Cameras & Rec 5,000.00      2,100.00      500.00       

Printers - Non Xerox 8,000.00      3,300.00      800.00       

Monitors 8,000.00      3,300.00      800.00       

Content Management System 30,000.00    12,500.00    3,100.00    

Infrastructure Monitoring 3,000.00      1,200.00      300.00       

Subtotal - Hardware 916,100$        603,600.00  250,000.00  62,500.00  

Software

Microsoft Software - Users 137,460.00  46,800.00    11,700.00  

Microsoft CALS - Users 96,000.00    32,700.00    8,200.00    

Microsoft Licenses - Servers 65,000.00    22,100.00    5,500.00    

Non-MS Licenses - Users 64,000.00    21,800.00    5,500.00    

Non-MS Licenses - Servers 225,000.00  76,600.00    19,100.00  

Subtotal - Software 837,460$        587,460.00  200,000.00  50,000.00  

TOTAL - Shared - LLRW 1,753,560$     1,191,060$  450,000$     112,500$   

IT LLRW

Hardware 2011 2012 2013

Desktops $12,600.00 8,700.00      2,175.00    

Laptops $24,000.00 16,500.00    4,125.00    

Monitors $7,000.00 4,800.00      1,200.00    

Printers - Non Xerox $12,000.00 8,300.00      2,075.00    

Scanners $6,500.00 4,500.00      1,125.00    

Uninterrupted Power Supplies $10,000.00 7,000.00      1,750.00    

Cables, Cable Management $5,000.00 3,400.00      850.00       

Power Distribution Units $5,000.00 3,400.00      850.00       

Peripherals $5,000.00 3,400.00      850.00       

Subtotal - Hardware $162,100.00 $87,100.00 $60,000.00 $15,000.00

Software

Microsoft Software - Users $21,000.00 16,500.00    4,125.00    

Microsoft CALS - Users $18,000.00 14,100.00    3,525.00    

Non-MS Licenses - Users $12,000.00 9,400.00      2,350.00    

Subtotal - Software $101,000.00 $51,000.00 $40,000.00 $10,000.00

TOTAL - IT LLRW

263,100$        138,100$     100,000$     25,000$     
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Permit Amortization Schedule

Waste Control Specialists LLC

Permit Amortization Schedule

Expdenditures Useful Life

Project Through Amount Begin Amort End Amort (Months) Monthly

LLRW

3/31/2013 $   51,278,564.01 11/1/2011 9/9/2024              154.00 $   332,977.69 71%

Effective Dates: Sec. 14.1 [3] Sec. 14.1 [3]

Total LLRW Permit $   51,278,564.01 Dr        8020-01-620 $   332,977.69 

Account #1904 Cr 1913

All Other Licenses and Permits

$   11,838,987.92                89.01 $   133,011.62 29%

$                    -

Total Other Licenses and Permits $   11,838,987.92 $   133,011.62 

Sec. 14.1 [6] Sec. 14.1 [6]

$   465,989.31 100%
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LLRW License Direct Cost Amounts by Month

Waste Control Specialists LLC

LLW Detail

Acct # 1904
Name Part 61

Sept 1, 03 thru Dec 31, 03 $        545,194.99

January '04           242,236.62

Februrary '04           146,888.98

March '04           125,742.43

April '04           559,348.70

May '04           668,047.77

June '04           429,152.07

July '04           843,524.23

August '04           170,997.19

September '04           228,633.57

October '04             93,928.09

November '04           581,267.07

December '04           397,039.17

Total for 2004 $     5,032,000.88

Jan '05 $          98,505.48

Feb '05 $          46,574.50

Mar '05 $        236,357.37

Apr '05 $        146,805.98

May '05 $        159,942.16

Jun '05 $        185,796.87

Jul '05 $        253,355.37

Aug '05 $          54,999.51

Sep '05 $        175,868.86

Oct '05 $        244,130.28

Nov '05 $        555,700.91

Dec '05 $        543,244.16

Total for 2005 $     2,701,281.45

Jan '06 $        154,780.15

Feb '06 $        633,430.07

Mar '06 $     1,280,554.12

Apr '06 $        437,962.64

May '06 $        681,698.09

Jun '06 $        162,557.45

Jul '06 $        123,762.89

Aug '06 $        947,540.93

Sep '06 $        532,266.41
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LLRW License Direct Cost Amounts by Month

Waste Control Specialists LLC

LLW Detail

Acct # 1904
Name Part 61

Oct '06 $        322,624.38

Nov '06 $        563,860.45

Dec '06 $     2,195,594.33

Total for 2006 $     8,036,631.91

Jan '07 $        413,697.72

Feb '07 $     1,491,958.90

Mar '07 $     1,784,027.37

Apr '07 $         (93,899.00)

May '07 $        516,307.70

Jun '07 $        245,448.40

Jul '07 $        152,415.23

Aug '07 $        147,935.75

Sep '07 $        433,392.26

Oct '07 $        604,752.62

Nov '07 $        253,688.01

Dec '07 $          53,916.58

Total for 2007 $     6,003,641.54

Jan '08 $     1,390,845.65

Feb '08 $     1,729,930.06

Mar '08 $     1,886,839.20

Apr '08 $        580,261.00

May '08 $        681,342.11

Jun '08 $        515,751.31

Jul '08 $        603,723.33

Aug '08 $        716,736.47

Sep '08 $     1,381,265.68

Oct '08 $        466,417.34

Nov '08 $        876,729.86

Dec '08 $        626,635.29

Total for 2008 $   11,456,477.30

Jan '09 $        519,329.96

Feb '09 $        581,940.75

Mar '09 $          84,789.96

Apr '09 $     1,335,108.77

May '09 $        758,077.99

Jun '09 $     1,245,441.46
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LLRW License Direct Cost Amounts by Month

Waste Control Specialists LLC

LLW Detail

Acct # 1904
Name Part 61

Jul '09 $        123,799.21

Aug '09 $     1,433,290.51

Sep '09 $        945,060.48

Oct '09 $        535,418.92

Nov '09 $        437,441.33

Dec '09 $        796,832.59

Total for 2009 $     8,796,531.93

Jan '10 $       (160,102.73)

Feb '10 $        142,485.94

Mar '10 $        238,202.76

Apr '10 $        447,263.15

May '10 $        593,666.50

Jun '10 $     1,434,966.90

Jul '10 $        582,646.74

Aug '10 $        459,993.95

Sep '10 $        403,432.83

Oct '10 $        729,480.01

Nov '10 $        882,697.94

Dec '10 $        616,527.99

Total for 2010 $     3,121,700.00

Jan '11 $          73,000.00 Sec.12.3

Feb '11 $        330,000.00 Sec.12.3

Mar '11 $        291,000.00 Sec.12.3

Apr '11 $        198,000.00 Sec.12.3

May '11 $        520,000.00 Sec.12.3

Jun '11 $        338,000.00 Sec.12.3

Jul '11 $        326,000.00 Sec.12.3

Aug '11 $        308,000.00 Sec.12.3

Sep '11 $        226,000.00 Sec.12.3

Oct '11 $        186,000.00 Sec.12.3

Nov '11 $        292,000.00 Sec.12.3

Dec '11 $        252,000.00 Sec.12.3

Total for 2011 $     3,340,000.00

Jan '12 $        745,250.00 Sec.12.3

Feb '12 $        625,500.00 Sec.12.3
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LLRW License Direct Cost Amounts by Month

Waste Control Specialists LLC

LLW Detail

Acct # 1904
Name Part 61

Mar '12 $        306,500.00 Sec.12.3

Apr '12 $        149,000.00 Sec.12.3

May '12 $        164,000.00 Sec.12.3

Jun '12 $        129,200.00 Sec.12.3

Jul '12 $          45,700.00 Sec.12.3

Aug '12 $          67,400.00 Sec.12.3

Sep '12 $          44,500.00 Sec.12.3

Oct '12 $          40,500.00 Sec.12.3

Nov '12 $          24,500.00 Sec.12.3

Dec '12 $          14,500.00 Sec.12.3

Total for 2012 $     2,356,550.00

Jan '13 $        144,583.00 Sec.12.3

Feb '13 $        144,583.00 Sec.12.3

Mar '13 $        144,583.00 Sec.12.3

Total for Q1 2013

Grand Total

$  

    

      433,749.00

Sec. 14.3 51,278,564.01
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Research, Development Demonstration (RD11/9/2011) Support

Equity Contributions from Parent to WCS

Annual Return: 22%

Contrib. Less

Pre Operations Beg. Bal. LLRW License Return End Bal.

    Cash contributions - '03 $                          - $                   - $              - $                    -

    Cash contributions - '04 $                          - $             42,999 $              - $              42,999

    Cash contributions - '05 $                    42,999 $             21,237 $          9,460 $              73,696

    Cash contributions - '06 $                    73,696 $               4,272 $        16,213 $              94,181

    Cash contributions - '07 $                    94,181 $             13,673 $        20,720 $            128,574

    Cash contributions - '08 $                  128,574 $             20,410 $        28,286 $            177,270

    Cash contributions - '09 $                  177,270 $             50,214 $        38,999 $            266,483

    Cash contributions - '10 $                  266,483 $                   - $        58,626 $            325,110

    Cash contributions - '11 $                  325,110 $             84,504 $        71,524 $            481,138

   Total cash contributions $           237,309 $      243,829 $            481,138 Sec. 14.1 [4]

Allocated to Compact 75% $            360,853 Sec. 15.1 [4]
Allocated to Federal 25% $            120,284

Useful Life

Amount Begin Amort End Amort (Months) Monthly

Amort. Calculation $  481,137,601.16 11/1/2011 9/9/2024             154.00 $ 3,124,270.14 

Sec. 14.1 [4]
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Return on LLW Licensing Costs

LLW Licensing Costs Up to Start of Operations

Annual Return: 22%

LLW Licensing Costs Beg. Bal. LLRW License Return End Bal.

Sec.14.6                       -

    LLW Licensing Costs - '03                       -                     545                -                      545

    LLW Licensing Costs - '04                      545                  4,487               120                   5,152

    LLW Licensing Costs - '05                   5,152                  2,701            1,133                   8,987

    LLW Licensing Costs - '06                   8,987                  8,037            1,977                 19,000

    LLW Licensing Costs - '07                 19,000                  6,004            4,180                 29,184

    LLW Licensing Costs - '08                 29,184                11,456            6,420                 47,061

    LLW Licensing Costs - '09                 47,061                  8,797          10,353                 66,211

    LLW Licensing Costs - '10                 66,211                  3,122          14,566                 83,899

    LLW Licensing Costs - '11

  Total LLW Licensing Costs

                83,899                  2,796          18,458               105,153

               47,944          57,209               105,153

Allocated to Compact

Allocated to Federal

50%          28,604

50%          28,604

Amortization of Return on Licensing Direct Costs

Return Begin Amort End Amort (Months) Monthly

                             57,208,659.81 11/1/2011 9/9/2024          154.00 $       371,484.80

Sec.14.1 [5] Sec.14.1 [5]
Compact $       185,742.40

Sec.15.1 [5]
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Consolidate Volumes - As Disposed

Base Year
04/01/12-12/31/12 01/01/13-03/31/13 Total
                       28,751                 17,989              46,739 

Base Year
02/01/12-12/31/12 01/01/13-03/31/13 Total
                     968,057               307,611         1,275,668 

2011 2012 2013 2014 2015

Compact Waste Facilty         9,844        38,334        71,954      105,649         91,694
Texas B and C            728          2,435          1,010          1,010           1,010
Texas Class A         3,333        13,333        13,333        13,333         13,333
Texas Large Component            -             -        10,000        40,000         30,000
Texas Class A High Dose Rate            400             800          1,600          1,600           1,600
Out of Compact Class B and C         4,410        16,897        20,997        33,297         29,197
Out of Compact Class A            -             -              -              -               -
Out of Compact Large Component            -             -        16,250          3,750               -
Out of Compact Class A High Dose Rate            974          4,869          8,764        12,659         16,554

Federal Waste Facility            -      968,057   1,230,443   1,922,274    2,013,420
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Volume for Year's 6 - 35 Volumes

Projected Waste Volumes (in cubic feet)

Compaction 

Operating Volumes (1) Avg Volume Factor As Disposed # Yrs Total

CP - A                  15,373 0.33                 5,124          30          153,733

CP - B/C                       493                    493          30            14,802

STP - A                  20,749 0.33                 6,916          30          207,492

STP - B/C                       921                    921          30            27,644

VY - A                  16,701 0.33                 5,567          22          122,472

VY - B/C                       378                    378          22              8,313

                 54,616               19,400          534,456

Decomm. Volumes (2)

CP - B/C                582,400             582,400          582,400

STP - B/C                582,400             582,400          582,400

VY - B/C                534,000             534,000          534,000

            1,698,800          1,698,800       1,698,800

Other TX/VT Gen.                    5,267                 5,267 35          184,345

Compact Total             1,758,683          1,723,467       2,417,601

Importation Projected Volumes (in cubic feet)

Class A                    9,988            9,988.00          35          349,580

Class B/C

Grand Total

                 17,033          17,033.00          35         

        

     

 545,056

 945,735

 3,363,336

Total Volume per Year(2018-2034)               19,400 Compact Utility Operations

                5,267 Other TX/VT Gen.

                9,988 Class A Import

Total Volume per Year (2035-2039)

              17,033 

         51,688.00 

              13,456 

Class B/C Import

Sec. 16.1

Compact Utility Operations (no VY)

                5,267 Other TX/VT Gen.

                9,988 Class A Import

              17,033 Class B/C Import

Total Volume per Year (2040-2042)

            106,800 

       152,543.70 

              13,456 

VY Decommisioning per year over 5 years

Sec. 16.1

Compact Utility Operations (no VY)

                5,267 Other TX/VT Gen.

                9,988 Class A Import

Total Volume per Year (2043-2047)

              17,033 

         45,743.70 

                5,267 

Class B/C Import

Sec. 16.1

Other TX/VT Gen.

                9,988 Class A Import

              17,033 Class B/C Import

            116,480 CP Decommisioning per year over 5 years

            116,480 

       265,248.00 

STP Decommisioning per year over 5 years

Sec. 16.1

(1) Texas Compact Utilities Waste History and Forecast - Update April 2009 and WCS APPLICATION FOR LICENSE TO AUTHORIZE 

NEAR-SURFACE LAND DISPOSAL OF LOW-LEVEL RADIOACTIVE WASTE Section 8: Performance Assessment

(2) NUREG-1713 - Standard Review Plan for Decommissioning Cost Estimates for Nuclear Power Reactors, Final Report, December 2004, 

C.L. Pittiglio, Division of Regulatory Improvement Programs, Office of Nuclear Reactor Regulation, U.S. Nuclear Regulatory Commission
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WCS Revised Form - Closure Costs - Section XVIII

SECTION XVIII: CLOSURE COSTS WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Descriptio Line

Labor 

Amount 

($K)

Material 

Amount 

($K)

Sub 

Amount 

($K)

Equip 

Amount 

($K)

Other 

Amount 

($K)

Subtotal 

Direct Cost 

Amount ($K)

Labor  

OH&P 

($K)

Mat'l, 

Subcontr

acts  OH 

& P    

($K)

Continge

ncy %

Contingen

cy ($K) 

General 

Conditions 

($K)

S/C Admin 

($K)

Technical 

Oversight    

($K)

Total ($K) Justification

Reference to 

Supporting 

Documentati

on

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

[L] 

[I] 

= ([H] 

+ [J]) 

[K]

+ 

* [M] [N] [O]

[P] = [H] + 

[I] + [J] + 

[L] + [M] + 

[N] + [O]

[Q] [R]

Common Facilities Closure

Regrade Stockpile Ar

EARTHWO

Leachate

Demobilization & Dec

[1]

[2] $6,699 $7,048 $1,915 $15,805 $0 $31,466 $3,718 $179 10% $3,536 $2,334 $1,294 $1,726 $44,253 justification Sec.18.4

[3]

[4]

$0 $0 $0 $0 $0 $0 $0 $23,000 0% $0 $0 $0 $0 $23,000 justification reference

Offsite Dis

SITE PREP

EARTHWO

CWF Closure

[5] $0 $0 $0 $0 $0 $0 $0 $5,300 0% $0 $0 $0 $0 $5,300 justification reference

[6] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[7] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference
[8]

Leachate Removal

TEMPORA

BASIC SIT

Demobilization & Dec

[9]

[10] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[11]

[12]

$0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

SITE REME

SITE PREP

EARTHWO

CONCRET

CAST-IN-P

Cover System Placem

[13] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[14] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[15] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[16] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[17]

[18]

$0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

SUMMARY

EARTHWO

UTILITY SE

PLANTING

FWF Closure

[19] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[20] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[21] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[22] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference
[23]

Leachate Removal

TEMPORA

BASIC SIT

Cover System Placem

[24]

[25] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[26]

[27]

$0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

EARTHWO

UTILITY SE

PLANTING

FWF Non-Canister Disposal Unit Closure

Demolition & Decons

SITE PREP

EARTHWO

CONCRET

CAST-IN-P

FWF-CDU Closure

Demobilization & Dec

SITE REME

SITE PREP

EARTHWO

CONCRET

CAST-IN-P

[28] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[29] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[30] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference
[31]

[32]

[33] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[34] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[35 $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[36] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference
[37]

[38]

[39] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[40] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[41] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[42] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

[43] $0 $0 $0 $0 $0 $0 $0 $0 0% $0 $0 $0 $0 $0 justification reference

TOTAL [44] $6,699 $7,048 $1,915 $15,805 $0 $31,466 $3,718 $28,479 $3,536 $2,334 $1,294 $1,726 $72,553

n         Year
Escalation 

Factor (%)
Total ($K)

2005 - 2007 4.86% $76,080

2008 - 2009 5.04% $79,912

2010 1.00% $80,712

2011 1.00% $81,519

Total $81,519
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Waste Control Specialists LLC

Year 1 Unplanned Closure
Task Item Description Estimated 

Quantities

Labor 

Amount

Material Amount Sub Amount Equip Amount Total Cost/Unit Total Amount RS Means 

Group 

Number

RS Means 

Phase 

Number

RS Means 

Item 

Number

Other Cost 

References

Common Facilities Unplanned Closure
Strip Regrading Stockpile Area

EARTHWORK 2300.000
8.1.1 Regrade Stockpile Area, spread & fill, with dozer 300 h.p 300' haul 58,985.00 lcy 27,575 79,827 1.82 /lcy 107,402 2315.520 190 Att. 6C,1

BASIC CNCRT MTRLS&METHODS 3050.000
8.1.2 Aggregate, loaded at pit, 3/8" roofing stone & 1/2" pea stone 14,746.00 cy 435,066 29.50 /cy 435,066 3060.110 1100

Demobilization & Deconstruction
SITE MANAGEMENT 1800.000

8.2.1 Certified Industrial Hygienist, Environmental Monitoring 1,665.00 hr 58,358 35.05 /hr 58,358 1800.500 96

8.2.2 Industrial Hygenist Technician, Environmental Monitoring 1,665.00 hr 44,772 26.89 /hr 44,772 1800.500 100

8.2.3 Sampling Analysis, Offsite Lab, Environmental Monitoring 1,135.00 ea 297,370 262.00 /ea 297,370 1800.720 10

8.2.4 Sampling Supplies, Environmental Monitoring 2,383.00 ea 11,915 5.00 /ea 11,915 1800.720 15

SITE PREPARATION 2200.000
8.2.5 Guard House demo, no fee/salvage/fnd, small/bldgs 2,700.00 cf 208 317 0.20 /cf 526 2220.110 500

8.2.6 Administrative/TCEQ Bldg demo, no fee/salvage/fnd 121,422.00 cf 9,375 14,271 0.20 /cf 23,646 2220.110 500

8.2.7 Laboratory  Bldg demo, no fee/salvage/fnd 16,800.00 cf 1,297 1,975 0.20 /cf 3,272 2220.110 500

8.2.8 Scales, incl. Scale House demo, no fee/salvage/fnd 3,500.00 cf 270 411 0.20 /cf 682 2220.110 500

8.2.9 Foot/found demo, floors, conc slab on GR, 6" thk, reinf, w/mesh 10,573.00 sf 28,047 4,397 3.07 /sf 32,444 2220.130 420

8.2.10 Site dml, pavement removal, bituminous roads 18,266.00 sy 26,385 21,837 2.64 /sy 48,222 2220.250 5010

EARTHWORK 2300.000
8.2.11 Building & Road backfill, dozer backfilling, compacting, including final grading 4,219.00 ecy 1,633 6,051 1.82 /ecy 7,684 2315.110 1700 Att. 6C,1

8.2.12 Diversion ditch backfill, dozer backfilling, compacting, diversion ditch 6,219.00 ecy 2,407 8,919 1.82 /ecy 11,326 2315.110 1700 Att. 6C,1

8.2.13 Load rubble, bulk , backhoe, hyd, 1-1/2 CY cap. = 100 CY/hr (incl DU road qty) 21,888.00 bcy 14,730 19,710 1.57 /bcy 34,440 2315.424 250

8.2.14 Stockpile excavation,scraper,21 1/4 push dozer,com earth,1500'haul 4,219.00 bcy 2,174 11,670 3.28 /bcy 13,845 2315.452 2300 Att. 6C,1

8.2.15 Rubble hauling, to local  landfill, no loading, 12 c.y dump truck, 20 MI RT 21,888.00 lcy 132,974 267,485 18.30 /lcy 400,459 2315.490 560

CWF Unplanned Closure
Backfill Empty Phase, Caliche Area

EARTHWORK 2300.000
8.3.1 Excavation, scraper, 21 CY 1/4 push dozer, clay, 1500' haul 212,754.00 bcy 109,637 588,511 3.28 /bcy 698,148 2315.452 2500

8.3.2 Fill, spread fill, with dozer 300 h.p 300' haul 212,754.00 lcy 99,462 287,928 1.82 /lcy 387,390 2315.520 190

Backfill Empty Phase, Red Bed Clay
EARTHWORK 2300.000

8.3.3 Excavation, scraper, 21 CY 1/4 push dozer, clay, 1500' haul 165,393.00 bcy 85,231 457,503 3.28 /bcy 542,734 2315.452 2500 Att. 6C,1

8.3.4 Fill, spread fill, with dozer 300 h.p 300' haul 165,393.00 lcy 77,321 223,833 1.82 /lcy 301,153 2315.520 190 Att. 6C,1

Base System Components
EARTHWORK 2300.000

8.4.1 Fine grade, finishing grading slopes, steep slopes 5,742.00 sy 428 370 0.14 /sy 798 2310.100 3310

8.4.2 Excavation, scraper, 21 CY 1/4 push dozer, clay, 1500' haul 5,742.00 bcy 3,679 19,751 4.08 /bcy 23,430 2315.452 2500 Att. 6C,1

8.4.3 Fill, spread fill, with dozer 300 h.p 300' haul 5,742.00 lcy 2,684 7,771 1.82 /lcy 10,455 2315.520 190 Att. 6C,1

8.4.4 Soil stabilization, 10 oz geotextile fabric 5,742.00 sy 12,632 2.20 /sy 12,632 2340.300 1500 Att. 6C,2

8.4.5 Geocomposite drain 5,742.00 sy 21,647 3.77 /sy 21,647 2340.300 1510 Att. 6C,2

CONCRETE REINFORCEMENT 3200.000
8.4.6 Welded wire fabric, sheets, 6 x 6 - W4 x W4 (4 x 4), 58 lb/CSF 1,034.00 csf 12,418 43,904 54.47 /csf 56,321 3220.200 400

CAST-IN-PLACE CONCRETE 3300.000
8.4.7 Shotcrete, wet mix, placed @ 10 CY per hour, 3000 psi 1,910.00 cy 15,826 155,976 5,343 92.75 /cy 177,146 3370.800 10

Leachate Collection System
TEMPORY FACILITS&CONTROLS 1500.000

8.5.1 Vacuum truck, hazardous material, 2500 gallon 5.00 day 1,163 232.50 /day 1,163 1590.400 7620

BASIC SITE MATRLS&METHODS 2050.000
8.5.2 Leachate Physical Treatment 2,000.00 gal 2,000 1.00 /gal 2,000 2080.000 15

Demobilization & Deconstruction
SITE REMEDIATION 2100.000

8.6.1 Grout Fill 1,094.00 cy 74,009 67.65 /cy 74,009 2185.000 21

SITE PREPARATION 2200.000
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Waste Control Specialists LLC

Year 1 Unplanned Closure
Task Item Description Estimated 

Quantities

Labor 

Amount

Material Amount Sub Amount Equip Amount Total Cost/Unit Total Amount RS Means 

Group 

Number

RS Means 

Phase 

Number

RS Means 
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Other Cost 
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8.6.2 Haul & place canisters into disposal cell 152.00 ea 14,417 287 10,306 164.54 /ea 25,010 2220.000 ----

8.6.3 Leachate tank dml, no dump fee/fnd, 20 mi haul, steel 152,682.00 cf 11,121 16,651 0.18 /cf 27,772 2220.110 12

8.6.4 Waste Staging Bldg demo, no fee/salvage/fnd, small/bldgs, 7,608sf x 20 163,900.00 cf 12,655 19,263 0.20 /cf 31,918 2220.110 500

8.6.5 Decontamination Bldg demo, no fee/salvage/fnd, 2,540sf x 20 96,096.00 cf 7,419 11,294 0.20 /cf 18,714 2220.110 500

8.6.6 Tank Enclosure demo, no fee/salvage/fnd, concrete structure 21,930.00 cf 1,693 2,577 0.20 /cf 4,271 2220.110 500

8.6.7 Tank & Bldg, Foot/found demo, floors, conc slab on GR, reinf, w/mesh 11,891.00 sf 31,543 4,945 3.07 /sf 36,488 2220.130 420

8.6.8 Existing road demolition, pavement removal, bituminous roads 21,806.00 sy 31,499 26,069 2.64 /sy 57,568 2220.250 5010

8.6.9 Building demolition rubbish handling, load, haul and dump to Disposal Unit 2,820.00 cy 28,234 10.01 /cy 28,234 2220.350 2080

8.6.10 Rubbish loading into canisters, demolition materials, machine load 2,820.00 cy 17,832 12,747 10.84 /cy 30,579 2220.350 3080

EARTHWORK 2300.000
8.6.11 Backfill, dozer backfilling, compacting, final grading, areas of demolition 6,540.00 ecy 2,531 9,380 1.82 /ecy 11,911 2315.110 1700 Att. 6C,1

8.6.12 Waste Unit fill, spread fill, compacting, 6" 12" lifts, sheepsfoot rlr 28,666.00 ecy 11,094 41,112 1.82 /ecy 52,206 2315.110 1700 Att. 6C,1

8.6.13 Stockpile excavation, scraper, 21 CY 1/4 push dozer, Waste Unit fill 28,666.00 bcy 14,772 79,295 3.28 /bcy 94,067 2315.452 2500 Att. 6C,1

8.6.14 Excavation, self prop scraper, 21 CY 1/4 push dozer, areas of demolition 6,540.00 bcy 3,370 18,091 3.28 /bcy 21,461 2315.452 2500 Att. 6C,1

8.6.15 Stockpile excavation, self prop scraper, 21 CY 1/4 push dozer, Leveling fill 7,791.00 bcy 4,015 21,551 3.28 /bcy 25,566 2315.452 2500 Att. 6C,1

8.6.16 Leveling fill, spread fill, with dozer 300 h.p 300' haul 7,791.00 lcy 3,642 10,544 1.82 /lcy 14,186 2315.520 190 Att. 6C,1

8.6.17 Bedding, sand, around canisters 1,216.00 lcy 6,027 4,570 1,749 10.15 /lcy 12,346 2315.640 200

CONCRETE REINFORCEMENT 3200.000
8.6.18 Welded wire fabric, sheets, 6 x 6 - W4 x W4 (4 x 4), 58 lb/CSF 2,004.00 csf 24,066 85,090 54.47 /csf 109,156 3220.200 400

CAST-IN-PLACE CONCRETE 3300.000
8.6.19 Shotcrete, wet mix, placed @ 10 CY per hour, 3000 psi 3,710.00 cy 30,741 302,970 10,379 92.75 /cy 344,090 3370.800 10

Cover System Placement
SUMMARY 1100.000

8.7.1 Facility Marker Placement Surveying, 2 person crew 1.00 day 543 61 603.55 /day 604 1107.700 1100

EARTHWORK 2300.000
8.7.2 Leveling fill, excavation, self prop scraper, 21 CY 1/4 push dozer, (non select red bed) 382,108.00 bcy 196,909 1,056,971 3.28 /bcy 1,253,880 2315.452 2500 Att. 6C,1

8.7.3 Performance Cover, excavation, self prop scraper, 21 CY 1/4 push dozer, (select red bed) 12,171.00 bcy 6,272 33,667 3.28 /bcy 39,939 2315.452 2500 Att. 6C,1

8.7.4 Native conditioned, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 14,848.00 bcy 7,652 41,072 3.28 /bcy 48,723 2315.452 2500 Att. 6C,1

8.7.5 Native fine, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 29,696.00 bcy 15,303 82,144 3.28 /bcy 97,447 2315.452 2500 Att. 6C,1

8.7.6 Native Fine Material, Fill, spread, by dozer, (2') 29,696.00 lcy 16,748 37,310 1.82 /lcy 54,058 2315.520 20 Att. 6C,1

8.7.7 Native Conditioned Layer, spread dumped material, by dozer, (1') 14,848.00 lcy 8,374 18,655 1.82 /lcy 27,029 2315.520 20 Att. 6C,1

8.7.8 Leveling Fill, spread, with dozer, (non-select red bed clay) 382,108.00 lcy 178,634 517,121 1.82 /lcy 695,755 2315.520 190 Att. 6C,1

8.7.9 Performance cover,spread, with dozer, (select red bed clay) 12,171.00 lcy 5,690 16,471 1.82 /lcy 22,161 2315.520 190 Att. 6C,1

8.7.10 Sand & Gravel drainage layer (2') 13,000.00 lcy 64,430 48,854 18,702 10.15 /lcy 131,986 2315.640 200

8.7.11 Sand Filter Material (1') 14,848.00 lcy 73,589 55,799 21,360 10.15 /lcy 150,748 2315.640 200

8.7.12 Soil stabilization, 10 oz geotextile fabric, woven 19,500.00 sy 42,900 2.20 /sy 42,900 2340.300 1500 Att. 6C,2

8.7.13 Soil stabilization, 6 oz geotextile fabric, woven 11,413.00 sy 20,886 1.83 /sy 20,886 2340.300 1500 Att. 6C,2

8.7.14 Geocomposite drainage layer 19,500.00 sy 73,515 3.77 /sy 73,515 2340.300 1500 Att. 6C,2

8.7.15 Soil stabilization, 6 oz geotextile fabric, woven 44,543.00 sy 81,514 1.83 /sy 81,514 2340.300 1500 Att. 6C,2

8.7.16 Soil stabilization, 6 oz geotextile fabric, woven 44,543.00 sy 81,514 1.83 /sy 81,514 2340.300 1500 Att. 6C,2

8.7.17 Rip-rap, random, machine placed for slope protection 20,633.00 lcy 179,158 469,401 180,337 40.17 /lcy 828,896 2370.450 100

UTILITY SERVICES 2500.000
8.7.18 Piping, HDPE butt fusion jts, SDR 21, 40' L, 4" dia 380.00 lf 911 692 668 5.97 /lf 2,270 2510.760 100

8.7.19 Piping, HDPE butt fusion jts, SDR 21, 40' L, 20" dia 198.00 lf 1,356 3,819 994 31.15 /lf 6,168 2510.760 800

PLANTING 2900.000
8.7.20 Seeding, hydro or air seeding for lg areas, incl seed and fertilizer 48,568.00 sy 3,268 7,334 2,209 0.26 /sy 12,810 2920.310 1000

FWF CDU Unplanned Closure
Backfill Empty Phase, Caliche Area

EARTHWORK 2300.000
8.8.1 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 206,149.00 ecy 79,780 295,656 1.82 /ecy 375,436 2315.110 1700 Att. 6C,1

8.8.2 Excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 206,149.00 bcy 106,233 570,241 3.28 /bcy 676,474 2315.452 2500 Att. 6C,1

Backfill Empty Phase, Red Bed Clay Area
EARTHWORK 2300.000

8.8.3 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 181,323.00 ecy 70,172 260,051 1.82 /ecy 330,223 2315.110 1700

8.8.4 Excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 181,323.00 bcy 103,049 491,489 3.28 /bcy 594,538 2315.452 2500

Liner System Components
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EARTHWORK 2300.000
8.9.1 Fine grade, finishing grading slopes, steep slopes 13,306.00 sy 992 858 0.14 /sy 1,850 2310.100 3310

8.9.2 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 13,306.00 ecy 5,149 19,083 1.82 /ecy 24,233 2315.110 1700 Att. 6C,1

8.9.3 Excavation, scraper, 21 CY 1/4 push dozer, clay, 1500' haul 13,306.00 bcy 6,857 36,806 3.28 /bcy 43,663 2315.452 2500 Att. 6C,1

8.9.4 Geocomposite, side walls, 2 layers 26,612.00 sy 10,984 89,350 3.77 /sy 100,334 2340.300 1510 Att. 6C,2

8.9.5 60 MIL FML Liner, 2 layers 26,612.00 sy 104,319 3.92 /sy 104,319 2340.300 1510 Att. 6C,2

CONCRETE REINFORCEMENT 3200.000
8.9.6 Welded wire fabric, sheets, 6 x 6 - W4 x W4 (4 x 4), 58 lb/CSF 2,396.00 csf 28,774 101,734 54.47 /csf 130,508 3220.200 400

CAST-IN-PLACE CONCRETE 3300.000
8.9.7 Shotcrete, wet mix, placed @ 10 CY per hour, 3000 psi 4,435.00 cy 36,749 362,175 12,407 92.75 /cy 411,331 3370.800 10

Demobilization & Deconstruction CDU
SITE REMEDIATION 2100.000

8.10.1 Grout Fill 319.00 cy 21,580 67.65 /cy 21,580 2185.000 21

SITE PREPARATION 2200.000
8.10.2 Haul & Place Canisters 114.00 ea 10,813 216 7,729 164.54 /ea 18,757 2220.000 ----

8.10.3 Leachate Tank dml, no dump fee/fnd, 20 mi haul, steel 229,023.00 cf 16,681 24,977 0.18 /cf 41,658 2220.110 12

8.10.4 Foot/found demo, floors, conc slab on GR, 6" thk, reinf, w/mesh 14,264.00 sf 37,838 5,932 3.07 /sf 43,770 2220.130 420

8.10.5 Rubbish handling, load, haul and dump, 100' haul 2,816.00 cy 60,660 21.54 /cy 60,660 2220.350 2040

8.10.6 Rubbish handling,load,haul and dump,over 100'haul,add per 100 lf. 2,816.00 cy 28,194 10.01 /cy 28,194 2220.350 2080

8.10.7 Rubbish handling, loading into canisters 2,816.00 cy 17,807 12,729 10.84 /cy 30,536 2220.350 3080

EARTHWORK 2300.000
8.10.8 Tank demo area backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 1,585.00 ecy 613 2,273 1.82 /ecy 2,887 2315.110 1700 Att. 6C,1

8.10.9 Leveling backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 19,641.00 ecy 7,601 28,169 1.82 /ecy 35,770 2315.110 1700 Att. 6C,1

8.10.10 Waste Unit fill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 257,425.00 ecy 99,623 369,196 1.82 /ecy 468,819 2315.110 1700 Att. 6C,1

8.10.11 Tank demo area, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 1,585.00 bcy 817 4,384 3.28 /bcy 5,201 2315.452 2500 Att. 6C,1

8.10.12 Leveling backfill, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 19,641.00 bcy 10,121 54,330 3.28 /bcy 64,452 2315.452 2500 Att. 6C,1

8.10.13 Stockpile excavation, self prop scraper, 21 CY 1/4 push dozer, Waste Unit fill 257,425.00 bcy 146,299 697,769 3.28 /bcy 844,068 2315.452 2500 Att. 6C,1

8.10.14 Bedding, sand, place granular fill around canisters 912.00 lcy 4,520 3,427 1,312 10.15 /lcy 9,259 2315.640 200 Att. 6C,1

CONCRETE REINFORCEMENT 3200.000
8.10.15 Welded wire fabric, sheets, 6 x 6 - W4 x W4 (4 x 4), 58 lb/CSF 4,910.00 csf 58,965 208,479 54.47 /csf 267,444 3220.200 400

CAST-IN-PLACE CONCRETE 3300.000
8.10.16 Shotcrete, wet mix, placed @ 10 CY per hour, 3000 psi 9,093.00 cy 75,346 742,562 25,438 92.75 /cy 843,345 3370.800 10

Cover System Placement
EARTHWORK 2300.000

8.11.1 Native Conditioned Layer backfill, dozer backfilling, compacting, 6" 12" lifts, shpsft rlr 22,117.00 ecy 8,559 31,720 1.82 /ecy 40,279 2315.110 1700 Att. 6C,1

8.11.2 Leveling fill, excavation, self prop scraper, 21 CY 1/4 push dozer, (non select red bed) 422,481.00 bcy 217,714 1,168,649 3.28 /bcy 1,386,363 2315.452 2500 Att. 6C,1

8.11.3 Performance Layer, excavation, self prop scraper, 21 CY 1/4 push dozer, (select red bed) 28,416.00 bcy 14,643 78,603 3.28 /bcy 93,247 2315.452 2500 Att. 6C,1

8.11.4 Native Conditioned Layer, excavation, self prop scraper, 21 CY 1/4 push dozer 22,117.00 bcy 11,397 61,179 3.28 /bcy 72,576 2315.452 2500 Att. 6C,1

8.11.5 Native Fine, excavation, self prop scraper, 21 CY 1/4 push dozer 44,234.00 bcy 25,139 119,899 3.28 /bcy 145,038 2315.452 2500 Att. 6C,1

8.11.6 Native Fine fill, spread dumped material, by dozer 44,234.00 lcy 24,947 55,576 1.82 /lcy 80,523 2315.520 20 Att. 6C,1

8.11.7 Leveling Fill, spread fill, with dozer (non select red bed clay) 422,481.00 lcy 197,508 571,759 1.82 /lcy 769,268 2315.520 190 Att. 6C,1

8.11.8 Performance Cover, Fill, with dozer (select red bed clay) 28,416.00 lcy 13,284 38,456 1.82 /lcy 51,741 2315.520 190 Att. 6C,1

8.11.9 Sand & gravel drainage layer, (2') 26,023.00 lcy 128,974 97,794 37,436 10.15 /lcy 264,205 2315.640 200

8.11.10 Sand filter material, (1') 22,117.00 lcy 109,615 83,116 31,817 10.15 /lcy 224,548 2315.640 200

8.11.11 Soil stabilization, 6 oz geotextile fabric, woven 27,231.00 sy 49,833 1.83 /sy 49,833 2340.300 1500 Att. 6C,2

8.11.12 Soil stabilization, 6 oz geotextile fabric, woven 66,352.00 sy 121,424 1.83 /sy 121,424 2340.300 1500 Att. 6C,2

8.11.13 Soil stabilization, 10 oz geotextile fabric, woven 39,035.00 sy 85,877 2.20 /sy 85,877 2340.300 1500 Att. 6C,2

8.11.14 Soil stabilization, 6 oz geotextile fabric, woven 66,352.00 sy 121,424 1.83 /sy 121,424 2340.300 1500 Att. 6C,2

8.11.15 Soil stabilization, 60 mil HDPE liner (smooth) 28,065.00 sy 110,015 3.92 /sy 110,015 2340.300 1510 Att. 6C,2

8.11.16 Geocomposite drain 39,035.00 sy 147,162 3.77 /sy 147,162 2340.300 1510 Att. 6C,2

8.11.17 Rip-rap, random, machine placed, Biointrusion Layer, 3' thick 57,375.00 lcy 498,191 1,305,281 501,471 40.17 /lcy 2,304,944 2370.450 100

UTILITY SERVICES 2500.000
8.11.18 Piping, HDPE butt fusion jts, SDR 21, 40' L, 4" dia 1,590.00 lf 3,811 2,894 2,793 5.97 /lf 9,498 2510.760 100

8.11.19 Piping, HDPE butt fusion jts, SDR 21, 40' L, 8" dia 198.00 lf 593 877 435 9.62 /lf 1,905 2510.760 300

8.11.20 Piping, HDPE butt fusion jts, SDR 21, 40' L, 20" dia 198.00 lf 1,356 3,819 994 31.15 /lf 6,168 2510.760 800

PLANTING 2900.000
8.11.21 Seeding, hydro or air seeding for lg areas, incl seed and fertilizer 66,352.00 sy 4,465 10,019 3,017 0.26 /sy 17,501 2920.310 1000
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Waste Control Specialists LLC

Year 1 Unplanned Closure
Task Item Description Estimated 

Quantities

Labor 

Amount

Material Amount Sub Amount Equip Amount Total Cost/Unit Total Amount RS Means 

Group 

Number

RS Means 

Phase 

Number

RS Means 

Item 

Number

Other Cost 

References

FWF NCDU Unplanned Closure
Backfill Empty Phase, Caliche Area

EARTHWORK 2300.000
8.12.1 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 119,068.00 ecy 46,079 170,766 1.82 /ecy 216,845 2315.110 1700 Att. 6C,1

8.12.2 Excavation, scraper, 21 CY 1/4 push dozer, clay, 1500' haul 119,068.00 bcy 61,358 329,361 3.28 /bcy 390,719 2315.452 2500 Att. 6C,1

Backfill Empty Phase, Red Bed Clay Area
EARTHWORK 2300.000

8.12.3 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 130,537.00 ecy 50,518 187,215 1.82 /ecy 237,732 2315.110 1700

8.12.4 Excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 130,537.00 bcy 74,186 353,830 3.28 /bcy 428,016 2315.452 2500

Liner System Components
EARTHWORK 2300.000

8.13.1 Fine grade, finishing grading slopes, steep slopes 13,813.00 sy 1,029 891 0.14 /sy 1,920 2310.100 3310

8.13.2 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 13,813.00 ecy 5,346 19,810 1.82 /ecy 25,156 2315.110 1700 Att. 6C,1

8.13.3 Excavation, scraper, 21 CY 1/4 push dozer, clay, 1500' haul 13,813.00 bcy 7,118 38,209 3.28 /bcy 45,327 2315.452 2500 Att. 6C,1

8.13.4 Geocomposite, side walls, 2 layers 27,626.00 sy 11,101 93,100 3.77 /sy 104,201 2340.300 1510 Att. 6C,2

8.13.5 60 MIL FML Liner, 2 layers 27,626.00 sy 11,180 97,112 3.92 /sy 108,293 2340.300 1510 Att. 6C,2

Leachate Collection System
TEMPORY FACILITS&CONTROLS 1500.000

8.14.1 Vacuum truck, hazardous material, 2500 gallon 5.00 day 1,163 232.50 /day 1,163 1590.400 7620

BASIC SITE MATRLS&METHODS 2050.000
8.14.2 Leachate Physical Treatment 2,000.00 gal 2,000 1.00 /gal 2,000 2080.000 15

Demobilization/Deconstruction
SITE PREPARATION 2200.000

8.15.1 Leachate collection tanks demolition, steel 152,682.00 cf 11,121 16,651 0.18 /cf 27,772 2220.110 12

8.15.2 Waste Staging Building Demolition 193,900.00 cf 14,971 22,789 0.20 /cf 37,760 2220.110 500

8.15.3 Decontamination Bldg demo, no fee/salvage/fnd, 2,540sf x 20 96,096.00 cf 7,419 11,294 0.20 /cf 18,714 2220.110 500

8.15.4 Intermodal Staging Building Demolition 531,000.00 cf 40,998 62,409 0.20 /cf 103,407 2220.110 500

8.15.5 Leachate Collection Tanks, Foot/found demolition, floors, conc slab on GR 42,792.00 sf 113,513 17,797 3.07 /sf 131,310 2220.130 420

8.15.6 Foot/found demo, floors, conc slab on GR, 6" thk, reinf, w/mesh 39,941.00 sf 105,951 16,611 3.07 /sf 122,562 2220.130 420

8.15.7 Site dml, pavement removal, bituminous roads, 3" thick 38,440.00 sy 55,527 45,955 2.64 /sy 101,482 2220.250 5010

8.15.8 Rubbish handling, load, haul and dump 13,460.00 cy 289,946 21.54 /cy 289,946 2220.350 2040

8.15.9 Rubbish handling,load,haul and dump,over 100'haul,add per 100 lf. 13,460.00 cy 134,762 10.01 /cy 134,762 2220.350 2080

8.15.10 Rubbish handling, loading & trucking, machine load truck, backfill in disposal unit 13,460.00 cy 85,115 60,842 10.84 /cy 145,957 2220.350 3080

EARTHWORK 2300.000
8.15.11 Backfill in NCDU cell, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 377,090.00 ecy 145,934 540,818 1.82 /ecy 686,752 2315.110 1700 Att. 6C,1

8.15.12 Leveling fill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 18,437.00 ecy 7,135 26,442 1.82 /ecy 33,577 2315.110 1700 Att. 6C,1

8.15.13 Backfill in NCDU, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 377,090.00 bcy 194,323 1,043,090 3.28 /bcy 1,237,413 2315.452 2500 Att. 6C,1

8.15.14 Leveling fill, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 18,437.00 bcy 9,501 51,000 3.28 /bcy 60,501 2315.452 2500 Att. 6C,1

Cover System Placement NCDU
EARTHWORK 2300.000

8.16.1 Performance Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 29,330.00 ecy 11,351 42,065 1.82 /ecy 53,415 2315.110 1700 Att. 6C,1

8.16.2 Native Cond Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 21,506.00 ecy 8,323 30,844 1.82 /ecy 39,166 2315.110 1700 Att. 6C,1

8.16.3 Native Fine Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 43,012.00 ecy 16,646 61,687 1.82 /ecy 78,333 2315.110 1700 Att. 6C,1

8.16.4 Leveling Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 419,346.00 ecy 162,287 601,421 1.82 /ecy 763,708 2315.110 1700 Att. 6C,1

8.16.5 Lateral Drainage Layer 27,209.00 ecy 58,687 217,487 10.15 /ecy 276,174 2315.110 1700

8.16.6 Performnace Layer excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 29,330.00 bcy 15,114 81,131 3.28 /bcy 96,246 2315.452 2500 Att. 6C,1

8.16.7 Native Conditioned, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 21,506.00 bcy 11,083 59,489 3.28 /bcy 70,572 2315.452 2500 Att. 6C,1

8.16.8 Native Fine, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 43,012.00 bcy 22,165 118,978 3.28 /bcy 141,143 2315.452 2500 Att. 6C,1

8.16.9 Leveling fill, excavation, self prop scraper, 21 CY 1/4 push dozer, clay, 1500' haul 419,346.00 bcy 216,098 1,159,977 3.28 /bcy 1,376,075 2315.452 2500 Att. 6C,1

8.16.10 Sand, filter material 21,506.00 lcy 106,587 80,820 30,938 10.15 /lcy 218,345 2315.640 200

8.16.11 Soil stabilization, 6 oz geotextile fabric, woven 27,382.00 sy 50,109 1.83 /sy 50,109 2340.300 1500 Att. 6C,2

8.16.12 Soil stabilization, 10 oz geotextile fabric, woven 40,813.00 sy 89,789 2.20 /sy 89,789 2340.300 1500 Att. 6C,2

8.16.13 Soil stabilization, 6 oz geotextile fabric, woven 64,518.00 sy 118,068 1.83 /sy 118,068 2340.300 1500 Att. 6C,2

8.16.14 Soil stabilization, 6 oz geotextile fabric, woven 64,518.00 sy 11,852 112,713 1.93 /sy 124,565 2340.300 1500 Att. 6C,2

8.16.15 60 oz HDPE, FML 29,330.00 sy 114,974 3.92 /sy 114,974 2340.300 1510 Att. 6C,2

8.16.16 Soil stabilization, geocomposite drain 40,813.00 sy 153,865 3.77 /sy 153,865 2340.300 1510 Att. 6C,2
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Waste Control Specialists LLC

Year 1 Unplanned Closure
Task Item Description Estimated 

Quantities

Labor 

Amount

Material Amount Sub Amount Equip Amount Total Cost/Unit Total Amount RS Means 
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8.16.17 Rip-rap, random, machine placed for slope protection 42,622.00 lcy 370,090 969,651 372,526 40.17 /lcy 1,712,267 2370.450 100

UTILITY SERVICES 2500.000
8.16.18 Vadose piping extention, HDPE butt fusion jts, SDR 21, 40' L, 4" dia 2,457.00 lf 5,889 4,472 4,317 5.97 /lf 14,678 2510.760 100

8.16.19 Piping, HDPE butt fusion jts, SDR 21, 40' L, 8" dia 198.00 lf 593 877 435 9.62 /lf 1,905 2510.760 300

8.16.20 Piping, HDPE butt fusion jts, SDR 21, 40' L, 20" dia 198.00 lf 1,356 3,819 994 31.15 /lf 6,168 2510.760 800

PLANTING 2900.000
8.16.21 Seeding, hydro or air seeding for lg areas, incl seed and fertilizer 64,518.00 sy 4,341 9,742 2,934 0.26 /sy 17,017 2920.310 1000

CONCRETE REINFORCEMENT 3200.000
8.16.22 Welded wire fabric, sheets, 6 x 6 - W4 x W4 (4 x 4), 58 lb/CSF, side walls 4,928.00 csf 59,181 209,243 54.47 /csf 268,424 3220.200 400

CAST-IN-PLACE CONCRETE 3300.000
8.16.23 Shotcrete, wet mix, placed @ 10 CY per hour, 3000 psi, side walls 9,127.00 cy 75,627 745,338 25,533 92.75 /cy 846,498 3370.800 10

6,698,633 7,047,981 1,914,752 15,805,070 31,466,440

31,466,436
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Waste Control Specialists LLC

Year 1 Unplanned Closure
Task Item Description Estimated 

Quantities

Labor 

Amount

Material Amount Sub Amount Equip Amount Total Cost/Unit Total Amount RS Means 

Group 

Number

RS Means 

Phase 

Number

RS Means 

Item 

Number

Other Cost 

References

Description Amount Totals Rate

Labor 6,698,633

Material 7,047,981

Subcontract 1,914,752

Equipment 15,805,070

31,466,436 31,466,436

Adders 31,466,436

1 Labor  OH&P 3,717,741 55.500 %

2 Mat'l, Subcontracts  OH & P 179,255 2.000 %

3,896,996 35,363,432

3 Contingency 3,536,343 10.000 %

3,536,343 38,899,775

4 General Conditions 2,333,987 6.000 %

2,333,987 41,233,762

5 Escalation 2005 - 2007* 1,904,872 4.860 %

1,904,872 43,138,634

6 S/C Admin & Engineering 1,294,159 3.000 %

7 Const Oversight 1,725,545 4.000 %

Total 3,019,704 46,158,338 46.7%

Summary "Normal-Case" Closure Base Costs  Loaded Costs  Allocate Common  Grand Total 
FWF CDU Closure Costs 11,682,848$      17,137,653$        876,736$               18,014,389$               
FWF NCDU Closure Costs 11,324,791$      16,612,416$        849,866$               17,462,282$               
Compact Closure Costs 6,927,372$        10,161,811$        519,863$               10,681,674$               
Common Closure Costs 1,531,429$        2,246,464$          (2,246,464)$           -$                           

Total 31,466,440$      46,158,344$        -$                           46,158,344$               

Financial Assurance Required for Federal & Compact Facilities (Unplanned Closure Only) 46,158,344$            

Finance costs per year - assumes standby letter of credit fees at 2.0% of face amount per year
Financial Assurance Costs per year 2% 923,167$                 

FWF CDU facility cost per year 360,288$                 

FWF NCDU facility cost per year 349,246$                 

Compact facility cost per year 213,633$                 

Backfill Empty Space - CWF 1,557,775

*Escalation for construction.  Escalation applied to all costs except for 2007 quotes for liner fabric. Backfill Empty Space - FWF CDU 1,617,437

Backfill Empty Space - FWF NCDU 1,041,172

Total 4,216,384
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Allocation of Financial Assurances to Compact

Financial Assurance

Compact 

Waste 

Facility 

Only Common

Compact 

Waste 

Facility

Federal 

Waste 

Facility Total

Per 

RL#4100

Unplanned Closure $12.40 $2.30 $10.10 $33.80 $46.20 $79.91

Closure $7.24 $1.80 $5.40 $7.30 $14.50
Post-Closure $0.50 -          $0.50 $9.40 $9.90 $10.26

Institutional Control $4.60 -          $4.60 $16.10 $20.70 $21.00

Corrective Action $20.00 -          $4.00 $18.00 $22.00 $25.30

TOTAL $37.50 $2.30 $15.20 $81.30 $98.80 $136.47

CH2M Hill - Escalation & Other 0.27$      1.18$       3.96$       5.41$      

Leachate Treatment & Disposal -          -           23.00       23.00      

Other Offsite Disposal -          2.90         2.40         5.30        

Total Unplanned Closure 16.75$       2.57$      14.18$     63.16$     79.91$    

% CWF 18.34%

CH2M Hill - Escalation & Other -$        0.02$       0.34$       0.36$      

Total Post-Closure 0.52$         -$        0.52$       9.74$       10.26$    

% CWF 5.05%

CH2M Hill - Escalation & Other -$        0.07$       0.23$       0.30$      

Total Institutional Control 4.67$         -$        4.67$       16.33$     21.00$    

% CWF 22.22%

CH2M Hill - Escalation & Other -$        0.29$       1.31$       1.60$      

CH2M Hill - Transportation -$        0.31$       1.39$       1.70$      

Total Corrective Action $20.00 -$        4.60$       20.70$     25.30$    

% CWF 18.18%

Grand Totals 41.94$       2.57$      23.97$     109.93$   136.47$  

% CWF 17.90%

SPLIT OF WCS “YEAR 1” FINANCIAL ASSURANCES

FINANCIAL ASSURANCE ($million)
Compact and Federal Waste Facilities

Based on WCS License Application adjusted for TCEQ Review
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Table of Historical Inflation Rates by Month and Year (1914-2010)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual

1914         2.0          1.0          1.0            -           2.1         1.0          1.0          3.0         2.0         1.0          1.0          1.0         1.0 

1915         1.0          1.0            -            2.0         2.0         2.0          1.0        (1.0)        (1.0)         1.0          1.0          2.0         1.0 

1916         3.0          4.0          6.1          6.0         5.9         6.9          6.9          7.9         9.9       10.8        11.7        12.6         7.9 

1917       12.5        15.4        14.3        18.9       19.6       20.4        18.5        19.3       19.8       19.5        17.4        18.1       17.4 

1918       19.7        17.5        16.7        12.7       13.3       13.1        18.0        18.5       18.0       18.5        20.7        20.4       18.0 

1919       17.9        14.9        17.1        17.6       16.6       15.0        15.2        14.9       13.4       13.1        13.5        14.5       14.6 

1920       17.0        20.4        20.1        21.6       21.9       23.7        19.5        14.7       12.4         9.9          7.0          2.6       15.6 

1921        (1.6)        (5.6)        (7.1)      (10.8)      (14.1)      (15.8)      (14.9)      (12.8)      (12.5)      (12.1)      (12.1)      (10.8)      (10.5)

1922      (11.1)        (8.2)        (8.7)        (7.7)        (5.6)        (5.1)        (5.1)        (6.2)        (5.1)        (4.6)        (3.4)        (2.3)        (6.1)

1923        (0.6)        (0.6)          0.6          1.2         1.2         1.8          2.4          3.0         3.6         3.6          3.0          2.4         1.8 

1924         3.0          2.4          1.8          0.6         0.6           -          (0.6)        (0.6)        (0.6)        (0.6)        (0.6)            -             -   

1925           -              -            1.2          1.2         1.8         2.9          3.5          4.1         3.5         2.9          4.7          3.5         2.3 

1926         3.5          4.1          2.9          4.1         2.9         1.1        (1.1)        (1.7)        (1.1)        (0.6)        (1.7)        (1.1)         1.1 

1927        (2.2)        (2.8)        (2.8)        (3.4)        (2.2)        (0.6)        (1.1)        (1.1)        (1.1)        (1.1)        (2.3)        (2.3)        (1.7)

1928        (1.1)        (1.7)        (1.2)        (1.2)        (1.1)        (2.8)        (1.2)        (0.6)           -          (1.1)        (0.6)        (1.2)        (1.7)

1929        (1.2)            -          (0.6)        (1.2)        (1.2)           -            1.2          1.2           -           0.6          0.6          0.6           -   

1930           -          (0.6)        (0.6)          0.6        (0.6)        (1.8)        (4.0)        (4.6)        (4.0)        (4.6)        (5.2)        (6.4)        (2.3)

1931        (7.0)        (7.6)        (7.7)        (8.8)        (9.5)      (10.1)        (9.0)        (8.5)        (9.6)        (9.7)      (10.4)        (9.3)        (9.0)

1932      (10.1)      (10.2)      (10.3)      (10.3)      (10.5)        (9.9)        (9.9)      (10.6)      (10.7)      (10.7)      (10.2)      (10.3)        (9.9)

1933        (9.8)        (9.9)      (10.0)        (9.4)        (8.0)        (6.6)        (3.7)        (2.2)        (1.5)        (0.8)            -            0.8        (5.1)

1934         2.3          4.7          5.6          5.6         5.6         5.5          2.3          1.5         3.0         2.3          2.3          1.5         3.1 

1935         3.0          3.0          3.0          3.8         3.8         2.2          2.2          2.2         0.7         1.5          2.2          3.0         2.2 

1936         1.5          0.7            -          (0.7)        (0.7)         0.7          1.5          2.2         2.2         2.2          1.4          1.4         1.5 

1937         2.2          2.2          3.6          4.4         5.1         4.3          4.3          3.6         4.3         4.3          3.6          2.9         3.6 

1938         0.7            -          (0.7)        (0.7)        (2.1)        (2.1)        (2.8)        (2.8)        (3.4)        (4.1)        (3.4)        (2.8)        (2.1)

1939        (1.4)        (1.4)        (1.4)        (2.8)        (2.1)        (2.1)        (2.1)        (2.1)           -             -              -              -          (1.4)

1940        (0.7)          0.7          0.7          1.4         1.4         2.2          1.4          1.4        (0.7)           -              -            0.7         0.7 

1941         1.4          0.7          1.4          2.1         2.9         4.3          5.0          6.4         7.9         9.3        10.0          9.9         5.0 

1942       11.3        12.1        12.7        12.6       13.2       10.9        11.6        10.7         9.3         9.2          9.1          9.0       10.9 

1943         7.6          7.0          7.5          8.1         7.4         7.4          6.1          4.8         5.5         4.2          3.6          3.0         6.1 

1944         3.0          3.0          1.2          0.6           -           0.6          1.7          2.3         1.7         1.7          1.7          2.3         1.7 

1945         2.3          2.3          2.3          1.7         2.3         2.8          2.3          2.3         2.3         2.3          2.3          2.2         2.3 

1946         2.2          1.7          2.8          3.4         3.4         3.3          9.4        11.6       12.7       14.9        17.7        18.1         8.3 

1947       18.1        18.8        19.7        19.0       18.4       17.6        12.1        11.4       12.7       10.6          8.5          8.8       14.4 

1948       10.2          9.3          6.8          8.7         9.1         9.5          9.9          8.9         6.5         6.1          4.8          3.0         8.1 

1949         1.3          1.3          1.7          0.4        (0.4)        (0.8)        (2.9)        (2.9)        (2.4)        (2.9)        (1.7)        (2.1)        (1.2)

1950        (2.1)        (1.3)        (0.8)        (1.3)        (0.4)        (0.4)          1.7          2.1         2.1         3.8          3.8          5.9         1.3 

1951         8.1          9.4          9.3          9.3         9.3         8.8          7.5          6.6         7.0         6.5          6.9          6.0         7.9 

1952         4.3          2.3          1.9          2.3         1.9         2.3          3.1          3.1         2.3         1.9          1.1          0.8         1.9 

1953         0.4          0.8          1.1          0.8         1.1         1.1          0.4          0.7         0.7         1.1          0.7          0.7         0.8 

1954         1.1          1.5          1.1          0.8         0.7         0.4          0.4            -          (0.4)        (0.7)        (0.4)        (0.7)         0.7 

1955        (0.7)        (0.7)        (0.7)        (0.4)        (0.7)        (0.7)        (0.4)        (0.4)         0.4         0.4          0.4          0.4        (0.4)

1956         0.4          0.4          0.4          0.7         1.1         1.9          2.2          1.9         1.9         2.2          2.2          3.0         1.5 

1957         3.0          3.4          3.7          3.7         3.7         3.3          3.3          3.7         3.3         2.9          3.3          2.9         3.3 

1958         3.6          3.2          3.6          3.6         3.2         2.8          2.5          2.1         2.1         2.1          2.1          1.8         2.8 

1959         1.4          1.0          0.3          0.3         0.3         0.7          0.7          1.0         1.4         1.7          1.4          1.7         0.7 

1960         1.0          1.7          1.7          1.7         1.7         1.7          1.4          1.4         1.0         1.4          1.4          1.4         1.7 

1961         1.7          1.4          1.4          1.0         1.0         0.7          1.4          1.0         1.4         0.7          0.7          0.7         1.0 

1962         0.7          1.0          1.0          1.3         1.3         1.3          1.0          1.3         1.3         1.3          1.3          1.3         1.0 

1963         1.3          1.0          1.3          1.0         1.0         1.3          1.3          1.3         1.0         1.3          1.3          1.6         1.3 

1964         1.6          1.6          1.3          1.3         1.3         1.3          1.3          1.0         1.3         1.0          1.3          1.0         1.3 

1965         1.0          1.0          1.3          1.6         1.6         1.9          1.6          1.9         1.6         1.9          1.6          1.9         1.6 

1966         1.9          2.6          2.6          2.9         2.9         2.5          2.8          3.5         3.5         3.8          3.8          3.5         2.9 

1967         3.5          2.8          2.8          2.5         2.8         2.8          2.8          2.4         2.8         2.4          2.7          3.0         3.1 

1968         3.6          4.0          3.9          3.9         3.9         4.2          4.5          4.5         4.5         4.7          4.7          4.7         4.2 

1969         4.4          4.7          5.2          5.5         5.5         5.5          5.4          5.7         5.7         5.7          5.9          6.2         5.5 

1970         6.2          6.1          5.8          6.1         6.0         6.0          6.0          5.4         5.7         5.6          5.6          5.6         5.7 

1971         5.3          5.0          4.7          4.2         4.4         4.6          4.4          4.6         4.1         3.8          3.3          3.3         4.4 

1972         3.3          3.5          3.5          3.5         3.2         2.7          2.9          2.9         3.2         3.4          3.7          3.4         3.2 

1973         3.6          3.9          4.6          5.1         5.5         6.0          5.7          7.4         7.4         7.8          8.3          8.7         6.2 

1974         9.4        10.0        10.4        10.1       10.7       10.9        11.5        10.9       11.9       12.1        12.2        12.3       11.0 

1975       11.8        11.2        10.3        10.2         9.5         9.4          9.7          8.6         7.9         7.4          7.4          6.9         9.1 

1976         6.7          6.3          6.1          6.0         6.2         6.0          5.4          5.7         5.5         5.5          4.9          4.9         5.8 

1977         5.2          5.9          6.4          7.0         6.7         6.9          6.8          6.6         6.6         6.4          6.7          6.7         6.5 

1978         6.8          6.4          6.6          6.5         7.0         7.4          7.7          7.8         8.3         8.9          8.9          9.0         7.6 

1979         9.3          9.9        10.1        10.5       10.9       10.9        11.3        11.8       12.2       12.1        12.6        13.3       11.3 
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Table of Historical Inflation Rates by Month and Year (1914-2010)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual

1980       13.9        14.2        14.8        14.7       14.4       14.4        13.1        12.9       12.6       12.8        12.6        12.5       13.5 

1981       11.8        11.4        10.5        10.0         9.8         9.6        10.8        10.8       11.0       10.1          9.6          8.9       10.3 

1982         8.4          7.6          6.8          6.5         6.7         7.1          6.4          5.9         5.0         5.1          4.6          3.8         6.2 

1983         3.7          3.5          3.6          3.9         3.5         2.6          2.5          2.6         2.9         2.9          3.3          3.8         3.2 

1984         4.2          4.6          4.8          4.6         4.2         4.2          4.2          4.3         4.3         4.3          4.1          3.9         4.3 

1985         3.5          3.5          3.7          3.7         3.8         3.8          3.6          3.3         3.1         3.2          3.5          3.8         3.6 

1986         3.9          3.1          2.3          1.6         1.5         1.8          1.6          1.6         1.8         1.5          1.3          1.1         1.9 

1987         1.5          2.1          3.0          3.8         3.9         3.7          3.9          4.3         4.4         4.5          4.5          4.4         3.6 

1988         4.0          3.9          3.9          3.9         3.9         4.0          4.1          4.0         4.2         4.2          4.2          4.4         4.1 

1989         4.7          4.8          5.0          5.1         5.4         5.2          5.0          4.7         4.3         4.5          4.7          4.6         4.8 

1990         5.2          5.3          5.2          4.7         4.4         4.7          4.8          5.6         6.2         6.3          6.3          6.1         5.4 

1991         5.7          5.3          4.9          4.9         5.0         4.7          4.4          3.8         3.4         2.9          3.0          3.1         4.2 

1992         2.6          2.8          3.2          3.2         3.0         3.1          3.2          3.1         3.0         3.2          3.0          2.9         3.0 

1993         3.3          3.2          3.1          3.2         3.2         3.0          2.8          2.8         2.7         2.8          2.7          2.7         3.0 

1994         2.5          2.5          2.5          2.4         2.3         2.5          2.8          2.9         3.0         2.6          2.7          2.7         2.6 

1995         2.8          2.9          2.9          3.1         3.2         3.0          2.8          2.6         2.5         2.8          2.6          2.5         2.8 

1996         2.7          2.7          2.8          2.9         2.9         2.8          3.0          2.9         3.0         3.0          3.3          3.3         3.0 

1997         3.0          3.0          2.8          2.5         2.2         2.3          2.2          2.2         2.2         2.1          1.8          1.7         2.3 

1998         1.6          1.4          1.4          1.4         1.7         1.7          1.7          1.6         1.5         1.5          1.5          1.6         1.6 

1999         1.7          1.6          1.7          2.3         2.1         2.0          2.1          2.3         2.6         2.6          2.6          2.7         2.2 

2000         2.7          3.2          3.8          3.1         3.2         3.7          3.7          3.4         3.5         3.4          3.4          3.4         3.4 

2001         3.7          3.5          2.9          3.3         3.6         3.2          2.7          2.7         2.6         2.1          1.9          1.6         2.8 

2002         1.1          1.1          1.5          1.6         1.2         1.1          1.5          1.8         1.5         2.0          2.2          2.4         1.6 

2003         2.6          3.0          3.0          2.2         2.1         2.1          2.1          2.2         2.3         2.0          1.8          1.9         2.3 

2004         1.9          1.7          1.7          2.3         3.1         3.3          3.0          2.7         2.5         3.2          3.5          3.3         2.7 

2005         3.0          3.0          3.1          3.5         2.8         2.5          3.2          3.6         4.7         4.3          3.5          3.4         3.4 

2006         4.0          3.6          3.4          3.5         4.2         4.3          4.1          3.8         2.1         1.3          2.0          2.5         3.2 

2007         2.1          2.4          2.8          2.6         2.7         2.7          2.4          2.0         2.8         3.5          4.3          4.1         2.8 

2008         4.3          4.0          4.0          3.9         4.2         5.0          5.6          5.4         4.9         3.7          1.1          0.1         3.8 

2009           -            0.2        (0.4)        (0.7)        (1.3)        (1.4)        (2.1)        (1.5)        (1.3)        (0.2)          1.8          2.7        (0.4)

2010 2.6 2.1 2.3 2.2 2 1.1 1.2 1.1 1.1 1.2 1.1 1.5 1.6

Average 3.4% 3.4% 3.4% 3.4% 3.4% 3.4% 3.4% 3.4% 3.4% 3.4% 3.3% 3.4% 3.4%

Source: http://www.usinflationcalculator.com/inflation/historical-inflation-rates/
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Table of Historical CD Interest Rates by Year (1964-2010)

Year Six-Month Three-Month One-Month Average

1964 4.03              3.92              3.98        

1965 4.45              4.36              4.76           4.52        

1966 5.60              5.45              5.31           5.45        

1967 5.19              4.99              4.74           4.97        

1968 5.97              5.82              5.67           5.82        

1969 7.34              7.23              7.12           7.23        

1970 7.64              7.55              7.44           7.54        

1971 5.21              5.00              4.79           5.00        

1972 5.01              4.66              4.39           4.69        

1973 9.05              9.30              9.29           9.21        

1974 10.02            10.29             10.33         10.21      

1975 6.90              6.44              6.14           6.49        

1976 5.63              5.27              5.08           5.33        

1977 5.91              5.63              5.47           5.67        

1978 8.60              8.21              7.87           8.23        

1979 11.42            11.20             11.01         11.21      

1980 12.94            13.02             12.87         12.94      

1981 15.79            15.93             15.94         15.89      

1982 12.57            12.27             12.04         12.29      

1983 9.28              9.07              8.96           9.10        

1984 10.71            10.39             10.20         10.43      

1985 8.24              8.04              7.96           8.08        

1986 6.50              6.51              6.61           6.54        

1987 7.01              6.87              6.75           6.88        

1988 7.91              7.73              7.59           7.74        

1989 9.08              9.09              9.11           9.09        

1990 8.17              8.15              8.15           8.16        

1991 5.91              5.83              5.82           5.85        

1992 3.76              3.68              3.64           3.69        

1993 3.28              3.17              3.11           3.19        

1994 4.96              4.63              4.38           4.66        

1995 5.98              5.92              5.87           5.92        

1996 5.47              5.39              5.35           5.40        

1997 5.73              5.62              5.54           5.63        

1998 5.44              5.47              5.49           5.47        

1999 5.46              5.33              5.19           5.33        

2000 6.59              6.46              6.35           6.47        

2001 3.66              3.71              3.84           3.74        

2002 1.81              1.73              1.72           1.75        

2003 1.17              1.15              1.15           1.16        

2004 1.74              1.57              1.45           1.59        

2005 3.73              3.51              3.34           3.53        

2006 5.24              5.16              5.06           5.15        

2007 5.23              5.27              5.23           5.24        

2008 3.14              2.97              2.73           2.95        

2009 0.87              0.55              0.30           0.57        

2010 0.44              0.31              0.24           0.33        

Average %: 6.29              6.17              6.12           6.18        

Interest Rate on Certificates of Deposit

Source: http://federalreserve.gov/releases/h15/data.htm
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WCS Revised Form - Closure Costs Allocation - Section XIX

SECTION XIX: CLOSURE COSTS WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 3.00%

Inflation Factor @ 35 Years 2.81

<-----

<--- Per Statute

Max Years 35

Closure Cost (Current Year $K) $14,951

Projected Closure Cost at Time T ($K) $42,069

Required Beginning Balance ($K) $14,951

$     81,518.69 <--- From Closure Worksheet

18.34% <--- From Allocation of Financial Assurances to Compact (Sec. 18.5)

$     14,950.53 ---->

Year Count
Disposal Units 

(ft^3)

Percentag

e of Total

Annual 

Earnings 

Rate

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Operational Impacts

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

Required 

Annual 

Funding      

($K)

(Deficit) 

Surplus 

(from) to 

Operations 

($K)

Required 

Ending 

Balance        

($K)

Actual 
Actual 

Calculated 
Ending 

Annual 
Balance    

Earnings      
($K)

($K)

Statutory Balance

Beginning Inflation 

Balance      Increase 

($K) ($K)

Ending 

Balance        

($K)

[A]

2013

2014

[B]

1

2

[C]

46,739

[D]

1.35%

1.11%

[E]

6.00%

6.00%

[F]

$552

$419

[G]

$17

$13

[H]

$                 34 

[J]

$              568 

$              466 

[I]

$              - 

[K]

$568

$1,035

[L] [M]

$568 $568

$466 $1,035

[N] [O]

$14,951 $449

$15,399 $462

[P]

$15,399

$15,861

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

38,334

71,954 2.08%

3.05%

2.65%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

4.41%

4.41%

4.41%

4.41%

4.41%

1.32%

1.32%

1.32%

7.67%

7.67%

7.67%

7.67%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

$789

$1,136

$897

$359

$323

$286

$249

$213

$176

$140

$103

$66

$30

$0

-$7

-$45

-$84

-$123

-$162

-$201

$674

$827

$711

$603

$495

$0

-$900

-$960

$567

$1,464

$1,244

$1,057

$24

$34

$27

$11

$10

$9

$7

$6

$5

$4

$3

$2

$1

$0

$0

-$1

-$3

-$4

-$5

-$6

$20

$25

$21

$18

$15

$0

-$27

-$29

$17

$44

$37

$32

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

           62 

         115 

         192 

         259 

         296 

         334 

         372 

         409 

         447 

         485 

         523 

         560 

         598 

         636 

         674 

         714 

         754 

         794 

         834 

         874 

         914 

      1,011 

      1,122 

      1,234 

      1,345 

      1,456 

      1,544 

      1,581 

      1,616 

      1,748 

      1,944 

      2,137 

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

$      

        875 

     1,285 

     1,115 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

        629 

     1,855 

     1,855 

     1,855 

     1,855 

     1,855 

        556 

        556 

        556 

     3,226 

     3,226 

     3,226 

     3,226 

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

$        

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

      - 

         7 

       45 

       84 

     123 

     162 

     201 

     239 

        (7) 

         0 

        (0) 

         0 

        (0) 

     900 

     960 

     996 

      (30) 

         1 

        (0) 

$1,910

$3,194

$4,310

$4,938

$5,567

$6,195

$6,824

$7,453

$8,081

$8,710

$9,338

$9,967

$10,595

$11,224

$11,853

$12,481

$13,110

$13,738

$14,367

$14,996

$16,851

$18,706

$20,561

$22,416

$24,271

$24,827

$25,384

$25,940

$29,166

$32,392

$35,617

$38,843

$875

$1,285

$1,115

$629

$629

$629

$629

$629

$629

$629

$629

$629

$629

$636

$667

$667

$667

$667

$667

$667

$1,608

$1,863

$1,855

$1,855

$1,855

$1,456

$617

$591

$2,200

$3,256

$3,225

$3,226

$1,910

$3,194

$4,310

$4,938

$5,567

$6,195

$6,824

$7,453

$8,081

$8,710

$9,338

$9,967

$10,595

$11,231

$11,898

$12,565

$13,233

$13,900

$14,568

$15,235

$16,844

$18,706

$20,561

$22,416

$24,271

$25,727

$26,344

$26,936

$29,136

$32,392

$35,617

$38,843

$15,861 $476

$16,337 $490

$16,827 $505

$17,332 $520

$17,852 $536

$18,387 $552

$18,939 $568

$19,507 $585

$20,092 $603

$20,695 $621

$21,316 $639

$21,955 $659

$22,614 $678

$23,292 $699

$23,991 $720

$24,711 $741

$25,452 $764

$26,216 $786

$27,002 $810

$27,812 $834

$28,647 $859

$29,506 $885

$30,391 $912

$31,303 $939

$32,242 $967

$33,209 $996

$34,206 $1,026

$35,232 $1,057

$36,289 $1,089

$37,378 $1,121

$38,499 $1,155

$39,654 $1,190

$16,337

$16,827

$17,332

$17,852

$18,387

$18,939

$19,507

$20,092

$20,695

$21,316

$21,955

$22,614

$23,292

$23,991

$24,711

$25,452

$26,216

$27,002

$27,812

$28,647

$29,506

$30,391

$31,303

$32,242

$33,209

$34,206

$35,232

$36,289

$37,378

$38,499

$39,654

$40,843

105,649

91,694

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

152,543

152,543

152,543

152,543

152,543

45,743

45,743

45,743

265,248

265,248

265,248

265,248
265,2482047

TOTAL

35

             3,459,261 

7.67%

100.00%

6.00%

210.00%

$869

$11,769

$26

$353

$            2,331 

$29,946

$      

$      

     3,226 

   42,069 

$                 0 

$3,681

$42,069

$         42,069 

$3,226

$       42,069 

$42,069

$42,069

$40,843 $1,225 $42,069

Earning & Interest $30,300

Deposits from Oper.

Final Balance

$11,769

$42,069

     
   

        
  

[F] = This column should tie to the income 

statement (IV) for Closure.

[I] = This new column calculates difference 

between actual and required ending balances 

of the previous year and applies the difference 

to the rates.

[o] = This was originaly an interest rate 

increase, but it should be an inflation 

adjustment as the closure calculations are 

labor/material based, not dollar based.
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WCS Revised Form - Corrective Action Costs - Section XX

SECTION XX: CORRECTIVE ACTION COST WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Description

Labor 

Amount 

($K)

Material 

Amount 

($K)

Sub 

Amount 

($K)

Equip 

Amount 

($K)

Other 

Amount 

($K)

Subtotal 

Direct 

Cost 

Amount 

($K)

Labor  

OH&P 

($K)

Mat'l, 

Subcontracts 

OH & P    ($K)

Continge

ncy %

Continge

ncy      

($K) 

General 

Condition

s     ($K)

S/C 

Admin 

($K)

Technical 

Oversight   

($K)

Total     ($K) Justification

Reference 

to 

Supporting 

Documenta

tion

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

[L] = ([H] 

+ [I] + [J]) 

* [K]

[M] [N] [O]

[P] = [H] + [I] + 

[J] + [L] + [M] 

+ [N] + [O]

[Q] [R]

Project Management & 

Oversight

Regulatory Oversight

[1]

[2]

$4,420

$0

$1,581

$0

$3,170

$0

$4,187

$0

$79

$0

$13,437

$0

$2,453

$0

$475

$0

10%

10%

$1,637

$0

$1,080

$0

$1,201

$0

$800

$0

$21,084

$0

justification

justification

Sec. 20.4

reference

Site Investigation

Corrective Action 

Design

[3]

[4]

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

10%

10%

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

justification

justification

reference

reference

License & Permit

Construction 

Infrastructure

Excavate Cover Layer

[5]

[6]

[7]

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

10%

10%

10%

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

justification

justification

justification

reference

reference

reference

Excavate Bulk Waste

Remove Failed Cell 

Foundation

[8]

[9]

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

10%

10%

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

justification

justification

reference

reference

Reconstruct Failed Cell 

Foundation [10] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Replace Waste and 

Contaminated Materials [11] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Reconstruct Cover 

System of Failed Cell [12] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Demobilize and Dispose 

of Infrastructure 

Materials [13] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Conduct Environmental 

Monitoring [14] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification reference

Conduct Environmental 

Monitoring [15] $0 $0 $0 $0 $0 $0 $0 $0 10% $0 $0 $0 $0 $0 justification

justification

reference

referenceTransportation

TOTAL

[16]

[17]

$0

$4,420

$0

$1,581

$0

$3,170

$0

$4,187

$0

$79

$0

$13,437

$0

$2,453

$155

$630

10% $16

$1,652

$0

$1,080

$0

$1,201

$0

$800

$171

$21,254

          Year
Escalation 

Factor (%)
Total ($K)

2005 - 2007 4.86% $22,287

2008 - 2009 13.52% $25,300

2010 1.00% $25,553

2011 1.00% $25,809

Total $25,809
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Corrective Action Cost Detail Cost Buildup

Waste Control Specialists LLC

Corrective Action
Task 

Item

Description Drawing Takeoff Calculation Page 

No.

Estimated 

Quantities

Labor 

Amount

Material 

Amount

Sub 

Amount

Equip 

Amount

Other 

Amount

Total 

Cost/Unit

Total Amount RS Means 

Group 

Number

RS Means 

Phase Number

RS Means Item 

Number

Other Cost 

References

Project Management & Oversight
Project Management & Oversight

TEMPORY FACILITS&CONTROLS 1500.000
10.1.1 Office trailer, furnished, no hookups, 50' x 12', rent per month Calc WCS-RDB-008; page 1 27.00 ea 7,722 286.00 /ea 7,722 1520.500 550

10.1.2 Office, storage boxes, 28' x 10', rent per month Calc WCS-RDB-008; page 1 54.00 ea 5,670 105.00 /ea 5,670 1520.500 1350

10.1.3 Field office equipment, Workstations, Computer, Software, etc. Calc WCS-RDB-008; page 1 8.00 ea 24,000 3,000.00 /ea 24,000 1520.550 100

10.1.4 Field office equipment, Fax, Copier, Telephones, etc. Calc WCS-RDB-008; page 1 2.00 ea 3,000 1,500.00 /ea 3,000 1520.550 100

10.1.5 Field office expense, office supplies, average Calc WCS-RDB-008; page 1 27.00 mo 2,295 85.00 /mo 2,295 1520.550 120

10.1.6 Field office expense, telephone bill, avg bill/month incl long dist Calc WCS-RDB-008; page 1 27.00 mo 5,508 204.00 /mo 5,508 1520.550 140

10.1.7 Field office expense, field office lights & HVAC Calc WCS-RDB-008; page 1 27.00 mo 2,646 98.00 /mo 2,646 1520.550 160

10.1.8 Temporay Fencing, 11 ga, chain link, 5' high Calc WCS-RDB-008; page 1 1,600.00 lf 1,709 7,440 5.72 /lf 9,149 1560.250 10

SITE MANAGEMENT 1800.000
10.1.9 Security Guard Calc WCS-RDB-008; page 1 17,520.00 hr 155,928 8.90 /hr 155,928 1800.100 12

10.1.10 Project  Manager Calc WCS-RDB-008; page 1 4,160.00 hr 165,984 39.90 /hr 165,984 1800.500 15

10.1.12 Public Relations/Communications Calc WCS-RDB-008; page 1 4,160.00 hr 119,600 28.75 /hr 119,600 1800.500 24

10.1.13 Administrative Assistant II Calc WCS-RDB-008; page 1 4,160.00 hr 33,280 8.00 /hr 33,280 1800.500 30

10.1.14 Civil/Geotechnical Engineer Calc WCS-RDB-008; page 1 4,160.00 hr 127,296 30.60 /hr 127,296 1800.500 55

10.1.15 Certified Industrial Hygienist Calc WCS-RDB-008; page 1 4,160.00 hr 145,808 35.05 /hr 145,808 1800.500 96

10.1.16 Evironmental Engineer Calc WCS-RDB-008; page 1 4,160.00 hr 145,808 35.05 /hr 145,808 1800.500 110

10.1.17 Designer/CADD Operator Calc WCS-RDB-008; page 1 4,160.00 hr 111,862 26.89 /hr 111,862 1800.500 144

10.1.18 Pickup Truck, 3/4-Ton Calc WCS-RDB-008; page 1 2.00 ea 36,000 18,000.00 /ea 36,000 1800.710 20

Regulatory Oversight
Regulatory Oversight

TEMPORY FACILITS&CONTROLS 1500.000
10.2.1 Office trailer, furnished, no hookups, 50' x 12', rent per month Calc WCS-RDB-008; page 1 24.00 mo 6,864 286.00 /mo 6,864 1520.500 550

10.2.2 Office, storage boxes, 28' x 10', rent per month Calc WCS-RDB-008; page 1 24.00 mo 2,520 105.00 /mo 2,520 1520.500 1350

10.2.3 Office Equipment, Workstations, computer, software, etc. buy Calc WCS-RDB-008; page 1 6.00 ea 18,000 3,000.00 /ea 18,000 1520.550 100

10.2.4 Office Equipment, cpoy machine, fax, telephones, buy Calc WCS-RDB-008; page 1 2.00 ea 3,000 1,500.00 /ea 3,000 1520.550 100

10.2.5 Field office expense, office supplies, average Calc WCS-RDB-008; page 1 24.00 mo 2,040 85.00 /mo 2,040 1520.550 120

10.2.6 Field office expense, telephone bill, avg bill/month incl long dist Calc WCS-RDB-008; page 1 24.00 mo 4,896 204.00 /mo 4,896 1520.550 140

10.2.7 Field office expense, field office lights & HVAC Calc WCS-RDB-008; page 1 24.00 mo 2,352 98.00 /mo 2,352 1520.550 160

SITE MANAGEMENT 1800.000
10.2.8 Regulatory Agency: Manager Calc WCS-RDB-008; page 1 2,080.00 hr 74,048 35.60 /hr 74,048 1800.700 28

10.2.9 Regulatory Agency: Scientist Calc WCS-RDB-008; page 1 2,080.00 hr 63,648 30.60 /hr 63,648 1800.700 28

10.2.10 Regulatory Agency: Engineer Calc WCS-RDB-008; page 1 4,160.00 hr 127,296 30.60 /hr 127,296 1800.700 29

10.2.11 Regulatory Agency: CHP Calc WCS-RDB-008; page 1 2,080.00 hr 72,904 35.05 /hr 72,904 1800.700 30

10.2.12 Regulatory Agency: Secretary Calc WCS-RDB-008; page 1 2,080.00 hr 16,640 8.00 /hr 16,640 1800.700 32

10.2.13 Pickup Truck, 3/4-Ton Calc WCS-RDB-008; page 1 2.00 ea 36,000 18,000.00 /ea 36,000 1800.710 20

Site Investigation
Site Investigation 
SITE MANAGEMENT 1800.000

10.3.1 Investigation Project Manager Calc WCS-RDB-008; page 1 519.00 hr 20,708 39.90 /hr 20,708 1800.500 15

10.3.2 Database Manager Calc WCS-RDB-008; page 1 519.00 hr 13,956 26.89 /hr 13,956 1800.500 30

10.3.3 Evironmental Scientist Calc WCS-RDB-008; page 1 1,038.00 hr 36,382 35.05 /hr 36,382 1800.500 110

10.3.4 Evironmental Technican Calc WCS-RDB-008; page 1 2,076.00 hr 55,824 26.89 /hr 55,824 1800.500 110

10.3.5 Draftsman & Data Entry Calc WCS-RDB-008; page 1 519.00 hr 13,956 26.89 /hr 13,956 1800.500 144

10.3.6 Pickup Truck, 3/4-Ton Calc WCS-RDB-008; page 1 2.00 ea 36,000 18,000.00 /ea 36,000 1800.710 20

10.3.7 Sampling Analysis, Offsite Lab Calc WCS-RDB-008; page 1 300.00 ea 87,600 292.00 /ea 87,600 1800.720 10

10.3.8 Sampling Supplies Calc WCS-RDB-008; page 1 300.00 ea 1,500 5.00 /ea 1,500 1800.720 15

10.3.9 Sampling, Analysis & Reporting Calc WCS-RDB-008; page 1 1.00 ea 15,000 15,000.00 /ea 15,000 1800.720 29

SITE REMEDIATION 2100.000
10.3.10 Drilling Rig Mob/Demob 1.00 ea 1,000 1,000.00 /ea 1,000 2160.050 10

10.3.11 Drilling and Well Construction 3,000.00 vf 150,000 50.00 /vf 150,000 2160.050 14

10.3.12 Drill Rig Set Up Fee (Air Rotary) 20.00 ea 6,000 300.00 /ea 6,000 2160.050 15

10.3.13 Well Head Completion 20.00 ea 15,000 750.00 /ea 15,000 2160.050 26

10.3.14 Coveralls, Tyvek, Disposable w/hood & boots, each 360.00 ea 1,637 4.55 /ea 1,637 2160.610 6

10.3.15 Core Analysis 20.00 ea 4,627 231.36 /ea 4,627 2170.000 10

Corrective Action Design
Corrective Action Design 

SITE MANAGEMENT 1800.000
10.4.1 Project Manager Calc WCS-RDB-008; page 1 519.00 hr 20,708 39.90 /hr 20,708 1800.500 15

10.4.2 Construction Manager Calc WCS-RDB-008; page 1 519.00 hr 20,708 39.90 /hr 20,708 1800.500 15

10.4.3 Engineer, III Calc WCS-RDB-008; page 1 519.00 hr 15,881 30.60 /hr 15,881 1800.500 22

10.4.4 Administrative Assistant III Calc WCS-RDB-008; page 1 519.00 hr 4,152 8.00 /hr 4,152 1800.500 35

10.4.5 Civil Engineer Calc WCS-RDB-008; page 1 519.00 hr 15,881 30.60 /hr 15,881 1800.500 55

10.4.6 Structural Engineer Calc WCS-RDB-008; page 1 519.00 hr 15,881 30.60 /hr 15,881 1800.500 70

10.4.7 Waste Management Manager Calc WCS-RDB-008; page 1 519.00 hr 20,708 39.90 /hr 20,708 1800.500 90

10.4.8 Industrial Hygenist Technician Calc WCS-RDB-008; page 1 519.00 hr 13,956 26.89 /hr 13,956 1800.500 100

10.4.9 Evironmental Engineer Calc WCS-RDB-008; page 1 519.00 hr 18,191 35.05 /hr 18,191 1800.500 110

10.4.10 Geologist Calc WCS-RDB-008; page 1 519.00 hr 18,191 35.05 /hr 18,191 1800.500 140

10.4.11 Data Processor Calc WCS-RDB-008; page 1 519.00 hr 4,152 8.00 /hr 4,152 1800.500 143

10.4.12 CADD Operator Calc WCS-RDB-008; page 1 1,557.00 hr 41,868 26.89 /hr 41,868 1800.500 144

License & Permit
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Corrective Action Cost Detail Cost Buildup

License & Permit
SITE MANAGEMENT 1800.000

10.5.1 Project Manager Calc WCS-RDB-008; page 1 346.00 hr 13,805 39.90 /hr 13,805 1800.500 15

10.5.2 Engineer, III Calc WCS-RDB-008; page 1 346.00 hr 10,588 30.60 /hr 10,588 1800.500 22

10.5.3 Administrative Assistant III Calc WCS-RDB-008; page 1 346.00 hr 2,768 8.00 /hr 2,768 1800.500 35

10.5.4 Civil Engineer Calc WCS-RDB-008; page 1 346.00 hr 10,588 30.60 /hr 10,588 1800.500 55

10.5.5 Certified Industrial Hygienist Calc WCS-RDB-008; page 1 346.00 hr 12,127 35.05 /hr 12,127 1800.500 96

10.5.6 Industrial Hygenist Technician Calc WCS-RDB-008; page 1 346.00 hr 9,304 26.89 /hr 9,304 1800.500 100

10.5.7 Evironmental Engineer Calc WCS-RDB-008; page 1 346.00 hr 12,127 35.05 /hr 12,127 1800.500 110

10.5.8 Geologist Calc WCS-RDB-008; page 1 346.00 hr 12,127 35.05 /hr 12,127 1800.500 140

Construction Infrastructure
Construction Infrastructure

TEMPORY FACILITS&CONTROLS 1500.000
10.6.1 Field office expense, office equipment rental, average Calc WCS-RDB-008; page 1 12.00 mo 1,716 143.00 /mo 1,716 1520.550 100

10.6.2 Field office expense, office supplies, average Calc WCS-RDB-008; page 1 12.00 mo 1,020 85.00 /mo 1,020 1520.550 120

10.6.3 Field office expense, telephone bill, avg bill/month incl long dist Calc WCS-RDB-008; page 1 12.00 mo 2,448 204.00 /mo 2,448 1520.550 140

10.6.4 Field office expense, field office lights & HVAC Calc WCS-RDB-008; page 1 12.00 mo 1,176 98.00 /mo 1,176 1520.550 160

10.6.5 Temporary Construction Fencing Calc WCS-RDB-008; page 1 1,600.00 lf 1,709 1.07 /lf 1,709 1560.250 15

10.6.6 Fencing, 11 ga, chain link, 6' high Calc WCS-RDB-008; page 1 3,200.00 lf 4,557 14,336 5.90 /lf 18,893 1560.250 100

10.6.7 Watchman service, monthly basis, uniformed person, minimum Calc WCS-RDB-008; page 1 8,760.00 hr 78,840 9.00 /hr 78,840 1560.800 10

EARTHWORK 2300.000
10.6.8 Mobil demob, dzr, ldr, backhoe, excv, grdr, pvr, roller, 70 to 150 hp 2.00 ea 118 223 170.74 /ea 341 2305.250 20

10.6.9 Mobil demob, dzr, ldr, backhoe, excv, grdr, pvr, roller, above 150 hp 2.00 ea 158 349 253.58 /ea 507 2305.250 100

10.6.10 Mob/demob, equip up to 70 HP, on flatbed trailer behind pickup truck 2.00 ea 115 87 100.92 /ea 202 2305.250 1150

10.6.11 Fine grade, fine grade, for small irregular areas 48,400.00 sy 38,721 37,641 1.58 /sy 76,362 2310.100 1050

10.6.12 Excavating, bulk, dozer, 460 HP, 150' haul, common earth 16,133.00 bcy 5,944 21,944 1.73 /bcy 27,888 2315.432 5540

10.6.13 Erosion control, silt fence, polypropylene, 3' high, ideal conditions 4,000.00 lf 1,148 1,164 0.58 /lf 2,312 2370.700 1000

10.6.14 Erosion control, hay bales, staked 1,000.00 lf 276 1,893 52 2.22 /lf 2,221 2370.700 1250

BASES,BALLS,PVMNT&APPRTNC 2700.000
10.6.15 Base course, crushed 1-1/2" stone base, comp to 8" deep 9,680.00 sy 1,856 69,348 6,298 8.01 /sy 77,502 2720.200 303

Excavate Cover Layer
Excavate Cover Layer

EARTHWORK 2300.000
10.7.1 Excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 339,213.00 bcy 52,731 197,854 0.74 /bcy 250,585 2315.424 300

10.7.2 Hauling, off hwy haulers, 34 CY rear/bot dump, 1 MI RT, 3.5 lds/hr 339,213.00 lcy 33,454 166,754 0.59 /lcy 200,208 2315.490 2070

10.7.3 Hauling, dust control, heavy 265.00 day 125,573 172,250 1,123.86 /day 297,823 2315.490 4501

10.7.4 Fill, spread dumped material, by dozer, no compaction 339,213.00 lcy 49,360 109,959 0.47 /lcy 159,319 2315.520 20

Excavate Bulk Waste
Excavate Bulk Waste

SITE PREPARATION 2200.000
10.8.1 Rubbish handling, loading & trucking, 2 MI haul, machine load truck 15,506.00 cy 98,052 70,091 10.84 /cy 168,143 2220.350 3080

EARTHWORK 2300.000
10.8.2 Excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 139,554.00 bcy 58,696 220,234 2.00 /bcy 278,930 2315.424 300

10.8.3 Hauling, off hwy haulers, 34 CY rear/bot dump, 1 MI RT, 3.5 lds/hr 139,554.00 lcy 42,653 212,609 1.83 /lcy 255,262 2315.490 2070

10.8.4 Hauling, dust control, heavy 121.00 day 57,337 78,650 1,123.86 /day 135,987 2315.490 4501

10.8.5 Hauling, haul road maintenance 121.00 day 36,057 55,249 754.59 /day 91,306 2315.490 4600

10.8.6 Fill, spread dumped material, by dozer, no compaction 139,554.00 lcy 57,608 128,334 1.33 /lcy 185,942 2315.520 20

Remove Failed Cell Foundation
Remove Failed Cell Foundation

EARTHWORK 2300.000
10.9.1 Excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 278.00 bcy 117 439 2.00 /bcy 556 2315.424 300

10.9.2 Excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 93.00 bcy 39 147 2.00 /bcy 186 2315.424 300

10.9.3 Hauling, off hwy haulers, 34 CY rear/bot dump, 1 MI RT, 3.5 lds/hr 278.00 lcy 85 424 1.83 /lcy 509 2315.490 2070

10.9.4 Hauling, off hwy haulers, 34 CY rear/bot dump, 1 MI RT, 3.5 lds/hr 93.00 lcy 28 142 1.83 /lcy 170 2315.490 2070

10.9.5 Fill, spread fill, with dozer 300 h.p 300' haul 278.00 lcy 191 554 2.68 /lcy 745 2315.520 190

10.9.6 Fill, spread fill, with dozer 300 h.p 300' haul 93.00 lcy 64 185 2.68 /lcy 249 2315.520 190

Reconstruct Failed Cell Foundation
Reconstruct Failed Cell Foundation

EARTHWORK 2300.000
10.10.1 Fine grade, for slab on grade, machine 222.00 sy 113 97 0.95 /sy 210 2310.100 1100

10.10.2 Excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 278.00 bcy 117 439 2.00 /bcy 556 2315.424 300

10.10.3 Hauling, off hwy haulers, 34 CY rear/bot dump, 1 MI RT, 3.5 lds/hr 278.00 lcy 85 424 1.83 /lcy 509 2315.490 2070

10.10.4 Fill, spread fill, with dozer 300 h.p 300' haul 278.00 lcy 191 554 2.68 /lcy 745 2315.520 190

10.10.5 Gravel Drainage Layer, 1' 74.00 lcy 367 1,852 106 31.42 /lcy 2,325 2315.640 100

10.10.6 Bedding, crushed stone 3/4" to 1/2", Leak Sump 93.00 lcy 461 2,327 134 31.42 /lcy 2,922 2315.640 100

10.10.7 Bedding, sand, drainage layer 93.00 lcy 461 349 134 10.15 /lcy 944 2315.640 200

10.10.8 Bedding, sand, Protective soil 185.00 lcy 917 695 266 10.15 /lcy 1,878 2315.640 200

10.10.9 60 MIL Fabric 244.00 sy 956 3.92 /sy 956 2340.300 1510

10.10.10 Soil stabilization,16 oz geotextile fabric,woven 244.00 sy 49 398 1.83 /sy 447 2340.300 1510

Replace Waste and Contaminated Materials
Replace Waste and Contaminated Materials

SITE PREPARATION 2200.000
10.11.1 Rubbish handling, loading & trucking, 2 MI haul, machine load truck 15,506.00 cy 98,052 418,662 70,091 37.84 /cy 586,805 2220.350 3080

EARTHWORK 2300.000
10.11.2 Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 139,554.00 ecy 76,835 284,742 2.59 /ecy 361,577 2315.110 1700

10.11.3 Excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 139,554.00 bcy 58,696 220,234 2.00 /bcy 278,930 2315.424 300
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10.11.4 Hauling, off hwy haulers, 34 CY rear/bot dump, 1 MI RT, 3.5 lds/hr 139,554.00 lcy 42,653 212,609 1.83 /lcy 255,262 2315.490 2070

10.11.5 Hauling, dust control, heavy 121.00 day 57,337 78,650 1,123.86 /day 135,987 2315.490 4501

10.11.6 Hauling, haul road maintenance 121.00 day 36,057 55,249 754.59 /day 91,306 2315.490 4600

Reconstruct Cover System of Failed Cell
Reconstruct Cover System of Failed Cell

SUMMARY 1100.000
10.12.1 Facility Marker Placement Surveying, 2 person crew 2.00 day 1,086 122 603.55 /day 1,208 1107.700 1100

EARTHWORK 2300.000
10.12.2 Non Select, Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 238,486.00 ecy 92,294 342,034 1.82 /ecy 434,328 2315.110 1700

10.12.3 Select, Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 21,068.00 ecy 8,153 30,215 1.82 /ecy 38,368 2315.110 1700

10.12.4 Native Fine Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 24,930.00 ecy 9,648 35,754 1.82 /ecy 45,402 2315.110 1700

10.12.5 Native Cond, Backfill, dozer backfilling, compacting, 6" 12" lifts, sheepsfoot rlr 12,465.00 ecy 4,824 17,877 1.82 /ecy 22,701 2315.110 1700

10.12.6 Non-Select Red Bed, excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 238,486.00 bcy 82,331 308,917 1.64 /bcy 391,248 2315.424 300

10.12.7 Performance Select RB Clay, excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 21,068.00 bcy 7,273 27,290 1.64 /bcy 34,563 2315.424 300

10.12.8 Native Fine, excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 24,930.00 bcy 8,606 32,292 1.64 /bcy 40,898 2315.424 300

10.12.9 Native Conditioned, excavating, bulk bank measure, backhoe, hyd, 3 CY cap = 160 CY/hr 12,465.00 bcy 4,303 16,146 1.64 /bcy 20,449 2315.424 300

10.12.10 Hauling, off hwy haulers, 34 CY rear/bot dump, Non Select red Bed 238,486.00 lcy 65,333 325,660 1.64 /lcy 390,993 2315.490 2070

10.12.11 Hauling, off hwy haulers, 34 CY rear/bot dump, Select Red Bed 21,068.00 lcy 5,772 28,769 1.64 /lcy 34,541 2315.490 2070

10.12.12 Hauling, off hwy haulers, 34 CY rear/bot dump, Native Fine 24,930.00 lcy 6,830 34,043 1.64 /lcy 40,873 2315.490 2070

10.12.13 Hauling, off hwy haulers, 34 CY rear/bot dump, Native Conditioned 12,465.00 lcy 3,415 17,021 1.64 /lcy 20,436 2315.490 2070

10.12.14 Sand and Gravel Layer, 2' 14,045.00 lcy 69,609 52,781 20,205 10.15 /lcy 142,595 2315.640 200

10.12.15 Sand Filter material 12,465.00 lcy 61,779 46,843 17,932 10.15 /lcy 126,554 2315.640 200

10.12.16 Soil stabilization, 10 ozgeotextile fabric, woven 21,068.00 sy 46,350 2.20 /sy 46,350 2340.300 1500

10.12.17 Soil stabilization, 6 oz geotextile fabric, woven 74,791.00 sy 136,868 1.83 /sy 136,868 2340.300 1500

10.12.18 Cobble, Rip-rap, random, machine placed for slope protection 37,396.00 lcy 324,712 850,759 326,850 40.17 /lcy 1,502,321 2370.450 100

PLANTING 2900.000
10.12.19 Seeding, hydro or air seeding for lg areas, W/ wood fiber mulch added 21,068.00 sy 1,418 5,709 958 0.38 /sy 8,085 2920.310 1100

Demobilize and Dispose of Infrastructure Materials
Demobilize and Dispose of Infrastructure Materials

SITE PREPARATION 2200.000
10.13.1 Rubbish handling, loading & trucking, 2 MI haul, machine load truck 9,680.00 cy 61,212 43,756 10.84 /cy 104,968 2220.350 3080

EARTHWORK 2300.000
10.13.2 Mobil demob, dzr, ldr, backhoe, excv, grdr, pvr, roller, 70 to 150 hp 2.00 ea 118 223 170.74 /ea 341 2305.250 20

10.13.3 Mobil demob, dzr, ldr, backhoe, excv, grdr, pvr, roller, above 150 hp 2.00 ea 158 349 253.58 /ea 507 2305.250 100

10.13.4 Mob/demob, equip up to 70 HP, on flatbed trailer behind pickup truck 2.00 ea 115 87 100.92 /ea 202 2305.250 1150

10.13.5 Fine grade, fine grade, for large parking lots 154,880.00 sy 49,563 48,180 0.63 /sy 97,743 2310.100 1020

10.13.6 Erosion control, silt fence, polypropylene, 3' high, ideal conditions 4,000.00 lf 1,148 1,164 0.58 /lf 2,312 2370.700 1000

10.13.7 Erosion control, hay bales, staked 1,000.00 lf 276 1,893 52 2.22 /lf 2,221 2370.700 1250

Conduct Environmental Monitoring
Conduct Environmental Monitoring, Monthly (5 Years)

SITE REMEDIATION 2100.000
10.14.1 Monthly Sample Collection & Preparation Calc WCS-RDB-008; page 1 12,000.00 hr 322,680 26.89 /hr 322,680 2105.000 11

10.14.2 Monthly Data Interpretation Calc WCS-RDB-008; page 1 600.00 hr 21,030 35.05 /hr 21,030 2105.000 13

10.14.3 Monthly Leakage Detection Monitoring Calc WCS-RDB-008; page 1 1,440.00 hr 38,722 26.89 /hr 38,722 2105.000 14

10.14.4 Monthly Survey Settlement Monitors Calc WCS-RDB-008; page 1 240.00 hr 38,640 161.00 /hr 38,640 2105.000 16

10.14.5 Annual Report Preparation Calc WCS-RDB-008; page 1 400.00 hr 14,020 35.05 /hr 14,020 2105.000 19

10.14.6 Sample Analysis Calc WCS-RDB-008; page 1 6,000.00 ea 1,572,000 262.00 /ea 1,572,000 2105.000 20

Conduct Environmental Monitoring
Conduct Environmental Monitoring, Quarterly (5 Years)

SITE REMEDIATION 2100.000
Quarterly Sample Collection & Preparation Calc WCS-RDB-008; page 1 4,000.00 hr 107,560 26.89 /hr 107,560 2105.000 11

Quarterly Data Interpretation Calc WCS-RDB-008; page 1 200.00 hr 7,010 35.05 /hr 7,010 2105.000 13

Quarterly Leakage Detection Monitoring Calc WCS-RDB-008; page 1 400.00 ea 6,454 26.89 /ea 6,454 2105.000 14

Quarterly Survey Settlement Monitors Calc WCS-RDB-008; page 1 240.00 ea 12,880 161.00 /ea 12,880 2105.000 16

Annual Report Preparation Calc WCS-RDB-008; page 1 400.00 hr 14,020 35.05 /hr 14,020 2105.000 19

10.15.6 Sample Analysis Calc WCS-RDB-008; page 1 2,000.00 ea 524,000 262.00 /ea 524,000 2105.000 28

Conduct Environmental Monitoring
Conduct Environmental Monitoring, Annually (20 Years)

SITE REMEDIATION 2100.000
10.16.1 Annual Sample Collection & Preparation Calc WCS-RDB-008; page 1 4,000.00 hr 107,560 26.89 /hr 107,560 2105.000 29

10.16.2 Annual Data Interpretation Calc WCS-RDB-008; page 1 200.00 hr 7,010 35.05 /hr 7,010 2105.000 30

10.16.3 Annual  Leak Detection Monitoring Calc WCS-RDB-008; page 1 480.00 hr 12,907 26.89 /hr 12,907 2105.000 31

10.16.4 Annual  Survey Settlement Monitors Calc WCS-RDB-008; page 1 960.00 hr 38,640 161.00 /hr 38,640 2105.000 32

10.16.5 Annual Report Preparation Calc WCS-RDB-008; page 1 1,600.00 hr 56,080 35.05 /hr 56,080 2105.000 33

10.16.6 Sample Analysis Calc WCS-RDB-008; page 1 2,000.00 ea 524,000 262.00 /ea 524,000 2105.000 34

$4,420,415 $1,580,750 $3,170,434 $4,186,930 $78,840 $13,437,369

$13,437,369

Partial Totals

Description Amount Totals Rate

Labor 4,420,415 Sec. 20.2
Material 1,580,750 Sec. 20.2
Subcontract 3,170,434 Sec. 20.2
Equipment 4,186,930 Sec. 20.2
Other 78,840 Sec. 20.2
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Corrective Action Cost Detail Cost Buildup
13,437,369 13,437,369

Adders 13,437,369

1 Labor  OH&P 2,453,330 Sec. 20.2 55.500 %

2 Mat'l, Subcontra 475,118

Sec. 20.2 10.000 %

2,928,449 16,365,818

3 Contingency 1,636,582 Sec. 20.2 10.000 %

1,636,582 18,002,399

4 General Conditi 1,080,144 Sec. 20.2 6.000 %

1,080,144 19,082,543

5 Escalation 2005 927,412 4.860 %

927,412 20,009,955

6 S/C Admin & En 1,200,597 Sec. 20.2 6.000 %

7 Const Oversigh 800,398 Sec. 20.2 4.000 %

2,000,996 22,010,951

22,010,951

Partial Total  22,010,951

Note: Escalation applicable to construction projects applied 

cts OH & P

ons

 - 2007

gineering

t
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WCS Revised Form - Corrective Action Cost Allocation - Section XXI

SECTION XXI: CORRECTIVE ACTION COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 3.00%

Inflation Factor @ 35 Years 2.81

Max Years 35

Corrective Action Cost (Current Year $) $4,692 <----- ---->

Projected Corrective Action Cost at Time T $22,629 <--- Excludes Annual Funding

Required Beginning Balance $4,692 <--- Per License

Required Annual Increase $3,350 <--- Per License

$       25,808.72 <--- From Corrective Action Worksheet

18.18% <--- From Allocation of Financial Assurances to Compact (Sec. 

$         4,692.02

18.5)

Year Count
Disposal 

Units (ft^3)

Percentage 

of Total

Annual 

Earnings 

Rate

Deposits from 

Operations 

(Assumes 

Half Year 

Interest 

Convention) 

($K)

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

Operational 

Interest on 

Previous 

Ending Balance 

(Full Year 

Interest 

Convention) 

($K)

Impacts

Required 

Annual 

Funding      

($K)

(Deficit) 

Surplus 

(from) to 

Operations 

($K)

Required 

Ending 

Balance      

($K)

Actual 
Actual 

Calculated 
Ending 

Annual 
Balance     

Earnings     
($K)

($K)

Beginning 

Balance    

($K)

Regulatory Balance

Inflation 

Increase 

($K)

Annual 

Increase 

($K)

Ending 

Balance    

($K)

[A]

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

[B]

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

[C]

46,739

38,334

71,954

105,649

91,694

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

152,543

152,543

[D]

1.35%

1.11%

2.08%

3.05%

2.65%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

4.41%

4.41%

[E]

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

[F]

$3,656

$3,601

$3,821

$4,041

$3,950

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$3,688

$4,348

$4,348

[G]

$110

$108

$115

$121

$118

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$111

$130

$130

[H]

$                226 

$                462 

$                726 

$             1,019 

$             1,324 

$             1,632 

$             1,958 

$             2,303 

$             2,669 

$             3,057 

$             3,469 

$             3,905 

$             4,367 

$             4,857 

$             5,376 

$             5,927 

$             6,510 

$             7,129 

$             7,784 

$             8,479 

$             9,216 

$             9,997 

$           10,865 

[I]

$           3,765

$           3,935

$           4,397

$           4,888

$           5,087

$           5,123

$           5,431

$           5,756

$           6,102

$           6,468

$           6,856

$           7,267

$           7,703

$           8,166

$           8,655

$           9,175

$           9,725

$         10,309 

$         10,927 

$         11,583 

$         12,278 

$         13,015 

$         14,475 

$         15,344 

[K]

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

$             - 

[L]

$3,765

$7,700

$12,097

$16,986

$22,073

$27,196

$32,627

$38,383

$44,485

$50,953

$57,809

$65,076

$72,779

$80,945

$89,600

$98,775

$108,500

$118,809

$129,737

$141,320

$153,597

$166,612

$181,087

$196,431

[M]

$3,765

$3,935

$4,397

$4,888

$5,087

$5,123

$5,431

$5,756

$6,102

$6,468

$6,856

$7,267

$7,703

$8,166

$8,655

$9,175

$9,725

$10,309

$10,927

$11,583

$12,278

$13,015

$14,475

$15,344

[N]

$3,765

$7,700

$12,097

$16,986

$22,073

$27,196

$32,627

$38,383

$44,485

$50,953

$57,809

$65,076

$72,779

$80,945

$89,600

$98,775

$108,500

$118,809

$129,737

$141,320

$153,597

$166,612

$181,087

$196,431

[O]

$4,692

$8,183

$11,778

$15,482

$19,296

$23,225

$27,272

$31,440

$35,733

$40,155

$44,710

$49,401

$54,233

$59,210

$64,336

$69,616

$75,055

$80,657

$86,426

$92,369

$98,490

$104,795

$111,289

$117,977

[P]

$141

$245

$353

$464

$579

$697

$818

$943

$1,072

$1,205

$1,341

$1,482

$1,627

$1,776

$1,930

$2,088

$2,252

$2,420

$2,593

$2,771

$2,955

$3,144

$3,339

$3,539

[Q]

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

$3,350

[R]

$8,183

$11,778

$15,482

$19,296

$23,225

$27,272

$31,440

$35,733

$40,155

$44,710

$49,401

$54,233

$59,210

$64,336

$69,616

$75,055

$80,657

$86,426

$92,369

$98,490

$104,795

$111,289

$117,977

$124,867

2037

2038

2039

2040 28

2041 29

2042 30

2043 31

2044 32

2045 33

2046 34

2047 35

TOTAL

25 152,543 4.41% 6.00% $4,348

26 152,543 4.41% 6.00% $4,348

27 152,543 4.41% 6.00% $4,348

45,743 1.32% 6.00% $3,649

45,743 1.32% 6.00% $3,649

1.32% 6.00% $3,649

7.67% 6.00% $5,085

7.67% 6.00% $5,085

45,743

265,248

265,248

265,248

265,248

265,248

3459261.3

7.67%

7.67%

7.67%

100.00%

6.00%

6.00%

6.00%

$5,085

$5,085

$5,085

$139,879

$130

$130

$130

$109

$109

$109

$153

$153

$153

$153

$153

$4,196

$           11,786 

$           12,762 

$           13,796 

$           14,893 

$           16,012 

$           17,198 

$           18,455 

$           19,877 

$           21,384 

$           22,981 

$           24,674 

$297,071

$         16,264 $             - 

$         17,240 $             - 

$         18,274 $             - 

$         18,651 $             - 

$         19,770 $             - 

$         20,957 $             - 

$         23,693 $             - 

$         25,115 $             - 

$         26,621 $             - 

$         28,219 $             - 

$         29,912 $             - 

$       441,147 $0

Earning & 

Final Balance

$212,695 $16,264

$229,935 $17,240

$248,209 $18,274

$266,861 $18,651

$286,631 $19,770

$307,587 $20,957

$331,280 $23,693

$356,395 $25,115

$383,016 $26,621

$411,235 $28,219

$441,147 $29,912

$      441,147 $     441,147

Interest

Deposits from Oper.

$212,695 $124,867

$229,935 $131,963

$248,209 $139,271

$266,861 $146,800

$286,631 $154,554

$307,587 $162,540

$331,280 $170,766

$356,395 $179,239

$383,016 $187,967

$411,235 $196,956

$441,147 $206,214

$441,147

$301,268

$139,879

$441,147

$3,746 $3,350 $131,963

$3,959 $3,350 $139,271

$4,178 $3,350 $146,800

$4,404 $3,350 $154,554

$4,637 $3,350 $162,540

$4,876 $3,350 $170,766

$5,123 $3,350 $179,239

$5,377 $3,350 $187,967

$5,639 $3,350

$5,909 $3,350

$6,186 $3,350

$196,956

$206,214

$215,751
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WCS Revised Form - Post Closure Cost - Section XXII

Description

Labor 

Amount 

($K)

Material 

Amount 

($K)

Sub 

Amount 

($K)

Equip 

Amount 

($K)

Other 

Amount 

($K)

Subtotal 

Direct 

Cost 

Amount 

($K)

Labor  OH&P 

($K)

Mat'l, 

Subcontr

acts  OH 

& P    

($K)

Continge

ncy %

Continge

ncy      

($K) 

General 

Conditio

ns     ($K)

S/C Admin 

($K)

Technical 

Oversight      

($K)

Total     ($K)
Justificatio

n

Reference 

to 

Supportin

g 

Document

ation

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

[L] = ([H] 

+ [I] + [J]) 

* [K]

[M] [N] [O]

[P] = [H] + [I] 

+ [J] + [L] + 

[M] + [N] + 

[O]

[Q] [R]

General Support

TEMPORAR

[1]

[2] $3,910 $221 $1,843 $249 $0 $6,223 $2,170 103 10% $850 $0 $0 $0 $9,346 justification Sec.22.5

SITE MANA [3] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

Walkover

SITE MANA

[4]

[5] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

Sample Collection & Preparation/Ero

SITE MANA

[6]

[7] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Sample Analysis Interpretation

SITE MANA

[8]

[9] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Leachate Monitoring, Pumping, Trea

SITE MANA

[10]

[11] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Meteorological Data Collection & Int

SITE MANA

[12]

[13] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Meteorological Data Collection & Int

SITE MANA

[14]

[15] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Infiltration Data Collection & Interpret

SITE MANA

[16]

[17] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Annual Report Preparation

SITE MANA

[18]

[19] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Conduct Land Survey

SUMMARY

[20]

[21] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

SITE MANA [22] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Survey Settlement Monitors

SUMMARY

[23]

[24] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
Maintenance

SITE MANA

[25]

[26] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference
WCS Oversight

TEMPORAR

[27]

[28] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

SITE MANA [29] $0 $0 $0 $0 $0 $0 $0 0 10% $0 $0 $0 $0 $0 justification reference

TOTAL [30] $3,910 $221 $1,843 $249 $0 $6,223 $2,170 $103 $850 $0 $0 $0 $9,346

Year
Escalation 

Factor (%)

Total 

($K)

2005 - 2007 4.86% $9,800

2008 - 2009 4.65% $10,256

2010 1.00% $10,359

2011 1.00% $10,462

Total $10,462

SECTION XXII: POST CLOSURE COST WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

      

Y FACILITIES&CONTROLS

GEMENT

GEMENT

sion Pins

GEMENT

GEMENT

tment

GEMENT

erpretation

GEMENT

erpretation

GEMENT

ation

GEMENT

GEMENT

GEMENT

GEMENT

Y FACILITIES&CONTROLS

GEMENT
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Post Closure Detailed Cost Buildup - Annual

Bid 

Item

Area Task 

Item

Description Drawing Takeoff Calculation 

Page No.

Estimated 

Quantities

Labor 

Amount

Material 

Amount

Sub Amount Equip Amount Other Amount Total Cost/Unit Total 

Amount

RS Means 

Group 

Number

RS Means 

Phase 

Number

RS Means 

Item Number

Other Cost References

08 Post Closure Costs

General Support
TEMPORY FACILITS&CONTROLS 1500.000

8.1.1 Office trailer, furnished, no hookups, 50' x 12', rent per month WCS-RDB-006: page 1 12.00 mo 3,432 286.00 /mo 3,432 1520.500 550

8.1.2 Office, storage boxes, 20' x 8', rent per month WCS-RDB-006: page 1 12.00 mo 894 74.50 /mo 894 1520.500 1250

8.1.3 Field office equipment work stations, computer, software & misc equip. WCS-RDB-006: page 1 12.00 mo 7,200 600.00 /mo 7,200 1520.550 100

8.1.4 Field office expense, telephone bill, avg bill/month incl long dist WCS-RDB-006: page 1 12.00 mo 2,448 204.00 /mo 2,448 1520.550 140

8.1.5 Field office expense, field office lights & HVAC WCS-RDB-006: page 1 12.00 mo 1,176 98.00 /mo 1,176 1520.550 160

8.1.6 Field office expense, water bill, avg bill/month WCS-RDB-006: page 1 12.00 mo 1,920 160.00 /mo 1,920 1520.560 10

SITE MANAGEMENT 1800.000
8.1.7 Post Closure Manager WCS-RDB-006: page 1 2,080.00 hr 82,992 39.90 /hr 82,992 1800.700 10 ECHOS 99 01 0102

8.1.8 Secretary/Data Entry Clerk WCS-RDB-006: page 1 2,080.00 hr 16,640 8.00 /hr 16,640 1800.700 23 ECHOS 99 01 0301

8.1.9 Security Guard WCS-RDB-006: page 1 8,760.00 hr 77,964 8.90 /hr 77,964 1800.700 27 ECHOS 99 04 1301

8.1.10 Pickup Truck, 1-Ton WCS-RDB-006: page 1 12.00 mo 7,800 650.00 /mo 7,800 1800.710 20

8.1.11 Office Equipment, Copy, Fax, Telephones, etc. WCS-RDB-006: page 1 12.00 mo 2,103 175.28 /mo 2,103 1800.710 35

8.1.12 Office Supplies WCS-RDB-006: page 1 12.00 mo 1,020 85.00 /mo 1,020 1800.720 20

Walkover
SITE MANAGEMENT 1800.000

8.2.1 CHP/Environmental Scientist WCS-RDB-006: page 1 192.00 hr 6,730 35.05 /hr 6,730 1800.700 15 ECHOS 99 01 0802

8.2.2 Environmental Technician WCS-RDB-006: page 1 192.00 hr 5,163 26.89 /hr 5,163 1800.700 21 ECHOS Crew HLABX, pg 2-40

8.2.3 Pickup Truck, 1-Ton WCS-RDB-006: page 1 12.00 mo 7,800 650.00 /mo 7,800 1800.710 20

Sample Collection & Preparation/Erosion Pins
SITE MANAGEMENT 1800.000

8.3.1 CHP/Environmental Scientist WCS-RDB-006: page 1 1,551.00 hr 54,363 35.05 /hr 54,363 1800.700 15 ECHOS 99 01 0802

8.3.2 Environmental Technician WCS-RDB-006: page 1 1,551.00 hr 41,706 26.89 /hr 41,706 1800.700 21 ECHOS Crew HLABX, pg 2-40

Geotechnical Technician WCS-RDB-006: page 1 40.00 hr 1,076 26.89 /hr 1,076 1800.700 22 ECHOS Crew HLABX, pg 2-40

8.3.3 Pickup Truck, 1-Ton WCS-RDB-006: page 1 12.00 mo 7,800 650.00 /mo 7,800 1800.710 20

8.3.4 Sampling Supplies WCS-RDB-006: page 1 2,383.00 ea 11,915 5.00 /ea 11,915 1800.720 15

Sample Analysis Interpretation
SITE MANAGEMENT 1800.000

8.4.1 CHP/Environmental Scientist WCS-RDB-006: page 1 114.00 hr 3,996 35.05 /hr 3,996 1800.700 15 ECHOS 99 01 0802

8.4.2 Civil/Geotechnical Engineer WCS-RDB-006: page 1 114.00 hr 3,996 35.05 /hr 3,996 1800.700 20 ECHOS 99 01 0802

Sample Analysis at Off Site Lab
SITE MANAGEMENT 1800.000

8.5.1 Sampling Analysis, Offsite Lab WCS-RDB-006: page 1 1,135.00 ea 297,370 262.00 /ea 297,370 1800.720 10 Calc WCS-RDB-006

Leachate Monitoring, Pumping, Treatment
SITE MANAGEMENT 1800.000

8.6.1 CHP/Environmental Scientist WCS-RDB-006: page 1 208.00 hr 7,290 35.05 /hr 7,290 1800.700 15 ECHOS 99 01 0802

8.6.2 Environmental Technician WCS-RDB-006: page 1 416.00 hr 11,186 26.89 /hr 11,186 1800.700 21 ECHOS Crew HLABX, pg 2-40

8.6.3 Leachate Pump & Treat WCS-RDB-006: page 1 75,000.00 gal 4,275 0.06 /gal 4,275 1800.720 25

Meterological Data Collection & Interpretation
SITE MANAGEMENT 1800.000

8.7.1 CHP/Environmental Scientist WCS-RDB-006: page 1 240.00 hr 8,412 35.05 /hr 8,412 1800.700 15 ECHOS 99 01 0802

8.7.2 Environmental Technician WCS-RDB-006: page 1 192.00 hr 5,163 26.89 /hr 5,163 1800.700 21 ECHOS Crew HLABX, pg 2-40

Infiltration Data Collection & Interpretation
SITE MANAGEMENT 1800.000

8.8.1 CHP/Environmental Scientist WS-RDB-006: page 1 240.00 hr 8,412 35.05 /hr 8,412 1800.700 15 ECHOS 99 01 0802

8.8.2 Environmental Technician WS-RDB-006: page 1 192.00 hr 5,163 26.89 /hr 5,163 1800.700 21 ECHOS Crew HLABX, pg 2-40

Annual Report Preparation
SITE MANAGEMENT 1800.000

8.9.1 CHP/Environmental Scientist WS-RDB-006: page 2 80.00 hr 2,804 35.05 /hr 2,804 1800.700 15 ECHOS 99 01 0802

8.9.2 Civil/Geotechnical Engineer WS-RDB-006: page 2 80.00 hr 2,804 35.05 /hr 2,804 1800.700 20 ECHOS 99 01 0802

8.9.3 Environmental Technician WS-RDB-006: page 2 80.00 hr 2,151 26.89 /hr 2,151 1800.700 21 ECHOS Crew HLABX, pg 2-40

Conduct Land Survey
SUMMARY 1100.000

8.10.1 Surveying, conventional, topographical, average (max-min) WS-RDB-006: page 2 90.00 acre 141,878 3,627 7,495 1,700.00 /acre 153,000 1107.700 100

SITE MANAGEMENT 1800.000
8.10.2 Civil/Geotechnical Engineer WS-RDB-006: page 2 160.00 hr 5,608 35.05 /hr 5,608 1800.700 20 ECHOS 99 01 0802

Survey Settlement Monitors
SUMMARY 1100.000

8.11.1 Surveying, crew for layout bldg, trenching pipe laying, 2 person crew WS-RDB-006: page 2 3.00 day 1,628 182 603.55 /day 1,810 1107.700 1100

Maintenance
SITE MANAGEMENT 1800.000

8.12.1 Civil/Geotechnical Engineer WS-RDB-006: page 2 480.00 hr 16,824 35.05 /hr 16,824 1800.700 20 ECHOS 99 01 0802

8.12.2 Equipment Operator, Light WS-RDB-006: page 2 480.00 hr 16,279 33.92 /hr 16,279 1800.700 24

CWF/FWF
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Post Closure Detailed Cost Buildup - Annual

Bid 

Item

Area Task 

Item

Description Drawing Takeoff Calculation 

Page No.

Estimated 

Quantities

Labor 

Amount

Material 

Amount

Sub Amount Equip Amount Other Amount Total Cost/Unit Total 

Amount

RS Means 

Group 

Number

RS Means 

Phase 

Number

RS Means 

Item Number

Other Cost References

8.12.3 Laborer WS-RDB-006: page 2 960.00 hr 13,954 14.54 /hr 13,954 1800.700 25

8.12.4 Front End Loader/Backhoe WS-RDB-006: page 2 3.00 mo 1,380 460.07 /mo 1,380 1800.710 10

8.12.5 Farm Tractor with Implements WS-RDB-006: page 2 3.00 mo 552 184.03 /mo 552 1800.710 15

8.12.6 Pickup Truck, 1-Ton WS-RDB-006: page 2 3.00 mo 1,950 650.00 /mo 1,950 1800.710 20

8.12.7 Utility Truck, Flat Bed/Dump Bed WS-RDB-006: page 2 3.00 mo 966 322.05 /mo 966 1800.710 25

8.12.8 Power & Hand Tools WS-RDB-006: page 2 3.00 mo 600 200.00 /mo 600 1800.710 30

WCS Oversight
TEMPORY FACILITS&CONTROLS 1500.000

8.13.1 Office trailer, furnished, no hookups, 50' x 12', rent per month WS-RDB-006: page 2 12.00 mo 3,432 286.00 /mo 3,432 1520.500 550

8.13.2 Office, storage boxes, 20' x 8', rent per month WS-RDB-006: page 2 12.00 ea 894 74.50 /ea 894 1520.500 1250

8.13.3 Field office equipment work stations, computer, software & misc equip. WS-RDB-006: page 2 12.00 mo 7,200 600.00 /mo 7,200 1520.550 100

8.13.4 Field office expense, telephone bill, avg bill/month incl long dist WS-RDB-006: page 2 12.00 mo 2,448 204.00 /mo 2,448 1520.550 140

8.13.5 Field office expense, field office lights & HVAC WS-RDB-006: page 2 12.00 mo 1,176 98.00 /mo 1,176 1520.550 160

8.13.6 Field office expense, water bill, avg bill/month WS-RDB-006: page 2 12.00 mo 1,920 160.00 /mo 1,920 1520.560 10

SITE MANAGEMENT 1800.000
8.13.7 Regulatory Agency: Scientist WS-RDB-006: page 2 1,040.00 hr 31,824 30.60 /hr 31,824 1800.700 28 ECHOS 99 01 0801

8.13.8 Regulatory Agency: Engineer WS-RDB-006: page 2 1,040.00 hr 31,824 30.60 /hr 31,824 1800.700 29 ECHOS 99 01 0801

8.13.9 Regulatory Agency: Procurement WS-RDB-006: page 2 1,040.00 hr 14,009 13.47 /hr 14,009 1800.700 30 ECHOS Crew XYCBA, pg 2-68

8.13.10 Regulatory Agency: Manager WS-RDB-006: page 2 1,040.00 hr 37,024 35.60 /hr 37,024 1800.700 31 ECHOS 99 01 0101

8.13.11 Regulatory Agency: Secretary WS-RDB-006: page 2 1,040.00 hr 8,320 8.00 /hr 8,320 1800.700 32 ECHOS 99 01 0301

8.13.12 Pickup Truck, 1-Ton WS-RDB-006: page 2 6.00 mo 3,900 650.00 /mo 3,900 1800.710 20

667183 37767 314580 42528 0 1,062,058    

Partial Totals
Description Amount Totals Rate

Labor 667,183 Sec. 22.5
Material 37,767 Sec. 22.5

Subcontract 314,580 Sec. 22.5
Equipment 42,528 Sec. 22.5

Other 0

1,062,058 1,062,058

Adders 1,062,058

1 Labor  OH&P 370,287 Sec. 22.5 55.500 %

2 Mat'l, Subcontracts  OH & P 17,617 Sec. 22.5 5.000 %

387,904 1,449,962

3 Contingency 144,996 Sec. 22.5 10.000 %

144,996 1,594,958

4 General Conditions 0 0.000 %

0 1,594,958

5 Escalation 2005 - 2007 81,662 5.120 %

81,662 1,676,620

6 S/C Admin & Engineering 0 0.000 %

7 Const Oversight 0 0.000 %

0 1,676,620

1,676,620

Partial Total  1,676,620

Note: WCS subcontract administration covered in build up of raw costs

Note: WCS technical oversight covered in build up of raw costs

Note: Subcontracts and purcahse orders are limited to sampling supplies/sample analysis

Note: No continuous on site presence required or necessary

Note: Escalation based on general consumer price index at rate applicable to prof.services

WCS Rate Application Support Sec. 22.4 - Page 2 of 2 November 8, 2011



Post Closure Cost Detail Cost Buildup - Lifetime

WCS Support Calculations for Post-Closure from License Application

Description

[A] [B]

General Support [1]

Post Closure [2]

Inst'l Control [3]

SECTION XXII: POST CLOSURE COST WORKSHEET - COMPREHENSIVE FACILITY

Escalation %: 0.00%

Labor Material 
Amount Amount 

Amount ($K) Amount ($K)

[C] [D] [E] [F]

$667,183 $37,767 $314,580 $42,528

$0 $0 $0 $0

Sub 

($K)

Equip 

($K)

Other 

Amount ($K)

[G]

$0

$0

Subtotal 

Direct Cost 

Amount ($K)

[H]

$1,062,058

$0

Labor  OH&P 

($K)

[I]

$370,287

$0

Mat'l, 

Subcontracts 

OH & P    ($K)

[J]

$17,617

0

Contingency 

%

[K]

10%

10%

Contingency   

($K) 

[L] = ([H] + [I] 

+ [J]) * [K]

$144,996

$0

General 

Conditions 

($K)

[M]

$0

$0

S/C Admin 

($K)

[N]

$0

$0

Technical 

Oversight   

($K)

[O]

$0

$0

Total   

[P] = [H] + [I] + 

[J] + [L] + [M] + 

[N] + [O]

$1,594,958

$0

  ($K) Justification

[Q]

LA Submittal

justification

Reference to 

Supporting 

Documentation

[R]

Sec.22.4
reference

 
       

         

% Variable 78.3% $522,264 $29,564 $246,250 $33,290 $0 $831,368 $289,857 $13,790 $113,502 $0 $0 $0 $1,248,517 12.1.4-3 Table A-1

% Fixed 21.7% $144,919 $8,203 $68,330 $9,238 $0 $230,690 $80,430 $3,827 $31,495 $0 $0 $0 $346,441 Calculation
Appendix 

Fraction in Year 1 0.029 12.1.4-3 Table A-3

Calculated Cost in Year 1 $160,064 $9,061 $75,471 $10,203 $0 $254,799 $88,836 $4,227 $34,786 $0 $0 $0 $382,648 Calculation

Appendix 

% to CWF 22.30% $35,694 $2,021 $16,830 $2,275 $0 $56,820 $19,810 $943 $7,757 $0 $0 $0 $85,330 12.1.4-3 Table A-7
Appendix 

% to FWF 77.70% $124,370 $7,040 $58,641 $7,928 $0 $197,979 $69,025 $3,284 $27,029 $0 $0 $0 $297,317 12.1.4-3 Table A-7

Appendix 

CWF Time (Years) 5 12.1.4-3 Page 4
Appendix 

FWF Time (Years) 30

Total Post-Closure Costs $3,909,574 $221,308 $1,843,383 $249,207 $0 $6,223,472 $2,169,816 $103,232 $849,652 $0 $0 $0

12.1.4-3 Page 4

Sec.22.2$9,346,172 Calculation

Appendix 
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WCS Revised Form - Post Closure Cost Allocation - Section XXIII

SECTION XXIII: POST CLOSURE COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Real Interest Rate After Post Closure 100.00% <--- INPUT [Note - Real Interest is not relevent for Post Closure. ]

Inflation Rate 3.00%

<--- Per Statute

Inflation Factor @ 35 Years 2.81

Max Years 35

Post Closure Cost (Current Year $) $528

Projected Post Closure Cost at Time T $1,487

Required Principal $1,487

Required Beginning Balance $528

$     10,462.26 <--- From Post Closure Worksheet
5.05% <--- From Allocation of Financial Assurances to Compact (Sec. 18.5)

$          528.34<----- ---->

Year

[A]

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

Count

[B]

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Disposal 

Units (ft^3)

[C]

46,739

38,334

71,954

105,649

91,694

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

51,688

Percentage 

of Total

[D]

1.35%

1.11%

2.08%

3.05%

2.65%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

1.49%

Annual 

Earnings 

Rate

[E]

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

6.00%

Deposits from 

Operations 

(Assumes Half 

Year Interest 

Convention) 

($K)

[F]

$20

$15

$28

$26

$19

$4

$10

$5

$6

$4

$4

$3

$2

$1

$0

$0

$0

-$2

-$2

-$3

-$4

Interest On 

Current Year 

Deposits (Half 

Year Interest 

Convention) 

($K)

[G]

$1

$0

$14

$13

$10

$2

$5

$3

$3

$2

$2

$1

$1

$1

$0

$0

$0

-$1

-$1

-$2

-$2

Operational Impacts

Interest on 

Previous 

Ending 

Balance  (Full 

Year Interest 

Convention) 

($K)

[H]

$                  1 

$                  2 

$                  5 

$                  7 

$                10 

$                11 

$                12 

$                13 

$                15 

$                16 

$                17 

$                19 

$                20 

$                21 

$                22 

$                24 

$                25 

$                27 

$                28 

$                29 

Required 

Annual 

Funding      

($K)

[I]

$             20

$             16

$             31

$             45

$             39

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

$             22

(Deficit) 

Surplus 

(from) to 

Operations 

($K)

[I]

$              - 

$              - 

$               13 

$               12 

$                 9 

$                 1 

$                 5 

$                 2 

$                 3 

$                 2 

$                 2 

$                 1 

$                 1 

$                 1 

$                 0 

$                 0 

$                 2 

$                 2 

$                 3 

Required 

Ending 

Balance      

($K)

[J]

$20

$37

$67

$113

$152

$175

$197

$219

$241

$263

$286

$308

$330

$352

$374

$397

$419

$441

$463

$486

$508

Actual 

Calculated 

Annual 

Earnings       

($K)

[K]

$20

$16

$44

$44

$36

$15

$25

$20

$23

$21

$22

$22

$22

$22

$22

$22

$24

$23

$23

$23

Actual 

Ending 

Balance      

($K)

[L]

$20

$37

$81

$125

$161

$176

$201

$221

$244

$265

$287

$309

$331

$353

$375

$397

$420

$443

$467

$490

Beginning 

Balance      

($K)

[M]

$528

$544

$561

$577

$595

$612

$631

$650

$669

$689

$710

$731

$753

$776

$799

$823

$848

$873

$899

$926

$954

Statutory Balance

Inflation 

Increase 

($K)

[N]

$16

$16

$17

$17

$18

$18

$19

$19

$20

$21

$21

$22

$23

$23

$24

$25

$25

$26

$27

$28

$29

Ending 

Balance        

($K)

[O]

$544

$561

$577

$595

$612

$631

$650

$669

$689

$710

$731

$753

$776

$799

$823

$848

$873

$899

$926

$954

$983

2034

2035

2036

2037

2038 26

2039 27

2040 28

2041 29

2042 30

2043 31

2044 32

2045 33

2046 34

2047 35

TOTAL

22 51,688 1.49% 6.00% -$5

23 152,543 4.41% 6.00% $26

24 152,543 4.41% 6.00% $16

25 152,543 4.41% 6.00% $18

152,543 4.41% 6.00% $13

152,543 4.41% 6.00% $11

1.32% 6.00% -$5

1.32% 6.00% -$30

1.32% 6.00% -$20

7.67% 6.00% $30

45,743

45,743

45,743

265,248

265,248

265,248

265,248

265,248

3459261.3

7.67%

7.67%

7.67%

7.67%

100.00%

6.00%

6.00%

6.00%

6.00%

$36

$26

$25

$19

$298

-$3 $                

$13 $                

$8 $                

$9 $                

$6 $                

$6 $                

-$3 $                

-$15 $                

-$10 $                

$15 $                

$18 $                

$13 $                

$12 $                

$9 $                

$133 $1,065 $      

$             22 $                 4 

31 $             22 $                 5 

32 $             66 $                 6 

36 $             66 $               12 

40 $             66 $                 7 

44 $             66 $                 8 

48 $             66 $                 6 

52 $             20 $                 5 

54 $             20 $               30 

55 $             20 $               20 

57 $           114 $               25 

63 $           114 $               14 

70 $           114 $               17 

76 $           114 $               12 

83 $           114 $               11 

  1,487 $241 $        1,487

Earning & Interest

Deposits from Oper.

Final Balance

$      

$23 $513

$530 $23 $536

$595 $72 $608

$661 $60 $668

$727 $66 $735

$792 $63 $798

$858 $65 $863

$877 $44 $907

$897 $10 $917

$917 $25 $942

$1,031 $102 $1,044

$1,145 $117 $1,161

$1,259 $109 $1,271

$1,373 $113 $1,384

$1,487 $111 $1,495

    1,495 $1,495

$1,198

$298

$1,495

$983 $29 $1,012

$1,012 $30 $1,043

$1,043 $31 $1,074

$1,074 $32 $1,106

$1,106 $33 $1,139

$1,139 $34 $1,174

$1,174 $35 $1,209

$1,209 $36 $1,245

$1,245 $37 $1,282

$38 $1,321

$40 $1,361

$41 $1,401

$42 $1,443

$1,282

$1,321

$1,361

$1,401

$1,443 $43 $1,487

       
  

      
  

WCS Rate Application Support Sec. 23.2 November 8, 2011



WCS Revised Form - Institutional Control Cost - Section XXIV

SECTION XXIV: INSTITUTIONAL CONTROL COST WORKSHEET - COMPREHENSIVE FACILITY

Test Year   04/01/2012 to  03/31/2013

Description

Labor 

Amount 

($K)

Material 

Amount 

($K)

Sub 

Amount 

($K)

Equip 

Amount 

($K)

Other 

Amount 

($K)

Subtotal 

Direct Cost 

Amount 

($K)

Labor  OH&P 

($K)

Mat'l, 

Subcontracts  

OH & P    ($K)

Contingency 

%

Contingency  

($K) 

General 

Conditions  

($K)

S/C Admin 

($K)

Technical 

Oversight    

($K)

  Total     ($K) Justification

Reference to 

Supporting 

Documentation

[A]

General Support

TEMPORA

SITE MANA

Walkover

SITE MANA

Sample Collection & Preparation/Ero

SITE MANA

Sample Analysis Interpretation

SITE MANA

Sample Analysis at Off Site Lab

SITE MANA

Leachate Monitoring, Pumping, Treat

SITE MANA

Meteorological Data Collection & Inte

SITE MANA

Infiltration Data Collection and Interp

SITE MANA

Annual Report Preparation

[B]

[1]

[2]

[3]

[4]

[5]

[6]

[7] $0 $0

[8]

[9] $0 $0

[10]

[11] $0 $0

[12]

[13] $0 $0

[14]

[15] $0 $0

[16]

[17] $0 $0

[C]

$8,122

$0

$0

[D]

$617

$0

$0

[E]

$3,437

$0

$0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

$0 $0 $0

[F]

$874

$0

$0

[G]

$0

$0

$0

[H]

$13,050

$0

$0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

[I]

$4,508

$0

$0

[J]

$203

$0

$0

$0 10%

$0 10%

$0 10%

$0 10%

$0 10%

$0 10%

$0 10%

[K]

10%

10%

10%

[L] = ([H] + [I] 

+ [J]) * [K]

$1,776

$0

$0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

[M]

$0

$0

$0

[N]

$0

$0

$0

$0

$0

$0

$0

$0

$0

[O]

[P] = [H] + [I] 

+ [J] + [L] + 

[M] + [N] + 

[O]

$0 $19,536 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

$0 $0 justification

[Q] [R]

Sec. 24.5
reference

reference

reference

reference

reference

reference

reference

reference

Conduct Land Survey

SUMMARY

SITE MANA

Survey Settlement Monitors

SUMMARY

Maintenance

SITE MANA

Custodial Agency (TCEQ / DOE) Ove

TEMPORA

SITE MANA

TOTAL

[18]

SITE MANA [19] $0

[20]

[21] $0

[22] $0

[23]

[24] $0

[25]

[26] $0

r [27]

[28] $0

[29] $0

[30] $8,122

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$617 $3,437

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$874 $0

$0

$0

$0

$0

$0

$0

$13,050

$0

$0

$0

$0

$0

$0

$4,508

$0

$0

$0

$0

$0

$0

$203

$0 $0

10% $0 $0

10% $0 $0

10% $0 $0

10% $0 $0

10% $0 $0

10% $0 $0

$1,776 $0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0 justification

$0 justification

$19,538

justification reference

reference
reference

reference

$0 $0 justification reference

$0 $0 justification reference

$0 justification reference

Year
Escalation 

Factor (%)
Total ($K)

2005 - 2007 4.86% $20,486

2008 - 2009 2.51% $21,000

2010 1.00% $21,210

2011 1.00% $21,422

Total $21,422

        
     

RY FACILITIES&CONTROLS

GEMENT

GEMENT

sion Pins

GEMENT

GEMENT

GEMENT

ment

GEMENT

rpretation

GEMENT

retation

GEMENT

GEMENT

GEMENT

GEMENT

sight

RY FACILITIES&CONTROLS

GEMENT
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Institutional Control Detailed Cost Buildup - Annual

Bid Area Task Description Drawing Takeoff Calculation Estimated Labor Material Sub Equip Other Total Total RS Means RS Means RS Means Other Cost References

Item Item Page No. Quantities Amount Amount Amount Amount Amount Cost/Unit Amount Group Phase Item 

Number Number Number

09 Institutional Control Costs
CWF/FWF

General Support
TEMPORY FACILITS&CONTROLS 1500.000

9.1.1 Office trailer, furnished, incl. hookups, 50' x 12', rent per month WCS-RDB-007: page 1 12.00 mo 3,432 286.00 /mo 3,432 1520.500 550

9.1.2 Office, storage boxes, 20' x 8', rent per month WCS-RDB-007: page 1 12.00 mo 894 74.50 /mo 894 1520.500 1250

9.1.3 Field office equipment work stations, computer, software & misc equip. WCS-RDB-007: page 1 12.00 mo 7,200 600.00 /mo 7,200 1520.550 100

9.1.4 Field office expense, telephone bill, avg bill/month incl long dist WCS-RDB-007: page 1 12.00 mo 2,448 204.00 /mo 2,448 1520.550 140

9.1.5 Field office expense, field office lights & HVAC WCS-RDB-007: page 1 12.00 mo 1,176 98.00 /mo 1,176 1520.550 160

9.1.6 Field office expense, water bill, avg bill/month WCS-RDB-007: page 1 12.00 mo 1,920 160.00 /mo 1,920 1520.560 10

SITE MANAGEMENT 1800.000
9.1.7 Post Closure Manager WCS-RDB-007: page 1 2,080.00 hr 82,992 39.90 /hr 82,992 1800.700 10 ECHOS 99 01 0102

9.1.8 Secretary/Data Entry Clerk WCS-RDB-007: page 1 416.00 hr 3,328 8.00 /hr 3,328 1800.700 23 ECHOS 99 01 0301

9.1.9 Security Guard WCS-RDB-007: page 1 0.00 hr 0 0.00 /hr 0 1800.700 27

9.1.10 Pickup Truck, 1-Ton WCS-RDB-007: page 1 12.00 mo 7,800 650.00 /mo 7,800 1800.710 20

9.1.11 Office Equipment, Copy, Fax, Telephones, etc. WCS-RDB-007: page 1 12.00 mo 2,103 175.28 /mo 2,103 1800.710 35

9.1.12 Office Supplies WCS-RDB-007: page 1 12.00 mo 510 42.50 /mo 510 1800.720 20

Walkover
SITE MANAGEMENT 1800.000

9.2.1 CHP/Environmental Scientist WCS-RDB-007: page 1 96.00 hr 3,365 35.05 /hr 3,365 1800.700 15 ECHOS 99 01 0802

9.2.2 Environmental Technician WCS-RDB-007: page 1 96.00 hr 2,581 26.89 /hr 2,581 1800.700 21 ECHOS Crew HLABX, pg 2-40

9.2.3 Pickup Truck, 1-Ton WCS-RDB-007: page 1 12.00 mo 7,800 650.00 /mo 7,800 1800.710 20

Sample Collection & Preparation/Erosion Pins
SITE MANAGEMENT 1800.000

9.3.1 CHP/Environmental Scientist WCS-RDB-007: page 1 1,110.00 hr 38,906 35.05 /hr 38,906 1800.700 15 ECHOS 99 01 0802

9.3.2 Environmental Technician WCS-RDB-007: page 1 1,110.00 hr 29,848 26.89 /hr 29,848 1800.700 21 ECHOS Crew HLABX, pg 2-40

Geotechnical Technician WCS-RDB-007: page 1 40.00 hr 1,076 26.89 /hr 1,076 1800.700 22 ECHOS Crew HLABX, pg 2-40

Pickup Truck, 1-Ton WCS-RDB-007: page 1 12.00 mo 7,800 650.00 /mo 7,800 1800.710 20

9.3.3 Sampling Supplies WCS-RDB-007: page 1 1,942.00 ea 9,710 5.00 /ea 9,710 1800.720 15

Sample Analysis Interpretation
SITE MANAGEMENT 1800.000

9.4.1 CHP/Environmental Scientist WCS-RDB-007: page 1 41.00 hr 1,437 35.05 /hr 1,437 1800.700 15 ECHOS 99 01 0802

9.4.2 Civil/Geotechnical Engineer WCS-RDB-007: page 1 41.00 hr 1,437 35.05 /hr 1,437 1800.700 20 ECHOS 99 01 0802

Sample Analysis at Off Site Lab
SITE MANAGEMENT 1800.000

9.5.1 Sampling Analysis, Offsite Lab WCS-RDB-007: page 1 407.00 ea 111,518 274.00 /ea 111,518 1800.720 10 Calc WCS-RDB-006

Leachate Monitoring, Pumping, Treatment
SITE MANAGEMENT 1800.000

9.6.1 CHP/Environmental Scientist WCS-RDB-007: page 1 0.00 hr /hr 0 1800.700 15 ECHOS 99 01 0802

9.6.2 Environmental Technician WCS-RDB-007: page 1 0.00 hr /hr 0 1800.700 21 ECHOS Crew HLABX, pg 2-40

9.6.3 Leachate Pump & Treat WCS-RDB-007: page 1 0.00 gal /gal 0 1800.720 25

Meterological Data Collection & Interpretation
SITE MANAGEMENT 1800.000

9.7.1 CHP/Environmental Scientist WCS-RDB-007: page 1 120.00 hr 4,206 35.05 /hr 4,206 1800.700 15 ECHOS 99 01 0802

9.7.2 Environmental Technician WCS-RDB-007: page 1 96.00 hr 2,581 26.89 /hr 2,581 1800.700 21 ECHOS Crew HLABX, pg 2-40

Infiltration Data Collection and Interpretation
SITE MANAGEMENT 1800.000

9.8.1 CHP/Environmental Scientist WCS-RDB-007: page 1 120.00 hr 4,206 35.05 /hr 4,206 1800.700 15 ECHOS 99 01 0802

9.8.2 Environmental Technician WCS-RDB-007: page 1 96.00 hr 2,581 26.89 /hr 2,581 1800.700 21 ECHOS Crew HLABX, pg 2-40

Annual Report Preparation
SITE MANAGEMENT 1800.000

9.9.1 CHP/Environmental Scientist WCS-RDB-007: page 2 40.00 hr 1,402 35.05 /hr 1,402 1800.700 15 ECHOS 99 01 0802

9.9.2 Civil/Geotechnical Engineer WCS-RDB-007: page 2 40.00 hr 1,402 35.05 /hr 1,402 1800.700 20 ECHOS 99 01 0802

9.9.3 Environmental Technician WCS-RDB-007: page 2 40.00 hr 1,076 26.89 /hr 1,076 1800.700 21 ECHOS Crew HLABX, pg 2-40

Conduct Land Survey
SUMMARY 1100.000

9.10.1 Surveying, conventional, topographical, maximum WCS-RDB-007: page 2 90.00 acre 28,376 725 1,499 340.00 /acre 30,600 1107.700 100

SITE MANAGEMENT 1800.000
9.10.1 Civil/Geotechnical Engineer WCS-RDB-007: page 2 80.00 hr 2,804 35.05 /hr 2,804 1800.700 20 ECHOS 99 01 0802

Survey Settlemen Monitors
SUMMARY 1100.000

9.11.1 Surveying, crew for layout bldg, trenching pipe laying, 2 person crew WCS-RDB-007: page 2 3.00 day 1,628 182 603.55 /day 1,810 1107.700 1100

Maintenance
SITE MANAGEMENT 1800.000

9.12.1 Civil/Geotechnical Engineer WCS-RDB-007: page 2 160.00 hr 5,608 35.05 /hr 5,608 1800.700 20 ECHOS 99 01 0802
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Institutional Control Detailed Cost Buildup - Annual

Bid Area Task Description Drawing Takeoff Calculation Estimated Labor Material Sub Equip Other Total Total RS Means RS Means RS Means Other Cost References

Item Item Page No. Quantities Amount Amount Amount Amount Amount Cost/Unit Amount Group Phase Item 

Number Number Number

9.12.2 Equipment Operator, Light WCS-RDB-007: page 2 160.00 hr 5,426 33.92 /hr 5,426 1800.700 24

9.12.3 Laborer WCS-RDB-007: page 2 320.00 hr 4,651 14.54 /hr 4,651 1800.700 25

9.12.4 Front End Loader/Backhoe WCS-RDB-007: page 2 1.00 mo 460 460.07 /mo 460 1800.710 10

9.12.5 Farm Tractor with Implements WCS-RDB-007: page 2 1.00 mo 184 184.03 /mo 184 1800.710 15

9.12.6 Pickup Truck, 1-Ton WCS-RDB-007: page 2 1.00 mo 650 650.00 /mo 650 1800.710 20

9.12.7 Utility Truck, Flat Bed/Dump Bed WCS-RDB-007: page 2 1.00 mo 322 322.05 /mo 322 1800.710 25

9.12.8 Power & Hand Tools WCS-RDB-007: page 2 1.00 mo 200 200.00 /mo 200 1800.710 30

Custodial Agency (TCEQ / DOE) Oversight
TEMPORY FACILITS&CONTROLS 1500.000

9.13.1 Office trailer, furnished, no hookups, 50' x 12', rent per month WCS-RDB-007: page 2 3.00 mo 858 286.00 /mo 858 1520.500 550

9.13.2 Field office equipment work stations, computer, software & misc equip. WCS-RDB-007: page 2 3.00 mo 1,800 600.00 /mo 1,800 1520.550 100

9.13.3 Field office expense, telephone bill, avg bill/month incl long dist WCS-RDB-007: page 2 3.00 mo 612 204.00 /mo 612 1520.550 140

9.13.4 Field office expense, field office lights & HVAC WCS-RDB-007: page 2 3.00 mo 294 98.00 /mo 294 1520.550 160

9.13.5 Field office expense, water bill, avg bill/month WCS-RDB-007: page 2 3.00 mo 480 160.00 /mo 480 1520.560 10

SITE MANAGEMENT 1800.000
9.13.6 Regulatory Agency: Scientist WCS-RDB-007: page 2 480.00 hr 14,688 30.60 /hr 14,688 1800.700 28 ECHOS 99 01 0801

9.13.7 Regulatory Agency: Engineer WCS-RDB-007: page 2 480.00 hr 14,688 30.60 /hr 14,688 1800.700 29 ECHOS 99 01 0801

9.13.8 Regulatory Agency: Procurement WCS-RDB-007: page 2 480.00 hr 6,466 13.47 /hr 6,466 1800.700 30 ECHOS Crew XYCBA, pg 268

9.13.9 Regulatory Agency: Manager WCS-RDB-007: page 2 480.00 hr 17,088 35.60 /hr 17,088 1800.700 31 ECHOS 99 01 0001

9.13.10 Regulatory Agency: Secretary WCS-RDB-007: page 2 480.00 hr 3,840 8.00 /hr 3,840 1800.700 32 ECHOS 99 01 0301

9.13.11 Pickup Truck, 1-Ton WCS-RDB-007: page 2 3.00 mo 1,950 650.00 /mo 1,950 1800.710 20

Partial Totals
Description Amount Totals Rate

Labor 287,687 Sec. 24.5
Material 21,839 Sec. 24.5

Subcontract 121,738 Sec. 24.5
Equipment 30,950 Sec. 24.5

Other 0

462,214 462,214

Adders 462,214

1 Labor 159,666 Sec. 24.5 55.500 %

2 Mat'l, S 7,179 Sec. 24.5 5.000 % Note: Subcontracts and purcahse orders are limited to sampling supplies and sample analysis

166,845 629,059

3 ngency 62,906 Sec. 24.5 10.000 %

62,906 691,965

4 Gener 0 0.000 % Note: No continuous on site presence required or necessary

0 691,965

5  2007 35,429 5.120 % Note: Escalation based on general consumer price index at rate applicable to prof. services

35,429 727,394

6 S/C A 0 0.000 % Note: TCEQ subcontract administration covered in build up of raw costs

7 Techn 0 0.000 % Note: TCEQ technical oversight covered in build up of raw costs

0 727,394

727,394

Partia 727,394

  OH&P

ubcontracts  OH & P

Conti

al Conditions

Escalation 2005 -

dmin

ical Oversight

l Total  
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Institutional Control Cost Calculation - Lifetime

WCS Support Calculations for Institutional Control from License Application

Description

[A] [B]

General Support [1]

Institutional Control [2]

[3]

Escalation %:

Labor 

Amount ($K)

[C]

$287,687

$0

SECTION XXV: INSTITUTIONAL CONTROL COST WORKSHEET - COMPREHENSIVE FACILITY

0.00%

Sub 
Material 

Amount 
Amount ($K)

($K)

[D] [E]

$21,839 $121,738

$0 $0

Equip 

Amount 

($K)

[F]

$30,950

$0

Other 

Amount ($K)

[G]

$0

$0

Subtotal 

Direct Cost 

Amount ($K)

[H]

$462,214

$0

Labor  OH&P 

($K)

[I]

$159,666

$0

Mat'l, 

Subcontracts 

OH & P    ($K)

[J]

$7,179

0

Contingency 

%

[K]

10%

10%

Contingency   

($K) 

[L] = ([H] + [I] 

+ [J]) * [K]

$62,906

$0

General 

Conditions 

($K)

[M]

$0

$0

S/C Admin 

($K)

[N]

$0

$0

Technical 

Oversight   

($K)

[O]

$0

$0

Total   

[P] = [H] + [I] + 

[J] + [L] + [M] + 

[N] + [O]

$691,965

$0

  ($K) Justification

[Q]

LA Submittal

justification

Reference to 

Supporting 

Documentation

[R]

Sec. 24.4
reference

 
       

         

Appendix 

% Variable 73.9% $212,630 $16,141 $89,977 $22,875 $0 $341,623 $118,009 $5,306 $46,494 $0 $0 $0 $511,432 12.1.4-3 Table A-2

% Fixed 26.1% $75,057 $5,698 $31,761 $8,075 $0 $120,591 $41,657 $1,873 $16,412 $0 $0 $0 $180,533 Calculation
Appendix 

Fraction in Year 1 0.029 12.1.4-3 Table A-4

Calculated Cost in Year 1 $81,223 $6,166 $34,371 $8,738 $0 $130,498 $45,079 $2,027 $17,760 $0 $0 $0 $195,364 Calculation

Appendix 

% to CWF 22.40% $18,194 $1,381 $7,699 $1,957 $0 $29,232 $10,098 $454 $3,978 $0 $0 $0 $43,762 12.1.4-3 Table A-7
Appendix 

% to FWF 77.60% $63,029 $4,785 $26,672 $6,781 $0 $101,267 $34,981 $1,573 $13,782 $0 $0 $0 $151,603 12.1.4-3 Table A-7

Appendix 

CWF Time (Years) 100 12.1.4-3 Page 4
Appendix 

FWF Time (Years) 100

Total Post-Closure Costs $8,122,344 $616,586 $3,437,061 $873,820 $0 $13,049,811 $4,507,893 $202,687 $1,776,039 $0 $0 $0

12.1.4-3 Page 4

Sec. 24.2$19,536,429 Calculation
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WCS Revised Form - Institutional Control Cost Allocation - Section XXV

SECTION XXV: INSTITUTIONAL CONTROL COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 3.00% [Note:  Cost estimate provided did not factor a "real interest rate" adjustment.  Thus, real interest should not apply to this worksheet.]

Inflation Factor @ 35 Years 2.81 $     21,422.20 <--- From Institutional Control Worksheet

Max Years 35 22.22% <--- From Allocation of Financial Assurances to Compact (Sec. 18.5)

Institutional Control Cost (Current Year $) $4,760 <----- ----> $       4,760.01 

Projected Institutional Control Cost at Time T $13,394

Required Beginning Balance $4,760 <--- Per Statute

Operational Impacts Statutory Balance

Interest on 
Deposits from Interest On 

Previous (Deficit) Actual 
Operations Current Year Required Required Actual 

Annual Ending Surplus Calculated Beginning Inflation Ending 
Disposal Percentage of (Assumes Half Deposits (Half Annual Ending Ending 

Year Count Earnings Balance  (Full (from) to Annual Balance     Increase Balance       
Units (ft^3) Total Year Interest Year Interest Funding     Balance     Balance   

Rate Year Interest Operations Earnings    ($K) ($K) ($K)
Convention) Convention) ($K) ($K) ($K)

Convention) ($K) ($K)
($K) ($K)

($K)

[A] [B] [C] [D] 1 [F] [G] [H] [I] [I] [J] [K] [L] [M] [N] [O]

2013 1 46,739 1.35% 6.00% $176 $5 $           181 $181 $181 $181 $4,760 $143 $4,903

2014 2 38,334 1.11% 6.00% $134 $4 $                 11 $           148 $              - $329 $148 $329 $4,903 $147 $5,050

2015 3 71,954 2.08% 6.00% $251 $8 $                 20 $           279 $              - $608 $279 $608 $5,050 $151 $5,201

2016 4 105,649 3.05% 6.00% $362 $11 $                 36 $           409 $              - $1,017 $409 $1,017 $5,201 $156 $5,357

2017 5 91,694 2.65% 6.00% $285 $9 $                 61 $           355 $              - $1,372 $355 $1,372 $5,357 $161 $5,518

2018 6 51,688 1.49% 6.00% $114 $3 $                 82 $           200 $              - $1,572 $200 $1,572 $5,518 $166 $5,684

2019 7 51,688 1.49% 6.00% $103 $3 $                 94 $           200 $              - $1,772 $200 $1,772 $5,684 $171 $5,854

2021 9 51,688 1.49% 6.00% $79 $2 $               118 $           200 $              - $2,173 $200 $2,173 $6,030 $181 $6,211

2022 10 51,688 1.49% 6.00% $68 $2 $               130 $           200 $              - $2,373 $200 $2,373 $6,211 $186 $6,397

2023 11 51,688 1.49% 6.00% $56 $2 $               142 $           200 $              - $2,573 $200 $2,573 $6,397 $192 $6,589

2024 12 51,688 1.49% 6.00% $44 $1 $               154 $           200 $              - $2,773 $200 $2,773 $6,589 $198 $6,787

2025 13 51,688 1.49% 6.00% $33 $1 $               166 $           200 $              - $2,973 $200 $2,973 $6,787 $204 $6,990

2026 14 51,688 1.49% 6.00% $21 $1 $               178 $           200 $              - $3,173 $200 $3,173 $6,990 $210 $7,200

2027 15 51,688 1.49% 6.00% $9 $0 $               190 $           200 $              - $3,373 $200 $3,373 $7,200 $216 $7,416

2028 16 51,688 1.49% 6.00% $0 $0 $               202 $           200 $              - $3,574 $202 $3,576 $7,416 $222 $7,638

2029 17 51,688 1.49% 6.00% -$2 $0 $               215 $           200 $                  2 $3,774 $212 $3,788 $7,638 $229 $7,868

2030 18 51,688 1.49% 6.00% -$14 $0 $               227 $           200 $                14 $3,974 $213 $4,001 $7,868 $236 $8,104

2031 19 51,688 1.49% 6.00% -$27 -$1 $               240 $           200 $                27 $4,174 $213 $4,213 $8,104 $243 $8,347

2032 20 51,688 1.49% 6.00% -$39 -$1 $               253 $           200 $                39 $4,374 $213 $4,426 $8,347 $250 $8,597

2033 21 51,688 1.49% 6.00% -$51 -$2 $               266 $           200 $                51 $4,574 $213 $4,638 $8,597 $258 $8,855

2034 22 51,688 1.49% 6.00% -$64 -$2 $               278 $           200 $                64 $4,774 $213 $4,851 $8,855 $266 $9,121

2035 23 152,543 4.41% 6.00% $215 $6 $               291 $           591 $                76 $5,365 $512 $5,363 $9,121 $274 $9,394

2036 24 152,543 4.41% 6.00% $263 $8 $               322 $           591 $                 (2) $5,956 $593 $5,956 $9,394 $282 $9,676

2037 25 152,543 4.41% 6.00% $226 $7 $               357 $           591 $                  0 $6,546 $591 $6,546 $9,676 $290 $9,966

2038 26 152,543 4.41% 6.00% $192 $6 $               393 $           591 $                 (0) $7,137 $591 $7,137 $9,966 $299 $10,265

2039 27 152,543 4.41% 6.00% $158 $5 $               428 $           591 $                  0 $7,728 $591 $7,728 $10,265 $308 $10,573

2040 28 45,743 1.32% 6.00% $0 $0 $               464 $           177 $                 (0) $7,905 $464 $8,191 $10,573 $317 $10,891

2041 29 45,743 1.32% 6.00% -$287 -$9 $               491 $           177 $              287 $8,082 $196 $8,388 $10,891 $327 $11,217

2042 30 45,743 1.32% 6.00% -$306 -$9 $               503 $           177 $              306 $8,259 $188 $8,576 $11,217 $337 $11,554

2043 31 265,248 7.67% 6.00% $181 $5 $               515 $        1,027 $              317 $9,286 $701 $9,276 $11,554 $347 $11,900

2044 32 265,248 7.67% 6.00% $466 $14 $               557 $        1,027 $              (10) $10,313 $1,037 $10,313 $11,900 $357 $12,257

2045 33 265,248 7.67% 6.00% $396 $12 $               619 $        1,027 $                  0 $11,340 $1,027 $11,340 $12,257 $368 $12,625

2046 34 265,248 7.67% 6.00% $337 $10 $               680 $        1,027 $                 (0) $12,367 $1,027 $12,367 $12,625 $379 $13,004

2047 35 265,248 7.67% 6.00% $277 $8 $               742 $        1,027 $                  0 $13,394 $1,027 $13,394 $13,004 $390 $13,394

TOTAL 3459261.3 100.00% $3,747 $112 $9,534 $      13,394 $1,172 $      13,394 $      13,394 $13,394

Earning & Interest $9,647

Deposits from Oper. $3,747

Final Balance $13,394

         
     

         
    

Excerpt from WCS License Application:   Rule §336.737 states, “The amount of funds 

necessary to provide perpetual care during the

institutional control period shall be based upon a real annual rate of interest, above inflation, of

2% (i.e., the amount required is calculated by expressing all costs at an annual rate and

multiplying the total annual cost by 50 to calculate an amount that will be self-perpetuating at a

real annual interest rate of 2%).” Despite this regulatory provision, communications from TCEQ

Staff indicate that the TCEQ lacks the legal authority actually to implement this rule. Therefore,

in response to TCEQ Staff comments and directives and in contrast to the regulatory provision,

WCS has determined the value of financial assurances to be provided to cover expected

institutional control costs as 100 years of institutional control at the constant estimated annual

prior to receipt of waste. 
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WCS Revised Form - Institutional Control Cost Allocation - Section XXV

SECTION XXV: INSTITUTIONAL CONTROL COST WORKSHEET - ALLOCATION OF ANNUAL REQUIREMENTS TO COMPACT AND NON-COMPACT FACILITES

Test Year   04/01/2012 to  03/31/2013

Inflation Rate 3.00% [Note:  Cost estimate provided did not factor a "real interest rate" adjustment.  Thus, real interest should not apply to this worksheet.]

Inflation Factor @ 35 Years 2.81 $     21,422.20 <--- From Institutional Control Worksheet

Max Years 35 22.22% <--- From Allocation of Financial Assurances to Compact (Sec. 18.5)

Institutional Control Cost (Current Year $) $4,760 <----- ----> $       4,760.01 

Projected Institutional Control Cost at Time T $13,394

Required Beginning Balance $4,760 <--- Per Statute

Operational Impacts Statutory Balance

Interest on 
Deposits from Interest On 

Previous (Deficit) Actual 
Operations Current Year Required Required Actual 

Annual Ending Surplus Calculated Beginning Inflation Ending 
Disposal Percentage of (Assumes Half Deposits (Half Annual Ending Ending 

Year Count Earnings Balance  (Full (from) to Annual Balance     Increase Balance       
Units (ft^3) Total Year Interest Year Interest Funding     Balance     Balance   

Rate Year Interest Operations Earnings    ($K) ($K) ($K)
Convention) Convention) ($K) ($K) ($K)

Convention) ($K) ($K)
($K) ($K)

($K)

[A] [B] [C] [D] 1 [F] [G] [H] [I] [I] [J] [K] [L] [M] [N] [O]

2013 1 46,739 1.35% 6.00% $176 $5 $           181 $181 $181 $181 $4,760 $143 $4,903

2014 2 38,334 1.11% 6.00% $134 $4 $                 11 $           148 $              - $329 $148 $329 $4,903 $147 $5,050

2015 3 71,954 2.08% 6.00% $251 $8 $                 20 $           279 $              - $608 $279 $608 $5,050 $151 $5,201

2016 4 105,649 3.05% 6.00% $362 $11 $                 36 $           409 $              - $1,017 $409 $1,017 $5,201 $156 $5,357

2017 5 91,694 2.65% 6.00% $285 $9 $                 61 $           355 $              - $1,372 $355 $1,372 $5,357 $161 $5,518

2018 6 51,688 1.49% 6.00% $114 $3 $                 82 $           200 $              - $1,572 $200 $1,572 $5,518 $166 $5,684

2019 7 51,688 1.49% 6.00% $103 $3 $                 94 $           200 $              - $1,772 $200 $1,772 $5,684 $171 $5,854

2021 9 51,688 1.49% 6.00% $79 $2 $               118 $           200 $              - $2,173 $200 $2,173 $6,030 $181 $6,211

2022 10 51,688 1.49% 6.00% $68 $2 $               130 $           200 $              - $2,373 $200 $2,373 $6,211 $186 $6,397

2023 11 51,688 1.49% 6.00% $56 $2 $               142 $           200 $              - $2,573 $200 $2,573 $6,397 $192 $6,589

2024 12 51,688 1.49% 6.00% $44 $1 $               154 $           200 $              - $2,773 $200 $2,773 $6,589 $198 $6,787

2025 13 51,688 1.49% 6.00% $33 $1 $               166 $           200 $              - $2,973 $200 $2,973 $6,787 $204 $6,990

2026 14 51,688 1.49% 6.00% $21 $1 $               178 $           200 $              - $3,173 $200 $3,173 $6,990 $210 $7,200

2027 15 51,688 1.49% 6.00% $9 $0 $               190 $           200 $              - $3,373 $200 $3,373 $7,200 $216 $7,416

2028 16 51,688 1.49% 6.00% $0 $0 $               202 $           200 $              - $3,574 $202 $3,576 $7,416 $222 $7,638

2029 17 51,688 1.49% 6.00% -$2 $0 $               215 $           200 $                  2 $3,774 $212 $3,788 $7,638 $229 $7,868

2030 18 51,688 1.49% 6.00% -$14 $0 $               227 $           200 $                14 $3,974 $213 $4,001 $7,868 $236 $8,104

2031 19 51,688 1.49% 6.00% -$27 -$1 $               240 $           200 $                27 $4,174 $213 $4,213 $8,104 $243 $8,347

2032 20 51,688 1.49% 6.00% -$39 -$1 $               253 $           200 $                39 $4,374 $213 $4,426 $8,347 $250 $8,597

2033 21 51,688 1.49% 6.00% -$51 -$2 $               266 $           200 $                51 $4,574 $213 $4,638 $8,597 $258 $8,855

2034 22 51,688 1.49% 6.00% -$64 -$2 $               278 $           200 $                64 $4,774 $213 $4,851 $8,855 $266 $9,121

2035 23 152,543 4.41% 6.00% $215 $6 $               291 $           591 $                76 $5,365 $512 $5,363 $9,121 $274 $9,394

2036 24 152,543 4.41% 6.00% $263 $8 $               322 $           591 $                 (2) $5,956 $593 $5,956 $9,394 $282 $9,676

2037 25 152,543 4.41% 6.00% $226 $7 $               357 $           591 $                  0 $6,546 $591 $6,546 $9,676 $290 $9,966

2038 26 152,543 4.41% 6.00% $192 $6 $               393 $           591 $                 (0) $7,137 $591 $7,137 $9,966 $299 $10,265

2039 27 152,543 4.41% 6.00% $158 $5 $               428 $           591 $                  0 $7,728 $591 $7,728 $10,265 $308 $10,573

2040 28 45,743 1.32% 6.00% $0 $0 $               464 $           177 $                 (0) $7,905 $464 $8,191 $10,573 $317 $10,891

2041 29 45,743 1.32% 6.00% -$287 -$9 $               491 $           177 $              287 $8,082 $196 $8,388 $10,891 $327 $11,217

2042 30 45,743 1.32% 6.00% -$306 -$9 $               503 $           177 $              306 $8,259 $188 $8,576 $11,217 $337 $11,554

2043 31 265,248 7.67% 6.00% $181 $5 $               515 $        1,027 $              317 $9,286 $701 $9,276 $11,554 $347 $11,900

2044 32 265,248 7.67% 6.00% $466 $14 $               557 $        1,027 $              (10) $10,313 $1,037 $10,313 $11,900 $357 $12,257

2045 33 265,248 7.67% 6.00% $396 $12 $               619 $        1,027 $                  0 $11,340 $1,027 $11,340 $12,257 $368 $12,625

2046 34 265,248 7.67% 6.00% $337 $10 $               680 $        1,027 $                 (0) $12,367 $1,027 $12,367 $12,625 $379 $13,004

2047 35 265,248 7.67% 6.00% $277 $8 $               742 $        1,027 $                  0 $13,394 $1,027 $13,394 $13,004 $390 $13,394

TOTAL 3459261.3 100.00% $3,747 $112 $9,534 $      13,394 $1,172 $      13,394 $      13,394 $13,394

Earning & Interest $9,647

Deposits from Oper. $3,747

Final Balance $13,394

         
     

         
    

, of

at a

CEQ

ore,

sion,

ual

Excerpt from WCS License Application:   Rule §336.737 states, “The amou

necessary to provide perpetual care during the

institutional control period shall be based upon a real annual rate of interest, abo

2% (i.e., the amount required is calculated by expressing all costs at an annual r

multiplying the total annual cost by 50 to calculate an amount that will be self-per

real annual interest rate of 2%).” Despite this regulatory provision, communicatio

Staff indicate that the TCEQ lacks the legal authority actually to implement this r

in response to TCEQ Staff comments and directives and in contrast to the regul

WCS has determined the value of financial assurances to be provided to cover e

institutional control costs as 100 years of institutional control at the constant esti

prior to receipt of waste. 

nt of funds

ve inflation

ate and

petuating 

ns from T

ule. Theref

atory provi

xpected

mated ann

 

WCS Rate Application Support Sec. 25.2 November 8, 2011



WCS Form - Errata Schedule

Revised Section XVII

Calculation of Unit Rate with Return on Rate Base

($000's) Original Changes Final

Description Line Calculation Test Year Test Year Test Year

[A] [B] [C] [D] [E] [F] = [D]+[E]

RATE BASE

Net Plant in Service [1] $439,040 $439,040

Working Capital [2] $6,749 $559 $7,308

CWIP [3] $0 $0

TOTAL RATE BASE [4] [4]=[1]+[2]+[3] $445,789 $446,348

REVENUE REQUIREMENTS

Allowed Rate 

Rate Base

of Return on 
[5] 12.99% 12.99%

Return on Rate Base [6] [6] = [4] * [5] $57,893 $57,965

Weighted 

Return on 

Average 

Owners 

Rate of 

Equity
[7] 12.31% 12.31%

Tax Rate [8] 35% 35%

Taxes [9]

[9]=([4]*[7])/(100-

([8]*100))*(100*[8

])

$29,537 $29,574 

Plus: Operating Expenses 

(Includes Depreciation)
[10] $54,741    4,534.00 $59,275

TOTAL REVENUE 

REQUIREMENTS
[11]

[11] = [6] + [9] 

[10]

+ 
$142,171 $146,815 

Less: Non-Operating 

Revenues
[12] $0 $0

Less: Other 

Revenues

Operating 
[13] $0 $0

RATE REVENUE 

REQUIREMENTS
[14] 14 = 11 - 12 - 13 $142,171              146,815 

State Fees [15] 5.00% $                 7,109

County Fees [16] 5.00% $                 7,109

Compact 

Funding

Commission 
[17]

$                    583

Total Rate Requirements
$156,971

WCS Rate Application Support Sec. 26.1   Page 1 of 1 November 8, 2011



Detail of Changes by Rate Base Type

Errata Sheet - Details of Changes from TCEQ Schedule

Net Plant per TCEQ Schedule

Less: 

Plus:

Revised Net Plant

Working Capital Requirement per TCEQ Schedule (0-180 days)                    45 Days

Working Capital per TCEQ Schedule          6,748.92

Less: 

Plus:             558.96

Revised Working Capital          7,307.88

Operating Expenses per TCEQ Schedule        54,741.00

Less:  

Closure                   -

Post Closure, Inst. Control, Corrective Action                   -

Depreciation and Amortization Expense

Plus:

Closure             568.00

Post Closure, Inst. Control, Corrective Action          3,966.00

Depreciation and Amortization Expense

Revised Operating Expenses        59,275.00

WCS Rate Application Sec. 26.3   Page 1 of 1 November 8, 2011



WCS Form XXVII - Market Premised Allocation

Section XXVII – Proposed Rate Schedule - MARKET PREMISED REVENUE ALLOCATION

Test Year   04/01/2012 to  03/31/2013

COMPACT WASTE Line Volume Received Ref. Price ($/cubic foot)
Market Revenue 

Reference

Waste Category Revenue 

Contribution
Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] x [D] [F] = [E] ÷ [4] [G] [H]

Waste Category

Class A Waste (Low Dose Rate) [1]                        42,500 $39 $1,673,438 15%
justification reference

Class A Waste (High Dose Rate) [2]                         1,000 $222 $222,000 2%
justification reference

Class B and C Waste [3]                         2,079 $4,404 $9,155,647 83%
justification reference

SUM [4]                        45,579 $11,051,084

OUT OF COMPACT WASTE Line Volume Received Ref. Price ($/cubic foot)
Market Revenue 

Reference

Waste Category Revenue 

Contribution
Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] x [D] [F] = [E] ÷ [8] [G] [H]

Waste Category

Class A Waste (Low Dose Rate) [5]                               -   $39 $0 0%
justification reference

Class A Waste (High Dose Rate) [6]                         9,905 $222 $2,198,910 3%
justification reference

Class B and C Waste [7]                        17,922 $4,404 $78,935,657 97%
justification reference

SUM [8]                        27,827 $81,134,567

TOTAL WASTE CWF Line Volume Received Ref. Price ($/cubic foot)
Market Revenue 

Reference

Waste Category Revenue 

Contribution
Justification

Reference to 

Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] x [D] [F] = [E] ÷ [12] [G] [H]

Waste Category

Class A Waste (Low Dose Rate) [9]                        42,500 $39 $1,673,438 2%
justification reference

Class A Waste (High Dose Rate) [10]                        10,905 $222 $2,420,910 3%
justification reference

Class B and C Waste [11]                        20,001 $4,404 $88,091,303 96%
justification reference

SUM [12]                        73,406 $92,185,651

WCS Rate Application - Rev. 1 Section 27.1 November 8, 2011



WCS Form XXVIII - Invoice Volume and High Activity Surcharge

Section XXVIII – Proposed Rate Schedule - INVOICE VOLUME and HIGH ACTIVITY SURCHARGE

Test Year   04/01/2012 to  03/31/2013

COMPACT WASTE Line
Volume Received 

(cubic feet)
Efficiency Factor

Volume Disposed 

feet)

(cubic 
Waste Category

SUM Volume Disposed of Waste 

Category (cubic feet)

High Activity 

Multiplier

Class B and C 

Volume Surcharge

SUM Volume 

Class B and C 

Volume 

Surcharge (cubic 

feet)

% of Revenue per Waste Category Justification
Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] ÷ [D] [F]

[G]  = [E_1] 

Dose Rate)

[G]  = [E_3] 

Rate)

[G]  = [E_4] 

Waste)

+ [E_2] (Class A Waste Low 

(Class A Waste High Dose 

+ [E_5] (Class B and C 

[H] [I] [J]

[K] = 

[K] = [I] 

[E] ÷ 

÷ [J] 

[G] (Class A)

(Class B and C)

[I] [J]

Product Line

Class A Compactible [1]                         38,400                            3.0                                12,800 
Class A Waste (Low Dose

Rate)
                                                         16,900 76%

justification reference

Class A Non-Compactible [2]                            4,100                            1.0                                  4,100 
Class A Waste (Low Dose

Rate)
                                                         16,900 24%

justification reference

Class A High Dose Rate [3]                            1,000                            1.0                                  1,000 
Class A Waste (High Dose

Rate)
                                                           1,000 100%

justification reference

Class B and C Waste Routine [4]                            1,933                            1.0                                  1,933 Class B and C Waste                                                            2,079                                 1.0                         1,933                     2,370 82%
justification reference

Class B and C Waste High Activity [5]                               146                            1.0                                      146 Class B and C Waste                                                            2,079                                 3.0                             437                     2,370 18%
justification reference

SUM [6]                         45,579                                19,979 
justification reference

OUT OF COMPACT WASTE Line
Volume Received 

(cubic feet)
Efficiency Factor

Volume Disposed 

feet)

(cubic 
Waste Category

SUM Volume Disposed of Waste 

Category (cubic feet)

High Activity 

Multiplier

Class B and C 

Volume Surcharge

SUM Volume 

Class B and C 

Volume 

Surcharge (cubic 

feet)

% of Revenue per Waste Category Justification
Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] ÷ [D] [F]

[G]  = [E_1] 

Dose Rate)

[G]  = [E_3] 

Rate)

[G]  = [E_4] 

Waste)

+ [E_2] (Class A Waste Low 

(Class A Waste High Dose 

+ [E_5] (Class B and C 

[H] [I] [J]

[K] = 

[K] = [I] 

[E] ÷ 

÷ [J] 

[G] (Class A)

(Class B and C)

[I] [J]

Product Line

Class A Compactible [1]                            3.0                                         -   
Class A Waste (Low Dose

Rate)
                                                                 -   #DIV/0!

justification reference

Class A Non-Compactible [2]                                  -                              1.0                                         -   
Class A Waste (Low Dose

Rate)
                                                                 -   #DIV/0!

justification reference

Class A High Dose Rate [3]                            9,905                            1.0                                  9,905 
Class A Waste (High Dose

Rate)
                                                           9,905 100%

justification reference

Class B and C Waste Routine [4]                         16,667                            1.0                                16,667 Class B and C Waste                                                          17,922                                 1.0                       16,667                   20,431 82%
justification reference

Class B and C Waste High Activity [5]                            1,255                            1.0                                  1,255 Class B and C Waste                                                          17,922                                 3.0                         3,764                   20,431 18%
justification reference

SUM [6]                         27,827                                27,827 
justification reference

TOTAL WASTE CWF Line
Volume Received 

(cubic feet)
Efficiency Factor

Volume Disposed 

feet)

(cubic 
Waste Category

SUM Volume Disposed of Waste 

Category (cubic feet)

High Activity 

Multiplier

Class B and C 

Volume Surcharge

SUM Volume 

Class B and C 

Volume 

Surcharge (cubic 

feet)

% of Revenue per Waste Category Justification
Reference to Supporting 

Documentation

[A] [B] [C] [D] [E] = [C] ÷ [D] [F]

[G]  = [E_1] 

Dose Rate)

[G]  = [E_3] 

Rate)

[G]  = [E_4] 

Waste)

+ [E_2] (Class A Waste Low 

(Class A Waste High Dose 

+ [E_5] (Class B and C 

[H] [I] [J]

[K] = 

[K] = [I] 

[E] ÷ 

÷ [J] 

[G] (Class A)

(Class B and C)

[I] [J]

Product Line

Class A Compactible [1]                         38,400                            3.0                                12,800 
Class A Waste (Low Dose

Rate)
                                                         16,900 76%

justification reference

Class A Non-Compactible [2]                            4,100                            1.0                                  4,100 
Class A Waste (Low Dose

Rate)
                                                         16,900 24%

justification reference

Class A High Dose Rate [3]                         10,905                            1.0                                10,905 
Class A Waste (High Dose

Rate)
                                                         10,905 100%

justification reference

Class B and C Waste Routine [4]                         18,601                            1.0                                18,601 Class B and C Waste                                                          20,001                                 1.0                       18,601                   22,801 82%
justification reference

Class B and C Waste High Activity [5]                            1,400                            1.0                                  1,400 Class B and C Waste                                                          20,001                                 3.0                         4,200                   22,801 18%
justification reference

SUM [6]                         73,406                                47,806 
justification reference
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WCS Form XXIX - Projected Revenues Under Proposed Rate Schedule

Section XXIX – Proposed Rate Schedule - Projected Revenues Under Proposed Rate Schedule

Test Year   04/01/2012 to  03/31/2013

CWF RATE REVENUE REQUIREMENTS [1] $146,815 From Section XVII Line 14

COUNTY FEES [2] 5% From Section XXVI Line 16

STATE FEES [3] 5% From Section XXVI Line 15

TOTAL WASTE CWF Line
Volume Received 

(cubic feet)
Revenue $K

Unit Rate ($/cubic 

RECEIVED)

foot County Fees ($/cubic 

foot RECEIVED)

State Fees ($/cubic 

RECEIVED)

foot Maximum Unit Rate  

($/cubic foot RECEIVED)
Justification

Reference to Supporting 

Documentation

[A] [B] [C]
[D] = [3] x [F] (Section XXVII)] 

[K] (Section XXVIII)

x 
[E] = 1000 x [D] ÷ [C] [F] = [7] x [E] [G] = [8]  x [E] [H] = [E] + [F] + [G] [I] [J]

Product Line

Class A Compactible [9]                         38,400  $                                           2,019  $                              52.57  $                                2.63  $                                2.63  $                              57.82 justification reference

Class A Non-Compactible [10]                           4,100  $                                              647  $                           157.70  $                                7.88  $                                7.88  $                           173.47 justification reference

Class A High Dose Rate [11]                         10,905  $                                           3,856  $                           353.56  $                              17.68  $                              17.68  $                           388.91 justification reference

Class B and C Waste Routine [12]                         18,601  $                                       114,450  $                        6,153.01  $                           307.65  $                           307.65  $                        6,768.31 justification reference

Class B and C Waste High Activity [13]                           1,400  $                                         25,844  $                      18,459.04  $                           922.95  $                           922.95  $                      20,304.94 justification reference

SUM [14]                         73,406  $                                       146,815 

WCS Rate Application - Rev. 1 Section 29.1 November 8, 2011



Exhibit A 
Narrative Explanation of Supplemental Application of Waste Control Specialists 

LLC for Establishment of Initial Maximum Disposal Rates 
 

WCS Rate Application Page 1 of 2 November 8, 2011 

This overview of the Supplemental Application of Waste Control Specialists LLC 
(“WCS” or “Compact Facility Operator”) for establishment of initial maximum disposal 
rates (“Application”) provides a general overview and background on the development 
and organization of information in the Application.  This overview is general in nature 
and not expected to be a comprehensive analysis or discussion of all of the information in 
the Application.  Capitalized terms not defined in this Application shall have the 
meanings ascribed to them in Chapter 336, Subchapter N of the TCEQ’s rules (the “Rate 
Rules”) or the TCEQ Rate Application form.  
 
The Application comprises several sections, which correspond with the prescribed TCEQ 
Rate Application form.  Each section has (i) an introductory overview section; (ii) the 
relevant completed TCEQ Rate Application schedule; (iii) a narrative section that 
describes how that schedule was prepared and references to supporting exhibits, 
workpapers, summaries, reports or studies; and (iv) any supporting materials or 
schedules.   
 
WCS’s development of its Application began with preparation of a projected Base Year 
Plan for its Comprehensive Facility, which has been provided in Section I of the 
Application.  Comprehensive Facility refers to all hazardous and radioactive waste 
management facilities of WCS at its Andrews, Texas site.  The Base Year Plan includes 
assumptions about volumes of low-level radioactive waste (“LLRW”) expected for 
disposal, number of employees needed to operate and maintain the facilities, the cost to 
construct the facilities and other similar items.  The Base Year Plan is the source for 
many of the assumptions about expected assets, liabilities, revenues, and expenses for the 
Comprehensive Facility, including the Compact Waste Disposal Facility, whose disposal 
rates are to be established by this Application.  
 
Direct costs, such as the costs of canisters to be used for disposal and the amount of 
landfill airspace to be consumed, were assigned directly to the facility that was expected 
to use it.  This also includes certain labor costs for employees who would directly handle 
the waste material.   
 
Capital costs were either directly assigned to the facility that incurred the cost and 
received the benefit or fairly and equitably allocated based on the expected shared use of 
the facility.  For example, the construction of the Compact Waste Disposal Facility 
landfill was assigned directly to that facility, while the administrative building was 
allocated between the Compact Waste Disposal Facility and the Federal Facility Waste 
Disposal Facility based on the direct costs of each respective facility.   
 
As reflected in the Application, the facilities may share various labor, materials, 
equipment or other costs.  The sharing of labor, materials, and other costs benefits all 
facilities, because it gives each facility access to specialized skills and resources in an 
efficient and cost-effective manner.  WCS has assigned these costs to the various 
facilities in a fair and equitable manner, so that each facility bears its appropriate cost and 
no facility is unfairly advantaged or disadvantaged.  Typically, the shared costs have been 
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Narrative Explanation of Supplemental Application of Waste Control Specialists 

LLC for Establishment of Initial Maximum Disposal Rates 
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allocated based on the use of direct labor or another reasonable factor that fairly assigns 
the costs to each facility as if it were a stand-alone operation.  Exhibit C contains a more 
detailed discussion of the allocation methodologies.   
 
 
WCS assumed that the Application test year was the first month of full operations for the 
Compact Waste Disposal Facility and the Federal Facility Waste Disposal Facility.  The 
Application test year begins April 1, 2012, but the actual start date of the test period may 
vary.  Therefore, the schedules assume that full operations begin on that day.  If there is a 
delay in the test year, or if operations are not fully underway by April 1, 2012, then some 
of the numbers that comprise the schedules may change.    
 
WCS followed the Rate Rules and the TCEQ Rate Application instructions and general 
information to complete the Application.  Certain of the TCEQ Forms had errors or 
required other changes.  Because the TCEQ Forms were "locked," WCS created an Errata 
Sheet in Section XXVI to account for changes from the TCEQ Forms and to recalculate 
the revenue requirement after such changes.   
 
After the revenue requirement was calculated, WCS developed a pricing methodology to 
allocate the revenue requirement across different classes of waste and product lines.  The 
pricing methodology is explained in more detail in Sections XXVII - XXIX.   
 
WCS looks forward to the TCEQ’s fair consideration of this Application and the 
establishment by rule of initial maximum disposal rates under Section 336.1309 of the 
Rate Rules.  
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Waste Control Specialists LLC (“WCS” or the “Compact Facility Operator”) has three 
facilities for rate application purposes: 1) Compact Waste Disposal Facility, 2) Federal 
Facility Waste Disposal Facility and 3) existing facilities, which include the hazardous 
waste landfill, byproduct landfill and radioactive waste processing/storage buildings.  The 
Compact Waste Disposal Facility and the Federal Facility Waste Disposal Facility 
together are called the LLRW Disposal Facilities.  All of WCS’s waste management 
facilities in Andrews, Texas are called collectively the Comprehensive Facility.   
 
Certain of the facilities may share various labor, materials, equipment or other costs and 
expenses.  The shared costs and expenses for the Comprehensive Facility were allocated 
to the Compact Waste Disposal Facility in a fair and equitable manner based on specific 
identified uses of the item in question, their proportionate use of direct labor or some 
other reasonable factor to determine the costs and expenses for the Compact Waste 
Disposal Facility.   
 
General methodologies for the allocations are discussed below.  Additionally, we have 
provided a “Justification” narrative for each section of the TCEQ Rate Application 
Forms.  The Justification explains the particular allocation method for each individual 
line item and, if applicable, how the line item was allocated to the Compact Waste 
Disposal Facility.  WCS allocated expenses based on the nature of the expense.   
 
Direct labor was an important consideration used by WCS to allocate costs and assets.  
Each of the three facilities requires approximately the same number of direct employees 
as can be seen on the Cost Allocations at Section 4.3 (Labor Breakdown for Cost 
Allocation).  The Labor Breakdown for Cost Allocation schedule lists the employees that 
work in direct labor departments for each facility.  The percentage of direct employees 
per facility is then calculated and used as an allocation basis.  The labor based allocation 
for the Compact facility is 31%.  In other words, approximately 31 percent of the 
employees will work for the Compact Waste Disposal Facility, 38 percent will work for 
the Federal Facility Waste Disposal Facility, and the remaining 31 percent will work for 
the other facilities during the test year.   
 
The Compact Waste Disposal Facility is expected to be the largest revenue generator, and 
requires the most amount of management attention during the test year.  Instead of using 
a more complicated but potentially less reliable allocation formula, WCS has used a 33% 
allocation factor  for certain line items based on expected use of direct labor and the 
number of facilities to which WCS is allocating costs or assets.  The facility-based 
allocation for the Compact Waste Disposal Facility is 33%.   
 
WCS’s method for allocating labor is show in Section 4.3, “Labor Breakdown for Cost 
Allocation.”.   
 
WCS’s method for allocating monitoring costs is shown in Section 4.4, “Monitoring Cost 
Allocation”.  This method uses the purchase orders currently requested, by facility, to 
determine the amount allocable to the LLRW Disposal Facilities.  WCS further allocated 
50% of the monitoring costs of the LLRW Disposal Facilities to the Compact Waste 
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Disposal Facility as both of the LLRW Disposal Facilities are expected to have one 
landfill each during the base year.   
 
WCS’s method for allocating packaging costs is shown in Section 4.6, “Canister Cost 
Allocation by Facility.”  These costs were calculated based on the percentage of 
canisters, grout and pallets used by the Compact Waste Disposal Facility compared to the 
Federal Facility Waste Disposal Facility.   
 
Certain other line items were allocated based on specific allocations as shown in Section 
4.5, “Cost Allocations – Other.”  “Cost Allocations – Other” is for line items that 
typically include other sub-accounts that are allocated on differing methods.  For 
example, “Cost of Sales – Other” is allocated partially by Grout costs (40%) and partially 
by Labor (28.6%) for a specific allocation percentage to the Compact Facility of 39%.     
 
WCS believes that its selection and application of allocation methods fairly assigns costs 
and expenses to the Compact Waste Disposal Facility in an equitable manner.   
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SALE AND PURCHASE AGREEMENT 

THIS SALE AND PURCHASE AGREEMENT (this "Agreement") is made and entered 
into by and between Waste Control Specialists LLC, a Delaware limited liability company 
("Seller"), and Andrews County, Texas, a local government under the laws of the State of Texas 
("Purchaser"), to be effective as of November 8, 2010 (the "Effective Date"). 

RECITALS 

A. Seller desires to sell to Purchaser, and Purchaser desires to purchase from Seller, 
the Transfened Assets (as hereinafter defined), consisting of certain land, improvements and 
other assets located in Andrews County, Texas owned by Seller and on and in which Seller 
operates a commercial waste management facility, upon and subject to the terms and conditions 
hereinafter set forth, including, without limitation, the condition that, at Closing, Seller shall 
enter into a long term "absolute net" lease for the Transferred Assets with Purchaser, as landlord, 
and Seller, as tenant, as more patticularly described herein (the "Lease"). 

B. Purchaser desires to acquire the Transferred Assets for the purpose of leasing the 
Transfened Assets to Seller for operation and use by Seller as provided in the Lease. 

C. Purchaser intends to issue bonds of Purchaser to fund the purchase of the 
Transfened Assets pursuant to Chapter 1477 of the Texas Government Code, such bonds are 
anticipated to be in an amount not to exceed $75 million, payable over a 25-year term (the 
"Bonds"). 

AGREEMENTS 

For and in consideration of the respective covenants and agreements herein set fOlth, and 
other good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, Seller and Purchaser agree as follows: 

ARTICLE 1 

DEFINITIONS 

For purposes of this Agreement, unless otherwise defined herein or the context otherwise 
requires, capitalized terms used in this Agreement shall have the respective meanings assigned to 
them in this Agreement or in Annex A attached hereto and made a part hereof for all purposes. 

ARTICLE 2 

TRANSFERRED ASSETS 

Subject to the terms and provisions hereof, and for the consideration herein set forth, 
Seller agrees to sell, and Purchaser agrees to purchase, the following described property 
(collectively, the "Transfened Assets"): 

2.1 Those parcels of land in Andrews County, Texas more particularly described in 
Exhibit A attached hereto and made a part hereof for all purposes, together with all of Seller's 
right, title and interest, if any, in and to all easements, rights-of-way, appurtenances and other 
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rights and benefits associated with such parce1(s) of land (collectively, the "Land!!); provided, 
that conveyance of the Land shall be subject to the exceptions set forth in the Deed; 

2.2 All buildings, structures, Fixtures (as hereinafter defined), paving, parking, 
curbing, utility pipes, conduits and lines and any other improvements and landscaping of every 
kind and nature presently situated on, in, or under, or hereafter erected or installed or used in, 
on, or about the Land and all rights and appurtenances pertaining thereto (collectively, the 
!!Improvements"); and 

2.3 Except for those items of financed machinery and equipment described in 
Schedule 2.4. 1 attached hereto and made a part hereof (which are excluded), all equipment, 
machinery, furniture, and other items of real and/or personal property owned by Seller, 
including all components thereof, now located in, on or used in connection with and 
permanently affixed to or incorporated into the Improvements, including all furnaces, boilers, 
heaters, electrical equipment, heating, plumbing, lighting, ventilating, refrigerating, 
incineration, air and water pollution control, waste disposal, air-cooling and air-conditioning 
systems, apparatus, sprinkler systems, fire and theft protection equipment, and built-in oxygen 
and vacuum systems, all of which, to the greatest extent permitted by law, are hereby deemed 
to constitute real estate, including the items described on Exhibit B attached hereto and made a 
part hereof for all purposes, together with all replacements, modifications, alterations, 
substitutions and additions thereto (collectively, the !!Fixtures"). 

2.4 The machinery, equipment, furniture and other personal property owned by 
Seller, located in, on or used in connection with the Land, the Improvements and the Federal 
Facility (as hereinafter defined) and the Compact Facility (as hereinafter defmed), that do not 
constitute Fixtures (as well as the benefits under any lease by Seller of such equipment, 
furniture and other personal property (but not the obligations under such leases)), including but 
not limited to such items described on Exhibit B attached hereto and made a part hereof for all 
purposes, but excluding those items of financed machinery and equipment described on 
Schedule 2.4.1 attached hereto and made a part hereof and provided that any such property that 
is subject to a lease shall not be transferred hereunder unless and until the lessor of such 
property has, to the extent that such consent is required under the related documentation 
governing such lease, consented in writing to such transfer (collectively, !!Seller's Personal 
Property") . With respect to such leased property requiring consent to transfer, Seller shall use 
commercially reasonable efforts to obtain such consents (but such efforts shall not require 
payment of a consent fee or similar amount to such lessor to obtain such consent); if such 
consent is not obtained, Seller shall use commercially reasonable efforts to secure the benefits 
of such leased property in favor of Purchaser. 

Notwithstanding the foregoing, in no event shall the Transferred Assets hereunder or any 
assets acquired by the Purchaser as landlord under the Lease during the term thereof include ( A) 
any real property that is prohibited from transfer by Texas Conunission on Environmental 
Quality Radioactive Materials License No. R04100, including but not limited to real property 
comprising Seller's licensed Federal Facility Waste Disposal Facility ("Federal Facility") or 
Seller's licensed Compact Waste Disposal Facility (nCompact Facility") (as more partiCUlarly 
described in Exhibit C and Exhibit C-l, respectively), (B) Seller's Environmental Permits, (C) 
any of Seller's cash, letters of credit, fmandal assurance instruments, performance guaranties, 
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insurance policies, business, accounting or regulatory records, software, trademarks, tradenames 
or other intellectual property, accounts receivable, prepaid items, contracts, licenses, permits or 
similar governmental authorizations, (D) other intangible property, (E) the financed machinery 
and equipment listed on Schedule 2 .4. 1 attached hereto or (F) those certain rights of way and 
easements in Lea County, New Mexico described on Schedule 2.4.2 attached hereto (the 
"Existing Lea County Easements") except for the rights transfelTed to Purchaser in the Access 
Easement and Use Right Agreement (defmed below) (the property described in clauses (A) - (F) 
above, collectively, the !!Excluded Assets!!). 

The Transferred Assets shall specifically include, without limitation, any construction in 
progress as of the Effective Date or commenced during the ternl of the Lease on the Land and 
Improvements, and any personal property incorporated into or used in conjunction with the 
Improvements and/or the Federal Facility and/or the Compact Facility; an access easement over 
the property owned by Seller in Lea County, New Mexico adjacent to the Land, as more 
particularly described on Exhibit D attached hereto (the "Access Easement Property") and a use 
right in the Existing Lea County Easements, such access easement over the Access Easement 
Property and use right in the Existing Lea County Easements to be in substantially the form 
attached hereto as Exhibit E ("Access Easement and Use Right Agreement"); and an access right 
to the Federal Facility and the Compact Facility, provided that such access right shall be subject 
to the telTllS of Radioactive Materials License No. R04 1 00 and applicable Environmental Laws 
and with respect to the Compact Facility, shall be subject to the lease to Seller from the Texas 
Commission on Environmental Quality or related state agency (if applicable). 

Notwithstanding the foregoing, Purchaser and Seller acknowledge and agree that it is a 
condition to Closing hereunder that Seller and Purchaser enter into the Lease and that the Lease 
provides for certain circumstances under which Seller is entitled to, upon compliance with the 
applicable provisions of the Lease, a reconveyance ("Reconveyance Rights") of part or all of the 
Transferred Assets during the term of the Lease and of all of the TransfelTed Assets upon the 
termination of the Lease. Purchaser and Seller agree that the Reconveyance Rights are not being 
transfelTed to Purchaser pursuant to this Agreement. 

ARTICLE 3 
INDEPENDENT CONTRACT CONSIDERATION 

As of the Effective Date, Purchaser shall deliver the sum of One Hundred and Noll 00 
Dollars ($ 1 00. 00) directly to Seller in the form of cash, cashier's check or other readily available 
funds as Independent Contract Consideration (herein so called), which amount the parties 
bargained for and agreed to as consideration for Purchaser's exclusive right to purchase the 
TransfelTed Assets pursuant to this Agreement and for Seller's execution, delivery and 
performance of this Agreement. The Independent Contract Consideration is in addition to and 
independent of any other consideration or payment provided in this Agreement, is non
refundable, and is fully earned and shall be retained by Seller notwithstanding any other 
provisions of this Agreement and shall be credited against the Total Purchase Price at Closing. 
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ARTICLE 4 
PURCHASE PRICE 

The total purchase price (the "Total Purchase Price") for the sale and purchase of the 
Transferred Assets is Seventy-Five Million and NollOO Dollars ($75,000,000.00). At Closing, 
Purchaser shall pay the Total Purchase Price, in cash, by bank cashier's check or wire transfer, 
through the account of the Title Company, to Seller or as otherwise directed by Seller in writing. 

ARTICLES 
CONDITION OF TITLE 

5. 1 Survey. Before the Effective Date, Purchaser ordered or caused to be ordered 
from a registered, licensed state surveyor approved by the Title Company the preparation of a 
new or updated on the ground survey (the "Survey") of the Land, which Survey shall satisfy all 
of the reasonable requirements of Purchaser . The field notes on the Survey, if different than 
the description of the Land attached hereto as Exhibit A and reasonably approved by Seller, 
shall be used as a substituted Exhibit A and for the Deed. 

5.2 Title Commitment. Before the Effective Date, Purchaser ordered or caused to 
be ordered £i'om the Title Company a Commitment for Owner's Policy of Title Insurance (the 
"Title COlmnitment") prcpared and issued by the Title Company describing and covering the 
Land together with copies of the documents listed as exceptions to title in Schedule B of the 
Title Commitment. 

5 .3 UCC and Litigation Report. Before the Effective Date, Purchaser ordered a 
report or reports (collectively, the "UCC Reports") of searches made of applicable Uniform 
Commercial Code records, real property records, applicable Offices of Secretaries of State, and 
applicable court jurisdictions, indicating whether Seller or the Transferred Assets arc subject to 
any liens, security interests, judgments or other encumbrances or legal proceedings that would 
be revealed by a UCC and litigation search (other than liens and security interests, if any, 
which are to be released at the Closing). 

5.4 Purchaser's Objections. Before the Effective Date, Purchaser may have 
objectcd in writing to any exceptions to title and Purchascr and Seller shall have mutually 
agreed in writing to any obligation on the part of Seller to cure any of such objections. All 
matters shown on the Title Commitment, Survey and DCC Reports to which no objection has 
been made by Purchaser as of the Effective Date and any matters which Purchaser and Seller 
have agreed in writing prior to the Effective Date not to cure shall be deemed Permitted 
Exceptions. 

ARTICLE 6 
[INTENTIONALLY LEFT BLANK] 

ARTICLE 7 
REPRESENTATIONS, WARRANTIES, COVENANTS AND AGREEMENTS OF 

SELLER 
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To induce Purchaser to enter into this Agreement and to purchase the TransfelTed Assets, 
Seller hereby represents and walT ants to, and covenants and agrees with, Purchaser, as follows, 
which representations, walTanties, covenants and agreements shall be deemed (except as 
provided below) to be made by Seller to Purchaser as of the Effective Date and as of the Closing 
Date: 

7.1 Subject to Article 13 below, from the Effective Date until the Closing, Seller (i) 
shall maintain the TransfelTed Assets in, or, if necessary, restore the TransfelTed Assets to, 
substantially their present condition as of the Effective Date, subject to changes resulting from 
Seller's continued operations at the TransfelTed Assets in accordance with historical practice, 
and ordinary wear and tear; and (ii) shall continue to operate the TransfelTed Assets in a good, 
businesslike manner in accordance with historical practice. 

7.2 Except as set forth in Schedule 7.2, there is no actual or pending action, suit, 
claim, litigation, or proceeding by any entity, individual or Governmental Authority affecting 
Seller or the TransfelTed Assets which would in any way constitute a lien, claim, encumbrance 
or obligation of any kind against the TransfelTed Assets, and, to Seller's actual knowledge, 
there is no such action, suit, claim, litigation or proceeding threatened. 

7 .3  There are no pending condemnations or similar proceedings or assessments 
affecting the TransfelTed Assets or any pali thereof, and, to Seller's knowledge, no such 
assessments or proceedings are contemplated by any Governmental Authority. 

7.4 There are no violations of any applicable restrictive covenant or zoning (or its 
equivalent) classification or other Governmental Requirement by the present use and operation 
of the TransfelTed Assets, and there are no proceedings pending to change such zoning (or its 
equivalent) classification. 

7.5 Except as set fOlih in Schedule 7.5, Seller has not received any written notice of 
any violation of any Governmental Requirement relating to or affecting the TransfelTed Assets 
which remains uncured and Seller has no actual knowledge of any such violations. 

7 .6 The execution of this Agreement, the consummation of the transactions herein 
contemplated, and the performance and observance of the obligations of Seller hereunder, and 
under any and all other agreements and instruments related hereto to which Seller is a party, 
will not (subject to the receipt of any necessary third party consents with respect to any leased 
assets as referenced in Section 2.4 hereof) conflict with or result in the breach of any 
Governmental Requirement or of any agreement or instrument to which Seller is now a party 
or to which Seller or the TransfelTed Assets is subject, or constitute a default thereunder, and 
such execution does not require Seller to obtain any consents or approvals from, or the taking 
of any other actions with respect to, any third parties other than taking such actions as may be 
required under the Environmental Permits or applicable Environmental Laws to reflect that 
Purchaser is the owner of that pOliion of the Transferred Assets subject to such Environmental 
Permits. 

7.7 Seller has all requisite power and authority to calTY on Seller's business as it is 
now being conducted and to enter into and perfbnn this Agreement. The execution of this 
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Agreement, the consummation of the transactions herein contemplated, and the performance or 
observance of the obligations of Seller hereunder, and under any and all other agreements and 
instruments related hereto mentioned to which Seller is a party, have been duly authorized by 
all requisite action and are enforceable against Seller in accordance with their respective terms. 
The individual executing this Agreement on behalf of Seller is authorized to act for and on 
behalf of and to bind Seller in connection with this Agreement and in so doing to bind Seller to 
all of the terms and provisions hereof. 

7.8 The fmancial information, reports, and any other data furnished by Seller to 
Purchaser are true and correct in all material respects, and fairly reflect in all material respects 
the financial condition, the fmancial results or other subject matter thereof as of the dates 
thereof. 

7.9 Except for any leased property as referenced in Section 2.4 hereof that is 
included as pali of the Transferred Assets, Seller has good and indefeasible title in fee simple 
to the TransfClTed Assets, free and clear of all restrictions, liens, leases, encumbrances, rights
of-way, easements, encroachments, exceptions, and other matters affecting title, except for the 
Permitted Exceptions. 

7. 1 0  Other than the Permitted Exceptions, the Lease, this Agreement and rights and 
benefits granted under Hazardous Material management, Hazardous Material disposal, 
Hazardous Material treatment, customer, service or maintenance contracts or similar contracts 
entered into by Seller in the ordinary course of its operation of the Transferred Assets 
("Operations Contracts"), and except as set forth in Schedule 7. 1 0  attached hereto and except 
for any leased property as referenced in Section 2.4 hereof that is included as pmi of the 
Transferred Assets, there are no material leases, subleases, tenancy arrangements, or other 
agreements or instruments which will be in force or effect on the Effective Date that grant to 
any person whomsoever or any entity whatsoever, any right, title, interest, or benefit in or to all 
or any part of the Transferred Assets or any material right relating to the use, operation, or 
management of all or any part of the Transferred Assets. The Operations Contracts are not 
otherwise public or available from any non-private source, and the Seller desires that such 
Operations Contracts be treated as confidential information and not made publicly available. 
Upon request, Seller shall make such Operations Contracts available for review by Purchaser's 
Financial Advisor. Purchaser agrees to instruct its Financial Advisor (i) not to receive or to 
deliver to the County or any employee or officer of the County copies of such Operations 
Contracts and (ii) that all Operations Contracts are confidential information to the extent 
permitted by law, provided the information contained therein can be used by the Financial 
Advisor for its reports to Purchaser provided herein. The Financial Advisor may submit 
reports to Purchaser regarding the general nature and provisions of such Operations Contracts. 

7. 1 1  Except for any leased property as referenced in Section 2.4 hereof that is 
included as part of the Transferred Assets, there are no outstanding mechanic's and 
materialmen's liens or claims of creditors against the TransfelTed Assets that have not been 
disclosed to Purchaser and on or before the Effective Date, Seller will remove any mechanic's 
or materialmen's liens and any claims of creditors against the TransfelTed Assets other than any 
liens or lien rights relating to construction in progress as of the Effective Date or the Closing 
Date, it being understood that Seller shall be responsible for payment of all charges relating to 
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such work as the same shall become due and shall be responsible for removal of liens relating 
to Seller's operation of the TransfelTed Assets in accordance with the terms of the Lease. 

7.12 There are no taxes, assessments or levies of any type whatsoever that can be 
imposed upon and collected from the TransfelTed Assets arising out of or in connection with 
the ownership and operation of the TransfelTed Assets, or any public improvements in the 
general vicinity of the TransfClTed Assets, other than income taxes, business taxes, franchise 
taxes, ad valorem taxes, and waste disposal fees assessed on the Transfened Assets or Seller 
for the calendar year in which the Closing Date occurs, payable to the state, county, city and 
school districts in which the TransfelTed Assets are situated, and levies and assessments, if any, 
provided for in the Pennitted Exceptions. 

7.13 No petition in bankruptcy (voluntary or to Seller's knowledge involuntary), 
assignment for the benefit of creditors, or petition seeking reorganization or arrangement or 
other similar action under Federal or state bankruptcy or insolvency law is pending against or 
contemplated by Seller. 

7.14 With the exception of Seller's obligation under Texas Commission on 
Environmental Quality Radioactive Materials License No. R04100 with respect to conveyance 
of the licensed Federal Facility Waste Disposal Facility to the federal government upon 
decommissioning in accordance with the terms of such license and except as set forth in 
Schedule 7.14, and except for the rights of any lessor with respect to any leased property as 
referenced in Section 2.4 hereof included as part of the TransfelTed Assets, no person, firm or 
entity, other than Purchaser, has any rights in or right to acquire the TransfClTed Assets or any 
part thereof, and as long as this Agreement remains in force, Seller will not lease, transfer, 
mortgage, pledge, or convey its interest in the TransfelTed Assets or any portion thereof nor 
any right therein, nor shall Seller enter into, or negotiate for the purpose of entering into, any 
agreement or amendment to agreement granting to any person or entity any right with respect 
to the TransfClTed Assets or any part thereof other than Hazardous Material management, 
Hazardous Material disposal, Hazardous Material treatment, customer, service or maintenance 
contracts or similar contracts entered into by Seller in the ordinary course of its operation of 
the TransfelTed Assets. 

7.15 As of the Effective Date and as of the Closing Date and except as set forth in 
Schedule 7.15 attached hereto, Seller is not currently operating nor is it required to be 
operating the TransfelTed Assets under any compliance order, decree or similar agreement; any 
consent decree, order or similar agreement; and/or any corrective action decree, order or 
similar agreement issued by or entered into with any Governmental Authority under any 
Environmental Law. 

7.16 Seller has maintained and does presently maintain in full force and effect all 
Enviromnental Permits necessary or required for the ownership and current operation of the 
Transferred Assets and to Seller's knowledge, the CUlTent operation of the TransfelTed Assets 
does not provide a basis for revocation or suspension of any such Environmental Permits. 

7.17 Except as set forth in Schedule 7.17 hereto, there are no material Environmental 
Liabilities pending or, to the knowledge of Seller, threatened by or before any Governmental 
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Authority directed against Seller relating to the operation of the TransfelTed Assets that pertain 
or relate to (i) any Remedial Actions under any applicable Environmental Law, (ii) violations 
by Seller of any Environmental Law or of any of its Environmental Permits, or (iii) personal 
injury or property damage claims arising out of or relating to a Release of Hazardous 
Materials .  

7.18 Except as set forth in Schedule 7 .18 hereto, and except as authorized by Seller's 
Environmental Permits, there are no Hazardous Materials present in or on the soil, sediments, 
surface water or ground water on, under or from or migrating from any of the TransfelTed 
Assets in concentrations that are reasonably likely to give rise to an obligation to conduct a 
Remedial Action pursuant to Environmental Laws, or that is reasonably likely to give rise to a 
material Environmental Liability. 

7.19 There are no encumbrances, deed restrictions, or notices in favor of any 
Governmental Authority on any of the TransfelTed Assets for (i) any Environmental 
Conditions, (ii) any liability under Environmental Laws or (iii) damages arising fi'om or costs 
inculTed by such Governmental Authority in response to a Release of Hazardous Materials 
arising under or pursuant to any Environmental Laws, and Seller is not required to place any 
notice or restriction relating to the presence of Hazardous Materials at any of the TransfelTed 
Assets, except as set forth on Schedule 7.19. 

ARTICLE 8 
REPRESENTATIONS, WARRANTIES AND COVENANTS OF PURCHASER 

Purchaser hereby walTants and represents to Seller as follows: 

8.1 Purchaser is a county government duly existing under the laws of the State of 
Texas and has full power to execute, deliver and perform this Agreement. 

8.2 The execution of this Agreement, the consummation of the transactions 
contemplated herein, and the performance or observance of the obligations of Purchaser 
hereunder have been duly authorized by requisite action and are enforceable against Purchaser 
in accordance with their respective terms. The individual executing this Agreement on behalf 
of Purchaser is authorized to act for and on behalf of and to bind Purchaser in connection with 
this Agreement. 

8.3 The execution of this Agreement, the consummation of the transactions herein 
contemplated, and the performance and observance of the obligations of Purchaser hereunder 
and under any and all other agreements and instruments related hereto to which Purchaser is a 
party will not conflict with or result in the breach of any Governmental Requirement or of any 
agreement or instrument to which Purchaser is now a party or to which it is subject, or 
constitute a default thereunder, and such execution does not require Purchaser to obtain any 
consents or approvals from, or the taking of any other actions with respect to, any third parties. 
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ARTICLE 9 
CONDITIONS PRECEDENT TO OBLIGATIONS TO CLOSE 

9.1 Conditions Precedent to Purchaser's Obligation to Close. Notwithstanding 
anything to the contrary herein, satisfaction of the provisions of this Section 9.1 shall be further 
express conditions precedent to the obligations of Purchaser to close the transaction 
contemplated hereby. 

9.1.1 Bond Financing. Purchaser shall have successfully completed its issuance 
of the Bonds of Purchaser to finance the Total Purchase Price and the proceeds of such 
Bond issuance shall be available to Purchaser in order to pay the Total Purchase Price as 
provided in Article 4 hereof 

9. 1.2 Representations True. All of Seller's representations and warranties made 
in this Agreement shall be true and correct in all material respects on and as of the 
Closing Date, as if made on and as of the Closing Date, except to the extent that they 
expressly relate to an earlier date. 

9.1.3 Environmental Permits. All Environmental Permits necessary to the 
operation of the Transferred Assets shall be in full force and effect. 

9.2 Conditions Precedent to Seller's Obligation to Close. Notwithstanding anything 
to the contrary herein, satisfaction of the provisions of this Section 9.2 shall be further express 
conditions precedent to the obligations of Seller to close the transaction contemplated hereby. 

9.2 . 1 Bond Financing. Purchaser shall have successfully completed its issuance 
of the Bonds of Purchaser to fmance the Total Purchasc Price and the proceeds of such 
Bond issuance shall be available to Purchaser in order to pay the Total Purchase Price as 
provided in Article 4 hereof 

9.2.2 B§presentations True. All of Purchaser's representations and warranties 
made in this Agreement shall be true and correct in all material respects on and as of the 
Closing Date, as if made on and as of the Closing Date, except to the extent that they 
expressly relate to an earlier date. 

ARTICLE 10 
CLOSING 

10. 1 Closing Date. Provided that the conditions precedent set forth in Article 9 
hereof are satisfied, Purchaser and Seller shall consummate and close the transactions 
contemplated hereby on the date that the proceeds of the issuance of the Bonds are received by 
the Title Company (the "Scheduled Closing Date"); provided if the proceeds of the Bonds are 
not received by the Title Company on or before the date that is 60 days after the Effective 
Date, either Seller or Purchaser shall have the right to terminate this Agreement upon ten (l 0) 
days' prior written notice to the other party. The parties may agree in writing to change the 
Scheduled Closing Date; the actual date of Closing hereunder being herein referred to as the 
"Closing Date. II The Closing shall occur during regular business hours in the offices of the 
Tide Company, or such other location as may be mutually agreed to by the parties. For the 
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purposes of this Agreement, the actual consummation and closing of the purchase and sale 
contemplated by this Agreement is herein referred to sometimes as the "Closing." On the 
Closing Date, the Title Company shall pay the Total Purchase Price to Seller or such other 
parties as Seller directs on behalf of Purchaser and the documents held in escrow by the Title 
Company as set forth in Sections 10.2 and 10.3 hereof shall be dated the date of the Closing 
Date and released and delivered to the respective parties. 

10.2 Items to be Delivered by Seller on Effective Date. On the Effective Date, Seller 
shall deliver for the benefit of Purchaser the following (all of which shall be duly executed, 
witnessed and notarized where appropriate and, where appropriate, be in recordable form, but 
shall not be dated) to the Title Company to be held in escrow by the Title Company until the 
Closing Date: 

(1) A special warranty deed (the "Deed") substantially ill the form set forth ill 
Exhibit F attached hereto. 

(2) A bill of sale and assignment (the "Bill of Sale"), substantially in the form of 
Exhibit G attached hereto, conveying and assigning to Purchaser the Transferred Assets other 
than the Land and Improvements. 

(3) A non-foreign person affidavit containing the information required by Internal 
Revenue Code Section 1445 and regulations issued thereunder. 

( 4) The Access Easement and Use Right Agreement. 

(5) Such other documents, instruments and certificates as are contemplated herein to 
effect and complete the Closing, including, without limitation, a closing statement, title affidavit 
and such other ordinary and customary instruments as may be requested by the Title Company 
from Seller. 

(6) Executed counterparts of the resolutions of Seller and any other documents which 
Purchaser shall reasonably request to evidence and confirm the power and authority of Seller to 
close the transaction contemplated herein. 

(7) The Lease, executed by Seller, substantially in the form of Exhibit H attached 
hereto, with such changes or modifications as are mutually agreed to by Seller and Purchaser, 
together with the Lease Security Documents. 

(8) Any third party consents relating to the transfer by Seller to Purchaser of any 
leased assets as referenced in Section 2.4 hereof that are included in the Transferred Assets that 
have been obtained by Seller on or prior to the Closing Date, it being understood that Seller shall 
not be in breach of this Agreement if any such third party does not so consent to such transfer so 
long as Seller has complied with Section 2.4 hereof 

10.3 Items Delivered By Purchaser on Effective Date. On the Effective Date, 
Purchaser shall deliver for the benefit of Seller the following (all of which shall be duly 
executed, witnessed, and notarized, where appropriate, and, where appropriate, be in 
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recordable form, but shall not be dated) to the Title Company to be held in escrow by the Title 
Company until the Closing Date: 

( 1 )  Executed counterpalis of the resolutions or orders of Purchaser or any other 
documents which Seller shall reasonably request to evidence and confrrm the power and 
authority of Purchaser to close the transaction contemplated herein. 

(2) Such other documents, instruments and certificates as are contemplated herein to 
effect and complete the Closing, including, without limitation, such ordinary and customary 
instruments as may be requested by the Title Company from Purchaser. 

(3) The Access Easement and Use Right Agreement. 

(4) The Lease, executed by Purchaser, substantially in the form of Exhibit H attached 
hereto, with such changes or modifications as are mutually agreed to by Seller and Purchaser, 
together with the Lease Security Documents. 

lOA Closing Costs and Attorneys' Fees. Seller shall pay all costs of Closing thc 
transactions provided for herein, including without limitation the costs of preparing and 
recording the Deed and other documents of conveyance; the cost of examining, insuring and, to 
the extent the obligation to cure is imposed on Seller under this Agreement, curing title (if 
necessary) to the Transferred Assets, as provided for herein (including the cost of the premium 
of the Owner's Policy of Title Insurance and all endorsements thereto); the cost of the Survey; 
the cost of the UCC Report; all appraisal reports; all bond issuance costs; the cost of both 
Seller's and Purchaser's attorneys' fees; and any other costs incurred by Seller or Purchaser in 
connection with the transactions set forth in this Agreement. 

10.5 Prorations. There shall be no prorations, credits or offsets at Closing for ad 
valorem taxes, special assessments or Transferred Assets operating expenses. Both Seller and 
Purchaser agree that Seller is currently responsible for payment of such expenses prior to the 
Closing Date and shall, as provided in the Lease, continue to be responsible under the Lease 
for such expenses accruing against the Transferred Assets for periods of time from and after 
the Closing Date. 

ARTICLE 1 1  
REAL ESTATE COMMISSIONS 

Purchaser and Seller mutually represent and warrant to each other that it dealt with no 
real estate brokers in the transactions contemplated by this Agreement, and that no brokerage 
fees, conmlissions, or other remuneration of any kind is due in connection herewith. 

ARTICLE 12 
NOTICES 

For the purposes of all notices and communications between the parties, the addresses of 
Seller and Purchaser shall be as follows: 
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If to Seller, to: Waste Control Specialists LLC 
Three Lincoln Center 
543 0 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attention: Rodney A. Baltzer 
Telephone: (972) 450-4235 
Facsimile: (972) 448- 1 435 

With copy to: Waste Control Specialists LLC 
Three Linco In Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attn: Mark Hollingsworth 
Telephone: (972) 450-4251 
Facsimile: (972) 448- 1 4 1 9  

If to Purchaser, to: Andrews County, Texas 
c/o John L. Pool, Esq. 
County and District Attorney 
1 2 1  NW Ave. A 
Andrews, Texas 79714 
Telephone: (432) 524- 1 405 
Facsimile: (432) 524-5839 

With a copy to: Fulbright & Jaworski LLP. 
2200 Ross Avenue, Suite 2800 
Dallas, Texas 7520 1 
Attn: Winston W. Walp II, Esq. 
Telephone: (2 1 4) 855-7424 
Facsimile: (214) 855-8200 

provided that any party may change its address for notice by giving to the other party written 
notice of such change as provided herein. Any notice, request, demand or other communication 
given under this Article shall be in writing, shall be given by U.S. certified or registered mail, 
postage prepaid, return receipt requested, by overnight courier service or by facsimile and shall 
be effective upon the earlier of (i) personal delivery to the party to receive such notice, request, 
demand or communication, (ii) receipt at the address for notice as provided for herein for the 
party to receive such notice, request, demand or communication, or (iii) as to U.S. certified or 
registered mail, the expiration of seventy-two (72) hours from and after the date such notice, 
request, demand or other communication was sent in accordance herewith. 

ARTICLE 13 
RISK OF LOSS; CASUALTY OR CONDEMNATION 

Risk of loss with respect to the Transferred Assets shall remain with Seller until Closing 
is completed. If, prior to the Closing Date, any portion of the Transferred Assets are damaged or 
destroyed by any cause, Seller shall promptly notifY Purchaser. Purchaser and Seller shall 
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proceed to Closing and upon Closing, Seller shall receive all proceeds of insurance payable by 
reason of such damage or destruction which have not been already used to restore the 
Transferred Assets, which proceeds shall be used by Seller to restore the Transferred Assets as 
close as reasonably possible to the condition prior such damage or destruction; with any excess 
proceeds beyond those necessary for such restoration being remitted to Seller. 

If, prior to the Closing Date, any portion of the Transferred Assets are taken or a 
proceeding is commenced to take the same by eminent domain or private sale in lieu thereof, 
Purchaser and Seller shall proceed to Closing, Seller shall assign to Purchaser all of Seller's 
rights, title and interest in and to any awards that may be payable for such taking and the 
proceeds of such awards shall be made available by Purchaser to Seller to restore the Transferred 
Assets to a condition as close as reasonably possible to the condition prior to such taking. 

ARTICLE 14 
DEFAULTS AND REMEDIES 

14.1 Seller's Remedies on Purchaser's Default. In the event that Purchaser shall fail 
or refuse to consummate the purchase of the Transferred Assets on or before the Scheduled 
Closing Date, as the same may be modified, for any reason other than termination hereof 
pursuant to a right granted to Purchaser to do so, failure of any condition set torth herein, or 
breach by Seller of its representations, warranties, covenants or agreements hereunder, then, as 
its sole and exclusive remedy hereunder, Seller may tenninate this Agreement, and thereafter 
neither party shall have any further rights, duties or liabilities under this Agreement. 

14.2 Purchaser's Remedies on Seller's Default. In the event Seller shall fail or refuse 
to consummate the sale of the Transferred Assets on or before the Scheduled Closing Date, as 

the same may be modified, for any reason other than termination hereof pursuant to a right 
granted to Seller to do so, failure of any condition set forth herein, or breach by Purchaser of its 
representations, warranties, covenants or agreements hereunder, then, as its sole and exclusive 
remedy hereunder, Purchaser may terminate this Agreement and recover fi:om Seller all of 
Purchaser's out-of·pocket costs and expenses including the fees and expenses of Purchaser's 
legal counsel incurred as a result of Purchaser's due diligence and preparation for Closing, and 
thereafter neither party shall have any further rights, duties or liabilities under this Agreement. 

14.3 Limitation on Damages. Notwithstanding any other provision to the contrary 
set forth in this Agreement, no party hereto shall be liable to any other party hereto for any 
incidental, consequential, special, exemplary or punitive damages arising out of or in 
connection with this Agreement, regardless 0 f whether the breaching or defaulting party knew 
or should have known of the possibility of such damages, and without regard to the nature of 
the claim or the underlying theory or cause of action, and each party hereby waives its right to 
all such remedies and damages. 
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ARTICLE 15 

MISCELLANEOUS 

15.1 Cooperation; Further Documents. 

(1) Seller and Purchaser each agrees to use its reasonable efforts to take or cause to 
be taken all action, and to do or cause to be done all things necessary, proper or advisable under 
applicable Governmental Requirements, regulations or otherwise, to consummate and to make 
effective the transactions contemplated by this Agreement, including, without limitation, the 
timely performance of all actions and things contemplated by this Agreement to be taken or done 
by each party. 

(2) Each party shall reasonably cooperate with the other party in such other party's 
discharge of its obligations hereunder, which shall include making reasonably available to the 
other party, such of its personnel as have relevant information with respect to such matters. 

(3) Seller shall from time to time, including after the Closing, at the reasonable 
request of Purchaser, execute and deliver such instruments of transfer, conveyance and 
assignment in addition to those delivered contemporaneously herewith and at the Closing, and 
take such other action as Purchaser may reasonably require to more effectively transfer, convey 
and assign to and vest in Purchaser, and to put Purchaser in possession of, the Transferred Assets 
including without limitation any construction in progress or commenced during the tenn of the 
Lease on the Land and Improvements and any equipment or other personal property incorporated 
into or used in conjunction with the Improvements. 

15.2 This Agreement is a contract of purchase and sale only and is 
not intended and shall not be construed to create any association, trust, partnership, joint 
venture, agency or any other relationship between Purchaser and Seller. 

15.3 Should any provision of this Agreement be held unenforceable 
or invalid under the laws of the United States of America or the state or states in which the 
Transferred Assets are located, or under any other applicable laws of any other jurisdiction, 
then the parties hereto agree that such provision shall be deemed modified for purposes of 
performance of this Agreement in such jurisdiction to the extent necessary to render it lawful 
and enforceable, or if such a modification is not possible without materially altering the 
intention of the parties hereto, then such provision shall be severed herefrom for purposes of 
performance of this Agreement in such jurisdiction. The validity of the remaining provisions 
of this Agreement shall not be affected by any such modification or severance, except that if 
any severance materially alters the intentions of the parties hereto as expressed herein (a 
modification being permitted only if there is no material alteration), then the parties hereto 
shall use commercially reasonable efforts to agree to appropriate equitable amendments to this 
Agreement in light of such severance. 

15.4 This Agreement shall be governed by and construed and 
interpreted in accordance with the laws of the State of Texas. 

15.5 No Waiver By Conduct. The failure 0 f either party to exercise any power given 
such party hereunder or to insist upon strict compliance by the other party with its obligations 
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hereunder shall not constitute a waiver of such party's rights to demand exact compliance with 
the tenns hereof 

15.6 Entire Agreement. This Agreement, including the exhibits, annexes and 
schedules attached hereto, constitutes the entire agreement and understanding between Seller 
and Purchaser relating to the sale and purchase of the Transferred Assets, and supersedes all 
prior and contemporaneous agreements and undertakings of the parties in connection herewith. 
No statements, agreements, covenants, understandings, representations, warranties or 
conditions not expressed in this Agreement shall be binding upon the parties hereto, or shall be 
effective to interpret, change, or restrict provisions of this Agreement, unless such is in writing, 
signed by both parties hereto and by reference made a part hereof This Agreement may not be 
modified or amended except by a subsequent agreement in writing signed by Seller and 
Purchaser. 

15.7 Assignment. Neither Purchaser nor Seller shall not assign, transfer, or mortgage 
its respective interest in this Agreement. 

15.8 Counterparts. This Agreement may be executed in several counterparts, each of 
which shall be deemed an original, and all such counterparts together shall constitute one and 
the same instrument. 

 
15.9 Binding Effect. Subject to the restrictions set forth in Section 15.7 hereof, this 

Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their 
respective successors and assigns. 

15.10 Time. Time is of the essence with respect to this Agreement, and the respective 
time periods set forth herein. 

15 .11 Captions. The captions in this Agreement are inserted for convenience and 
reference only, and shall in no way affect, define, limit or describe the scope, intent or 
construction of any provision hereof 

15.12 Pronouns. Pronouns, wherever used herein, and of whatever gender, shall 
include natural persons and corporations and associations of every kind and character, and the 
singular shall include the plural wherever and as often as may be appropriate. 

15.13 Construction of Agreement. The terms and provisions of this Agreement 
represent the results of negotiations between Seller and Purchaser, each of which has been 
represented by counsel of its own choosing, and neither of which has acted under duress or 
compulsion, whether legal, economic or otherwise. Accordingly, the tenns and provisions of 
this Agreement shall be interpreted and construed in accordance with their usual and customary 
meanings, and Seller and Purchaser hereby waive the application in comlection with the 
interpretation and construction of this Agreement of any rule of law to the effect that 
ambiguous or conflicting tenns or provisions contained in this Agreement shall be interpreted 
or construed against the party whose attorney prepared the executed draft or any earlier draft of 
this Agreement. 
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15.14 Third Party Beneficiaries. Except as expressly set fotih herein, nothing in this 
Agreement is intended or shall operate to create any rights of any nature in favor of any person, 
association or entity that is not a party to this Agreement. 

15.15 Recordation. Neither Seller nor Purchaser shall record this Agreement or any 
memorandum regarding same or any "short form" version hereof in any public records without 
the prior written consent of the other party. 

15.16 Sovereign Jmmunity. To the extent permitted by law, Andrews County hereby 
waives any immunity to suit for breach of contract or suit to enforce the rights of Seller 
hereunder, but does not waive any other immunity, or any other protection afforded to it under 
the laws of the State of Texas or the United States. Any provision that may be construed to 
waive any such right shall be deemed void. 

[Signatures on Next Page} 



IN WITNESS WHEREOF, the parties hereto have signed this Agreement to be effective 
as of the Effective Date. 

SELLER: 

WASTE CONTROL SPECIALISTS LLC, 
a Delaware limited company 

AMANDA K. BEER 
MY COMMISSION EXPIRES 

July 22, 2014 
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Chief Executive Officer 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

This instrument was acknowledged before me on November 4 , 2010 by William 1. 
Lindquist, the Chief Executive Officer of WASTE CONTROL SPECIALISTS LLC, a Delaware 
limited liability company, on behalf of said company. 

� , 
Ati

SPECI STS 



AUSOI :572165.26 Purchaser's Signature Page PURCHASE AGREEMENT 

TITLE COMPANY: 

INSURANCE COMPANY 

By: 
Name: 
Title: . ����-=�������L-=-

PURCHASER: 

ANDREWS COUNTY, TEXAS 

By: �/r!ItJI� 
g

STATE OF TEXAS 

COUNTY OF ANDREWS 

§ 
§ 
§ 

This instrument was acknowledged before me on November �, 2010, by Richard 
Dolgener, the County Judge of ANDREWS COUNTY, TEXAS, on behalf of said county. 

VANESSA HELBERT 
Notary Public. State of Texas 

My Commission Expires 
January 07,2011 

Receipt of a fully executed copy of this Agreement is hereby acknowledged on the 
Effective Date, and the undersigned Title Company agrees to perform the duties of the Title 
Company set forth in the foregoing Agreement as and when called upon to do so. 

Name : Richard Dolg ner 
Title: County Judge 
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ANNEX A 

General Defmitional Provisions 

(1) All terms defined in this Agreement shall have their defmed meanings when used 
in each certificate, exhibit, schedule, annex or other instrument related thereto, unless in any case 
the context states or implies otherwise; and when required by the context, each tenn shall include 
the plural as well as the singular, and vice versa. 

(2) Definitions of each person or entity specifically defmed herein, unless otherwise 
expressly provided to the contrary, include the successors, assigns, heirs and legal 
representatives of each such person or entity. 

(3) Unless the context otherwise requires or unless otherwise expressly provided, 
references to this Agreement shall include all amendments, modifications, supplements and 
restatements thereof or thereto, as applicable, and as in effect from time to time. 

Defmed Terms 

The tenns defined in this Annex A shall, for all purposes of this Agreement, have the 
meanings herein specified. 

"Agreement" shall have the meaning ascribed to such term in the initial paragraph hereof. 

II "Bill of Sale shall have the meaning ascribed to such term in Section 10.2(2) hereof. 

" Closingll shall have the meaning ascribed to such tenn in Section 10.1 hereof. 

"Closing Date" shan have the meaning ascribed to such term in Section 10.1 hereof. 

"Deed" shall have the meaning ascribed to such tenn in Section 10. 2(1) hereof. 

"Effective Date" shall have the meaning ascribed to such tenn in the initial paragraph 
hereof. 

"Environmental Conditions" means any and all acts, omissions, events, circumstances, 
and conditions on or in connection with the Transferred Assets that constitute a violation of, or 
require Remediation under, any Environmental Laws. 

"Environmental Laws" means all applicable federal, state, local or municipal laws, rules, 
regulations, statutes, ordinances or orders of any Governmental Authority in effect on the 
Effective Date or the Closing Date, relating to (a) the control of any pollutant, or protection of 
health or the air, water or land, (b) solid, gaseous or liquid waste generation, handling, treatment, 
storage, disposal, discharge, release, emission or transportation, (c) exposure to hazardous, toxic 
or other substances alleged to be harmful, or (d) the protection 0 f any endangered or at-risk plant 
or animal life. "Environmental Laws" shall include, but not be limited to, the Clean Air Act, 42 
U.S.c. § 7401 et seq., the Clean Water Act, 33 U.S.c. § 1251 et seq. , the Resource Conservation 
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Recovery Act ("RCRA"), 42 U.S. c. § 6901 et seq., the Toxic Substances Control Act, 1 5  U.S.C. 
§ 2601 et seq., the Endangered Species Act, 1 6  U. S.C. § 1 531  et seq. , the Safe Drinking Water 
Act, 42 U. S.C. § 300f et seq. , the Comprehensive Environmental Response, Compensation and 
Liability Act ("CERCLA" ),  42 U. S. c. § 9601 et seq., including the Superfund Amendments and 
Reauthorization Act, 42 U.S.c. § 1 1001 , et seq. , the Atomic Energy Act, 42 U.S.C. § 201 1 et 
seq., and the Texas Radiation Control Act, Tex. Health & Safety Code Chapter 401 . The term 
"Environmental Laws" shall also include all applicable state, local and municipal laws, rules, 
regulations, statutes, ordinances and orders dealing with the subject matter of the above listed 
federal statutes or promUlgated by any governmental or quasi-governmental agency thereunder 
in order to CatTY out the purposes of any federal, state, local or municipal law in effect on the 
Effective Date or the Closing Date. 

"Environmental Liabilities" means any and all liabilities, responsibilities, claims, suits, 
losses, costs (including remedial, removal, response, abatement, clean-up, investigative and/or 
monitoring costs and any other related costs and expenses), other causes of action recognized 
now or at any later time, damages, settlements, expenses, charges, assessments, liens, penalties, 
fmes, pre-jUdgment and post-judgment interest, attorneys' fees and other legal costs incurred or 
imposed (a) pursuant to any agreement, order, notice of responsibility, directive (including 
directives embodied in Environmental Laws), injunction, judgment or similar documents 
(including settlements) arising out of, in connection with, or under Environmental Laws, (b) 
pursuant to any claim by a Go vemmental Authority or any other person or entity for personal 
injury, property damage, damage to natural resources, remediation, or payment or reimbursement 
of response costs incurred or expended by such Governmental Authority, person or entity 
pursuant to common law or statute and related to the use or release of Hazardous Materials, or 
( c) as a result 0 f Environmental Conditions. 

"Environmental Permits" means any permits, licenses, approvals, consents, registrations, 
identification numbers or other authorizations with respect to the Transferred Assets or the 
ownership or operation thereof required under any applicable Environmental Law. 

"Excluded Assets" shall have the meaning ascribed to such term in Article 2 hereof. 

"Financial Advisor" means First Southwest Company or such other private sector 
company whose primary business is providing fmancial advice hereafter retained by Purchaser to 
provide Purchaser advice in connection with its acquisition, ownership and lease of the 
Transfened Assets or issuance of the Bonds. 

"Fixtures" shall have the meaning ascribed to such term in Section 2.3 hereof. 

"Govemmental Authority" means any and all foreign, federal, state or local governments, 
govemmental institutions, public authorities and governmental entities of any nature whatsoever, 
and any subdivisions or instrumentalities thereof, including, but not limited to, departments, 
boards, bureaus, commissions, agencies, courts, administrations and panels, and any divisions or 
instrumentalities thereo f. 

"Governmental Requirements" means any and all laws (including, but not limited to, 
applicable common laws), statutes, ordinances, codes, rules, regulations, orders, judgments, 



AUSO I :572 1 65 .26 Annex A - Page 3 P URCHASE A9REEMENT 

writs, or injunctions, promulgated, issued, passed or set forth by any Governmental Authority, 
including without limitation any Environmental Laws. 

" Hazardom; Materials" shall mean any (a) petroleum or petroleum products, (b) asbestos 
or asbestos containing materials, (c) hazardous substances as defined by § 1 0 1 ( 1 4) of CERCLA, 
(d) radioactive substances as defmed by the Texas Radiation Control Act, and (e) any other 
chemical, substance or waste that is regulated by any Governmental Authority under any 
Environmental Law. 

"Improvements" shall have the meaning ascribed to such term in Section 2.2 hereof 

"Land" shall have the meaning ascribed to such term in Section 2. 1 hereof 

" Lease" shall have the meaning ascribed to such term in the recitals hereof 

"Lease Security Documents" shall mean the additional security documents refelTed to in 
Section 9 .3 of the Lease. 

"Permitted Exceptions" shall mean (a) real estate taxes and assessments, both general and 
special, not yet due and payable, (b) those exceptions shown on the Title Commitment or Survey 
which are deemed to have been approved by Purchaser or to which Purchaser shall have objected 
and then waived such objection, (c) liens or encumbrances created by the acts of Purchaser, and 
(d) rights and interests of and obligations to state and federal environmental agencies pursuant to 
the Environmental Permits or arising under Environmental Laws. 

" Release" shall mean any spilling, leaking, pumping, pouring, emitting, discharging, 
dumping or disposing of any Hazardous Material into the environment. 

"Remedial Action" or " Remediation" shall mean the removal, abatement, response, 
investigative, cleanup and/or monitoring activities undertaken to address any Environmental 
Conditions, or a Release of Hazardous Materials, any investigation, study, assessment, testing, 
monitoring, containment, removal, disposal, closure, cOlTective action, passive remediation, 
natural attenuation or bioremediation, and the installation and operation of remediation systems 

"

�

P

P

urchaserH shall have the meaning ascribed to such term in the initial paragraph hereof 

HSeller" shall have the meaning ascribed to such term in the initial paragraph hereof 

"Survei' shall have the meaning ascribed to such term in Section 5. 1 hereof 

"Seller's Personal PropetlY" shall have the meaning ascribed to such term in Section 2.4 
hereof 

"Title Commitment" shall have the meaning ascribed to such term in Section 5 .2 hereof 

"Title Company" shall mean Andrews Abstract Company as agent for First American 
Title Insurance Company. 
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"Total Purchase Price" shall have the meaning ascribed to such te11n in Artic;le 4 hereof 

"IransfelTed Assets" shall have the meaning ascribed to such tenn in Article 2 hereof 

"Dee Report!! shall have the meaning ascribed to such tenn in Section 5.3 hereof 



EXHIBIT A 

LAND DESCRIPTION 

All of Sections 1 4, 1 5 , 16, 1 7, 1 8, 1 9, 22, 23, 24, 25, Block A-29, Public School Land Surve
rews County, Texas, and all of Sections 2,3 , 4, 5 , 6, 7, 8 ,  9, 1 2, 1 3 , 1 4, 1 5 , Block A-39,
lic School Land Survey, Andrews County, Texas 

 and except the property described on Exhibit A- I attached hereto. 

y, 
And  
Pub

Save
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[See Attached Two (2) Pages] 
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SS Joh Nn. ROgOB 
C()�)k-J{)yc�;, �nc. 

S1'ARK SURVEYfNG. LLC 
.noo N. � ,,:" S'rRtET. st..OO, ;:-�o 

tlIDLANO, TErAS 

By: 

Jimmie Hobert Stark 
Rem>;!m-ed f'mre£sinnal t�lW Stlr-'l:yor 
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EXHIBIT B 

NON-EXCLUSIVE LIST OF SELLER'S PERSONAL PROPERTY 

System GIL Asset Account 
No Description No 

3 60 SKYLINE M IRAGE 1 0' DI SPLA Y UNIT 1 6 1 0-00-000 

3 6 1  Display panels & design-2 8'X I 0 '  1 6 1 0-00-000 

3 64 45.4 CU FT. REFRIGERATOR 1 6 1 0-00-000 

646 Carpeting for Admin Bldg 1 6 1 0-00-000 

88 1 58 Global Armless Stacking Chairs 1 6 1 0-00-000 

959 Install 3 Toilets 1 6 1 0-00-000 

97 1 Executive Desk - GM 1 6 1 0-00-000 

972 Credenza & Bookcase - GM 1 6 1 0-00-000 

973 Reception Work Station 1 6 1 0-00-000 

99 1 Records Dept Workstation 1 6 1 0-00-000 

1 029 Stainless Steel Work Table 1 6 1 0-00-000 

1 1 04 Office Fumiture (Desk( 1 7), Bookcase( 1 7), Chairs(62), Mats(1 6), etc) 1 6 1  0-00-000 

1 1 76 Desk, Storage Cabinet 1 6 1 0-00-000 
1 20 0  Leather Chair 1 6 1 0-00-000 
1 20 1  Shelving 1 6 1 0-00-000 
1 23 8  Leather Air Grid Chairs 1 6 1 0-00-000 

1 286 Desk 1 6 1 0-00-000 
1 28 9  Desk 1 6 1 0-00-000 
1 3 1 3  O ffice Fumiture for New Adm in Building 1 6 1 0-00-000 

1 3 5 7  Office Fumiture (Desk, Chairs, Fi leCabinets, Cork boards, etc 2 4  each) 1 6 1 0-00-000 

1426 Steel Folding Chair, Folding Chair Catt 1 6 1 0-00-000 
1 462 Desk, Desk Bridge, Pedestal Credenza, & Hutch 1 6 1 0-00-000 

1495 Fireproof Cabinet (Four Drawer) 1 6 1 0-00-000 
1 502 Chairs for Stock (7) 1 6 1 0-00-000 
1 6 1 0  Chairs and Table for Maintenance Shop 1 6  I 0-00-000 
1 6 1 2  Desk Ops Dept-Jay Britten 1 6 1 0-00-000 
43 8 1 5  Aluminum White Reflective Speed Limit S igns 1 6 1 2-00-000 
665 4'x6' Lusterboard S ign \ 6 \ 2-00-000 
887 Trade Booth Exhibit Panels 16 I 2-00-000 

1 0 1 1 Entrance sign solar panels & lights 1 6 1 2  -00-000 
122 1 White Metal Sign Posts 1 6 1 2-00-000 
1497 8x8 Double Sided Lusterboard Sign 1 6 1 2  -00-000 

3 8  Fencing @ $3,800 Per Mile 1 6 1 5-00-000 
5 5 7  Fencing (Capitalized for Tax Only) 1 6 1 5-00-000 

907 Fence wI PVC Privacy S lats 1 6 1 5-00-000 
1 402 Gate & Pani c  Hardware 1 6 1 5-00-000 
1 478 Fence Post Relocation 1 6 1 5-00-000 
1 496 Supplies for Fencing 1 6 1 5-00-000 
1 5 1 8  Byproduct Fence (part o f  1 568) 1 6 1 6-00-000 
1 568 Interface Friction Testing (part of 1 5 1 8) 1 6 1 6-00-000 

48 Two (2) 5-Drawer Lateral Fi les \ 620-00-000 
62 Two (2) File, 4Dwr, L TR, PY W/LPK \ 620-00-000 

72 Two(2)File, 4Dwr, Lgl,  Vert Lk 1 620-00-000 
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77 1 4Dr File & 1 Sec Desk For Debbie 1620-00-000 
8 1  1 Bookcase, Wood, 84 in 1620-00-000 
83 Two(2)File, 4Dwr, Tsd, Ltr, WlLok 1 620-00-000 
88 2 File, 5 Drwr, 1 Rollout Shl 1620-00-000 

1 20 Refrigerator 1620-00-000 
1 23 I Lateral File Cabinet For Haz De 1 620-00-000 
1 24 1 File, 4Drw, Lat 1620-00-000 
127 2 Lateral File Cabinet-Accting 1620-00-000 
1 3 0  Shredders (2) 1 620-00-000 
1 54 TV / VCR 1 620-00-000 
270 File Cabinet, 5 urw, 42in 1 620-00-000 
277 File Cabinet - Fireproof 4 drw 1620-00-000 
278 File Cabinet - Fireproof 4 drw \ 620-00-000 
380 Lateral Track System 1 620-00-000 
455 Desk and Return 1620-00-000 
456 Desk and Return 1620-00-000 
498 TI Line Equipment 1620-00-000 
5 1 6 IBM Thinkpad T23 PIIl 1 620-00-000 
533  IBM Netvision M4 1 Computer System 1620-00-000 
563 Cisco 261 Oxm Ethernet Router 1 620-00-000 
5 64 Cisco DSUlCSU Interface Card 1620-00-000 
577 Auto load tape library 1 620-00-000 
6 1 0  HP Color Printer 4600DN for Sales Dept 1620-00-000 
6 1 3  Optiplex GX270T P4 for K Crawford 1 620-00-000 
624 6 Hard Drives/2 Memory for Dell Server 1 620-00-000 
63 1 F ireproof 4 drawer lateral file cabinet \ 620-00-000 
632 Fireproof 4 drawer lateral file cabinet 1620-00-000 
639 Epson 735 Data Projector 1620-00-000 
644 6 CBT DOT TRAINING COURSES 1620-00-000 
68 1  Toshiba E 350 Copier 1620-00-000 
7 1 7 Server w/cabinet & backup 1 620-00-000 
72 1 Canon IR550  copier 1620-00-000 
735  Evolis Pebble ID Card Printer w/software 1 620-00-000 
773 Xerox Workcenter M201 1 620-00-000 
802 MDS iNET 900mhz Radio 1620-00-000 
803 MDS iNET 900mhz Radio 1 620-00-000 
8 10 Optiplex GX280 Pen 4 520/2.8 GHz 1 M  1620-00-000 
8 1 9  Tecra A5-s4 1 6  Laptop - AR 1 620-00-000 
820 Tecra A5-s4 1 6  Laptop - MB 1 620-00-000 
82 1 Epson Powerlite 732c - CC 1 620-00-000 
822 Dell Poweredge Server 1 620-00-000 
843 Xerox Workcenter 1 620-00-000 
870 Fellows Paper Shredder #380 1 620-00-000 
888 Workstation, Chair 1620-00-000 
889 Workstation, Chair 1 620-00-000 
895 Records Shelf System 1620-00-000 
896 Optiplex GX620 P4 Work Station 1620-00-000 
897 Optiplex GX620 P4 Work Station 1620-00-000 
899 A vaya IP Office Phone System 1 620-00-000 
906 IBM Thinkpad-R King 1620-00-000 
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9 1 5  Network Cameras \ 620-00-000 

925 OptipJex GX620 Minitower for Security Cameras 1 620-00-000 

928 Power Edge 1 850 Server 1 620-00-000 

929 Power Edge 2850 Server 1 620-00-000 
937 Scale Printer 1 620-00-000 
942 Sony SNCZ20 Camera wlbracket & wide lens 1 620-00-000 
943 Banner DX80 Node w/Sensors 1 620-00-000 

944 Banner DX80 Node w/light & alarm 1 620-00-000 
948 Optiplex GX620 Minitower P4 1 620-00-000 
986 Met Tower for Web Server \ 620-00-000 
993 Laptop (M.Burncy) \ 620-00-000 

994 Upgrade Phone System 1 620-00-000 
995 Met I Tower setup \ 620-00-000 
996 Laptop (D.Cronshaw) 1 620-00-000 
998 Sonic Wa ll 2040 Firewall Router Primary 1 620-00-000 

999 Sonic Wall 2040 Firewall Router Backup 1 620-00-000 
1 005 IBM Thinkpad T60 1 620-00-000 
1 00 6  IBM Thinkpad T60 1 620-00-000 
1 00 7  Optip\ex 745 Pentium D 1 620-00-000 
1 008 Optiplex 745 Pentium D 1 620-00-000 
1 009 Optiplex 745 Pentium D 1 620-00-000 
1 0 1 0  Optiplex 745 Pentium D 1 620-00-000 
1 0 1 4  Optiplex GX745 minitower-REMP station 1 620-00-000 
1 0 1 8  T60 Thinkpad - Reavis \ 620-00-000 
1 0 1 9  1 0  A vaya 54 1 0  DCP Phones 1 620-00-000 
1 02 1  Peko Spectra Security Camera i 620-00-000 
1 02 2  MX4000 Camera MUltiplexer 1 620-00-000 
1 023 Tripp Lite 6000V A Rackmount 1 620-00-000 
1 02 6  I T  Backup System 1 620-00-000 
1 03 0  Optiplex 745 for ICAMS 1 620-00-000 
1 03 1  Door card reader w/lock & transformer 1 620-00-000 
1 03 2  Sony Network Camera wI enclosure 1 620-00-000 
1 03 3  M D S  Inet ethernet remote radio 1 620-00-000 
1 045 T60 Thinkpad Laptop (P.McDonnell) 1 620-00-000 
1 046 Red Lion Webserver 1 620-00-000 
1 05 0  OptipJex745, P D - K Anguish 1 620-00-000 
1 0 5 1  Optipiex745, P D - R Caballero 1 620-00-000 
1 05 2  Optiplex745,  P D - IT Stock 1 620-00-000 
1 05 3  Liquid Scintil lator Power Supply 1 620-00-000 
1 05 4  T60 Laptop - R Runnels 1 620-00-000 
1 05 5  T60 Laptop - C Greenwood 1 620-00-000 
1 05 7  Optipiex 745 P D  - K Purvis 1 620-00-000 
1 05 8  V M  Server 1 620-00-000 
1 05 9  T60 Think Pad Laptop - I T  Administrator 1 620-00-000 
1 060 T60 Laptop - K Crawford 1 620-00-000 
1 06 1  T60 Laptop - B Thompson 1 620-00-000 
1 062 Sony I P  Network Camera 1 620-00-000 
1 06 3  Sony IP Network Camera 1 620-00-000 
1 074 Computer Equipment 1 620-00-000 
1 076 Shredder 1 620-00-000 
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1 078 Computer Equoment 1 620-00-000 

1 079 Computer Equipment 1620-00-000 

1 080 Computer Equipment 1620-00-000 

1 08 1  T60 T7600 DVR (Thinkpad Advanced Dock) 1 620-00-000 

1 082 Phone Equipment 1 620-00-000 

1 083 Smartnet Security Router 1 620-00-000 

1 084 Security Router for T- l 1 620-00-000 

1 086 Barcode Printer 1 620-00-000 
1 087 Desktop Computer wI microphone 1 620-00-000 

1 09 1  T60 T2300E Laptop wi accessories \ 620-00-000 
1 096 Liebert UPS Station wI extended warran ty \ 620-00-000 
1 099 Quad Core Xeon Processor 1 620-00-000 
1 1 00 Kodak 140 Scanner 1620-00-000 
1 1 0 1  Kodak C K  2YR Extended Warranty 1 620-00-000 
1 1 02 T60 Laptop wI accessories 1620-00-000 
1 1 03 T60 Laptop wI accessories 1620-00-000 
1 106  Archive Writer MA 1 620-00-000 
1 1 07 Minolta 605Z Reader Printer MA 1 620-00-000 
1 1 08 1 1 60 Scanner wi care kit 1620-00-000 

1 1 09 1 1 60 Scanner wI care kit 1620-00-000 
1 1 1 O Reconditioned Kodak 4800 Archive Writer 1620-00-000 

Reconditioned Minolta 605Z Reader Printer, Microfilm Reader Printer wi 
1 1 1 1  Film J 620-00-000 
1 1 1 2 140 Scanner 1 620-00-000 

Versatile Enterprise Palm Pilot Pen Based Computer wi scanner (Phase I 
l l 1 4 of III) 1 620-00-000 
1 1 1 5 Versatile Enterprise Training (Phase II of III) 1 620-00-000 
1 1 1 6  Versatile Enterprise Database Conversion Support (Phase III of III) 1 620-00-000 
1 1 1 7 Kodak 140 Document Scanner w/ 2 yr warranty 1 620-00-000 
1 1 1 8 Flat Panel LCD TV 1 620-00-000 
1 1 1 9 Polycom Soundstation & Polycam Ex-Mics 1620-00-000 
1 120 T6 1 T7 1 00 Laptop with accessoeies 1 620-00-000 
1 1 2 1  IBM Enhanced USB Keyboard 1620-00-000 
1 1 32  A vaya 54 1 0  DCP Telephone Set 1620-00-000 
1 1 3 3  Desktop Computer OptiPlex 745 1620-00-000 
1 1 34 Desktop Computer - OptiPlex 745 1620-00-000 
1 1 3 5  Laptop - T6 1 T7 1 00 1620-00-000 
1 1 3 6  Thermal Transfer Printer & Ribbon 1 620-00-000 
1 1 3 9  PowerConnect 6248P GBe POE Switch 1 620-00-000 
1 145  1 9" VG930M LCD Monitor 1 620-00-000 
1 146 T6 1 T7 1 00 Laptop wi Accessories 1 620-00-000 
1 147 T6 1 T7 1 00 Laptop wi Accessories 1 620-00-000 
1 16 0  Thinkpad Laptop, wi 3 y r  service plan, notebook case 1 620-00-000 
1 1 6 1  Dell Precision 3 90 Conveltible Mini Tower, PC Processor 1 620-00-000 
1 1 62  Dell Optiplex 755 Desktop System 1 7" Flat 1620-00-000 

Thinkpad Laptop, Notebook case, RAM Module, battery wi 3yr service 
1 I 80 plan 1620-00-000 
1 1 8 6  Kodak I30 Document Scanner ) 620-00-000 
l l 8 7 Thermal Transfer Printer 1 620-00-000 
1 I 8 8  Dell Precision T3400 Convertible MiniTower Processor 1620-00-000 
1 1 8 9  Kodak I 1 60 Document Scanner 1 620-00-000 
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1 1 90 Laptop T6 1 1 620-00-000 

1 1 9 I Laptop T6 1 1 620-00-000 
1 1 98 Thinkpad Laptop wI accessories 1 620-00-000 

1 203 Fluke Cable IQ Gigabit Testing 1 620-00-000 
1 208 T6 1 Thinkpad Laptop wI accessories 1 620-00-000 
1 2 1 8  A vaya IPO Expansion Module 1 620-00-000 
1 2 1 9  T6 I Thinkpad Laptop Computer 1 620-00-000 
1 22 0  Dell  Quad Core Intel Xeon Server 1 620-00-000 
1 222 AC Adapter 1 620-00-000 
1 225 Linksys AP 54MBPS Exterior 1 620-00-000 
1 226 Linksys AP 54MBPS Exterior 1 620-00-000 
1 227 Linksys AP 54MBPS Exterior 1 620-00-000 
1 2 3 5  T6 1 Thinkpad Laptop wI accessories 1 620-00-000 
1 242 T6 1 Thinkpad Laptop wI Accessories 1 620-00-000 
1 246 Desktop Computer - Payroll Specialist 1 620-00-000 
1 247 3 Desktop Computers for Project Office 1 620-00-000 
1 249 Scanners 1 620-00-000 
1 250 LCD Monitor 1 620-00-000 
1 25 1  Dell Precision T3400 Convertible MiniTower 1 620-00-000 
1 25 2  OptiP1ex 7 5 5  Desktop - Pentium Dual Core 1 620-00-000 
1 260 Think Pad Notebook with Accessories 1 620-00-000 
1 263 LCD Monitor 1 620-00-000 
1 264 Stand Hang Clamp Mobi le  1 620-00-000 
1 26 6  Phone System Accessories 1 620-00-000 
1 267 Pan TB 5 2  P8400 Laptop 1 620-00-000 
1 268 Network Color Camera 1 620-00-000 
1 269 T6 1 Laptop wI accessories 1 620-00-000 
1 274 OptiP lex 7 5 5  Desktop 1 620-00-000 
1 275 OptiPlex 7 5 5  Desktop 1 620-00-000 
1 276 OptiPlex 7 5 5  Desktop 1 620-00-000 
1 278 LCD Monitors (5) 1 620-00-000 
1 280 L TO-2 Bulk Library Pack, Sony 1 620-00-000 
1 285 Crimp Belden Connector, Coaxial Cable 1 620-00-000 
1 28 7  Bar Code Label 1 620-00-000 
1 296 OptiPlex 755 Desktop System 1 9" Flat 1 620-00-000 
1 297 OptiPlex 755 Desktop System 1 9" Flat 1 620-00-000 
1 298 OptiPlex 7 5 5  Desktop System 1 9" Flat 1 620-00-000 
1 307 Panasonic Toughbook Laptop 1 620-00-000 
1 3 14 Logitech Z-4 Speaker System 1 620-00-000 
1 3 1 5  Dell Precision T3400 Convertible Mini Tower 1 620-00-000 
1 3 1 6  Kodak Document Scanner 1 620-00-000 
1 3 1 7  Kofax vrs 4.2 prof USB 1 620-00-000 
1 32 9  Dell Optiplex 7 5 5  Desktop System (3) 1 620-00-000 
1 3 3 3  Optiplex 7 5 5  Desktops (6) 1 620-00-000 
1 33 7  Crucial 1 GB M o d  1 620-00-000 
1 33 8  Cisco Redundant Power System & Catalyst 1 620-00-000 
1 340 Catalyst G E  L C  Connector, Cisco Spare RPS 1 620-00-000 
1 3 4 1  Sensors 1 620-00-000 
1 342 Smartnet \ 620-00-000 
1 343 Netcam 1 620-00-000 
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1 3 6 1  Computers - 3 (Optiplex 755) 1 620-00-000 

1 370 NB T400 Think PAd Laptop with Adv Mini Dock 1 620-00-000 

1 3 7 1  N B  T400 Think PAd Laptop with Adv Mini Dock 1 620-00-000 

1 372 NB T400 Think PAd Laptop with Adv Mini Dock 1 620-00-000 

1 397 IBM Thinkpad T400 Laptop 1 620-00-000 

1 398 Sorters 1 620-00-000 

1 400 Scanners (7) 1 620-00-000 

1 407 Scanners (3)  1 620-00-000 
1 4 1 2  Thinkpad T4008 (3) wi Mini Dock & Targus Notepac \ 620-00-000 

1 4 1 3  2GB PC2-4200 200-pin DDR2 SDRAM 1 620-00-000 
1 440 Raven CDMA C32 1 1  Modem 1 620-00-000 

1 44 1 Raven CDMA C32 1 1 Modem 1 620-00-000 
1 442 Raven CDMA C32 1 1 Modem 1 620-00-000 
1443 Raven CDMA C32 1 1 Modems 1 620-00-000 
1 447 4 Drawer Lateral File, Two Drawer Lateral File 1 620-00-000 
1452 Raven CDMA C32 1 1 Modems 1 620-00-000 

1487  Modems 1 620-00-000 
1 489 Toughbook 52  Core 2 Duo (part of 1 504) 1 620-00-000 
1 49 8  Power Edge R900 Computers (2) \ 620-00-000 

1 504 TB Protection P lus (3 Years) (part of 1 489) 1 620-00-000 
1 507  Modems 1 620-00-000 
1 52 5  Modems 1 620-00-000 

1 526 Optical Mouse, USB Keyboard, 1 9" Flat panel Monitors \ 620-00-000 
1 527 Optiplex 760 SFF with Monitors 1 620-00-000 
1 5 5 5  Modem 1 620-00-000 
1 556  Modem 1 620-00-000 
1 564 Modem 1 620-00-000 

1 565 Optiplex 3 80 Small Form Factor Base PSU 1 620-00-000 
\ 573 Modem \ 620-00-000 
1 574 IT Upgrade (Data Center) Computer Equipment (part of 1 5 79) 1 620-00-000 
1 5 79 IT Upgrade (Data Center) - CE Capitalized Interest (part of 1 574) 1 620-00-000 
1 590 Modem 1 620-00-000 
1 592 Power Edge R7 1 0  Server 1 620-00-000 
1 593 Axis 2 1 4  PTZ Network Camera 1 620-00-000 
1 600 Pedestal Upgrade 1 620-00-000 
1 6 0 1  DSX Control System Replacement 1 620-00-000 
1 603  Lamination Station ID  Printer 1 620-00-000 
1 604 Modem 1 620-00-000 
1 60 5  Dominion KX2 1 6  Port 1 620-00-000 
1 6 1 5  Replace Magicard Pro Soft 1 620-00-000 
1 6 1 6  Tennsco Starter Shelf 1 620-00-000 
1 6 1 7  Optiplex 380  Small Form Factor Base, Standard PSU 1 620-00-000 
1 62 0  Hard Drives & Intel Processors 1 620-00-000 
1 622 Dual Control ler 1 620-00-000 
1 63 5  Replacement Memory Module Kit for Dell Power (8) 1 620-00-000 
50 1 WasteSoft Software 1 62 1 -00-000 
505  Windows & Office Software Licenses \ 62 1 -00-000 
5 4 1  MicroshieJd Rad Exposure Software 162 1 -00-000 
542 GSOOOW Upgrade-Windows 1 . 1  1 62 1 -00-000 
667 Exchange Server Software w/80 licenses 1 62 1 -00-000 
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669 Mockingbird BigEZ Pro Authoring Software 1 62 1 -00-000 
674 Microshield 6 .02 w/Rad Decay 2.0 1 62 1 -00-000 
697 Software for Gamma Spec System 1 62 1 -00-000 
703 PMC Software Licenses for 1 5  1 62 1 -00-000 
780 Adobe Acrobat PRO 7 Win Tl 1 62 1 -00-000 
78 1 Adobe Acrobat Pro 7 Win T l  1 62 1 -00-000 
782 Adobe Acrobat Pro 7 Win T l  1 6 2 1 -00-000 
783 Adobe Acrobat Pro 7 Win T l  1 6 2 1 -00-000 
823 8 5  Windows User Licenses 1 62 1-00-000 
930 Micro Win/Exchange Server 2003 Licenses 1 62 1 -00-000 
93 1 Microsoft Win Server 2003 SE Liccnse/Media 1 62 1 -00-000 

1 02 0  Dose Calculation Software 1 62 1 -00-000 
1 064 1 0  Word Perfect Licenses 1 62 1 -00-000 

"
1 1 1 3 Versatile Enterprise Records Management Software (Phase 1 o f  III) 1 62 1 -00-000 
1 1 5 6  Kofax VRS 4. 1 Prof for DT Scan 1 62 1 -00-000 
1 1 5 7  Kofax VRS 4. 1 Prof U S B  WKGP Scan 1 62 1 -00-000 
I 1 63 Kofax scanning software 1 6 2 1 -00-000 
1 1 7 5  Versatile Notification System, Versatile Retention 7 1 62 1 -00-000 
1 1 96 Microsoft Office 2007 Software 1 62 1 -00-000 
1 206 Exposure Monitoring & Reporting System Upgrade 1 6 2 1 -00-000 
1 230 Primavera Software 1 62 1 -00-000 
1 240 MS Project STD 2007 1 62 1 -00-000 
1 259 Office Pro Plus, Acrobat Pro Software 1 62 1 -00-000 
1 30 8  Backup Software 1 62 1 -00-000 
1 3 1 2  MOL Software Program 1 62 1 -00-000 
1 363 Software license - Web based support software 1 62 1 -00-000 
1 3 73 Backup Exec, Endpoint Protection, and Ghost Licenses 1 62 1 -00-000 

Software Rental for Estimating Cost of Change Orders & New 
1 45 5  Construction 1 62 1 -00-000 
1 49 1  Regulatory Compliance Mgt System (RCMS) 1 62 1 -00-000 
1 5 1 2  Oracle/Primavera Contract manager Licenses 1 62 I -00-000 
1 5 1 3  Oracle/Primavera Contact Manager Hosting Service 1 62 1 -00-000 
1 5 2 1  Diagnostic Software for Heavy Equipment 1 62 1 -00-000 
1 522 ET Software & Service w/ train ing \ 62 1 -00-000 
1 52 3  Software for exposure determination, shielding calculation, etc 1 62 1 -00-000 
1 563 Software \ 62 1 -00-000 
1 57 5  I T  Upgrade (Data Center) - Computer Software (part o f  1 580) 1 62 1 -00-000 
1 5 80 IT Upgrade (Data Center) - SW Capitalized Interest (part of 1 575) 1 62 1 -00-000 
1 5 9 1  MS OFfice Software 1 62 1 -00-000 
1 5 94 Ground Water Statistical Software Licence 1 62 1 -00-000 
1 596 PathFinder Office 1 62 1 -00-000 
1 602 Winstart SQL Software & Mauuals 1 62 1 -00-000 
1 63 6  VSPHERE Licenses ( l  Processor, 3 Host) wi Tech Support 1 62 1 -00-000 

1 76 One ( 1 ) 1 997 Model Lay-Mor Towable Sweeper 1 625-00-000 
1 80 Down Payment On Vacuum Truck 1 625-00-000 
1 82 1 997 International Truck 1 625-00-000 
2 03 Tandem Axle Trailer 20' 1 625-00-000 
205 4 Drager Ale L ite Work Unit 1 625-00-000 
292 A larm System Passport 5 Star w/ accessories 1 625-00-000 
297 DDV-2000 Drain Sump \ 62 5 -00-000 
3 1 4 Drum Dumper 1 625-00-000 



329 Airless Pump - King 56TO I wi accessories \ 625-00-000 

3 3 3  Gate Monitor 1 625-00-000 

3 3 5  Guardhouse Fence \ 625-00-000 

345 Drum Trucks (4) 1 625-00-000 
349 Tritium Monitor - 2 hand held 1 625-00-000 

3 5 1 RAD Ludlum Monitor System & Install 1 625-00-000 
3 5 7  Portacount Plus (Safety Equipment) 1 625-00-000 

375 RAD Mixer 1 625-00-000 
3 8 5  Sears - Kenmore Washer 1 625-00-000 
3 86 Sears Kenmore Dryer \ 625-00-000 
395 1 2.5Kv Line 1 625-00-000 
3 96 Permacon Shredding System 1 625-00-000 
397 Pennacon Stack Sampling System/Air Monitors 1 625-00-000 
398 Permacon 1,60 Basic A ir CLD 1 625-00-000 
402 Drum Handler 1 625-00-000 
405 Mechanical Arm - Permacon 1 625-00-000 
4 1 0  Ice Machine & Pump Drain 1 625-00-000 
4 1 2  Fiber Optics 1 625-00-000 
437 Four 30 Min. Drager Air Units 1 625-00-000 
439 E l ectricical Service Equipment for l 1 e2 Monitoring \ 625-00-000 
440 1 1  E2 Monitoring Systems 1 625-00-000 
44 1 1 1 e2 1 2  Port 1 0\ 1 00\ 1 000 Switch with 2 Fiber Ports \ 625-00-000 
442 1 1 e2 Purging Equipment for Monitoring Wells \ 625-00-000 
447 Permacon Steam Pressure Washer 1 625-00-000 
452 Quincy Rotary Screw Compressor 1 625-00-000 
457 Fiberglass Storage Tank \ 625-00-000 
4 5 8  Mixing B lades \ 625-00-000 
467 Permacon Pan Plate 1 625-00-000 
470 2 32 Aluminum Steps for Trai lor" 1 625-00-000 
473 Equipment Wash Pad & Landfill Wheel Wash Unit 1 625-00-000 
4 74 Leachate Detection Pump & Sump 1 625-00-000 
4 7 7  M i cro Rem Survey m eter w I  l o w  energy & audio 1 625-00-000 
479 Air Conditioner & 20 Gal Water Heater 1 625-00-000 
4 8 1 Scales For Warehouse 1 625-00-000 
4 82 Landfill  Water System 1 625-00-000 
4 8 5  Toyota Forkl ift 1 625-00-000 
486 Model 2- 1 1 0 0  Steam Cleaner 1 625-00-000 
4 8 7  Landfill Water Spare Pump 1 625-00-000 
490 X-Cooler Units 1 625-00-000 
494 Fume Hood For Mercury Analysi s  1 625-00-000 
495 Bucket for 3 201, Trackhoe 1 625-00-000 
497 Acton Mobi le Trailer- Electrical Supplies \ 625-00-000 
499 Hard Stops at Stab Building 1 625-00-000 
5 00 Landfill Skid 1 625-00-000 
5 02 Gamma Detector 1 625-00-000 
5 03 R-62 1 2  RO System 1 625-00-000 
5 04 Caterpi l lar 8 1 5  F Compactor 1 625-00-000 
5 0 6  Micro Rem Survey Meter 1 625-00-000 
507 Parts for Compactor 1 625-00-000 
5 0 8  20 Intermodal Boxes 1 625-00-000 
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5 1 1  Monitoring Sensor and Chart Recorder 1 62 5 -00-000 

5 1 3 Cage for Trackhoe 1625-00-000 
5 1 4 Window Room AIC, Large 1 625-00-000 

5 1 5  Landfill Risers 1 625-00-000 

5 1 7 Welder - 1 75 Amp - MIG 1 625-00-000 

5 1 9  TM 1 5  Thoro-matic floor machine 1 625-00-000 

520 Gorman Rupp Submersible pump 1 625-00-000 

52 1 Mobile Cart Air  Sampler 1 625-00-000 
526 CSA Sampling Area Project 1 625-00-000 
5 3 0  WasteSoft Pick List Module 1 625-00-000 
53 1 WasteS oft Dose Contribution Table 1 625-00-000 
5 3 2  D iesel 5 '  tractor mower w/shredder 1 625-00-000 
534 Environmental Monitoring Station 1 625-00-000 
5 3 6  Carbon Monoxide Monitor 1 625-00-000 
5 3 7  Clam shell bucket-2 spare timing links & 2 cylinders 1625-00-000 
544 A ir Compressor Tank 1 625-00-000 
546 Neutron Counter 1 625-00-000 
547 Mini-Pulser 1625-00-000 
548 Clark 725-0S Crane 1 625-00-000 
5 5 3  Weight Indicator for Crane 1 62 5-00-000 
554 Heavy Duty Clam Grapple 1 625-00-000 
5 5 6  Clark 725-08 Crane (Capitalized for Tax Only) 1 625-00-000 
565 PTO Hydraul ic  automatic covering 1 625-00-000 
5 6 6  PTO Hydraul ic  automatic covering 1 625-00-000 
5 6 7  PTO Hydraul ic  automatic covering 1 625-00-000 
5 6 8  Drager Self-contained Breathing Apparatus 1 625-00-000 
5 7 3  Shredder Teeth 1 625-00-000 

5 74 DI Water System Membrane/solenoid 1 625-00-000 
5 8 2  Energy Meter 1 625-00-000 
5 83 Public Access Defibrillator 1 625-00-000 
5 84 Aerosole photometer-Tests air quality & filters 1 625-00-000 
5 8 6  Monitor for organic vapors 1 625-00-000 
5 9 1  LAB REFIGERA TOR 1 625-00-000 
5 92 Duct Camera-Video Inspection System 1 625-00-000 
600 6 Ft Forks w/26 backs" 1 625-00-000 
606 Fabricate Aluminum ladder 1 625-00-000 
6 1 5  Manlift w/60ft Boom 1 625-00-000 
6 1 6  Golf Cart w/Cargo Box #7 1 625-00-000 
6 1 8  Golf Cart w/Cargo Box #9 1 625-00-000 
622 IP2 BOX 1 625-00-000 
623 IP2 BOX 1 625-00-000 
627 Alpha Beta Scaler Rate Meter 1 625-00-000 
628 A lpha Beta Scaler Rate Meter 1 625-00-000 
64 1 6000 Ib Fork Lift 1 625-00-000 
645 A utomated Mercury Analyzer 1 625-00-000 
647 Storage Shed for Mtc 1 62 5 -00-000 
648 High Pressure Washer 1 625-00-000 
6 5 0  Hydraulic B- 1 2  & B-25 Dumper 1 625-00-000 
6 5 1 20,000 lb. scales 1 625-00-000 
6 5 2  Mettler Balance 1 625-00-000 
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668 Cylinders for 4 backhoes 1 625-00-000 
675 Trackmobile model #4350 TM-used 1 625-00-000 
676 PTO Hydraulic Bin Tarper 1625-00-000 
677 Vertical inUne pump 1 625-00-000 
678 Vertical in line pump 1625-00-000 
679 Portable High Volume Air Sampler w/calibrator 1 625-00-000 
680 AFI  2500 Analog scale w/software 1 625-00-000 
690 M2929 Scaler w/M43- I O- l  Probe 1 625-00-000 
69 1 Model 9 w/M43-90 probe 1 625-00-000 
692 Model 9 w/M43-90 probe 1 625-00-000 
693 8hp Trash Pump 1 625-00-000 
704 Mine Power Zone Transformer 1 625-00-000 
705 Upgrade TlUck Scale 1 625-00-000 
706 S CADA System 1 625-00-000 
707 Paddle Mixer Upgrade 1625-00-000 
7 1 8  Rad Alpha & Gamma Sources 1 625-00-000 
7 1 9  Pump for landfill cells 1625-00-000 
722 Spectrum 625 Plasma Torch w/50' hose/airfilter/dryer 1 625-00-000 
723 Hydraulic Collector 1 625-00-000 
73 1 EYEWASH UNIT \ 625-00-000 
732 EYEWASH UNIT 1 625-00-000 
733 EYEWASH UNIT 1625-00-000 
734 EYEW ASH UNIT \ 625-00-000 
73 6 1 0,000 # Ingersoll-Rand Forklift 1625-00-000 
745 Lifting Frame 1 625-00-000 
746 Heavy Duty C lam Shell Bucket 1625-00-000 
750 Lifting Frame 1 625-00-000 

754 Source, Sr-90, 42,000 dpm 1 625-00-000 
755  Source, Am-24 1 ,  63,000 dpm 1 625-00-000 
756 Source, Pu-239, 6 .8  nano Curies 1 625-00-000 
757 Source, Cs- 1 37,  8 .5  nano Curies 1 625-00-000 
758 Source, Pu-239, 3 7,000 dpm 1 625-00-000 
759 Source, Tc-99, 3 1 ,000 dpm 1625-00-000 
760 Loading Frame for Lift Liner 1625-00-000 
76 1 Loading Frame for L ift Liner 1625-00-000 
762 Loading Frame for Lift Liner 1 625-00-000 
763 Loading Frame for Lift L iner 1 625-00-000 
764 Loading Frame for Lift Liner 1 625-00-000 
765 Loading Frame for Lift Liner 1 625-00-000 
769 Mass Flow Transmitter 1 625-00-000 
770 Mass Flow Transmitter 1625-00-000 
77 1 Portable HEPA Filtration Unit J 625-00-000 
774 Usrd Grove RT9 1 00 Crane 1 625-00-000 
787 John Deere 670CH Motor Grader 1 625-00-000 
790 M9 Ion Chamber 1 625-00-000 
79 1 M78 Stretch Scope 1 625-00-000 
792 1 994 Valmet Reach Stacker 1 625-00-000 
795 SSI  Shredder 1 625-00-000 
798 Series 5 XLB Low Backround A lpha-Beta Detector 1 625-00-000 
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799 Install s l ide gate operator 1625-00-000 

806 Detector Asm 2.25'  (6200-0242) 1 625-00-000 

807 3 ton AIC un it-Guard House 1 625-00-000 

809 2005 Vacuum Truck Tank- 1 996 Int'l truck 1 625-00-000 

8 1 1  Calibratorl AttenuataI' System 1625-00-000 

8 1 5  66 DOUBLE TIER LOCKERS 1625-00-000 

8 1 6  2 HP Sewage Pump 1 625-00-000 

824 SOL0300G iSolo alpha beta counter w/detector 1625-00-000 

833 Alarm Ratemeter wi GM detector 1 625-00-000 

834 Alarm Ratemeter wi GM detector 1625-00-000 

835 Alarm Ratemeter wi GM detector 1625-00-000 

836 Mobile Cart Air Sampler wlfilter holder 1 625-00-000 
837 Mobile Cart A ir Sampler w/filter holder 1 625-00-000 

838  Mobile Cart Air Sampler w/filter holder 1625-00-000 
839 Mobile Cart Air Sampler w/filter holder 1 625-00-000 
840 Mobile Cart Air Sampler w/filter holder 1625-00-000 
84 1 Mobile Cart Air Sampler w/filter holder 1625-00-000 
842 1 2x20 22 Gauge Flat S lat Curtain Door 1 625-00-000 
844 Oilless Air Compressor 1 625-00-000 

846 Portab le High Volume Sampler 1 625-00-000 

847 pOIiable High Volume Sampler 1 625-00-000 
848 Portable High Volume Sampler 1625-00-000 
849 Ultravue Paper Optimair Respirator 1625-00-000 

850 Ultravue Paper Optimair Respirator 1 625-00-000 
85 1 Ultravue Paper Optimair Respirator 1 625-00-000 
852  Ultravue Paper Optimair Respirator 1 625-00-000 
853 Ultravue Paper Optimair Respirator 1 625-00-000 
854 Ultravue Paper Optimair Respirator 1 625-00-000 
855  Ultravue Paper Optimair Resp irator 1625-00-000 
856 Ultravue Paper Optimair Resp irator 1625-00-000 
857 Ultravue Paper Optimair Respirator 1 625-00-000 
858  Ultravue Paper Optimair Respirator 1 625-00-000 
859 Ultravue Paper Optimair Respirator 1 625-00-000 
860 Ultravue Paper Optimair Respirator 1 625-00-000 
86 1 U ltravue Paper Optimair Respirator 1 625-00-000 
8 62 Ultravue Paper Optimair Respirator 1 625-00-000 
863 U ltravue Paper Optimair Respirator 1 625-00-000 
864 U ltravue Paper Optimair Respirator 1625-00-000 
866 Fixed Satell ite Phone 1625-00-000 
867 Fixed Satellite Phone 1 625-00-000 
868 Fixed Satell ite Phone 1625-00-000 
869 Fixed Satel lite Phone 1 625-00-000 
884 Tennelec Elipse Alpha/Beta Counting Unit 1 625-00-000 
8 86 Transfer Switch 1 625-00-000 
8 9 1  MSA 5 ELF Pump Kit 1 625-00-000 
898 Portable Light Tower 1 625-00-000 
900 Landfi ll Monitoring Wells A-F 1625-00-000 
909 Large Trash Pump \ 625-00-000 
9 1 0  Rollup Door for M WTF \ 625-00-000 
9 1 3  Roll ing Steel Curtain 1625-00-000 
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9 1 4  Penn anent Welder 1 625-00-000 

9 1 6  Cell G Wireless Wel l  Monitoring System 1 625-00-000 

9 1 7  Cell A-F Wireless Wel l  Monitoring System 1 625-00-000 

92 1 Survey Meter & Detector 1 625-00-000 

922 Survey Meter & Detector 1 625-00-000 

923 Survey Meter & Detector 1 625-00-000 

924 Survey Meter & Detector 1 625-00-000 

932 Stainless Steel Work Table 1 625-00-000 

933 Trash Pump 1625-00-000 

935 1 00 Ton Floor Jack 1 625-00-000 

936 Predator Portable HEP A F ilter Unit 1 625-00-000 

93 8 MWTF Door 1 625-00-000 

939 Compactor Foot Pads 1 625-00-000 

949 Electric Pallet Truck 1 625-00-000 

950 200 \ Mitsubishi 1 2,000# Forkl ift 1 625-00-000 

95 1 2004 Mitsubishi 33 ,000# Forkl ift 1625-00-000 

952 1 999 Mitsubishi 1 2,000# Fork lift \ 625-00-000 

953 Velocicalc Air Velocity Meter 1 625-00-000 

954 Gil l ian 3500 Pump Kit 1 625-00-000 

955  Gilibrator Calibration System 1 625-00-000 

960 Ametek Mark 2 Series Dosimeter 1 625-00-000 

961 72"x I 9" Tool Box 1 625-00-000 

962 Air Sampling Pump wi Timer 1 625-00-000 

963 Air Sampling Pump wi Timer 1 625-00-000 

964 Hydraulic Cylinder for Compactor 1 625-00-000 

965 MWTF Portable Building 1 625-00-000 

967 Compressor Power Supply Board 1 625-00-000 

969 Joystick for Prentice Ann 1 625-00-000 

978 Rebuild Maintainer Engine 1 625-00-000 

98 1 3/4 HP Air Sample System \ 625-00-000 

9 82 3/4 HP Air Sample System 1 625-00-000 

983 3/4 HP Air Sample System 1 625-00-000 

992 Rebui ld QAC- l Air Compressor 1 625-00-000 

1 000 Prism rcp 1 625-00-000 

1 003 Electronic Radon Detector wlInfrared HP Printer 1 625-00-000 

1 004 Electronic Radon Detector w/lnfrared HP Printer 1 625-00-000 

1 0 1 2  Stainless Steel Box 1 625-00-000 

1 0 1 3  Portab le Respirator wi Chemical injection 1 625-00-000 

1 027  Rail Area Loading Ramps 1 625-00-000 

1 034 Acme Transfonner wi shield for Rail 1 625-00-000 

1 035  TM4350 engine-track mobile 1 625-00-000 

1 036 Engine driven water pump & wheel kit  1 625-00-000 

1 037  Water Tank at  Rail 1 625-00-000 

1 047 SSR EP-60 Rotary Screw Air Compressor 1 625-00-000 

1 048 Sign Engraving Machine 1 625-00-000 

1 049 Detex Proxi Pen Kit 1 625-00-000 

1 056 Defibrilator 1 625-00-000 

1 065  Alpha/Beta Hand/Foot monitor wlkeyboards 1 625-00-000 

1 066 3/4 HP Air Sampling System 1 625-00-000 

1 06 7  3/4 H P  Air Sampling System 1 625-00-000 
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1 068 Paint Striper wi 5 G Tank 1 625-00-000 

1 069 Water Cooler Tube Assembly-AHU- I \ 625-00-000 

1 07 0  1 0,000 Ib Forklift Forks 1 625-00-000 

1 07 1  1 0,000 Ib Fork l ift Forks 1 625-00-000 

1 075 Tarp Kits 1 625-00-000 

1 08 5  rCAMs ( 5 )  - Fixed & Portable Installation (freight o n  asset 1 1 27) 1 625-00-000 

1 088 20 Y d RoI! of Bins 1 625-00-000 

1 089 Datamate A i r  Cool 1 625-00-000 
1 090 TS4000 intelligent sensor toxic gas wi oxygen deficency sensor 1 625-00-000 
1 092 Red Lion 1 0.4" Operator Interface wi IDEC power supply 1 625-00-000 
1 093 TT50A Tractor 2-WD 1 625-00-000 
1 094 SQ 1 72 6' Mower 1 625-00-000 
1 09 5  Stainless Steal Box cont (part of 1 0 1 2 )  1 625-00-000 
1 097 40 Ft. Conex Box 1 625-00-000 
1 09 8  PolySep System for plant air compressors 1 625-00-000 
1 l 0S Carbon Tank 1 625-00-000 
1 1 22 Condenser for men's locker room 1 625-00-000 
11 2 3  Portable High Volume A ir Sampler 1 625-00-000 
1 1 24 P lasma Cutter \ 625-00-000 
1 1 2 5  Plasma Cutter 1 625-00-000 
1 1 2 6  Electrical Equipment (See also asset # 1 1 59) 1 625 -00-000 
1 1 27 ICAM Freight for asset 1 085 1 625-00-000 
1 1 2 8  HEPA Vacuum Cleaner, adapter assembly, and filters 1 625-00-000 
1 1 29 Electrical Equipment 1 625 -00-000 
1 1 3 0  Plasma Roller Guide 1 625-00-000 
I I 3 1  Air Monitoring System 1 625-00-000 
1 1 3 8  Hand Rails 1 625-00-000 
1 1 40 Rockland H23 Grapple  Cat B & Install 1 625-00-000 
1 1 4 1  Rockland H23 Grapple Cat C & I nstall 1 625 -00-000 
1 1 42 Standard Instrument Weather House wi thermostat, power outlet, etc. 1 625-00-000 
1 I 43 John Deere 240DLFF Excavator 1 625-00-000 
1 1 44 1 25 1b Fire Extinguisher 1 625-00-000 
1 1 5 0  AU CL36 Wide Area Ref. Source" 1 625-00-000 
U 5 1 AU TC99 Wide Area Ref. Source" 1 625-00-000 
1 1 5 2  A" Wide Area Alpha Ref. Source" \ 625-00-000 
1 1 5 3  A" SR90 Anodized Alum. Source" 1 625-00-000 
1 1 5 4  Lamp 1 625-00-000 
1 1 5 8  GE Fixture (part of asset 1 348) 1 625-00-000 
1 1 5 9  600V RK5 TD Fuse (return part of asset # 1 1 26) \ 625-00-000 
1 1 64 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 6 5  20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 66 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 67 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 6 8  20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 69 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 70 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 7 1  20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 7 2  20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 
1 1 73 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1 625-00-000 

2 Air Sampler Pumps, with Electronic timer and shut off valve + 

1 1 7 7  accessories 1 62 5 -00-000 
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1 1 79 Well Casing Depth Indicator 1 625-00-000 

1 1 82 Metal Racks for repirator storage 1 625-00-000 

1 1 83 Outdoor Air Radon Detectors (75) 1 625-00-000 

1 1 84 Engine wi Pump 1 625-00-000 

1 1 8 5  A ir Pack Colt Unit 162 5-00-000 

1 1 92 Pump Unit wi Electric Motor 1 62 5-00-000 
1 1 94 Equipment for Septic Tank Project Admin Bldg 1 625-00-000 

1 1 95 FAB Breathing A ir Line 1 625-00-000 
1 1 97 Standared Level Balance, Weigh Pan 1 625-00-000 
1 1 99 Chi Flat Slat Rolling Steel 1 625-00-000 

1 204 J{erk 4000, Radigem, PC Cable smart probe usb 1 625-00-000 

1 20 7  Respirator Washer wi Chemical Pumps 1 625 -00-000 
1 209 Edge Kit for Bucket Blade 1 625-00-000 
1 2 1 0  36" Bucket wI Teeth for 240D Trackhoe 1 625-00-000 
1 2 1 1 Guardhouse Manufactured Building 1 625-00-000 
1 2 1 2  Trackhoe Accessories 1 625-00-000 
1 2 1 3  Air Compressor Solutions 1 625-00-000 
1 2 1 4  2 5 0  HP Motor for Baghouse 1 625-00-000 
1 2 1 5  Alpha Beta Sample 1 625-00-000 
1 2 1 6  Red Lion 1 0 .4" Operator Interface 1 625-00-000 
1 2 1 7  40ft Conex Box 1 625-00-000 
1 229 Radon Starter Kit 1 625-00-000 
1 23 1  45KV A 3 PH Transformers - (2) 1 625-00-000 
1 23 2  Hydraulic Excavator (part o f  asset 1 3 5 1 )  1 625-00-000 
1 23 3  Alpha-Beta Sample 1 625-00-000 
1 23 4  Grout Plant HGA530 1 625-00-000 
1 2 3 6  L iberty 2 H P  Pump 1 625-00-000 
1 23 7  4 0  F t  Sealand Container - Core Samples 1 625-00-000 
1 239 Desktop Station, AC Selectone, Microphone, wI installing kit 1 625-00-000 
1 24 1  Carbon Monoxide Sensor Kit 1 625-00-000 
1 243 A lpha Beta Sample 1 625 -00-000 
1 244 NIST Traceable AM-24 1 I CL-36 Source 30,000 DPM 1 625-00-000 
1 24 5  Ethernet Remote Spread Spectrum Radio 1 625-00-000 
1 248 ISOLO Alpha Beta Counter 1 625-00-000 
1 2 5 3  Floor Scale 1 625-00-000 
1 254 Motorol la Radio 1 625-00-000 
1 2 5 5  Double D i apram Pump \ 625-00-000 
1 25 6  Komatsu Crawler Dozer (part o f  asset 1 3 52) 1 625-00-000 
1 2 5 7  Transformer 1 625-00-000 
1 26 1  Rotary Fuel Pump 1 625-00-000 
1 262 Logic Box Gate Controllers 1 625-00-000 
1 26 5  Alpha Beta Data Logger 1 625-00-000 
1 27 0  Crawler Dozer (part of asset 1 3 53) 1 625-00-000 
1 273 Lift Master Barrier Gate Opener (See also 1 3 56) 1 625-00-000 
1 27 7  40Ft Conex Box 1 625-00-000 
1 279 Electronic Dosimeter 1 625-00-000 
1 2 8 1  Standard High Volume A ir Sampler, Fi lter Holder, Tripod 1 625-00-000 
1 282 CP200 Portable, Battery 1 625-00-000 
1 28 3  Non-Smart 1 Detector 1 625-00-000 
1 284 M40 Monitor & SP40 Combo LEL, H2S, 02, & C02 Detector 1 625-00-000 
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1 28 8  Counter Balance Plate, Logic Board, Memory Chip Card 1 625-00-000 

1 290 Power Unit for MWTF Fire Proofing Project 1 625-00-000 

1 29 1 Pins & Bushing for Grapple 1 625-00-000 

1 292 Temporary Power Center \ 625-00-000 

1 29 3  U V  Detection Kit \ 625-00-000 

1 294 1 8  Flanged Elbow" 1 625-00-000 

1 295 Landfill Compactor (part of asset 1 3 54) 1 625-00-000 

1 299 Submersible Pump 1 625-00-000 
1 300 DSP Based Gamma Ray Spectrometer 1 625-00-000 
1 3 0 1  Komatsu Truck (part of asset 1 35 5) \ 625-00-000 
1 3 04 Condensing Unit with Electric Heat 1 625-00-000 

1 309 Proximity Reader USB 1 625-00-000 
1 3 1 0  Post Hole Digger, Auger Assembly, Extension Kit 1 625-00-000 
1 3  I I  Detector Assembly 1 625-00-000 
1 3 1 8  LDM 220 Proximity Reader-USB (2) \ 625-00-000 
1 3 1 9  Condensing Unit wI electric heat 1 625-00-000 
1 320 Storage Cabinet 1 625-00-000 
1 3 2 1  Crawler Dozer 1 625-00-000 
1 322 5 5  Gallon TRU-Shred Drum 1 625-00-000 
1 32 3  Leland Pump 1 625-00-000 
1 324 Network Color Camera 1 625-00-000 
1 325 Automated External Defibril lator (ABO) \ 625-00-000 
1 327 DSP Based Gamma Ray Spectrometer(part of asset # 1 300) 1 625-00-000 
1 32 8  Banner sensor and banner bracket (Sensor returned i n  20 1 0) \ 625-00-000 
1 33 0  4 0  FT Conex Box \ 625-00-000 
1 3 3  I Banner DX8 1 Battery wI box 1 625-00-000 
1 33 2  Banner Sensor \ 625-00-000 
1 33 4  M 7 8  Stretch Scope 1 625-00-000 
1 33 6  Shorty Fork Truck Boom \ 625-00-000 
1 344 Rate meter, Detector 1 625-00-000 
1 346 Switch over m anifold for Argon tanks at Chern Lab 1 625-00-000 
1 34 7  Compressor - Freight Only - Compressor t o  be added in April (part 1 3 8 1 ) 1 625-00-000 
1 348 GE Fixture (part of asset 1 1 5 8) 1 625-00-000 
1 35 1  Hydraulic Excavator (part of asset 1 232) 1 625-00-000 
1 35 2  Komatsu Crawler Dozer (part o f  asset 1 2 5 6) 1 625-00-000 
1 3 5 3  Crawler Dozer (part o f  asset 1 270) 1 625-00-000 
1 354 Landfill Compactor (part of asset 1 295) 1 625-00-000 
1 3 5 5  Komatsu Truck (part o f  asset 1 3 0 1 ) 1 625-00-000 
1 35 6  Lift Master Barrier Gate Opener additional charges for asset 1273 1 625-00-000 
1 3 5 9  FMT Liner 1 625-00-000 
1 36 0  Secure Environmental Container 1 625-00-000 
1 362 TriVolt, Tank mounted Sm, Breathing Air Systems 1 625-00-000 
1 364 Fabrication Skid / Container System 1 625-00-000 
1 3 6 5  Base Transceiver 1 625-00-000 
1 36 6  2 7 5  Gallon Empty Totes for landfill 1 625-00-000 
1 3 6 7  Motorola Mobile Radio 1 625-00-000 
1 369 Banner Flexnode 1 625-00-000 
1 3 74 Mobile Radio with Display 1 625-00-000 
1 37 5  Mobile Radio with Display 1 625-00-000 
1 37 6  Mobi le Radio with D isplay 1 625-00-000 



1 3 7 8  Round Outrigger Pad 1 62 5-00-000 

1 3 79 Centering Guide for SEC including S l ing Assembly 1 625-00-000 

1 3 8 0  RO Systems & Coolers 1 625-00-000 

1 3 8 1  Air Compressor (part of 1 347) 1 625-00-000 

1 3 8 2  Equipment Scale 1 625-00-000 

1 38 5  Personal Whole Body Counter 1 625-00-000 

1 3 8 6  Reel Hose 1 625-00-000 

1 3 87 Radios for low level and byproduct 1 625-00-000 

1 3 8 8  Radios for maintenance department 1 625-00-000 
Locomotive with Cattron Remote, N-Force, flange lubricators (part of 

1 3 8 9  140 1 )  1 625-00-000 

1 390 20 Ft  Conex Box 1 625-00-000 

1 3 9 1  Vacuum Truck 1 625-00-000 

1 3 92 Rock Sl inger Truck \ 625-00-000 

1 3 93 Septic Tank for Guard House 1 625-00-000 

1 3 94 Water Storage Tanks 1 625-00-000 

1 396 Centering Guide for SEC Including S ling Assembly \ 625-00-000 

1 3 99 PDU Metered 1 U Rackmount 1 625-00-000 

140 1  Locomotive Inspection (part of 1 3 89 & 1 494) 1 625-00-000 

1 403 PDU Metered 1 U Rackmount 1 625-00-000 

1 404 Bul lsEye Trainer's Package 1 625-00-000 

1 405 Motorola Portable Radio 1 625-00-000 

1 406 A-B Data Logger 1 625-00-000 

1 408 Powerlift Vacuum Loader 1 625-00-000 

1409 Komatsu Crawler Dozer 1 625-00-000 

1 4 1 1  Container System 1 625-00-000 

1 4 1 4  C02 Monitor 1 625-00-000 

1 4 1 5  l x4 8 x96 Plate 1 625-00-000 

1 4 1 6  Radio, Microphone 1 625-00-000 

1 4 1 7  Black Poly Tank 1 625-00-000 

1 4 1 8  Water Tanks for Reverse Osmosis System 1 625-00-000 

1 4 1 9  Thermal Environmental Monitor 1 625-00-000 

1 420 Logic Box 1 625-00-000 

1 42 1  Hepa Vacuum System 1 625-00-000 

1 422 Certrifugal Pump 1 625-00-000 

1 423 Presure Switch \625-00-000 

1 424 Container System 1 625-00-000 

1 425 Centrifugal Pump 1 625-00-000 

1427 Steel Sheilding 1 625-00-000 

1 43 I Concrete Barrier Blocks 1 625-00-000 

1 432 Concrete Barrier B locks 1 625-00-000 

1 43 3  Concrete Barrier B locks \ 625-00-000 

1 444 Ametek LTD Charger 1 625-00-000 

1 445 Fabricate a Grapple Forklift Attachment 1 625-00-000 

1448 Air Monitoring Pump 1 625-00-000 

1 449 Two Disconnects & 1 Transformer 1 625-00-000 

1 45 0  Motorola Portable Radio 1 625-00-000 

1 4 5 1 Headsets for the Mototurbo Radio 1 625-00-000 

1 45 3  2" Oiaphram Pump 1 625-00-000 

1454 Volt L iberty Grinder 1 625-00-000 

1 4 56 Electronic Dosimeter 1 625-00-000 
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1 457 Sullair Diesel Compressor 250-295CFM #260DPQ 1 625-00-000 

1 460 Motorola Portable Radio 1 625-00-000 

1 46 1  Motorola Portable Radio 1 625-00-000 

1463 Transfonner & Safety Switches 1625-00-000 

1 464 Gonnan Rupp Pump (part of 1 558) 1 625-00-000 

1 465 8 - 120-H Secure Environmental Container 1 625-00-000 

1 466 A-B Data Logger, AlphalBeta Sample, ION Chamber 1 625-00-000 

1 467 Mettler Toledo Truck Scale 1 625-00-000 

1 468 Komatsu Truck 1 625-00-000 

1 470 Komatsu Truck - GE 1 625-00-000 

1 47 1  Extreme Duty Offroad Scale - GE 1625-00-000 

1472 Fabrication of  one new L iner S hield - GE 1 625-00-000 

1473 Progress Bi l l ing for Material Ordered - GE Equipment 1 625-00-000 
1474 GE Equipment 1 625-00-000 
1477 HEPA Vacuum System to assist with decontamination 1 625-00-000 

1 479 Dura Deck Stabil ization Mats 1625-00-000 

1480 Cannon Mag Downrigger 1 625 -00-000 

1 48 1 6000 Watt Generator 1 625-00-000 
1482 25 FT Suction Hose 1 625-00-000 

1485 Olympian Generator Set 1 625-00-000 
1486 Concrete Barrier Blocks 1 625-00-000 
1 488  Self Tipping Hoppers 1 625-00-000 
1 490 Secure Environmental Container 1 625-00-000 
1 492 Met Tower Parts & Labor 1 625-00-000 
1493 Motorola TRBO Repeater 1 625-00-000 
1 494 Transportation & Delivery of Locomotive (part of 1 3 89 & 1 40 1 )  1 625-00-000 
1 503 Replace Motor/Pump at L TU Tank Fann 1 625-00-000 
1 505 Labor & Parts - Pump & Pipling for Central Well 1 625-00-000 
1 508 Laboratory Refrigerator 1 625-00-000 
1 509 Level Troll, Twisted Lock Cables 1625-00-000 
1 5 1 0  Precast Concrete Retaining Wall Sections 1 625-00-000 
I 5 1 l  ODR Press Clear Dome Pendant Mount Surveil lance Camera 1 625-00-000 
1 5 1 4  Concrete Barriers 1 625-00-000 
1 5 1 7  Fabricate Roof over two Frisking Stations at Byproduct 1625-00-000 
1 524 Precast Concrete Retaining Wall Sections 1 625-00-000 
1 528 Precast Concrete Retaining Wal l  Sections 1 625-00-000 
1 53 0  Network Color Camera 1 625-00-000 
1 53 1 DK Card Reader wi Expansion Board 1 625-00-000 
1 53 2  Concrete Retaining Walls \ 625-00-000 

1 533  Multi-Probe Field Meter wi Flow thru Cell, Case, Cal ibration Kits 1 625-00-000 
1 534  Concrete Retaining Walls 1 625-00-000 
1 535  Replacement Aluminum Catwalk Access Ladder 1625-00-000 
1 536 Geotech Stainless Steel & Teflon Sampling & Accessories 1 625-00-000 
1 537  Concrete Retain ing Wall 1 625-00-000 
1 53 8  Septic Tank & Sewers 1 625-00-000 
1 5 3 9  P i le Driving 1 625-00-000 
1 540 Dril l  & Install 4 OAG Wells 1 625-00-000 
1 54 1  Concrete Retaining Walls 1 625-00-000 
1 542  Portable Infrared Heaters \ 625-00-000 
1 543 SW-2 Conversion to Firewater Tank 1625-00-000 
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1 544 Site Drainage Design & Construction 1625-00-000 

1 545 Above Ground Septic Lines Insulation 1 625-00-000 

1 546 Locomotive 1 625-00-000 

1 547 Generator 1 625-00-000 

1 55 3  Voltage Reader 1 625-00-000 

1 554 2" Suction Hose 1 625-00-000 

1 557  Sampling Tent 1 625-00-000 

1 55 8  Gonnan Rupp Pump (part of  1464) 1 625-00-000 

1 560 Lot to insulate & heat trace water pump & piping at direct dig facil ity 1 625-00-000 

1 562 Communication Conduits for the trailers at the WCS Site 1 625-00-000 

1 566  Motorola Portable Radio 1 625-00-000 

1 567 Secure Environmental Container 1 625-00-000 

1 569 network Color Camera 1 625-00-000 

1 5 70 Clear Dome Pendant 1 625-00-000 
1 5 7 1  Secure Environmental Container 1 625-00-000 

1 572 Sparklers for Fire Protection Systems 1 625-00-000 
1 576 IT Upgrade (Data Center) - Other Equipment (Part of 1 5 8 1 ) 1 625-00-000 
1 5 8 1  IT Upgrade (Data Center) - Other Eq Capitalized Interest (part o f  1 576) 1 625-00-000 
1 584 Grappler & Crane Testing 1 625-00-000 

1 589  Red Lion G3 Series Operator Interface 1 625-00-000 

1 597 Oven Isotmp pre Gravity 5 .0 1 625-00-000 
1 598 STI Universal Button, Exit, Single Gang, Form C SPOT installed 1 625-00-000 

1 607 Secure Environmental Containers 1 625-00-000 

1 609 Geo Controller 2 1 625-00-000 
16 1 1  Wildin Pump FI Nash Tank 1 625-00-000 
1 6 13 325 Gal Poly Tank J 625-00-000 
1 6 1 8  Standard Low Volume Air Sampler 1 625-00-000 

1 6 1 9  Torque Multiplier 1 625-00-000 

1 62 1  Housing for Pump 1 625-00-000 

1 623 Barrier Grab (74- 1 /4) 1 625-00-000 

1 624 1 025 Gallon Water Tank wi 2"  Ball  Valve & Tie Down 1 625-00-000 

1 625 3 Ton Gantry & Hoist 1 625-00-000 
1 626 Secure Environmental Container 8- 1 20-H 1 625-00-000 
1 627 8-1 20-H Secure Environmental Container \ 625-00-000 
1 629 Bil ly Goat Grazor Wheel, Crack Melter, & Blower 1 625-00-000 
1 630  Torque Multiplier 1 625-00-000 
1 63 1  4 Step Cross Over Ladder 1625-00-000 
1 632 CD-80 Godwin Pumo & Float 1 625-00-000 
1633  MEGA 1 2K Water Tower 1 625-00-000 
1 634 Multi-Parameter wi B arometer Option & Case 1 625-00-000 
1 63 7  Automatic Afex Fire Supression System o n  Komatsu Dump Truck 1 625-00-000 
1 5 19 Water Tanks for Byproduct Facil ity 1 626-00-000 
1 520 Byproduct Water Tanks - URS Project Mgt 1 626-00-000 
1 550  Capitalized Interest ByProduct Tanks \ 626-00-000 
1 628  1200 W/ 38  HP Hohler Engine 1 626-00-000 
245 Truck 1 630-00-000 
246 Truck 1 630-00-000 
247 1 994 Mack R Model 1 630-00-000 
307  Truck - 1 995  Mack CH6 1 630-00-000 
465 1 996 Volvo Bin Truck 1 630-00-000 



607 2004 Ford F- 1 50- 1 wlbed lining 1 630-00-000 

608 2004 Ford F- 1 50-2 wlbed lining 1630-00-000 

609 2004 Chevy Suburban 1 630-00-000 

698 1 995 Mack DM690S Rol l-off Truck 1 630-00-000 

699 1998 Mack DM680S Roll-off Truck 1630-00-000 

700 1 996 Mack RD690S Rol l-off Truck 1 630-00-000 

70 1 1 995 Mack DM690S Roll-off Truck 1630-00-000 

702 1 995 Ford L9000 Water Truck 1 630-00-000 

796 Gas Golf Car w/utility bed & top 1 630-00-000 

797 Gas Golf Car w/util i ty bed & top 1630-00-000 

865 Ford F550 4 Door Brushfighter Truck 1630-00-000 

9 1 1 2006 Ford F 1 50 Supercrew Truck 1 630-00-000 

9 1 8  Golf Car w/pick-up bed 1630-00-000 

9 1 9  Golf Car w/pick-up bed \ 63 0-00-000 
920 Golf Car w/pick-up bed 1630-00-000 

927 I 3 hp Honda Water Tank Truck wltrai ler 1 630-00-000 
1 00 1  Star Crew Cab Model#66 1 1 00AC \ 630-00-000 

1 002 Star Crew Cab Model#66 1 1 00AC/AT 1630-00-000 
1 0  1 6  1 989 Chevrolet Pickup 1630-00-000 

1 0 1 7  1 988 Ford Pickup 1630-00-000 
1 072 2007 Silver Suburban 4x4 1 630-00-000 

1 073 4 Golf Carts 1630-00-000 
1 077 2007 Ford F lSO 1 630-00-000 

1 1 48 6.4' x 14' Tandem Trailer 1 630-00-000 

1 1 74 2006 Ford F-1 5 0  + 4 new tires 1 630-00-000 

1 1 8 1  2008 Ford F-2S0 Pickup Truck 1 630-00-000 

1 202 Front Grill Guard for 2006 F- 1 S0 4x4 Installed 1 630-00-000 

1228 2006 Dodge Ram 1 500 1 630-00-000 
1 4 1 0  Golf Carts 1 630-00-000 
1435 2008 Ford F250 1 630-00-000 
1 436 2008 Ford F250 1630-00-000 
1 446 2009 EZ Go 6 Seat Golf Cart 1 630-00-000 

1 458  2008 Ford F-350 Welding Truck Vin# I FDWF36568EE5452 1 1 630-00-000 

1 459 2008 Ford F-350 Welding Truck Vin# I FDWF36568EE54522 1 630-00-000 
1 499 E Z Go Sport Golf Cart ST Sport II 1630-00-000 

1 500 E Z Go Sport Golf Cart ST Sport 2+2 1 630-00-000 
I S0 1  E Z Go Sport Golf Cart S T  Sport 2+2 1 630-00-000 

1439 Rff Truck Haul Road for GE Project 1 639-00-000 

1 577 Insta l l  Water Wel ls & Supply Systems (part of 1 582) 1 639-00-000 
Install Water Wells & Supply Systems - Capital ized Interest (part of 

1 5 82 1 577) 1639-00-000 
1 606 Install Pump / Piping - Production Wel l  # 7 1 639-00-000 
535  Entrance Gate 1640-00-000 
S75 West Monitoring Wel l  1 640-00-000 
5 80 84 Manhole w/precast Base & Flatslab" 1 640-00-000 
620 Wall w/2 ramps at entrance 1640-00-000 

649 North Water Well 1 640-00-000 
671 Raise Power Lines 1 640-00-000 
776 Guard House Parking Lot 1 640-00-000 
90 1  Converted Mtc to  Personell 1 640-00-000 
902 Lab & Guardhouse Awnings 1640-00-000 
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903 Remodel Mtc/Safety Trailer 1 640-00-000 

970 Remove & Install New Tile 1 640-00-000 

976 Lab Septic System 1 640-00-000 

984 Septic System-Guard House 1 640-00-000 
985 Septic System-Site 1 640-00-000 
987 Coat BSA- I 1 640-00-000 

1 024 34x2x 1l2 Counter Top 1 640-00-000 
1 608  Repairs and Improvements to Mobile Home 1 640-00-000 
1 6 1 4  HVAC Installation - MWTF 1 640-00-000 
793 LSA Pad 1 644-00-000 
800 LSA Pad Gate 1 644-00-000 

8 1 2  LSA Pad Parking Lot 1 644-00-000 

8 17 LSA Pad office buildings 1 644-00-000 

832 Set Poles & Wiring for Lights 1 644-00-000 
885 Safety Switch/Light Anchors 1 644-00-000 

2 1 5  Allocated To Tank & Installation 1 645-00-000 
2 1 6  Allocated To Land Improvements 1 645-00-000 
2 1 8  Tank & Installation 1 645-00-000 
220 Land Improvements 1 645-00-000 

22 1 Railroad Tracks 1 645-00-000 
228 Changing Room - Men's A"" 1 645-00-000 
229 Changing Room - Men's B '''' 1 645-00-000 
4 1 7  Office Building 1 645-00-000 

4 1 8  Guard House New 1 645-00-000 
4 1 9  BSA Covered J 645-00-000 
420 CSA 1 645-00-000 
42 1 LEACHATE TREATMENT BUILDING 1 645-00-000 

255 Landfi l l  Excavation 1 645-00-000a 
256 Geosynthetics & Leachate Instal lation 1 645-00-000a 
257 Al located to  Land Excavation 1 645-00-000a 
258  Al located to Geosynthetics & Leachate 1645-00-000a 
230 Changing Room - Men's C'" 1 646-00-000 
422 STAB HAZ SIDE 1 646-00-000 
423 LABORATORY 1 646-00-000 
424 Maintenance Building 1 646 -00-000 
425 Changing Room Women's 1 646-00-000 
785  BSU 2 & 3 1 646-00-000 
794 2005 RR Extension 1 646-00-000 
784 Monittoring Wells for Landfi l l  expansion 1 647-00-000 
8 0 1 Landfill Cells F & G 1 647-00-000 
8 1 8 Landfill Cells H,I&J 1 647-00-000 

1483  48" ID Class 1 60/3 1 5  x 1 1  t Tall Pipes 1 647-00-000 
254 Excavation & Liner 1 64 7 -OO-OOOa 

472 RCRA/TSCA Landfill Expansion (Ce l l  Block E) 1647 -00-000 a 
5 5 8  2 riser extensions for cells 1 647-00-000a 
562 Asset Retirement Asset (all of acct 1 648  is one asset) 1 648-00-000 
997 Asset Retirement Asset (al l  of acct 1 648 is one asset) 1 648-00-000 

1 56 1  Asset Retirement Asset (all o f  acet 1 648 is one asset) 1 648-00-000 
1 595 Asset Retirement Asset (al l  of acct 1 648 is one asset) 1 648-00-000 
1 437  RlT Rail Line for G E  Project 1 649-00-000 



1 438  RJT Rail Line PM for GE Project 1 649-00-000 

1 549 Capitalized Interest Rail L ine 1 649-00-000 

223 S ite Paving 1 650-00-000 

224 Railroad Tracks 1 650-00-000 

23 1 Office Building Expansion \ 650-00-000 

232 Electrical Systems 1 650-00-000 

233 Permacon Building 1 650-00-000 

234 Stabil ization Building - Fabricate/Erect 1650-00-000 

308 Womans Change Room 1 650-00-000 

3 09 Clothes Bin in Mens Change Room 1 650-00-000 

32 1  Napalm Building, net 1 650-00-000 

322 Fence & Guardhouse Expansion 1650-00-000 

339 Female Change Room \ 650-00-000 

34 1 Office Trailer Wiring 1 650-00-000 

394 Permacon Construction & Architectural Fees 1 650-00-000 

399 Pennacon Engineering Fees - Cook Joyce 1 650-00-000 

404 Lab Storage Building 1650-00-000 

406 Seal Pelmacon Floor 1 650-00-000 

4 1 4  Seal CSA Floor Section 9 1 650-00-000 

4 1 5  Seal CSA Floor Section 8 1 650-00-000 

4 1 6  Seal CSA Floor Section I 1650-00-000 

426 Permacon Enclosure Modifications \ 650-00-000 

43 1 Personnel Building Remodel 1 650-00-000 

445 Ash B in Enclosure \ 650-00-000 

446 Electric Upgrade for lTD 1 650-00-000 

469 Morgan Portable Building ) 650-00-000 

492 Acton Modular Building 1 650-00-000 

630 Mobi le Home Bldg 1 650-00-000 

871 30x30x6" Thick Concrete Floor \ 65 0-00-000 

875 Convert TDU to Maintenance 1 650-00-000 

904 8x l O  Metal Storage Building - Respirators 1 650-00-000 

905 8x 1 0  Storage Building - Enviro 1 650-00-000 

1 1 3 7  New Admin Building 1 650-00-000 

1 1 55  Portable Building 1 650-00-000 

1 2 7 1  MWTF - Fireproof Enclosure 1 650-00-000 

1 272 Electrical for New Guardhouse 1650-00-000 

1 326 Building for Pine Bluff ) 650-00-000 

1 3 58 Doors & Windows 1 650-00-000 

1 3 83 MWTF Fireproofing, Doors, Electrical 1 650-00-000 

1 3 84 Office Tra ilers 1650-00-000 

1 395 Completions of Catwalk on Stabi lization Bui lding 1650-00-000 

1 434 Fire Rated Doors & Fire Ratred Rollup Doors 1 650-00-000 

1 469 GE Direct Dig Foundations & Pads 1 650-00-000 

1 475 GE D irect Dig Pedestals 1 650-00-000 

1 476 GE D irect Dig Building 1650-00-000 

1 484 Washout Bay for Byproduct Tank System 1 650-00-000 

1 506 Concrete S lab \ 650-00-000 

1 55 1  Capital ized Interest D irect Dig 1 650-00-000 

1 578 IT Upgrades (Data Center) - Buildings (part of 1 5 &3) 1 650-00-000 
IT Upgrades (Data Center) - Buildings - Capitalized Interest (part of 

1 5 83 1 57 8) 1 650-00-000 
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1 585  Paving Around Warehouse Eunice NM 1 650-00-000 

1 586 Fireproof Stablization Building 1 650-00-000 

\ 58 7  Fireproofing materials & Instulation \ 650-00-000 

1 58 8  Handicap Accessible Ramps 1 650-00-000 

1 599 20Ga Rolling Steel Door 1650-00-000 

1 5 1 5  Byproduct Disposal Facility (WSMS) 1 6 5 1 -00-000 

1 5 1 6  Byproduct Landfill - URS Project Mgt (part of 1 5 1 5 ) 1 6 5 \ -00-000 

1 548 Capitalized Interest ByProduct Landfill 165 \ -00-000 

1 552 BP Drainage Improvements (after cost report) 1 65 1 -00-000 

1 529 Asset Retirement Asset (part of asset \ 5 5 9) 1 652-00-000 

1 55 9  Asset Retirement Asset (part o f  asset 1 529) 1 652-00-000 
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EXHIBIT C 

PROPERTY DESCRIPTION OF FEDERAL FACILITY WASTE DISPOSAL FACILITY 



Ii 

BYPRODUCT MATERLAL 
lANDFILL 

f'EDERAL WASTE LANDFtLL 

391622816 Sq. Ft. 89.90 
SECTION 25, BLOCK 

ANDREWS COUNTY, 

COMPACT WASTE 
LANDF'ILL 

HELD NOTE Dl,SCJtJPT!ON g'),90 ACRE 
PUBl lC SCHOOL LAND. AM)REWS COUNTY, TEXAS: 

or Ol n' OF SECTfON BLOCK 1\-29, 

BEGINN1NG 31 n lmn rod set fbr (he S()U(1tCHSt come')' of this Intt·', 1[1)111 which it ga!vani:.r..ed boll and 
rock ITl()w:td found fhr Patented SQnllJca3t l)Qmer of Sectilm 25. mock A -29, \'ublic Andc"""" CQunIY. 
Texas, us .filed of recot'd In Vnll1tne J. FUl?c 272, l'(,lent Rectmis, Andrews Counly. T"x.l1$., k.ars S 02" 28' 58" \V. 133 J 5  
f,�t tlod S 8 T  3 1 '  02" E ,  ! 751U {bet; 

THENCE N :U? 42" W, 21 89.7 1"'.et lD (i '!,-ilK!! ifOll rod fill' a cnmcr oflhis lmci; 
THENCE \V. 4(},6 lh" e,.l " '/,-inch iron [, "omer ()fthi� lnld: 
THENCE ';,/. 1 535 rl1el Ii! a '<,,-inch imn tbe so\l\hwc�t e.onllOf' "I' thi;; tract 
Ti lFNCT Sf), 7 lur ({ ,'om:, ,,{ HI;, trfwt: 

THENCE 1 T 2W' 74,2 fe,-I ,0 " a CNl1er nf lhi� tract: 
THENCE N 45' 20" E, 1618.7 iect ln II if"!) rod s"t for Ibt' t1Zl11hW<lst com�" oflh!s traCl: 
l1JENCE S 65� 14'  311" iron md �,,! tf.rr \lIe north�(t�\ Gomer of this 
"!lIENeE S 24" 44' ! R" \1/ , 1 700,0 fcd to til" phlet (,fh;ginning lind 'cnnl"tning )916228, 1 ,j �iilliWc feel (If 

acres ftfhm<.t 

Note : CoordhlilU$ me Texas 
Of)<)996852, B=ing� art' Grid ,m;! 

SS Job No. 80:108 
Cook-Joyce., loe, 

STARK SURVEYlN(;, 
SlOO No '." STRI;£T, 8!.DG. 

t.4lO!..AHO. lEW 

ST!\RK SURVEYlNG, LtC 

! immie Rober! Slark 
ikgi;;tered Pmfe5sionai i.,fl!!d SmV\1yoT 

Exh i b i t c to Sale and Purcha se Agreement 

--.- - -. � ---- �- --------



EXHIBIT C-l 

P ROPERTY DESCRIPTION OF COMPACT WASTE D ISPOSAL FACILITY 

[See Attached] 
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/ 

COMPAC1' WASTE: 
LANDFILL 

;;:9.66 An. 1291857.02 Sq. Ft. 
SECTION 25, BLOCK A-29, PSL 

ANDREW'S COUNTY, TEXAS 

FIELD NOTE OESCR!FIION OF A 2�1 66 ACRE TlLKT 
PUBLiC SCHOOL LAND. ANDRE"V"> C{)( N f V, 

LAN!) OUT BLOCK 

t�E(HNNING lor the ;;t)mhess, (,f this !raGl:, from which. j)'.;inl a g"lv�'lizeJ btlil and 
l'n(:t� 01(lUnd 'founci IhiC PflterHed �x�rHt;r of Sj}ct!t:w; 15:> Block ;\--29. Pul:<.U.:; School L;.u)dt Androw� nounly, 
Tex"s, as flk"t (If Wl'(lf(j in Volmn", .3. Page '1.72, Palen • .R"�0\:>rd;;, /U1<!rnvs Cmmt}', T�\c\,. bears S 02Q 21\' �8" W, 'l37.1) 
feet and S In'' J 1 ' Ol" F. 73 1 .2 feet: 

'HiENer: N 65· ! T 14� ,Ii, 1004.6 fcuct to il ""illch ir!)!! rod sci thr it ,'Om<:f i)f lhj� tnt!:l; 

T.HENCE 24" 5 1 '  4]" W. 54.0 fi.eel. W a Y, .. inoh imn I\)d �r lhr II cornel oflhis trael: 

THENC'!' N (is'' 2.T (XV' W. Jb::t 'w !.t, .. incb imn rod set fHl' Ihe s!)tlthwe:l! corner 

THENCL 24' 3W 2"1'" E 59,4 fi!<l! to Ii Y, .. inch iro)] rod set [hf dw mo;;, ""sterl)! northwest cmner of thl:, inlel: 

THENCE g 65" 22' E, 1 5:l.6 f\�et 10 II : r(HI w<i �1 fil" !l (t\rn�r of this trad: 

THENCE S 20· 22' 22" E, 40.6 f{"�l tn a �'Hn,h md ,d fm i1 c"mer of this 
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EXHIBIT D 

PROPERTY DESCRIPTION OF ACCESS EASEMENT PROPERTY 

Real property in the County of Lea, State of New Mexico, described as follows: 

Tract One 
Lots Three (3) and Four (4) and the West Half of the Southwest Quarter (W/2 SW/4) of Section 
2 1 ,  Township 2 1  South, Range 38 East, N.M.P.M.,  Lea County, New Mexico. 

Tract Two 
Lots One ( 1 ), Two (2), Three (3) and Four (4) and the West Half (W/2) of Section 28, Township 
2 1  South, Range 3 8  East, N.M.P.M., Lea County, New Mexico. 

Tract Three 
Lots One ( 1 ), Two (2), Three (3) and Four (4) and the West Half (W/2) of Section 33 ,  Township 
2 1  South, Range 3 8  East, N.M.P.M., Lea County, New Mexico. 

APN: 4000502530001 and 4000502530002 & 003 

AlJSO I : 572 165.26 Exhibit D PURCl:lASE AGREEMENT 
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EXHIBIT E 

FORM OF ACCESS EASEMENT AND USE RIGHT AGREEMENT 

This ACCESS EASEMENT AND USE RIGHT AGREEMENT (this 
"Agreement") is made and entered into as of the day of _�_._� , 20 1 0, by Waste 
Control Specialists LLC, a Delaware limited liability company ("Grantor"), and Andrews 
County, Texas, a local government under the laws of the State of Texas ("Grantee"). 

WHEREAS, Grantor is the owner of the parcel of land in Lea County, New 
Mexico described in Exhibit A attached hereto (the "Property"); 

WHEREAS, Grantor is the grantee under those certain easements and rights of 
way described in Exhibit B attached hereto situated in Lea County, New Mexico (the "Existing 
Lea County Easements"); 

WHEREAS, pursuant to that certain Sale and Purchase Agreement dated 
November 8, 20 1 0  between Grantor, as seller, and Grantee, as purchaser (the "Purchase 
Agreement"), Grantee acquired those certain parcels of land described in Exhibit C attached 
hereto (the "Transferred P roperty") on which the Grantor is operating a general waste 
management and disposal business. 

NOW THEREFORE, for and in consideration of Ten Dollars ($ 1 0.00) and other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
Grantee and Grantor hereby agree as follows: 

ARTICLE 1 

ACCESS EASEMENT AND USE IUGHT 

1 . 1  Definitions. The fol lowing terms shall have the meanings set forth herein: 

"Access Easement" shall have the meaning given to such term in Section 1 .02 below. 

"Permitted User" means any grantee of the Access Easement and Use Right granted 
herein, its successors and assigns, and their employees, tenants, licensees and invitees. 

"Use Right" shall have the meaning given to such term in Section 1 .03 below. 

1 .2 Access Easement. Grantor hereby GRANTS, BARGAINS, S ELLS, CONVEYS, 
TRANSFERS, AND ASSIGNS to Grantee, and its Permitted Users, a non-exclusive easement 
("Access Easement") over, upon and across the Property (a) to the extent reasonably necessary 
to operate and maintain a rail spur on the Property for use in connection with the Transferred 
Property; (b) for vehicular and pedestrian ingress, egress and access to and from the Transferred 
Property and for parking, for any and all reasonable purposes related to the operation and 
maintenance of the business on the Transferred Property� and (c) for construction, installation, 
use, repair and removal of utilities, including without limitation, gas lines, water lines, storm 
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sewers, utility lines, equipment, transformers and poles, but only to the extent that (i) such 
easement does not unreasonably interfere with or unreasonably damage the Property and (ii) 
Grantee agrees, at its sole expense, to return, after completion of any construction, installation, 
repair or removal the Property to substantially the condition that existed prior to the 
commencement of such matters. 

1 .3 Use Right under Existing Lea County Easement�. Grantor hereby GRANTS, 
BARGAINS, SELLS, CONVEYS, TRANSFERS, AND ASSIGNS to Grantee, and its Permitted 
Users, a non-exclusive use right with respect to the Existing Lea County Easements for the 
purposes and subject to the terms and conditions of such Existing Lea County Easements ("Use 
Right"); provided; however, that the Use Right granted herein shall be subject to the terms of 
that certain Assignment of an Interest in Easement and Agreement for Private Grade Crossing, 
with Attached Consent recorded in Book 1 575, Page 508 et seq. of the Real Property Records of 
Lea County; and, provided fUlther, that the grant of a Use Right under those three certain 
Existing Lea County Easements recorded in Book 75 1 ,  Page 30  et seq., Book 75 1 ,  Page 4 1  et. 
seq. and Book 75 1 ,  Page 46 et seq., respectively, of the Real Property Records of Lea County, 
New Mexico shall not be effective unless and until the grantor of such easement has consented in 
writing to such Use Right in favor of Grantee and its Permitted Users. Grantor shall use 
commercially reasonable efforts to obtain any required consent to grant Grantee and its 
Permitted Users rights under such casements (but such efforts shall not require payment of a 
consent fee or similar amount to such grantor to obtain such consent) ; if such consent is not 
obtained, Grantor shall use commercially reasonable efforts to secure the benefits of use rights 
under such easements in favor of Grantee and its Permitted Users. Grantor agrees with Grantee 
that Grantor shall comply with Grantor's obligations under the Existing Lea County Easements 
in order to keep such easements in full force and effect and that Grantor shall not abandon such 
easements nor allow such easements to be abandoned without the prior written consent of 
Grantee. 

1 .4 No Walls, Fences or Barriers. No walls, fences or barriers of any sort or kind 
shall be constructed or erected on the Property, or any portion thereof, which shall prevent or 
impair in any material respect the use of the Access Easement granted herein; provided, however 
that curb stops and other reasonable traffic controls and rail safety measures, including without 
limitation traffic lights and stop signs, directional barriers and parking stops, as may be necessary 
to guide and control the orderly flow of traffic, may be installed so long as Grantee's use of the 
Property for the purposes permitted by this Agreement is not prevented or blocked. 

1 .5 No Dedication. The Access Easement and Use Right are not intended to be 
dedicated to the public and shall not be dedicated to the public without the prior written consent 
of both parties. 

ARTICLE 2 

RELEASE 

2 . 1  Release. Grantee agrees to release Grantor and its successors and assigns from 
and against any and all loss, damages, liability, claims and expenses (including Grantor's 
reasonable attorneys' fees and costs) arising out of, based upon, or related to any use of the 
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Access Easement, the Property and/or activities therein or thereon or any use of the Use Right, 
by Grantee or its Permitted Users, except as may be caused by Grantor's negligence or willful 
misconduct. 

ARTICLE 3 
MISCELLANEOUS 

3 . 1  Land Covenants. All  covenants, restrictions, conditions, easements and 
agreements contained in this Agreement shall be and constitute covenants running with the land 
and shall bind Grantor and Grantee, their successors and assigns. Any party that becomes an 
owner of any portion of the Property shall be liable for the obligations of Grantor, and shall be 
subject to all provisions of this Agreement, if and to the extent applicable to the portion of the 
Property owned by such party. 

3 .2 Governing Laws. This Agreement shall be governed by and construed under the 
laws of the State of Texas . 

3 . 3  Invalidity. In the event any provision of this Agreement is held to be invalid or 
unenforceable, the remaining provisions of this Agreement shall be read as if such unenforceable 
or invalid provision did not exist. 

3 .4  Notices. Any notice pursuant to this Agreement shall be given in writing by 
(a) personal delivery, or (b) expedited delivery service with proof of delivery, or (c) United 
States Mail, postage prepaid, registered or certified mail ,  return receipt requested, or (d) 
facsimile (provided that such facsimile is confirmed by expedited del ivery service or by mail in 
the manner previously  described), sent to the intended addressee at the address set forth below, 
or to such other address or to the attention of such other person as the addressee shall have 
designated by written notice sent in accordance herewith, and shall be deemed to have been 
given either at the time of personal del ivery, or, in the case of expedited delivery service or mail ,  
as  of the date of first attempted delivery at the address and in the manner provided herein, or, in 
the case of facsimile, upon receipt. Unless changed by providing written notice to the other 
party, the addresses for notices given pursuant to this Agreement shall be as follows: 

If to Grantor, to : Waste Control Specialists LLC 
Three Lincoln Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attention: B ill Lindquist 
Telephone: (972) 450-4224 
Facsimile: (972) 448- 1 445 

With copy to: Waste Control Specialists LLC 
Three L incoln Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attn: Mark Hollingsworth 
Telephone (972) 450-425 1 
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Facsimile (972) 448- 1 445 

If  to Grantee, to: Andrews County, Texas 
c/o John L.  Pool ,  Esq. 
County and District Attorney 
1 2 1  NW Ave. A 
Andrews, Texas 797 14  
Telephone (432) 524- 1 405 
Facsimile (432) 524-5839 

With a copy to : Fulbright & Jaworski L.L.P. 
2200 Ross Avenue, Suite 2800 
Dallas, Texas 7520 1 
Attn: Winston W. Walp II, Esq. 
Telephone (2 1 4) 855-7424 
Facsimile (2 1 4) 855-8200 

3 . 5  Amendments. No amendment to this agreement shall be effective unless such 
amendment is in writing and signed by the owners of the Property and the owners of the 
Transferred Property affected thereby. 

3 .6  Exhibits. Exhibits A, Exhibit B and Exhibit C constitute a part of this Agreement 
and are incorporated herein by reference and made a part hereof for all purposes. 

3 .7  Time is of Essence. The parties hereto recognize that, with regard to the 
obligations of the parties to be performed herein, time is of the essence. 

3 . 8  term This Agreement shall terminate upon the date (the "Termination Date") 
of the expiration or earlier termination of the term of that certain Lease Agreement dated as of
the date hereof between Grantor, as tenant, and Grantee, as Landlord (the "Lease"). Upon the 
termination of this Agreement, Grantee shall ,  within thirty (30) days after receipt of written 
request from Grantor, execute and deliver to Grantor an instrument in recordable form 
reasonably acceptable to Grantor confirming the termination of this Agreement and the Access 
Easement (but no such instrument shall be required in order for the Access Easement, the Use 
Right or this Agreement to terminate, such termination being automatic upon the Termination 
Date). 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.] 

 



 . 

NOTARY PUBLIC 

§ COUNTY OF DALLAS 

This instrument was acknowledged before me on , 20 1 0, by William J. 

Lindquist, the Chief Executive Officer of WASTE CONTROL SPECIALISTS LLC, a Delaware 
limited liability company, on behalf of said company. 

 .. _._ EXECUTED as of the �. ___ ._ day of _� _____ , 20 1 0. 

GRANTOR: 

WASTE CONTROL SPECIALISTS LLC, 
a Delaware limited liability company 

By : _�. __

William J. Lindquist 
Chief Executive Officer 

STATE OF TEXAS § 
§ 
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STATE OF TEXAS § 

§ 
COUNTY OF § 

GRANTEE: 

ANDREWS COUNTY, TEXAS 

By: ___ ____ _ 

Name: _ � � _ . ____ _ 

Title: ______________ _ 

This instrument was acknowledged before me on ____ ___ __ , 20 1 0, by 

____ � __ , the 
_____ _ _  .... ___ . __ . ____ . .  _ _ of ANDREWS COUNTY, TEXAS, on 

behalf of said county. 

NOTARY PUBLIC 
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EXHIBITS 
Exhibit A - Property 
Exhibit B - Existing Lea County Easements 
Exhibit C Transferred Property 

AFTER RECORDING, RETURN TO; 

Winston Walp II, Esq. 
Fulbright & Jaworski L.L.P. 
2200 Ross A venue, Suite 2800 
Dallas, Texas 7520 1 



AUSO I :5721 65.26 

EXHIBIT F 

FORM OF SPECIAL WARRANTY DEED 

WHEN RECORDED RETURN TO: 

Winston Walp II, Esq. 
Fulbright & Jaworski L.L.P .  
2200 Ross A venue, Suite 2800 
Dallas, Texas 7520 1 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL 
PERSON, YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE 
FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT 
TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR 
RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER 
OR YOUR DRIVER' S LICENSE NUMBER. 

SPECIAL WARRANTY DEED 

STATE OF TEXAS § 

§ 

§ 

KNOW ALL MEN B Y  THESE PRESENTS 
COUNTY OF ANDREWS 

THAT, Waste Control Specialists LLC, a Delaware limited liability company 
("Grantor"), whose address is Three Lincoln Center, 5430 LBJ Freeway, Suite 1 700, 
Dallas, Texas 75240, for and in consideration of the sum of Ten and noll OO Dollars 
($ 1 0 .00) and other good and valuable consideration, the receipt and sufficiency of which 
consideration are hereby acknowledged, has GRANTED, SOLD AND CONVEYED and 
by these presents does GRANT, SELL and CONVEY unto Andrews County, Texas, a 
local government under the laws of the State of Texas ("Grantee"), whose address is 
County and District Attorney, 1 2 1  NW Ave. A, Andrews, Texas 797 14, the following 
described property: 

Being those certain parcels of land located in Andrews County, Texas, and being 
more particularly described on Exhibit HAil attached hereto and made a part hereof by 
reference for all purposes, together with all of Grantor's right, title and interest, if any, in 
and to all easements, rights-of-way, appurtenances and other rights and benefits 
associated with such parcel(s) of land together with all improvements, fixtures and other 
rights and appurtenances thereto in any wise belonging to Grantor (the "Property"), 
subject, however, to the exceptions to title (the "Permitted Exceptions") more 
particularly set forth on  Exhibit "B" attached hereto and ful ly made a part hereof by 
reference for all purposes. 
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For purposes of this conveyance, (i) the Property shall expressly exclude those 
certain easements, which are more particularly described on Exhibit ! lC" attached hereto 
and fully made a part hereof, and (ii) Grantor hereby retains and reserves for the benefit 
of  the property described on Exhibit " 0 "  attached hereto and made a part hereof (the 
"Compact and Federal Facilities") and any other real property owned by Grantor 
contiguous to the Property, the non-exclusive right to use and enjoy any and all 
easements, rights-of-way, appurtenances and other rights and benefits included in the 
Property conveyed hereby, but only to the extent the same are also associated with or 
intended to benefit the Compact and Federal Facilities and any other real property owned 
by Grantor contiguous to the Property. 

TO HAVE AND TO HOLD the above-described Property, subject to the 
Permitted Exceptions, together with al l and singular the rights and appurtenances thereto 
in  any wise belonging to Grantor, unto the said Grantee, its successors and assigns 
F OREVER, and Grantor does hereby bind itself . and its successors and assigns to 
WARRANT AND FOREVER DEFEND all and singular the Property unto the said 
Grantee, its successors and assigns, against every person whomsoever, lawfully claiming 
or to claim the same or any part thereof, by, through or under Grantor, but not otherwise. 

Grantor is executing and delivering this deed to Grantee pursuant to that certain 
Sale and Purchase Agreement ("PSA") dated as of November 8, 20 10  between Grantor 
and Grantee, and the conveyance of the Property by Grantor to Grantee herein is subject 
to the Reconveyance Rights, as defined in the PSA, and as provided for in the Lease 
Agreement with respect to the Property being entered into by Grantor and Grantee of 
even date herewith. 

Grantor also hereby grants, sel ls  and conveys to Grantee a non-exclusive 
easement over, upon and across the Compact and Federal Facilities for ingress, egress 
and access to and from the Compact and Federal Facilities, provided that such easement 
shall be effective only to the extent allowed by and shall be subject to the terms of 
Radioactive Materials License No . R04 1 00 and applicable environmental laws and with 
respect to the Compact Facility, shall be subject to any lease to Grantor from the Texas 
Commission on Environmental Quality or related state agency, if  applicable. 



EXECUTED effective the day _ . .  __ ... 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

GRANTOR: 

WASTE CONTROL SPECIALISTS LLC, 
a Delaware limited liability company 

By: _ _  � ____ _ � _ ___ _ 

William J. Lindquist 
Chief Executive Officer 

This instrument was acknowledged before me on , 20 1 0, by William J. 
Lindquist, the Chief Executive Officer of WASTE CONTROL SPECIALISTS LLC, a Delaware 
limited liability company, on behalf of said company. 

NOTARY PUBLIC 
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EXHIBITS 
Exhibit A - Legal Description of Property 
Exhibit B - Permitted Exceptions 
Exhibit B- 1 - Legal Descripton of Texas Commission on Environmental Quality Access 
Property 
Exhibit C - Excluded Easements (Lea County) 
Exhibit D - Legal Description of Compact and Federal Facilities 
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EXHIBIT G 

FORM OF BILL OF SALE AND ASSIGNMENT 

This Blanket Conveyance, Bill of Sale and Assignment Agreement (this "Assignment") 
is entered into by and between WASTE CONTROL SPECIALISTS LLC, a Delaware limited 
liability company ("Assignor"), and ANDREWS COUNTY, TEXAS, a local government under 
the laws of the State of Texas C'Assignee") as of 20 1 0  ("Effective Date"), 
pursuant to that certain Sale and Purchase Agreement ("Agreement"), dated November 8 ,  20 1 0, 
by and between Assignor and Assignee. 

In consideration of the receipt of Ten and Noll OO Dollars ($ 10) and other good and 
valuable consideration in hand paid by Assignee to Assignor, the receipt and sufficiency of 
which are hereby acknowledged and confessed by Assignor, Assignor and Assignee hereby 
agree as fol lows: 

1 .  All capitalized terms not defined in this Assignment shall have the meanings ascribed to 
such terms in the Agreement. 

2. Assignor does hereby ASSIGN, CONVEY, TRANSFER, SET OVER AND DELIVER 
to Assignee, free and clear of all debts, liens and encumbrances, all of the property (other than 
the Land, Improvements and Fixtures, which are being conveyed by Assignor to Assignee by 
Special Warranty Deed of even date herewith) contemplated by the Agreement to be assigned by 
Assignor to Assignee, including, without limitation of the generality of the foregoing, all of 
Assignor's right, title and interest as of the Effective Date in and to the following (collectively, 
the "Ass igned Property"): 

The machinery, equipment, furniture and other personal property owned by Assignor, 
located in, on or used in connection with the Land, the Improvements and the Federal Facility 
and the Compact Facility, that do not constitute Fixtures (as well as the benefits under any lease 
by Assignor of equipment, furniture and other personal property (but not the obligations under 
such leases), including but not limited to such items described on Exhibit A attached hereto and 
made a part hereof for all purposes; provided that any such property that is subject to a lease 
shall not be transferred hereunder unless and until the lessor of such property has, to the extent 
that such consent is required under the related documentation governing such lease, consented in 
writing to such transfer. With respect to such leased property requiring consent to transfer, 
Assignor shall use commercial ly reasonable efforts to obtain such consents (but such efforts shall 
not require payment of a consent fee or similar amount to such lessor to obtain such consent); if 
such consent is not obtained, Assignor shall use commercially reasonable efforts to secure the 
benefits of such leased property in favor of Assignee. 

Notwithstanding the foregoing, in no event shall the Assigned Property include the 
Excluded Assets. 

The Transferred Assets shall specifically include, without limitation, any construction in 
progress as of the Effective Date or commenced during the term of the Lease on the Land and 
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Improvements, and any personal property incorporated into or used in conjunction with the 
Improvements and/or the Federal Facility andlor the Compact Facility. 

TO HAVE AND TO HOLD the Assigned Property unto Assignee, its successors and assigns 
forever, and Assignor does hereby bind itself, its successors and assigns to WARRANT and 
FOREVER DEFEND, all and singular, title to the Assigned Property unto Assignee, its 
successors and assigns, against every person whomsoever lawfully claiming or to claim the same 
or any part thereof, by, through or under Assignor, but not otherwise. 

3. Except for any leased property as referenced in Paragraph 2 above that is included as part 
of the Assigned Property, Assignor hereby represents, warrants and covenants that Assignor is 
the owner of the Assigned Property, that the same shall be free and clear of all debt, liens and 
encumbrances, that Assignor has good right to sell and convey the same, and that Assignor shall 
defend title to the Assigned Property against the lawful claims and demands of all persons 
claiming by or through Assignor. 

4. This Assignment shall be binding upon and inure to the benefit of the successors, assigns, 
personal representatives, heirs and legatees of Assignee and Assignor. 

5 .  This Assignment shall be governed by, interpreted under, and construed and enforceable 
in accordance with, the laws of the State of Texas. 

6. To the extent that the terms and provisions of this Assignment conflict with those of the 
Agreement, the Agreement shall control. 

7. This Assignment may be signed in counterparts and when taken together shall constitute 
one original, and facsimile signatures shall be deemed original signatures. 
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IN WITNESS WHEREOF, Assignor and Assignee have eaused this Assignment to be 
executed effective as of the day first above written. 

ASSIGNOR: 

Waste Control Specialists LLC, 
a Delaware limited liability company 

By: 
William 1. Lindquist 
Chief Executive Officer 



ASSIGNEE: 

Andrews County, Texas 

By: 
_ � _ � _�_'_'_ �"' _'. _ _ _ _ _ _  ' __ � __ _ _  _ 

Name: 
Title: 

----- -.- - -- - - .-.--. ---� -� -. -- ---.------

Exhibit 
Exhibit A - Non-Exclusive List of Assigned Propeliy 
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EXHIBIT H 

FORM OF LEASE 

[See Attached] 

Exhibit H 
PURCHASE AGREEMENT 
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LEASE AGREEMENT 

between 

ANDREWS COUNTY, TEXAS 

as Landlord 

and 

WASTE CONTROL SPECIALISTS LLC 

as Tenant 

LEASE AGREEMENT 
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1 LEASE AGREEMENT 

LEASE AGREEMENT 

THIS LEASE AGREEMENT (this "Lease") dated as of , 20 1 0  
("Effective Date"), is made and entered into between ANDREWS COUNTY, TEXAS, a local 
government authority ("Landlord"), and WASTE CONTROL SPECIALISTS LLC, a 
Delaware limited liability company C'Tenantll). 

RECITAL 

Landlord intends to issue bonds of Landlord to fund the purchase of the Leased Assets 
(hereinafter defined) pursuant to Chapter 1 477 of the Texas Government Code in accordance 
with that certain Sale and Purchase Agreement dated November 8, 201 0  between Tenant, as 
seller, and Landlord, as purchaser. The bonds are anticipated to be in an amount not to exceed 
$75 million, payable over a 25-year term (the "Bonds").  

ARTICLE I 

Section 1.1 Lease of Leased Assets; Title and Condition. 

(a) Upon and subject to the terms and conditions below, Landlord hereby leases to 
Tenant, and Tenant hereby leases from Landlord, the leased assets (collectively, the "Leased 
Assetsll) consisting of the following: 

(i) Those parcels of land in Andrews County, Texas, more particularly 
described in Exhibit A attached hereto and made a pmi hereof for all purposes, together with all 
of Landlord's right, title and interest, if any, in and to all easements, rights-of-way, appmienances 
and other rights and benefits associated with such parcel(s) of land (collectively, the "Land") ;  

(ii) All buildings, structures,  Fixtures (as hereinafter defined), paving, 
parking, curbing, utility pipes, conduits and lines and any other improvements and landscaping 
of every kind and nature presently situated on, in, or under, or hereafter erected or installed or 
used in, on, or about the Land and all rights and appurtenances peliaining thereto (collectively, 
the " Improvements"); 

(iii) All buildings, structures, equipment and personal property used in 
connection with Tenant's operation of the Federal Facility Waste Disposal Facility ("Federal 
Facility") and the Compact Waste Disposal Facility ("Compact Facility"; together with the 
Federal Facility, the "Federal and Compact Facility"),  as such are constructed or acquired by 
Tenant during the Term (defined below) and owned by Landlord pursuant to the provisions of 
Section 4.4 of this Lease (the "Federal and Compact Facility Leased Assets"), it being 
understood that in no event shall the Federal and Compact Facility Leased Assets include the 
land comprising the Federal Facility or the Compact Facility (the land on which the Federal 
Facility will be located is more pmticularly described on Exhibit G- 1 attached hereto and made a 
part hereof for all purposes and the land on which the Compact Facility will be located is more 
particularly described on Exhibit G-2 attached hereto and made a part hereof for all purposes), or 
any real property or other assets prohibited from transfer by Texas Commission on 
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Environmental Quality Radioactive Materials License No. R04 1 00 or by other applicable state or 
federal environmental regulatory authority; 

(4) All equipment, machinery, furniture, and other items of real and/or 
personal property owned by Landlord, including all components thereof, now and hereafter 
located in, on or used in connection with and permanently affixed to or incorporated into the 
Improvements, including all furnaces, boilers, heaters, electrical equipment, heating, plumbing, 
lighting, ventilating, refrigerating, incineration, air and water pollution control, waste disposal, 
air-cooling and air-conditioning systems, apparatus, sprinkler systems, fire and theft protection 
equipment, and built-in oxygen and vacuum systems, all of which, to the greatest extent 
permitted by law, are hereby deemed to constitute real estate (collectively, the "Fixtures"), 
together with all replacements, modifications, alterations, substitutions and additions thereto; and 

(5) The machinery, equipment, furniture and other personal property owned 
by Landlord, now or hereafter located in, on or used in connection with the Land, the 
Improvements and/or the Federal and Compact Facility, that do not constitute Fixtures, as well as 
the benefits under any leases by Tenant of equipment, furniture and other personal propeliy (and 
Tenant shall be responsible for the obligations under such leases), including but not limited to 
such items described on Exhibit B attached hereto and made a part hereof for all purposes, but 
excluding those items of financed machinery and equipment described on Schedule 4.4 attached 
hereto and made a part hereof, provided, however, that any such property that is subject to a 
lease shall not be leased hereunder unless and until the lessor of such property has, to the extent 
that such consent is required under the related documentation governing such lease, consented in 
writing to the transfer of such property to Landlord under the Purchase Agreement (as hereinafter 
defined) and its lease back to Tenant hereunder (collectively, "Landlord's Personal Property"). 
With respect to such leased property requiring consent to transfer, Tenant shall use commercially 
reasonable efforts to obtain such consents (but such efforts shall not require payment of a 
consent fee or similar amount to such lessor to obtain such consent); if such consent is not 
obtained, Tenant shall use commercially reasonable efforts to secure the benefits of such leased 
property in favor of Landlord (and in turn to Tenant hereunder). A non-exclusive list of 
Landlord's Personal Property as of the Effective Date is attached as Exhibit B hereto. On each 
anniversary of the Effective Date, Tenant shall provide an updated list of Landlord's Personal 
Property. 

(6) The Leased Assets shall specifically include, without limitation, any 
construction in progress on the Land and Improvements and any personal property incorporated 
or which is later incorporated pursuant to this Lease into the Improvements related to such 
construction. 

1 . 1 .2 Landlord and Tenant agree that, for the avoidance of doubt, the Leased Assets 
shall be deemed to encompass, as of the Effective Date, those assets designated as the 
Transferred Assets (exclusive of the Excluded Assets) defined in the Sale and Purchase 
Agreement dated November 8, 20 1 0  between Tenant and Landlord (the "Purchase Agreement"). 

1 . 1 .3 The Leased Assets are leased to Tenant in their present condition without 
representation or warranty by Landlord, express or implied, in respect of the Leased Assets or 
any part thereof, either as to its fitness, design or condition for any particular use or purpose or 
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the quality of the material or workmanship thereof; latent or patent; or otherwise, it being agreed 
that all such risks are to be borne by Tenant. Tenant has examined the Leased Assets and title to 
the Leased Assets and has found all of the same satisfactory for all purposes. LANDLORD 
LEASES AND WILL LEASE AND TENANT TAKES AND WILL TAKE THE LEASED 
ASSETS "AS IS",  "WHERE-IS "  and "WITH ALL FAULTS".  IN THE EVENT OF ANY 
DEFECT OR DEFICIENCY IN ANY OF THE LEASED ASSETS OF ANY NATURE, 
WHETHER LATENT OR PATENT, LANDLORD SHALL NOT HAVE ANY 
RESPONSIBILITY OR LIABILITY WITH RESPECT THERETO O R  FOR ANY 
INCIDENTAL OR CONSEQUENTIAL DAMAGES (INCLUDING STRICT LIABILITY IN 
TORT). TENANT ACKNOWLEDGES THAT THE LEASED ASSETS HAVE BEEN 
OPERATED BY TENANT AND THAT TENANT BELIEVES THE LEASED ASSETS TO BE 
IN GOOD ORDER AND REPAIR AND SATISFACTORY FOR THEIR PURPOSES 
HEREUNDER. 

Section 1 .2 Use. 

Tenant shall use the Leased Assets to operate a general waste management and disposal 
business, including without limitation, receiving, processing, treating, storing, disposing, 
handling, and transferring radioactive materials, bypro ducts materials, Special Nuclear Materials, 
hazardous materials and waste materials, in all cases for which Tenant is licensed or permitted by 
law and for any other related purpose allowed by law ("Primary Intended Use"). Tenant shall not 
knowingly use or occupy or permit any of the Leased Assets to be used or occupied, nor 
knowingly do or permit anything to be done in or on any of the Leased Assets, in a manner that 
violates any Legal Requirements (as hereinafter defined) . Tenant shall not use the Leased Assets 
for other than the Primary Intended Use without the prior written consent of Landlord, which 
consent Landlord may withhold in its sole discretion. No use shall be made or permitted to be 
made for the Leased Assets, and no acts shall be done, that would knowingly cause the Leased 
Assets or any part thereof to be uninsmable. 

Section 1 .3 Term. 

This Lease shall be for a telm ("Term") of thirty (30) years beginning on ___ _ 

20 1 0, and ending at 1 1 : 59 p.m. on August 3 1 , 203 5.  The term "Lease Year" shall mean, with 
respect to the first Lease Year, the period commencing on the date hereof and ending at 1 1 : 59 
p.m. on August 3 1 ,  201 1 ,  and each succeeding twelve ( 1 2) month period during the Telm. 

Section 1.4 Rent. 

(a) In consideration of this Lease, dming the Term, Tenant shall pay to Landlord the 
amounts, and on the dates, set forth in Exhibit C ("Rent Schedule!!) as monthly basic rent for the 
Leased Assets ("Basic Renttt). Tenant shall pay Basic Rent and all other sums payable to 
Landlord hereunder to Landlord by wire transfer, in immediately available funds, as follows: 



Acct Name: 

Attention: 

or at such other address or to such other person as Landlord from time to time may designate. 
Landlord shall give Tenant not less than fifteen ( 1 5) business days prior written notice of any 
change in the address to which such payments are to be made. If the party entitled to receive 
Basic Rent or such patty's address shall change, Tenant may, until receipt of notice of such 
change, continue to pay Basic Rent and other sums payable hereunder to the previously 
designated address and party. Basic Rent shall be paid for the periods, and on the dates, set forth 
on the Rent Schedule in advance on the first day of each such period during the Term in 
accordance with the Rent Schedule. Tenant shall perform all its obligations under this Lease at 
its sole cost and expense, and shall pay all Basic Rent, and other sums payable hereunder when 
due and payable, without notice or demand. 

1 .4.2 In addition to the Basic Rent, Tenant shall pay and discharge as and when due and 
payable all other charges, costs and expenses due under this Lease (" Additional Rent"), including 
without limitation the Additional Rent due under Article VI hereof. The Basic Rent and 
Additional Rent shall be collectively referred to herein as "Rent. " 

(c) Landlord shall apply all payments of Basic Rent received from Tenant under this 
Lease to the repayment of the Bonds in accordance with their tenns unless the Bonds have 

. already been prepaid by Landlord, in which case Landlo rd shall retain the Basic Rent related to 
such prepaid amount. 

(d) Tenant shall apply all of the Total Purchase Price (as defined in the Purchase 
Agreement) to construction, infrastructure, personal property, operating costs and other 
expenditures related to the Federal Facility and the Compact Facility. 

ARTICLE 2 

2 . 1 Prepaid Rent Deposit. 

Tenant shall pay to Landlord upon the delivery of this Lease, the amount necessary to 
ensure that the Landlord holds an amount equal to the Basic Rent due under the final Lease Year 
of this Lease (the "Prepaid Rent Deposit") as prepayment of the Basic Rent due under this Lease 
during the final Lease Year and as security for the ful l  and faithful perfonnance by Tenant of 
each and every tenn, provision, covenant and condition of this Lease. Upon the occurrence and 
during the continuance of an Event of Default, Landlord shall use the whole or any part of the 
Prepaid Rent Deposit for the payment o f  any Rent in default or for any other sum that Landlord 
may expend or be required to expend by reason of  Tenant's default, including any damages or 
deficiency in the reletting of the Leased Assets, whether such damages or deficiency accrue 
before or  after summary proceedings or other re-entry by Landlord. If and for so long as 
Landlord holds the Prepaid Rent Deposit hereunder, Landlord shall hold the Prepaid Rent 
Deposit (subject to the provisions of this Lease pertaining to Landlord's permitted disbursement 
and application of such funds) in an interest-bearing investment account selected by Landlord in 
accordance with applicable law. Unless a different rate is specifically required under applicable 
law, no interest shall be due or owing with respect to any Prepaid Rent Deposit other than the 
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interest thereon that i s  actually paid by the depository to Landlord under the aforedescribed 
investment account, if any. Any such interest shall (to the extent not prohibited by applicable 
law or disbursed as provided above) be del ivered by Landlord to Tenant within thirty (30) days 
after the end of each Lease Year. Landlord shall not be liable to Tenant or any other Person for 
any consequent loss of principal or interest on funds held by Landlord as the Prepaid Rent 
Deposit if Landlord has deposited such funds in an investment account in accordance with 
applicable law or for any other loss not caused by Landlord's willful misconduct. In case of a 
sale or transfer of the Leased Assets by Landlord, or any cessation of Landlord's interest therein, 
whether in whole or in part, Landlord shall pay over any unapplied part of the Prepaid Rent 
Deposit (or, in the case of any such partial transfer or cessation, such portion as Landlord 
allocates to such part of the Leased Assets, in its reasonable discretion) to the successor owner of 
the Leased Assets, and from and after such payment, Landlord shall be relieved of all liability 
with respect thereto. The provisions of the preceding sentence shall apply to every subsequent 
sale or transfer of the Leased Assets or any part thereof. On the Effective Date, Tenant shall pay 
to Landlord in immediately available funds the Prepaid Rent Deposit to the account set forth in 
Section l .4(a) hereof. Landlord may, upon advance written notice thereof to Tenant, designate 
alternative means of payment and payees. Any unused portion of the Prepaid Rent Deposit shall 
be applied by Landlord to the Basic Rent for the final Lease Year of this Lease. If Tenant, 
pursuant to Section 1 0.2 of this Lease acquires the Leased Assets from Landlord prior to the end 
of the Term, any unused pOltion of the Prepaid Rent Deposit and any interest on the Prepaid Rent 
Deposit then held by Landlord shall be paid over to Tenant in accordance with Tenant's written 
instructions on the date of any such acquisition. In addition, any unused portion of the Prepaid 
Rent Deposit and any interest on the Prepaid Rent Deposit then held by Landlord shall be paid to 
Tenant within ten ( 1 0) days following the last day of the Term in accordance with the written 
instructions of Tenant. 

ARTICLE 3 

3 . 1  Maintenance and Repair. 

3 . 1 . 1  During the Term, Tenant, at its expense, shall maintain the Leased Assets, and 
every portion thereof, and all Capital Additions (as hereinafter defined), and all private 
roadways, sidewalks and curbs appurtenant to the Leased Assets and which are under Tenant's 
control, in good order and repair whether or not the need for such repairs occurs as a result of 
Tenant's use, any prior use, the elements or the age of the Leased Assets and all Capital 
Additions, and, with reasonable promptness, make all necessary and appropriate repairs thereto 
of every kind and nature, including those necessary to comply with changes in any Legal 
Requirements, whether interior or exterior, structural or non-structural, ordinary or extraordinary, 
foreseen or unforeseen or arising by reason of a condition existing prior to or after the Effective 
Date. All repairs shall be at least equivalent in quality to the original work. Tenant will not take 
or omit to take any action the taking or omission of which might materially impair the value or 
the usefulness of the Leased Assets, any Capital Additions, or any part(s) thereof for the Primary 
Intended Use. 

3. 1 .2 Landlord shall not under any circumstances be required to (i) build or rebuild any 
improvements on the Leased Assets or any Capital Additions; (ii) make any repairs, 
replacements, alterations, restorations or renewals of any nature to the Leased Assets, whether 



ordinary or  extraordinary, structural or non-structural, foreseen or unforeseen, or to make any 
expenditure whatsoever with respect thereof; or (iii) maintain the Leased Assets or any Capital 
Additions in any way. Tenant hereby waives, to the extent permitted by law, the right to make 
repairs at the expense of Landlord pursuant to any law in effect at the time of the execution of 
this Lease or hereafter enacted. 

3 . 1 .3 Nothing contained in this Lease and no action or inaction by Landlord shall be 
construed as constituting the consent or request of Landlord, expressed or implied, to any 
contractor, subcontractor, laborer, materialman or vendor to or for the performance of any labor 
or services or the furnishing of any materials or other property for the construction, alteration, 
addition, repair or demolition of or to the Leased Assets, any Capital Additions or any partes) 
thereof. Tenant shall be solely responsible for the costs and expenses of any contractor, 
subcontractor, laborer, materialman or vendor and any labor or services or the furnishing of any 
materials or other property for the construction, alteration, addition, repair or demolition of or to 
the Leased Assets, any Capital Additions or any partes) thereof and the prompt release of any 
lien filed against the Leased Assets and of any claim against or encumbrance upon the Leased 
Assets with respect to any such construction, alteration, addition, repair or demolition of or to the 
Leased Assets . 

3 .2 No Landlord Participation in Operations. 

Landlord shall not, by virtue of its position as Landlord or owner of the Leased Assets, be 
construed to, nor is it Landlord's intent to, supervise, direct, operate, or otherwise participate in 
the management of, Tenant's operations on and in the vicinity of the Leased Assets or otherwise. 
Landlord shall not knowingly take any action that would cause a violation of any radioactive 
materials or other license or environmental, safety or industrial hygiene permit, license or 
authorization that is applidtble to Tenant's operations on the Leased Assets ; Tenant and Landlord 
acknowledge that Landlord has no obligation to take any action with respect to any such permit, 
license or authorization, which are the sole responsibility of Ten ant. 

3 . 3  Addition or Replacement of Personal Property. 

Tenant may, at its expense, install ,  assemble or place on the Leased Assets additional 
personal property related to or useful in Tenant's business, including, without limitation, all 
apparatus, personal property, trade fixtures, inventory, equipment, machinery, fittings, furniture, 
furnishings, chattel ,  materials and supplies located on and used in, or related to Tenant's 
business; any such additional personal property shall become part of Landlord's Personal 
Property and part of  the Leased Assets without the need for further documentation; provided, 
however, if Tenant shall lease, or finance the acquisition of, such additional personal property, 
the transfer to Landlord shall be subject to obtaining any necessary consents from the lessor or 
financing party, which consents Tenant shall use commercially  reasonable efforts to obtain as 
provided in Section 1 .  1 (a) (v) hereof. Landlord shall subordinate its interest therein to any such 
financing as long as Tenant shall notify Landlord of such financing. Tenant may, from time to 
time, replace or  substitute any item of  Landlord's Personal Property; provided that Tenant shal l 
promptly replace or  substitute such item with an item of similar quality, use, value and 
functionality and such replacement or  substitution item shall be transferred to or owned by 
Landlord and deemed Landlord's Personal Property and shall constitute "Leased Assets" that will 
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4 . 1  Construction of  Capital Additions and other Alterations to the Leased 
Assets. 

Subject to this Section 4. 1 ,  Tenant may, at its expense, make additions to and alterations 
of the Improvements and construct additional improvements on the Land and all additions to and 
alterations of the Leased Assets shall be and remain part of the Leased Assets (not subject to 
removal upon termination) and the property of Landlord subject to the provisions of this Lease. 
Jenant shall consult with Landlord in advance of making any Capital Additions on or Material 
Alterations to the Leased Assets. Without the prior written consent of Landlord, which consent 
may be given or withheld in Landlord's reasonable discretion, Tenant shall not (a) make any 
Capital Additions on or Material Alterations to the Leased Assets that Landlord determines, in its 
reasonable and good faith judgment, would decrease the value of the Leased Assets when 
considered within the context of the Primary Intended Use of the Leased Assets (it being the 
intention of Landlord and Tenant that neither Tenant's acceptance of a waste stream or other 
material it is authorized by license or permit to accept, treat, process, handle, store or dispose of 
on the Land, the Federal Facility or the Compact Facility nor the construction of any landfill or 
other structure to accommodate such activities shall be deemed to decrease the value of the 
Leased Assets), and/or (b) make any Capital Additions or  other alterations which would tie in or 
connect with any improvements on property adjacent to the Land. Tenant may, without 
Landlord's prior written consent, make any alterations, additions, replacements or improvements 
(collectively, "alterations") to the Leased Assets if such alterations are not of the type described 
in  clause (a) or (b) above, so long as in each case: (i) the same are related to the Primary 
Intended Use, and (ii) the same are generally consistent in terms of quality and workmanship to 
the original Leased Assets. Tenant shall not be required to obtain Landlord's consent for the 
construction and completion of the Federal Facility or the Compact Facility. 

be leased to Tenant as Leased Assets pursuant to the provisions of this Lease, without the need 
for further documentation. With respect to such additional personal property and any 
replacement or substitution personal property, Tenant agrees to provide Landlord with transfer 
documents reasonably requested by Landlord to evidence such transfer. Tenant shall pay any 
costs and expenses related to such transfer. 

Tenant may, from time to time, remove any item of Landlord's Personal Property, 
provided such item is unnecessary for the operation of the Leased Assets and is otherwise 
functionally obsolete and provided further that if any item or items in any calendar year are 
removed without replacement or substitution, and are valued at or in excess of $250,000, Tenant 
shall give prior written notice to Landlord of such removaL Tenant shall at all times maintain 
Landlord's Personal Property sufficient and at appropriate levels to operate Tenant's business. 

Within one hundred twenty ( 120) days after the end of each fiscal year of Tenant, Tenant 
shall provide to Landlord a written list detailing Landlord's Personal Property. 

ARTICLE 4 



4 .2  Capital Additions and Material Alterations Defined. 

"Capital Additions" shal l mean one or more new permanent buildings, or one or more 
additional permanent structures annexed to any portion of any of the Improvements, which are 
constructed on any parcel or portion of the ·Land during the Term including the construction of a 
new wing or new story, or the replacement or rebuilding of the existing Improvements where the 
purpose and effect of such work is to provide a functionally new facility in order to provide 
services or functions that are fundamentally different in nature than those previously provided in 
the Improvements. "Material Alterations" shall mean any structural alteration to the Leased 
Assets or any alterations to the Leased Assets that will cost in excess of $500,000, measured on a 
project by project basis and not cumulatively over the Term of this Lease Agreement. 

4 .3  Construction Requirements for all Capital Additions or Material 
Alterations. 

For all Capital Additions and Material Alterations, the fol lowing shall apply (except to 
the extent Landlord reasonably determines that, because of the nature or extent of the Material 
Alterations, any such requirement is not applicable): 

(a) Tenant shall deliver to Landlord on or before each February 28th and August 3 1 st 
fol lowing the commencement of the Term, a report documenting any Capital Additions or 
Material Alterations to the Leased Assets performed by Tenant during the preceding six calendar 
month period; 

Construction shall not commence until Tenant shall have procured and paid for all 
municipal or other governmental permits and authorizations required therefor, and Landlord shall 
jo in in the application ·· for sucli permits or authoriiations whenever such action is necessary; 
provided, however, that (i) any such joinder shall be at no cost or expense to Landlord; and (ii) 
any plans required to be filed in connection with any such application which require the approval 
of  Landlord as hereinabove provided shall have been so approved by Landlord; 

4.3 . 1  Such construction shall, when completed, be of such a character as shall fit within 
the Primary Intended Use; 

4 .3 .2 All work done in connection with such construction shall be done in a good and 
workmanlike manner using good quality material and in conformity with all Legal Requirements 
and generally consistent i n  terms of quality and workmanship to the original Leased Assets; 

4 . 3 .3 To the extent not already maintained or covered by Tenant pursuant to 6 .7 hereof, 
Tenant shall at all times maintain or cause Tenant's contractors to maintain the fol lowing 
insurance during such construction (including through the date of completion of any punch-list 
items relating thereto) :  

( 1 )  To the extent the estimated cost of such construction project will exceed 
(a) $35,000,000 if Tenant is maintaining a global property insurance program with a coverage of 
at least $35,000,000, or  (b) the greater of ( i )  $3,000,000 or (ii) the amount of coverage under 
Tenant's global property insurance program, builder's risk insurance or similar type covering 
such construction, in a face amount of not less than the full  insurable value thereof and materials 
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supplied in connection therewith, with appropriate provisions made to include coverage of 
materials stored off the Land in an amount not less than the full insurable value of such materials 
stored off the Land from time to time; and 

(2) Errors and omissions insurance by architect andlor engineer selected by 
Tenant in connection with such design and construction in an amount at least equal to One 
Million Dollars ($ 1 ,000,000) which can be applied to such construction, covering the entire 
period of design and construction, including completion of any punch-list items. 

All such insurance maintained or caused to be maintained by Tenant pursuant to Section 
4 .3 (e)(i) shall name Landlord as an additional insured but only to the extent of the limits set forth 
herein and only to the extent of Tenant's obligations and liabilities hereunder. The insurance to 
be maintained or caused to be maintained by Tenant as required in Section 4.3(e) shall be in 
addition to the insurance specified in 6 .7 hereof. Appropriate evidence of the insurance required 
by Section 4.3( e) shall be delivered to Landlord prior to the commencement of such construction. 

4 .4 Transfer of  Future Assets; Cooperation 

In the event Tenant acquires or constructs any buildings, structures, equipment or other 
personal property for use at and in connection with Tenant's operation of the Federal Facility or 
the Compact Facility during the Telm, such buildings, structures, equipment and personal 
property other than Excluded Assets (as defined in the Purchase Agreement) shall be transferred 
to and owned by Landlord and shall constitute "Federal and Compact Facility Leased Assets" 
that will be leased to Tenant as Leased Assets pursuant to the provisions of this Lease, without 
the need for further documentation; provided that Tenant agrees to provide Landlord with 
transfer documents reasonably requested by Landlord to evidence such transfer. The transfer of 
any leased or financed personal property shall be subject to obtaining any necessary consents 
from the lessor or financing party, which consents Tenant shall use commercially reasonable 
efforts to obtain as provided in Section 1 . 1 (a)(v) hereof, and Landlord shall subordinate its 
interest therein to any such financing as long as Tenant shall notifY Landlord of such financing. 
Tenant shall pay any costs and expenses related to such transfer. Notwithstanding the foregoing, 
the assets described on Schedule 4.4 attached hereto shall only be deemed to be Excluded Assets 
for so long as such assets are subject to financing, and upon the release of such financing with 
respect to an Excluded Asset, any interest of Ten ant in such asset shall be transferred to Landlord 
in accordance with this Paragraph. 

Notwithstanding the foregoing or any provision in this Lease to the contrary, in no event 
shall the Federal and Compact Facility Leased Assets contain any assets which Tenant is 
prohibited from transferring pursuant to the terms of Texas Commission on Environmental 
Quality Radioactive Materials License No. R04 1 00 or by other applicable state or federal 
environmental regulatory authority. 

In the event the Land, the Compact Facil ity andlor the Federal Facility are operated by 
separate entities, Landlord and Tenant shall cooperate in a reasonable manner to accommodate 
operations at each of the Compact Facility, the Federal Facility and the Land, including, without 
limitation, confirming the right to use and enjoy any and al l easements, rights-of-way, 
appurtenances and other rights and benefits, granting access and use rights, granting utility 



easements, sharing infrastructure, sharing certain expenses (including the cost of utilities) and 
sharing security; provided, that in no event shall such reasonable cooperation unreasonably 
interfere with the respective rights of either Landlord or Tenant. Further, in the event that Tenant 
or, in order to provide services to Tenant, the Compact Facility and/or the Federal Facility, any 
utility company requires an easement or right-of-way over, under, through or across the Land for 
the benefit of the operation of the Leased Assets, the Compact Facility or the Federal Facility, 
Landlord agrees upon the reasonable request of Tenant to grant such easement or right of way 
within thirty (30) days of such request. Landlord shall reasonably cooperate with Tenant to 
permit the future installation within the Leased Assets of any utility and service lines, sanitary or 
storm water drainage sewers, water lines, telephone conduits or lines, and all other utilities 
required to serve Tenant's operations on the Leased Assets or to serve the Compact Facility or 
Federal Facility and upon request Landlord will execute such easements and rights-of-way 
therefor as reasonably requested within thirty (30) days of such request. Landlord shall 
reasonably cooperate with Tenant to execute within thirty (3 0) days of Tenant's written request 
any permit application or other governmental filings required to be signed by the fee owner of 
the Land in connection with Tenant's operation of the Leased Assets, but Tenant shall hold 
Landlord harmless for any liabil ity incurred by Landlord as a result of such cooperation. From 
and after the date hereof, each of Landlord and Tenant agree, within thirty (30) days after written 
request from the other party, to execute and deliver such further documents and instruments and 
to do such other acts and things as the other party may reasonably request (at the expense of the 
requesting party to the extent it involves any out-of-pocket expense) in order to effectuate the 
transactions contemplated by this paragraph. 

ARTICLE S 

5 . 1 P rohibition of Assignment and Subleasing. 

Subject to Tenant's rights to enter into Permitted Transactions (as hereinafter defined) 
pursuant to Section 5 .2 below, Tenant shall not, either directly or indirectly, or through one or 
more step transactions, voluntarily or by operation of law, (i) assign, convey, sell, pledge, 
mortgage, hypothecate or otherwise encumber, transfer or dispose of all or any part of this Lease 
or any of Tenant's leasehold estate hereunder; (ii) sublease all or any part of any Leased Assets; 
(iii) convey, sell ,  assign, transfer, pledge, hypothecate, encumber or otherwise dispose of any 
membership interests in Tenant; (iv) dissolve, merge or consolidate Tenant unless Tenant is the 
surviving entity in any merger or  consolidation; (v) sell, convey, assign, or otherwise transfer all 
or substantially all of the assets of Tenant; or (vi) enter into or permit to be entered into any 
agreement or  arrangement to do any of the foregoing or  to grant any option or other right to any 
Person to do any of the foregoing (each of the aforesaid acts referred to in clauses (i) through (vi) 
being referred to herein as a "Transfer"). 

5 .2 Permitted Assignments and Subleases. 

Any purported Transfer made without the prior written consent of Landlord, which 
consent may be given or withheld in Landlord's sole discretion, shall be absolutely null and void. 
If Landlord consents to any Transfer, such Transfer shall not be effective and valid unless and 
until the applicable transferee executes and delivers to Landlord any and all documentation 
reasonably required by Landlord. Any consent by Landlord to a particular Transfer shall not 
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constitute consent or approval of any subsequent Transfer, and Landlord's written consent shall 
be required in all such instances. No consent by Landlord to any Transfer shall be deemed to 
release any Tenant from its obligations hereunder and Tenant shall remain fully liable for 
payment and performance of all obligations under this Lease. Notwithstanding anything to the 
contrary contained in Section 5 . 1 ,  Landlord's consent shall not be required with respect to the 
following (a "Permitted Transaction") but Tenant shall give written notice to Landlord of any 
such Permitted Transaction prior to the effectiveness of such Permitted Transaction: (i) Tenant 
may assign its interest and rights under this Lease to Guarantor or a Person directly or indirectly, 
majority owned and controlled by Guarantor, provided and on the conditions that (w) all licenses 
and permits required to operate fully the Leased Assets as operated on the date of such 
assignment are transferred to the assignee, (x) Tenant and such assignee first deliver to Landlord 
an assignment and assumption agreement relative to this Lease pursuant to which such assignee 
assumes Tenant's obligations under this Lease and that is otherwise reasonably acceptable to 
Landlord and such other documentation relative to such assignment as Landlord may reasonably 
require, (y) 1 00% of the ownership interests in such assignee shall be pledged to Landlord 
pursuant to a pledge agreement in substantially the same form as the ACH Pledge Agreement (as 
hereinafter defined), and (z) neither Tenant nor Guarantor shall be released from any of their 
respective obligations under this Lease, or any Lease Guaranty on account of such assignment; 
and (ii) Tenant shall be permitted to convey and/or assign all or any portion of its interest in the 
Leased Assets to a state or federal environmental regulatory authority to the extent legally 
mandated pursuant to the terms of Tenant's state and federal regulatory permits and licenses 
and/or related applicable governing state or federal laws and regulations. 

For the purposes of this Article V, the term "Person" shall mean an individual, 
partnership, association, corporation, l imited liability company, or other entity. 

5 . 3  P rohibition on Landlord Assignment. 

Landlord wil l  not have the right to assign, sell, convey, pledge or otherwise transfer any 
of the Leased Assets or its interest as landlord under this Lease without Tenant1s prior written 
consent. 

5 .4  Conversion of Tenant. 

Except as provided in this Section 5 .4, Landlord and Tenant acknowledge and agree that 
nothing in this Lease shall prevent Tenant from changing its corporate form from a limited 
liability company to C corporation at any time; provided that such change of corporate form is 
solely a change of form and does not involve any change of business or assets and does not 
adversely affect the obligations and performance of Tenant under this Lease. Tenant shall notify 
Landlord of any such conversion at least ten (1 0) business days in  advance of taking such action. 
Landlord and Tenant agree, as soon as practicable, but in all events within five (5) business days 
after written request from the other party, to execute and deliver such further documents and 
i nstruments and to do such other acts and things as the other party may reasonably request (at 
Tenant1s expense to the extent it involves any out-of-pocket expense) in order to reflect the 
change in Tenant' s corporate form contemplated by this Section. 
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ARTICLE 6 

6. 1 Net Lease. 

6. 1 . 1  It is expressly understood and agreed by and between the parties that this Lease is 
an absolute net lease, and the Rent and all other sums payable hereunder to or on behalf of 
Landlord shall be paid without notice or demand and without setoff, counterclaim, abatement, 
suspension, deduction or defense. 

6. 1 .2 Except as otherwise expressly provided in this Lease, this Lease shall not 
terminate, nor shall Tenant have any right to terminate this Lease or be entitled to the abatement 
of  any Rent or any reduction thereof, nor shall the obligations hereunder of Tenant be otherwise 
affected, by reason of any damage to or destruction of all or any part of the Leased Assets from 
whatever cause, the taking of the Leased Assets or any portion thereof by condemnation or 
otherwise, any limitation or restriction of Tenant's use of the Leased Assets, any default on the 
part of  Landlord, or any latent or other defect in any of the Leased Assets. 

6. 1 .3 The obligations of Tenant hereunder shall be separate and independent covenants 
and agreements. Tenant covenants and agrees that it will remain obligated under this Lease in 
accordance with its terms, and that, except to the extent permitted under Section 1 0.2, Tenant 
will not take any action to terminate, rescind or avoid this Lease. 

6. 1 .4 Except as otherwise expressly provided in this Lease, Tenant waives all rights 
now or hereafter conferred by law (i) to quit, terminate or surrender this Lease or the Leased 
Assets or any part thereof or (ii) to any abatement, suspension, deferment or reduction of the 
Rent, or any other sums payable by Tenant hereunder. 

6 .2 Taxes and Assessments; Compliance With Law; Covenants. 

6.2 . 1 Tenant shall pay, directly to the appropriate taxing authority or utility company, 
prior to delinquency, the following (collectively, "Taxes") :  (i) all taxes, assessments, levies, 
fees, and other governmental charges and costs, general and special, ordinary and extraordinary, 
foreseen and unforeseen, which are attributable to any period prior to or during the Term and are 
imposed or levied upon or assessed against or which arise with respect to (A) the Leased Assets, 
(B) any Basic Rent, Additional Rent or other sums payable by Tenant hereunder, (C) this Lease 
or (D) the operation, possession or use of  the Leased Assets; (ii) all gross receipts or similar 
taxes imposed or levied upon, assessed against or measured by any B asic Rent, Additional Rent 
or other sums payable hereunder; (iii) all sales, value added, ad valorem, use and similar taxes at 
any time levied, assessed or payable on account of the leasing, operation, possession or use of 
the Leased Assets; (iv) all utilities charges relating to the Leased Assets; and (v) an annual 
payment to Landlord to be made on or before January 3 1 st of each Lease Year, in an amount 
equal to the "Property Tax Equivalent" for the preceding calendar year (or partial calendar year, 
if applicable). Tenant will furnish to Landlord, promptly after request therefor, proof of payment 
of  all items referred to above which are payable by Tenant. If any assessment may legally be 
paid in installments, Tenant may pay such assessment in installments. For purposes of the 
foregoing, the "Property Tax Equivalent" shall mean the amount of ad valorem real and personal 
property taxes that Andrews County, Texas would have received for the real and personal 
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property comprising the Leased Assets for the calendar year (or partial calendar year) in question 
but did not receive due to its ownership of the Leased Assets; provided that Tenant, in respect of 
any particular tax year, shall receive and have the right to protest the appraised value of the land, 
personal propelty and improvements comprising the Leased Assets in the same manner and 
under the same standards as if Tenant were the owner of such Leased Assets. In connection with 
the foregoing, Landlord shall cause its county tax assessor-collector or similar taxing authority to 
provide Landlord and Tenant with customary annual ad valorem appraisals and related 
information in the ordinary course of business and on the same basis as if Tenant were the actual 
owner of the Leased Assets instead of Landlord. 

6.2.2 Tenant shall comply with and cause the Leased Assets to comply with and shall 
assume all obligations and liabilities with respect to (i) all laws, ordinances and regulations and 
other governmental rules, orders and determinations presently in effect or hereafter enacted, 
made or issued, whether or not presently contemplated (collectively, "Legal Requirements"), as 
applied to the Leased Assets or the ownership, operation, use or possession thereof, and (ii) all 
contracts, insurance policies, agreements, covenants, conditions and restrictions now or hereafter 
applicable to the Leased Assets or the ownership, operation, use or possession thereof (other than 
covenants, conditions and restrictions imposed by Landlord subsequent to the date of this Lease 
without the consent of Tenant); provided, however, that, with respect to any of the obligations of 
Tenant in clause (ii) above which are not now in existence, Tenant shall not be required to so 
comply unless Tenant is either a party thereto or has given its written consent thereto, unless the 
same is occasioned by Legal Requirements or Tenant's default under this Lease. Nothing in 
clause (ii) of the immediately preceding sentence shall modify the obligations of Tenant under 
Section 6.4 of this Lease. 

6.2 .3 Neither Tenant nor Landlord shall initiate or consent to any zoning 
reclassification or change or permit any action that is inconsistent with the Primary Intended Use 
of  the Leased Assets. Tenant shall vigorously contest in good faith any proceeding seeking to 
enjoin or otherwise prevent or declare invalid or unlawful Tenant's operation, occupancy or 
maintenance of the Leased Assets or any portion thereof for its Primary Intended Use or seeking 
to challenge or impair Tenant's right or ability to perform under this Lease. 

6.3 Liens. 

Subject to the provisions of this Section 6 .3 ,  Tenant will remove and discharge at 
Tenant's expense any charge, lien, security interest or encumbrance upon the Leased Assets or 
upon any Basic Rent, Additional Rent or other sums payable hereunder which arises for any 
reason, including, without limitation, all liens which arise out of the possession, use, operation 
of, or construction activities at the Leased Assets or by reason of labor or materials furnished or 
claimed to have been furnished to Tenant or for the Leased Assets, but not including any lien or 
encumbrance (i) created or caused by or through the affirmative actions of Landlord or its agents, 
employees or representatives without the consent of Tenant, or (ii) any liens or encumbrances 
relating to any personal property that is included as part of the Leased Assets that may be subject 
to a lease or financing arrangement with a third party. Tenant shall be solely responsible for the 
satisfaction and release of  any and all mechanics' and other prohibited liens and encumbrances 
filed by any person claiming through or under Tenant. Tenant at its expense shall procure the 
discharge of record of all such prohibited liens and encumbrances upon the later of the date that 



AUSOI :572165.26 

1 4  LEASE AGREEMENT 

is thirty (30) days after the later of the filing thereof or, in the case of mechanic's and 
materialman's liens, the date the work or materials forming the basis for the lien have been 
completed or furnished, as applicable. Tenant may provide a bond or other security reasonably 
acceptable to Landlord (but in no event shall Landlord's requirement be greater in amount than 
1 25% of the amount of such encumbrance) to remove or pay all costs associated with the 
removal of any such prohibited lien, provided the conditions of Section 6.5 shall be satisfied. 
Nothing contained in this Lease shall be construed as constituting the consent or request of 
Landlord,  express or implied, to or for the performance (on behalf of or for the benefit of 
Landlord) by any contractor, laborer, materialman or vendor, of any labor or services or for the 
furnishing of any materials for any construction, alteration, addition, repair or demolition of or to 
the Leased Assets or any part thereof. NOTICE IS HEREBY GIVEN THAT LANDLORD 
WILL NOT BE LIABLE FOR ANY LABOR, SERVICES OR MATERIALS FURNISHED OR 
TO BE FURNISHED TO TENANT, OR TO ANYONE HOLDING AN INTEREST IN THE 
LEASED ASSETS OR ANY PART THEREOF THROUGH OR UNDER TENANT, AND 
THAT NO MECHANIC'S OR OTHER LIENS FOR ANY SUCH LABOR, SERVICES OR 
MATERIALS SHALL A IT ACH TO OR AFFECT THE INTEREST OF LANDLORD IN AND 
TO THE LEASED ASSETS UNLESS B Y  OR THROUGH THE AFFIRMATIVE ACTIONS 
OF LANDLORD OR ITS AGENTS, EMPLOYEES OR REPRESENTATIVES. 

6.4 Indemnification. 

6.4. 1 Except for the breach of this Lease by Landlord after notice to Landlord of such 
breach and expiration of thirty (30) days to cure such breach (a "Landlord Breach") and except 
for the willful misconduct of any Indemnified Party (as hereinafter defined), Tenant shall defend 
all actions against Landlord in Landlord's capacity as fee owner of the Leased Assets and 
Landlord under this Lease and any employee, agent or  representative of Landlord in Landlord's 
capacity as fee owner of the Leased Assets and Landlord under this Lease (collectively, 
" Indemnified Parties"), with respect to, and shall indemnify, defend, and hold harmless the 
Indemnified Parties from and against, any and all liabilities, losses, damages, costs, expenses 
(including, without l imitation, reasonable attorneys' fees and expenses), causes of action, suits, 
claims, demands or judgments of any nature, whether arising before or after the Effective Date 
(collectively "Claims"), arising from (i) injury to or death of any person, or damage to or loss of 
property, on or about the Leased Assets, or connected with the use, condition, maintenance, 
repair or operation thereof, (ii) failure by Tenant to perform or comply with any of the terms of 
this Lease, (iii) any use, act or omission relating to the Leased Assets by Tenant or its agents, 
contractors, licensees, sublessees or invitees, (iv) any contest referred to in Section 6.5 of this 
Lease, (v) any liens against the Leased Assets attributable  to Tenant in violation of Section 6.3 of 
this Lease, (vi) any failure by Tenant to comply with Legal Requirements or Environmental 
Laws applicable to the Leased Assets, and (vii) any breach by Tenant of any representations and 
warranties in the Purchase Agreement; provided Landlord delivers to Tenant notice of such 
breach within two (2) years of the Effective Date. TENANT UNDERSTANDS AND AGREES 
THAT THE FOREGOING INDEM1\fIFICATION OBLIGATIONS OF TENANT ARE 
EXPRESSL Y INTENDED TO AND SHALL INCLUDE MATTERS CAUSED OR ALLEGED 
TO HAVE BEEN CAUSED B Y  THE SOLE, SIMPLE, GROSS, JOINT OR CONCURRENT 
NEGLIGENCE OR STRICT LIABILITY OF ANY OF THE INDEMNIFIED PARTIES, BUT 
NOT TO THE EXTENT CAUSED B Y  THE INDEMNIFIED PARTIES' WILLFUL 
MISCONDUCT OR A LANDLORD BREACH. The obligations of Tenant under this Section 



6.4 shall survive any termination, expiration, rejection in bankruptcy, or assumption III 

bankruptcy of this Lease. 

6 .4.2 The rights and obligations of Landlord and Tenant with respect to Claims by 
Landlord against Tenant brought pursuant to this Section 6.4 and Section 6.6 shall be subject to 
the fol lowing conditions: 

( 1 ) If Landlord receives notice of the assertion of any C laim for which it 
intends to seek indemnification under this Section 6.4 or Section 6.6, Landlord shall provide 
written notice of such assertion to Tenant within 1 5  days of Landlord's receipt of such notice; 
provided that failure of Landlord to give Tenant notice as provided herein shall not relieve 
Tenant of any of its obligations hereunder, except to the extent the Tenant is prejudiced by such 
failure. The notice shall describe in reasonable detail the nature of the Claim and the basis for an 
indemnification claim under Section 6.4 or Section 6.6, and shall be accompanied by all papers 
and documents which have been served upon Landlord and such other documents and 
information as may be reasonably available to Landlord to assist in an understanding of such 
Claim and the liability of Tenant to indemnify Landlord hereunder. Except as required by law, 
the Landlord shall not answer or otherwise respond to such claim or take any other action which 
may prejudice the defense thereof unless and until Tenant has been given the opportunity to 
assume the defense thereof as required by this Section 6.4 and refused to do so. 

(2) Tenant, at its expense, shall contest, resist and defend any such Claim 
asserted or instituted against any Indemnified Party with counsel acceptable to Landlord in its 
reasonable discretion. Tenant shall have the right to control the defense or settlement of any 
Claim provided that Tenant shall first confirm in writing to Landlord that such Claim is within 
the scope of this indemnity; provided, however, Tenant will not be permitted to agree to any 
compromise or settlement that imposes any continuing obligation on or requires any payment 
from or action or forebearance by the Indemnified Party without the Indemnified Party's prior 
written consent. Landlord, at its election and sole cost and expense, shall have the right, but not 
the obligation, to participate in the defense of any Claim. If Tenant does not act promptly to 
satisfy its indemnification obligations hereunder, Landlord may after 1 5  days' written notice to 
Tenant resist and defend any such C laims against any Indemnified Party at Tenant's sole cost. 

(3) The party control ling the defense of a Claim shall keep the other party 
reasonably informed at all stages o f  the defense of such Claim. Each party shall reasonably 
cooperate with the other in the defense, negotiation and/or settlement of any such Claim. In 
connection with any defense of a Claim undertaken by Tenant, Landlord shall provide Tenant, 
and its counsel, accountants and other representatives, with reasonable  access to relevant books 
and records as Tenant may reasonably  request. 

6 .5  Permitted Contests. 

6.5 . 1 Tenant, at its expense, may contest, by appropriate legal proceedings conducted in 
good faith and with due diligence, any Legal Requirements with which Tenant is required to 
comply pursuant to Section 6.2(b) or any Environmental Law under Section 6.6, or the amount 
or validity or application, in whole or in part, of any tax, assessment or charge which Tenant is 
obligated to pay under this Lease; provided that, unless Tenant has already paid such tax, 
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assessment or charge, Tenant shall have furnished such security as may be required in the 
proceedings and as may be reasonably  required by Landlord and if such contest be finally 
resolved against Tenant, Tenant shall promptly pay the amount required to be paid, together with 
all interest and penalties accrued thereon. Landlord, at Tenant' s  expense, shall execute and 
deliver to Tenant such authorizations and other documents as reasonably may be required in any 
such contest. Tenant shall indemnify and save Landlord and the Indemnified Parties harmless 
against any cost or expense of any kind that may be imposed upon Landlord or the Indemnified 
Parties in connection with any such contest and any loss resulting therefrom. Notwithstanding 
any other provision of this Lease to the contrary, Tenant shall not be in default hereunder in 
respect to the compliance with any Legal Requirements with which Tenant is obligated to 
comply pursuant to Section 6.2(b), any Environmental Law under Section 6.6, or in respect to 
the payment of any tax, assessment or charge which Tenant is obligated to pay under this Lease 
which Tenant is in good faith contesting as provided in this 6 .5 .  

6 .5 .2 Without limiting the provisions of Section 6.5(a), so long as no Event of Default 
exists and the conditions set forth in Section 6 .5(a) are satisfied, Landlord hereby irrevocably 
appoints Tenant as Landlord's attorney-in-fact solely for the purpose of prosecuting a contest of 
any tax, assessment or charge which Tenant is obligated to pay. Such appointment is coupled 
with an interest. 

6.6 Environmental Compliance. 

6.6. 1 For purposes of this Lease: 

( 1 )  the term "Environmental Conditions" shall mean any and all acts, 
omissions, events, circumstances, and conditions on or in connection with the Leased Assets that 
constitute a violation of, or require Remediation under, any Environmental Laws; 

(2) the term "Environmental Laws" shall mean and include all applicable 
federal, state, local or municipal laws, rules, regulations, statutes, ordinances or orders of any 
Governmental Authority currently in effect or hereinafter amended or modified, relating to 
(a) the control of any pollutant, or protection of health or the air, water or land, (b) solid, gaseous 
or liquid waste generation, handling, treatment, storage, disposal, discharge, release, emission or 
transportation, (c) exposure to hazardous, toxic or other substances alleged to be harmful, and (d) 
the protection of any endangered or at-risk plant or animal life. "Environmental Laws'! shall 
include, but not be l imited to, the Clean Air Act, 42 U.S .c. § 7401 et seq., the Clean Water Act, 
3 3  U.S.c. § 1 25 1  et seq. ,  the Resource Conservation Recovery Act ("RCRA"), 42 U.S.C. § 690 1 
et seq., the Toxic Substances Control Act, 1 5  U.S .C .  § 260 1 et seq. ,  the Endangered Species Act, 
1 6  U.S.c. § 1 53 1 et seq., the Safe Drinking Water Act, 42 U.S .C.  § 300f et seq., the 
Comprehensive Environmental Response, Compensation and Liability Act ("CERCLA"), 42 
U.S.C. § 960 1 et seq., including the Superfund Amendments and Reauthorization Act, 42 U.S .c. 
§ 1 1 00 1 ,  et seq., the Atomic Energy Act, 42 U .S.c. § 201 1 et seq., and the Texas Radiation 
Control Act, Tex. Health & Safety Code Chapter 40 1 .  The term "Environmental Laws" shall 
also include all applicable state, local and municipal laws, rules, regulations, statutes, ordinances 
and orders dealing with the subject matter of  the above federal statutes; 



(3) the term "Environmental Liabilities" shall mean any and all liabilities, 
responsibilities, claims, suits, losses, costs (including remedial, removal, response, abatement, 
clean-up, investigative and/or monitoring costs and any other related costs and expenses), other 
causes of action recognized now or at any later time, damages, settlements, expenses, charges, 
assessments, liens, penalties, fines, pre-judgment and post-judgment interest, attorneys' fees and 
other legal costs incurred or imposed (a) pursuant to any agreement, order, notice of 
responsibility, directive (including directives embodied in Environmental Laws), injunction, 
judgment or similar documents (including settlements) arising out of, in connection with, or 
under Environmental Laws, (b) pursuant to any claim by a Governmental Authority acting under 
applicable Environmental Laws or any other person or entity for personal injury, property 
damage, damage to natural resources, remediation, or payment or reimbursement of response 
costs incurred or expended by such Governmental Authority, person or entity pursuant to 
common law or statute and related to the use or release of Hazardous Materials, or (c) as a result 
of Environmental Conditions; 

(4) the term "Environmental Permits" shall mean any permits, licenses, 
approvals, consents, registrations, identification numbers or other authorizations with respect to 
the Leased Assets or the ownership or operation thereof required under any applicable 
Environmental Law; 

(5) the term "Governmental Authority" shall mean any and all federal, state or 
local governments, governmental institutions, public authorities and governmental entities of any 
nature whatsoever, and any subdivisions or instrumentalities thereof, including, but not l imited 
to, departments, boards, bureaus, commissions, agencies, courts, administrations and panels, and 
any divisions or instrumentalities thereof; 

(6) the term "Hazardous Materials" shall mean any (a) petroleum or petroleum 
products, (b) asbestos or asbestos containing materials, (c) hazardous substances as defined by § 
1 0 1 ( 1 4) of CERCLA, (d) radioactive substances as defined by the Texas Radiation Control Act, 
and (e) any other chemical, substance or waste that is regulated by any Governmental Authority 
under any Environmental Law; 

(7) the term "Release" shall mean any spilling, leaking, pumping, pouring, 
emitting, discharging, dumping or disposing of any Hazardous Material into the environment, 
but shall not include the storage or disposal of Hazardous Materials on, in or under the Land in 
accordance with applicable Environmental Laws and Environmental Permits; and 

(8) the term I lRemedial Actionll or "Remediation" shall mean the removal , 
abatement, response, investigative, cleanup and/or monitoring activities undertaken to address 
any Environmental Conditions, or a Release of Hazardous Materials, and any investigation, 
study, assessment, testing, monitoring, containment, removal, disposal, closure, corrective 
action, passive remediation, natural attenuation or bioremediation, and the installation and 
operation of remediation systems undertaken to address any Environmental Conditions. 

6 .6.2 Tenant covenants that it  shall :  
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( 1 )  conduct operations on the Leased Assets in compliance with 
Envirorunental Laws and its Environmental Permits, and require its contractors, agents, and 
consultants to operate the Leased Assets in compliance with Environmental Laws and the 
Tenant's Envirorunental Permits; 

(2) manage any Hazardous Materials on the Leased Assets in compliance with 
Envirorunental Laws; 

(3) promptly cure any violations of Environmental Laws or Envirorunental 
Permits; 

(4) maintain in full force and effect all Environmental Permits necessary to 
the operation of the Leased Assets, and to the extent necessary, obtain any new Envirorunental 
Permits required for any expansion to the operations and Tenant agrees that it shall not transfer 
or assign any Envirorunental Permits to any other person or entity; and 

(5) within ten ( 1 0) business days of any of the triggering events enumerated in  
this paragraph, send written notice to  Landlord of  the following to the extent that such i s  
reasonably likely to result in an expenditure or Envirorunental Liability in  excess of $250,000: 
( 1 )  any written notice received by Tenant asserting that Tenant has fai led to comply with any 
Envirorunental Laws; (2) written notice of any Claims received by Tenant from any Third 
Parties, including Goverrunental Authorities relating to Enviromnental Conditions or non
compliance with Envirorunental Laws; or (3) it is determined that any new Remedial Action is 
required on the Leased Premises that has not previously been disclosed to Landlord. Tenant 
shall provide Landlord with any reasonably requested documents pertaining to the foregoing. 

6 .6 .3 ENVIRON_MENTAL INDEMNIFICATION. IN ADDITION TO THE 
REQUIREMENTS OF SECTION 6.4 HEREOF, EXCEPT FOR A LANDLORD BREACH OR 
THE WILLFUL MISCONDUCT OF ANY INDEMNIFIED PARTY, TENANT SHALL 
DEFEND ALL ACTIONS AGAINST THE INDEMNIFIED PARTIES AND PAY, PROTECT, 
INDEMNIFY AND SAVE HARMLESS THE INDEMNIFIED PARTIES FROM AND 
AGAINST ANY AND ALL CLAIMS AND ANY AND ALL ENVIRONMENTAL 
LIABILITIES (INCLUDn\JG WITHOUT LIMIT A TION ALL CLAIMS ARISING UNDER 
CERCLA, RCRA OR ANY OTHER ENVIRONMENTAL LAWS) RELATING TO THE 
FOLLOWING MATTERS: 

( 1 )  ANY ENVIRONMENTAL CONDITION EXISTING ON, AT, OR 
MIGRATING FROM THE LEASED ASSETS ARISING FROM EVENTS OR CONDITIONS 
FOR ANY PERIOD PRIOR TO OR DURING THE TERM; 

(2) ANY REMEDIAL ACTION REQUIRED TO BE CONDUCTED 
UNDER ANY ENVIRONMENTAL LAWS OR B Y  ANY GOVERNMENTAL AUTHORITY 
ON THE LEASED PREMISES AS A RESULT OF THE TENANT'S USE OF THE LEASED 
ASSETS OR AS A RESULT OF A RELEASE OF HAZARDOUS MATERIALS ON, AT, OR 
FROM THE LEASED ASSETS, WHETHER ATTRIBUTABLE TO CONDITIONS EXISTING 
OR CIRCUMSTANCES OCCURRING PRIOR TO OR DURING THE TERM; 
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(3 ) ANY DAMAGES ASSERTED BY ANY THIRD PARTIES AS A 
RESULT OF A RELEASE OF HAZARDOUS SUBSTANCES AT, ON, OR FROM THE 
LEASED ASSETS OCCURRING PRIOR TO OR DURING THE TERM; AND 

(4) THE FAILURE BY TENANT TO COMPLY WITH ANY OF THE 
COVENANTS OR AGREEMENTS TO BE PERFORMED BY TENANT UNDER THIS 
SECTION 6.6. 

THE INDEMNITY CONTAINED IN THIS SECTION 6.6 SHALL SURVIVE THE 
EXPIRATION OR EARLIER TERMINATION OF THIS LEASE WITHOUT LIMIT A TION. 

6.6.4 RELEASE. EXCEPT FOR THE WILLFUL MISCONDUCT OF LANDLORD 
OR A LANDLORD BREACH HEREUNDER, TENANT FURTHER FOREVER RELEASES 
AND SHALL D EFEND, INDEMNIFY AND HOLD HARMLESS LANDLORD FROM AND 
AGAINST ANY AND ALL CLAIMS THAT IT OR ANY GOVERNMENTAL AUTHORITY 
MA Y HAVE AGAINST LANDLORD lJNDER RCRA, CERCLA OR ANY OTHER 
ENVIRONMENTAL LAWS TO THE EXTENT ARISING OUT OF LANDLORD'S 
OWNERSHIP OF THE LEASED ASSETS DURING THE TERM. 

6.6.5 Remedial Actions. Any and all Remedial Actions or other corrective actions 
required to address Environmental Conditions on or attributable to the Leased Assets during the 
Term shall be done at Tenant's sole cost and expense. 

6.6.6 Annual Compliance Certification. Tenant shall provide to Landlord on or prior to 
March 3 1 st each year during the Term a statement by an officer of the Tenant certifying that to 
Tenant's actual knowledge, the operations of the Leased Assets comply in all material respects 
with Environmental Laws and that to Tenant's actual knowledge, the Tenant is in compliance 
with the covenants contained in this 6.6. 

6 .7 Insurance. 

Tenant will maintain insurance on the Leased Assets as set forth below: 

( 1 )  Commercial General Liability: $ 1 ,000,000 Each Occurrence (Bodily 
injury and property damage combined); 

(2) Automobile Liability: $ 1 ,000,000 Each Occurrence (bodily injury and 
property damage combined); 

(3) Worker's Compensation and Employer's L iability: Statutory Workers' 
Compensation with Employer's Liability limits of $ 1  ,000,000; 

(4) Excess Liability: $20,000,000 Each Occurrence and Aggregate; and 

(5) Pollution and Remediation Legal Liability Insurance: $5,000,000 Each 
Pollution Condition; $ 1 0,000,000 Annual Aggregate. 

(6) Fire and Extended Perils: Replacement Cost 
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Tenant will ensure that Landlord is an additional insured under its Commercial General 
Liability, Pollution and Remediation Legal Liability Insurance (to the extent commercially 
available) and Excess Liability policies. Appropriate evidence of the insurance required by this 
Section 6.7 shall be delivered to Landlord as of the Effective Date and periodically thereafter to 
assure Landlord that there is no lapse in coverage. If Tenant fails to deliver evidence that all 
insurance required hereunder is in full force and effect to Landlord within fifteen ( 1 5) days after 
Landlord request therefor, Landlord shall have the right, upon thirty (30) days prior notice to 
Tenant, to take such action as Landlord deems necessary to protect its interest in the Leased 
Assets, including, but not l imited to, the obtaining of such insurance coverages comparable to 
that required by this Lease, and all out-of-pocket premiums incurred by Landlord in connection 
with any such action or in obtaining any such insurance and keeping it in effect shall be paid by 
Tenant to Landlord upon demand. 

ARTICLE 7 

7. 1 Condemnation and Casualty. 

7. 1 . 1  Landlord shall deliver to Tenant within ten ( 1 0) days after receipt thereof any 
notice of a governmental entity's intent to exercise its power of eminent domain with respect to 
all or a portion of the Leased Assets. 

7. 1 .2 This Lease shall continue in full force and effect and there should be no 
abatement of Rent, if, during the Term, (i) the Leased Assets or any part thereof is damaged or 
destroyed by fire, flood or other casualty ("Casualty"); or (ii) if the use, occupancy or title of the 
Leased Assets or any part thereof i s  taken, requisitioned or sold in, by or on account of any 
actual or threatened eminent domain proceeding or other action by any person having the power 
of eminent domain ("Condemnation"). 

7. 1 .3 Tenant shall have the exclusive right between Landlord and Tenant to recover any 
awards, compensations and insurance payments on account of any Condemnation or Casualty 
affecting the Leased Assets. In the ease of a Casualty, absent Landlord's concurrence with an 
alternate restoration plan, Tenant shall have the obligation to promptly repair any damage so that 
the Leased Assets are placed back into substantially the same operating condition as they were 
before the Casualty. In the case of a Condemnation by an entity other than Landlord, Tenant 
shall have the obligation to promptly restore the Leased Assets to a condition as close as 
possible, in l ight of the Condemnation, to the condition before the Condemnation. 

ARTICLE S 

8 . 1 Conditional Limitations; Default Provisions. 

8 . 1 . 1  Any of the following occurrences or acts shall constitute an Event of Default 
under this Lease: 

( 1 )  If Tenant shall ( 1 )  fail to pay any Basic Rent when due, (2) fail to pay any 
recurring Additional Rent or other recurring sum when due (provided that Landlord shall not be 
entitled to exercise any of  its remedies hereunder for such failure to pay unless such monetary 
Event of Default continues to exist after Landlord has provided Tenant with thirty (30) days 
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written notice of Tenant's  failure to timely pay such sums) or (3) fail to observe or perform any 
other provision hereof and such non-monetary failure shall continue for forty-five (45) days after 
written notice to Tenant of such failure (provided that, in the case of any such failure which 
cannot be cured by the payment of money and cannot with diligence be cured within such forty
five (45) day period, there shall not be an Event of Default if Tenant shall commence promptly to 
cure the same and thereafter prosecute the curing thereof with diligence). 

(2) If Tenant shall file a petition in bankruptcy or for reorganization or for an 
arrangement pursuant to any federal or state law or shall be adjudicated a bankrupt or become 
insolvent or shall make an assignment for the benefit of creditors, or if a petition proposing the 
adjudication of Tenant as a bankrupt or its reorganization pursuant to any federal or state 
bankruptcy law or any similar federal or state law shall be filed in any court and Tenant shall 
consent to or acquiesce in the filing thereof or such petition shall not be discharged or denied 
within one hundred eighty ( 1 80) days after the filing thereof; 

(3) If a receiver, trustee or conservator of Tenant or of all or substantially all 
of the assets of Tenant or of the Leased Assets or Tenant's estate therein shall be appointed in 
any proceeding brought by Tenant, or if any such receiver, trustee or conservator shall be 
appointed in any proceeding brought against Tenant and shall not be discharged within one 
hundred eighty ( 1 80) days after such appointment, or if Tenant shall consent to or acquiesee in 
such appointment; 

(4) If a default in any material respect of any obligations of Guaranty (as 
hereinafter defined) under the Guaranty (as hereinafter defined), shall occur and be continuing 
under the Guaranty; or 

(5) If an Event of Default (as defined in the Pledge Agreements) shall occur 
and be continuing under the Pledge Agreements (as hereinafter defined). 

8 . 1 .2 If an Event of Default shall occur and be continuing, Landlord shall have the right 
to give Tenant notice of Landlord's termination of the Telm and/or exercise its rights under the 
Guaranty or the Pledge Agreements; provided that Landlord agrees that it will look to the 
Guaranty for a cure of any default by Tenant under this Lease for a period of thirty (30) days 
after Landlord gives written notice to Guarantor of any such default prior to exercising 
Landlord's rights under this Lease to evict Tenant or terminate this Lease, or under the Pledge 
Agreements. Upon the giving of such notice of termination, the Term and the estate hereby 
granted shall expire and terminate on such date as fully and completely and with the same effect 
as if such date were the date herein fixed for the expiration of the Term, and all rights of Tenant 
hereunder shall expire and terminate, but Tenant shall remain liable as hereinafter provided. 

8 . 1 .3 No expiration or termination of the Term pursuant to subsection 8 . 1  (b), by 
operation of law or otherwise, shall relieve Tenant of its liabilities and obligations hereunder, all 
of  which shall survive such expiration or termination. 

8 . 1  A In the event of any expiration or termination of the Term by reason of the 
occurrence and continuation o f  an Event of  Default, Tenant shall pay to Landlord all Basic Rent, 
Additional Rent and other sums required to be paid by Tenant, in each case to and including the 



date of such expiration or termination, and, thereafter, Tenant shal l ,  until the end of what would 
have been the Term in the absence of such expiration or termination and whether or not the 
Leased Assets shall have been relet, be liable to Landlord for, and shall pay to Landlord, as 
l iquidated and agreed current damages: (i) all Basic Rent, all Additional Rent and other sums 
which would be payable under this Lease by Tenant in the absence of any such expiration or 
termination, together with all reasonable expenses of Landlord in connection with such reletting, 
less (ii) the net proceeds, if any, of any such reletting. Tenant shall pay such liquidated and 
agreed current damages on the dates on which rent would be payable under this Lease in the 
absence of such expiration or termination, and Landlord shall be entitled to recover the same 
from Tenant on each such date. 

8 .2 Bankruptcy o r  Insolvency. 

If Tenant shall become a debtor in a case filed under Chapter 7 or Chapter 1 1  of the 
Bankruptcy Code and Tenant or Tenant's trustee shall fail to elect to assume this Lease within 
one hundred eighty ( 1 80) days after the fi ling of such petition or such additional time as provided 
by the court within such one hundred eighty ( 1 80) day period, this Lease shall be deemed to have 
been rejected. Immediately thereupon, Landlord shall be entitled to possession of the Leased 
Assets without further obligation to Tenant or Tenant's trustee, and this Lease, upon the election 
of Landlord, shall terminate, but Landlord's right to be compensated for damages (including, 
without limitation, liquidated damages pursuant to any provision hereof) or the exercise of any 
other remedies in any such proceeding shall survive, whether or not this Lease shall be 
terminated. 

83 Additional Rights of  Landlord. 

8 .3 . 1 No right or remedy hereunder shall be exclusive of any other right or remedy, but 
s hall be cumulative and in addition to any other right or remedy hereunder or now or hereafter 
existing. Failure to insist upon the strict performance of  any provision hereof or to exercise any 
option, right, power or remedy contained herein shall not constitute a waiver or relinquishment 
thereof for the future. Receipt by Landlord of  any Basic Rent, Additional Rent or other sums 
payable hereunder with knowledge of  the breach of any provision hereof shall not constitute 
waiver of such breach, and no waiver by Landlord of any provision hereof shall be deemed to 
have been made unless made in writing. 

8.3 .2 If an Event of Default on the part of Tenant shall have occurred hereunder and be 
continuing, then, without thereby waiving such default, Landlord may, but shall be under no 
obligation to, take all action, including, without limitation, entry upon the Leased Assets, to 
perform the obligation of Tenant hereunder immediately and without notice in the case of any 
emergency as may be reasonably determined by Landlord and upon thirty (30) business days 
notice to Tenant in other cases. Tenant shall cooperate with Landlord for Landlord to receive the 
benefits of any personal property used in connection with the Primary Intended Use of the 
Leased Assets which personal property is leased or financed by Tenant, whether or not consent 
to transfer to Landlord has been obtained. All reasonable expenses incurred by Landlord in 
connection therewith, including, without limitation, attorneys' fees and expenses (including, 
without limitation, those incurred in connection with any appel late proceedings), shall constitute 
Additional Rent under this Lease and shall be paid by Tenant to Landlord upon demand. 
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8.3 .3 If Tenant shall fai l  to pay within ten ( 1 0) days of the due date any Basic Rent, 
Additional Rent or other sum required to be paid by Tenant hereunder, Landlord shall be entitled 
to collect from Tenant as Additional Rent and Tenant shall pay to Landlord, in addition to such 
Basic Rent, Additional Rent or other sum, annual interest on the delinquency equal to the Late 
Rate from the date due until paid. The Late Rate shall be the lesser of (i) ten percent ( 1 0%) per 
annum or (ii) the maximum rate permitted by applicable law. 

ARTICLE 9 

9 . 1  Notices and Other Instruments. 

All notices, consents and other instruments given pursuant to this Lease shall be in 
writing and shall be validly given when hand delivered or sent by a courier or express service 
guaranteeing overnight delivery or by facsimile, with original being promptly sent as otherwise 
provided above, addressed as fol lows : 

If to Landlord: Andrews County, Texas 
clo John L. Pool, Esq. 
County and District Attorney 
1 2 1  NW Ave. A 
Andrews, Texas 797 1 4  
Telephone (432) 524- 1 405 
Facsimile (432-524-5839 
E-mail: jpool@co.andrews.tx.us 

With copy to : Fulbright & Jaworski L.L.P. 
2200 Ross A venue, Suite 2800 
Dallas, Texas 7520 1 
Attn: Winston W. Walp II, Esq. 
Telephone (2 1 4) 855-7424 
Facsimile (2 1 4) 855-8200 
E-mail :  wwalp@fulbright.eom 

If to Tenant, to : Waste Control Specialists LLC 
Three Lincoln Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attention: B ill Lindquist 
Telephone: (972) 450-4224 
Facsimile: (972) 448- 1445 
E-mail: wlindquist@valhLnet 
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With copy to : Valhi Holding Company 
Three Lincoln Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attention: Mark Hollingsworth 
Telephone: (972) 450-4251  
Facsimile: (972) 448- 1 445 
E-mail :  markh@valhi.net 

Landlord and Tenant each may from time to time specify, by giving fifteen ( 1 5 )  days 
notice to each other party, (i) any other address in the United States as its address for purposes of 
this Lease and (ii) any other person or entity in the United States that is to receive copies of 
notices, offers, and other instruments hereunder. Notice under the terms of this Lease shall be 
deemed delivered, whether or not actually received, upon the earlier of (i) the date of actual 
receipt by such party, or (ii) the day after said notice is either deposited with such overnight 
delivery service, transmitted by facsimile, or personally delivered, as applicable, pursuant to the 
above provisions. Such notices may be sent by email provided they are also delivered in one of 
the other manners specified. 

9.2 Financial Information 

Within one hundred twenty ( 1 20) days of the close of each fiscal year, Tenant shall cause 
its financial statements to be audited by an independent celtified public accounting firm and shall 
deliver to Landlord the audit opinion of such firm stating that, among other things as may be 
specified in such opinion, (A) there are no "going concern" issues or qualifications as to the 
scope of the audit except as specifically enumerated and (B) the audit was performed in 
accordance with generally accepted accounting principles applied on a basis consistently 
maintained through the period involved CGAAP"). 

Subject to compliance with any environmental, health and safety rules and procedures 
maintained by Tenant and all applicable laws, Landlord and its agents and designees may enter 
upon and examine the Leased Assets at reasonable times during normal business hours and on 
reasonable advance written notice. Except in the event of emergency or the extent required 
under Tenant's environmental, health and safety rules and procedures or applicable law, Tenant 
may designate an employee to accompany Landlord, its agents and designees on such 
examinations. 

Financial Statements of the Tenant are not otherwise public or available from any non
private source, and the Tenant desires that its Financial Statements be treated as confidential 
information and not made publicly available. Tenant will make available for review copies of its 
Financial Statements to Landlord's Financial Advisor. Landlord agrees to instruct its Financial 
Advisor (i) not to receive or to deliver to Landlord or any employee or officer of Landlord copies 
of the Financial Statements, and (i i) that all Financial Statements shall remain confidential to the 
extent permitted by law, provided the information contained therein can be used by the Financial 
Advisor for its reports to Landlord as provided herein. Financial Advisor may submit reports to 



Landlord regarding the financial condition of Tenant based upon review of the Financial 
Statements. As used herein, Financial Statements of Tenant shall mean annual audited financial 
statements of Tenant made available to Financial Advisor for review within one hundred twenty 
( 1 20) days after the end of the fiscal year of Tenant and quarterly unaudited financial statements 
of Tenant made available to Financial Advisor for review within sixty (60) days after the end of 
each fiscal quarter of Tenant. All Financial Statements of Tenant will present fairly in all 
material respects the financial condition of Tenant as of the dates of and for the periods covered 
by the statements (subject to year end adjustments and accruals in the case of quarterly financial 
statements) and the annual audited financial statements of Tenant will be prepared in accordance 
with GAAP. As used herein, Financial Advisor shall mean First Southwest Company or such 
other private sector company whose primary business is providing financial advice hereafter 
retained by Landlord to provide Landlord advice in connection with the ownership and lease of 
the Leased Assets or issuance of the Bonds. 

9.3 Additional Security for O bligation 

In order to secure the obligations of Tenant under this Lease and in addition to the 
Prepaid Rent Deposit required under Section 2. 1 of this Lease, Tenant shall provide or cause to 
be provided the following additional security for Tenant's performance under this Lease: 

9 .3 . 1  a full guaranty ("Guaranty") of Tenant's obligations under this Lease from Valhi 
Holding Company ( "Guarantor"), such Guaranty to be in substantially the form attached hereto 
as Exhibit Q. 

9 .3 .2 a non-recourse pledge of 1 00% of the membership interests of Tenant by Tenant's 
immediate parent, Andrews County Holdings, Inc., which pledge shall be pursuant to a Pledge 
Agreement ( "ACH Pledge Agreement") substantially in the form attached hereto as Exhibit E. 

9 .3 .3  a non-recourse pledge of such number of shares of Valhi, Inc. preferred stock 
owned by Contran Corporation as shall be specified in the Contran Pledge Agreement, which 
pledge shall be pursuant to a Pledge Agreement ("Contran Pledge Agreement" and together with 
the ACH Pledge Agreement, the "Pledge Agreements") substantially in the form attached hereto 
as Exhibit F. 

ARTICLE 10 

1 0. 1  No Merger. 

There shall be no merger of this Lease or of the leasehold estate hereby created with the 
fee estate in the Leased Assets by reason . of the fact that the same person acquires or holds, 
directly or indirectly, this Lease or the leasehold estate hereby created or any interest herein or in 
such leasehold estate, as well as the fee estate in the Leased Assets or any interest in such fee 
estate. 

1 0.2 Reconveyance to Tenant of Leased Assets . 

1 0.2. 1 During the Term of this Lease, when and as permitted by the terms of the Bonds, 
Tenant shall have the option (the "Reconveyance Option"), to be exercised by Tenant upon at 
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least sixty (60) days prior written notice to Landlord (the "Reconveyance Notice"), to require 
Landlord to reconvey the Leased Assets to Tenant upon Tenant's payment to the Title Company 
of the full amount necessary to prepay or defease the Bonds in accordance with the terms of, and 
as provided by, the Bonds, including payment of all costs and expenses of such prepayment or 
defeasance (lithe Reconveyance Amount"). If Landlord shall have prepaid principal on the 
Bonds from amounts other than Basic Rent under this Lease, such prepayment shall be 
disregarded for purposes of determining the Reconveyance Amount, and the Reconveyance 
Amount shall be determined as if such principal prepayment had not occurred. Upon Tenant's 
exercise of the Reconveyance Option, the reconveyance shall occur on the date (the "Option 
Reconveyance Date") that is the later of (i) the date that is sixty (60) days after Landlord's receipt 
of the Reconveyance Notice or (ii) the first date such action can be taken under the terms of the 
Bonds and in accordance with applicable law, or such other date mutually agreed upon by 
Landlord and Tenant consistent with the terms of the Bonds and applicable law. Any Bond 
prepayment or defeasance as provided herein shall be accomplished in accordance with 
applicable law. Upon the execution and delivery of the Reconveyance Documents (defined 
below) by Landlord to Tenant, the Title Company shall release the Reconveyance Amount to or 
at the direction of Landlord. 

1 0.2.2 In the event there is an Event of Default by Tenant under this Lease and Landlord 
exercises its remedies under the Guaranty or the Contran Pledge Agreement and recovers funds 
or other collateral sufficient to defease or prepay the Bonds in full in accordance with the terms 
of and timing provided by the Bonds and applicable law, this Lease shall terminate and Landlord 
shall convey the Leased Assets to Tenant (the "Satisfaction Reconveyance") on or before the 
date that is thirty (30) days after such recovery by Landlord (the "Satisfaction Reconveyance 
Date"). In calculating the amount sufficient to defease or prepay the Bonds in full ("Prepayment 
Amount"), if Landlord shall have prepaid principal on the Bonds from amounts other than Basic 
Rent under this Lease or from amounts other than paid under this Subsection 1 0.2(b), such 
prepayment shall be disregarded for purposes of determining the Prepayment Amount, and the 
Prepayment Amount shall be determined as if such principal prepayment had not occurred. 

1 0.2 .3 If Tenant fails to exercise the Reconveyance Option as described above prior to 
the date provided in Section 1 . 3 for expiration of the Term and this Lease remains in effect 
through such date, Landlord shall ,  in consideration of the Basic Rent paid by Tenant under this 
Lease if in sufficient amount to pay the Bonds in full in accordance with the terms and timing 
provided by the Bonds, convey the Leased Assets to Tenant upon the expiration of the Term (the 
"Expiration Reconveyance"). The Expiration Reconveyance shall take place upon the expiration 
of  the Term or such other date mutually agreed upon by Landlord and Tenant (the "Expiration 
Reconveyance Date"). 

1 0 .2.4 On the Option Reconveyance Date, the Satisfaction Reconveyance Date or the 
Expiration Reconveyance Date, as applicable, (i) Landlord shall execute and deliver to Tenant a 
special warranty deed in substantially the same form as delivered by Tenant to Landlord in 
connection with Landlord's acquisition of the Leased Assets and such other documentation 
reasonably necessary to reconvey the Leased Assets to Tenant, free and clear of any and all 
claims and encumbrances by, through, or under Landlord other than claims or encumbrances 
attributable to an act or omission of Tenant (collectively, the "Reconveyance Documents"). 
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Tenant shall pay all costs and expenses in connection with the reconveyance of the Leased 
Assets pursuant to Section 1 O.2(a), 1 0.2(b) Or 1 0 .2(c) hereof, as applicable. 

1 0.2 .5  Upon written request of Tenant, Landlord agrees to convey to or at the direction 
of Tenant a portion of the Land not to exceed one hundred ( 1 00) acres and not to materially 
impact the use or operation of the remaining Leased Assets for transfer to the United States 
Department of Energy for the storage of hazardous materials by such agency. Tenant shall pay 
any and all costs and expenses related to such transfer. 

1 0.2 .6 Upon written notifIcation from Tenant that Tenant is decommissioning the 
byproduct materials management facil ity covered by Texas Commission on Environmental 
Quality Radioactive Material License No. R 05807 (the "License"), Landlord agrees to convey to 
or at the direction of Tenant that portion of the Leased Assets comprising such byproduct 
materials management facility, as more particularly described on Exhibit H attached hereto (the 
"Byproduct Facility") required to be transferred to the state or federal government in accordance 
with the requirements of such license and 30 Tex. Admin. Code section 336. 1 1 3 1 (b). Tenant 
shall pay any and all costs and expenses related to such transfer. 

1 0.2.7 Landlord hereby agrees that as of the date of decommissioning of the Federal 
Facility under the terms of the Texas Commission on Environmental Quality #R04 1 00 license 
for the Federal Facility, any ownership interest of Landlord in any buildings or structures located 
on the land comprising the Federal Facility required to be transferred to the Federal or State 
government, shall be transferred to Tenant without the need for any further documentation; 
provided Landlord agrees to provide Tenant with transfer documents reasonably requested by 
Tenant to evidence such transfer. Tenant shall pay any and all costs and expenses related to such 
transfer. 

1 0.2 .8  Any transfer as provided in Section 1 0 .2ee), 1 0.2(f) and/or 1 0.2(g) hereof shall not 
have any effect on nor change the Rent that is payable under this Lease. 

1 0.3  Surrender. 

If Tenant does not reacquire the Leased Assets, or any portion thereof, pursuant to 
Section 1 0. 2  hereof, upon the expiration or termination of this Lease, Tenant shall surrender the 
Leased Assets to Landlord in as good repair and condition as received on the Effective Date 
except for any damage resulting from Condemnation or Casualty or normal wear and tear not 
required to be repaired by Tenant or any additions to or deletions therefrom in the ordinary 
course or Tenant's business. The provisions of this Section shall survive the expiration or other 
termination of this Lease. 

l OA Time. 

Time is of the essence with respect to this Lease, and the respective time periods set forth 
herein. 

1 0. 5  Separability; Binding Effect; Governing Law. 
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Each provision hereof shall be separate and independent, and the breach of any provision 
by Landlord shall not discharge or relieve Tenant from any of its obligations hereunder. Each 
provision hereof shall be valid and shall be enforceable to the extent not prohibited by law. If 
any provision hereof or the application thereof to any person or circumstance shall to any extent 
be invalid or unenforceable, the remaining provisions hereof, or the application of such provision 
to persons or circumstances other than those as to which it is inval id or unenforceable, shall not 
be affected thereby. Al l  provisions contained in this Lease shall be binding upon, inure to the 
benefit of and be enforceable by the successors and assigns of the parties hereto to the same 
extent as if each such successor and assign were named as a party hereto . This Lease shall be 
governed by and interpreted in accordance with the laws of the State of Texas. 

1 0 .6 Table of Contents and Headings; Internal References. 

The table of contents and the headings of the various Sections, subsections, paragraphs 
and exhibits of this Lease have been inserted for reference only and shall not to any extent have 
the effect of modifying the express terms and provisions of this Lease. Unless stated to the 
contrary, any references to any Section, subsection, paragraph, Exhibit and the like contained 
herein are to the respective Section, subsection, paragraph, Exhibit and the l ike of this Lease. 

1 0.7 Counterparts. 

This Lease may be executed in two or more counterparts and shal l be deemed to have 
become effective when and only when one or more of such counterparts shall have been 
executed by or on behalf of each of the parties hereto (although it shall not be necessary that any 
single counterpart be executed by or on behalf of each of  the parties hereto, and all such 
counterparts shall be deemed to constitute but one and the same instrument) and shall have been 
delivered by each of the parties to the other. 

1 0. 8  Amendments a n d  Modifications. 

Except as expressly provided herein, this Lease may not be modified or terminated except 
by a writing signed by Landlord and Tenant. 

1 0.9  Additional Rent. 

All  amounts other than Basic Rent which Tenant is required to pay or discharge pursuant 
to this Lease, including the charge provided for by Section 8.3 (c) hereof, shall constitute 
Additional Rent which shall include, but not be l imited to, all  costs and expenses of Tenant and 
Landlord which are incurred in connection or associated with (A) the use, occupancy, 
possession, operation, condition, design, construction, maintenance, alteration, repair or 
restoration of any ofthe Leased Assets, (B) the perfonnance of  any of Tenant's obligations under 
this Lease, (C) the prosecution, defense or settlement of any l itigation involving or arising from 
any of the Leased Assets or this Lease, (D) the enforcement by Landlord, its successors and 
assigns, of any of its rights under this Lease, (E) any amendment to or modification of this Lease 
made at the request of  Tenant, (F) costs of  Landlord's counsel incurred in connection with any 
act undertaken by Landlord (or its counsel) at the request of Tenant, or incurred in connection 
with any act of Landlord perfonned on behalf of Tenant pursuant to this Lease. 
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1 0 . 1 0  Consent of Landlord. 

Unless otherwise provided herein, all consents and approvals to be granted by Landlord 
shall not be unreasonably withheld, conditioned, or delayed. 

1 0. 1 1 Quiet Enjoyment. 

Landlord agrees that, subject to the rights of Landlord under this Lease, Tenant shall hold 
and enjoy the Leased Assets during the term of this Lease, free from any hindrance or 
interference from Landlord or any party claiming by, through or under Landlord. Landlord 
further agrees that it wil l  not pledge, encumber, or hypothecate the Leased Assets or this Lease 
during the Term. 

1 0 . 1 2  Short Form Memorandum of Lease. 

Upon Landlord's or Tenant's request, the parties shall record a "short form" Memorandum 
of Lease identifying the Term granted to Tenant by this Lease, and any other terms to which the 
parties  may agree. Any recording costs associated with the memorandum or short form of this 
Lease shall be borne by Tenant. Upon the expiration or earlier termination of this Lease, Tenant 
shall promptly execute and deliver to Landlord an instrument, in recordable form, wherein 
Tenant acknowledges the expiration or earlier termination of this Lease. 

1 0. 1 3 Brokers. 

Landlord and Tenant each represent and warrant to the other that it dealt with no real 
estate brokers in the transactions contemplated by this Lease, and that no brokerage fees, 
commissions, or other remuneration of any kind are due in connection herewith. 

1 0. 1 4  Waiver of Jury Trial. 

Landlord and Tenant each hereby expressly, irrevocably, fully and forever release, waive 
and relinquish any and all right to trial by jury. 

1 0. 1 5  No Partnership. 

Nothing herein contained shall be deemed or construed either by the parties hereto, or by 
a third party, to create a relationship between the parties of principal and agent, partnership, or 
j oint venture. None of computation of rent, or any other provision contained herein, or any acts 
of the parties hereto, shall be deemed to create any relationship between the parties hereto other 
than the relationship of landlord and tenant. 

1 0. 1 6  No Construction Against Drafter. 

Each of the parties hereto acknowledges that it is sophisticated and experienced in 
transactions of the nature contemplated hereby and that it has been represented by counsel of its 
choosing in connection herewith; accordingly, each party hereto waives to the ful lest extent 
permitted by law the application of any law or rule of construction requiring that this Lease be 
construed or interpreted against the drafting party or in favor of the non-drafting party. 



[Signatures of Landlord and Tenant Follow on Next Pages] 
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1 0. 1 7  Holding Over. 

If Tenant shall, for any reason, remain in possession of the Leased Assets after the 
expiration or earlier termination of the Term, such possession shall be as a month-to-month 
tenant during which time Tenant shall pay as rental each month (which rental constitutes 
liquidated damages with respect to Basic Rent, and not a penalty, for the period to which it 
relates), one and one-half ( 1 - 1 12) times the aggregate of the Basic Rent payable by Tenant 
pursuant to the provisions of this Lease at the time of such expiration or termination. During 
such period of month-to-month tenancy, Tenant shall be obligated to perform and observe all of 
the terms, covenants and conditions of this Lease. Landlord shall have the right to terminate 
Tenant's month-to-month tenancy at any time after giving Tenant ten ( 1 0) days' prior written 
notice, and at any time thereafter, Landlord may re-enter and take possession of the Premises. 
Nothing contained herein shall constitute the consent, express or implied, of Landlord to the 
holding over of Tenant after the expiration or earlier termination of this Lease. The terms of this 
Section 1 0 . 1 7  shall be without limitation upon any other right Landlord may have hereunder, at 
law or in equity, on account of any holdover with respect to the Leased Assets. The obligations 
of Tenant and the rights of Landlord contained in this Section 1 0. 1 7  shall survive the expiration 
or earlier termination of this Lease. 

1 0. 1 8  Reasonable Assistance Upon Termination. 

In anticipation of the expiration of this Lease, or upon any early termination of this 
Lease, and if Tenant does not exercise the Repurchase Option, Tenant shall cooperate with 
Landlord in  all reasonable respects to facilitate and effectuate an operational transfer of the 
Leased Assets to Landlord or Landlord's  designee. Such cooperation shall include, without 
limitation: (i) furnishing to Landlord or any prospective successor operator complete and 
accurate books, records, files, documents and information in Tenant's possession, custody or 
control necessary or reasonably requested by Landlord or successor operator in connection with 
any operational transfer, and/or the completion and processing of any applications for the 
assignment of  any assignable licenses, permit or similar authorizations ("Authorizations") or for 
obtaining directly in the name of Landlord or successor operator new Authorizations and (ii) 
facilitating the evaluation and employment by Landlord or any prospective successor operator of 
such employees of Tenant or its affiliates (or any third party employment agency with whom 
Tenant or its affiliates has an agreement pursuant to which such agency employs such parties) as 
Landlord or successor operator may elect to evaluate or employ, including, without limitation, to 
the extent permitted by law, affording Landlord or successor operator, as applicable, access to all 
relevant personnel fi les, records, documents and information  in Tenant's or its affiliates' 
possession, custody or controL 

1 0 . 1 9  Sovereign Immunity. 

To the extent permitted by law, Andrews County hereby waives any immunity to suit for breach 
of contract or suit to enforce the rights of  Tenant hereunder, but does not waive any other 
immunity, or any other protection afforded to it under the laws of the State of Texas or the 
United States. Any provision that may be construed to waive any such right shall be deemed 
void. 



IN WITNESS WHEREOF, the parties hereto have caused this Lease to be executed as of 
the date first above written. 

LANDLORD: 

ANDREWS COUNTY, TEXAS 

By: ______________________________ ___ 

Name: ___ _ 

Title: 
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TENANT: 

WASTE CONTROL SPECIALISTS LLC, 
a Delaware limited liability company 

By : __ __ _ 

William J. Lindquist 
Chief Executive Officer 
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Exhibits and Schedule: 
Exhibit A - Legal Description of Land 
Exhibit B - Non-Exclusive List of Landlord's Personal Property 
Exhibit C - Rent Schedule 
Exhibit D - Form of Guaranty 
Exhibit E - Form of ACH Pledge Agreement 
Exhibit F - Form of Contran Pledge Agreement 
Exhibit G- l Federal Facility Land 
Exhibit G-2 - Compact Facility Land 
Exhibit H - Byproduct Facility Land 
Schedule 4 .4 - Excluded Assets Subject to Financing 



SCHEDULE 2.4.1 

EXCLUDED FINANCED MACHINERY AND EQUIPMENT 

Caterpil lar 8 1 5  F Compactor #1 G N00648 plus all accessions now attached or hereafter acquired used 
in con nection with said equi pment ( includes parts for compactor, com pactor foot pads and hydraul ic 
cyl i nder  for compactor) ( WCS System Nos. 504, 507, 939 and 964) 

1 999 Trackmobile Rai l  Mover model #4350 TM SIN #97267-0699 p lus  all accessions now attached or 
h ereafter acqu ired used in con nection with said equi pment ( includes TM4350 engine track 
mo bile) ( WCS System Nos. 675 and 1035) 

John Deere 240 Excavator 605694 together with ( 1 )  all attachments, accessories and componen ts ,  
repairs a n d  improvements, ( 2 )  a l l  accou nts, gen eral intangibles, contract rights and chattel paper 
related thereto, and (3) al l  proceeds thereto, including without l imitat ion,  i nsurance, sale, lease and 
rental proceeds and proceeds of proceeds ( WCS System No. 1 143) 

Komatsu M odel  PC200 LC-8 Excavator Serial# A88660 with Two Buckets together with all present and 
future attach ments ( WCS System No. 1232, part of WCS System No. 1351)  

Komatsu M odel  D 1 55AX - 6  Dozer Serial# 808 1 0  together w i l l  a l l  present and future attachments ( WCS 
System No. 1256, part of WCS System No. 1352) 
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SCHEDULE 2.4.2 

EXISTING LEA COUNTY EASEMENTS 

1 .  Right of Way and Easement by William Owen Stephens, Wayne Collier Stephens, Johnny 
Mack Owen, Delrose Terry Scott and Eva M. Toussaint, Trustee in favor of Waste Control 
Specialists LLC (tlWCS tI), its successors or assigns, recorded in Book 75 1 ,  Page 30 et seq. of the 
Lea County, New Mexico real property records. 

2. Easement Agreement dated August 6, 1 996, by Richard G. Robinson and wife, Melba June 
Robinson, in favor of WCS, recorded in Book 75 1 ,  Page 34 et seq. of the Lea County, New 
Mexico real property records. 

3 .  Right of Way and Easement by Mrs. Nadine Owen in favor of WCS, its successors or assigns, 
recorded in Book 75 1 ,  Page 4 1  et seq. of the Lea County, New Mexico real property records. 

4. Right of Way and Easement by William Owen Stephens, Wayne Collier Stephens, Eva M. 
Toussaint, Trustee in favor of WCS, its successors or assigns, recorded in Book 75 1 ,  Page 46 et 
seq. of the Lea County, New Mexico real property records. 

5. Easement Agreement dated August 28, 1 996, by Patricia Louise House, Robert Paul Wallach 
and wife, Barbara A Wallach, The Estate of Mary Thelma Walker/Wallach, and The Estate of 
Ray Andrew Wallach in favor of WCS, recorded in Book 75 1 ,  Page 49 et seq. of the Lea County, 
New Mexico real property records, as affected by that certain Assignment of an Interest in 
Easement and Agreement for Private Grade Crossing, with Attached Consent by WCS in favor of 
Louisiana Energy Services, L.P. ("LES"), consented to by Wallach Ranch, LLC, recorded in 
Book 1 575 ,  Page 508 et seq. of the Lea County, New Mexico real property records. 

6. Pipeline Agreement between WCS and GPM Gas Corp. recorded in Book 753, Page 27 1 et 
seq. of the Lea County, New Mexico real property records . 

7 .  Easement Agreement between Wallach Ranch, LLC and WCS recorded in Book _, Page __ 
et seq. of the Lea County, New Mexico real property records. 
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SCHEDULE 7.2 

CLAIMS AND PROCEEDINGS 

1 .  Seller is in negotiations with URS Energy & Construction, Inc. ("URS") to resolve 
disputes relating to two Master Task Agreements for the Engineering, Procurement and 
Construction of Waste Disposal Facilities, each dated as of July 28, 2008, between Seller and 
URS. 

2. Those certain Notices of Violation and that certain Notice of Enforcement described in 
Schedule 7.5 .  

3 .  The matters covered by, and the obligations under that certain TCEQ Agreed Order 
described in Paragraph 1 of Schedule 7. 1 5 . 

4. The matters covered by, and the obligations under that certain Compliance Agreement 
described in Paragraph 2 of Schedule 7. 1 5 .  
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SCHEDULE 7.5 

NOTICES OF VIOLATION 

1 .  Notice of Violation issued in June 2006 by the Texas Commission on Environmental 
Quality for the presence of elevated concentrations of metals (such as lead and mercury) and 
exempt radionuclides and/or naturally occurring radioactive materials at the former Railcar Bulk 
Waste Unloading Area. 

2. Notice of Violation issued in November 2005 by the Texas Department of State Health 
Services for the presence of radionuclides at the former Administrative Building Septic System 

3. Notice of Enforcement issued September 22, 20 1 0  by the Texas Commission on 
Environmental Quality for the failure to comply with certain permit effluent limits at the 
Byproduct Facil ity. 
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SCHEDULE 7.10 

MATERIAL AGREEMENTS GRANTING RIGHTS TO THE TRANSFERRED ASSETS 

1 .  The access right that has been, or will be, granted to the Texas Commission on 
Environmental Quality over that certain property described on Schedule 7. 1 0  - A attached hereto 
pursuant to that certain General Warranty Deed and Access Agreement granting the Compact 
Facility from WCS to the Texas Commission on Environmental Quality. 

2. Rights of ingress and egress of third party owners and opertors of any oil, gas or mineral 
estates associated with the Transferred Assets. 

AUSOI : 5721 65.26 Schedule 7. 1 0  PURCHASE AGREEMENT 



SCHEDULE 7.10-A 

LEGAL DESCRIPTION OF TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

ACCESS PROPERTY 

[See Attached] 
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SCHEDULE 7. 14 

THIRD PARTY RIGHTS 

1 .  Those certain rights and obligations described in Schedule 7 . 1 0 . 

2. Any requirement that all or a portion of the Transferred Assets comprising the byproduct 
materials management facility, as more particularly described on Schedule 7. 1 4-A attached 
hereto (the "Byproduct Facility") be transferred to the state or federal government in accordance 
with the requirements of the Texas Commission on Environmental Quality Radioactive Material 
License No. R 05807 and 30  Tex. Admin. Code section 336. 1 1 3 1 (b). 
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SCHEDULE 7.14-A 

LEGAL DESCRIPTION OF THE BYPRODUCT FACILITY 

[See Attached] 
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SCHEDULE 7.15 

COMPLIANCE ORDERS 

1 .  Sel ler entered into an Agreed Order (Docket No. 2006-0796-MLM-E) with the Texas 
Commission on Environmental Quality, approved by the Texas Commission on Environmental 
Quality in September 2008 ("TCEQ Agreed Order") ,  pursuant to which Seller is conducting 
assessments of the former Railcar Bulk Waste Unloading Area and the Former Administrative 
Building Septic System and two other former on-site septic in accordance with Texas Risk 
Reduction Program provisions. 

2 .  Seller entered into a Complianee Agreement, effective August 27, 20 1 0, between Seller 
and the Texas Commission on Environmental Quality, related to Seller's Radioactive Material 
License Nos. R0497 1 and R05807. 



SCHEDULE 7.17 

ENVIRONMENTAL LIABILITIES 

1 .  The matters covered by, and the obligations under that certain TCEQ Agreed Order 
described in  Paragraph 1 of Schedule 7. 1 5 . 

2. The matters covered by, and the obligations under that certain Compliance Agreement 
described in Paragraph 2 of Schedule 7. 1 5 . 
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SCHEDULE 7.18 

HAZARDOUS MATERIALS 

Conditions described in the affected property assessment reports submitted to the Texas 
Commission on Environmental Quality in connection with Seller' s compliance with its 
obligations under the TCEQ Agreed Order and the Texas Risk Reduction Rules as described in 
Schedule 7. 1 5 . 

AUS0 1 :572 165.26 Schedule 7. 1 8  



AUSO 1 : 572165.26 Schedule 7. 1 9  PURCHASE AGREEMENT 

SCHEDULE 7. 1 9  

DEED RESTRICTIONS 

Deed restrictions for the landfill and waste management areas on the Land as required by 
Environmental Laws, Governmental Entities or Environmental Permits in connection with 
decommissioning or closure of such landfill and waste management areas. 
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{a} TIMET Finance Management Company ("TFMC') also owns 0.5%. TFMC is a wholly owned subsidiary of Titanium Metals Corporation ("TIMET"). Va!hi 
Holding Company (a parent company of Valhi, Inc.), Harold C. Simmons' spouse, The Combined Master Retirement Trust, Harold C. Simmons, NL 
Industries, Inc.. ("NL"), Valhi, Inc., NL Environmental Management Services, Jnc. (a wholly owned subsid'1ary of NL), and the Harold S'1mmons Foundaf1on, 
Inc., own 26.3%, 12.0%, 8.6%, 4.1%, 0.5%, 0.5%, 0.3% and 0.1%, respectively, of TIMET common stock. 
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(c) Based on sharing ratios, membership interests or limited partnership interest, as applicable. 
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Organizational Change$ During the 2009 Fourth Quarter: None. 



CONTRAN 
CORPORATION 
THREE LINCOLN CENTRE 
5430 LBJ FREEWAY 
SUITE 1700 
DALLAS, TEXAS 75240-2697 
972/233-1700 

January 28, 2011 

Rodney A. Baltzer 
Waste Control Specialists LLC 
5430 LBJ Frwy, Suite 1700 
Dallas, Texas 75240 

Dear Mr. Baltzer: 

My name is Bobby D. O'Brien. I am the Chief Financial Officer ofContran Corporation, 
Inc. ("Contran"), the ultimate parent company of Waste Control Specialists, L.L.C. ("WCS"). I 
am a licensed certified public accountant and, among other duties, I am responsible for 
determination of the charge for services provided by Contran to its subsidiaries and ensuring that 
the costs incurred by Contran for services provided to each of these Contran business units, 
including WCS, is fair and reasonable. 

The services that are provided by Contran to WCS include corporate oversight and 
managerial functions for the Company. Other services include (i) accounting, treasury, and 
internal controls; (ii) tax; (iii) legal; (iv) human resources; (v) information technology; (vi) real 
estate; (vii) risk management/insurance; (viii) other administrative services; and (ix) office space. 
All of these services are provided to and benefit WCS. For example, WCS needs accounting, 
tax, legal, human resources, information technology, real estate, and other services to conduct its 
operations. However, if WCS were operated as a stand alone company, it would be extremely 
difficult, expensive, and inefficient for WCS to be solely responsible for staffing or otherwise 
contracting for these services directly, especially given that WCS operates out of Andrews, 
Texas, a remote part of the state, and given the size of WCS it would be difficult to justify full 
time staffing of these functions and departments. 

There are two ways in which costs may be provided and charged to WCS or another 
business unit. If a cost is specifically incurred by one of the operating subsidiaries, it is directly 
billed to that subsidiary. Thus, for example, WCS is not charged for a service that has been 
requested and incurred by another business unit and that did not benefit WCS. Likewise, if WCS 
incurs a charge that benefits only WCS (such as legal or consulting fees incurred by WCS in 
connection with a specific project), then WCS is specifically charged for the cost of that service. 

Other costs that cannot be directly billed are allocated to WCS in accordance with the 
terms of the Intercorporate Service Agreements ("ISA") between Contran and WCS. ISAs are 
the agreements that contain the te1ms and conditions for the services provided by Contran to its 
subsidiaries. The current ISA between Contran and WCS is attached to this letter. 



As further described below, the charges under these ISAs reimburse Contran for its cost 
of employing the personnel who provide the services by allocating such cost to WCS and the 
other subsidiaries based on the estimated percentage of time such personnel devote to each 
subsidiary over the year. Under the WCS ISA , WCS also reimburses Contran for Contran's 
cost of employing individuals who serve as certain of WCS' s executive officers. The amount 
charged under these ISAs is not dependent upon WCS's financial performance. 

In the early part of each year, Contran's senior management, including certain of WCS's 
named executive officers, estimates the percentage of time that each Contran employee, 
including the WCS named executive officers, is expected to devote in the upcoming year to 
Contran and its subsidiaries, including WCS. Contran's senior management then allocates 
Contran's cost of employing each of its employees among Contran and its various subsidiaries, 
including WCS, based on such estimated percentages. Contran's aggregate cost of employing 
each of its employees comprises: 

• the annualized base salary of such employee at the beginning of the year; 

• an estimate of the bonus Contran will pay or accrue for such employee (other than 
bonuses for specific matters) for the year, using as a reasonable approximation for 
such bonus the actual bonus that Contran paid or accrued for such employee in the 
prior year; and 

• Contran's portion of the social security and medicare taxes on such base salary 
and an estimated overhead factor (17% for 2009 as compared to 17% for 2008 
and 19% for 2007) applied to the base salary for the cost of medical and life 
insurance benefits, unemployment taxes, disability insurance, defined benefit and 
defined contribution plan benefits, professional education and licensing, and costs 
of providing an office, equipment, and supplies related to providing such services. 

In the first quarter of each year, the proposed charges for that year under the WCS ISA 
are presented to V alhi' s management development and compensation committee, and the 
committee considers whether to recommend that the V alhi board of directors approve the 
aggregate charge under the WCS ISA. During such presentation, the committee is informed of, 
among other things: 

• the quality of the services Contran provides, including the quality of the services 
our executive officers provide; 

• the comparison of the ISA charge and number of full-time equivalent employees 
reflected in the charge by department for the prior year and proposed for the 
current year; 

• the comparison of the prior year and proposed current year charges by department 
and in total and such amounts as a percentage of Contran's similarly calculated 
costs for its departments and in total for those years; 

• the comparison of the prior year and proposed current year average hourly rate; 
and 



• the concurrence of the WCS chief financial officer as to the reasonableness of the 
proposed charge. 

In determining whether to recommend that the Valhi board of directors approve the 
proposed aggregate ISA fee to WCS, the management development and compensation 
committee considers the three elements of Contran's cost of employing the personnel who 
provide services in the aggregate and not individually. After considering the information 
contained in such presentations, and following further discussion and review, the management 
development and compensation committee recommends that V alhi' s board of directors approve 
the proposed aggregate ISA fee if: 

• the cost to employ the personnel necessary to provide the quality of the services 
provided by Contran would exceed the proposed aggregate fee to be charged by 
Contran under the ISAs with WCS; and 

• the cost for such services would be no less favorable than could otherwise be 
obtained from an unrelated third party for comparable services. 

Based on the recommendation of the V alhi management development and compensation 
committee, as well as the concurrence of WCS's chief financial officer, Valhi's independent 
directors approved the proposed aggregate annual ISA charge under the ISA with WCS effective 
January l, 2009, with Valhi's other directors abstaining. 

The cost of the services provided under the ISA between Contran and WCS, after 
considering the quality of the services received, is fair to WCS and is no less favorable to WCS 
than WCS could otherwise obtain from an unrelated third party for comparable services, based 
on our collective business judgment and experience without performing any independent market 
research. The schedules that summarize the charges for services provided are also reviewed and 
discussed with the CFO of WCS prior to presentations to the Valhi Board of Directors for 
approval. The CFO of WCS has determined that in their opinion the charges under Contran' s 
ISA with WCS are reasonable and in WCS's best interest. Given the factors described above, the 
amount of the fee WCS pays each year under the ISA for a person who provided services to 
WCS represents, in management's view, the reasonable equivalent of "compensation" for such 
services. 

For financial reporting and income tax purposes, the ISA fees are expensed as incurred 
on a quarterly basis. 

During each of 2009 and 2010, 55 Contran employees provided services to WCS. These 
55 Contran employees provided services in areas such as executive management (including 
certain of WCS's executive officers), administrative assistants, risk management, accounting and 
finance, internal audit, human resources, real estate, information technology, legal, and tax. No 
area above had more than two full-time equivalent employees providing services to WCS, even 
though certain areas had over l 0 individuals providing services in those areas. In 2009 and 
2010, the charge to WCS was approximately 7% and 6%, respectively, of Contran's total cost 
(salary, bonus, and overhead) of its employees providing services to Contran and its affiliates, 
including WCS. 



There is no markup of Contran's costs utilized in the determination of the ISA fee for 
Contran services provided to WCS or other Contran affiliates. ISA fees for services provided 
by Contran to Contran affiliates other than WCS are determined in the same manner as described 
for WCS. 

The process described above for determination of the annual fee for services provided by 
Contran to its affiliates, including WCS, is based on costs incurred by Contran to employ the 
personnel providing such services, including benefits and related office administration and 
overhead costs incurred by Contran. The process and resulting charge for Contran' s services 
provided to Valhi and its subsidiaries (including WCS) is reviewed annually with the MD&C 
committee of Valhi and approved by the independent board of directors of V alhi. We believe this 
process results in a fair and reasonable charge to WCS for the services provided by Contran 
based on the costs incurred by Contran to provide such services. 

Very truly yours, 

Bobby D. O'Brien 
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INTERCORPORATE SERVICES AGREEMENT 

This Intercorporate Services Agreement ("Agreement") is entered into effective as of 
January I, 2004 (the "Ef Date"), between Contran Corporation, a Delaware corporation 
("Contran"), and Waste Control Specialists LLC, a Delaware limited liability company ("WCS"). 

Recitals 

A. WCS is an indirectly held subsidiary of Contran. 

B. WCS has and will have the need for executive, management, financial, audit, 
accounting, tax, legal, insurance, risk management, treasury, human resources, technical, 
consulting, administrative and other services as required from time to time in the ordinary course 
of WCS's business (collectively, the "Services"), but has determined that it is not cost effective 
to obtain and separately maintain the infrastructure associated with the Services, particularly the 
costs associated with attracting and maintaining on its payroll on a full time basis a full 
complement of skilled employees. 

C. Contran is able and willing to provide the Services to WCS, and WCS desires to 
engage Contran as an independent contractor to provide the Services in accordance with the 
terms set forth in this Agreement. 

Agreement 

For and in consideration of the mutual promises, representations and covenants contained 
in this Agreement, the parties agree as follows. 

ARTICLE I. 
AMENDS AND SUPERSEDES PRIOR AGREEMENT 

This Agreement amends and supersedes in its entirety that certain Intercorporate Services 
Agreement effective as of January 1, 2003 by and between Contran and WCS. 

ARTICLE II. 
RETENTION OF CONTRAN 

Section 2.1. Performance of Services. 

(a) WCS hereby engages and retains Contran to perform the Services and 
Contran hereby accepts and agrees to provide such Services to WCS upon the terms and 
conditions set forth in this Agreement. All Services to be provided by Contran hereunder 
shall be performed at the request and under the direction of WCS, and Contran shall not 
have any power to act independently on behalf of WCS other than as specifically 
authorized under this Agreement or from time to time by WCS. Contran shall provide 
Services in connection with routine functions related to the ongoing ordinary course of 
WCS's business. The Services rendered in connection with the conduct of WCS's 
business will be on a scale compared to that existing on the effective date of this 
Agreement, adjusted for internal corporate growth or contraction, but not for major 
corporate acquisitions or divestitures, and that adjustments may be required to the terms 
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of this Agreement in the event of such major corporate acquisitions, divestitures or 
special projects. 

(b) Contran shall dete=ine the corporate facilities to be used in rendering the 
Services and the individuals who will render such Services. 

(c) Contran will use reasonable efforts to make the Services available with 
substantially the same degree of care as it employs in making similar services available 
for its own operations. 

(d) Those employees or agents of Contran who perfOlm similar services for 
Contran or for other affiliates of Contran, or both, will perfo= the Services. 

(e) Nothing herein shall be deemed to restrict either party or its directors, 
officers, employees or agents from engaging in any business, or from contracting with 
other parties, including, without limitation, other affiliates of Contran, for similar or 
different services. 

ection 2.2. Director Services Not Included. The Services do not include any services 
loyees of Contran may provide to WCS in their roles as members of WCS's board of 
 or any other activity related to such board of directors. 

ection 2.3. Outside Services. WCS will continue to bear all other costs required for 
ervices including, but not limited to, the outside services of attorneys, auditors, trustees, 

nts, transfer agents and registrars, and it is expressly understood that Contran assumes no 
for any expenses or services other than those stated in this Article. 

ection 2.4. Disclaimer, Limited Liability; Indemnification. 

(a) Except as expressly provided elsewhere in this Agreement, Contran makes 
no express or implied representations, warranties or guarantees relating to the Services or 
the quality or results of the Services to be performed under this Agreement. 

(b) Conn'an, its directors, officers, employees, stockholders or agents shall not 
be liable to WCS or any third party, including any governmental agency, for any claims, 
demands, losses, liabilities, damages, costs or expenses, including attorneys' and expert 
witness fees, arising from or in connection with the Services, other than those arising 
from or in connection with the gross negligence or willful misconduct of Contran or its 
directors, officers, employees, stockholders or agents (collectively, "No Liability 
Claims"). 

(c) WCS assumes all liability for, and agrees to defend, indemnify and hold 
Contran harmless from and against all No Liability Claims. WCS assumes all liability 
for, and agrees to defend, indemnify and hold Contran's directors, officers, employees, 
stockholders or agents harmless from, No Liability Claims to the same extent that 
Contran could assume such liability for, or defend, indemnify and hold harmless, such 
entity or person. WCS shall promptly advance expenses as incurred by Contran its 
directors, officers, employees, stockholders or agents in connection with WCS' s 
obligations under this Section. 



ARTICLE III. 
COMPENSATION 

Section 3.1. Compensation for Services. 

(a) Contran and WCS shall agree on the aggregate annual amount that WCS 
shall pay Contran for the Services for a particular year. 

(b) WCS shall pay to Contran one fourth of the annual amount in advance 
quarterly around the first business day of each quarter. 

( c) From time to time upon a change to the annual amount for a particular 
year, Contran or WCS, as applicable, shall promptly make appropriate payments to the 
other party to reflect such change. 

(d) All charges from Contran to WCS are intended to be equal to the actual 
cost of such expenses without premium or mark-up to Contran. 

Section 3.2. Out-of-Pocket Costs. In addition to the fee paid to Contran by WCS for the 
Services, WCS will promptly pay to Contran the amount of out-of-pocket costs incurred by 
Contran in rendering such Services. 

ARTICLE IV. 
CONFIDENTIALITY 

Section 4.1. Confidentiality. Each party shall hold and shall cause its directors, officers, 
employees, agents, consultants and advisors ("Representatives") to hold in strict confidence all 
information concerning the other party unless (i) such party is compelled to disclose such 
information by judicial or administrative process or, in the opinion of its counsel, by other 
requirements of law or (ii) such information can be shown to have been (A) in the public domain 
through no fault of such party or (B) lawfully acquired on a non-confidential basis from other 
sources. Notwithstanding the foregoing, such party may disclose such information to its 
Representatives so long as such persons are informed by such party of the confidential nature of 
such information and are directed by such party to treat such information confidentially. If such 
party or any of its Representatives becomes legally compelled to disclose any documents or 
information subject to this Section, such party will promptly notify the other party so that the 
other pmiy may seek a protective order or other remedy or waive such party's compliance with 
this Section. If no such protective order or other remedy is obtained or waiver granted, such 
party will furnish only that portion of the information that it is advised by counsel is legally 
required and will exercise its reasonable efforts to obtain adequate assurance that confidential 
treatment will be accorded such information. Such party agrees to be responsible for any breach 
of this Section by it and its Representatives. 

ARTICLE V. 
MISCELLANEOUS 

Section 5.1. Maintenance and Inspection of Records. Contran shall keep accurate 
books, accounts and records regarding the Services as may be reasonably necessary for purposes 
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of this Agreement. WCS shall be permitted to inspect such books, accounts and records at any 
reasonable time. 

Section 5.2. Notices. All notices and other communications hereunder shall be in 
writing, and shall be delivered by hand or mailed by registered or certified mail (return receipt 
requested) or transmitted by facsimile to the parties at the following addresses (or at such other 
addresses for a party as shall be specified by like notice) and shall be deemed given on the date 
on which such notice is received: 

!fto Contran: Contran Corporation 
Three Lincoln Centre 
5430 LBJ Freeway, Suite 1700 
Dallas, Texas 75240-2697 
Attention: General Counsel 
Phone: 972.450.4251 
Fax: 972.448.1445 

!fto WCS: Waste Control Specialists LLC 
Three Lincoln Centre 
5430 LBJ Freeway, Suite 1700 
Dallas, Texas 75240-2697 
Attention: General Counsel 
Phone: 972.450.4251 
Fax: 972.448.1445 

Section 5.3. Term; Renewal. The initial term of this Agreement shall commence as of 
the Effective Date and end on December 31, 2004, but shall be automatically renewed on a 
quarter-to-quarter basis after the expiration of the initial term. Either party may terminate this 
Agreement by giving written notice of termination to the other party not less than thirty (30) days 
in advance of the first day of each successive quarter. In addition, in the event of a material 
default hereunder by a party, the non-defaulting party may terminate this Agreement upon thirty 
(30) days prior written notice if such default remains uncured and is continuing for twenty (20) 
days after receipt by the defaulting party of such written notice of intent to terminate. A final 
accounting and payment by one party to the other of all amounts payable hereunder shall be 
made pursuant to the terms hereof within thirty (30) days following such termination. 

Section 5.4. Independent Contractor. Contran shall be an independent contractor and 
not an employee of, or partner or joint venturer with, WCS. 

Section 5.5. Force Majeure. No party shall be in default of this Agreement or liable to 
the other party for any delay or default in performance where occasioned by any cause of any 
kind or extent beyond its control, including but not limited to, armed conflict or economic 
dislocation resulting therefrom; embargoes; shortages of labor, raw materials, production 
facilities or transportation; labor difficulties; civil disorders of any kind; action of any civil or 
military authorities (including, priorities and allocations); fires; floods and accidents. The dates 
on which the obligations of the party are to be fulfilled shall be extended for a period equal to the 
time lost by reason of any delay arising, directly or indirectly from: 

(a) Any of the foregoing causes, or 
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(b) Inability of a party, as a result of causes beyond its reasonable control, to 
obtain instruction or information from the other party in time to perform its obligations 
by such dates. 

Section 5.6. Entire Agreement. This Agreement constitutes the entire understanding 
between the parties with respect to the subject matter hereof and all prior agreements or 
understandings shall be deemed merged herein. No representations, warranties and if 
certifications, express or implied, shall exist as between the parties except as stated herein. 

Section 5.7. Amendments. No amendments, waivers or modifications hereof shall be 
made or deemed to have been made unless in writing, executed by the party to be bound thereby. 

Section 5.8. Severability. If any provision in this Agreement or the application of such 
provision to any person or circumstance shall be invalid, illegal or unenforceable, the remainder 
of this Agreement or the application of such provision to persons or circumstances other than 
those to which it is held invalid, illegal or unenforceable shall not be affected thereby. 

Section 5.9. Counterparts. This Agreement may be executed in any number of 
counterparts, each of which when so executed shall be deemed to be an original and all of which 
when taken together shall constitute this Agreement. 

Section 5.10. Successors and Assigns. This Agreement shall not be assignable, in 
whole or in part, directly or indirectly, by any party hereto without the prior written consent of 
the other party hereto, and any attempt to assign any rights or obligations arising, under this 
Agreement without such consent shall be void. This Agreement shall be binding, upon and inure 
to the benefit of the parties hereto and their respective successors and permitted assigns. 

Section 5.11. Governing Law. This Agreement shall be governed by and construed in 
accordance with the domestic laws of the state of Texas, without giving effect to any choice of 
law or conflict of law provision or rule (whether of the state of Texas or any other jurisdiction) 
that would cause the application of the laws of any jurisdiction other than the state of Texas. 

Section 5.12. Submission to Jurisdiction; Service; Waivers. WITH RESPECT TO 
ANY CLAIM ARISING OUT OF THIS AGREEMENT, EACH PARTY (A) IRREVOCABLY 
SUBMITS, FOR ITSELF AND ITS PROPERTY, TO THE JURISDICTION OF THE 
FEDERAL OR STATE COURTS LOCATED IN DALLAS COUNTY, TEXAS (B) AGREES 
THAT THE VENUE FOR ANY SUIT, ACTION OR PROCEEDING ARISING OUT OF OR 
RELATING TO THIS AGREEMENT SHALL BE EXCLUSIVE TO SUCH COURTS, AND 
(C) IRREVOCABLY WAIVES ANY OBJECTION IT MAY HAVE AT ANY TIME TO THE 
LAYING OF VENUE OF ANY SUIT, ACTION OR PROCEEDING ARISING OUT OF OR 
RELATING TO THIS AGREEMENT BROUGHT IN ANY SUCH COURT, IRREVOCABLY 
WAIVES ANY CLAIM THAT ANY SUCH SUIT, ACTION OR PROCEEDING BROUGHT 
IN ANY SUCH COURT HAS BEEN BROUGHT IN AN INCONVENIENT FORUM AND 
FURTHER IRREVOCABL Y WAIVES THE RIGHT TO OBJECT, WITH RESPECT TO 
SUCH CLAIM, SUIT, ACTION OR PROCEEDING BROUGHT IN ANY SUCH COURT 
THAT SUCH COURT DOES NOT HAVE JURISDICTION OVER IT. EACH PARTY 
HEREBY IRREVOCABLY CONSENTS TO THE SERVICE OF PROCESS IN ANY SUCH 
SUIT, ACTION OR PROCEEDING IN ANY OF THE AFORESAID COURTS BY THE 



MAILING OF COPIES OF SUCH PROCESS TO THE PARTY, BY CERTIFIED OR 
REGISTERED MAIL AT THE ADDRESS SPECIFIED IN SECTION 5.2. 

Section 5.13. No Third-Party Beneficiaries. This Agreement is solely for the benefit of 
the parties hereto and should not be deemed to confer upon third parties any remedy, claim, 
liability, reimbursement, claim of action or other right in excess of those existing without 
reference to this Agreement. 

Section 5.14. Titles and Headings. Titles and headings to sections herein are inserted 
for convenience of reference only and are not intended to be a part of or to affect the meaning or 
interpretation of this Agreement. 

Executed as of the Effective Date. 

CONTRAN CORPORATION 

By: 
Bobby D. 
Treasurer 

WASTE CONTROL SPECIALISTS LLC 

By: ~~=----=C==--=--..:.c:J=--=L~· ~ 
George i ls, President and Chief 
Operating Ojj1cer 
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James H. Drzemiecki 
 
Senior Managing Director and Co-Founder – Electricity Consulting Group 
 
james.drzemiecki@fticonsulting.com 

1101 K Street, NW  James Drzemiecki is a senior managing director of FTI‘s Electricity Consulting Group practice  
Suite B100 and is based in Washington, DC. Mr. Drzemiecki is a recognized expert at the senior executive 

 
Washington, DC 20005 and board levels in the electric power and natural gas industries.  He is also recognized as one 

Tel: (202) 312-9179 of the premier advisors to private equity and other sponsors of electric transmission project 

Fax: (202) 312-9101 development. 

With more than twenty-five years in the consulting and utility industry, his areas of recognized 

Education expertise include electric generation, transmission, and distribution market strategy and 

M.A in Economics, Ohio assessments, including regulatory strategy; merger target identification for electric and natural 
State University  gas companies; generation, transmission, and distribution asset valuation; generation, 

B.A. in Economics, The transmission, and distribution cost and price analysis; development of strategic business and 

Ohio State University marketing plans for electric and natural gas companies; utility cost reduction efforts; 

development of new product and service offerings; benchmarking of utility business functions;  

regional natural gas market assessments; load forecasting and fuel procurement analysis for 
. 

electric power companies; and development of energy procurement strategies for large 

 commercial and industrial customers.  He was also an executive with Trans-Elect, Inc., which 

was the first independent transmission company established in the U. S.  

Professional Experience 

Business Strategy 

 Advised a variety of private equity firms, affiliates of regulated utilities and engineering and 

construction firms regarding entry into the electric transmission business in the U. S. 

 Directed the marketing of the Trans-Elect business model to prospective sellers of 

transmission and all regulatory stakeholders.  Assisted in development of purchase price 

proposals and negotiations as the technical lead on the development of the utility cash 

flows embedded in same.  Also, was responsible for achieving regulatory approval for all 

transactions. Additional responsibilities included serving as regulatory lead and case 

matter for all material rate cases filed by affiliates of the company. 

 For a large consortium of municipal electric utilities, served as the lead technical advisor to 

the board of directors to develop strategic options for the board to employ to remain viable, 

including the acquisition of all transmission assets owned by investor-owned utilities within 

the state.  Advised the board as to the strategic and tactical steps to employ to implement 

its strategy. 

 For a consortium of electric generation and transmission cooperatives, served as the lead 

advisor for the consortium's investigation of the merits of entering the energy services 

business.  Part of the advisory role involved the development of the critical success factors 

for business and an assessment of the capabilities possessed by the consortium in this 

area. 

 On behalf of the president and the board of directors and involved direct interaction with 

the board, developed the strategic business plan for a large electric generation and 
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transmission cooperative and electric power supplier.  Included in this analysis was the 

development of a valuation estimate for its generation assets.  Part of this analysis 

involved a detailed market assessment of the transmission business in both the Midwest 

and the Southern U.S., with particular emphasis on the issues surrounding the formation of 

Regional Transmission Organizations within this region. 

Asset Valuation and Acquisition Strategy 

 Sold and led the successful effort on the part of the first independent for-profit transmission 

company to obtain the assets of a system in the U.S. Midwest.  The work involved leading 

a multidisciplined team of experts in the areas of pricing, financial analysis, organizational 

structure, accounting, legal, and regulatory issues. 

 For a global Fortune 500 electric utility, served as an advisor to the client in the areas of 

(1) valuation of six potential acquisition candidates, (2) organizational structure to be 

employed for subsequent acquisitions and/or dispositions, primarily in the areas of 

generation and transmission, and (3) ongoing regulatory strategy to ensure cost recovery. 

 For a Fortune 500 electric and natural gas utility, served as an expert antitrust advisor 

regarding the merger between two U.S. utilities.  Developed an expert opinion regarding 

the market impacts of the merger in a variety of areas, including both existing and future 

markets, to be used as expert testimony to secure approval of the transaction. 

Regulatory Strategy 

 For an independent wind developer, testified on projected business impact to the regulated 

utility of the utility‘s request for pre-approval of 1,000 MW of wind. 

 For a Fortune 500 electric power company, led a team of analysts to develop forecasted 

costs of service for a functionally separated electric transmission and distribution electric 

utility for use in regulatory proceedings.  Cost forecasts (both capital expenditure and O&M 

costs) were developed for each activity that will be undertaken by the wires company upon 

the introduction of retail competition.  Particular emphasis was placed on ensuring that the 

recommended functional activities were properly costed and that the transmission market 

structure that the client would operate in was properly reflected in the analysis. 

The efficacy of the resulting costs were benchmarked against similarly situated electric 

companies.  The results of the analysis were submitted to state regulatory authorities in 

the form of testimony. 

 For a global Fortune 500 electric utility, served as the lead advisor on procuring state 

regulatory approval of a cross-border acquisition of an electric utility.  Developed the state 

regulatory approval strategy to be used by the client.  This effort involved leading a team of 

ten staff, none of whom had ever been involved in this process, to develop and deliver the 

requisite information necessary to implement the strategy for regulatory approval.  This 

required training the team in all of the relevant aspects of U.S. regulation as it impacts the 

acquisition of a utility.  The effort also included preparing client staff to address all 

concerns raised by hostile parties during the process.  The efforts were successful, as the 

client received approval for the transaction in 1999. 

 Served as the lead advisor on procuring state regulatory approval for another cross-border 

acquisition for another client.  Developed the state regulatory approval strategy to be used 

by the client.  This effort involved leading a team of five staff to develop and deliver the 
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requisite information necessary to implement the strategy for regulatory approval.  This 

required training the team in all of the relevant aspects of U.S. regulation as it impacts the 

acquisition of a utility.  The effort also included preparing client staff to address all 

concerns raised by hostile parties during the process.  The efforts were successful, as the 

client received approval for the transaction in 2000. 

Market Analysis and Benchmarking 

 Led the successful establishment of two start-up transmission companies, with particular 

emphasis designing all business processes to be employed by each company to 

successfully operate at the close of the transaction. 

 Sold and led the team of experts to assist two utilities in developing improved means of 

forecasting electric loads to support their respective energy trading strategy. 

 For a Fortune 500 electric utility, led a team of analysts in a benchmarking analysis of 

utility functions for the CEO.  The purpose of the analysis was to determine how the 

company compared to others in its market in all functional areas, including generation, 

transmission, and distribution.  Subsequent to the completion of the first phase of the 

analysis, developed a set of pricing strategies for both the generation and transmission 

businesses. 

Expert Testimony 

Served as an expert witness in over fifty proceedings before sixteen state regulatory 

authorities, the Federal Energy Regulatory Commission, U.S. Bankruptcy Court, and the 

Bonneville Power Administration.  Subjects include: 

- Generation, transmission and distribution cost, and price analysis 

- Stranded cost analysis 

- Regional gas market assessments 

- Utility load forecasting 

- Utility fuel procurement 

- Power supply planning 

- Utility performance 

Before the U.S. Bankruptcy Court for the District of Delaware 

Case No. 91-804; In Re Columbia Gas Transmission Corporation; the long-term market for 

natural gas produced in Appalachia. 

Before the Federal Energy Regulatory Commission 

Docket No. ER10-253-000; Primary Power LLC; return on equity and ratemaking incentives 

under Order No. 679. 

Docket No. ER08-413-000; Startrans IO LLC; test-year cost-of-service and return on equity 

Docket No. ER08-374-000; Atlantic Path 15; ratepayer benefits. 

Docket No. EL08-39-000; New York Regional Interconnect; return on equity and ratemating 
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incentives under Order No. 679. 

Docket No. ER06-56-000; Michigan Electric Transmission Company; return on equity and 

affiliated company transactions. 

Docket No. ER05-17-000; NTD Path 15 LLC; test-year cost-of-service. 

Docket No. ER03-1341-000; Michigan Electric Transmission Company; return on equity. 

Docket No. EC03-30, et al.; Illinois Power Company, et al.; proposed ratemaking 

methodologies. 

Docket No. CP89-634-001, et al.; Iroquois Gas Transmission System; pipeline rate design. 

Docket Nos. ER88-630-000 and ER88-630-001; New England Power Company; electric utility 

load forecasting and purchased power costs. 

Before the Arizona Corporation Commission 

Docket No. E-1032-86-020, et al.; Citizens Utilities Company; electric power supply, natural 

gas supply, cost allocation and rate design. 

Docket No. E-1933-86-036; Tucson Electric Power Company; power plant performance. 

Docket No. E-1345-83-155; Arizona Public Service Company; electric rate design. 

Before the Connecticut Department of Public Utility Control 

Docket No. 89-08-12; United Illuminating Company; electric cost allocation and rate design. 

Docket No. 87-07-01 (Phase II); Connecticut Light and Power Company; electric and natural 

gas cost allocation and rate design. 

Before the Delaware Public Service Commission 

Docket No. 99-457; Delaware Electric Cooperative, Inc.; stranded cost exposure and 

mitigation of above-market generation costs. 

Before the Public Service Commission of the District of Columbia 

Formal Case No. 787; Washington Gas Light Company; cost allocation. 

Formal Case No. 737; Chesapeake & Potomac Telephone Company; utility productivity. 

Before the Georgia Public Service Commission 

Docket No. 3770-U; Georgia Power Company; test-year fuel costs. 

Docket No. 3673-U; Georgia Power Company; cost allocation and rate design. 

Before the Hawaii Public Utilities Commission 

Docket No. 6431; Hawaiian Electric Company; cost allocation and rate design. 

Docket No. 6432; Hawaii Electric Light Company; cost allocation and rate design. 

Docket No. 6378; Hawaiian Electric Company; avoided costs for qualifying facility purchases 

and power supply contract issues. 

Docket No. 6177; Hawaiian Electric Company; avoided costs for qualifying facility purchases 

and power supply contract issues. 
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Before the Illinois Commerce Commission 

Docket No. 90-0169; Commonwealth Edison Company; cost allocation and rate design. 

Docket No. 90-0006; Illinois Power Company; cost allocation and rate design. 

Docket No. 90-0007; Peoples Gas Light and Coke Company; cost allocation and rate design. 

Docket Nos. 89-0001 and 89-0011; Commonwealth Edison Company; rate refunds for 

residential customers. 

Docket No. 87-0427; Commonwealth Edison Company; cost allocation and rate design. 

Docket No. 86-0128; Commonwealth Edison Company; rate design. 

Before the Iowa Board of Public Utilities 

Docket No. RPU-2009-0003; Mid-American Energy Company; ratemaking principles for 

deregulated generation investment. 

Docket No. RPU-87-6; Iowa Public Service Company; cost allocation and rate design. 

Before the Maine Public Service Commission 

Docket No. 85-209; Bangor Hydro-Electric Company; rate design. 

Before the Maryland Public Service Commission 

Case No. 8201; Delmarva Power & Light Company; affiliate relations in the Integrated 

Resource Planning process. 

Case No. 8245; Potomac Edison Company; avoided costs for qualifying facility purchases and 

power supply contract issues. 

Case No. 8191; Maryland Natural Gas Company; cost allocation and rate design. 

Case No. 8011; Conowingo Power Company; incentive rates for electric utilities. 

Case No. 7982; Conowingo Power Company; rate design. 

Before the Minnesota Public Utilities Commission 

Docket No. E015/GR-80-277; Otter Tail Power Company; rate design and PURPA ratemaking 

standards. 

Docket No. E999/GR-80-560; PURPA Section 210 rulemaking. 

Before the Public Service Commission of the State of Montana 

Docket No. 90.6.39; Montana Power Company; statistical analysis of hydroelectric production 

and electric cost allocation and rate design. 

Docket No. 90.1.1; Montana Power Company; natural gas cost allocation and rate design. 

Docket No. 88.11.53; Montana-Dakota Utilities Company; natural gas cost allocation and rate 

design. 

Docket No. 88.6.15; Montana Power Company; avoided costs for qualifying facility purchases 

and power supply contract issues. 

Docket No. 87.12.80; Pacific Power & Light Company; cost allocation and rate design. 
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Docket No. 87.8.38; Montana Power Company; natural gas cost allocation and rate design. 

Docket No. 87.8.37; Great Falls Gas Company; cost allocation and rate design. 

Docket No. 87.4.21 et al.; Montana Power Company; electric cost allocation and rate design. 

Docket No. 86.12.76; Pacific Power & Light Company; cost allocation and rate design. 

Docket No. 86.5.28; Montana-Dakota Utilities Company; electric cost allocation and rate 

design. 

Docket No. 85.7.30; Montana-Dakota Utilities Company; electric cost allocation and rate 

design. 

Docket No. 83.9.68; Montana-Dakota Utilities Company; treatment of post-test period 

adjustments to operating expenses and electric cost allocation and rate design. 

Docket No. 83.8.58; Montana-Dakota Utilities Company; treatment of post-test period 

adjustments to operating expenses and natural gas cost allocation and rate design. 

Docket No. 82.6.40; Montana-Dakota Utilities Company; treatment of post-test period 

adjustments to operating expenses. 

Before the North Carolina Utilities Commission 

Docket No. E-7, Sub 408; Duke Power Company; power supply planning and power plant 

performance. 

Before the Public Utilities Commission of Ohio 

Case No. 89-1001-EL-AIR; Ohio Edison Company; treatment of excess capacity costs. 

Before the South Dakota Public Utilities Commission 

Docket No. F-3371; Nebraska Public Power District Application for Construction of the 

MANDAN Facility; forecasting transmission system requirements. 

Before the Texas Public Utility Commission 

Docket No. 34611; Kelson Transmission Company LLC; financing requirements for new 

transmission companies. 

Docket No. 9300; Texas Utilities Electric Company; interruptible rate design. 

Docket No. 8480; City of Austin Electric Utility; cost allocation and rate design issues. 

Publications 

 ―New Directions for T&D Policy.‖  EnergyBiz, Vol. 2, No. 5, September/October 2005. 

 ―The Coming Electric ‗Wal-Mart‘:  Preparing for Competitive Electric Markets.‖  Public Utilities 

Fortnightly, Vol. 131, No. 14, July 15, 1993. 

 ―California Gas Market Competitive Study:  Evaluation of the Competitive Benefits of the 

Pacific Gas and Electric Company Pipeline Expansion.‖  Prepared for Pacific Gas and Electric 

Company, March 1993. 

 ―Evaluation of the Economics of Supply Basins Serving California and the Impacts of the 

Pacific Gas and Electric Company Pipeline Expansion.‖  Prepared for Pacific Gas and Electric 
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Company, March 1993. 

Presentations and Speaking Engagements 

 ―Power Dealmaking Summit: M&A, Financing & Refinancing‖, Infocast, September 2010 

  ―Options for Raising Capital,‖ Moderator of a Panel at the Electric Light & Power Executive 

Conference, Tampa Bay, FL, March 22, 2010. 

  ―Stranded Cost Recovery:  No Need to be an Impediment to Competition.‖  Electricity 

Regulation:  Resolving Impediments to a More Competitive Industry, Pasha Publications, 

October 1998. 

 ―Negotiating the Operating Guidelines for Your Energy Convergence Alliance.‖  Building 

Successful Energy Convergence Alliances, Infocast, June 1998. 

 ―How Retail Customer Choice Should Affect Your Energy Purchase Decisions.‖  The 

Southeast Energy Buyers Summit, Infocast, May 1998. 

 ―Convergence and Contiguous Mergers and Their Positive Impact on Market Competition.‖  

Antitrust & Anticompetitive Behavior, Infocast, May 1998. 

 ―Stranded Costs:  The Need for a Theory of Deregulation in the Debate—The FERC Agenda.‖ 

Pasha Publications, October 1997. 

 ―Alternative Ways to Package an Energy Outsourcing Program—Energy Outsourcing.‖  

Infocast, October 1997. 

Employment History 

FTI Consulting, Washington DC 

 Senior Managing Director, 2010 

Charles River Associates, Inc. (CRA International), Washington, DC 

 Vice President, 2007 to 2010 

Trans-Elect, Inc., Washington, DC 

 Vice President of Acquisitions, Rate and Regulation, 2003-2007  

 Director of Acquisitions, 2001-2003 

PricewaterhouseCoopers, LLP  

 Director, 1996-2001 

ICF Kaiser 

 Director, 1994-1996 

DRI/McGraw-Hill  

 Senior Consultant, 1991-1994 

J. W. Wilson and Associates, Inc. 

  Economist, 1980-1991 
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F. Disposal Unit Descriptive Information 

Provided is an update to the design section and engineering report included in the 
WCS LA as Section 3.0 and Appendix 3.0-1, respectively. Changes made to the 
versions of these documents included in the LA are noted by change bars in the 
margin of the enclosed documents. 

G. Engineering Construction Drawings 
Provided are the revised final construction drawings to be used for the 
construction of the initial disposal unit cells and for construction of all supporting 
tanks, buildings, and other features of the land disposal facility. These drawings 
incorporate the changes identified in Section 3.0 of this submission. The majority 
of these drawings are replacements for the engineering drawings included in 
Appendix 3.0-2 of the LA; the remaining drawings were not included in 
Appendix 3.0-2. 

2.0 Summary of Design Modifications 
The following summarizes the modifications made to the design and construction information 
included in the LA. Modifications required by the LCs contained in Pending RML No. R04100 
are summarized and are followed by a summary of additional modifications made to improve 
constructability or which flow out of changes required by the pending license.  

Modifications Required by LC 
LC 51H requires installation of spill control and monitoring measures for surface 
structures where a spill or a leak could possibly occur. These structures include the water 
storage tanks. The design of the 500,000-gallon water tanks and disposal facility building 
where waste handling activities occur were reviewed and features have been added as 
necessary to comply with this requirement. 

LC 52A requires verification of the elevations of the top of Dockum. The verified 
elevations have been used as the expected top of Dockum elevations in the disposal unit 
construction drawings. 

LC 52D requires verification that geotextile fabric materials will function as a filter and 
that the fabric material in the cover will retain its integrity. Verification and integrity 
documentation was submitted to TCEQ separately. The disposal unit cover construction 
documentation included in this submission incorporates the previously submitted 
modifications that assure the functionality and integrity of these materials. 

LC 52H requires verification and modification of geographic coordinates of each disposal 
unit. The ground coordinates of the centroids and corners of each disposal unit were 
provided to TCEQ separately. The disposal units presented in the final construction 
documentation are the units defined by these previously submitted ground coordinates. 

LC 52I requires verification of depictions of existing and planned site improvements and 
revision of topographic maps. Known and planned site improvements have been 
incorporated on site maps relied upon for facility construction. 
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LC 52J requires verification of the adequacy of the leachate collection system using the 
100-year, 24-hour precipitation event. Verification documentation was submitted to 
TCEQ separately which included modification of the leachate collection system to 
accommodate potential flow rates from the 100-year, 24-hour precipitation event. The 
modified design is incorporated in the final construction documentation. 

LC 53A and 53B require the disposal unit buffer zones to be unsaturated at all times. The 
northern boundary of the buffer zones and the disposal units for the Compact Waste 
Disposal Facility (CWF) and Federal Facility Waste Disposal Facility (FWF) have been 
modified to comply with these requirements. 

LC 55B requires completion of the equivalency demonstration for the containment 
structure. WCS provided equivalency documentation to TCEQ separately. Based on the 
Structural Analysis Program analysis of the reinforced concrete liner emplaced using the 
shotcrete method, additional reinforcement in sections of the containment structure has 
been added and is reflected in the applicable construction drawings in Appendix G. 

LC 57 requires application of localized erosion protection based on the probable 
maximum precipitation event. WCS provided the modified calculation to TCEQ 
separately. The final cover design has been modified to incorporate additional erosion 
protection based on the modified calculation. 

LC 58A and 58B require revision of and addition to the site surface water run-on 
prevention features. The diversion ditches required by these LCs have been added and are 
reflected in the applicable construction drawings in Appendix G. 

LC 58C requires the disposal units to have top of Dockum ledge stormwater ditches on 
all sides of the disposal unit and for these ditches to be sized for the 100-year, 24-hours 
precipitation event. The required ledge ditches are included in the disposal unit final 
construction documentation. 

LC 59 requires development of surface stormwater collection and management features. 
The required calculations and descriptions of these features were submitted separately to 
TCEQ. The required pond and stormwater conveyance features are included in this 
response package. Included is the grading of the footprints of the CWF and FWF to 
ensure the managed flow of stormwater into the ponds and conveyances. 

LC 64 requires modification of the northern boundary of the FWF and a modification to 
the final elevation of the bottom of the FWF disposal units. The basis for modifying the 
FWF northern boundary and the revised location of this boundary were submitted 
separately to TCEQ. These required modifications are included in the final construction 
documentation. 

LC 65 requires a buffer zone around the CWF and FWF disposal units of at least a 100-
foot lateral extent which is to be used for environmental monitoring and remediation, if 
necessary. The modified FWF and CWF disposal unit configuration includes a 100-foot 
wide buffer zone within which waste related activities are limited to the transport of 
waste packages from the facility gate to respective facility buildings or disposal units and 
the transfer of collected leachate or contact water from the disposal units to the respective 
storage tanks.  
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LC 66 requires a buffer zone under the lowest point of each disposal unit of sufficient 
size to allow for early detection of releases and allow for remediation. A buffer zone 
extending from the bottom of the compacted clay liner to ten (10) feet below the bottom 
elevation of the three (3)-foot thick compacted clay liner [or seventeen (17) feet below 
the lowest elevation of waste in the FWF Non-Containerized Disposal Unit (FWF-
NCDU) and eighteen (18) feet below the lowest elevation of waste in the FWF 
Containerized Disposal Unit (CWF-CDU) and the CWF] in each disposal unit is 
incorporated in the final construction documentation. 

LC 67 requires that the CWF and FWF design and construction be in accordance with the 
application as modified by the TCEQ issued license. This final construction 
documentation package along with other submissions made by WCS in response to LCs 
demonstrates that the CWF and FWF have been designed in accordance with this 
requirement. 

LC 72 requires that disposal units under construction and partially filled units be bermed 
to prevent water entering the disposal units. The final construction documentation 
incorporates these required berms. 

LC 73 requires executive director authorization of all changes to the CWF and FWF 
design. All changes in the designs are itemized in this submission package which is 
hereby submitted for executive director approval. 

LC 74 requires written authorization from the executive director prior to modifying codes 
and standards used for design and construction. A modified list of codes and standards 
applicable to the design and construction of the disposal units and their covers is provided 
as Appendix B. 

LC 75 requires the application of American Water Works Association (AWWA) D102-
06 for the inside coating and cathodic protection for the leachate (i.e., 500,000-gallon) 
tanks. This standard has been added to the list of applicable codes and standards, and is 
reflected in the applicable construction documents. 

LC 76 requires an additional thickness for the native conditioned layer in the cover. This 
layer has been made thicker and is reflected in the applicable cover system final 
construction documentation. 

LC 77 requires specification of a maximum density for the native fine material. A 
maximum density has been specified in the appropriate construction specification. 

LC 78 requires that precipitation falling on the land disposal facility be managed and 
monitored.  Stormwater ponds and conveyances have been incorporated into the design 
of the CWF and FWF to address this requirement. 

LC 80 requires adherence to the design basis listed for applicable design features and 
structures. The design basis used for final construction documentation remains 
unchanged from the design basis included in the LA. 

LC 82 requires installation of additional moisture and pressure head monitors in disposal 
unit liners and covers. WCS previously submitted to TCEQ documentation on the types 
and locations of monitors to be used. The final construction documentation incorporates 
these monitors at the previously specified locations. 
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LC 84 prohibits the modification of surface water characteristics of the watershed and the 
placement of materials in the large playa north of the FWF. The construction 
documentation applicable to facility infrastructure demonstrates that these requirements 
have been met. 

LC 85 requires mitigation of the impact from the remaining portion of the small playa on 
the eastern edge of the CWF. Construction of the CWF will now totally remove this small 
playa. 

LC 86 requires the verification of native fine layer hydraulic conductivity. This 
requirement has been added to the appropriate construction specification. 

LC 88 requires that CWF and FWF waste not be commingled. The modified 
configurations of the CWF and FWF, the relocated buildings and contact water tanks, and 
the inclusion of separate stormwater management ponds and conveyances maintains the 
separation of compact and federal waste.  

LC 95 prohibits the acceptance of waste by rail at either the CWF or the FWF. No 
provision to accept waste by rail at either facility is included in the facility infrastructure 
construction documentation. 

LC 154 requires intruder protection for all Containerized Class A, Class B, and Class C 
waste. No change has been made to the intruder protection specified in the WCS LA for 
these types of waste; the top of waste is more than five (5) meters below the surface of 
the cover and is also below a reinforced concrete barrier that is an integral component of 
the cover system for all three disposal units. 

LC 162 does not allow WCS to handle, store, or dispose of waste or conduct waste-
related activities in the buffer zone. The buildings and 500,000-gallon tanks that were 
located within the area designated as the 100-foot wide buffer zone in the LA have been 
moved. The new locations are as specified in this response package. The relocation of 
these facility components have contributed to the reconfiguration of the boundaries of the 
CWF and FWF disposal units. 

LC163B requires application of an elastomeric coating to all concrete disposal canisters. 
WCS previously provided to TCEQ in a separate submission the characteristics of the 
coating to be applied. As stated in that separate submission, a revised canister technical 
specification incorporating the application of the elastomeric coating is provided in 
Appendix A of this response package. 

Attachment C, Additional Engineering Design Requirements, provides 31 specific 
engineering design modifications or additions applicable to the disposal facility 
buildings. These modifications and additions have been incorporated into the building 
construction documentation and are included in the itemized listing provided in Section 
3.0 of this submission. The building construction documentation (e.g., narrative 
description, drawings, and technical specifications) is sufficiently complete to ensure that 
the buildings constructed for the LLRW facility will satisfy the requirements of RML 
R04100 and the WCS LA as modified by this submission while allowing the building 
construction contractor to utilize manufacturer and supplier specific equivalent 
techniques and features that have been demonstrated as compliant with the design 
requirements. 



Construction Documentation 7 
June 26, 2009, Revision 0 

Radioactive Material License Number R04100 
Response to License Condition 63 

 
Attachment C, Additional Engineering Design Requirements, provides 10 specific 
engineering design modifications or additions applicable to the disposal facility pavement 
design. These modifications and additions have been incorporated into the construction 
documentation and are included in the itemized listing provided in Section 3.0 of this 
submission. 

Additional Modifications  
1. As a result of the reconfiguration of the CWF and the relocation of CWF buildings to not 

be collocated within the buffer zone, the following additional modifications have been 
made to the CWF disposal unit. 

a. The total size of the CWF has been reduced as shown in the disposal unit 
construction drawings and therefore the total waste disposal capacity has been 
reduced. However, the design and capacity of the leachate collection system and 
500,000-gallon tanks remains unchanged and continue to be based on the capacity 
calculations included in the WCS LA. 

b. Size and location of the initial cell to be excavated has been changed. The cell that 
is initially constructed is located in the northwest corner of the CWF rather than 
along the south side as was depicted in the LA. This relocation is depicted in the 
CWF disposal unit construction drawings. 

c. The planned sequence for construction of CWF disposal cells has been revised. 
Cell 1a is the initial cell constructed, followed by cell 1b (east of cell 1a) and then 
cell 2 (south of cells 1a and 1b). 

2. As a result of the reconfiguration of the FWF and the relocation of FWF buildings to not 
be collocated within the buffer zone, the following additional modifications have been 
made to the FWF disposal units. 

a. The total size of the FWF-CDU and FWF-NCDU has been reduced as shown in 
the disposal unit construction drawings and therefore the total waste disposal 
capacity has also been reduced. This is in addition to the volume reduction 
resulting from compliance with LC 64 which raised the lowest elevation at which 
waste maybe emplaced within the FWF disposal units. However, the design and 
capacity of the leachate collection system and 500,000-gallon tanks remains 
unchanged and continue to be based on the capacity calculations included in the 
WCS LA. 

b. Size and location of the initial cell excavated for the FWF-NCDU has been 
changed. The cell that is initially constructed is located in the northwest corner of 
the FWF-NCDU. The size of this cell is reduced to keep the three planned 
expansions of the FWF-NCDU (as depicted in the WCS LA) are each of equal 
waste disposal volume. 

c. The number of expansion phases planned for the FWF-CDU has been reduced 
from eight (8) to seven (7) as a result of the reconfigured northern boundary. The 
planned phases and delineation of phase sizes are shown in applicable FWF 
construction documentation. 
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d. The size of the initial cell excavated for the FWF-CDU has been changed. The 

cell that will be initially constructed remains located in the south east corner. The 
size of this initial cell has increased to best fit with the reconfigured northern 
boundary of the FWF-CDU. 

3. WCS will construct the eight 500,000-gallon water tanks using a performance 
specification construction approach. This approach allows the 500,000-gallon tanks to be 
constructed using the latest industry methods, practices, and features. This approach 
requires the tank construction subcontractor to meet all the 500,000-gallon tank design 
requirements included in the LA (and repeated below) while allowing the use of 
subcontractor specific designs. Therefore, the extent of detailed design information 
included in the LA for the 500,000-gallon tanks has been reduced, and many drawings 
originally included have been removed, thereby allowing potential construction 
subcontractors to propose alternative compliant tank designs.  

Prior to the selection of the subcontractor for construction of the 500,000-gallon tanks, 
the proposed design and supporting subcontractor documentation will be evaluated to 
ensure that the following design requirements are met (identical to the design 
requirements for the 500,000-gallon water tanks included in the LA). 

Product to be stored:  Water incident to site runoff, dewatering, and 
 decontamination activities 

Specific gravity:  1.0 
pH of product:  6.7 to 7.8 
Temperature of product: Ambient 
Maximum capacity:  500,000 gallons/ea. tank 
Diameter:  60 feet 
Maximum depth:  24 feet 
Minimum freeboard:  2 inches 
Design pressure:  Atmospheric 
Deck live load:  25 PSF 
Wind speed:  100 MPH, when completely erected 
Tornado wind velocity: 200 MPH 
Seismic zone:  Zone 1 per API 650, Appendix E, Addendum 3, 

 September 2003 
Seismic importance factor: 1.25 

The above change to a performance specification construction approach applies only to 
the 500,000-gallon tanks and does not change the approach used for procurement and 
construction of the tank foundations. The tank foundations will be procured and 
construction using the design documentation included in the LA, as modified below. 

4. Additional modifications have been made to the 500,000-gallon tank and foundation 
construction documentation to address items identified during constructability reviews. 
Examples of these modification are as follows: 

a. Corrected inconsistencies between drawings and specifications. 

b. Sloped bottoms of sumps. 

c. Included additional concrete reinforcement. 
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d. Added lightning protection/electric grounding. 

e. Removed backfill against containment well. Access provided by industrial stairs. 

5. FWF Intermodal Staging Building Operations Driven Modifications 

a. Height has been increased to allow two high stacking of intermodal containers 
throughout the building. Prior design only allowed two high stacking in the areas 
between the roof structural members. 

b. Doors are relocated and resized to improve truck access and overall traffic flow 
and to account for relocation of the building so it is not in the 100 foot wide 
buffer zone. 

c. The footprint of the building has been rotated 180 degrees to accommodate 
operations and building and disposal unit configurations. 

6. FWF Decontamination Building Operations Driven Modifications 

a. Doors are relocated and resized and the types of doors used are changed to allow 
for alternative means of moving objects requiring decontamination into, through, 
and out of the building. 

7. CWF Decontamination Building Operations Driven Modifications 

a. Doors are relocated and resized and the types of doors used are changed to allow 
for alternative means of moving objects requiring decontamination into, through, 
and out of the building. 

8. Additional modifications have been made to the disposal facility buildings construction 
documentation to address items identified during constructability reviews. Examples of 
these modification are as follows: 

a. Fire sprinklers were incorporated into the common facilities administration 
building. 

b. An additional sink was incorporated into the laboratory. 

c. The laboratory piping from the sinks and drains to the tanks was modified. 

9. Construction drawings depicting the location and general layout of the ramps to be used 
for the initial construction of the three disposal units (CWF, FWF-NCDU, and FWF-
CDU) are included in Appendix G to this response. The ramps are temporary structures 
which will change over time as operations proceed and additional disposal unit capacity 
is developed. The final configuration of the ramps used to support initial operations will 
be developed as the initial disposal units are constructed and will be documented in the 
certification report required by license condition 81. 
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License Condition 63 Items A–E 
The following summarizes how items A–E of LC 63 are addressed in this license submission 
package: 

A. Design and configuration of the Compact Waste Disposal Facility disposal units and 
Federal Facility Waste Disposal Facility disposal units 

The overall size of the CWF has been reduced to account for moving this facilities 
buildings and leachate storage tanks out of the area designated as the buffer zone and to 
comply with requirements on saturation of the buffer zone. These changes are depicted 
throughout the drawings applicable to the CWF disposal units. 

The capacity of the CWF leachate collection system and the 500,000-gallon storage tanks 
have not been revised and remain based on the large capacity CWF that was included in 
the LA. 

B. Design of interim and final covers, including vegetative layers, for the Compact Waste 
Disposal Facility disposal units and Federal Facility Waste Facility disposal units 

Drawings LC1.17 and LC2.28 are of the interim and final covers for the CWF and the 
FWF, respectively. Drawings LC1.17 and LC2.28 also show the required thicker sponge 
layer and the required application of localized erosion protection required by applicable 
conditions of RML R04100. 

C. Disposal facility site grading plan, including topographic maps, surface water diversion 
structures, and stormwater control features. 

The initial site grading plan is shown in Drawings LC1.18 and LC2.29. Site grading 
following site closure is shown in Drawings C1.17 and C2.66 in Revision 12c of the LA. 

Topographic maps and features are included throughout the drawing sets as appropriate. 

Surface water diversion structures and stormwater control features are shown in the 
following drawings and are supported by the below-listed calculation: 

• Drawings SW1.01 through SW1.07 
• Drawings SW2.01 through SW2.07 
• Calculation JWD-050 (Attachment 3.0-3.38) 

D. Engineering evaluation of rainwater capture under anticipated 24-hour, 100-year 
precipitation event and expected accumulation rates as static liquid head over the primary 
liners, based on the design of the leachate collection, detection, and removal systems, as 
applicable for the Compact Waste Disposal Facility disposal units and Federal Facility 
Waste Disposal Facility disposal units 

Calculation MLL-002 (Attachment 3.0-3.22) is provided and demonstrates that the static 
liquid head over the primary liners will not exceed one (1) foot. The calculation addresses 
both the CWF and FWF. Drawings LC1.09 through LC1.15 and LC2.13 through LC2.26 
are the design of these respective leachate collection and detection systems. 

E. Design and relocation of any waste staging buildings, including all equipment and 
facilities to be installed with the buildings. 
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Drawings LC1.01 and LC2.01 specify the new locations for the CWF and FWF waste 
staging buildings. Locations of the Administration Building, Gatehouse and Laboratory 
have not changed. The new staging building locations are reflected throughout the entire 
construction drawing sets as applicable. 

Equipment detail has been added to the drawings throughout the building drawing set as 
applicable to each drawing. 

3.0 Final Construction Documentation Index 
Table 1 provides a cross-walk between the design information provided in the LA for the 
disposal units and the information included in the appendices of this submission. The specific 
modifications made to the construction documentation package drawings, specifications, or
calculations are also shown. 
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LEGAL STANDARDS FOR APPROVED RATES 
 

Ratemaking Formula 

Revenue Requirement = Allowable Expenses + (Invested Capital × Rate of Return) 

General Statutory and Regulatory Ratemaking Principles 
H & S Code § 401.246(a): 

 
Party state compact waste disposal fees adopted by the 
Commission must be sufficient to: 
 allow WCS to recover costs of operating and 

maintaining the compact waste disposal facility and 
earn a reasonable profit; 

 meet future costs of decommissioning, closing, 
postclosure maintenance, etc.; 

 fund local public projects; 
 provide a reasonable rate of return on capital 

investment; and 
 allow WCS to pay licensing fees, provide security, 

etc. 

See 30 TAC 336.1303(15): 
 
“Revenue requirement” is “[b]ased on a formula which 
is the invested capital multiplied by the rate of return 
on invested capital, plus the allowable expenses,  
where all amounts are only those used and useful for 
the compact facility.” 
 

30 TAC 336.1305(a): 
 
The Commission shall ensure that party state compact 
waste disposal rates are “fair, just, reasonable, and 
sufficient” considering: 
 the value of WCS‟s real property and license 

interests; 
 the unique nature of its business operations; 
 WCS‟s liability associated with the site; 
 WCS‟s investment incurred over the term of its 

operations; and 
 the reasonable rate of return equivalent to that 

earned by comparable enterprises. 
 

 
WCS BURDEN OF PROOF CHART 

 
Standard/Burden of Proof Item Supporting Documentation 
“Reasonable and Necessary” 

Util. Code § 36.051 (cited by H&S 
Code § 401.246(b)):  
“In establishing an electric utility‟s 
rate, the regulatory authority shall 
establish the utility‟s overall 
revenues at an amount that will 
permit the utility a reasonable 
opportunity to earn a reasonable 
return on the utility‟s invested 
capital used and useful in providing 
service to the public in excess of the
utility‟s reasonable and necessary 

Operations & Maintenance Application: 

 Section 4.0.  Narrative on what O&M expenses are, why they are 
reasonable and necessary, and how they are calculated. 

 Sections 4.1 and 5.1.  Spreadsheets showing O&M calculations for the 
Comprehensive Facility and the Compact Facility, respectively, in 
accordance with Commission instructions. 

 Section 4.2.  Supporting narrative for O&M calculations, providing further 
information on how O&M was calculated, and why such expenses are 
reasonable and necessary to provide service. 

 Section 4.3.  Supporting workpapers for labor breakdown for O&M 
expenses. 

 Section 4.4.  Supporting workpapers for monitoring cost calculations. 
 

Category 
Allowable 
Expenses 
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Category Standard/Burden of Proof Item 
operating expenses.” 
 

30 TAC 336.1303(1): 
“Allowable expenses” are those 
expenses that are “reasonable and 
necessary” to provide service, and 
may include: 
 O&M expense; 
 certain payments to affiliates; 
 expense for decommissioning, 

closing, surveillance, etc.; 
 depreciation expense; 
 assessments and taxes other than 

income taxes; 
 federal income tax; 
 expenses for advertising, 

contributions, and donations up 
to 0.3% max of gross receipts; 

 accruals credited to reserve 
accounts for self-insurance. 

 
30 TAC 336.1315: 
Allowable expenses may include 
reasonable and necessary affiliate 
expenses as described in § 336.1315. 

Supporting Documentation 
 Section 4.5.  Supporting calculations for other O&M cost allocations. 

 Sections 4.6 and 4.7.1 to 4.7.4.  Supporting calculations for canister cost 
calculations. 

Application: Decommissioning, Closing, 
etc. 

 Sections 18.0 and 18.3. Narratives on closure costs, why such costs are 
reasonable and necessary, and how they are calculated. 

 Sections 18.1 and 18.2.  Spreadsheets showing closure cost calculations for 
the Comprehensive Facility in accordance with Commission instructions. 

 Section 18.4.  Spreadsheet showing detailed closure costs. 

 Section 18.5.  Supporting workpapers showing how financial assurance 
costs are allocated to the CWF. 

 Section 19.0.  Narrative explanation of how a portion of closure costs were 
allocated to the CWF and track balances in the Closure Fund to ensure an 
adequate balance is maintained. 

 Sections 19.1 and 19.2.  Spreadsheets showing allocation of annual closure 
cost requirements to compact and non-compact facilities. 

 Section 22.0 and 22.3.  Narratives on post closure costs.  References 7.1 of 
LLRW license application for additional detailed information on post-
closure activities.   

 Sections 22.1 and 22.2.  Spreadsheet showing post closure costs for 
Comprehensive Facility, in accordance with Commission schedules. 

 Section 22.4.  Supporting detailed schedule showing the cost buildup per 
the LLRW license application for post closure costs for one year post 
closure. 

 Section 22.5.  Supporting detailed schedule showing calculation for the full 
post closure costs. 

 Sections 23.0 and 23.3.  Narrative explanation as to how post closure costs 
were allocated to the CWF and how such balances ensure an adequate 
balance is maintained. 

 Sections 23.1 and 23.2.  Supporting post closure cost worksheets showing 
allocation to CWF and non-CWF facilities. 

Depreciation and Amortization Application: 

 Sections 12.0 and 13.0.  Narrative explanations for detail of fixed assets and 
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Category Standard/Burden of Proof Item Supporting Documentation 
licenses of the Comprehensive Facility and the CWF, respectively. 

 Sections 12.1 and 13.1.  Depreciation schedules for the fixed assets of the 
Comprehensive Facility and the CWF, respectively. 

 Sections 12.2 and 13.2.  Narrative explanations of the individual line items 
that make up the depreciation schedules for the Comprehensive Facility and 
the CWF, respectively.  Supports the reasonableness and necessity of the 
fixed asset line items and the depreciation calculations (e.g., useful lives, 
depreciation methods, allocation methods).  Also references other 
supporting information in Application. 

 Section 12.3.  Capital Expenditure listing.  Identifies asset categories 
needed to operate the CWF, including landfills, buildings, equipment, 
vehicles, and other assets.  Also identifies cost of such assets and when such 
assets will be purchased through 2012.  Also provides a calculation of 
depreciation by month.  Supports reasonableness and necessity of types and 
quantities of fixed assets, dates of purchase, useful lives, depreciation 
methodologies, and depreciation amounts. 

 Section 12.4.  Calculation of projected amortization of CWF airspace, used 
in depreciation and amortization calculations.  Further supports 
reasonableness and necessity of depreciation and amortization calculations. 

 Section 12.5.  Canister airspace calculation for CWF used in depreciation 
and amortization calculations.  Further supports reasonableness and 
necessity of depreciation calculations. 

 Section  12.6.  Supporting workpaper for airspace cost calculation used in 
calculation of construction costs of airspace. 

 Section 12.7.  Supporting workpaper for airspace availability by landfill.   

 Section 12.8.  Supporting workpaper showing construction cost buildup.  
Supports reasonableness of amounts and allocations. 

 Section 12.9.  Supporting workpaper for recapture of depreciation. Supports 
reasonableness and necessity of net book adjustment discussed in Section 
12.2 at p. 2. 

 Section 12.10.  Supporting workpaper for asset retirement obligations 
forecast. 

 Sections and 14.0 and 15.0.  Narrative explanations of the amortization 
schedules for the Comprehensive Facility and the CWF, respectively. 

 Sections 14.1 and 15.1.  Supporting workpapers for amortization of LLRW 
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Category Standard/Burden of Proof Item Supporting Documentation 
license costs for the Comprehensive Facility and CWF, respectively.  
Supports reasonableness and necessity of amounts and calculations. 

 Sections 14.2 and 15.2.  Narrative explanations of the individual line items 
that make up the amortization schedules for the Comprehensive Facility and 
the CWF, respectively.  Supports the reasonableness and necessity of the 
amortization calculations (e.g., useful lives, amortization methods, 
allocation methods). 

 Section 14.3.  Supporting workpaper showing LLRW permit expenditures 
and other permit/license expenditures through 2013, and showing 
amortization of those expenditures.  Supports reasonableness and necessity 
of permit expenditures, amortization methodology, and amortization 
amounts. 

 Section 14.3.1.  Supporting workpaper for LLRW license direct cost 
amounts by month, showing LLRW license expenditures up through 2013. 

 Section 14.4.  Supporting workpaper for equity contributions from parent to 
WCS from 2003 up through 2011.  Supports reasonableness and necessity 
of RD&D costs and allocation of those costs to the CWF. 

 Section 14.5.  Supporting workpaper for return on CWF licensing costs.  
Supports calculation of licensing costs up to the start of operations and 
shows allocation of those costs to the CWF.  Supports reasonableness of 
amounts. 

 FTI Report, Section 3.4.  Provides additional support for the RD&D and 
license asset and the pre-operational rates of return on those assets.  
Explains allocation of licensing costs to RD&D and license assets.  
Supports reasonableness and necessity of amortization of licensing costs.  
See Section 2 of the FTI report. 

Application: 

 Section 4.1, lines 29 and 49 for the Comprehensive Facility, and Section 
5.1, line 29 for the CWF.  Shows amount of operating taxes (other than 
federal income taxes) that constitute part of allowable expenses. 

 Section 4.2, item [29].  Supporting narrative for operating tax amounts.  
References workpaper. 

 Section 4.5.  Supporting detailed workpaper showing the types of taxes, the 
taxing authority, the amounts of each tax, and the basis for each calculation.  
Supports reasonableness and necessity of operating tax calculations. 

Assessments and Taxes 
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Category Standard/Burden of Proof Item Supporting Documentation 
Federal Income Tax Application: 

 Section 17.1, lines 8 and 9.  Federal income tax calculated on a normalized 
basis. 

 Section 17.2.  Supporting narrative. 

Expenses for Advertising,  etc. 
up to 0.3% Maximum of Gross 
Receipts 

Application: 
 Section 1.3.2.  Showing advertising and community relations costs allocated 

to the CWF in the “Selling, General and Administrative” and “General & 
Administrative” sections (see the “Promotion and contribution expense” 
lines).  This allocation is based on the OH & G&A Compact rate found on 
the labor allocation tables in Section 4.3. 

Self-Insurance Accruals Application: 
 Section 1.3.2.  Showing costs related to self insurance medical plan in the 

“Benefits and employee relations” cost areas.  These costs are allocated 
based on the labor allocation tables in Section 4.3. 

Affiliate Expenses Application: 

 Section 4.2, item [28].  Describes types of intercompany services provided 
by Contran Corporation and how such services are provided by agreement.  
Also supports reasonableness of allocation by direct labor headcount to 
CWF, referencing other supporting section of Application. 

 Section 4.2, item [28]: Explaining organizational structure of Contran and 
describing Contran services to WCS.  Explains how WCS is charged for 
such services, that there is no mark-up or profit for these services, and 
explains the benefits to WCS from receiving these services.  Encloses 
organization charts for Valhi and for WCS with ISA Supported Functions. 
Also provides the annual charges for such services since 2001.   Supports 
why the type and cost of these services are reasonable and necessary. 

 Section 4.2, item [28]. Explaining that ISA costs are determined to be 
reasonable by independent members of the board of directors of Valhi. 

Appendices: 

 Appendix A – “Letter from Contran Regarding Intercompany Services” 
further describing services provided by Contran to WCS and showing 
reasonableness of the allocation of the costs for those services. 

 Appendix B – Valhi Organizational Chart showing how WCS is related to 
other Valhi affiliates. 
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 Appendix C – Intercorporate Service Agreement dated January 1, 2004.  
This agreement contains the terms under which Contran provides affiliate 
services to WCS.  Supports why the type and cost of these services are 
reasonable and necessary. 

 Appendix F – WCS Summary Departmental Organizational Chart with ISA 
Supported Functions illustrating how the ISA services work with the WCS 
organization. 

Invested 
Capital 
 

“Used and Useful” 

H & S Code § 401.246(a)(4): 
Party state compact waste disposal 
fees must be sufficient to “provide a 
reasonable rate of return on capital 
investment in the facilities used for 
management or disposal of compact 
waste at the compact waste disposal 
facility.” 
 

Util. Code § 36.052 (cited by H & S 
Code § 401.246(b)): 
(“Components of Invested Capital”) 
“[R]ates shall be based on the 
original cost, less depreciation, of 
property used by and useful to the 
utility in providing service.” 
 

30 TAC 336.1303(10): 
“Invested capital” is “the original 
cost, less accumulated depreciation, 
of property used by and useful to the 
licensee in providing service. The 
original cost of property shall be 
determined at the time the property 
is dedicated to public use. . . . 
„Original cost‟ means the actual 
money cost, or the actual money 
value of any consideration paid other 
than money.” 
 

Net Plant in Service Application: 

 Sections 1.2 and 2.2, items [6] through [9].  Identifies major fixed asset 
components for the Comprehensive Facility and the CWF, respectively. 

 Section 1.2, items [6] through [9].  Describes components of fixed assets, 
how such amounts were calculated and their accumulated depreciation.  
Explains how such assets were used and useful to the facility. 

 Sections 12.0 and 13.0.  Narrative explanations for detail of fixed assets and 
licenses of the Comprehensive Facility and the CWF, respectively. 

 Sections 12.2 and 13.2.  Narrative explanations of the individual line items 
that make up the depreciation schedules for the Comprehensive Facility and 
the CWF, respectively.  Supports the reasonableness and necessity of the 
fixed asset line items and the depreciation calculations (e.g., useful lives, 
depreciation methods, allocation methods).  Also references other 
supporting information in Application. 

 Section 12.3.  Capital Expenditure listing.  Identifies asset categories 
needed to operate the CWF, including landfills, buildings, equipment, 
vehicles, and other assets.  Also identifies cost of such assets, and when 
such assets will be purchased through 2012.  Supports reasonableness and 
necessity of types and quantities of fixed assets, dates of purchase, useful 
lives, depreciation methodologies, and depreciation amounts. 

 Sections 14.2 and 15.2.  Narrative explanations of the individual line items 
that make up the amortization schedules for the Comprehensive Facility and 
the CWF, respectively.  Supports the reasonableness and necessity of the 
intangible asset line items and the amortization calculations (e.g., useful 
lives, amortization method, allocation methods, pre-operation rates of 
return).  Also references other supporting information in Application. 

 Section 14.3.  Supporting permit amortization schedule.  Supports 
reasonableness of amortization of permit assets.  Narrative support for the 
permit assets is found in Section 13.2 above. 
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Category Standard/Burden of Proof Item 
Filing Package Definition of 
“Invested Capital”: 
Invested capital “includes the sum 
of: the original cost, less 
accumulated depreciation, of 
property (LLRW disposal facility, 
property, and equipment) used by 
and useful to the licensee in 
providing service, plus a working 
capital allowance, which includes: 
 reasonable inventories of 

materials and supplies; 
 reasonable prepayments of 

operating expenses; and 
 reasonable allowance up to 1/8 

of total annual operations and 
maintenance expenses.” 

 
Filing Package Definition of “Used 
and Useful”: 
“The requirement that an asset 
provide or be capable of providing a 
needed service to customers. The 
value of asset that is used and useful 
may be recovered through rates.” 
 

Supporting Documentation 
 Section 14.3.1.  Supporting calculation of amounts incurred on license 

direct costs.  Supporting reasonableness of calculation of permit assets. 

 Section 14.4.  Supporting workpaper for amount of Research, Development 
Demonstration asset (the “RD&D asset”).  Supports reasonableness of 
amounts, return calculation, and allocation to CWF.   

 Section 14.5.  Supporting workpaper for return on CWF licensing costs.  
Supports calculation of licensing costs up to the start of operations and 
shows allocation of those costs to the CWF.  Supports reasonableness of 
amounts. 

 FTI Report, Section 3.4. Provides additional support for the RD&D and 
license asset and the pre-operational rates of return on those assets.  
Explains why the investments that make up those assets since 2003 were 
used and useful to ratepayers.  See Section 2 of the FTI report. 

 Confidential Financial Information filed under seal with TCEQ.  Includes 
WCS financial statements back to 2003 and equity contribution agreements 
with ACH evidencing intentions to develop LLRW disposal facility. 

Appendices: 

 Appendix H – “Sale and Purchase Agreement” between WCS and Andrews 
County, included for informational purposes. 

 Appendix I – “Lease Agreement” between WCS and Andrews County, 
included for informational purposes. 

Working Capital Application: 

 Sections 1.1 and 2.1, lines [1] through [5].  Schedules that identify the 
amount of cash, prepaids, receivables and other current assets for the 
Comprehensive Facility and the CWF, respectively. 

 Section 1.2, items [1] through [5].  Narrative support for the amounts of 
working capital (cash, prepaids, receivables, and other current assets) 
needed to operate the Comprehensive Facility and the CWF.  Describes 
how such amounts were estimated, the basis for the calculation, the need 
and reasonableness of such amounts, and how such balances were allocated 
between the Comprehensive Facility and the CWF.  Supports the 
reasonableness and necessity of such amounts. 

 Section 1.3.1.  WCS Base Year Plan balance sheet.  Provides additional 
information on the beginning and ending balances of the working capital 
accounts, and how those are allocated between the Comprehensive Facility 
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Category Standard/Burden of Proof Item Supporting Documentation 
and the CWF.  Discussed in Narrative in Section 1.2 (see above). 

Rate of 
Return 

“Reasonable” 

H & S Code § 401.246(a)(4): 
Party state compact waste disposal 
fees must be sufficient to “provide a 
reasonable rate of return on capital 
investment in the facilities used for 
management or disposal of compact 
waste at the compact waste disposal 
facility.” 
 
Util. Code § 36.052 (cited by H & S 
Code § 401.246(b)): 
(“Establishing Reasonable Return”) 
“In establishing a reasonable 
return on invested capital, the 
regulatory authority shall consider 
applicable factors, including: 
 the efforts and achievement of 

the utility in conserving 
resources; 

 the quality of the utility‟s 
service; 

 the efficiency of the utility‟s 
operations; and 

 the quality of the utility‟s 
management.” 

(See also 30 TAC 36.1303(13) for 
similar definition of “reasonable rate 
of return.”) 
 
30 TAC 336.1307(3): 
Rate of return should also: 
 assure confidence in WCS‟s 

financial soundness; 
 help WCS maintain and support 

its credit; 
 be high enough to allow WCS to 

attract new capital. 
 

Allowed Rate of Return on 
Rate Base 

Application: 

 Section 3.0.  Narrative support for the rate of return calculation. 

 Section 3.1.  CWF rate of  return calculation worksheet.  Shows the amount 
of invested capital, the required rates return on equity and debt, and average 
rate of return (9.88). 

 Section 3.2.  Narrative support for the rate of return on rate base. 

 FTI Report, Section 3.4.  Provides support for the reasonableness and 
necessity for the ROE calculation for both pre- and post-operational phases 
of WCS. Discusses the basis for the ROE calculations and provides 
additional information on industry comparables for rate of return 
calculations. 

Weighted Avg. Return on 
Owners Equity 

Application: 

 Section 3.0.  Narrative support for the rate of return calculation. 

 Section 3.1.  CWF rate of return calculation worksheet.  Shows the amount 
of invested capital, the amount and cost of debt, the amount of equity, the 
required rates of return on equity and debt, and average rate of return. 

 Section 3.2.  Narrative Support for Weighted Average Return.  Includes 
description of basis, amounts and reasonableness of debt amounts 
(municipal bonds).  Also describes equity amounts. 

 Section 3.3.1 and 3.3.2. Provides the loan amortization schedules for the 
debt components of Owners Equity, and supports the basis and 
reasonableness of those amounts. 

 FTI Report, Section 3.4.  Provides support for the reasonableness and 
necessity for the ROE calculation for both pre- and post-operational phases 
of WCS. Discusses the basis for the ROE calculations and provides 
additional information on industry comparables for rate of return 
calculations. 
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Category Standard/Burden of Proof 
Filing Package Definition of “Rate 
of Return” 
“A percentage that represents the 
weighted average of the applicants 
expected return on equity investment 
and interest rates paid on loans to 
finance this acquisition of the 
LLRW facility, property and 
equipment.  The return should be 
reasonably sufficient to assure 
confidence in the financial 
soundness of the facility and should 
be adequate, under efficient and 
economical management, to 
maintain and support its credit.” 
 
Filing Package Definition of “Return 
on Invested Capital”: 
“An owner‟s profit (return) on the 
equity investment in facilities and 
equipment used to provide service 
and the interest on loans to pay for 
facilities and equipment.  It is 
calculated by multiplying the 
amount of invested capital rate base 
by the Rate of Return.” 

Item Supporting Documentation 

 

Revenue 
Requirement 
(Max Fees) 

“Just, Fair, Reasonable, and 
Sufficient” 

See “General Statutory and 
Regulatory Ratemaking Principles”
at top. 
 H&S Code § 401.246(a) 
 30 TAC 336.1305(a) 
 30 TAC 336.1303(15) 

 

Rate Schedules & Projected 
Revenues 

Application: 

 Sections 17, 18, 19. 

 Section 17.2, item [17].  Discussing how different rates for different classes 
of LLRW is appropriate and reasonable. 
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1 LEASE AGREEMENT 

LEASE AGREEMENT 

THIS LEASE AGREEMENT (this "Lease") dated as of 2010 
("Effective Date"), is made and entered into between ANDREWS ocal 
government authority ("Landlord"), and WASTE CONTROL SPECIALISTS LLC, a 
Delaware limited liability company ("Tenant"). 

RECITAL 

Landlord intends to issue bonds of Landlord to fund the purchase of the Leased Assets 
(hereinafter defined) pursuant to Chapter 1477 of the Texas Government Code in accordance 
with that celiain Sale and Purchase Agreement dated November 8, 2010 between Tenant, as 
seller, and Landlord, as purchaser. The bonds are anticipated to be in an amount not to exceed 
$75 million, payable over a 25-year term (the "Bonds"). 

ARTICLE I 

Section 1 .1 Lease of Leased Assets; Title and Condition. 

(a) Upon and subject to the terms and conditions below, Landlord hereby leases to 
Tenant, and Tenant hereby leases from Landlord, the leased assets (collectively, the "Leased 
Assets") consisting of the following: 

(i) Those parcels of land in Andrews County, Texas, more particularly 
described in Exhibit A attached hereto and made a part hereof for all purposes, together with all 
of Landlord's right, title and interest, if any, in and to all easements, rights-of-way, appurtenances 
and other rights and benefits associated with such parcel(s) of land (collectively, the "Land"); 

(ii) All buildings, structures, Fixtures (as hereinafter defined), paving, 
parking, curbing, utility pipes, conduits and lines and any other improvements and landscaping 
of every kind and nature presently situated on, in, or under, or hereafter erected or installed or 
used in, on, or about the Land and all rights and appurtenances pertaining thereto (collectively, 
the "Improvements"); 

(iii) All buildings, structures, equipment and personal property used in 
connection with Tenant's operation of the Federal Facility Waste Disposal Facility ("Federal 
Facility") and the Compact Waste Disposal Facility ("Compact Facility"; together with the 
Federal Facility, the "Federal and Compact Facility"), as such are constructed or acquired by 
Tenant during the Term (defined below) and owned by Landlord pursuant to the provisions of 
Section 4.4 of this Lease (the "Federal and Compact Facility Leased Assets"), it being 
understood that in no event shall the Federal and Compact Facility Leased Assets include the 
land comprising the Federal Facility or the Compact Facility (the land on which the Federal 
Facility will be located is more particularly described on Exhibit G-1 attached hereto and made a 
part hereof for all purposes and the land on which the Compact Facility will be located is more 
particularly described on Exhibit G-2 attached hereto and made a part hereof for all purposes), or 
any real property or other assets prohibited from transfer by Texas Commission on 
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Environmental Quality Radioactive Materials License No. R04 1  00 or by other applicable state or 
federal environmental regulatory authority; 

(iv) All equipment, machinery, furniture, and other items of real and/or 
personal property owned by Landlord, including all components thereof, now and hereafter 
located in, on or used in connection with and permanently affixed to or incorporated into the 
Improvements, including all furnaces, boilers, heaters, electrical equipment, heating, plumbing, 
l ighting, ventilating, refrigerating, incineration, air and water pollution control, waste disposal, 
air-coo ling and air-conditioning systems, apparatus, sprinkler systems, fire and theft protection 
equipment, and built-in oxygen and vacuum systems, all of which, to the greatest extent 
permitted by law, are hereby deemed to constitute real estate (collectively, the "Fixtures"), 
together with all replacements, modifications, alterations, substitutions and additions thereto; and 

(v) The machinery, equipment, furniture and other personal property owned 
by Landlord, now or hereafter located in, on or used in connection with the Land, the 
Improvements and/or the Federal and Compact Facility, that do not constitute Fixtures, as well  as 
the benefits under any leases by Tenant of equipment, furniture and other personal property (and 
Tenant shall be responsible for the obligations under such leases), including but not limited to 
such items described on Exhibit B attached hereto and made a part hereof for all purposes, but 
excluding those items of financed machinery and equipment described on Schedule 4 .4 attached 
hereto and made a part hereof, provided, however, that any such property that is subject to a 
lease shall not be leased hereunder unless and until the lessor of such property has, to the extent 
that such consent is required under the related documentation governing such lease, consented in 
writing to the transfer of such property to Landlord under the Purchase Agreement (as hereinafter 
defined) and its lease back to Tenant hereunder (col lectively, "Landlord's Personal Property"). 
With respect to such leased property requiring consent to transfer, Tenant shall use commercially 
reasonable efforts to obtain such consents (but such efforts shall not require payment of a 
consent fee or similar amount to such lessor to obtain such consent); if such consent is not 
obtained, Tenant shall use commercially reasonable efforts to secure the benefits of such leased 
property in favor of Landlord (and in turn to Tenant hereunder). A non-exclusive list of 
Landlord's Personal Property as of the Effective Date is attached as Exhibit B hereto. On each 
anniversary of the Effective Date, Tenant shall provide an updated list of Landlord's Personal 
Property. 

(vi) The Leased Assets shall specifically  include, without l imitation, any 
construction in progress on the Land and Improvements and any personal property incorporated 
or which is later incorporated pursuant to this Lease into the Improvements related to such 
construction. 

(b) Landlord and Tenant agree that, for the avoidance of doubt, the Leased Assets 
shall be deemed to encompass, as of the Effective Date, those assets designated as the 
Transferred Assets (exclusive of the Excluded Assets) defined in the Sale and Purchase 
Agreement dated November 8 ,  20 1 0  between Tenant and Landlord (the "Purchase Agreement"). 

(c) The Leased Assets are leased to Tenant in their present condition without 
representation or warranty by Landlord, express or implied, in respect of the Leased Assets or 
any part thereof, either as to its fitness, design or condition for any particular use or purpose or 
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the quality of the material or workmanship thereof, latent or patent, or otherwise, it being agreed 
that all such risks are to be borne by Tenant. Tenant has examined the Leased Assets and title to 
the Leased Assets and has found all of the same satisfactory for all purposes. LANDLORD 
LEASES AND WILL LEASE AND TENANT TAKES AND WILL TAKE THE LEASED 
ASSETS "AS IS", "WHERE-IS" and "WITH ALL FAULTS". IN THE EVENT OF ANY 
DEFECT OR DEFICIENCY IN ANY OF THE LEASED ASSETS OF ANY NATURE, 
WHETHER LATENT OR PATENT, LANDLORD SHALL NOT HAVE ANY 
RESPONSIBILITY OR LIABILITY WITH RESPECT THERETO OR FOR ANY 
INCIDENTAL OR CONSEQUENTIAL DAMAGES (INCLUDING STRICT LIABILITY IN 
TORT). TENANT ACKNOWLEDGES THAT THE LEASED ASSETS HAVE BEEN 
OPERATED BY TENANT AND THAT TENANT BELIEVES THE LEASED ASSETS TO BE 
IN GOOD ORDER AND REPAIR AND SATISFACTORY FOR THEIR PURPOSES 
HEREUNDER. 

Section 1.2 Use. 

Tenant shall use the Leased Assets to operate a general waste management and disposal 
business, including without limitation, receiving, processing, treating, storing, disposing, 
handling, and transferring radioactive materials, bypro ducts materials, Special Nuclear Materials, 
hazardous materials and waste materials, in all cases for which Tenant is licensed or permitted by 
law and for any other related purpose allowed by law ("Primary Intended Use"). Tenant shall not 
knowingly use or occupy or permit any of the Leased Assets to be used or occupied, nor 
knowingly do or permit anything to be done in or on any of the Leased Assets, in a manner that 
violates any Legal Requirements (as hereinafter defined). Tenant shall not use the Leased Assets 
for other than the Primary Intended Use without the prior written consent of Landlord, which 
consent Landlord may withhold in its sole discretion. No use shall be made or permitted to be 
made for the Leased Assets, and no acts shall be done, that would knowingly cause the Leased 
Assets or any part thereof to be uninsurable. 

Section 1.3 Term. 

This Lease shall be for a term ("Term") of twenty-five (25) years beginning on December 
8,20 10, and ending at 1 1:59 p.m. on August 3 1, 2035. The term "Lease Year" shall mean, with 
respect to the first Lease Year, the period commencing on the date hereof and ending at 1 1  :59 
p.m. on August 3 1, 20 1 1, and each succeeding twelve ( 12) month period during the Term. 

Section 1.4 Rent. 

(a) In consideration of this Lease, during the Term, Tenant shall pay to Landlord the 
amounts, and on the dates, set forth in Exhibit C ("Rent Schedule") as monthly basic rent for the 
Leased Assets ("Basic Rent"). Tenant shall pay Basic Rent and all other sums payable to 
Landlord hereunder to Landlord by wire transfer, in immediately available funds, as follows: 

Bank Commercial State Bank - Andrews 

ABA#: 1 12323086 
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Account#: 6132642 

Acct Name: Andrews County Debt Sinking Fund 

Attention: Judy Kay 

or at such other address or to such other person as Landlord from time to time may designate. 
Landlord shall give Tenant not less than fifteen ( 15) business days prior written notice of any 
change in the address to which such payments are to be made. If the pmiy entitled to receive 
Basic Rent or such party's address shall change, Tenant may, until receipt of notice of such 
change, continue to pay Basic Rent and other sums payable hereunder to the previously 
designated address and party. Basic Rent shall be paid for the periods, and on the dates, set forth 
on the Rent Schedule in advance on the first day of each such period during the Term in 
accordance with the Rent Schedule. Tenant shall perform all its obligations under this Lease at 
its sole cost and expense, and shall pay all Basic Rent, and other sums payable hereunder when 
due and payable, without notice or demand. 

(b) In addition to the Basic Rent, Tenant shall pay and discharge as and when due and 
payable all other charges, costs and expenses due under this Lease ("Additional Rent"), including 
without limitation the Additional Rent due under Article VI hereof. The Basic Rent and 
Additional Rent shall be collectively referred to herein as "Rent." 

(c) Landlord shall apply all payments of Basic Rent received from Tenant under this 
Lease to the repayment of the Bonds in accordance with their terms unless the Bonds have 
already been prepaid by Landlord, in which case Landlord shall retain the Basic Rent related to 
such prepaid amount. 

(d) Tenant shall apply all of the Total Purchase Price (as defined in the Purchase 
Agreement) to construction, infrastructure, personal property, operating costs and other 
expenditures related to the Federal Facility and the Compact Facility. 

ARTICLE II 

Section 2.1 Prepaid Rent Deposit. 

Tenant shall pay to Landlord upon the delivery of this Lease, the amount necessary to 
ensure that the Landlord holds an amount equal to the Basic Rent due under the final Lease Year 
of this Lease (the "Prepaid Rent Deposit") as prepayment of the Basic Rent due under this Lease 
during the final Lease Year and as security for the full and faithful performance by Tenant of 
each and every term, provision, covenant and condition of this Lease. Upon the occurrence and 
during the continuance of an Event of Default, Landlord shall use the whole or any pmi of the 
Prepaid Rent Deposit for the payment of any Rent in default or for any other sum that Landlord 
may expend or be required to expend by reason of Tenant's default, including any damages or 
deficiency in the reletting of the Leased Assets, whether such damages or deficiency accrue 
before or after summary proceedings or other re-entry by Landlord. If and for so long as 
Landlord holds the Prepaid Rent Deposit hereunder, Landlord shall hold the Prepaid Rent 
Deposit (subject to the provisions of this Lease pertaining to Landlord's pelmitted disbursement 
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and application of such funds) in an interest-bearing investment account selected by Landlord in 
accordance with applicable law. Unless a different rate is specifically required under applicable 
law, no interest shall be due or owing with respect to any Prepaid Rent Deposit other than the 
interest thereon that is actually paid by the depository to Landlord under the aforedescribed 
investment account, if any. Any such interest shall (to the extent not prohibited by app licable 
law or disbursed as provided above) be delivered by Landlord to Tenant within thirty (30) days 
after the end of each Lease Year. Landlord shall not be liable to Tenant or any other Person for 
any consequent loss of principal or interest on funds held by Landlord as the Prepaid Rent 
Deposit if Landlord has deposited such funds in an investment account in accordance with 
applicable law or for any other loss not caused by Landlord's willful misconduct. In case of a 
sale or transfer of the Leased Assets by Landlord, or any cessation of Landlord's interest therein, 
whether in whole or in part, Landlord shall pay over any unapplied part of the Prepaid Rent 
Deposit (or, in the case of any such partial transfer or cessation, such portion as Landlord 
allocates to such part of the Leased Assets, in its reasonable discretion) to the successor owner of 
the Leased Assets, and from and after such payment, Landlord shall be relieved of all liabi lity 
with respect thereto . The provisions of the preceding sentence shall apply to every subsequent 
sale or transfer of the Leased Assets or any part thereof. On the Effective Date, Tenant shall pay 
to Landlord in immediately available funds the Prepaid Rent Deposit to the account set forth in 
Section l .4(a) hereof. Landlord may, upon advance written notice thereof to Tenant, designate 
alternative means of payment and payees. Any unused portion of the Prepaid Rent Deposit shall 
be applied by Landlord to the Basic Rent for the final Lease Year of this Lease. If Tenant, 
pursuant to Section 1 0 .2 of this Lease acquires the Leased Assets from Landlord prior to the end 
of the Term, any unused portion of the Prepaid Rent Deposit and any interest on the Prepaid Rent 
Deposit then held by Landlord shall be paid over to Tenant in accordance with Tenant's written 
instructions on the date of any such acquisition. In addition, any unused portion of the Prepaid 
Rent Deposit and any interest on the Prepaid Rent Deposit then held by Landlord shall be paid to 
Tenant within ten ( 1 0) days fol lowing the last day of the Term in accordance with the written 
instructions of Tenant. 

ARTICLE III 

Section 3.1 Maintenance and R epair. 

(a) During the Term, Tenant, at its expense, shall maintain the Leased Assets, and 
every portion thereof, and all Capital Additions (as hereinafter defined), and all private 
roadways, sidewalks and curbs appurtenant to the Leased Assets and which are under Tenant's 
control, in good order and repair whether or not the need for such repairs occurs as a result of 
Tenant's use, any prior use, the elements or the age of the Leased Assets and all Capital 
Additions, and, with reasonable promptness, make all necessary and appropriate repairs thereto 
of every kind and nature, including those necessary to comply with changes in any Legal 
Requirements, whether interior or exterior, structural or non-structural, ordinary or extraordinary, 
foreseen or unforeseen or arising by reason of a condition existing prior to or after the Effective 
Date. All repairs shall be at least equivalent in quality to the original work. Tenant wil l  not take 
or omit to take any action the taking or omission of which might materially impair the value or 
the usefulness of the Leased Assets, any Capital Additions, or any partes) thereof for the Primary 
Intended Use. 
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(b) Landlord shall not under any circumstances be required to (i) build or rebuild any 
improvements on the Leased Assets or any Capital Additions; (ii) make any repairs, 
replacements, alterations, restorations or renewals of any nature to the Leased Assets, whether 
ordinary or extraordinary, structural or non-structural, foreseen or unforeseen, or to make any 
expenditure whatsoever with respect thereof; or (iii) maintain the Leased Assets or any Capital 
Additions in any way. Tenant hereby waives, to the extent permitted by law, the right to make 
repairs at the expense of Landlord pursuant to any law in effect at the time of the execution of 
this Lease or hereafter enacted. 

(c) Nothing contained in this Lease and no action or inaction by Landlord shall be 
construed as constituting the consent or request of Landlord, expressed or implied, to any 
contractor, subcontractor, laborer, materialman or vendor to or for the performance of any labor 
or services or the furnishing of any materials or other property for the construction, alteration, 
addition, repair or demolition of or to the Leased Assets, any Capital Additions or any partes) 
thereof. Tenant shall be solely responsible for the costs and expenses of any contractor, 
subcontractor, laborer, materialman or vendor and any labor or services or the furnishing of any 
materials or other property for the construction, alteration, addition, repair or demolition of or to 
the Leased Assets, any Capital Additions or any partes) thereof and the prompt release of any 
lien filed against the Leased Assets and of any claim against or encumbrance upon the Leased 
Assets with respect to any such construction, alteration, addition, repair or demolition of or to the 
Leased Assets. 

S ection 3.2 No Landlord P articipation in Operations .  

Landlord shall not, by virtue of its position as Landlord or owner of the Leased Assets, be 
construed to, nor is it Landlord's intent to, supervise, direct, operate, or otherwise participate in 
the management of, Tenant's operations on and in the vicinity of the Leased Assets or otherwise. 
Landlord shall not knowingly take any action that would cause a violation of any radioactive 
materials or other license or environmental, safety or industrial hygiene permit, license or 
authorization that is applicable to Tenant's operations on the Leased Assets ; Tenant and Landlord 
acknowledge that Landlord has no obligation to take any action with respect to any such permit, 
license or authorization, which are the sole responsibility of Tenant. 

S ection 3.3 Addition or Replacement of Personal P roperty. 

Tenant may, at its expense, install ,  assemble or place on the Leased Assets additional 
personal property related to or useful in Tenant's business ,  including, without limitation, all 
apparatus, personal property, trade fixtures, inventory, equipment, machinery, fittings, furniture, 
furnishings, chattel, materials and supplies located on and used in, or related to Tenant's 
business; any such additional personal property shall become part of Landlord's Personal 
Property and part of the Leased Assets without the need for further documentation; provided, 
however, if Tenant shall lease, or finance the acquisition of, such additional personal property, 
the transfer to Landlord shall be subject to obtaining any necessary consents from the lessor or 
financing party, which consents Tenant shall use commercially reasonable efforts to obtain as 
provided in Section 1. 1 (a)(v) hereof. Landlord shall subordinate its interest therein to any such 
financing as long as Tenant shall notify Landlord of such financing. Tenant may, from time to 
time, replace or substitute any item of Landlord's Personal Property; provided that Tenant shall 
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promptly replace or substitute such item with an item of similar quality, use, value and 
functionality and such replacement or substitution item shall be transferred to or owned by 
Landlord and deemed Landlord's Personal Propeliy and shall constitute "Leased Assets" that will 
be leased to Tenant as Leased Assets pursuant to the provisions of this Lease, without the need 
for further documentation. With respect to such additional personal property and any 
replacement or substitution personal property, Tenant agrees to provide Landlord with transfer 
documents reasonably requested by Landlord to evidence such transfer. Tenant shall pay any 
costs and expenses related to such transfer. 

Tenant may, from time to time, remove any item of Landlord's Personal Property, 
provided such item is unnecessary for the operation of the Leased Assets and is otherwise 
functionally obsolete and provided further that if any item or items in any calendar year are 
removed without replacement or substitution, and are valued at or in excess of $250,000, Tenant 
shall give prior written notice to Landlord of such removal.  Tenant shall at all times maintain 
Landlord's Personal Property sufficient and at appropriate levels to operate Tenant's business. 

Within one hundred twenty ( 1 20) days after the end of each fiscal year of Tenant, Tenant 
shall provide to Landlord a written list detai ling Landlord's Personal Property. 

ARTICLE IV 

Section 4.1 Construction of Capital Additions and other Alterations to the Leased 
Assets. 

Subject to this Section 4. 1, Tenant may, at its expense, make additions to and alterations 
of the Improvements and construct additional improvements on the Land and all additions to and 
alterations of the Leased Assets shall be and remain part of the Leased Assets (not subject to 
removal upon termination) and the property of Landlord subject to the provisions of this Lease. 
Tenant shall consult with Landlord in advance of making any Capital Additions on or Material 
Alterations to the Leased Assets. Without the prior written consent of Landlord, which consent 
may be given or withheld in Landlord's reasonable discretion, Tenant shall not (a) make any 
Capital Additions on or Material Alterations to the Leased Assets that Landlord determines, in its 
reasonable and good faith j udgment, would decrease the value of the Leased Assets when 
considered within the context of the Primary Intended Use of the Leased Assets (it being the 
intention of Landlord and Tenant that neither Tenant's acceptance of a waste stream or other 
material it is authorized by license or permit to accept, treat, process, handle, store or dispose of 
on the Land, the Federal Facility or the Compact Facility nor the construction of any landfill or 
other structure to accommodate such activities shall be deemed to decrease the value of the 
Leased Assets), and/or (b) make any Capital Additions or other alterations which would tie in or 
connect with any improvements on property adjacent to the Land. Tenant may, without 
Landlord's prior written consent, make any alterations, additions, replacements or improvements 
(collectively, "alterations") to the Leased Assets if such alterations are not of the type described 
in clause (a) or (b) above, so long as in each case: (i) the same are related to the Primary 
Intended Use, and (ii) the same are generally consistent in terms of quality and workmanship to 
the original Leased Assets. Tenant shall not be required to obtain Landlord's consent for the 
construction and completion of the Federal Facility or the Compact Facility. 
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Section 4.2 Capital Additions and Material Alterations Defined.  

"Capital Additions" shall mean one or more new permanent buildings, or one or more 
additional permanent structures annexed to any portion of any of the Improvements, which are 
constructed on any parcel or portion of the Land during the Term including the construction of a 
new wing or new story, or the replacement or rebuilding of the existing Improvements where the 
purpose and effect of such work is  to provide a functionally new faci lity in order to provide 
services or functions that are fundamentally different in nature than those previously provided in 
the Improvements. "Material Alterations" shall mean any structural alteration to the Leased 
Assets or any alterations to the Leased Assets that wil l  cost in excess of $ 500,000, measured on a 
project by project basis and not cumulatively over the Term of thi s  Lease Agreement. 

Section 4.3 Construction Requirements for all Capital Additions or Material 

Alterations. 

For all Capital Additions and Material Alterations, the following shall apply (except to 
the extent Landlord reasonably determines that, because of the nature or extent of the Material 
Alterations, any such requirement is not applicable) : 

(a) Tenant shall deliver to Landlord on or before each February 28th and August 3 1 st 
fol lowing the commencement of the Term, a report documenting any Capital Additions or 
Material Alterations to the Leased Assets performed by Tenant during the preceding six calendar 
month period; 

(b) Construction shall not commence until Tenant shall have procured and paid for all 
municipal or other governmental permits and authorizations required therefor, and Landlord shall 
j oin in the application for such permits or authorizations whenever such action is necessary; 
provided, however, that (i) any such joinder shall be at no cost or expense to Landlord; and (ii) 
any plans required to be filed in connection with any such app lication which require the approval 
of Landlord as hereinabove provided shall have been so approved by Landlord; 

(c) Such construction shall ,  when completed, be of such a character as shall fit within 
the Primary Intended Use; 

(d) All work done in connection with such construction shall be done in a good and 
workmanlike manner using good quality material and in conformity with all Legal Requirements 
and generally consistent in terms of quality and workmanship to the original Leased Assets; 

(e) To the extent not already maintained or covered by Tenant pursuant to Section 6.7 
hereof, Tenant shall at all times maintain or cause Tenant' s  contractors to maintain the following 
insurance during such construction (including through the date of completion of any punch-list 
items relating thereto) : 

(i) To the extent the estimated cost of such construction proj ect wil l  exceed 
(a) $35 ,000,000 if Tenant is maintaining a global property insurance program with a coverage of 
at least $35 ,000,000, or (b) the greater of (i) $3,000,000 or (ii) the amount of coverage under 
Tenant's global property insurance program, builder's risk insurance or similar type covering 
such construction, in a face amount of not less than the full  insurable value thereof and materials 
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supplied in connection therewith, with appropriate provIsIons made to include coverage of 
materials stored off the Land in an amount not less than the ful l  insurable value of such materials 
stored off the Land from time to time; and 

(ii) Errors and omissions insurance by architect andlor engineer selected by 
Tenant in connection with such design and construction in an amount at least equal to One 
Mil lion Dollars ($ 1 ,000,000) which can be applied to such construction, covering the entire 
period of design and construction, including completion of any punch-list items. 

All such insurance maintained or caused to be maintained by Tenant pursuant to Section 
4 . 3 (  e )(i) shall name Landlord as an additional insured but only to the extent of the limits set forth 
herein and only to the extent of Tenant's obligations and l iabi l ities hereunder. The insurance to 
be maintained or caused to be maintained by Tenant as required in Section 4 .3(e) shall be in 
addition to the insurance specified in Section 6.7 hereof. Appropriate evidence of the insurance 
required by Section 4 .3 (  e) shall be delivered to Landlord prior to the commencement of such 
construction. 

Section 4.4 Transfer of Future Ass ets; Cooperation 

In the event Tenant acquires or constructs any buildings, structures, equipment or other 
personal property for use at and in connection with Tenant's operation of the Federal Facility or 
the Compact Facility during the Term, such buildings, structures, equipment and personal 
property other than Excluded Assets (as defined in the Purchase Agreement) shall be transferred 
to and owned by Landlord and shall constitute "Federal and Compact Facility Leased Assets" 
that will be leased to Tenant as Leased Assets pursuant to the provisions of this Lease, without 
the need for further documentation; provided that Tenant agrees to provide Landlord with 
transfer documents reasonably requested by Landlord to evidence such transfer. The transfer of 
any leased or financed personal property shall be subject to obtaining any necessary consents 
from the lessor or financing party, which consents Tenant shall use commercially reasonable 
efforts to obtain as provided in Section 1 . 1  (a) (v) hereof, and Landlord shall subordinate its 
interest therein to any such financing as long as Tenant shall notify Landlord of such financing. 
Tenant shall pay any costs and expenses related to such transfer. Notwithstanding the foregoing, 
the assets described on Schedule 4.4 attached hereto shall only be deemed to be Excluded Assets 
for so long as such assets are subject to financing, and upon the release of such financing with 
respect to an Excluded Asset, any interest of Tenant in such asset shall be transferred to Landlord 
in accordance with this Paragraph. 

Notwithstanding the foregoing or any provision in this Lease to the contrary, in no event 
shall the Federal and Compact Facility Leased Assets contain any assets which Tenant is 
prohibited from transferring pursuant to the terms of Texas Commission on Environmental 
Quality Radioactive Materials License No. R04 1 00 or by other applicable state or federal 
environmental regulatory authority. 

In the event the Land, the Compact Facility andlor the Federal Facility are operated by 
separate entities, Landlord and Tenant shall cooperate in a reasonable manner to accommodate 
operations at each of the Compact Facility, the Federal Facility and the Land, including, without 
limitation, confirming the right to use and enjoy any and al l easements, rights-of-way, 
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appurtenances and other rights and benefits, granting access and use rights, granting utility 
easements, sharing infrastructure, sharing certain expenses (including the cost of utilities) and 
sharing security; provided, that in no event shall such reasonable cooperation unreasonably 
interfere with the respective rights of either Landlord or Tenant. Further, in the event that Tenant 
or, in order to provide services to Tenant, the Compact Facility and/or the Federal Facility, any 
utility company requires an easement or right-of-way over, under, through or across the Land for 
the benefit of the operation of the Leased Assets, the Compact Facility or the Federal Facility, 
Landlord agrees upon the reasonable request of Tenant to grant such easement or right of way 
within thirty (30) days of such request. Landlord shall reasonably cooperate with Tenant to 
permit the future installation within the Leased Assets of any utility and service lines, sanitary or 
storm water drainage sewers, water lines, telephone conduits or lines, and al l other uti lities 
required to serve Tenant's operations on the Leased Assets or to serve the Compact Facility or 
Federal Facility and upon request Landlord wil l  execute such easements and rights-of-way 
therefor as reasonably requested within thirty (30) days of such request. Landlord shall 
reasonably cooperate with Tenant to execute within thirty (30) days of Tenant's written request 
any permit application or other governmental fi lings required to be signed by the fee owner of 
the Land in connection with Tenant's operation of the Leased Assets, but Tenant shall hold 
Landlord harmless for any liability incurred by Landlord as a result of such cooperation. From 
and after the date hereof, each of Landlord and Tenant agree, within thirty (3 0) days after written 
request from the other party, to execute and deliver such further documents and instruments and 
to do such other acts and things as the other party may reasonably request (at the expense of the 
requesting party to the extent it involves any out-of-pocket expense) in order to effectuate the 
transactions contemplated by this paragraph. 

ARTICLE V 

Section 5.1 Prohibition of Assignment and Subleasing. 

Subject to Tenant's rights to enter into Permitted Transactions (as hereinafter defined) 
pursuant to Section 5 . 2  below, Tenant shall not, either directly or indirectly, or through one or 
more step transactions, voluntarily or by operation of law, (i) assign, convey, sell ,  pledge, 
mortgage, hypothecate or otherwise encumber, transfer or dispose of all or any part of this Lease 
or any of Tenant's leasehold estate hereunder; (ii) sublease all or any part of any Leased Assets; 
(iii) convey, sell ,  assign, transfer, pledge, hypothecate, encumber or otherwise dispose of any 
membership interests in Tenant; (iv) dissolve, merge or consolidate Tenant unless Tenant is the 
surviving entity in any merger or consolidation; (v) sell, convey, assign, or otherwise transfer all 
or substantially all of the assets of Tenant; or (vi) enter into or permit to be entered into any 
agreement or arrangement to do any of the foregoing or to grant any option or other right to any 
Person to do any of the foregoing (each of the aforesaid acts referred to in clauses (i) through (vi) 
being referred to herein as a "Transfer"). 

S ection 5.2 Permitted Assignments and Subleases. 

Any purported Transfer made without the prior written consent of Landlord, which 
consent may be given or withheld in Landlord's sole discretion, shall be absolutely null and void. 
If Landlord consents to any Transfer, such Transfer shall not be effective and valid unless and 
until the applicable transferee executes and delivers to Landlord any and all documentation 
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reasonably required by Landlord. Any consent by Landlord to a particular Transfer shall not 
constitute consent or approval of any subsequent Transfer, and Landlord's written consent shall 
be required in all such instances. No consent by Landlord to any Transfer shall be deemed to 
release any Tenant from its obligations hereunder and Tenant shall remain fully liable for 
payment and performance of all obligations under this Lease. Notwithstanding anything to the 
contrary contained in Section 5 . 1 ,  Landlord's consent shall not be required with respect to the 
following (a "Permitted Transaction") but Tenant shall give written notice to Landlord of any 
such Permitted Transaction prior to the effectiveness of such Permitted Transaction: (i) Tenant 
may assign its interest and rights under this Lease to Guarantor or a Person directly or indirectly, 
maj ority owned and control led by Guarantor, provided and on the conditions that (w) all licenses 
and permits required to operate ful ly the Leased Assets as operated on the date of such 
assignment are transferred to the assignee, (x) Tenant and such assignee first deliver to Landlord 
an assignment and assumption agreement relative to this Lease pursuant to which such assignee 
assumes Tenant's obligations under this Lease and that i s  otherwise reasonably acceptable to 
Landlord and such other documentation relative to such assignment as Landlord may reasonably 
require, (y) 1 00% of the ownership interests in such assignee shall be pledged to Landlord 
pursuant to a pledge agreement in substantially the same form as the ACH Pledge Agreement (as 
hereinafter defined), and (z) neither Tenant nor Guarantor shall be released from any of their 
respective obligations under this Lease, or any Lease Guaranty on account of such assigmnent; 
and (i i) Tenant shall be permitted to convey andlor assign all or any portion of its interest in the 
Leased Assets to a state or federal environmental regulatory authority to the extent legally 
mandated pursuant to the terms of Tenant's state and federal regulatory permits and licenses 
andlor related applicable governing state or federal laws and regulations. 

For the purposes of this Article V, the term "Person" shall mean an individual, 
partnership, association, corporation, limited liability company, or other entity. 

S ection 5.3 Prohibition on Landlord Assignment. 

Landlord wil l  not have the right to assign, sell, convey, pledge or otherwise transfer any 
of the Leased Assets or its interest as landlord under this Lease without Tenant' s prior written 
consent. 

S ection 5.4 Conversion o f  Tenant. 

Except as provided in this Section 5 .4, Landlord and Tenant acknowledge and agree that 
nothing in this Lease shall prevent Tenant from changing its corporate form from a l imited 
liab ility company to C corporation at any time; provided that such change of corporate form is  
solely a change of form and does not involve any change of business or  assets and does not 
adversely affect the obligations and performance of Tenant under this Lease. Tenant shall notify 
Landlord of any such conversion at least ten ( 1 0) business days in advance of taking such action. 
Landlord and Tenant agree, as soon as practicable, but in all events within five (5) business days 
after written request from the other party, to execute and deliver such further documents and 
instruments and to do such other acts and things as the other party may reasonably request (at 
Tenant's expense to the extent it involves any out-of-pocket expense) in order to reflect the 
change in Tenant's corporate form contemplated by this Section. 
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ARTICLE VI 

Section 6.1 Net Lease. 

(a) It is expressly understood and agreed by and between the parties that this Lease is 
an absolute net lease, and the Rent and all other sums payable hereunder to or on behalf of 
Landlord shall be paid without notice or demand and without setoff, counterclaim, abatement, 
suspension, deduction or defense. 

(b) Except as otherwise expressly provided in this Lease, this Lease shall not 
terminate, nor shall Tenant have any right to terminate this Lease or be entitled to the abatement 
of any Rent or any reduction thereof, nor shall the obligations hereunder of Tenant be otherwise 
affected, by reason of any damage to or destruction of all or any part of the Leased Assets from 
whatever cause, the taking of the Leased Assets or any portion thereof by condemnation or 
otherwise, any limitation or restriction of Tenant's use of the Leased Assets, any default on the 
part of Landlord, or any latent or other defect in any of the Leased Assets. 

(c) The obligations of Tenant hereunder shall be separate and independent covenants 
and agreements. Tenant covenants and agrees that it wil l  remain obligated under this Lease in 
accordance with its terms, and that, except to the extent permitted under Section 1 0 .2, Tenant 
will not take any action to terminate, rescind or avoid this Lease. 

(d) Except as otherwise expressly provided in thi s  Lease, Tenant waives all rights 
now or hereafter conferred by law (i) to quit, terminate or surrender this Lease or the Leased 
Assets or any part thereof or (ii) to any abatement, suspension, deferment or reduction of the 
Rent, or any other sums payable by Tenant hereunder. 

Section 6.2 Taxes and Assessments ; Compliance With Law; Covenants . 

(a) Tenant shall p ay, directly to the appropriate taxing authority or utility company, 
prior to delinquency, the fol lowing (col lectively, "Taxes") :  (i) all taxes, assessments, levies, 
fees, and other governmental charges and costs, general and s pecial, ordinary and extraordinary, 
foreseen and unforeseen, which are attributable to any period prior to or during the Term and are 
imposed or levied upon or assessed against or which arise with respect to (A) the Leased Assets, 
(B) any Basic Rent, Additional Rent or other sums payable by Tenant hereunder, (C) this Lease 
or (D) the operation, possession or use of the Leased Assets; (ii) all gross receipts or similar 
taxes imposed or levied upon, assessed against or measured by any Basic Rent, Additional Rent 
or other sums payable hereunder; (iii) all sales, value added, ad valorem, use and similar taxes at 
any time levied, assessed or payable on account of the leasing, operation, possession or use of 
the Leased Assets; (iv) all utilities charges relating to the Leased Assets; and (v) an annual 
payment to Landlord to be made on or before January 3 1  st of each Lease Year, in an amount 
equal to the "Property Tax Equivalent" for the preceding calendar year (or partial calendar year, 
if  applicable). Tenant will furnish to Landlord, promptly after request therefor, proof of payment 
of  all items referred to above which are payable by Tenant. If any assessment may legally be 
paid in installments, Tenant may pay such assessment in installments. For purposes of the 
foregoing, the "Property Tax Equivalent" shall mean the amount of ad valorem real and personal 
property taxes that Andrews County, Texas would have received for the real and personal 
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property comprising the Leased Assets for the calendar year (or partial calendar year) in question 
but did not receive due to its ownership of the Leased Assets; provided that Tenant, in respect of 
any particular tax year, shall receive and have the right to protest the appraised value of the land, 
personal property and improvements comprising the Leased Assets in the same manner and 
under the same standards as if Tenant were the owner of such Leased Assets. In connection with 
the foregoing, Landlord shall cause its county tax assessor-collector or similar taxing authority to 
provide Landlord and Tenant with customary annual ad valorem appraisals and related 
information in the ordinary course of business and on the same basis as if Tenant were the actual 
owner of the Leased Assets instead of Landlord. 

(b) Tenant shall comply with and cause the Leased Assets to comply with and shall 
assume all obl igations and liabilities with respect to (i) all laws, ordinances and regulations and 
other governmental rules, orders and determinations presently in effect or hereafter enacted, 
made or issued, whether or not presently contemplated (collectively, "Legal Requirements"), as 
applied to the Leased Assets or the ownership, operation, use or possession thereof, and (ii) all 
contracts, insurance policies, agreements, covenants, conditions and restrictions now or hereafter 
applicable to the Leased Assets or the ownership, operation, use or possession thereof (other than 
covenants, conditions and restrictions imposed by Landlord subsequent to the date of this Lease 
without the consent of Tenant); provided, however, that, with respect to any of the obligations of 
Tenant in clause (ii) above which are not now in existence, Tenant shall not be required to so 
comply unless Tenant is either a party thereto or has given its written consent thereto, unless the 
same is occasioned by Legal Requirements or Tenant's default under this Lease. Nothing in 
clause (ii) of the immediately preceding sentence shall modify the obligations of Tenant under 
Section 6.4 of this Lease. 

(c) Neither Tenant nor Landlord shall initiate or consent to any zoning 
reclassification or change or permit any action that is inconsistent with the Primary Intended Use 
of the Leased Assets . Tenant shall vigorously contest in good faith any proceeding seeking to 
enj oin or otherwise prevent or declare invalid or unlawful Tenant's operation, occupancy or 
maintenance of the Leased Assets or any portion thereof for its Primary Intended Use or seeking 
to challenge or impair Tenant's right or ability to perform under this Lease. 

Section 6.3 Liens .  

Subject to the provisions of  this Section 6 . 3 ,  Tenant will remove and discharge at 
Tenant's expense any charge, lien, security interest or encumbrance upon the Leased Assets or 
upon any Basic Rent, Additional Rent or other sums payable hereunder which arises for any 
reason, including, without l imitation, all liens which arise out of the possession, use, operation 
of, or construction activities at the Leased Assets or by reason of labor or materials furnished or 
claimed to have been furnished to Tenant or for the Leased Assets, but not including any lien or 
encumbrance (i) created or caused by or through the affirmative actions of Landlord or its agents, 
employees or representatives without the consent of Tenant, or (ii) any liens or encumbrances 
relating to any personal property that is included as part of the Leased Assets that may be subject 
to a lease or financing arrangement with a third party. Tenant shall be solely responsible for the 
satisfaction and release of any and all mechanics' and other prohibited liens and encumbrances 
filed by any person claiming through or under Tenant. Tenant at its expense shall procure the 
discharge of record of all such prohibited liens and encumbrances upon the later of the date that 
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is thirty (30) days after the later of the fi ling thereof or, in the case of mechanic's and 
materialman's l iens, the date the work or materials forming the basis for the lien have been 
completed or furnished, as applicable. Tenant may provide a bond or other security reasonably 
acceptable to Landlord (but in no event shall Landlord's requirement be greater in amount than 
1 25% of the amount of such encumbrance) to remove or pay all costs associated with the 
removal of any such prohibited lien, provided the conditions of Section 6 .5  shall be satisfied. 
Nothing contained in this Lease shall be construed as constituting the consent or request of 
Landlord, express or implied, to or for the performance (on behalf of or for the benefit of 
Landlord) by any contractor, laborer, materialman or vendor, of any labor or services or for the 
furnishing of any materials for any construction, alteration, addition, repair or demolition of or to 
the Leased Assets or any part thereof. NOTICE IS HEREBY GIVEN THAT LANDLORD 
WILL NOT BE LIABLE FOR ANY LABOR, SERVICES OR MATERIALS FURNISHED OR 
TO BE FURNISHED TO TENANT, OR TO ANYONE HOLDING AN INTEREST IN THE 
LEASED ASSETS OR ANY PART THEREOF THROUGH OR UNDER TENANT, AND 
THAT NO MECHANIC'S OR OTHER LIENS FOR ANY SUCH LABOR, SERVICES OR 
MATERIALS SHALL ATTACH TO OR AFFECT THE INTEREST OF LANDLORD IN AND 
TO THE LEASED ASSETS UNLESS BY OR THROUGH THE AFFIRMATIVE ACTIONS 
OF LANDLORD OR ITS AGENTS, EMPLOYEES OR REPRESENT A TIVES . 

Section 6.4 Indemnification. 

(a) Except for the breach of this Lease by Landlord after notice to Landlord of such 
breach and expiration of thirty (30) days to cure such breach (a "Landlord Breach") and except 
for the willful misconduct of any Indemnified Party (as hereinafter defined), Tenant shall defend 
all actions against Landlord in Landlord's capacity as fee owner of the Leased Assets and 
Landlord under this Lease and any employee, agent or representative of Landlord in Landlord's 
capacity as fee owner of the Leased Assets and Landlord under this Lease (collectively, 
"Indemnified Parties"), with respect to, and shall indemnify, defend, and hold harmless the 
Indemnified Parties from and against, any and all l iabilities, losses, damages, costs, expenses 
(including, without l imitation, reasonable attorneys' fees and expenses), causes of action, suits, 
claims, demands or judgments of any nature, whether arising before or after the Effective Date 
(collectively "Claims"), arising from (i) injury to or death of any person, or damage to or loss of 
property, on or about the Leased Assets, or connected with the use, condition, maintenance, 
repair or operation thereof, (ii) failure by Tenant to perform or comply with any of the terms of 
this Lease, (iii) any use, act or omission relating to the Leased Assets by Tenant or its agents, 
contractors, licensees, sublessees or invitees, (iv) any contest referred to in Section 6 .5  of this 
Lease, (v) any liens against the Leased Assets attributable to Tenant in violation of Section 6. 3 of 
this Lease, (vi) any failure by Tenant to comply with Legal Requirements or Environmental 
Laws applicable to the Leased Assets, and (vii) any breach by Tenant of any representations and 
warranties in the Purchase Agreement; provided Landlord delivers to Tenant notice of such 
breach within two (2) years of the Effective Date. TENANT UNDERSTANDS AND AGREES 
THAT THE FOREGOING INDEMNIFICATION OBLIGATIONS OF TENANT ARE 
EXPRESSL Y INTENDED TO AND SHALL INCLUDE MATTERS CAUSED OR ALLEGED 
TO HAVE BEEN CAUSED BY THE SOLE, SIMPLE, GROSS, JOINT OR CONCURRENT 
NEGLIGENCE OR STRICT LIABILITY OF ANY OF THE INDEMNIFIED PARTIES, BUT 
NOT TO THE EXTENT CAUSED BY THE INDEMNIFIED PARTIES' WILLFUL 
MISCONDUCT OR A LANDLORD BREACH. The obligations of Tenant under this Section 
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6.4 shall survive any termination, expiration, rejection In bankruptcy, or assumption 111 

bankruptcy of this Lease. 

(b) The rights and obligations of Landlord and Tenant with respect to Claims by 
Landlord against Tenant brought pursuant to this Section 6 .4  and Section 6 .6  shall be subject to 
the following conditions: 

(i) If Landlord receives notice of the assertion of any Claim for which it 
intends to seek indemnification under this Section 6 .4 or Section 6 .6, Landlord shall provide 
written notice of such assertion to Tenant within 1 5  days of Landlord's receipt of such notice; 
provided that failure of Landlord to give Tenant notice as provided herein shall not relieve 
Tenant of any of its obligations hereunder, except to the extent the Tenant is prejudiced by such 
failure. The notice shall describe in reasonable detail the nature of the Claim and the basis for an 
indemnification claim under Section 6 .4 or Section 6.6, and shall be accompanied by all papers 
and documents which have been served upon Landlord and such other documents and 
information as may be reasonably available to Landlord to assist in an understanding of such 
Claim and the liability of Tenant to indemnify Landlord hereunder. Except as required by law, 
the Landlord shall not answer or otherwise respond to such claim or take any other action which 
may prejudice the defense thereof unless and until Tenant has been given the opportunity to 
assume the defense thereof as required by this Section 6.4 and refused to do so. 

(ii) Tenant, at its expense, shall contest, resist and defend any such Claim 
asserted or instituted against any Indemnified Party with counsel acceptable to Landlord in its 
reasonable discretion. Tenant shall have the right to control the defense or settlement of any 
Claim provided that Tenant shall first confirm in writing to Landlord that such Claim is within 
the scope of this indemnity; provided, however, Tenant will not be permitted to agree to any 
compromise or settlement that imposes any continuing obligation on or requires any payment 
from or action or forebearance by the Indemnified Party without the Indemnified Party's prior 
written consent. Landlord, at its election and sole cost and expense, shall have the right, but not 
the obligation, to participate in the defense of any Claim. If Tenant does not act promptly to 
satisfy its indemnification obligations hereunder, Landlord may after 1 5  days' written notice to 
Tenant resist and defend any such Claims against any Indemnified Party at Tenant's sole cost. 

(iii) The party controlling the defense of a Claim shall keep the other party 
reasonably informed at all stages of the defense of such Claim. Each patiy shall reasonably 
cooperate with the other in the defense, negotiation and/or settlement of any such Claim. In 
connection with any defense of a Claim undertaken by Tenant, Landlord shall provide Tenant, 
and its counsel, accountants and other representatives, with reasonable access to relevant books 
and records as Tenant may reasonably request. 

Section 6.5 Permitted Contests . 

(a) Tenant, at its expense, may contest, by appropriate legal proceedings conducted in 
good faith and with due diligence, any Legal Requirements with which Tenant is required to 
comply pursuant to Section 6 .2(b) or any Environmental Law under Section 6 .6,  or the amount 
or validity or application, in whole or in part, of any tax, assessment or charge which Tenant is 
obligated to pay under this Lease; provided that, unless Tenant has already paid such tax, 
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assessment or charge, Tenant shall have furnished such security as may be required in the 
proceedings and as may be reasonably required by Landlord and if such contest be finally 
resolved against Tenant, Tenant shall promptly pay the amount required to be paid, together with 
all interest and penalties accrued thereon. Landlord, at Tenant's expense, shall execute and 
deliver to Tenant such authorizations and other documents as reasonably may be required in any 
such contest. Tenant shall indemnify and save Landlord and the Indemnified Parties harmless 
against any cost or expense of any kind that may be imposed upon Landlord or the Indemnified 
Parties in connection with any such contest and any loss resulting therefrom. Notwithstanding 
any other provision of this Lease to the contrary, Tenant shall not be in default hereunder in 
respect to the compliance with any Legal Requirements with which Tenant is obligated to 
comply pursuant to Section 6 .2(b), any Environmental Law under Section 6 .6 ,  or in respect to 
the payment of any tax, assessment or charge which Tenant is obligated to pay under this Lease 
which Tenant is in good faith contesting as provided in this Section 6 . 5 .  

(b) Without limiting the provisions of  Section 6 .5(a), so long as no Event of  Default 
exists and the conditions set forth in Section 6 .5(a) are satisfied, Landlord hereby irrevocably 
appoints Tenant as Landlord's attorney-in-fact solely for the purpose of prosecuting a contest of 
any tax, assessment or charge which Tenant is obligated to pay. Such appointment is coupled 
with an interest. 

S ection 6.6 Environmental Compliance. 

(a) For purposes of this Lease: 

(i) the term "Environmental Conditions" shall mean any and all acts, 
omissions, events, circumstances, and conditions on or in connection with the Leased Assets that 
constitute a violation of, or require Remediation under, any Environmental Laws; 

(ii) the term "Environmental Laws" shall mean and include all applicable 
federal, state, local or municipal laws, rules, regulations, statutes, ordinances or orders of any 
Governmental Authority currently in effect or hereinafter amended or modified, relating to 
(a) the control of any pollutant, or protection of health or the air, water or land, (b) solid, gaseous 
or liquid waste generation, handling, treatment, storage, disposal, discharge, release, emission or 
transportation, (c) exposure to hazardous, toxic or other substances alleged to be harmful, and (d) 
the protection of any endangered or at-risk plant or animal life. "Environmental Laws" shall 
include, but not be limited to, the Clean Air Act, 42 U.S .C.  § 7401 et seq. ,  the Clean Water Act, 
3 3  U.S .C .  § 1 25 1  et seq. ,  the Resource Conservation Recovery Act 1 
et seq. ,  the Toxic Substances Control Act, 1 5  U.S .c .  § 260 1 et seq t, 
1 6  U .S .c .  § 1 53 1  et seq. ,  the Safe Drinking Water Act, 42 he 
Comprehensive Environmental Response, Compensation and Li 2 
U . S .C .  § 960 1 et seq., including the Superfund Amendments and Reauthorization Act, 42 U.S .C.  
§ 1 1 00 1 ,  et  seq. ,  the Atomic Energy Act, 42 U.S .C. § 20 1 1 et  seq. , and the Texas Radiation 
Control Act, Tex. Health & Safety Code Chapter 40l .  The term "Environmental Laws" shall 
also include all applicable state, local and municipal laws, rules, regulations, statutes, ordinances 
and orders dealing with the subj ect matter of the above federal statutes;  
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(iii) the term "Environmental Liabilities" shall mean any and all liabilities, 
responsibilities, claims, suits, losses, costs (including remedial, removal, response, abatement, 
clean-up, investigative and/or monitoring costs and any other related costs and expenses), other 
causes of action recognized now or at any later time, damages, settlements, expenses, charges, 
assessments, liens, penalties, fines, pre-judgment and post-judgment interest, attorneys' fees and 
other legal costs incurred or imposed (a) pursuant to any agreement, order, notice of 
responsibility, directive (including directives embodied in Environmental Laws), injunction, 
j udgment or similar documents (including settlements) arising out of, in connection with, or 
under Environmental Laws, (b) pursuant to any claim by a Governmental Authority acting under 
applicable Environmental Laws or any other person or entity for personal injury, property 
damage, damage to natural resources, remediation, or payment or reimbursement of response 
costs incurred or expended by such Governmental Authority, person or entity pursuant to 
common law or statute and related to the use or release of Hazardous Materials, or (c) as a result 
of Environmental Conditions; 

(iv) the term "Environmental Permits" shall mean any permits, licenses, 
approvals, consents, registrations, identification numbers or other authorizations with respect to 
the Leased Assets or the ownership or operation thereof required under any applicable 
Environmental Law; 

(v) the term "Governmental Authority" shall mean any and all federal, state or 
local governments, governmental institutions, public authorities and governmental entities of any 
nature whatsoever, and any subdivisions or instrumentalities thereof, including, but not limited 
to, departments, boards, bureaus, commissions, agencies, courts, administrations and panels, and 
any divisions or instrumentalities thereof; 

(vi) the term " Hazardous Materials" shall mean any (a) petroleum or petroleum 
products, (b) asbestos or asbestos containing materials, (c) hazardous substances as defined by § 
1 0 1 ( 1 4) of CERCLA, (d) radioactive substances as defined by the Texas Radiation Control Act, 
and (e) any other chemical, substance or waste that is regulated by any Governmental Authority 
under any Environmental Law; 

(vii) the term "Release" shall mean any spilling, leaking, pumping, pouring, 
emitting, discharging, dumping or disposing of any Hazardous Material into the environment, 
but shall not include the storage or disposal of Hazardous Materials on, in or under the Land in 
accordance with applicable Environmental Laws and Environmental Permits; and 

(viii) the term "Remedial Action" or "Remediation" shall mean the removal, 
abatement, response, investigative, cleanup and/or monitoring activities undertaken to address 
any Environmental Conditions, or a Release of Hazardous Materials, and any investigation, 
study, assessment, testing, monitoring, containment, removal, disposal, closure, corrective 
action, passive remediation, natural attenuation or bioremediation, and the installation and 
operation of remediation systems undertaken to address any Environmental Conditions. 

(b) Tenant covenants that it shall : 
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(i) conduct operations on the Leased Assets in compliance with 
Environmental Laws and its Environmental Permits, and require its contractors, agents, and 
consultants to operate the Leased Assets in compliance with Environmental Laws and the 
Tenant's Environmental Permits; 

(ii) manage any Hazardous Materials on the Leased Assets in compliance with 
Environmental Laws; 

(iii) promptly cure any violations of Environmental Laws or Environmental 
Permits; 

(iv) maintain in full force and effect all Environmental Permits necessary to 
the operation of the Leased Assets, and to the extent necessary, obtain any new Environmental 
Permits required for any expansion to the operations and Tenant agrees that it shall not transfer 
or assign any Environmental Permits to any other person or entity; and 

(v) within ten ( 1 0) business days of any of the triggering events enumerated in 
this paragraph, send written notice to Landlord of the following to the extent that such is 
reasonably likely to result in an expenditure or Environmental Liability in excess of $250,000: 
( 1 )  any written notice received by Tenant asserting that Tenant has failed to comply with any 
Environmental Laws; (2) written notice of any Claims received by Tenant from any Third 
Parties, including Governmental Authorities relating to Environmental Conditions or non
compliance with Environmental Laws; or (3) it is determined that any new Remedial Action is 
required on the Leased Premises that has not previously been disclosed to Landlord. Tenant 
shall provide Landlord with any reasonably requested documents pertaining to the foregoing. 

(c) ENVIRONMENTAL INDEMNIFICATION. IN ADDITION TO THE 
REQUIREMENTS OF SECTION 6.4 HEREOF, EXCEPT FOR A LANDLORD BREACH OR 
THE WILLFUL MISCONDUCT OF ANY INDEMNIFIED PARTY, TENANT SHALL 
DEFEND ALL ACTIONS AGAINST THE INDEMNIFIED PARTIES AND PAY, PROTECT, 
INDEMNIFY AND SAVE HARMLESS THE INDEMNIFIED PARTIES FROM AND 
AGAINST ANY AND ALL CLAIMS AND ANY AND ALL ENVIRONMENTAL 
LIABILITIES (INCLUDING WITHOUT LIMIT A TION ALL CLAIMS ARISING UNDER 
CERCLA, RCRA OR ANY OTHER ENVIRONMENTAL LAWS) RELATING TO THE 
FOLLOWING MATTERS : 

(i) ANY ENVIRONMENTAL CONDITION EXISTING ON, AT, OR 
MIGRATING FROM THE LEASED ASSETS ARISING FROM EVENTS OR CONDITIONS 
FOR ANY PERIOD PRIOR TO OR DURING THE TERM; 

(ii) ANY REMEDIAL ACTION REQUIRED TO BE CONDUCTED 
UNDER ANY ENVIRONMENTAL LAWS OR BY ANY GOVERNMENTAL AUTHORITY 
ON THE LEASED PREMISES AS A RESULT OF THE TENANT'S  USE OF THE LEASED 
ASSETS OR AS A RESULT OF A RELEASE OF HAZARDOUS MATERIALS ON, AT, OR 
FROM THE LEASED ASSETS, WHETHER ATTRIBUTABLE TO CONDITIONS EXISTING 
OR CIRCUMSTANCES OCCURRING PRIOR TO OR DURING THE TERM; 
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(iii) ANY DAMAGES ASSERTED BY ANY THIRD PARTIES AS A 
RESULT OF A RELEASE OF HAZARDOUS SUBSTANCES AT, ON, OR FROM THE 
LEASED ASSETS OCCURRING PRIOR TO OR DURING THE TERM; AND 

(iv) THE FAILURE BY TENANT TO COMPLY WITH ANY OF THE 
COVENANTS OR AGREEMENTS TO BE PERFORMED BY TENANT UNDER THIS 
SECTION 6.6. 

THE INDEMNITY CONTAINED IN THIS SECTION 6.6 SHALL SURVIVE THE 
EXPIRATION OR EARLIER TERMINATION OF THIS LEASE WITHOUT LIMITATION. 

(d) RELEASE. EXCEPT FOR THE WILLFUL MISCONDUCT OF LANDLORD 
OR A LANDLORD BREACH HEREUNDER, TENANT FURTHER FOREVER RELEASES 
AND SHALL DEFEND, INDEMNIFY AND HOLD HARMLESS LANDLORD FROM AND 
AGAINST ANY AND ALL CLAIMS THAT IT OR ANY GOVERNMENTAL AUTHORITY 
MAY HAVE AGAINST LANDLORD UNDER RCRA, CERCLA OR ANY OTHER 
ENVIRONMENTAL LAWS TO THE EXTENT ARISING OUT OF LANDLORD'S 
OWNERSHIP OF THE LEASED ASSETS DURING THE TERM. 

(e) Remedial Actions. Any and all Remedial Actions or other corrective actions 
required to address Environmental Conditions on or attributable to the Leased Assets during the 
Term shall be done at Tenant's sole cost and expense. 

(f) Tenant shall provide to Landlord on or prior to 
March 3 1  st each year during the Term a statement by an officer of the Tenant certifying that to 
Tenant's actual knowledge, the operations of  the Leased Assets comply in all material respects 
with Environmental Laws and that to Tenant's actual knowledge, the Tenant is in compliance 
with the covenants contained in this Section 6.6. 

Section 6.7 Insurance. 

Tenant wil l  maintain insurance on the Leased Assets as set forth below: 

0) Commercial General Liability : $ 1 ,000,000 Each Occurrence (Bodily 
injury and property damage combined); 

(ii) Automobile Liability: $ 1 ,000,000 Each Occurrence (bodily injury and 
property damage combined); 

(iii) Worker's Compensation and Employer's Liability: Statutory Workers' 
Compensation with Employer's Liability limits of $ 1  ,000,000;  

(iv) Excess Liability: $20,000,000 Each Occurrence and Aggregate; and 

(v) Pollution and Remediation Legal Liability Insurance: $5 ,000,000 Each 
Pollution Condition; $ 1 0,000,000 Annual Aggregate. 

(vi) Fire and Extended Peri ls :  Replacement Cost 
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Tenant will ensure that Landlord is an additional insured under its Commercial General 
Liabil ity, Pollution and Remediation Legal Liability Insurance (to the extent commercially 
available) and Excess Liability policies .  Appropriate evidence of the insurance required by this 
Section 6 .7  shall be delivered to Landlord as of the Effective Date and periodically thereafter to 
assure Landlord that there is no lapse in coverage. If Tenant fails to deliver evidence that all 
insurance required hereunder is in full  force and effect to Landlord within fifteen ( 1 5) days after 
Landlord request therefor, Landlord shall have the right, upon thirty (30) days prior notice to 
Tenant, to take such action as Landlord deems necessary to protect its interest in the Leased 
Assets, including, but not limited to, the obtaining of such insurance coverages comparable to 
that required by this Lease, and all out-of-pocket premiums incurred by Landlord in connection 
with any such action or in obtaining any such insurance and keeping it in effect shall be paid by 
Tenant to Landlord upon demand. 

ARTICLE VII 

S ection 7.1 Condemnation and Casualty. 

(a) Landlord shall deliver to Tenant within ten ( 1 0) days after receipt thereof any 
notice of a governmental entity's intent to exercise its power of eminent domain with respect to 
all or a portion of the Leased Assets. 

(b) This Lease shall continue In full force and effect and there should be no 
abatement of Rent, if, during the Term, (i) the Leased Assets or any part thereof is damaged or 
destroyed by fire, flood or other casualty ("Casualty"); or (ii) if the use, occupancy or title of the 
Leased Assets or any part thereof is  taken, requisitioned or sold in, by or on account of any 
actual or threatened eminent domain proceeding or other action by any person having the power 
of eminent domain ("Condemnation"). 

(c) Tenant shall have the exclusive right between Landlord and Tenant to recover any 
awards, compensations and insurance payments on account of any Condemnation or Casualty 
affecting the Leased Assets. In the case of a Casualty, absent Landlord's concurrence with an 
alternate restoration plan, Tenant shall have the obligation to promptly repair any damage so that 
the Leased Assets are placed back into substantially the same operating condition as they were 
before the Casualty. In the case of a Condemnation by an entity other than Landlord, Tenant 
shall have the obligation to promptly restore the Leased Assets to a condition as close as 
possible, in light of the Condemnation, to the condition before the Condemnation. 

ARTICLE VIII 

Section 8.1 Conditional Limitations;  Default P rovis ions. 

(a) Any of the fol lowing occurrences or acts shall constitute an Event of Default 
under this Lease: 

(i) If Tenant shall ( 1 )  fail to pay any Basic Rent when due, (2) fail to pay any 
recurring Additional Rent or other recurring sum when due (provided that Landlord shall not be 
entitled to exercise any of its remedies hereunder for such failure to pay unless such monetary 
Event of Default continues to exist after Landlord has provided Tenant with thirty (30) days 
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written notice of Tenant's failure to timely pay such sums) or (3) fail to observe or perform any 
other provision hereof and such non-monetary failure shall continue for forty-five (45) days after 
written notice to Tenant of such failure (provided that, in the case of any such failure which 
cannot be cured by the payment of money and cannot with diligence be cured within such forty
five (45 )  day period, there shall not be an Event of Default if Tenant shall commence promptly to 
cure the same and thereafter prosecute the curing thereof with diligence). 

(ii) If Tenant shall file a petition in bankruptcy or for reorganization or for an 
arrangement pursuant to any federal or state law or shall be adjudicated a bankrupt or become 
insolvent or shall make an assignment for the benefit of creditors, or if a petition proposing the 
adjudication of Tenant as a bankrupt or its reorganization pursuant to any federal or state 
bankruptcy law or any similar federal or state law shall be filed in any court and Tenant shall 
consent to or acquiesce in the filing thereof or such petition shall not be discharged or denied 
within one hundred eighty ( 1 80) days after the filing thereof; 

(iii) If a receiver, trustee or conservator of Tenant or of all or substantially all 
of the assets of Tenant or of the Leased Assets or Tenant's estate therein shall be appointed in 
any proceeding brought by Tenant, or if any such receiver, trustee or conservator shall be 
appointed in any proceeding brought against Tenant and shall not be discharged within one 
hundred eighty ( 1 80) days after such appointment, or if Tenant shall consent to or acquiesce in 
such appointment; 

(iv) If a default in any material respect of any obligations of Guaranty (as 
hereinafter defined) under the Guaranty (as hereinafter defined), shall occur and be continuing 
under the Guaranty; or 

(v) If an Event of Default (as defined in the Pledge Agreements) shall occur 
and be continuing under the Pledge Agreements (as hereinafter defined). 

(b) If an Event of Default shall occur and be continuing, Landlord shall have the right 
to give Tenant notice of Landlord's termination of the Term and/or exerci se its rights under the 
Guaranty or the Pledge Agreements; provided that Landlord agrees that it will look to the 
Guaranty for a cure of any default by Tenant under this Lease for a period of thirty (30) days 
after Landlord gives written notice to Guarantor of any such default prior to exercising 
Landlord's rights under this Lease to evict Tenant or terminate this Lease, or under the Pledge 
Agreements. Upon the giving of such notice of termination, the Term and the estate hereby 
granted shall expire and terminate on such date as fully and completely and with the same effect 
as if such date were the date herein fixed for the expiration of  the Term, and all rights of Tenant 
hereunder shall expire and terminate, but Tenant shall remain liable as hereinafter provided. 

(c) No expiration or termination of the Term pursuant to subsection 8 . 1  (b), by 
operation of law or otherwise, shall relieve Tenant of its liabilities and obligations hereunder, all 
of which shall survive such expiration or termination. 

(d) In the event of any expiration or termination of the Term by reason of the 
occurrence and continuation of an Event of Default, Tenant shall pay to Landlord all Basic Rent, 
Additional Rent and other sums required to be paid by Tenant, in each case to and including the 
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date of such expiration or termination, and, thereafter, Tenant shall, until the end of what would 
have been the Term in the absence of such expiration or termination and whether or not the 
Leased Assets shall have been relet, be liable to Landlord for, and shall pay to Landlord, as 
liquidated and agreed current damages: (i) all Basic Rent, all Additional Rent and other sums 
which would be payable under this Lease by Tenant in the absence of any such expiration or 
termination, together with all reasonable expenses of Landlord in connection with such reletting, 
less (ii) the net proceeds, if any, of any such reletting. Tenant shall pay such liquidated and 
agreed current damages on the dates on which rent would be payable under this Lease in the 
absence of such expiration or termination, and Landlord shall be entitled to recover the same 
from Tenant on each such date. 

Section 8.2 Bankruptcy or Insolvency. 

If Tenant shall become a debtor in a case filed under Chapter 7 or Chapter 1 1  of the 
Bankruptcy Code and Tenant or Tenant's trustee shall fail to elect to assume this Lease within 
one hundred eighty ( 1 80) days after the filing of such petition or such additional time as provided 
by the court within such one hundred eighty ( 1 80) day period, this Lease shall be deemed to have 
been rej ected. Immediately thereupon, Landlord shall be entitled to possession of the Leased 
Assets without further obligation to Tenant or Tenant's trustee, and this Lease, upon the election 
of Landlord, shall terminate, but Landlord's right to be compensated for damages (including, 
without limitation, liquidated damages pursuant to any provision hereof) or the exercise of any 
other remedies in any such proceeding shall survive, whether or not this Lease shall be 
terminated. 

S ection 8.3 Additional Rights of Landlord .  

(a) No right or  remedy hereunder shall be exclusive of any other right or  remedy, but 
shall be cumulative and in addition to any other right or remedy hereunder or now or hereafter 
existing. Failure to insist upon the strict performance of any provision hereof or to exercise any 
option, right, power or remedy contained herein shall not constitute a waiver or relinquishment 
thereof for the future . Receipt by Landlord of any Basic Rent, Additional Rent or other sums 
payable hereunder with knowledge of the breach of any provision hereof shall not constitute 
waiver of such breach, and no waiver by Landlord of any provision hereof shall be deemed to 
have been made unless made in writing. 

(b) If an Event of Default on the part of Tenant shall have occurred hereunder and be 
continuing, then, without thereby waiving such default, Landlord may, but shall be under no 
obligation to, take all action, including, without limitation, entry upon the Leased Assets, to 
perform the obligation of Tenant hereunder immediately and without notice in the case of any 
emergency as may be reasonably determined by Landlord and upon thirty (30) business days 
notice to Tenant in other cases. Tenant shall cooperate with Landlord for Landlord to receive the 
benefits of any personal property used in connection with the Primary Intended Use of the 
Leased Assets which personal property is leased or financed by Tenant, whether or not consent 
to transfer to Landlord has been obtained. All reasonable expenses incurred by Landlord in 
connection therewith, including, without limitation, attorneys' fees and expenses (including, 
without limitation, those incurred in connection with any appellate proceedings), shall constitute 
Additional Rent under this Lease and shall be paid by Tenant to Landlord upon demand. 
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(c) If Tenant shall fai l  to pay within ten ( 1 0) days of the due date any Basic Rent, 
Additional Rent or other sum required to be paid by Tenant hereunder, Landlord shall be entitled 
to collect from Tenant as Additional Rent and Tenant shall pay to Landlord, in addition to such 
Basic Rent, Additional Rent or other sum, annual interest on the delinquency equal to the Late 
Rate from the date due until paid. The Late Rate shall be the lesser of (i) ten percent ( 1 0%) per 
annum or (ii) the maximum rate permitted by applicable law. 

ARTICLE IX 

Section 9.1 N otices and Other Instruments . 

All notices, consents and other instruments given pursuant to this Lease shall be in 
writing and shall be validly given when hand delivered or sent by a courier or express service 
guaranteeing overnight delivery or by facsimile, with original being promptly sent as otherwise 
provided above, addressed as follows: 

If to Landlord: Andrews County, Texas 
clo John L .  Pool, Esq. 
County and District Attorney 
1 2 1  NW Ave. A 
Andrews, Texas 797 1 4  
Telephone (432) 524- 1 405 
Facsimi le (432-524-5839 
E-mail :  jpool@co.andrews.tx.us 

With copy to: Fulbright & Jaworski L.L.P .  
2200 Ross Avenue, Suite 2800 
Dallas, Texas 7520 1  
Attn: Winston W .  Walp II ,  Esq. 
Telephone (2 1 4) 8 55-7424 
Facsimile (2 1 4) 855-8200 
E-mail :  wwalp@fulbright.com 

If  to Tenant, to : Waste Control Specialists LLC 
Three Lincoln Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attention: Bill Lindquist 
Telephone: (972) 450-4224 
Facsimile: (972) 448 - 1 44 5  
E-mai l :  wlindquist@valhi .net 
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With copy to : Valhi Holding Company 
Three Lincoln Center 
5430 LBJ Freeway, Suite 1 700 
Dallas, Texas 75240 
Attention: Mark Hollingsworth 
Telephone: (972) 450-42 5 1 
Facsimile: (972) 448- 1 445  
E-mail :  markh@valhi.net 

Landlord and Tenant each may from time to time specify, by giving fifteen ( 1 5) days 
notice to each other party, (i) any other address in the United States as its address  for purposes of 
this Lease and (ii) any other person or entity in the United States that is to receive copies of 
notices, offers, and other instruments hereunder. Notice under the terms of this Lease shall be 
deemed delivered, whether or not actually received, upon the earlier of (i) the date of actual 
receipt by such party, or (ii) the day after said notice is either deposited with such overnight 
delivery service, transmitted by facsimile, or personally delivered, as applicable, pursuant to the 
above provisions. Such notices may be sent by email provided they are also delivered in one of 
the other manners specified. 

Section 9.2 Financial Info rm ation 

Within one hundred twenty ( 1 20) days of the close of each fiscal year, Tenant shall cause 
its financial statements to be audited by an independent certified public accounting firm and shall 
deliver to Landlord the audit opinion of such firm stating that, among other things as may be 
specified in such opinion, (A) there are no "going concern" issues or qualifications as to the 
scope of the audit except as specifically enumerated and (B) the audit was performed in 
accordance with generally accepted accounting principles applied on a basis consistently 
maintained through the period involved ( "GAAP"). 

Subject to compliance with any environmental, health and safety rules and procedures 
maintained by Tenant and all applicable laws, Landlord and its agents and designees may enter 
upon and examine the Leased Assets at reasonable times during normal business hours and on 
reasonable advance written notice. Except in the event of emergency or the extent required 
under Tenant's environmental, health and safety rules and procedures or applicable law, Tenant 
may designate an employee to accompany Landlord, its agents and designees on such 
examinations. 

Financial Statements of the Tenant are not otherwise public or available from any non
private source, and the Tenant desires that its Financial Statements be treated as confidential 
information and not made publicly available. Tenant will make available for review copies of its 
F inancial Statements to Landlord's  Financial Advisor. Landlord agrees to instruct its Financial 
Advisor (i) not to receive or to deliver to Landlord or any employee or officer of Landlord copies 
of the Financial Statements, and (ii) that all Financial Statements shall remain confidential to the 
extent permitted by law, provided the information contained therein can be used by the Financial 
Advisor for its reports to Landlord as provided herein. Financial Advisor may submit reports to 
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Landlord regarding the financial condition of Tenant based upon review of the Financial 
Statements. As used herein, Financial Statements of Tenant shall mean annual audited financial 
statements of Tenant made available to Financial Advisor for review within one hundred twenty 
( 1 20) days after the end of the fiscal year of Tenant and quarterly unaudited financial statements 
of Tenant made available to Financial Advisor for review within sixty (60) days after the end of 
each fiscal quarter of Tenant. All Financial Statements of Tenant will present fairly in all 
material respects the financial condition of Tenant as of the dates of and for the periods covered 
by the statements (subject to year end adjustments and accruals in the case of quarterly financial 
statements) and the annual audited financial statements of Tenant will be prepared in accordance 
with GAAP. As used herein, Financial Advisor shall mean First Southwest Company or such 
other private sector company whose primary business is providing financial advice hereafter 
retained by Landlord to provide Landlord advice in connection with the ownership and lease of 
the Leased Assets or issuance of the Bonds. 

Section 9.3 Additional S ecurity for Obligation 

In order to secure the obligations of Tenant under this Lease and in addition to the 
Prepaid Rent Deposit required under Section 2 . 1  of this Lease, Tenant shall provide or cause to 
be provided the following additional security for Tenant's performance under this Lease: 

(a) a full guaranty ("Guaranty") of Tenant's obligations under this Lease from Valhi 
Holding Company ("Guarantor"), such Guaranty to be in substantially the form attached hereto 
as Exhibit D.  

(b) a non-recourse pledge of 1 00% of the membership interests of Tenant by Tenant's 
immediate parent, Andrews County Holdings, Inc . ,  which pledge shall be pursuant to a Pledge 
Agreement ("ACH Pledge Agreement") substantially in the form attached hereto as Exhibit E. 

(c) a non-recourse pledge of such number of shares of Valhi, Inc. preferred stock 
owned by Contran Corporation as shall be specified in the Contran Pledge Agreement, which 
pledge shall be pursuant to a Pledge Agreement ("Contran Pledge Agreement" and together with 
the ACH Pledge Agreement, the "Pledge Agreements") substantially in the form attached hereto 
as Exhibit F. 

ARTICLE X 

S ection 1 0.1 No Merger. 

There shall be no merger of this Lease or of the leasehold estate hereby created with the 
fee estate in the Leased Assets by reason of the fact that the same person acquires or holds, 
directly or indirectly, this Lease or the leasehold estate hereby created or any interest herein or in 
such leasehold estate, as well as the fee estate in the Leased Assets or any interest in such fee 
estate. 

Section 10.2 Reconveyance to Tenant of Leased Assets . 

(a) During the Term of this Lease, when and as permitted by the terms of the Bonds, 
Tenant shall have the option (the "Reconveyance Option"), to be exercised by Tenant upon at 
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least sixty (60) days prior written notice to Landlord (the "Reconveyance Notice"), to require 
Landlord to reconvey the Leased Assets to Tenant upon Tenant's payment to the Title Company 
of the full amount necessary to prepay or defease the Bonds in accordance with the terms of, and 
as provided by, the Bonds, including payment of all costs and expenses of such prepayment or 
defeasance ( "the Reconveyance Amount"). If Landlord shall have prepaid principal on the 
Bonds from amounts other than Basic Rent under this Lease, such prepayment shall be 
disregarded for purposes of determining the Reconveyance Amount, and the Reconveyance 
Amount shall be determined as if such principal prepayment had not occurred. Upon Tenant's 
exercise of the Reconveyance Option, the reconveyance shall occur on the date (the "Option 
Reconveyance Date") that is the later of (i) the date that is sixty (60) days after Landlord's receipt 
of the Reconveyance Notice or (ii) the first date such action can be taken under the terms of the . 
Bonds and in accordance with applicable law, or such other date mutually agreed upon by 
Landlord and Tenant consistent with the terms of the Bonds and applicable law. Any Bond 
prepayment or defeasance as provided herein shall be accomplished in accordance with 
applicable law. Upon the execution and delivery of the Reconveyance Documents (defined 
below) by Landlord to Tenant, the Title Company shall release the Reconveyance Amount to or 
at the direction of Landlord. 

(b) In the event there is an Event of Default by Tenant under this Lease and Landlord 
exercises its remedies under the Guaranty or the Contran Pledge Agreement and recovers funds 
or other collateral sufficient to defease or prepay the Bonds in full  in  accordance with the terms 
of and timing provided by the Bonds and applicable law, this Lease shall terminate and Landlord 
shall convey the Leased Assets to Tenant (the "Satisfaction Reconveyance") on or before the 
date that is thirty (30) days after such recovery by Landlord (the " Satisfaction Reconveyance 
Date") .  In calculating the amount sufficient to defease or prepay the Bonds in full ("Prepayment 
Amount"), if Landlord shall have prepaid principal on the Bonds from amounts other than Basic 
Rent under this Lease or from amounts other than paid under this Subsection 1 0.2(b), such 
prepayment shall be disregarded for purposes of determining the Prepayment Amount, and the 
Prepayment Amount shall be determined as if such principal prepayment had not occurred. 

( c) If Tenant fails to exercise the Reconveyance Option as described above prior to 
the date provided in Section 1 . 3 for expiration of the Term and this Lease remains in effect 
through such date, Landlord shall, in consideration of the Basic Rent paid by Tenant under this 
Lease if in sufficient amount to pay the Bonds in full in accordance with the terms and timing 
provided by the Bonds, convey the Leased Assets to Tenant upon the expiration of the Term (the 
" Expiration Reconveyance"). The Expiration Reconveyance shall take place upon the expiration 
of  the Term or such other date mutually agreed upon by Landlord and Tenant (the "Expiration 
Reconveyance Date"). 

(d) On the Option Reconveyance Date, the Satisfaction Reconveyance Date or the 
Expiration Reconveyance Date, as applicable, (i) Landlord shall execute and deliver to Tenant a 
special warranty deed in substantially the same form as delivered by Tenant to Landlord in 
connection with Landlord's acquisition of the Leased Assets and such other documentation 
reasonably necessary to reconvey the Leased Assets to Tenant, free and clear of any and all 
claims and encumbrances by, through, or under Landlord other than claims or encumbrances 
attributable to an act or omission of Tenant (collectively, the "Reconveyance Documents") .  
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Tenant shall pay al l costs and expenses in connection with the reconveyance of the Leased 
Assets pursuant to Section 1 0 .2(a), 1 0.2(b) or I O.2(c) hereof, as applicable. 

(e) Upon written request of Tenant, Landlord agrees to convey to or at the direction 
of Tenant a portion of the Land not to exceed one hundred ( 1 00) acres and not to materially 
impact the use or operation of the remaining Leased Assets for transfer to the United States 
Department of Energy for the storage of hazardous materials by such agency. Tenant shall pay 
any and all costs and expenses related to such transfer. 

(t) Upon written notification from Tenant that Tenant is decommissioning the 
byproduct materials management facility covered by Texas Commission on Environmental 
Quality Radioactive Material License No. R 05807 (the "License"), Landlord agrees to convey to 
or at the direction of Tenant that portion of the Leased Assets comprising such byproduct 
materials management facility, as more particularly described on Exhibit H attached hereto (the 
"Byproduct Facility") required to be transferred to the state or federal government in accordance 
with the requirements of such license and 30  Tex. Admin. Code section 336 . 1 1 3 I (b). Tenant 
shall pay any and all costs and expenses related to such transfer. 

(g) Landlord hereby agrees that as of the date of decommissioning of the Federal 
Facility under the terms of the Texas Commission on Environmental Quality #R04 1 00 license 
for the Federal Facility, any ownership interest of Landlord in any buildings or structures located 
on the land comprising the Federal Facility required to be transferred to the Federal or State 
government, shall be transferred to Tenant without the need for any further documentation; 
provided Landlord agrees to provide Tenant with transfer documents reasonably requested by 
Tenant to evidence such transfer. Tenant shall pay any and all costs and expenses related to such 
transfer. 

(h) Any transfer as provided in Section I 0 .2( e), 1 0.2(t) and/or I 0.2(g) hereof shall not 
have any effect on nor change the Rent that is  payable under this Lease. 

Section 1 0.3 S urrender. 

If Tenant does not reacquire the Leased Assets, or any portion thereof, pursuant to 
Section 1 0 .2 hereof, upon the expiration or termination of this Lease, Tenant shall surrender the 
Leased Assets to Landlord in as good repair and condition as received on the Effective Date 
except for any damage resulting from Condemnation or Casualty or normal wear and tear not 
required to be repaired by Tenant or any additions to or deletions therefrom in the ordinary 
course or Tenant's business. The provisions of this Section shall survive the expiration or other 
termination of this Lease. 

Section 1 0.4 Time. 

Time is of the essence with respect to this Lease, and the respective time periods set forth 
herein. 

Section 1 0.5 Separability; Binding Effect; Governing Law. 
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Each provision hereof shall be separate and independent, and the breach of any provision 
by Landlord shall not discharge or relieve Tenant from any of its obligations hereunder. Each 
provision hereof shall be valid and shall be enforceable to the extent not prohibited by law. If 
any provision hereof or the application thereof to any person or circumstance shall to any extent 
be invalid or unenforceable, the remaining provisions hereof, or the application of such provision 
to persons or circumstances other than those as to which it is invalid or unenforceable, shall not 
be affected thereby. All provisions contained in this Lease shall be binding upon, inure to the 
benefit of and be enforceable by the successors and assigns of the parties hereto to the same 
extent as if each such successor and assign were named as a party hereto. This Lease shall be 
governed by and interpreted in accordance with the laws of the State of Texas. 

S ection 1 0.6 Table of Contents and Headings; Internal References . 

The table of contents and the headings of the various Sections, subsections, paragraphs 
and exhibits of this Lease have been inserted for reference only and shall not to any extent have 
the effect of modifying the express terms and provisions of this Lease. Unless stated to the 
contrary, any references to any Section, subsection, paragraph, Exhibit and the like contained 
herein are to the respective Section, subsection, paragraph, Exhibit and the like of this Lease. 

S ection 10.7 Counterparts. 

This Lease may be executed in two or more counterparts and shall be deemed to have 
become effective when and only when one or more of such counterparts shall have been 
executed by or on behalf of each of the parties hereto (although it shall not be necessary that any 
single counterpart be executed by or on behalf of each of the parties hereto, and all such 
counterparts shaH be deemed to constitute but one and the same instrument) and shall have been 
delivered by each of the pmiies to the other. 

S ection 10.8 Amendments and Modifications . 

Except as expressly provided herein, this Lease may not be modified or terminated except 
by a writing signed by Landlord and Tenant. 

S ection 1 0.9 Additional Rent. 

All amounts other than Basic Rent which Tenant is required to pay or discharge pursuant 
to this Lease, including the charge provided for by Section 8 . 3 (c) hereof, shall constitute 
Additional Rent which shall include, but not be limited to, all costs and expenses of Tenant and 
Landlord which are incurred in connection or associated with (A) the use, occupancy, 
possession, operation, condition, design, construction, maintenance, alteration, repair or 
restoration of any of the Leased Assets, (B) the performance of  any of Tenant's obligations under 
this Lease, (C) the prosecution, defense or settlement of any litigation involving or arising from 
any of the Leased Assets or this Lease, (D) the enforcement by Landlord, its successors and 
assigns, of any of its rights under this Lease, (E) any amendment to or modification of this Lease 
made at the request of Tenant, (F) costs of Landlord's counsel incurred in connection with any 
act undertaken by Landlord (or its counsel) at the request of Tenant, or incurred in connection 
with any act of Landlord performed on behalf of Tenant pursuant to this Lease. 
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Section 10.10 Consent of Landlord. 

Unless otherwise provided herein, al l consents and approvals to be granted by Landlord 
shall not be unreasonably withheld, conditioned, or delayed. 

Section 10.11 Quiet Enjoyment. 

Landlord agrees that, subject to the rights of Landlord under this Lease, Tenant shall hold 
and enjoy the Leased Assets during the term of this Lease, free from any hindrance or 
interference from Landlord or any party claiming by, through or under Landlord. Landlord 
further agrees that it will not pledge, encumber, or hypothecate the Leased Assets or this Lease 
during the Term. 

Section 1 0.12 S hort Form Memorandum of Lease. 

Upon Landlord's or Tenant's request, the parties shall record a " short form" Memorandum 
of Lease identifying the Term granted to Tenant by this Lease, and any other terms to which the 
parties may agree. Any recording costs associated with the memorandum or short form of this 
Lease shall be borne by Tenant. Upon the expiration or earlier termination of this Lease, Tenant 
shall promptly execute and deliver to Landlord an instrument, in recordable form, wherein 
Tenant acknowledges the expiration or earlier termination of this Lease. 

Section 1 0.13 Brokers . 

Landlord and Tenant each represent and warrant to the other that it dealt with no real 
estate brokers in the transactions contemplated by this Lease, and that no brokerage fees, 
commissions, or other remuneration of any kind are due in connection herewith. 

S ection 1 0.14 Waiver of Jury Trial. 

Landlord and Tenant each hereby expressly, irrevocably, fully and forever release, waive 
and relinquish any and all right to trial by j ury. 

Section 10.15 No P artnership . 

Nothing herein contained shall be deemed or construed either by the parties hereto, or by 
a third party, to create a relationship between the parties of  principal and agent, partnership, or 
j oint venture. None of computation of rent, or any other provision contained herein, or any acts 
of the parties hereto, shall be deemed to create any relationship between the parties hereto other 
than the relationship of landlord and tenant. 

S ection 10.1 6 No Construction Against Drafter. 

Each of the parties hereto acknowledges that it is sophisticated and experienced in 
transactions of the nature contemplated hereby and that it has been represented by counsel of its 
choosing in connection herewith; accordingly, each party hereto waives to the fullest extent 
permitted by law the application of any law or rule of construction requiring that this Lease be 
construed or interpreted against the drafting party or in favor of the non-drafting party. 
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Section 1 0.17 Holding Over. 

If Tenant shall, for any reason, remain in possession of the Leased Assets after the 
expiration or earlier termination of the Term, such possession shall be as a month-to-month 
tenant during which time Tenant shall pay as rental each month (which rental constitutes 
liquidated damages with respect to Basic Rent, and not a penalty, for the period to which it 
relates), one and one-half ( 1 - 1 /2) times the aggregate of the Basic Rent payable by Tenant 
pursuant to the provisions of this Lease at the time of such expiration or termination. During 
such period of month-to-month tenancy, Tenant shall be obligated to perform and observe al l of 
the terms, covenants and conditions of this Lease. Landlord shall have the right to terminate 
Tenant's month-to-month tenancy at any time after giving Tenant ten ( 1 0) days' prior written 
notice, and at any time thereafter, Landlord may re-enter and take possession of the Premises. 
Nothing contained herein shall constitute the consent, express or implied, of Landlord to the 
holding over of Tenant after the expiration or earlier termination of this Lease. The terms of this 
Section 1 0 . 1 7  shall be without limitation upon any other right Landlord may have hereunder, at 
law or in equity, on account of any holdover with respect to the Leased Assets. The obligations 
of Tenant and the rights of Landlord contained in this Section 1 0 . 1 7  shall survive the expiration 
or earlier termination of this Lease. 

Section 1 0.18 Reasonable Assistance Upon Termination.  

In anticipation of the expiration of this Lease, or upon any early termination of this 
Lease, and if Tenant does not exercise the Repurchase Option, Tenant shall cooperate with 
Landlord in all reasonable respects to faci litate and effectuate an operational transfer of the 
Leased Assets to Landlord or Landlord's designee. Such cooperation shall include, without 
iimitation: (i) furnishing to Landlord or any prospective successor operator complete and 
accurate books, records, files, documents and information in Tenant's possession, custody or 
control necessary or reasonably requested by Landlord or successor operator in connection with 
any operational transfer, and/or the completion and processing of any applications for the 
assignment of any assignable licenses, permit or similar authorizations ("Authorizations") or for 
obtaining directly in the name of Landlord or successor operator new Authorizations and (ii) 
facilitating the evaluation and employment by Landlord or any prospective successor operator of 
such employees of Tenant or its affiliates (or any third party employment agency with whom 
Tenant or its affiliates has an agreement pursuant to which such agency employs such parties) as 
Landlord or successor operator may elect to evaluate or employ, including, without limitation, to 
the extent permitted by law, affording Landlord or successor operator, as applicable, access to all 
relevant personnel files, records, documents and information in Tenant's or its affiliates' 
possession, custody or control .  

Section 1 0.19 Sovereign Immunity. 

To the extent permitted by law, Andrews County hereby waives any immunity to suit for breach 
of contract or suit to enforce the rights of Tenant hereunder, but does not waive any other 
immunity, or any other protection afforded to it under the laws of the State of Texas or the 
United States .  Any provision that may be construed to waive any such right shall be deemed 
void. 

[Signatures of Landlord and Tenant Follow on Next Pages] 



lN WITNESS WHE REOF, the parties hereto have caused this Lease to be executed as of 
the date .first above written. 

LANDLORD: 

ANDREWS COUNTY, TEXAS 

By R~n:~ 
County Judge 

J\US01 : 572 1 732~ 31 LF.ASE AGRF.EMF.NT 
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By: __ ______ ________________ __ 

William J. Lind I\! st 

Chief Executive Officer 

TENANT: 

WASTE CONTROL SPECIALISTS LLC, 
a Delaware limited liability company 



EXHIBIT A 

LEGAL DESCRIPTION OF LAND 

All of Sections 14, 15, 16, 17, 18, 19,22,23,24,25, Block A-29, Public School Land Survey, 
Andrews County, Texas, and all of Sections 2,3,4,5,6,7,8,9,12,13,14,15, Block A-39, 
Public School Land Survey, Andrews County, Texas 

Save and except the property described on Exhibit A-I attached hereto. 

AUSOI :5721 73.24 Exhibit A 
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EXHIBIT A-I 

[See Attached Two (2) Pages] 
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EXHIBIT B 

NON-EXCLUSIVE LIST OF LANDLORD'S PERSONAL PROPERTY 

System GIL Asset Account 
No Description No 

360 SKYLINE MIRAGE J 0' DISPLAY UNIT 161 0-00-000 

361 Display panels & design-2 8'X J 0' J 6 J 0-00-000 

364 45.4 CU FT. REFRIGERATOR J 6 J 0-00-000 

646 Carpeting for Admin Bldg J 61 0-00-000 

881 58 Global Armless Stacking Chairs 16 J 0-00-000 

959 Install 3 Toilets 16 J 0-00-000 

971 Executive Desk - GM J 61 0-00-000 

972 Credenza & Bookcase - GM 16 1 0-00-000 

973 Reception Work Station J 61 0-00-000 

991 Records Dept Workstation 1610-00-000 

1029 Stainless Steel Work Table 16 J 0-00-000 

1104 Office Furniture (Desk(17), Bookcase( l 7), Chairs(62), Mats(16), etc) 1610-00-000 

1176 Desk, Storage Cabinet 1610-00-000 

1200 Leather Chair J 61 0-00-000 

120 I Shelving J 6 J 0-00-000 

1238 Leather Air Grid Chairs J 61 0-00-000 

1286 Desk 1610-00-000 

1289 Desk 1610-00-000 

1313 Office Furniture for New Admin Building 1610"000-000 

1357 Office Furniture (Desk, Chairs, FileCabinets, Cork boards, etc 24 each) 1610-00-000 

1426 Steel Folding Chair, Folding Chair Cart 1610-00-000 

1462 Desk, Desk Bridge, Pedestal Credenza, & Hutch 1610-00-000 

1495 Fireproof Cabinet (Four Drawer) 1610-00-000 

1502 Chairs for Stock (7) 1610-00-000 

1610 Chairs and Table for Maintenance Shop 1610-00-000 

1612 Desk Ops Dept-Jay Britten J 61 0-00-000 

438 15 Aluminum Wllite Reflective Speed Limit Signs 1612 -00-000 

665 4'x6' Lusterboard Sign 1612-00-000 

887 Trade Booth Exhibit Panels 1612-00-000 

1011 Entrance sign solar panels & lights 1612-00-000 

1221 White Metal Sign Posts 1612-00-000 

1497 8x8 Double Sided Lusterboard Sign 1612-00-000 

38 Fencing @ $3,800 Per Mile 1615-00-000 

557 Fencing (Capitalized for Tax Only) 1615 -00-000 

907 Fence wi PVC Privacy Slats 1615-00-000 

1402 Gate & Panic Hardware 1615-00-000 

1478 Fence Post Relocation 1615-00-000 

1496 Supplies for Fencing 1615-00-000 

1518 Byproduct Fence (part of 1568) 1616-00-000 

1568 Interface Friction Testing (part of 1518) 1616-00-000 

48 Two (2) 5-Drawer Lateral Files 1620-00-000 

62 Two (2) File, 4Dwr, LTR, PY W/LPK 1620-00-000 
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72 Two(2)File, 4Dwr, Lgl, Vert Lk 1620-00-000 
77 I 4Dr File & I Sec Desk For Debbie 1620-00-000 

81 I Bookcase, Wood, 84 in 1620-00-000 

83 Two(2)File, 4Dwr, Tsd, Ltr, W/Lok 1620-00-000 
88 2 File, 5Drwr, I Rollout Shl 1620-00-000 

120 Refrigerator 1620-00-000 
123 I Lateral File Cabinet For Haz De 1620-00-000 
124 1 File, 4Drw, Lat 1620-00-000 
127 2 Lateral File Cabinet-Accting 1620-00-000 
130 Shredders (2) 1620-00-000 
154 TV I VCR 1620-00-000 
270 File Cabinet, 5 drw, 42in 1620-00-000 
277 File Cabinet - Fireproof 4 drw 1620-00-000 
278 File Cabinet - Fireproof 4 drw 1620-00-000 
380 Lateral Track System 1620-00-000 
455 Desk and Retum 1620-00-000 
456 Desk and Retum 1620-00-000 
498 T1 Line Equipment 1620-00-000 
516 IBM Thinkpad T23 PIlI 1620-00-000 
533 IBM Netvision M41 Computer System 1620-00-000 
563 Cisco 261 Oxm Ethemet Router 1620-00-000 
564 Cisco DSU/CSU Interface Card 1620-00-000 
577 Auto load tape library 1620-00-000 
610 HP Color Printer 4600DN for Sales Dept 1620-00-000 
613 Optiplex GX270T P4 for K Crawford 1620-00-000 
624 6 Hard Drives/2 Memory for Dell Server 1620-00-000 
631 Fireproof 4 drawer lateral file cabinet 1620-00-000 
632 Fireproof 4 drawer lateral file cabinet 1620-00-000 
639 Epson 735 Data Projector 1620-00-000 
644 6 CBT DOT TRAINING COURSES 1620-00-000 
681 Toshiba E 350 Copier 1620-00-000 
717 Server w/cabinet & backup 1620-00-000 
721 Canon IR550 copier 1620-00-000 
735 Evolis Pebble ID Card Printer w/software 1620-00-000 
773 Xerox Workcenter M20I 1620-00-000 
802 MDS iNET 900mhz Radio 1620-00-000 
803 MDS iNET 900mhz Radio 1620-00-000 
810 Optiplex GX280 Pen 4 520/2.8 GHz 1M 1620-00-000 
819 Tecra A5-s416 Laptop - AR 1620-00-000 
820 Tecra A5-s416 Laptop - MB 1620-00-000 
821 Epson Power lite 732c - CC 1620-00-000 
822 Dell Poweredge Server 1620-00-000 
843 Xerox W orkcenter 1620-00-000 
870 Fellows Paper Shredder #380 1620-00-000 
888 Workstation, Chair 1620-00-000 
889 Workstation, Chair 1620-00-000 
895 Records Shelf System 1620-00-000 
896 Optiplex GX620 P4 Work Station 1620-00-000 
897 Optiplex GX620 P4 Work Station 1620-00-000 
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899 A vaya IP Office Phone System 1620-00-000 

906 IBM Thinkpad-R King 1620-00-000 

915 Network Cameras 1620-00-000 

925 Optiplex GX620 Minitower for Security Cameras 1620-00-000 

928 Power Edge 1850 Server 1620-00-000 
929 Power Edge 2850 Server 1620-00-000 
937 Scale Printer 1620-00-000 

942 Sony SNCZ20 Camera w/bracket & wide lens 1620-00-000 
943 Banner DX80 Node w/Sensors 1620-00-000 
944 Banner DX80 Node w/light & alarm 1620-00-000 
948 Optiplex GX620 Minitower P4 1620-00-000 
986 Met Tower for Web Server 1620-00-000 
993 Laptop (M.Burney) 1620-00-000 
994 Upgrade Phone System 1620-00-000 
995 Met 1 Tower setup 1620-00-000 
996 Laptop (D.Cronshaw) 1620-00-000 
998 Sonic Wall 2040 Firewall Router Primary 1620-00-000 
999 Sonic Wa\l 2040 Firewall Router Backup 1620-00-000 

1005 IBM Thinkpad T60 1620-00-000 
1006 IBM Thinkpad T60 1620-00-000 
1007 Optiplex 745 Pentium D 1620-00-000 
1008 Optiplex 745 Pentium D 1620-00-000 
1009 Optiplex 745 Pentium D 1620-00-000 
1010 Optiplex 745 Pentium D 1620-00-000 
1014 Optiplex GX745 minitower-REMP station 1620-00-000 
1018 T60 Thinkpad - Reavis 1620-00-000 
1019 10 Avaya 5410 DCP Phones 1620-00-000 
1021 Pelco Spectra Security Camera 1620-00-000 
1022 MX4000 Camera Multiplexer 1620-00-000 
1023 Tripp Lite 6000VA Rackmount 1620-00-000 
1026 IT Backup System 1620-00-000 
1030 OptipJex 745 for rCAMS 1620-00-000 
1031 Door card reader w/lock & transformer 1620-00-000 
1032 Sony Network Camera wi enclosure 1620-00-000 
1033 MDS Inet ethernet remote radio 1620-00-000 
1045 T60 Thinkpad Laptop (P.McDonnell) 1620-00-000 
1046 Red Lion Webserver 1620-00-000 
1050 OptipJex745, P D - K Anguish 1620-00-000 
1051 OptipJex745, P D - R Caballero 1620-00-000 
1052 OptipJex745, P D - IT Stock 1620-00-000 
1053 Liquid Scintillator Power Supply 1620-00-000 
1054 T60 Laptop - R Runnels 1620-00-000 
1055 T60 Laptop - C Greenwood 1620-00-000 
1057 OptipJex 745 PD - K Purvis 1620-00-000 
1058 VM Server 1620-00-000 
1059 T60 Think Pad Laptop - IT Administrator 1620-00-000 
1060 T60 Laptop - K Crawford 1620-00-000 
1061 T60 Laptop - B Thompson 1620-00-000 
1062 Sony IP Network Camera 1620-00-000 
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1063 Sony 1P Network Camera 1 620-00-000 

1074 Computer Equipment 1 620-00-000 

1076 Shredder 1 620-00-000 

1078 Computer Equoment 1 620-00-000 

1079 Computer Equipment 1620-00-000 

1080 Computer Equipment 1 620-00-000 

108 1  T60 T7600 DVR (Thinkpad Advanced Dock) 1 620-00-000 

1082 Phone Equipment 1620-00-000 

1083 Smartnet Security Router 1620-00-000 

1084 Security Router for T- I 1620-00-000 

1086 Barcode Printer 1620-00-000 

1087 Desktop Computer wi microphone 1 620-00-000 

109 1  T60 T2300E Laptop wi accessories 1 620-00-000 

1 096 Liebert UPS Station wi extended warranty 1620-00-000 

1099 Quad Core Xeon Processor 1 620-00-000 

1 100 Kodak 140 Scanner 1 620-00-000 

1 1 0 1  Kodak C K  2YR Extended Warranty 1 620-00-000 

1 102 T60 Laptop wi accessories 1620-00-000 

1 103 T60 Laptop wi accessories 1620-00-000 

1 106 Archive Writer MA 1 620-00-000 

1 107 Minolta 605Z Reader Printer MA 1620-00-000 

1 108 1 1 60 Scanner wi care kit 1620-00-000 

1 109 I 1 60 Scanner wi care kit 1620-00-000 

1 1 1 0 Reconditioned Kodak 4800 Archive Writer 1 620-00-000 
Reconditioned Minolta 605Z Reader Printer, Microfilm Reader Printer wi 

!!! I Film 1620-00-000 

1 1 12 140 Scanner 1 620-00-000 
Versatile Enterprise Palm Pilot Pen Based Computer wi scanner (Phase I 

1 1 1 4 of III) 1 620-00-000 

1 1 15 Versatile Enterprise Training (Phase II of III) 1 620-00-000 

1 1 1 6 Versatile Enterprise Database Conversion Support (Phase III of III) 1620-00-000 

1 1 1 7 Kodak 140 Document Scanner wi 2 yr warranty 1 620-00-000 

1 1 1 8 Flat Panel LCD TV 1 620-00-000 

1 1 19 Polycom Soundstation & Polycam Ex-Mics 1 620-00-000 

1 120 T61 T7 1 00 Laptop with accessoeies 1620-00-000 

1 1 2 1  IBM Enhanced USB Keyboard 1620-00-000 

1 1 32 A vaya 54 10  DCP Telephone Set 1 620-00-000 

1 1 33 Desktop Computer - OptiPlex 745 1 620-00-000 

1 134 Desktop Computer - OptiPlex 745 1 620-00-000 

1 1 35 Laptop - T61 T7 100 1 620-00-000 

1 1 36 Thennal Transfer Printer & Ribbon 1 620-00-000 

1 1 39 PowerConnect 6248P GBe POE Switch 1620-00-000 

1 1 45 1 9" VG930M LCD Monitor 1 620-00-000 

1 1 46 T6 1 T7l 00 Laptop wi Accessories 1 620-00-000 

1 1 47 T6 1 T7 1 00 Laptop wi Accessories 1 620-00-000 

1 160 Thinkpad Laptop, wi 3 yr service plan, notebook case 1 620-00-000 

1 1 6 1  Dell Precision 390 Convertible Mini Tower, PC Processor 1 620-00-000 

1 1 62 Dell Optiplex 755 Desktop System 1 7" Flat 1 620-00-000 

1 1 80 Thinkpad Laptop, Notebook case, RAM Module, battery wi 3yr service 1 620-00-000 
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plan 

1186 Kodak 130 Document Scanner 1620-00-000 

1187 Thermal Transfer Printer 1620-00-000 

1188 Dell Precision T3400 Convertible MiniTower Processor 1620-00-000 

1189 Kodak 1160 Document Scanner 1620-00-000 

1190 Laptop T61 1620-00-000 

1191 Laptop T61 1620-00-000 

1198 Thinkpad Laptop wi accessories 1620-00-000 
1203 Fluke Cable IQ Gigabit Testing 1620-00-000 

1208 T61 Thinkpad Laptop wi accessories 1620-00-000 

1218 Avaya IPO Expansion Module 1620-00-000 

1219 T61 Thinkpad Laptop Computer 1620-00-000 

1220 Dell Quad Core Intel Xeon Server 1620-00-000 

1222 AC Adapter \620-00-000 
1225 Linksys AP 54MBPS Exterior 1620-00-000 

1226 Linksys AP 54MBPS Exterior 1620-00-000 
1227 Linksys AP 54MBPS Exterior 1620-00-000 
1235 T61 Thinkpad Laptop wi accessories 1620-00-000 
1242 T61 Thinkpad Laptop wi Accessories 1620-00-000 

1246 Desktop Computer - Payroll Specialist 1620-00-000 
1247 3 Desktop Computers for Project Office 1620-00-000 
1249 Scanners 1620-00-000 
1250 LCD Monitor 1620-00-000 

1251 Dell Precision T3400 Convertible MiniTower 1620-00-000 
1252 OptiPlex 755 Desktop - Pentium Dual Core 1620-00-000 
1260 Think Pad Notebook with Accessories 1620-00-000 
1263 LCD Monitor 1620-00-000 
1264 Stand Hang Clamp Mobile 1620-00-000 
1266 Phone System Accessories 1620-00-000 
1267 Pan TB 52 P8400 Laptop 1620-00-000 
1268 Network Color Camera 1620-00-000 

1269 T61 Laptop wi accessories 1620-00-000 
1274 OptiPlex 755 Desktop 1620-00-000 
1275 OptiPlex 755 Desktop 1620-00-000 
1276 OptiPlex 755 Desktop 1620-00-000 

1278 LCD Monitors (5) 1620-00-000 
1280 L TO-2 Bulk Library Pack, Sony 1620-00-000 
1285 Crimp Belden Connector, Coaxial Cable 1620-00-000 
1287 Bar Code Label 1620-00-000 
1296 OptiPlex 755 Desktop System 19" Flat 1620-00-000 
1297 OptiPlex 755 Desktop System 19" Flat 1620-00-000 
1298 OptiPlex 755 Desktop System 19" Flat 1620-00-000 
1307 Panasonic Toughbook Laptop 1620-00-000 
1314 Logitech Z-4 Speaker System 1620-00-000 
1315 Dell Precision T3400 Convertible Mini Tower 1620-00-000 
1316 Kodak Document Scanner 1620-00-000 
1317 Kofax vrs 4.2 prof USB 1620-00-000 

1329 Dell Optiplex 755 Desktop System (3) 1620-00-000 
1333 Optiplex 755 Desktops (6) 1620-00-000 
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l 337 Crucial 1 GB Mod 1620-00-000 
l 338 Cisco Redundant Power System & Catalyst 1620-00-000 
l 340 Catalyst GE LC Connector, Cisco Spare RPS 1620-00-000 

1341 Sensors 1620-00-000 
1342 Smartnet 1620-00-000 
1343 Netcam 1620-00-000 
1361 Computers - 3 (Optip1ex 755) \620-00-000 

l 370 NB T400 Think PAd Laptop with Adv Mini Dock \620-00-000 

137 \ NB T400 Think PAd Laptop with Adv Mini Dock 1620-00-000 
1372 NB T400 Think PAd Laptop with Adv Mini Dock 1620-00-000 
l 397 IBM Thinkpad T400 Laptop \620-00-000 
l 398 Sorters \620-00-000 
1400 Scanners (7) 1620-00-000 
1407 Scanners (3) \620-00-000 
1412 Thinkpad T400s (3) wi Mini Dock & Targus Notepac \620-00-000 
1413 2GB PC2-4200 200-pin DDR2 SDRAM 1620-00-000 
1440 Raven CDMA C3211 Modem \620-00-000 
1441 Raven CDMA C3211 Modem 1620-00-000 
1442 Raven CDMA C32 11 Modem \620-00-000 
1443 Raven CDMA C3211 Modems \620-00-000 
1447 4 Drawer Lateral File, Two Drawer Lateral File 1620-00-000 
1452 Raven CDMA C3211 Modems 1620-00-000 
1487 Modems 1620-00-000 
1489 Toughbook 52 Core 2 Duo (part of 1504) 1620-00-000 
1498 Power Edge R900 Computers (2) 1620-00-000 
1504 TB Protection Plus (3 Years) (part of 1489) 1620-00-000 
1507 Modems 1620-00-000 
1525 Modems 1620-00-000 
1526 Optical Mouse, USB Keyboard, 19" Flat panel Monitors 1620-00-000 
1527 Optiplex 760 SFF with Monitors 1620-00-000 
1555 Modem 1620-00-000 
1556 Modem 1620-00-000 
1564 Modem \620-00-000 
1565 Optip1ex 380 Small Form Factor Base PSU 1620-00-000 
1573 Modem 1620-00-000 
1574 IT Upgrade (Data Center) - Computer Equipment (paJi of 1579) 1620-00-000 
1579 IT Upgrade (Data Center) - CE Capitalized Interest (part of 1574) 1620-00-000 
1590 Modem 1620-00-000 
1592 Power Edge R 710 Server 1620-00-000 
1593 Axis 214 PTZ Network Camera 1620-00-000 
1600 Pedestal Upgrade 1620-00-000 
1601 DSX Control System Replacement 1620-00-000 
1603 Lamination Station ID Printer 1620-00-000 
1604 Modem 1620-00-000 
1605 Dominion KX2 16 Port 1620-00-000 
1615 Replace Magicard Pro Soft 1620-00-000 
1616 Tennsco Starter Shelf 1620-00-000 
1617 Optiplex 380 Small Form Factor Base, Standard PSU 1620-00-000 
1620 Hard Drives & Intel Processors 1620-00-000 
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1622 Dual Controller 1620-00-000 

1635 Replacement Memory Module Kit for Dell Power (8) 1620-00-000 

501 WasteSoft Software 1621-00-000 

505 Windows & Office Software Licenses 1621-00-000 

541 Microshield Rad Exposure Software 1621-00-000 

542 G5000W Upgrade-Windows 1.1 1621-00-000 

667 Exchange Server Software w/80 licenses 1621-00-000 

669 Mockingbird BigEZ Pro Authoring Software 1621-00-000 

674 Microshield 6.02 w/Rad Decay 2.0 1621-00-000 

697 Software for Gamma Spec System 1621-00-000 

703 PMC Software Licenses for 15 1621-00-000 

780 Adobe Acrobat PRO 7 Win T l  1621-00-000 

781 Adobe Acrobat Pro 7 Win T l  1621-00-000 

782 Adobe Acrobat Pro 7 Win T l  1621-00-000 

783 Adobe Acrobat Pro 7 Win T l  1621-00-000 

823 85 Windows User Licenses 1621-00-000 

930 Micro Win/Exchange Server 2003 Licenses 1621-00-000 

931 Microsoft Win Server 2003 SE License/Media 1621-00-000 

1020 Dose Calculation Software 1621-00-000 

1064 10 Word Perfect Licenses 1621-00-000 

1113 Versatile Enterprise Records Management Software (Phase I of III) 1621-00-000 

1156 Kofax VRS 4.1 Prof for DT Scan 1621-00-000 

1157 Kofax VRS 4.1 Prof USB WKGP Scan 1621-00-000 

1163 Kofax scanning software 1621-00-000 

1175 Versatile Notification System, Versatile Retention 7 1621-00-000 

1196 Microsoft Office 2007 SofTware 1621-00-000 

1206 Exposure Monitoring & Reporting System Upgrade 1621-00-000 

1230 Primavera Software 1621-00-000 

1240 MS Project STD 2007 1621-00-000 

1259 Office Pro Plus, Acrobat Pro Software 1621-00-000 

1308 Backup Software 1621-00-000 

1312 MDL Software Program 1621-00-000 

1363 Software license - Web based support software 1621-00-000 

1373 Backup Exec, Endpoint Protection, and Ghost Licenses 1621-00-000 
Software Rental for Estimating Cost of Change Orders & New 

1455 Construction 1621-00-000 

1491 Regulatory Compliance Mgt System (RCMS) 1621-00-000 

1512 Oracle/Primavera Contract manager Licenses 1621-00-000 

1513 Oracle/Primavera Contact Manager Hosting Service 1621-00-000 

1521 Diagnostic Software for Heavy Equipment 1621-00-000 

1522 ET Software & Service w/ training 1621-00-000 

1523 Software for exposure determination, shielding calculation, etc 1621-00-000 

1563 Software 1621-00-000 

1575 IT Upgrade (Data Center) - Computer Software (part of 1580) 1621-00-000 

1580 IT Upgrade (Data Center) - SW Capitalized Interest (part of 1575) 1621-00-000 

1591 MS OFfice Software 1621-00-000 

1594 Ground Water Statistical Software Licence 1621-00-000 

1596 PathFinder Office 1621-00-000 

1602 Winstart SQL Software & Mauuals 1621-00-000 
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1636 VSPHERE Licenses ( 1  Processor, 3 Host) wi Tech Support 162 1 -00-000 

1 76 One ( 1 )  1 997 Model Lay-Mor Towable Sweeper 1625-00-000 

1 80 Down Payment On Vacuum Truck 1625-00-000 

182 1997 International Truck 1625-00-000 

203 Tandem Axle Trailer 20' 1625-00-000 

205 4 Drager Ale Lite Work Unit 1625-00-000 

292 Alarm System - Passport 5 Star wi accessories 1625-00-000 

297 DDV-2000 Drain Sump 1625-00-000 

3 1 4  Drum Dumper 1625-00-000 

329 Airless Pump - King 56TO 1 w/ accessories 1625-00-000 

333 Gate Monitor 1 625-00-000 

335 Guardhouse Fence 1 625-00-000 

345 Drum Trucks (4) 1625 -00-000 

349 Tritium Monitor - 2 hand held 1625-00-000 

35 1 RAD Ludlum Monitor System & Install 1 625-00-000 

357 Portacount Plus (Safety Equipment) 1 625-00-000 

375 RAD Mixer 1 625-00-000 

385 Sears - Kenmore Washer 1625-00-000 

386 Sears - Kenmore Dryer 1625-00-000 

395 1 2.5Kv Line 1625-00-000 

396 Permacon Shredding System 1 625-00-000 

397 Permacon Stack Sampling System/Air Monitors 1 625-00-000 

398 Permacon L60 Basic Air CLD 1 625-00-000 

402 Drum Handler 1 625-00-000 

405 Mechanical Arm - Permacon 1625-00-000 

4 1 0  lee Machine & Pump Drain i 625-00-000 

4 1 2  Fiber Optics 1625-00-000 

437 Four 30 Min. Drager Air Units 1625-00-000 

439 Electricical Service Equipment for 1 1  e2 Monitoring 1625-00-000 

440 1 1  E2 Monitoring Systems 1625 -00-000 

44 1 l 1e2 1 2  Port 1 0\ 1 00\ 1 000 Switch with 2 Fiber Ports 1 625-00-000 

442 l 1e2 Purging Equipment for Monitoring Wells 1 625-00-000 

447 Permacon Steam Pressure Washer 1 625-00-000 

452 Quincy Rotary Screw Compressor 1 625-00-000 

457 Fiberglass Storage Tank 1625-00-000 

458 Mixing Blades 1625-00-000 

467 Permacon Pan Plate 1 625-00-000 

470 2 32 Aluminum Steps for Trailor" 1625-00-000 

473 Equipment Wash Pad & Landfill Wheel Wash Unit 1 625-00-000 

474 Leachate Detection Pump & Sump 1 625-00-000 
477 Micro Rem Survey meter w/ low energy & audio 1 625-00-000 
479 Air Conditioner & 20 Gal Water Heater 1 625-00-000 

48 1 Scales For Warehouse 1 625-00-000 

482 Landfill Water System 1 625-00-000 
485 Toyota Forklift 1 625-00-000 
486 Model 2- 1 100 Steam Cleaner 1625-00-000 
487 Landfill Water Spare Pump 1625-00-000 
490 X-Cooler Units 1 625-00-000 
494 Fume Hood For Mercury Analysis 1625-00-000 
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495 Bucket for 320L Trackhoe 1625-00-000 

497 Acton Mobile Trailer- Electrical Supplies 1625-00-000 

499 Hard Stops at Stab Building 1625-00-000 

500 Landfill Skid 1625-00-000 

502 Gamma Detector 1625-00-000 

503 R-6212 RO System 1625 -00-000 

504 Caterpillar 815 F Compactor 1625-00-000 

506 Micro Rem Survey Meter 1625-00-000 

507 Parts for Compactor 1625-00-000 

508 20 Intermodal Boxes 1625-00-000 

511 Monitoring Sensor and Chart Recorder 1625-00-000 

513 Cage for Trackhoe 1625-00-000 

514 Window Room A/C, Large 1625-00-000 

515 Landfill Risers 1625-00-000 

517 Welder - 175 Amp - MIG 1625-00-000 

519 TM 15 Thoro-matic floor machine 1625-00-000 

520 Gorman Rupp Submersible pump 1625-00-000 

521 Mobile Cart Air Sampler 1625-00-000 

526 CSA Sampling Area Project 1625-00-000 

530 WasteSoft Pick List Module 1625-00-000 

531 WasteSoft Dose Contribution Table 1625-00-000 

532 Diesel 5' tractor mower w/shredder 1625-00-000 

534 Environmental Monitoring Station 1625-00-000 

536 Carbon Monoxide Monitor 1625-00-000 

537 Clam shell bucket-2 spare timing links & 2 cylinders 1625-00-000 

544 Air Compressor Tank 1625-00-000 

546 Neutron Counter 1625-00-000 

547 Mini-Pulser 1625-00-000 

548 Clark 725-0S Crane 1625-00-000 

553 Weight Indicator for Crane 1625-00-000 

554 Heavy Duty Clam Grapple 1625-00-000 

556 Clark 725-0S Crane (Capitalized for Tax Only) 1625-00-000 

565 PTO Hydraulic automatic covering 1625-00-000 

566 PTO Hydraulic automatic covering 1625-00-000 

567 PTO Hydraulic automatic covering 1625-00-000 

568 Drager Self-contained Breathing Apparatus 1625-00-000 
573 Shredder Teeth 1625-00-000 

574 DI Water System Membrane/solenoid 1625-00-000 

582 Energy Meter 1625-00-000 

583 Public Access Defibrillator 1625-00-000 
584 Aerosole photometer-Tests air quality & filters 1625-00-000 

586 Monitor for organic vapors 1625-00-000 

591 LAB REFIGERA TOR 1625-00-000 

592 Duct Camera-Video Inspection System 1625-00-000 

600 6 Ft Forks w/26 backs" 1625-00-000 

606 Fabricate Aluminum ladder 1625-00-000 

615 Manlif1 w/60ft Boom 1625-00-000 

616 Golf Cart w/Cargo Box #7 1625-00-000 

618 Golf Cart w/Cargo Box #9 1625-00-000 
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622 IP2 BOX 1625-00-000 

623 IP2 BOX 1625-00-000 

627 Alpha Beta Scaler Rate Meter 1625-00-000 

628 Alpha Beta Scaler Rate Meter 1625-00-000 

641 6000 Ib Fork Lift 1625-00-000 

645 Automated Mercury Analyzer 1625-00-000 

647 Storage Shed for Mtc 1625-00-000 

648 High Pressure Washer 1625-00-000 

650 Hydraulic B-12 & B-25 Dumper 1625-00-000 

651 20,000 lb, scales 1625-00-000 

652 Mettler Balance 1625-00-000 

668 Cylinders for 4 backhoes 1625-00-000 

675 Trackmobile model #4350 TM-used 1625-00-000 

676 PTO Hydraulic Bin Tarper 1625-00-000 

677 Vertical in line pump 1625-00-000 

678 Vertical inline pump 1625-00-000 

679 Portable High Volume Air Sampler w/calibrator 1625-00-000 

680 AFI 2500 Analog scale w/software 1625-00-000 

690 M2929 Scaler w/M43-1 0- 1 Probe 1625-00-000 

69 1 Model 9 w/M43-90 probe 1625-00-000 

692 Model 9 w/M43-90 probe 1625-00-000 

693 8hp Trash Pump 1625-00-000 

,704 Mine Power Zone Transformer 1625-00-000 

705 Upgrade Truck Scale 1625-00-000 

706 SCADA System 1625 -00-000 

707 Paddle Mixer Upgrade 1625-00-000 

718 Rad Alpha & Gamma Sources 1625-00-000 

719 Pump for landfill cells 1625-00-000 

722 Spectrum 625 Plasma Torch w/50' hose/airfilterldryer 1625-00-000 

723 Hydraulic Collector 1625-00-000 

731 EYEWASH UNIT 1625-00-000 

732 EYEWASH UNIT 1625-00-000 

733 EYEWASH UNIT 1625-00-000 

734 EYEWASH UNIT 1625-00-000 

736 10,000 # Ingersoll-Rand Forklift 1625-00-000 

745 Lifting Frame 1625-00-000 

746 Heavy Duty Clam Shell Bucket 1625 -00-000 

750 Lifting Frame 1625-00-000 

751 Lifting Frame 1625-00-000 

754 Source, Sr-90, 42,000 dpm 1625-00-000 

755 Source, Am-24 1, 63,000 dpm 1625-00-000 

756 Source, Pu-239, 6.8 nano Curies 1625-00-000 

757 Source, Cs-137, 8.5 nano Curies 1625-00-000 

758 Source, Pu-239, 37,000 dpm 1625-00-000 

759 Source, Tc-99, 3 1,000 dpm 1625-00-000 

760 Loading Frame for Lift Liner 1625-00-000 

761 Loading Frame for Lift Liner 1625-00-000 

762 Loading Frame for Lift Liner 1625-00-000 

763 Loading Frame for Lift Liner 1625-00-000 
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764 Loading Frame for Lift Liner 1625-00-000 

765 Loading Frame for Lift Liner 1625-00-000 

769 Mass Flow Transmitter 1625-00-000 

770 Mass Flow Transmitter 1625-00-000 

771 Portable HEPA Filtration Unit 1625-00-000 

774 Usrd Grove RT9100 Crane 1625-00-000 

787 John Deere 670CH Motor Grader 1625-00-000 

790 M9 Ion Chamber 1625-00-000 

791 M78 Stretch Scope 1625-00-000 

792 1994 Valmet Reach Stacker 1625-00-000 

795 SSI Shredder 1625-00-000 

798 Series 5XLB Low Backround Alpha-Beta Detector 1625-00-000 

799 Install slide gate operator 1625-00-000 

806 Detector Asm 2.25' (6200-0242) 1625-00-000 

807 3 ton AIC unit-Guard House 1625-00-000 

809 2005 Vacuum Truck Tank-1996 Int'l truck 1625-00-000 

811 Calibratorl Attenuator System 1625-00-000 

815 66 DOUBLE TIER LOCKERS 1625-00-000 

816 2 HP Sewage Pump 1625-00-000 

824 SOL0300G iSolo alpha beta counter w/detector 1625-00-000 

833 Alarm Ratemeter wi GM detector 1625-00-000 

834 Alarm Ratemeter wi GM detector 1625-00-000 

835 Alarm Ratemeter wi GM detector 1625-00-000 

836 Mobile Cali Air Sampler wlfilter holder 1625-00-000 

837 Mobile Cart Air Sampler w/filter holder 1625-00-000 

838 Mobile Cart Air Sampler w/filter holder 1625 -00-000 

839 Mobile Cali Air Sampler w/filter holder 1625-00-000 

840 Mobile Cart Air Sampler w/filter holder 1625-00-000 

841 Mobile Cart Air Sampler w/filter holder 1625-00-000 
842 12x20 22 Gauge Flat Slat Curtain Door 1625-00-000 
844 Oilless Air Compressor 1625-00-000 

846 Portable High Volume Sampler 1625-00-000 

847 Portable High Volume Sampler 1625-00-000 

848 Portable High Volume Sampler 1625-00-000 

849 Ultravue Paper Optimair Respirator 1625-00-000 

850 Ultravue Paper Optimair Respirator 1625-00-000 

851 Ultravue Paper Optimair Respirator 1625-00-000 
852 Ultravue Paper Optimair Respirator 1625 -00-000 
853 Ultra vue Paper Optimair Respirator 1625-00-000 

854 Ultravue Paper Optimair Respirator 1625-00-000 

855 Ultravue Paper Optimair Respirator 1625-00-000 

856 Ultravue Paper Optimair Respirator 1625-00-000 

857 Ultravue Paper Optimair Respirator 1625-00-000 

858 Ultra vue Paper Optimair Respirator 1625-00-000 
859 Ultravue Paper Optimair Respirator 1625-00-000 

860 Ultravue Paper Optimair Respirator 1625-00-000 

861 Ultravue Paper Optimair Respirator 1625-00-000 

862 Ultravue Paper Optimair Respirator 1625-00-000 
863 Ultravue Paper Optimair Respirator 1625-00-000 
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864 Ultravue Paper Optimair Respirator 1625 -00-000 

866 Fixed Satellite Phone 1625-00-000 

867 Fixed Satellite Phone 1625-00-000 

868 Fixed Satellite Phone 1625-00-000 

869 Fixed Satellite Phone 1625-00-000 

884 Tennelec Elipse AlphalBeta Counting Unit 1625-00-000 

886 Transfer Switch 1625-00-000 

891 MSA 5 ELF Pump Kit 1625-00-000 

898 Portable Light Tower 1625-00-000 

900 Landfill Monitoring Wells A-F 1625-00-000 

909 Large Trash Pump 1625-00-000 

910 Rollup Door for MWTF 1625-00-000 

913 Rolling Steel Cm1ain 1625-00-000 

914 Permanent Welder 1625 -00-000 

916 Cell G Wireless Well Monitoring System 1625-00-000 

917 Cell A-F Wireless Well Monitoring System 1625-00-000 

921 Survey Meter & Detector 1625-00-000 

922 Survey Meter & Detector 1625-00-000 
923 Survey Meter & Detector 1625-00-000 

924 Survey Meter & Detector 1625-00-000 
932 Stainless Steel Work Table 1625-00-000 
933 Trash Pump 1625-00-000 

935 100 Ton Floor Jack 1625 -00-000 

936 Predator Portable HEPA Filter Unit 1625-00-000 
938 MWTF Door 1625-00-000 
939 Compactor Foot Pads 1625-00-000 

949 Electric Pallet Truck 1625-00-000 

950 2001 Mitsubishi 12,000# Forklift 1625-00-000 

951 2004 Mitsubishi 33,000# Forklift 1625-00-000 
952 1999 Mitsubishi 12,000# Forklift 1625-00-000 
953 Velocicalc Air Velocity Meter 1625-00-000 

954 Gillian 3500 Pump Kit 1625-00-000 
955 Gilibrator Calibration System 1625-00-000 
960 Ametek Mark 2 Series Dosimeter 1625-00-000 
961 72"x 19" Tool Box 1625-00-000 

962 Air Sampling Pump wi Timer 1625-00-000 
963 Air Sampling Pump wi Timer 1625-00-000 
964 Hydraulic Cylinder for Compactor 1625-00-000 
965 MWTF Portable Building 1625-00-000 
967 Compressor Power Supply Board 1625-00-000 
969 Joystick for Prentice Arm 1625-00-000 
978 Rebuild Maintainer Engine 1625-00-000 
981 3/4 HP Air Sample System 1625-00-000 
982 3/4 HP Air Sample System 1625-00-000 
983 3/4 HP Air Sample System 1625-00-000 
992 Rebuild QAC-1 Air Compressor 1625-00-000 

1000 Prism rcp 1625-00-000 

1003 Electronic Radon Detector wlInfrared HP Printer 1625-00-000 
1004 Electronic Radon Detector wllnfrared HP Printer 1625-00-000 
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1012 Stainless Steel Box 1625-00-000 

1013 Portable Respirator wi Chemical injection 1625-00-000 

1027 Rail Area Loading Ramps 1625-00-000 

1034 Acme Transformer wi shield for Rail 1625-00-000 

1035 TM4350 engine-track mobile 1625-00-000 

1036 Engine driven water pump & wheel kit 1625-00-000 

1037 Water Tank at Rail 1625-00-000 

1047 SSR EP-60 Rotary Screw Air Compressor 1625-00-000 

1048 Sign Engraving Machine 1625-00-000 

1049 Detex Proxi Pen Kit \625-00-000 

1056 Defibri lator 1625-00-000 

1065 AlphalBeta HandlFoot monitor w/keyboards 1625-00-000 

1066 3/4 HP Air Sampling System 1625-00-000 

1067 3/4 HP Air Sampling System 1625-00-000 

1068 Paint Striper wi 5 G Tank 1625-00-000 

1069 Water Cooler Tube Assembly-AHU-I 1625-00-000 

1070 10,000 Ib Forklift Forks 1625-00-000 

1071 10,000 Ib Forklift Forks 1625-00-000 

1075 Tarp Kits 1625-00-000 

1085 ICAMs (5) - Fixed & Portable Installation (freight on asset 1127) 1625-00-000 

1088 20 Yd Roll of Bins 1625 -00-000 

1089 Datamate Air Cool 1625-00-000 

1090 TS4000 intelligent sensor toxic gas wi oxygen deficency sensor 1625-00-000 

1092 Red Lion lOA" Operator Interface wi IDEC power supply 1625-00-000 

1093 TT50A Tractor 2-WD 1625-00-000 

1094 SQ 172 6' Mower i 625-00-000 

1095 Stainless Steal Box cont (part of 1012) 1625-00-000 

1097 40 Ft. Conex Box 1625-00-000 

1098 PolySep System for plant air compressors 1625-00-000 

1105 Carbon Tank 1625-00-000 

1122 Condenser for men's locker room 1625-00-000 

1123 Portable High Volume Air Sampler 1625-00-000 

1124 Plasma Cutter 1625-00-000 

1125 Plasma Cutter 1625-00-000 

1126 Electrical Equipment (See also asset # 1159) 1625-00-000 

1127 rCAM Freight for asset 1085 1625-00-000 

1128 HEPA Vacuum Cleaner, adapter assembly, and filters 1625-00-000 

1129 Electrical Equipment 1625-00-000 

1130 Plasma Roller Guide 1625-00-000 

1131 Air Monitoring System 1625-00-000 

1138 Hand Rails 1625-00-000 

1140 Rockland H23 Grapple Cat B & Install 1625-00-000 

1141 Rockland H23 Grapple Cat C & Install 1625-00-000 

1142 Standard Instrument Weather House wi thermostat, power outiet, etc. 1625-00-000 

1143 John Deere 240DLFF Excavator 1625-00-000 

1144 1251b Fire Extinguisher 1625-00-000 

1150 A" CL36 Wide Area Ref. Source" 1625-00-000 

1151 A" TC99 Wide Area Ref. Source" 1625-00-000 

1152 A" Wide Area Alpha Ref. Source" 1625-00-000 
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1153 A" SR90 Anodized Alum. Source" 1625-00-000 

1154 Lamp 1625-00-000 

1158 GE Fixture (part of asset 1348) 1625-00-000 

1159 600V RK5 TD Fuse (return part of asset # 1126) 1625-00-000 

1164 20yd bathtub style open top water tight container, Tarp Assy, 2 Whee!s 1625-00-000 

1165 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1166 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1167 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1168 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1169 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1170 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1171 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1172 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels 1625-00-000 

1173 20yd bathtub style open top water tight container, Tarp Assy, 2 Wheels J 625-00-000 
+ 2 Air Sampler Pumps, with Electronic timer and shut off valve 

1177 accessories 1625 -00-000 

1179 Well Casing Depth Indicator 1625-00-000 

1182 Metal Racks for repirator storage 1625-00-000 

1183 Outdoor Air Radon Detectors (75) 1625-00-000 

1184 Engine wi Pump 1625-00-000 

1185 Air Pack Colt Unit 1625-00-000 

1192 Pump Unit wi Electric Motor 1625 -00-000 

1194 Equipment for Septic Tank Project Admin Bldg 1625-00-000 

1195 F AB Breathing Air Line 1625-00-000 

1197 Standared Level Balance, Weigh Pan 1625-00-000 

1 i 99 Chi Flat Siat Rolling Steel \625-00-000 

1204 Rerk 4000, Radigem, PC Cable smart probe usb 1625-00-000 
1207 Respirator Washer wi Chemical Pumps 1625-00-000 

1209 Edge Kit for Bucket Blade 1625-00-000 

1210 36" Bucket wi Teeth for 240D Trackhoe 1625-00-000 

1211 Guardhouse Manufactured Building 1625-00-000 
1212 Trackhoe Accessories 1625-00-000 
1213 Air Compressor Solutions 1625-00-000 
1214 250 HP Motor for Baghouse 1625-00-000 

1215 Alpha Beta Sample 1625-00-000 

1216 Red Lion 10.4" Operator Interface 1625-00-000 
1217 40ft Conex Box J 625-00-000 

1229 Radon Starter Kit 1625-00-000 

1231 45KV A 3PH Transformers - (2) 1625-00-000 
1232 Hydraulic Excavator (part of asset 1351) 1625-00-000 
1233 Alpha-Beta Sample 1625-00-000 
1234 Grout Plant HGA530 1625 -00-000 

1236 Liberty 2HP Pump 1625-00-000 
1237 40 Ft Sealand Container - Core Samples 1625-00-000 
1239 Desktop Station, AC Selectone, Microphone, wi installing kit 1625-00-000 
1241 Carbon Monoxide Sensor Kit 1625-00-000 

1243 Alpha Beta Sample 1625 -00-000 
1244 NIST Traceable AM-241 I CL-36 Source 30,000 DPM 1625-00-000 

1245 Ethernet Remote Spread Spectrum Radio J 625-00-000 
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1248 ISOLO Alpha Beta Counter 1625-00-000 

1253 Floor Scale 1625-00-000 

1254 Motorolla Radio 1625-00-000 

1255 Double Diapram Pump 1625-00-000 

1256 Komatsu Crawler Dozer (part of asset 1352) 1625-00-000 

1257 Transformer 1625-00-000 

1261 Rotary Fuel Pump 1625-00-000 

1262 Logic Box Gate Controllers 1625-00-000 

1265 Alpha Beta Data Logger 1625-00-000 

1270 Crawler Dozer (part of asset 1353) 1625-00-000 

1273 Lift Master Barrier Gate Opener (See also 1356) 1625-00-000 

1277 40Ft Conex Box 1625-00-000 

1279 Electronic Dosimeter 1625-00-000 

128 1 Standard High Volume Air Sampler, Filter Holder, Tripod 1625-00-000 

1282 CP200 Portable, Battery 1625-00-000 

1283 Non-Smart I Detector 1625-00-000 

1284 M40 Monitor & SP40 Combo LEL, H2S, 02, & C02 Detector 1625-00-000 

1288 Counter Balance Plate, Logic Board, Memory Chip Card 1625-00-000 
1290 Power Unit for MWTF Fire Proofing Project 1625-00-000 

1291 Pins & Bushing for Grapple 1625-00-000 
1292 Temporary Power Center 1625-00-000 
1293 UV Detection Kit 1625-00-000 

1294 18 Flanged Elbow" 1625-00-000 

1295 Landfill Compactor {part of asset 1354) 1625-00-000 

1299 Submersible Pump 1625-00-000 
1300 DSP Based Gamma Ray Spectrometer 1625-00-000 
1301 Komatsu Truck (part of asset 1355) 1625-00-000 

1304 Condensing Unit with Electric Heat 1625-00-000 
1309 Proximity Reader USB 1625-00-000 
1310 Post Hole Digger, Auger Assembly, Extension Kit 1625-00-000 
1311 Detector Assembly 1625-00-000 

1318 LDM 220 Proximity Reader-USB (2) 1625-00-000 
1319 Condensing Unit wi electric heat 1625-00-000 
1320 Storage Cabinet 1625-00-000 
1321 Crawler Dozer 1625-00-000 

1322 55 Gallon TRU-Shred Drum 1625-00-000 
1323 Leland Pump 1625-00-000 
1324 Network Color Camera 1625-00-000 
1325 Automated External Defibrillator (AED) 1625-00-000 
1327 DSP Based Gamma Ray Spectrometer(part of asset # 1300) 1625-00-000 
1328 Banner sensor and banner bracket (Sensor returned in 2010) 1625-00-000 
1330 40 FT Conex Box 1625-00-000 
1331 Banner DX81 Battery wi box 1625-00-000 
1332 Banner Sensor 1625-00-000 
1334 M 78 Stretch Scope 1625-00-000 
1336 Shorty Fork Truck Boom 1625-00-000 
1344 Rate meter, Detector 1625-00-000 
1346 Switch over manifold for Argon tanks at Chern Lab 1625-00-000 
1347 Compressor - Freight Only - Compressor to be added in April (part 1381) 1625-00-000 
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1348 GE Fixture (part of asset 1158) 1625-00-000 

1351 Hydraulic Excavator (part of asset 1232) 1625-00-000 

1352 Komatsu Crawler Dozer (part of asset 1256) 1625-00-000 

1353 Crawler Dozer (part of asset 1270) 1625-00-000 

1354 Landfill Compactor (part of asset 1295) 1625-00-000 

1355 Komatsu Truck (part of asset 130 I )  1625-00-000 

1356 Lift Master Barrier Gate Opener additional charges for asset 1273 1625-00-000 

1359 FMT Liner 1625 -00-000 

1360 Secure Environmental Container 1625 -00-000 

1362 TriVolt, Tank mounted Sm, Breathing Air Systems 1625-00-000 

1364 Fabrication Skid I Container System 1625-00-000 

1365 Base Transceiver 1625-00-000 

1366 275 Gallon Empty Totes for landfill 1625-00-000 

1367 Motorola Mobile Radio 1625-00-000 

1369 Banner Flexnode 1625-00-000 

1374 Mobile Radio with Display 1625-00-000 

1375 Mobile Radio with Display 1625-00-000 

1376 Mobile Radio with Display 1625-00-000 

1378 Round Outrigger Pad 1625-00-000 

1379 Centering Guide for SEC including Sling Assembly 1625-00-000 

1380 RO Systems & Coolers 1625-00-000 

1381 Air Compressor (part of 1347) 1625-00-000 

1382 Equipment Scale 1625-00-000 

1385 Personal Whole Body Counter 1625-00-000 

1386 Reel I-lose 1625-00-000 

1387 Radios for low level and byproduct 1625-00-000 

1388 Radios for maintenance department 1625-00-000 
Locomotive with Cattron Remote, N-Force, flange lubricators (part of 

1389 1401) 1625-00-000 

1390 20 Ft Conex Box 1625-00-000 

1391 Vacuum Truck 1625-00-000 

1392 Rock Slinger Truck 1625-00-000 

1393 Septic Tank for Guard House 1625-00-000 

1394 Water Storage Tanks 1625-00-000 

1396 Centering Guide for SEC Including Sling Assembly 1625-00-000 

1399 PDU Metered 1 U Rackmount 1625-00-000 

1401 Locomotive Inspection (part of 1389 & 1494) 1625-00-000 

1403 PDU Metered 1 U Rackmount 1625-00-000 

1404 BullsEye Trainer's Package 1625-00-000 

1405 Motorola Portable Radio 1625-00-000 

1406 A-B Data Logger 1625-00-000 

1408 Powerlift Vacuum Loader 1625-00-000 

1409 Komatsu Crawler Dozer 1625-00-000 

1411 Container System 1625-00-000 

1414 C02 Monitor 1625-00-000 

1415 1 x48x96 Plate 1625-00-000 

1416 Radio, Microphone 1625-00-000 

1417 Black Poly Tank 1625-00-000 

1418 Water Tanks for Reverse Osmosis System 1625-00-000 
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1419 Thermal Environmental Monitor 1625-00-000 
1420 Logic Box 1625-00-000 

1421 Hepa Vacuum System 1625-00-000 

1422 Certrifugal Pump 1625-00-000 
1423 Presure Switch 1625-00-000 
1424 Container System 1625-00-000 
1425 Centrifugal Pump 1625-00-000 
1427 Steel Sheilding 1625-00-000 
1431 Concrete Barrier Blocks 1625-00-000 
1432 Concrete Barrier Blocks 1625-00-000 
1433 Concrete Barrier B locks 1625-00-000 
1444 Ametek LTD Charger 1625-00-000 
1445 Fabricate a Grapple Forklift Attachment 1625-00-000 
1448 Air Monitoring Pump 1625-00-000 
1449 Two Disconnects & I Transformer 1625-00-000 
1450 Motorola Portable Radio 1625-00-000 
1451 Headsets for the Mototurbo Radio 1625-00-000 
1453 2" Diaphram Pump 1625-00-000 
1454 Volt Liberty Grinder 1625-00-000 
1456 Electronic Dosimeter 1625-00-000 
1457 Sullair Diesel Compressor 250-295CFM #260DPQ 1625-00-000 
1460 Motorola Portable Radio 1625-00-000 
1461 Motorola Portable Radio 1625-00-000 
1463 Transformer & Safety Switches 1625-00-000 
1464 Gorman Rupp Pump (part of 1558) 1625-00-000 
1465 8-120-H Secure Environmental Container 1625-00-000 
1466 A-B Data Logger, A lpha/Beta Sample, ION Chamber 1625-00-000 
1467 Mettler Toledo Truck Scale 1625-00-000 
1468 Komatsu Truck 1625-00-000 
1470 Komatsu Truck - GE 1625-00-000 
1471 Extreme Duty Offroad Scale - GE 1625-00-000 
1472 Fabrication of one new Liner Shield - GE 1625-00-000 
1473 Progress Billing for Material Ordered - GE Equipment 1625-00-000 
1474 GE Equipment 1625-00-000 
1477 HEPA Vacuum System to assist with decontamination 1625-00-000 
1479 Dura Deck Stabilization Mats 1625-00-000 
1480 Cannon Mag Downrigger 1625-00-000 
1481 6000 Watt Generator 1625-00-000 
1482 25 FT Suction Hose 1625-00-000 
1485 Olympian Generator Set 1625-00-000 
1486 Concrete Barrier Blocks 1625-00-000 
1488 Se If Tipping Hoppers 1625-00-000 
1490 Secure Environmental Container 1625-00-000 
1492 Met Tower Parts & Labor 1625-00-000 
1493 Motorola TRBO Repeater 1625-00-000 
1494 Transportation & Delivery of Locomotive (part of 1389 & 1401) 1625-00-000 
1503 Replace Motor/Pump at LTU Tank Farm 1625-00-000 
1505 Labor & Parts - Pump & Pipling for Central Well 1625-00-000 
1508 Laboratory Refrigerator 1625 -00-000 
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1509 Level Troll, Twisted Lock Cables 1625-00-000 

1510 Precast Concrete Retaining Wall Sections 1625 -00-000 
1511 ODR Press Clear Dome Pendant Mount Surveillance Camera 1625-00-000 
1514 Concrete Barriers 1625-00-000 
1517 Fabricate Roof over two Frisking Stations at Byproduct 1625-00-000 
1524 Precast Concrete Retaining Wall Sections 1625-00-000 
1528 Precast Concrete Retaining Wall Sections 1625-00-000 

1530 Network Color Camera \625-00-000 

1531 DK Card Reader wi Expansion Board 1625-00-000 
1532 Concrete Retaining Walls 1625-00-000 
1533 Multi-Probe Field Meter wi Flow thru Cell, Case, Calibration Kits 1625-00-000 
1534 Concrete Retaining Walls \625-00-000 
1535 Replacement Aluminum Catwalk Access Ladder 1625-00-000 
1536 Geotech Stainless Steel & Teflon Sampling & Accessories 1625-00-000 
1537 Concrete Retaining Wall 1625-00-000 
1538 Septic Tank & Sewers \625-00-000 
1539 Pile Driving 1625-00-000 
1540 Drill & Install 4 OAG Wells 1625-00-000 
1541 Concrete Retaining Walls 1625-00-000 
1542 Portable Infrared Heaters 1625-00-000 
1543 SW-2 Conversion to Firewater Tank 1625-00-000 
1544 Site Drainage Design & Construction 1625-00-000 
1545 Above Ground Septic Lines Insulation 1625-00-000 
1546 Locomotive 1625-00-000 
1547 Generator 1625-00-000 
1553 Voltage Reader 1625-00-000 
1554 2" Suction Hose 1625-00-000 
1557 Sampling Tent 1625-00-000 
1558 Gorman Rupp Pump (part of 1464) 1625-00-000 
1560 Lot to insulate & heat trace water pump & piping at direct dig facility 1625-00-000 
1562 Communication Conduits for the trailers at the WCS Site 1625-00-000 
1566 Motorola Portable Radio 1625-00-000 
1567 Secure Environmental Container \625-00-000 
1569 network Color Camera 1625-00-000 
1570 Clear Dome Pendant 1625-00-000 
1571 Secure Environmental Container 1625-00-000 
1572 Sparklers for Fire Protection Systems 1625-00-000 
1576 IT Upgrade (Data Center) - Other Equipment (Part of 1581) 1625-00-000 
1581 IT Upgrade (Data Center) - Other Eq Capitalized Interest (part of 1576) 1625-00-000 
1584 Grappler & Crane Testing 1625-00-000 
1589 Red Lion G3 Series Operator Interface 1625-00-000 
1597 Oven Isotmp pre Gravity 5.0 1625-00-000 
1598 STI Universal Button, Exit, Single Gang, Form C SPDT installed 1625-00-000 
1607 Secure Environmental Containers 1625-00-000 
1609 Geo Controller 2 1625-00-000 
1611 Wildin Pump FI Nash Tank 1625-00-000 
1613 325 Gal Poly Tank 1625-00-000 
1618 Standard Low Volume Air Sampler 1625-00-000 
1619 Torque MUltiplier 1625-00-000 
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1621 Housing for Pump 1625-00-000 

1623 Barrier Grab (74-1/4) 1625-00-000 

1624 1025 Gallon Water Tank wi 2" Ball Valve & Tie Down 1625-00-000 

1625 3 Ton Gantry & Hoist 1625-00-000 

1626 Secure Environmental Container 8-120-H 1625-00-000 

1627 8-120-H Secure Environmental Container 1625-00-000 

1629 Billy Goat Grazor Wheel, Crack Melter, & Blower 1625-00-000 

1630 Torque Multiplier 1625-00-000 

1631 4 Step Cross Over Ladder 1625 -00-000 

1632 CD-80 Godwin Pumo & Float 1625-00-000 

1633 MEGA 12K Water Tower 1625-00-000 

1634 Multi-Parameter wi Barometer Option & Case 1625-00-000 

1637 Automatic Afex Fire Supression System on Komatsu Dump Truck \625-00-000 

1519 Water Tanks for Byproduct Facility 1626-00-000 

1520 Byproduct Water Tanks - URS Project Mgt 1626-00-000 

1550 Capitalized Interest ByProduct Tanks 1626-00-000 

1628 1200 WI 38 HP Hohler Engine 1626-00-000 

245 Truck 1630-00-000 

246 Truck 1630-00-000 

247 1994 Mack R Model 1630-00-000 

307 Truck - 1995 Mack CH6 1630-00-000 

465 1996 Volvo Bin Truck 1630-00-000 

607 2004 Ford F-150-1 wlbed lining 1630-00-000 

608 2004 Ford F-150-2 wlbed lining 1630-00-000 

609 2004 Chevy Suburban 1630-00-000 

698 1995 Mack DM690S Roll-off Truck \630-00-000 

699 1998 Mack DM680S Roll-off Truck 1630-00-000 

700 1996 Mack RD690S Roll-off Truck 1630-00-000 

701 1995 Mack DM690S Roll-off Truck 1630-00-000 

702 1995 Ford L9000 Water Truck 1630-00-000 

796 Gas Golf Car wlutility bed & top 1630-00-000 

797 Gas Golf Car w/utility bed & top 1630-00-000 

865 Ford F550 4 Door Brushfighter Truck 1630-00-000 

911 2006 Ford F150 Supercrew Truck 1630-00-000 

918 Golf Car w/pick-up bed 1630-00-000 

919 Golf Car w/pick-up bed 1630-00-000 

920 Golf Car w/pick-up bed 1630-00-000 

927 13hp Honda Water Tank Truck w/trailer 1630-00-000 

1001 Star Crew Cab Model#6611 OOAC 1630-00-000 

1002 Star Crew Cab Model#66 I 1 OOACI A T 1630-00-000 

1016 1989 Chevrolet Pickup 1630-00-000 

1017 1988 Ford Pickup 1630-00-000 

1072 2007 Silver Suburban 4x4 1630-00-000 

1073 4 Golf Carts 1630-00-000 

1077 2007 Ford F150 1630-00-000 

1148 6.4' x 14' Tandem Trailer 1630-00-000 

1174 2006 Ford F-150 + 4 new tires 1630-00-000 

1181 2008 Ford F-250 Pickup Truck 1630-00-000 

1202 Front Grill Guard for 2006 F-150 4x4 Installed 1630-00-000 



AUS0I:572173.24 Exhibit B-20 PURCHASE AGREEMENT 

1228 2006 Dodge Ram 1500 1630-00-000 
1410 Golf Carts 1630-00-000 

1435 2008 Ford F250 1630-00-000 

1436 2008 Ford F250 1630-00-000 
1446 2009 EZ Go 6 Seat Golf Cart 1630-00-000 
1458 2008 Ford F-350 Welding Truck Vin# IFDWF36568EE54521 1630-00-000 
1459 2008 Ford F-350 Welding Truck Vin# IFDWF36568EE54522 1630-00-000 
1499 E Z Go Sport Golf Cart ST Sport II 1630-00-000 
1500 E Z Go Sport Golf Cart ST Sport 2+2 1630-00-000 
1501 E Z Go Sport Golf Cart ST SpOli 2+2 1630-00-000 
1439 RJT Truck Haul Road for GE Project 1639-00-000 

1577 Install Water Wells & Supply Systems (part of 1582) 1639-00-000 
Install Water Wells & Supply Systems - Capitalized Interest (part of 

1582 1577) 1639-00-000 
1606 Install Pump I Piping - Production Well # 7 1639-00-000 

535 Entrance Gate 1640-00-000 
575 West Monitoring Well 1640-00-000 
580 84 Manhole w/precast Base & Flatslab" 1640-00-000 
620 Wall w/2 ramps at entrance 1640-00-000 
649 North Water Well 1640-00-000 
671 Raise Power Lines 1640-00-000 
776 Guard House Parking Lot 1640-00-000 
901 Converted Mtc to Person ell 1640-00-000 
902 Lab & Guardhouse Awnings 1640-00-000 
903 Remodel Mtc/Safety Trailer 1640-00-000 
970 RenlOve & Install New Tile 1640-00-000 
976 Lab Septic System 1640-00-000 
984 Septic System-Guard House 1640-00-000 
985 Septic System-Site 1640-00-000 
987 Coat BSA-l 1640-00-000 

1024 34x2x 1/2 Counter Top 1640-00-000 
1608 Repairs and Improvements to Mobile Home 1640-00-000 
1614 HV AC Installation - MWTF 1640-00-000 

793 LSA Pad 1644-00-000 
800 LSA Pad Gate 1644-00-000 
812 LSA Pad Parking Lot 1644-00-000 
817 LSA Pad office buildings 1644-00-000 
832 Set Poles & Wiring for Lights 1644-00-000 
885 Safety Switch/Light Anchors 1644-00-000 
215 Allocated To Tank & Installation 1645-00-000 
216 Allocated To Land Improvements 1645-00-000 
218 Tank & Installation 1645-00-000 
220 Land Improvements 1645-00-000 
221 Railroad Tracks 1645-00-000 
228 Changing Room - Men's A"" 1645-00-000 
229 Changing Room - Men's B"" 1645-00-000 
417 Office Building 1645-00-000 
418 Guard House - New 1645-00-000 
419 BSA Covered 1645-00-000 
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420 CSA 1645-00-000 

421 LEACHATE TREATMENT BUILDING 1645-00-000 

255 Landfill Excavation 1645-00-000a 

256 Geosynthetics & Leachate Installation 1645-00-000a 

257 Allocated to Land Excavation 1645-00-000a 

258 Allocated to Geosynthetics & Leachate 1645-00-000a 

230 Changing Room - Men's C""  1646-00-000 

422 STAB - HAZ SIDE 1646-00-000 

423 LABORATORY 1646-00-000 

424 Maintenance Building 1646-00-000 

425 Changing Room Women's 1646-00-000 

785 BSU 2 & 3 1646-00-000 

794 2005 RR Extension 1646-00-000 

784 Monittoring Wells for Landfill expansion 164 7 -00-000 

801 Landfill Cells F & G 1647-00-000 

818 Landfill Cells H,I&J 1647-00-000 

1483 48" ID Class 160/315 x 11' Tall Pipes 1647-00-000 

254 Excavation & Liner 1647 -OO-OOOa 
472 RCRAITSCA Landfill Expansion (Cell Block E) 1647 -OO-OOOa 

558 2 riser extensions for cells 1647 -OO-OOOa 
562 Asset Retirement Asset (all of acct 1648 is one asset) 1648-00-000 
997 Asset Retirement Asset (all of acct 1648 is one asset) 1648-00-000 

1561 Asset Retirement Asset (all of acct 1648 is one asset) 1648-00-000 

1595 Asset Retirement Asset (all of acct 1648 is one asset) 1648-00-000 
1437 RlT Rail Line for GE Project 1649-00-000 
1438 RlT Rail Line PM for GE Project 1649-00-000 
1549 Capitalized Interest Rail Line 1649-00-000 

223 Site Paving 1650-00-000 
224 Railroad Tracks 1650-00-000 
231 Office Building Expansion 1650-00-000 
232 Electrical Systems 1650-00-000 

233 Permacon Building 1650-00-000 
234 Stabilization Building - Fabricate/Erect 1650-00-000 
308 Womans Change Room 1650-00-000 
309 Clothes Bin in Mens Change Room 1650-00-000 
321 Napalm Building, net 1650-00-000 
322 Fence & Guardhouse Expansion 1650-00-000 
339 Female Change Room 1650-00-000 
341 Office Trailer Wiring 1650-00-000 
394 Permacon Construction & Architectural Fees 1650-00-000 
399 Permacon Engineering Fees - Cook Joyce 1650-00-000 
404 Lab Storage Building 1650-00-000 
406 Seal Pennacon Floor 1650-00-000 
414 Seal CSA Floor Section 9 1650-00-000 
415 Seal CSA Floor Section 8 1650-00-000 

416 Seal CSA Floor Section 1 1650-00-000 
426 Permacon Enclosure Modif ications 1650-00-000 

431 Personnel Building Remodel 1650-00-000 

445 Ash Bin Enclosure 1650-00-000 
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446 E lectric Upgrade for lTD 1650-00-000 

469 Morgan Portable Building 1650-00-000 

492 Acton Modular Building 1650-00-000 

630 Mobile Home Bldg 1650-00-000 

87 1 30x30x6" Thick Concrete Floor 1650-00-000 

875 Convert TDU to Maintenance 1650-00-000 

904 8x l0  Metal Storage Building - Respirators 1650-00-000 

905 8xl 0  Storage Building - Enviro 1650-00-000 

1 1 37 New Admin Building 1650-00-000 

1 1 55 Portable Building 1650-00-000 

1 27 1  MWTF - Fireproof Enclosure 1650-00-000 

1 272 Electrical for New Guardhouse 1650-00-000 

1 326 Building for Pine Bluff 1650-00-000 

1 358 Doors & Windows 1650-00-000 

1 383 MWTF Fireproofing, Doors, Electrical 1650-00-000 

1 384 Office Trailers 1650-00-000 

1 395 Completions of Catwalk on Stabilization Building 1650-00-000 

1 434 Fire Rated Doors & Fire Ratred Rollup Doors 1650-00-000 

1 469 GE Direct Dig Foundations & Pads 1650-00-000 

1 475 GE Direct Dig Pedestals 1650-00-000 

1 476 GE Direct Dig Building 1650-00-000 

1 484 Washout Bay for Byproduct Tank System 1 650-00-000 

1 506 Concrete Slab 1 650-00-000 

1 55 1  Capitalized Interest Direct Dig 1650-00-000 

1 578 IT Upgrades (Data Center) - Buildings (part of 1 583) 1650-00-000 
IT Upgrades (Data Center) - Buildings - Capitalized Interest (part of 

1 583 1 578) 1650-00-000 

1 585 Paving Around Warehouse Eunice NM 1650-00-000 

1 586 Fireproof Stablization Building 1 650-00-000 

1 587 Fireproofing materials & Instulation 1 650-00-000 

1 588 Handicap Accessible Ramps 1650-00-000 

1 599 20Ga Rolling Steel Door 1 650-00-000 

1 5 1 5  Byproduct Disposal Facility (WSMS) 1 65 1 -00-000 

1 5 16  Byproduct Landfill  - URS Project Mgt (part of  1 5 1 5) 1 65 1-00-000 

1 548 Capitalized Interest ByProduct Landfill 1 65 1-00-000 
1 552 BP Drainage Improvements (after cost report) 1 65 1 -00-000 
1 529 Asset Retirement Asset (part of asset 1559) 1652-00-000 
1 559 Asset Retirement Asset (part of asset 1529) 1652-00-000 
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EXHIBIT C 

RENT SCHEDULE 

Rent Payment Due Dates Monthly Rent Amount 
1 st of each month from: 

January 1 , 201 1 to August 1 ,  201 1 $5 1 2 , 1 9 1  
September 1 , 2 0 1 1 to August 1 , 20 1 2  $ 5 1 1 ,924 
September 1 , 20 1 2  to August 1 , 20 1 3  $ 5 1 1 ,908 
September 1 , 2 0 1 3  to August 1 , 20 1 4  $ 5 1 1 ,846 
September 1 , 2 0 1 4  to August 1 ,  20 1 5  $5 1 1 ,87 1 
September 1 , 2 0 1 5  to August 1 , 20 1 6  $ 5 1 1 ,978 
September 1 ,  20 1 6  to August 1 , 20 1 7  $ 5 1 2, 1 1 3  
September 1 ,  2 0 1 7  to August 1 , 201 8  $ 5 1 1 , 849 
September 1 ,  20 1 8  to August 1 , 20 1 9  $5 1 1 ,755 
September 1 ,  2 0 1 9  to August 1 ,  2020 $ 5 1 1 ,766 
September 1 ,  2020 to August 1, 202 1 $ 5 1 1 ,90 1 
September 1 ,  202 1 to August 1 ,  2022 $5 1 1 ,863 
September 1 ,  2022 to August 1 ,  2023 $5 1 1 ,965 
September 1 ,  2023 to August 1 ,  2024 $5 1 2, 1 59 
September 1 , 2024 to August 1 ,  2025 $5 1 1 ,977 
September 1 ,  2025 to August 1 ,  2026 $ 5 1 1 ,8 1 1  
September 1 , 2026 to August 1 , 2027 $5 1 1 , 829 
September 1 ,  2027 to August 1 , 2028 $ 5 1 1 ,876 
September 1 ,  2028 to August 1 ,  2029 $5 1 1 ,869 
September 1 ,  2029 to August 1 , 2030 $ 5 1 2, 1 3 8 
September 1 , 2030 to August 1 , 203 1 $ 5 1 1 ,738 
September 1 ,  203 1 to August 1 ,  2032 $5 1 1 ,729 
September 1, 2032 to August 1 , 2033 $ 5 1 2,034 
September 1 , 203 3 to August 1, 2034 $5 1 2,093 
September 1, 2034 to August 1 , 2035 $5 1 4,290 

*Prepaid Rent Deposit paid at 
Lease Effective Date in 
amount of $6, 1 7 1 ,477 
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EXHIBIT D 

FORM OF G UARANTY 

[See Attached] 
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UNCONDITIONAL AND CONTINUING LEASE GUARANTY 

THIS UNCONDITIONAL AND CONTINUING LEASE GUARANTY (this 
"Guaranty") is made effective as of , 20 1 0  (the "Effective Date") by V ALHI 

HOLDING COMPANY, a corporation organized under the laws of the State of Delaware 
("Guarantor"), in favor of ANDREWS COUNTY, TEXAS ("Landlord") .  

R E  C I T  A L  S: 

A. Landlord is granting to Waste Control Specialists LLC, a limited liability 
company organized under the laws of the State of Delaware ("Tenant") ,  a lease of certain real 
property and related assets ("Property") pursuant to a Lease Agreement between Landlord and 
Tenant of even date ("Lease") .  

B .  In order to extend the Lease to Tenant, Landlord requires that this Guaranty be 
provided by Guarantor. Tenant is an indirect, control led subsidiary of Guarantor and Guarantor 
has determined that Guarantor will benefit from the Lease to Tenant and has agreed to provide 
this Guaranty to Landlord. 

C. As used herein, "Lease Documents" means the Lease and all amendments, 
modifications, renewals or extensions thereto. "Payables" means all rent, late charges, interest, 
taxes, utility charges, insurance premiums and all other charges, expenses and amounts payable 
by Tenant to Landlord pursuant to the Lease Documents. "Security" includes al l guaranties of 
any Payables, all interests in real or personal property securing the payment of any Payables or 
any guaranties of any Payables, and all other agreements, rights or interests insuring or 
guaranteeing payment of any Payables . "Lease Obligations" means all of the covenants, 
obligations and liabilities of Tenant under the Lease Documents, including the payment of the 
Payables when due. 

NOW, THEREFORE, in consideration of the premises and for other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, Landlord and 
Guarantor agree as follows: 

1 .  Guarantor unconditionally guarantees the prompt payment when due 
of the Payables and the performance of the Lease Obligations and shall indemnify Landlord and 
hold Landlord harmless from any costs and expenses in any way arising out of Tenant' s  failure 
to pay the Payables or perform the Lease Obligations according to the terms of the Lease 
Documents . 

2. Warranties. 

Guarantor is a corporation duly organized, validly existing and 
in good standing under the laws of the State of its organization, as set forth above. Guarantor 
warrants that Guarantor has taken al l necessary corporate or limited liabi lity company action to 
incur the obligations of this Guaranty and to execute, deliver and perform this Guaranty. 
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(b) Contracts .  Guarantor warrants that there is no provision of Guarantor's 
Certificate of Incorporation or Bylaws or any existing indenture, contract or agreement to which 
Guarantor is a party or of any law, administrative regulation, court order or consent decree that 
would be contravened by the execution, delivery or performance of this Guaranty. 

(c) Guarantor [ 1 ]  acknowledges that 
Landlord would not have entered into the Lease Documents with Tenant but for this Guaranty; 
[2] warrants that Guarantor has given this Guaranty to induce Landlord to enter into the Lease 
Documents with Tenant; [3] agrees that Landlord may rely on this Guaranty in continuing to 
honor its obligations under the Lease Agreements without notice to Guarantor; [4] warrants that 
Guarantor has received good and valuable consideration for this Guaranty; [5] waives notice of 
acceptance of this Guaranty (which acceptance is conclusively presumed by delivery of this 
Guaranty to Landlord); [6] warrants that Guarantor has not given this Guaranty in reliance upon 
the existence of any other Security for the Lease Obligations; [7 ]  waives notice of any Lease 
Obligations arising after this date; [8 ]  waives protest and any other notice from Landlord of 
Tenant ' s  failure to pay the Payables or to perform any agreement relating to any Payables; [9] 
acknowledges that Guarantor has read this Guaranty and the Lease; and [ 1 0] acknowledges that 
Guarantor understands and agrees to Guarantor' s  obligations under this Guaranty. 

(d) No Reliance on Information from Landlord. Guarantor [ 1 ]  warrants that 
Guarantor has not relied on any information about Tenant, the Security or any guarantor of the 
Payables provided directly or indirectly by Landlord; [2] warrants that Guarantor is familiar with 
Tenant, Tenant' s affairs, and the Security; [3 ] warrants that Guarantor has had ample opportunity 
to investigate Tenant, Tenant' s  affairs, the Security, and the effect that the Payables will have; 
[4] warrants that Guarantor has had adequate opportunity to seek and evaluate professional 
advice concerning Tenant, the Security and this Guaranty from advisors of Guarantor' s  choosing, 
including financial and legal advice; and [5] agrees that Guarantor shall not rely on any 
information provided by Landlord about Tenant or the Security, including any other guarantor. 
Guarantor shall be responsible for continuing to investigate and evaluate Tenant and the Security 
independently and in Guarantor's discretion throughout the term of this Guaranty, and Landlord 
has no obligation to provide Guarantor any information about Tenant or the Security. 

(e) On the date of Guarantor 's  entering into this Guaranty 
and after giving effect to all indebtedness of Guarantor including any obligations of Guarantor 
under this Guaranty, [ 1 ]  Guarantor wil l  be able to pay Guarantor' s obligations as they become 
due and payable; and [2] the sum of Guarantor' s property and assets at a fair valuation exceeds 
Guarantor' s indebtedness including any obligations of Guarantor under this Guaranty. The 
entering into of the Lease Documents constitutes fair consideration and reasonably equivalent 
value for this Guaranty. 

3 .  Waivers. Except as expressly provided in this Guaranty, without notice to or 
consent of Guarantor, Landlord may do or refrain from doing anything affecting any Payables or 
any Security, including the fol lowing : [a] granting or not granting any indulgences to anyone 
l iable for payment of the Payables or any Security; [b] failing to get or to perfect any Security; 
[c] failing to get an enforceable agreement to repay the Payables; [d] releasing any Security or 
anyone or any property from liability for payment of the Payables; [e] agreeing to change or 
changing the Lease or any agreement relating to the Payables or any Security; [f] extending the 
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time for payment of the Payables, including extending the time beyond the term of the Lease; [g] 
exercising any right or remedy, including, without limitation, eviction of Tenant or termination 
of the Lease provided Landlord agrees that it wil l  not evict Tenant or terminate the Lease without 
first providing Guarantor notice of and an opportunity for thirty (30)  days after Landlord gives 
written notice to Guarantor of a default by Tenant under the Lease to cure Tenant's default; [h] 
applying any funds received from Tenant, Guarantor or any other party and any funds realized 
from any Security in such manner and in such order or priority as Landlord elects in its sole 
discretion, provided any funds representing Basic Rent (as defined in the Lease) received by 
Landlord from Tenant or upon realization of any Security must be applied to the Bonds (as 
defined in the Lease); and [i) delaying in enforcing or failing to enforce any rights to payment of 
the Payables or rights against any Security. In the event that Landlord forecloses or otherwise 
realizes on any Security for repayment of the Payables, Guarantor agrees that the purchase price 
at any judicial or other sale of the Security paid by Landlord or any other party shall be 
conclusive evidence of the value of the Security, and Landlord shall have an absolute right to 
obtain a deficiency judgment of all amounts due in excess of  such purchase price, to the extent 
permitted by applicable law. Guarantor waives the right to contest the value of the Security 
through appraisals or otherwise, and waives any defense to a deficiency judgment that Guarantor 
may have pursuant to any statute or other applicable law. Notwithstanding the foregoing or 
anything to the contrary set forth elsewhere herein, Landlord agrees that it will look to this 
Guaranty for a cure of any default under the Lease by Tenant for a period of thirty (30) days after 
Landlord gives written notice to Guarantor of any such default prior to exercising Landlord's 
rights under the Pledge Agreements (as defined in the Lease). 

4. arantor' s liability under this Guaranty shall not be 
affected by [a] any default in any document concerning any Payables or Security when accepted 
by Landlord or arising any time thereafter; [b] the unenforceability of or defect in any Security or 
document relating to any Payables; [c] any decline in the value of any Security; [d] Landlord's  
failure to obtain any Security or  to perfect Landlord's  security interest therein; [e] the death, 
incompetence, insolvency, dissolution, liquidation or winding up of affairs of Tenant, Guarantor 
or anyone liable for any Security or the start of insolvency proceedings by or against any such 
person or entity; [f1 any termination of the leasehold estate created by the Lease to the extent 
Tenant remained liable under the Lease, subject to Section 3 (g)  and the last sentence of Section 3 
hereof; [g] the release or discharge of Tenant in any creditor's, receivership, bankruptcy, other 
insolvency proceedings, or other proceedings; [h] impairment, limitation or modification of the 
liability of Tenant or the estate of Tenant in bankruptcy or of any remedy for the enforcement of 
Tenant's liability under the Lease, resulting from the operation of any present or future 
provisions of the federal Bankruptcy Code or other statutes or from the decision of any court; [i] 
the rejection or disaffirmance of the Lease in any such proceedings; OJ the assignment or transfer 
of the Lease by Tenant or any conversion of Tenant from one form of business entity to another, 
[k] any disability or other defense of Tenant; [1] the cessation from any cause whatsoever of the 
l iability of Tenant under the Lease; or [m] any reorganization, merger, consolidation, 
combination or sale of substantially all the assets of Tenant. 

5 .  GUARANTOR WAIVES ALL SURETYSHIP 

AND OTHE
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Unconditional Obligation. 

Continuing Obligation. 
endments, extensions, cons

6. If Tenant fails to pay all or any part of any Payables 
when due after expiration of any applicable grace, notice or cure period, Guarantor shall ,  within 
thirty (30) days' fol lowing written notice from Landlord to Guarantor, promptly pay to Landlord 
all amounts then due and payable in connection with any Payables, regardless of whether or not 
Landlord first pursues Tenant or exhausts any of its rights or remedies against Tenant, any other 
guarantor, others or other Security. Guarantor shall not have any right of subrogation to the 
rights of Landlord against any of the assets of Tenant or any other guarantor of the Lease until 
after indefeasible payment in ful l  of the Payables. 

7 .  This Guaranty shall extend and be applicable to all 
renewals, am olidations, modifications, increases and reductions of the 
Lease Documents and the Payables. Subject to Section 1 4  below, Guarantor's liability under this 
Guaranty shall not be reduced or cancelled by any such action and shall be deemed modified in 
accordance with the terms of such action, whether or not Guarantor has notice of such action. 

8. Subordination. Guarantor subordinates to and postpones in favor of the Payables 
and Security [a] any present and future debts and obligations of Tenant to Guarantor (the 
"Indebtedness") whether funds or benefits were made directly from Guarantor to Tenant or 
indirectly from Guarantor to Tenant through Andrews County Holdings, Inc . ,  a subsidiary of 
Guarantor and the parent of Tenant, including, but not limited to, [i] salary, bonuses and other 
payments pursuant to any employment arrangement; [ii] fees, reimbursement of expenses and 
other payments pursuant to any independent contractor arrangement; [iii] principal and interest 
pursuant to any Indebtedness ;  [iv] distributions payable to any members of Tenant; and [v] lease 
payments pursuant to any leasing arrangement; and [b] any l iens or security interests securing 
payment of the Indebtedness. Except as otherwise specified in the Lease, the provisions of this 
Section 8 shall be effective only [i] after the occurrence of an Event of Default (as referenced in 
the Lease) and until such Event of Default is cured, or [ii] after the commencement of any 
bankruptcy or insolvency proceeding by or against Tenant and until such proceeding is 
dismissed. Guarantor shall not ask for, sue for, demand, take or receive any payment, by setoff 
or in any other manner, including the receipt of a negotiable instrument, for all or any part of the 
Indebtedness owed by Tenant, or any successor or assign of Tenant, including, without 
limitation, a receiver, trustee or debtor in possession (the term "Tenant" shall include any such 
successor or assign of Tenant) until the Payables have been paid in ful l ;  however, if Guarantor 
receives such a payment, Guarantor shall immediately deliver the payment to Landlord for credit 
against the then outstanding balance of the Payables, whether matured or unmatured. 
Notwithstanding any right of Guarantor to ask, demand, sue for, take or receive any payment 
with respect to the Indebtedness, all rights, liens and security interests of Guarantor, whether 
now or hereafter arising, in any assets of Tenant or in any Security shall be and hereby are 
subordinated to the rights of Landlord in such assets and Guarantor shall have no right to 
possession of any such assets or to foreclose upon any such asset, whether by judicial action or 
otherwise, unless and until the Payables have been paid in full .  Guarantor agrees that Landlord 
shall be subrogated to Guarantor with respect to Guarantor' s  claims against Tenant and 
Guarantor ' s  rights, liens and security interest, if any, in any of Tenant' s assets and proceeds 
thereof until all of the Payables have been paid in ful l .  

Guarantor warrants and represents that Guarantor has not previously assigned any interest 
in the Indebtedness to any party other than Landlord, that no other party owns an interest in the 
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Indebtedness other than Guarantor (whether as joint holders of the Indebtedness, participants or 
otherwise) and that, except as provided below, the entire Indebtedness is and shall continue to be 
owing only to Guarantor. Guarantor shall not assign or transfer to others any claim Guarantor 
has or may have against Tenant, unless such assignment or transfer is made expressly subject to 
this Guaranty. 

Any claim which Guarantor may make against Tenant or Tenant 's  estate in any 
bankruptcy or insolvency proceedings shall be expressly subject to the terms of this Section 8 .  

In the event of any distribution of  the assets or readjustment of the obligations and 
indebtedness of Tenant, whether by reason of l iquidation, bankruptcy, arrangement, receivership, 
assignment for the benefit of creditors or any other action or proceeding involving the 
readjustment of all or any of the Indebtedness hereby subordinated, or the application of the 
assets of Tenant to the payment or liquidation thereof, Landlord shall be entitled to receive 
payment in ful l  of any and all of the Payables, due or not due, prior to the payment of all or any 
part of the Indebtedness hereby subordinated, and in order to enable Landlord to enforce its 
rights hereunder in any such action or proceeding, Landlord is hereby authorized and empowered 
in its discretion to make and present for and on behalf of Guarantor such proofs of claims against 
Tenant, if Guarantor shall have failed to file any such proof of c laim within 30 days after 
Landlord has requested Guarantor to file such proofs of claim on account of the Indebtedness 
hereby subordinated, as Landlord may deem expedient or proper, and to vote such proofs of 
claims in any such proceeding and to receive and collect any and all dividends or other payments 
or disbursements made thereon in whatever form the same may be paid or issued and to apply 
the same on account of any of the Payables. 

In the event of any distribution, division or application, partial or complete, voluntary or 
involuntary, by operation of law or otherwise, of all or any part of the assets of Tenant or the 
proceeds thereof, to the creditors of Tenant' s  business, or upon the sale of all or substantially all 
of Tenant's assets, then, and in any such event, any payment or distribution of any kind or 
character, either in cash, securities or other property, which shall be payable or deliverable upon 
or with respect to any or all of the Indebtedness shall be paid or delivered directly to Landlord 
for application on any of the Payables, due or not due, until such Payables shall have first been 
ful ly paid and satisfied. After the occurrence and during the continuance of any Event of 
Default, in the event that Guarantor shall fail or refuse to take any action that Landlord requests 
in writing that Guarantor take with respect to the Indebtedness within 3 0  days of Guarantor' s  
receipt of such request, Guarantor authorizes and empowers Landlord to demand, sue for, collect 
and receive every such payment or distribution and give acquittance therefor and to file claims 
and take such other proceedings, in Landlord's  own name or in the name of Guarantor or 
otherwise, as Landlord may deem necessary or advisable for the enforcement of this Guaranty; 
and Guarantor wil l  execute and deliver to Landlord such powers of attorney, assignments or 
other instruments or documents, as may be requested by Landlord in order to enable Landlord to 
enforce any and all claims upon or with respect to any or all  of  the Indebtedness and to collect 
and receive any and all payments of distributions which may be payable or deliverable at any 
time upon or with respect to the Indebtedness, all for Landlord' s  own benefit. 

Should any payment, distribution, security, instrument or proceeds which are subject to 
the subordination contained in the first paragraph of this Section 8 be received by Guarantor 
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upon, or with respect to, the Indebtedness while such subordination provision is effective and 
prior to the satisfaction of all of the Payables and termination of all financing arrangements 
between Tenant and Guarantor, Guarantor shall receive and hold the same in trust as trustee, for 
the benefit of Landlord and shall forthwith deliver the same to Landlord in precisely the form 
received (except for the endorsement or assignment of Guarantor where necessary), for 
application on any of the Payables, due or not due, and until so delivered, the same shall be held 
in trust by Guarantor as the property of Landlord. In the event of the failure of Guarantor to 
make any such endorsement or assignment to Landlord, Landlord, or any of its officers or 
employees, is hereby irrevocably authorized to make the same. 

Any instrument evidencing any of the Indebtedness, or any portion thereof, will, on the 
date hereof or promptly hereafter, be inscribed with a legend conspicuously indicating that 
payment thereof is subordinated to the claims of Landlord, pursuant to the terms of this 
Guaranty, and will be delivered to Landlord upon request therefor after the declaration of an 
Event of Default, if such original is necessary in order to enable Landlord to take any action 
permitted hereunder, including, without limitation, the filing of proofs of claim on behalf of 
Guarantor. 

This subordination shall continue and shall be irrevocable until all the Payables have 
been fully paid or otherwise discharged and released by Landlord, and Guarantor shall not be 
released from any duty, obligation or liability hereunder so long as there is any claim of 
Landlord against Tenant that the Payables have not been paid, settled or discharged in full .  

9 .  Financial Statements . Financial Statements of Guarantor (as hereinafter defined) 
are not otherwise public or available from any non-private source, and Guarantor desires that its 
Financial Statements be treated as confidential information and not made publicly available. 
Guarantor will make its Financial Statements available for review by Landlord's Financial 
Advisor (as defined in the Lease) . Landlord agrees to instruct Financial Advisor (i) not to 
receive or to deliver to Landlord or any employee or officer of  Landlord copies of the Financial 
S tatements, and (ii) that all Financial Statements shall remain confidential to the extent permitted 
by law, provided the information contained therein can be used by Financial Advisor for its 
reports to Landlord as provided herein. Financial Advisor may submit reports to Landlord 
regarding the general financial condition of Guarantor, based upon review of the Financial 
Statements. As used herein, Financial Statements of Guarantor shall mean annual audited 
financial statements of Guarantor made available to Financial Advisor for review within 1 20 
days after the end of the fiscal year of Guarantor and quarterl y  unaudited financial statements of 
Guarantor made available to Financial Advisor for review within 60 days after the end of each 
fiscal quarter of Guarantor. All Financial Statements of Guarantor will present fairly in all 
material respects the financial condition of Guarantor as of the dates of and for the periods 
covered by the statements (subject to year end adjustments and accruals in the case of quarterly 
Financial Statements) and the annual audited Financial Statements of Guarantor will be prepared 
in accordance with generally  accepted accounting principles applied on a basis consistently 
maintained throughout the period involved ("GAAP"). 

1 0 .  Net Worth. Throughout the term of the Lease, Guarantor shall maintain a net 
worth (as defined by GAAP) of at least $ 1 50,000,000. 
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1 1 . Except as permitted under Section 1 3 ,  Guarantor shall not sell ,  
convey, pledge, encumber or otherwise transfer any direct or indirect ownership interest in 
Tenant now owned or hereafter acquired by Guarantor, if any, to any person ("Transferee"), 
other than a person that controls, is control led by or is under common control with Guarantor, 
without the prior written consent of Landlord. 

guaranty to Landlord by Guarantor shall 
supersede or terminate this Guaranty, but shall be an additional guaranty unless otherwise stated 
therein and, if Guarantor has given a previous guaranty to Landlord, this Guaranty shall be in 
addition to the previous guaranty. 

1 3 .  This Guaranty shall be binding upon not only Guarantor but also 
Guarantor's successors and assigns and shall inure to the benefit of Landlord and its successors 
and assigns. Nothing in this Guaranty shall prohibit or require Landlord's consent for any 
business combination, merger, consolidation, reorganization, restructuring or conversion 
transaction involving Guarantor, or the sale by Guarantor of all or substantially all of its assets, 
provided that (i) this Guaranty is assigned to and assumed by the surviving successor entity in 
any such transaction or sale, (ii) prior to any such transaction or sale, Guarantor is not in default 
of its obligations hereunder, (iii) such successor entity meets the net worth test set forth in 
Section 1 0  of this Guaranty and (iv) such successor entity assumes the obligations of Guarantor 
under this Guaranty in writing in form satisfactory to Landlord and provides such written 
assumption to Landlord. 

1 4. ubject to reinstatement pursuant to Section 1 5 , this 
Guaranty shall automatically terminate on the date on which all of the Payables are paid in full .  
No revocation of this Guaranty or any substitute guaranty by Guarantor shall be effective until 
all of the Payables have been paid in ful l .  

1 5 .  The obligations of Guarantor under this Guaranty will 
continue to be effective or shall be reinstated, as the case might be, if at any time any payment 
from Tenant of any sum due to Landlord is rescinded or must otherwise be restored or returned 
by Landlord on the insolvency, bankruptcy, dissolution, liquidation or reorganization of Tenant 
or as a result of the appointment of a custodian, conservator, receiver, trustee or other officer 
with similar powers with respect to Tenant or any part of Tenant' s  property or otherwise. 

1 6 . hall be governed by and construed in accordance 
with the inter ithout giving effect to the conflict of laws rules 
thereof. 

1 7 . priate, the number of any word in this Guaranty 
shall include er of any word shall be masculine, feminine or 
neuter. 

1 8 .  of this Guaranty or the application thereof to 
anyone or an d invalid or unenforceable to any extent, the 
application of the remainder of the provision to the party or circumstance, the application of the 
provision to other parties or circumstances, and the application of the remainder of this Guaranty 
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shall not be affected thereby. Each provision of this Guaranty shall be valid and enforceable to 
the fullest extent permitted by law. 

1 9 . orbearance by Landlord in exercising any right 
under this Guaranty, any Payables or any Security shall operate as a waiver thereof; no 
forbearance in exercising any right under this Guaranty, any Payables or any Security on any one 
or more occasions shall operate as a waiver of such right on any other occasion; and no single or 
partial exercise of any right under this Guaranty, any Payables or any Security shall preclude any 
other or further exercise thereof or the exercise of any other right, power, or privilege. 
Landlord's rights under this Guaranty are cumulative and not exclusive of any rights or remedies 
that Landlord may otherwise have. 

20. arantor shall pay to Landlord all reasonable costs and 
expenses incurred by Landlord in administering, enforcing or preserving Landlord' s  rights in 
connection with this Guaranty and in all matters of collection, whether or not an Event of Default 
(as referenced in the Lease) has actually occurred or has been declared and thereafter cured, 
including, but not limited to, [a] reasonable attorney' s  fees and paralegal fees and disbursements; 
[b] the fees and expenses of any litigation, administrative, bankruptcy, insolvency, receivership 
and any other similar proceeding; [c] court costs; [d] the expenses of Landlord, its employees, 
agents, attorneys and witnesses in preparing for litigation, administrative, bankruptcy, insolvency 
and other proceedings and for lodging, travel and attendance at meetings, hearings, depositions 
and trials; and [e] consulting fees and expenses incurred by Landlord in connection with any 
litigation or other proceeding; provided, however, Landlord's internal bookkeeping and routine 
leasing servicing costs are not payable by Guarantor. 

2 1 .  Notices. Any notices required or desired to be given under this Guaranty shall be 
in writing and shall be delivered in the manner set forth in the Lease, and if to Landlord, 
delivered to Landlord at c/o John L. Pool, Esq . ,  County and District Attorney, 1 2 1  NW Ave A, 
Andrews, Texas 797 1 4, and if to a Guarantor, to the address set forth opposite such Guarantor' s  
signature, or  to  such other address as Landlord or  any Guarantor may hereafter give written 
notice thereof. All notices shall be effective upon the earlier of actual receipt or three days after 
deposit in the U .S .  mail or one business day after deposit with the overnight courier. Any notices 
meeting the requirements of this section shall be effective, regardless of whether or not actually 
received. 

22. Amendment. This Guaranty may not be amended except in a writing signed by 
Guarantor and Landlord. All references to this Guaranty, whether in this Guaranty or any other 
document or instrument, shall be deemed to incorporate all amendments, modifications, renewals 
and extensions of this Guaranty and all substitutions therefor made after the date hereof. 

23 .  WAIVER OF JURY TRIAL. LANDLORD AND GUARANTOR WAIVE 
TRIAL BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM BROUGHT B Y  
ANY OF THEM AGAINST THE OTHER ON ALL MATTERS ARISING OUT O F  THIS 
GUARANTY. 

24. CONSENT TO JURISDICTION. TO THE EXTENT PERMITTED BY LAW, 
GUARANTOR AND LANDLORD HEREBY IRREVOCABLY SUBMIT AND CONSENT TO 



DAL02555713 . 13 9 LEASE GUARANTY 

Usury. 

Sovereign Immunity. 

THE NONEXCLUSIVE JURISDICTION AND VENUE OF ANY STATE OR FEDERAL 
COURT HAVING JURISDICTION OVER MIDLAND COUNTY, TEXAS FOR ANY 
ACTION OR PROCEEDING ARISING FROM OR RELATING TO THIS GUARANTY. 
GUARANTOR AND LANDLORD HEREBY IRREVOCABLY WAIVES TO THE FULLEST 
EXTENT PERMITTED B Y  LAW, THE DEFENSE OF AN INCONVENIENT FORUM TO 
THE MAINTENANCE OF ANY SUCH ACTION OR PROCEEDING. GUARANTOR AND 
LANDLORD AGREE THAT A FINAL JUDGMENT IN ANY SUCH ACTION OR 
PROCEEDING SHALL BE CONCLUSIVE AND MAY BE ENFORCED IN ANY OTHER 
JURISDICTION BY SUIT ON THE JUDGMENT OR IN ANY OTHER MANNER 
PROVIDED BY LAW. 

TO THE EXTENT PERMITTED BY LAW, GUARANTOR AND LANDLORD 
AGREE NOT TO INSTITUTE ANY LEGAL ACTION OR PROCEEDING AGAINST THE 
OTHER PARTY OR ANY DIRECTOR, OFFICER, EMPLOYEE, AGENT OR PROPERTY 
OF SUCH OTHER PARTY, CONCERNING ANY MATTER ARISING OUT OF OR 
RELA TING TO THIS GUARANTY IN ANY COURT OTHER THAN A STATE OR 
FEDERAL COURT HAVING JURISDICTION OVER MIDLAND COUNTY, TEXAS. 

22. Notwithstanding anything to the contrary contained herein, no provisions 
of this Guaranty shall require or permit the col lection from Guarantor of interest in excess of the 
maximum rate or amount that Guarantor may be required or permitted to pay to Landlord 
pursuant to applicable law and as to which Guarantor could successfully assert the claim or 
defense of usury. 

23 .  To the extent permitted by law, Andrews County hereby 
waives any immunity to suit for breach of contract or suit to enforce thc rights of Guarantor 
hereunder, but does not waive any other immunity, or any other protection afforded to it under 
the laws of the State of Texas or the United States. Any provision that may be construed to 
waive any such right shall be deemed void. 

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK] 



By:  
________________________ __ 
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IN WITNESS WHEREOF, Guarantor executes and delivers to Landlord, and 
Landlord executes and to Guarantor, this Unconditional and Continuing Lease Guaranty 
effective as of the Effective Date. 

Address : VAL HI HOLDING COMPANY 

Three Lincoln Centre Steven L. Watson 
Suite 1 700 President 
5430 LBJ Freeway 
Dallas, Texas 75240 



By: __________________________ _ 

Name: _______________ _ 

Title: _________________ _ 
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Address: ANDREWS COUNTY, TEXAS 

1 2 1  NW Avenue A 
Andrews, Texas 797 1 4  
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ECOURSE PLEDGE AGREEMENT (this "Agreement") i
of 20 1 0, by and between ANDREWS COUNTY, 

rity ("Secured Party") and ANDREWS COUNTY HOLDIN

 (the "Pledgor").  

 "Pledged Entity") 

mended, modified, 
time, the "Lease 
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NON-RECOURSE PLEDGE AGREEMENT 

THIS NON-R s entered 
into as of this _ day TEXAS, a 
local government autho GS, INC., 

a Delaware corporation

RECITALS 

A. Reference is made to that certain Lease Agreement dated as of the date hereof 
between Waste Control Specialists LLC, a Delaware limited liability company (such entity or 
any successor entity that becomes the tenant under the Lease Agreement, the
and Secured Party (as the same now exists or may hereafter be a
supplemented, extended, renewed, restated or replaced, from time to 
Agreem en t"). 

B .  Pledgor is the record and beneficial owner of 1 00% of the membership interests in 
the Pledged Entity. Pledgor and the Pledged Entity have requested that Secured Party enter into 
the Lease Agreement with the Pledged Entity. The obligations of Secured Party to execute and 
deliver the Lease Agreement are conditioned on, among other things, the execution of this 
Agreement and the pledge by the Pledgor to Secured Party of the Collateral (as defined herein) 
as security for the Pledged Entity' s  obligations under the Lease Agreement. 

C. Pledgor, as the sole equity owner of the Pledged Entity, acknowledges and 
confirms that (i) it will benefit from the execution, delivery and performance by Secured Party of 
the Lease Agreement, (ii) the transactions contemplated by the Lease Agreement and the other 
documents related thereto constitute valuable consideration to the Pledgor, (iii) this pledge is 
intended to be an inducement to Secured Party to execute, deliver and perform its obligations 
under the Lease Agreement and the other documents related thereto and (iv) Secured Party is 
relying upon this pledge in entering into the Lease Agreement with the Pledged Entity. 

Accordingly, for good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged, and as an inducement for Secured Party to enter into the Lease 
Agreement, the parties hereto, intending to be legally bound, do hereby agree as fol lows : 

ARTICLE 1 

DEFINITIONS 

1 . 1 .  Definitions and Rules of Construction. Capitalized terms used herein and not 
otherwise defined shall have the meanings assigned to such terms in the Lease Agreement or, to 
the extent the same are used or defined therein, the meanings provided in the UCC (as defined 
herein) in effect on the date hereof. The definitions of terms herein shall apply equally to the 
singular and plural forms of the terms defined. Whenever the context may require, any pronoun 
shall include the corresponding masculine, feminine and neuter forms. The words "include", 
"includes" and "including" shall be deemed to be fol lowed by the phrase "without limitation". 
The word "will" shall be construed to have the same meaning and effect as the word "shall". 
Unless the context requires otherwise (a) any definition of or reference to any agreement, 
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instrument or other document herein shall be construed as referring to such agreement, 
instrument or other document as from time to time amended, restated, supplemented or otherwise 
modified, (b) any reference herein to any law shall be construed as referring to such law as 
amended, modified, codified or reenacted, in whole or in part, and in effect from time to time, (c) 
any reference herein to any Person shall be construed to include such Person' s  successors and 
assigns (subject to the restrictions contained in the applicable document), (d) the words "herein", 
"hereof' and "hereunder", and words of similar import, shall be construed to refer to this 
Agreement in its entirety and not to any particular provision hereof, (e) with respect to the 
determination of any time period, the word "from" means "from and including" and the word 
"to" means "to and including" and (f) any reference herein to Articles, Sections, Annexes, 
Exhibits and Schedules shall be construed to refer to Articles and Sections of, and Annexes, 
Exhibits and Schedules to, this Agreement. No provision of this Agreement shall be interpreted 
or construed against any Person solely because such Person or its legal representative drafted 
such provision. 

1 .2 .  Defined Terms. In this Agreement, the following terms shall mean as fol lows: 

all mean any day that is not a Saturday, Sunday or other day on which 
comm  are authorized or required by law to remain closed. 

"Collateral" shall mean, collectively and each individual ly, (i) the 1 00% membership 
interest in the Pledged Entity (and the certificate representing such membership interest); (ii) all 
additional membership or other equity or ownership interests in the Pledged Entity or any 
successor entity existing or issued from time to time in any manner, and the certificates, if any, 
representing such membership or other equity or ownership interests ; (iii) all dividends, 
distributions, return of capitai, cash, instruments and other property from time to time received, 
receivable or otherwise distributed in respect of or in exchange for any or all of the foregoing 
and all subscription warrants, rights or options issued thereon or with respect thereto; and 
(iv) any and all replacements, products and proceeds of, or with respect to, any of the foregoing. 

"Default" shall mean any event, fact, circumstance or condition that, with the giving of 
applicable notice or passage of time or both, would constitute, be or result in an Event of Default 
hereunder. 

"Event of D efault" shall mean the occurrence of any event set forth in Section V. 

"Person" shall mean any natural person, corporation, limited liability company, trust, 
joint venture, association, company, partnership, governmental authority or other entity. 

"UCC" shall mean the Uniform Commercial Code, as in effect from time to time, of the 
State of Texas or of any other state the laws of which are required as a result thereof to be 
applied in connection with the attachment, perfection or priority of, or remedies with respect to, 
Secured Party' s  lien on any Collateral . 
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ARTICLE 2 

COLLATERAL 

2 . 1 .  

(a) As security for the due and punctual payment and performance by the 
P ledged Entity of all of its obligations under the Lease Agreement, Pledgor hereby 
pledges and assigns to Secured Party and grants to Secured Party a continuing first 
priority security interest in and l ien on, the Collateral and all proceeds thereof and all of 
its right, title and interest in and to the foregoing. 

(b) Pledgor has delivered to Secured Party, all certificates representing the 
Collateral described in clause (i) of the definition of Collateral, and Pledgor wil l  deliver 
to Secured Party, al l certificates representing or evidencing the Collateral described in 
clauses (ii), (iii) and (iv) of the definition of Collateral within five (5) Business Days after 
such Collateral becomes evidenced by one or more certificates, in each case registered in 
the name of Pledgor, duly endorsed in blank or accompanied by a stock power duly 
executed by Pledgor in blank, in form and substance satisfactory to Secured Party, with 
any and all documentary tax stamps and other documents necessary to cause Secured 
Party to have a good, valid and perfected continuing first priority pledge of and lien on 
the Collateral (free and clear of any other liens), including, without limitation, any 
necessary notations in the organizational or other records or books of the Pledged Entity. 
At any time fol lowing the occurrence and continuation of an Event of Default at the 
option of Secured Party, the Collateral or any part thereof may be regi stered in the name 
of Secured Party or of its nominees, and Pledgor covenants that, upon demand by 
Secured Party, Pledgor shall ,  and shall cause the Person in which such Collateral 
evidences an ownership stake to, effect such registration. 

(c) Secured Party shall have the right, but not the obligation, to pay any taxes 
or levies on or relating to the Collateral and any costs to preserve the Collateral, which 
payments shall be made for the account of Pledgor and shall constitute a part of the 
obligations secured hereby. 

(d) Within five (5) B usiness Days of any request by Secured Party, Pledgor, at 
its own cost and expense, will duly execute and deliver to Secured Party such financing 
statements, continuation statements, assignments,  certificates and/or such other 
agreements, assignments, instructions or documents as Secured Party may reasonably 
request relating to the Collateral or otherwise to enabl e  Secured Party to create, maintain 
and perfect or from time to time renew the security interests granted hereby or to create, 
maintain and perfect a security interest in any additional Collateral hereafter acquired by 
Pledgor or in any and all additions to and/or replacements, products and proceeds of any 
of the foregoing, all in form and substance reasonably satisfactory to Secured Party. 
Pledgor will pay all reasonable costs associated therewith, including without limitation, 
the cost of filing any of the foregoing in all public offices or other locations wherever 
Secured Party deems filing to be necessary or reasonably desirable in order to perfect its 
security interest in the Collateral . Pledgor irrevocably grants Secured Party the right, at 
Secured Party' s  option, to file any or all of the foregoing pursuant to the UCC and 
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otherwise without Pledgor's signature, and Pledgor irrevocably appoints Secured Party as 
Pledgor' s  attorney in fact to execute any of the foregoing in Pledgor's name and to 
perform all other acts that are required to perfect and continue the security interests 
conferred by this Agreement. 

2 .2 .  

So long as no Event of Default shall have occurred and be continuing or would result 
from or be caused by any of the following: 

(a) Pledgor shall be entitled to exercise any and all voting and/or consensual 
rights and powers relating or pertaining to the Collateral or any part thereof, subject to the 
terms hereof. 

(b) P ledgor shall be e on-liquidating cash 
dividends payable on the Colla all other dividends 
(including, without limitation, stoc ibutions in property, 
returns of capital and other distribu e Collateral, whether 
resulting from a subdivision, com  outstanding capital 
stock, equity securities, membersh inership interests or 
other ownership interests of the rson or received in 
exchange for the Collateral or any erger, consolidation, 
acquisition, transfer, sale or dispo xchange of assets to 
which the Pledged Entity or P ledgor or any other Person may be a party or otherwise, and 
any and all cash and other property received in exchange for or redemption of any of the 
Collateral, shall be retained by Secured Party, or, if delivered to Pledgor, shall be held in 
trust for the benefit of Secured Party and forthwith delivered to Secured Party and shall 
be considered as part of the Collateral for all purposes of this Agreement. 

(c) Each party hereto shall execute and deliver (or cause to be executed and 
delivered) to the other party such proxies, powers of attorney, dividend orders and other 
instruments as such other party may request for the purpose of enabling it to exercise the 
voting and/or consensual rights and powers that it is entitled to exercise pursuant to this 
Agreement and/or to receive the dividends that it i s  authorized to receive and retain 
pursuant to this Agreement. 

(d) Upon the occurrence and continuation of an Event of Default, all rights of 
Pledgor to exercise voting and/or consensual rights and powers and/or to receive 
dividends that Pledgor is entitled to exercise and/or receive pursuant to this Section 2 .2 
shall cease immediately upon written notice by Secured Party to Pledgor, and all such 
rights thereupon shall become vested solely and exclusively in Secured Party, 
automatically without any action by any Person. Pledgor hereby appoints Secured Party 
its attorney-in-fact, with full power of substitution, which appointment as attorney-in-fact 
is irrevocable and coupled with an interest, to take all such actions upon or after the 
occurrence and continuation of an Event of Default, whether in the name of Secured 
Party or Pledgor, as Secured Party may consider necessary or reasonably desirable for the 
purpose of exercising such rights and receiving such dividends to be held and applied in 
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accordance with this Agreement. Any dividends, distributions in property, returns of 
capital and other distributions made on or in respect of the Collateral, and any and all 
cash and other property received in exchange therefor and/or redemption of any 
Collateral delivered to Pledgor, in violation of this Agreement shall be held in trust for 
the benefit of the Secured Party and forthwith shall be delivered to Secured Party to be 
held and applied in accordance with this Agreement. Any and all money and other 
property received by Secured Party pursuant to the provisions of this l 
be retained by Secured Party as part of the Collateral. 

ARTICLE 3 

3.1. Collateral. Pledgor hereby represents and warrants to Secured Party as of the date 
hereof (which representations and warranties shall survive the execution and delivery of this 
Agreement) as follows: (a) Pledgor is, or, with respect to the Collateral described in clauses (ii), 
(iii) and (iv) of the definition of Collateral, will be, the direct record and beneficial owner of each 
such membership, equity or other ownership interest that comprises the Collateral, and Pledgor 
has and will have good title thereto, free and clear of all liens other than those created by this 
Agreement; (b) all of the Collateral has been, or, with respect to the Collateral described in 
clauses (ii), (iii) and (iv) of the definition of Collateral, will be, duly and validly issued, fully 
paid and nonassessable; ( c) the Collateral pledged by this Agreement constitutes 100% of the 
issued and outstanding membership, equity or other ownership interests in the Pledged Entity; 
(d) the Collateral is and will be duly and validly pledged to Secured Party in accordance with 
law, and upon Secured Party having properly filed a UCC financing statement with the secretary 
of the state in which Pledgor is organized and maintaining the effectiveness of that filing, 
Secured Party has and will have a good, valid and perfected first priority lien on and security 
interest in the Collateral and the proceeds thereof subject to no other liens, and no filing or other 
action will be necessary to perfect or protect such lien other than delivery of certificates 
representing the Collateral to Secured Party and the filing of appropriate UCC financing 
statements; and (e) the Collateral is not classified as, and will not be classified as, "securities" 
under the terms of Article 8 of the UCC. Pledgor has full legal authority and power to own the 
Collateral and to execute, deliver and perform this Agreement and to consummate the 
transactions contemplated hereunder, and Pledgor is under no legal restriction, limitation or 
disability that would prevent any of the foregoing. No financing statement relating to any of the 
Collateral is on file in any public office, except those in favor of Secured Party. 

3.2. Authorization. Pledgor is duly formed, validly existing and in good standing 
under the laws of its jurisdiction of organization and is qualified and has full legal capacity and 
all requisite power, right and authority to (a) own the Collateral, (b) execute, deliver and perform 
this Agreement, (c) pledge the Collateral, and (d) grant the security interests and liens in the 
Collateral pursuant to this Agreement and otherwise consummate the transactions contemplated 
under this Agreement. This Agreement has been duly executed and delivered by Pledgor and 
constitutes the legal, valid and binding obligation of Pledgor, enforceable against Pledgor in 
accordance with its terms, subject to the effect of any applicable bankruptcy, moratorium, 
insolvency, reorganization or other similar law affecting the enforceability of creditors' rights 
generally and to the effect of general principles of equity that may limit the availability of 
equitable remedies (whether in a proceeding at law or in equity). No approval, consent, 
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authorization of, filing registration or qualification with, or other action by, Pledgor or any other 
Person (including, without limitation, the Pledged Entity) or governmental authority is or will be 
necessary to permit the valid execution, delivery and performance of this Agreement by Pledgor 
or the consummation of the transactions or creation of the liens and security interests 
contemplated hereby other than delivery of certificates representing the Collateral to Secured 
Party and the filing of appropriate UCC financing statements. 

3.3. No Conflicts. The execution, delivery and performance by Pledgor of this 
Agreement and the consummation of the transactions contemplated hereby and the creation and 
granting of the security interests and liens contemplated hereby do not and will not (a) conflict 
with or violate any provision of any applicable law, statute, rule, regulation, ordinance, license or 
tariff or any judgment, decree or order of any court or other governmental authority binding on 
or applicable to Pledgor or any of its properties or assets; (b) conflict with, result in a breach of, 
constitute a default of or an event of default under, or an event, fact, condition or circumstance 
that, with notice or passage of time, or both, would constitute or result in a conflict, breach, 
default or event of default under, require any consent not obtained under, or result in or require 
the acceleration of any indebtedness pursuant to, any indenture, agreement or other instrument to 
which Pledgor or any entity whose securities or other ownership interests constitute part of the 
Collateral is a party or by which it or they, or any of its or their respective properties or assets are 
bound or subject, in each case, the effect of which would be or have a material adverse effect on 
the business, operations, property or condition of the Pledgor or the Pledged Entity; (c) conflict 
with any agreement by and between Pledgor or any Person whose securities or other ownership 
interests constitute part of the Collateral and its shareholders or other equity owners or among 
any such shareholders or other equity owners; or (d) result in the creation or imposition of any 
lien of any nature whatsoever upon any of the properties or assets of Pledgor (except as 
contemplated herein). 

3.4. Non-Subordination. Except to the extent required by applicable law, the 
obligations of Pledgor under this Agreement are not subordinated in any way to any other 
obligation of Pledgor or to the rights of any other Person, and Pledgor is not a party to or bound 
by any other agreement, document or instrument that otherwise relates to the Collateral (other 
than this Agreement). 

3.5. 

(a) There is no action, suit, proceeding or investigation pending or, to 
Pledgor's knowledge, threatened against or affecting the Collateral, Pledgor, the Pledged 
Entity, this Agreement or the transactions contemplated hereby that could reasonably be 
expected to prevent the validity of this Agreement or the right or ability of Pledgor to 
enter into this Agreement or to consummate the transactions contemplated hereby. 

(b) Except as may be described in any disclosure schedule to the Lease 
Agreement, neither Pledgor nor the Pledged Entity is (i) a party to any judgment, order or 
decree or any agreement, document or instrument, or subject to any restriction, that 
would materially adversely affect its ability to execute and deliver, or perform under, this 
Agreement, or (ii) in default or breach in the performance, observance or fulfillment of 
any obligation, covenant or condition contained in any agreement, document or 
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instrument to which it is a party or to which it or any of its properties or assets are bound 
or subject, which default or breach, if not remedied within any applicable grace or cure 
period, would have or be a material adverse effect on the business, operations, property 
or condition of Pledgor or the Pledged Entity, nor is there any event, fact, condition or 
circumstance that, with notice or passage of time or both, would constitute or result in a 
conflict, breach, default or event of default under, any of the foregoing which, if not 
remedied within any applicable grace or cure period would be or have a material adverse 
effect on the business, operations, property or condition of Pledgor or the Pledged Entity. 

3.6. Covenants. 

(a) Pledgor shall cause each Person whose secuntIeS or other ownership 
interests constitute part of the Collateral to, take all reasonably necessary and appropriate 
actions to ensure that this Agreement and the liens and pledges created hereby are and 
remain enforceable against Pledgor in accordance with their terms and that Pledgor 
complies with each of its obligations hereunder. To the extent that any portion of the 
Collateral does not constitute "securities" under Article 8 of the UCC as of the date 
hereof, Pledgor shall not permit the Pledged Entity to opt into Article 8 of the UCC for 
purposes of classifying such Person's equity interests as "securities" thereunder, without 
the express, prior written consent of Secured Party. 

(b) Pledgor (i) shall (A) maintain at all times the pledge of the Collateral to 
Secured Party and Secured Party's perfected first priority lien on the Collateral; and 
(B) defend the Collateral and Secured Party's perfected first priority lien thereon and 
pledge thereof against all valid claims and demands of all Persons at any time and pay all 
reasonable costs and expenses (including, without limitation, reasonable attorneys' fees 
and expenses) and (C) continue to own 100% of the membership interest in the Pledged 
Entity (or any successor entity to the Pledged Entity that becomes the tenant under the 
Lease Agreement) and (ii) except as permitted by Section 3. 1 0, shall not sell, lease, 
transfer, pledge, encumber, restrict, assign or otherwise dispose of any of the Collateral 
or any interest therein or create, incur, assume or suffer to exist any lien on the Collateral 
or any interest therein (except pursuant hereto or with Secured Party' s  prior written 
consent). 

(c) Pledgor shall (i) keep true, complete and accurate records with respect to 
the Collateral and (ii) not knowingly take any action in connection with the Collateral or 
otherwise that would impair in any material respect the value of the interests or rights of 
Pledgor or Secured Party therein. 

(d) Pledgor shall promptly, and in any event within ten ( 1 0) Business Days 
thereafter, notify Secured Party of any change of its state of organization or legal name. 

(e) Pledgor shall furnish to Secured Party such additional information 
regarding the Collateral as Secured Party may reasonably request from a credit or 
security perspective or otherwise from time to time. 
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3.7.  No rights are intended to be created under this 
Agreement fo donee, creditor or incidental beneficiary of Pledgor. 

3.8. extent any operating agreement or other applicable 
governing document of the Pledged Entity requires the consent of any of its members, 
shareholder or other equity holders in order for a Person to become a member, shareholder or 
other equity holder of the Pledged Entity, the execution of this Agreement by Pledgor shall be 
deemed to be the express, irrevocable consent of Pledgor to Secured Party or its nominee 
becoming a member, shareholder, partner or other equity holder, as the case may be, of the 
Pledged Entity following Secured Party's exercise of its rights and remedies under this 
Agreement. 

3.9. Non-Recourse. Secured Party acknowledges and agrees that notwithstanding 
anything to the contrary contained in this Agreement, the Lease Agreement or otherwise, the 
rights and remedies of Secured Party against the Pledgor shall be solely limited to its rights and 
remedies against the Collateral and the Secured Party shall not have any other rights or remedies 
against the Pledgor or any other asset of the Pledgor other than the Collateral. 

3. 1 O. Business Combination Transactions. Nothing in this Agreement shall prohibit or 
require Secured Party's consent for any business combination, merger, consolidation, 
reorganization, restructuring or conversion transaction involving Pledgor, or the sale by Pledgor 
of all or substantially all of its assets, provided that (i) this Agreement is assigned to and assumed 
by the surviving successor entity in any such transaction or sale, (ii) prior to any such transaction 
or sale, Pledgor is not in default of  its obligations hereunder, (iii) such successor entity is the 
record and beneficial owner of 1 00% of the membership interests in the Pledged Entity, and (iv) 
such successor entity assumes the obligations of Pledgor under this Agreement in \vriting in form 
satisfactory to Secured Party and provides such written assumption to Secured Party. Nor shall 
anything in this Agreement prohibit or require Secured Party's consent for Pledgor's approval of 
any business entity conversion of the Pledged Entity, provided Pledgor shall be required to take 
such steps as are required under this Agreement with respect to the pledge of its ownership 
interests in the converted entity. 

ARTICLE 4 

EVENTS OF DEFAULT 

The occurrence of any one or more of the following shall constitute an "Event of 
Default" under this Agreement: (a) Pledgor shall be in violation, breach or default of, or shall 
fail to perform, observe or comply with any covenant, obligation or agreement set forth in this 
Agreement and such failure shall not be cured within the applicable cure period, if any; (b) any 
Event of Default (as defined in the Lease Agreement) shall occur and be continuing which shall 
not have been waived by Secured Party in writing; or (c) if prior to termination of this 
Agreement pursuant to Section 6. 1 0  hereof, this Agreement shall cease to be in full force and 
effect or any lien created hereunder shall cease to constitute a valid perfected first priority lien on 
the Collateral or Secured Party otherwise ceases to have a valid perfected first priority lien on 
and security interest in any of the Collateral. 
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ARTICLE 5 

RIGHTS AND REMEDIES 

5.1. 

in this Agreement, upon the 
occurrence and continuation of an Event of Default, Secured Party shall have all rights, 
powers, options and remedies provided for in the Lease Agreement and/or in this 
Agreement, under the DCC or at law or in equity, including, without limitation, to the 
fullest extent permitted by applicable law, the right to, which Pledgor agrees to be 
commercially reasonable, (i) apply the Collateral to reduce the obligations of the Pledged 
Entity under the Lease Agreement, (ii) foreclose the liens created hereunder, (iii) realize 
upon, take possession of and/or sell the Collateral, with or without judicial process, at 
public or private sales or at any broker's board or on any securities exchange or otherwise 
with or without a disclaimer of warranties as to the Collateral sold, (iv) exercise all rights 
and powers with respect to the Collateral as Pledgor might exercise in its sole discretion, 
including, without limitation, to (1) relinquish or abandon any Collateral or any lien 
thereon, (2) vote all or any part of the Collateral and otherwise act with respect thereto as 
though it were the outright owner thereof (3) settle, adjust, compromise and arrange all 
claims and demands whatsoever in relation to all or any part of the Collateral, (4) execute 
all such contracts, agreements, deeds, documents and instruments, bring, defend and 
abandon all such actions, suits and proceedings, and take all actions in relation to all or 
any part of the Collateral, and/or (5) appoint managers, sub-agents and officers for any of 
the purposes mentioned in the foregoing provisions of this Section and dismiss the same, 
and/or (v) collect and send notices regarding the Collateral, with or without judicial 
process. Secured Party shall have the right in its sole discretion to determine which rights 
and/or remedies Secured Party may at any time pursue, relinquish, subordinate or modify, 
and such determination will not in any way modify or affect any of Secured Party's 
rights, liens or remedies under the Lease Agreement, this Agreement, applicable law or 
equity. The enumeration of any rights and remedies in this Agreement is not intended to 
be exhaustive, and all rights and remedies of Secured Party described in this Agreement 
are cumulative and are not alternative to or exclusive of any other rights or remedies that 
Secured Party otherwise may have. The partial or complete exercise of any right or 
remedy shall not preclude any other further exercise of such or any other right or remedy. 

(b) Notwithstanding any provision of this Agreement, Secured Party, in its 
sole discretion, shall have the right, but not the obligation, at any time that Pledgor fails 
to do so, to discharge taxes, levies or liens on any of the Collateral that are in violation of 
this Agreement unless Pledgor is in good faith with due diligence by appropriate 
proceedings contesting those items. Such expenses and advances shall be added to the 
obligations of the Pledged Entity under the Lease Agreement until reimbursed to Secured 
Party and shall be secured by the Collateral, and such payments by Secured Party shall 
not be construed as a waiver by Secured Party of any Event of Default or any other rights 
or remedies of Secured Party. 

(c) Pledgor agrees that notice received by it at least ten (10) calendar days 
before the time of any intended public sale, or the time after which any private sale or 
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other disposition of Collateral is to be made, shall be deemed to be reasonable notice of 
such sale or other disposition. At any sale or disposition of Collateral, Secured Party may 
(to the extent permitted by applicable law) (i) purchase all or any part thereof free from 
any right of redemption by Pledgor or the Pledged Entity or any other Person, which right 
is hereby waived and released, (ii) restrict the number of prospective bidders or 
purchasers and/or further restrict such prospective bidders or purchasers 10 Persons who 
will represent and agree that they are purchasing for their own account, for investment 
and not with a view to the distribution or resale of the Collateral, and (iii) otherwise 
require that such sale be conducted subject to restrictions as to such other matters as 
Secured Party may deem necessary in order that such sale may be effected in such 
manner as to comply with all applicable state and federal securities and other laws. 

(d) Pledgor hereby acknowledges that (i) notwithstanding that a higher price 
might be obtained for the Collateral at a public sale than at a private sale or sales, the 
making of a public sale of the Collateral may be subj ect to registration requirements 
under applicable securities laws and other legal restrictions, compliance with which 
would require such actions on the part of Pledgor, would entail such expenses and would 
subject Secured Party, any underwriter through whom the Collateral may be sold or any 
controlling person of any of the foregoing to such liabilities, as would make a public sale 
of the Collateral impractical, and accordingly, Pledgor hereby agrees that private sales 
made by Secured Party in good faith in accordance with the provisions of this Agreement 
may be at prices and on other terms less favorable to the Pledgor than if the Collateral 
were sold at a public sale, and that Secured Party shall not have any obligation to take 
any steps in order to permit the Collateral to be sold at a public sale, such a private sale 
being considered or deemed to be a sale in a commercially reasonable manner; and 
(ii) Secured Party is hereby authorized to comply with any limitation or restriction in 
connection with such sale that may be necessary in order to avoid any violation of 
applicable law or in order to obtain any required approval of the purchaser(s) by any 
governmental authority, officer or court. 

(e) Notwithstanding the foregoing or anything to the contrary set forth 
elsewhere herein, Secured Party agrees that it will look to the Guaranty (as defined in the 
Lease) for a cure of any default under the Lease by Pledged Entity for a period of thirty 
(30) days after Secured Party gives written notice to Guarantor under the Guaranty of any 
such default prior to exercising Secured Party's rights hereunder. 

5.2. ng and in addition to 
any other r or under the Lease 
Agreement, the VCC, at law or in equity, upon the occurrence and continuation of an Event of 
Default, Secured Party shall have the right to apply for a receiver appointed by a court of 
competent j urisdiction in any action taken by Secured Party to enforce its rights and remedies in 
order to manage, protect and preserve the Collateral and continue the operation of the business of 
the Pledged Entity and to collect all revenues and profits thereof and apply the same to the 
payment of all expenses and other charges of such receivership including the compensation of 
the receiver and to the payments as aforesaid until a sale or other disposition of such Collateral 
shall be finally made and consummated. 
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ARTICLE 6 

6. 1 .  

(a) No course of action or dealing, renewal, waiver, release or extension of 
any provision of the Lease Agreement or this Agreement, or single or partial exercise of 
any such provision, or delay, failure or omission on Secured Party's part in enforcing any 
such provision shall affect the liability of Pledgor or operate as a waiver of such 
provision or preclude any other or further exercise of such provision. No waiver by 
Secured Party of any one or more defaults by any other party in the performance of any 
of the provisions of the Lease Agreement or this Agreement shall operate or be construed 
as a waiver of any future default, whether of a like or different nature, and each such 
waiver shall be limited solely to the express terms and provisions of such waiver. 

(b) Except as expressly provided for herein, Pledgor hereby waives setoff, 
counterclaim, demand, presentment, protest, all defenses with respect to any and all 
instruments and all notices and demands of any description (including, without limitation, 
notice of acceptance hereof: credit extended, collateral received or delivered) and the 
pleading of any statute of limitations as a defense to any demand under the Lease 
Agreement, it being the intention that the Pledged Entity shall remain liable under the 
Lease Agreement until the Lease Agreement has terminated in accordance to its terms, 
notwithstanding any act, omission or anything else which might otherwise operate as a 
legal or equitable discharge of Pledgor. Pledgor hereby waives any and all defenses and 
counterclaims it may have or could interpose in any action or procedure brought by 
Secured Party to obtain an order of court recognizing the assignment of, or lien of 
Secured Party in and to, any Collateral. 

6.2. This Agreement constitutes the entire agreement between 
Pledgor and Secured Party with respect to the subject matter hereof and thereof, and supersedes 
all prior agreements and understandings, if any, relating to the subject matter hereof or thereof. 
Any promises, representations, warranties or guarantees not herein contained and hereinafter 
made shall have no force and effect unless in writing signed by the parties hereto. Each party 
hereto acknowledges that it has been advised by counsel in connection with the negotiation and 
execution of this Agreement and is not relying upon oral representations or statements 
inconsistent with the terms and provisions hereof. 

6.3. Amendment. No provision of this Agreement may be changed, modified, 
amended, restated, waived, supplemented, discharged, canceled or terminated orally or by any 
course of dealing or in any other manner other than by a written agreement signed by Secured 
Party and Pledgor. 

6.4. Notices. Any notice or request under this Agreement shall be given to any party 
hereto in accordance with the notice provision set forth in the Lease Agreement at the address set 
forth on the signature page hereto. 
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Governing Law; Jurisdiction; Construction. 6.5. This Agreement shall be governed by 
and construed in accordance with the internal laws of the State of Texas without giving effect to 
its choice of law provisions. To the extent permitted by law, Pledgor and Secured Party agree 
that any judicial proceeding with respect to any of the Collateral or this Agreement shall be 
brought in any federal or state court of competent jurisdiction located in Midland County in the 
State of Texas. By execution and delivery of this Agreement, to the extent permitted by law, 
each of Pledgor and Secured Party (a) accepts the jurisdiction of the aforesaid courts and 
irrevocably agree to be bound by any judgment rendered thereby, (b) waives personal service of 
process, (c) agrees that service of process upon it may be made by certified or registered mail, 
return receipt requested, pursuant to Section 6.4 hereof, and (d) waives any objection to 
jurisdiction and venue of any action instituted hereunder and agrees not to assert any defense 
based on lack of jurisdiction, venue, convenience or forum non conveniens. Nothing shall affect 
the right of Secured Party or Pledgor to serve process in any manner permitted by law. 

6.6. Severability; Captions; Counterparts; Facsimile Signature. If any provision of 
this Agreement is adjudicated to be invalid under applicable laws or regulations, such provision 
shall be inapplicable to the extent of such invalidity without affecting the validity or 
enforceability of the remainder of this Agreement which shall be given effect so far as possible. 
The captions in this Agreement are intended for convenience and reference only and shall not 
affect the meaning or interpretation of this Agreement. This Agreement may be executed in one 
or more counterparts (which taken together, as applicable, shall constitute one and the same 
instrument) and by facsimile transmission, which facsimile signatures shall be considered 
original executed counterparts. Each party to this Agreement agrees that it will be bound by its 
own facsimile signature and that it accepts the facsimile signature of each other party. 

6.7. Successors and Assigns. All provisions contained in this Agreement shall be 
binding upon, inure to the benefit of and be enforceable by the successors and assigns of the 
parties hereto to the same extent as if each such successor and assign were named as a party 
hereto. 

6.8. Waiver of Jury Trial. EACH PARTY TO THIS AGREEMENT HEREBY 
EXPRESSL Y WAIVES ANY RIGHT TO TRIAL BY JURY OF ANY CLAIM OR CAUSE OF 
ACTION ARISING HEREUNDER OR IN ANY WAY CONNECTED WITH OR 
INCIDENTAL TO THE DEALINGS OF THE PARTIES WITH RESPECT HERETO OR THE 
TRANSACTIONS CONTEMPLATED HEREBY, WHETHER NOW EXISTING OR 
HEREAFTER ARISING, AND WHETHER SOUNDING IN CONTRACT, TORT OR 
OTHERWISE. EACH PARTY HEREBY AGREES AND CONSENTS THAT ANY SUCH 
CLAIM OR CAUSE OF ACTION SHALL BE DECIDED B Y  COURT TRIAL WITHOUT A 
JURY, AND THAT ANY PARTY TO THIS AGREEMENT MAY FILE AN ORIGINAL 
COUNTERPART OR A COPY OF THIS SECTION WITH ANY COURT AS WRITTEN 
EVIDENCE OF THE CONSENTS OF THE PARTIES TO THE WAIVER OF THEIR 
RESPECTIVE RIGHTS TO TRIAL BY JURY. 

6.9. Expenses. Pledgor shall pay to Secured Party all costs and expenses incurred by 
Secured Party and reasonable attorneys' fees and expenses  (a) in any effort to enforce this 
Agreement against Pledgor, (b) in defending or prosecuting any actions, claims or proceedings 
by or against Pledgor arising out of or relating to this Agreement and/or the Collateral and 
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(c) arising in any way out of the taking or refraining from taking by Secured Party of any action 
requested by Pledgor. 

6. 1 0. Termination. This Agreement shall continue in full force and effect until full 
performance and payment in full in cash of all obligations (other than indemnity obligations not 
then due and payable for any events or claims that would give rise thereto that are not then 
pending) under and termination of the Lease Agreement. The liens granted to Secured Party 
hereunder and any financing statements filed pursuant hereto and the rights and powers of 
Secured Party shall continue in full force and effect until full performance and payment in full in 
cash of all obligations (other than indemnity obligations not then due and payable for any events 
or claims that would give rise thereto that are not then pending) under and termination of the 
Lease Agreement. 

6. 1 1 . Release of Collateral. Promptly following the termination of the Lease 
Agreement, the liens created hereby shall automatically terminate and Secured Party shall 
execute and deliver such documents as are necessary or desirable to release its liens in the 
Collateral and shall return the Collateral to Pledgor. 

6. 1 2. To the extent permitted by law, Andrews County hereby 
waives any immunity to suit for breach of contract or suit to enforce the rights of Pledgor 
hereunder, but does not waive any other immunity, or any other protection afforded to it under 
the laws of the State of Texas or the United States. Any provision that may be construed to 
waive any such right shall be deemed void. 

[Remainder o/page intentionally left blank; signature page /ollows] 



By: ________________________ ___ 
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IN WITNESS WHEREOF, each of the parties hereto has duly executed this Non
Recourse Pledge Agreement as of the date first written above. 

PLEDGOR: 

ANDREWS COUNTY HOLDINGS, INC. 

Steven L. Watson 
President 

Address: 

Three Lincoln Centre 
Suite 1 700 

5430 LBJ Freeway 

Dallas, Texas 75240 



B y: _ _______________________ _ 

Name: _ _ _ ___________ _____ ______ 

Its: _ ___ __________ ____________ _ 
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SECURED PARTY: 

ANDREWS COUNTY, TEXAS 

Address: 

1 2 1  NW Avenue A 
Andrews, Texas 79714 
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COURSE PLEDGE AGREEMENT (this "Agreement")
of 20 1 0, by and between ANDREWS 

ment authority ("Secured Party"), and CONTRAN CORP
(the "Pledgor"). 

 amended, modified, supplemented, 
he "Lease Agreement"). 
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NON-RECOURSE PLEDGE AGREEMENT 

THIS NON-RE  is entered 
into as of this _ day COUNTY, 

TEXAS, a local govern ORATION, 
a D elaware corporation 

RECITALS 

A. Reference is made to that certain Lease Agreement dated as of the date hereof 
between Waste Control Specialists LLC, a Delaware limited liability company ("Tenant"), and 
Secured Party (as the same now exists or may hereafter be
extended, renewed, restated or replaced, from time to time, t

B. Tenant is an indirect subsidiary of Pledgor. Pledgor and Tenant have requested 
that Secured Party enter into the Lease Agreement with Tenant. The obligations of Secured 
Party to execute and deliver the Lease Agreement are conditioned on, among other things, the 
execution of this Agreement and the pledge by the Pledgor to Secured Party of the Collateral (as 
defined herein) as security for Tenant's  obligations under the Lease Agreement. 

C. Pledgor, as an indirect equity owner of Tenant, acknowledges and confirms that 
(i) it will benefit from the execution, delivery and performance by Secured Party of the Lease 
Agreement, (ii) the transactions contemplated by the Lease Agreement and the other documents 
related thereto constitute valuable consideration to the Pledgor, (iii) this pledge is intended to be 
an inducement to Secured Party to execute, deliver and perform its obligations under the Lease 
Agreement and the other documents related thereto and (iv) Secured Party is relying upon this 
pledge in entering into the Lease Agreement with Tenant. 

Accordingly, for good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged, and as an inducement for Secured Party to enter into the Lease 
Agreement, the parties hereto, intending to be legally bound, do hereby agree as follows: 

SECTION 1 

DEFINITIONS 

1 . 1 .  Definitions and Rules of Construction. Capitalized terms used herein and not 
otherwise defined shall have the meanings assigned to such terms in the Lease Agreement or, to 
the extent the same are used or defined therein, the meanings provided in the UCC (as defined 
herein) in effect on the date hereof. The definitions of terms herein shall apply equally to the 
singular and plural forms of the terms defined. Whenever the context may require, any pronoun 
shall include the corresponding masculine, feminine and neuter forms. The words "include", 
"includes" and "including" shall be deemed to be followed by the phrase "without limitation". 
The word "will" shall be construed to have the same meaning and effect as the word "shall". 
Unless the context requires otherwise (a) any definition of  or reference to any agreement, 
instrument or other document herein shall be construed as referring to such agreement, 
instrument or other document as from time to time amended, restated, supplemented or otherwise 
modified, (b) any reference herein to any law shall be construed as referring to such law as 
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amended, modified, codified or reenacted, in whole or in part, and in effect from time to time, (c) 
any reference herein to any Person shall be construed to include such Person' s successors and 
assigns (subj ect to the restrictions contained in the applicable document), (d) the words "herein", 
"hereof' and "hereunder", and words of similar import, shall be construed to refer to this 
Agreement in its entirety and not to any particular provision hereof, (e) with respect to the 
determination of any time period, the word "from" means "from and including" and the word 
"to" means "to and including" and (f) any reference herein to Articles, Sections, Annexes, 
Exhibits and Schedules shall be construed to refer to Articles and Sections of, and Annexes, 
Exhibits and Schedules to, this Agreement. No provision of this Agreement shall be interpreted 
or construed against any Person solely because such Person or its legal representative drafted 
such provision. 

1 .2. Defined Terms. In this Agreement, the following terms shall mean as follows: 

all mean any day that is not a Saturday, Sunday or other day on which 
commercial banks in Texas are authorized or required by law to remain closed. 

"Collateral" shall mean, collectively and each individually, (i) 864 shares of the 6% 
Series A Preferred Stock of the Pledged Entity (and the certificates representing such shares); (ii) 
all dividends, distributions, return of capital, cash, instruments and other property from time to 
time received, receivable or otherwise distributed in respect of or in exchange for any or all of 
the foregoing and all subscription warrants, rights or options issued thereon or with respect 
thereto; (iii) any additional shares of Pledged Entity' s  6% Series A Preferred Stock necessary for 
the shares pledged hereunder to have a value measured at the end of each calendar quarterly 
period, equal to the principal amount of the Bonds at such quarter end, as such principal amount 
shall have been reduced by application of payments of Basic Rent under the Lease Agreement 
but without regard to any payments of principal on the Bonds made by the Secured Party from 
funds other than Basic Rent (the "Required Collateral Value") based on the lesser of (a) the 
Pledged Entity's stockholders' equity per share of such Preferred Stock at such quarter end, as 
determined in accordance with generally accepted accounting principles from the publicly 
available financial statements of the Pledged Entity, or (b) the stated liquidation preference per 
share of such Preferred Stock as set forth in the governing certificate of designation for such 
class of shares on file with the Delaware Secretary of State (it being understood that, on a quarter 
by quarter basis, Secured Party may demand the delivery and pledge hereunder of any such 
additional shares as shall be necessary to maintain the Required Collateral Value, and Pledgor 
may demand the return and release from the pledge granted hereunder of any shares evidencing 
amounts in excess of the Required Collateral Value, in each case based on the quarterly 
formulations specified above); and (iv) any and all replacements, products and proceeds of, or 
with respect to, any of the foregoing. Until the termination of this Agreement and upon twenty 
(20) days prior written notice by Secured Party to Pledgor, Pledgor shall cause its indirect 
subsidiary, Valhi Holding Company, a Delaware corporation ("VHC"), to deliver to Secured 
Party certificates evidencing shares of Pledged Entity 's  common stock held by VHC having a 
market value equal to at least the Required Collateral Value (determined as of the date of such 
delivery based on the prior trading day's  closing price of Pledged Entity' s  common stock on the 
New York Stock Exchange), in substitution and in lieu of the shares of Pledged Entity' s  6% 
Series A Preferred Stock. In connection with and on the effective date of such delivery: (i) VHC 
shall be contractually novated in place of Contran Corporation as the "Pledgor" hereunder, (ii) 
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such shares of Pledged Entity' s  common stock shall be contractually novated in place of Pledged 
Entity' s  6% Series A Preferred Stock as the "Collateral" held hereunder, and such common 
shares shall be accompanied by a stock power duly signed in blank by VHC, (iii) Secured Party 
will release Contran Corporation from its obligations hereunder, (iv) Secured Party will release 
its security interest in such Preferred Stock and return the certificates evidencing the same to 
Contran Corporation, and (v) Secured Party and VHC shall enter into an amended and restated 
version of this Agreement to evidence the foregoing. Such amended and restated version of this 
Agreement shall also incorporate provisions requiring VHC to provide a mechanism to true up 
on a calendar quarterly-end basis any declines in the then market value of the Collateral below 
the Required Collateral Value and providing for a release of any collateral beyond that needed to 
maintain the Required Collateral Value, in the same manner as set forth above with respect to the 
6% Series A Preferred Stock. 

"Default" shall mean any event, fact, circumstance or condition that, with the giving of 
applicable notice or passage of time or both, would constitute, be or result in an Event of Default 
hereunder. 

"Event of Default" shall mean the occurrence of any event set forth in Section V .  

"Person" shall mean any natural person, corporation, limited liability company, trust, 
joint venture, association, company, partnership, governmental authority or other entity. 

hall mean Valhi, Inc ., a Delaware corporation. 

"VCC" shall mean the Uniform Commercial Code, as in effect from time to time, of the 
State of Texas or of  any other state the laws of which are required as a result thereof to be 
applied in connection with the attachment, perfection or priority of, or remedies with respect to, 
Secured Party' s  lien on any Collateral. 

SECTION 2 

COLLATERAL 

2. 1 .  

(a) As security for the due and punctual payment and performance by Tenant 
of all of its obligations under the Lease Agreement, Pledgor hereby pledges and assigns 
to Secured Party and grants to Secured Party a continuing first priority security interest in 
and lien on, the Collateral and all proceeds thereof and all of its right, title and interest in 
and to the foregoing. 

(b) Pledgor has delivered to Secured Party, all certificates representing the 
Collateral described in clause (i) of the definition of Collateral, and Pledgor will deliver 
to Secured Party, all certificates representing or evidencing the Collateral described in 
clauses (ii), (iii) and (iv) of the definition of Collateral within five (5) Business Days after 
such Collateral becomes evidenced by one or more certificates, in each case registered in 
the name of Pledgor, duly endorsed in blank or accompanied by a stock power duly 
executed by Pledgor in blank, in form and substance satisfactory to Secured Party, with 
any and all documentary tax stamps and other documents necessary to cause Secured 
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Party to have a good, valid and perfected continuing first priority pledge of and lien on 
the Collateral (free and clear of any other liens), including, without limitation, any 
necessary notations in the organizational or other records or books of the Pledged Entity. 
At any time following the occurrence and continuation of an Event of Default at the 
option of Secured Party, the Collateral or any part thereof may be registered in the name 
of Secured Party or of its nominees, and Pledgor covenants that, upon demand by 
Secured Party, Pledgor shall, and shall cause the Person in which such Collateral 
evidences an ownership stake to, effect such registration. 

(c) Secured Party shall have the right, but not the obligation, to pay any taxes 
or levies on or relating to the Collateral and any costs to preserve the Collateral, which 
payments shall be made for the account of Pledgor and shall constitute a part of the 
obligations secured hereby. 

(d) Within five (5) Business Days of any request by Secured Party, Pledgor, at 
its own cost and expense, will duly execute and deliver to Secured Party such financing 
statements, continuation statements, assignments, certificates and/or such other 
agreements, assignments, instructions or documents as Secured Party may reasonably 
request relating to the Collateral or otherwise to enable Secured Party to create, maintain 
and perfect or from time to time renew the security interests granted hereby or to create, 
maintain and perfect a security interest in any additional Collateral hereafter acquired by 
Pledgor or in any and all additions to and/or replacements, products and proceeds of any 
of the foregoing, all in form and substance reasonably satisfactory to Secured Party. 
Pledgor will pay all reasonable costs associated therewith, including without limitation, 
the cost of filing any of the foregoing in all public offices or other locations wherever 
Secured Party deems filing to be necessary or reasonably desirable in order to perfect its 
security interest in the Collateral. Pledgor irrevocably grants Secured Party the right, at 
Secured Party's  option, to file any or  all of the foregoing pursuant to the UCC and 
otherwise without Pledgor's signature, and Pledgor irrevocably appoints Secured Party as 
Pledgor's attorney in fact to execute any of the foregoing in Pledgor' s  name and to 
perform all other acts that are required to perfect and continue the security interests 
conferred by this Agreement. 

2.2. 

So long as no Event of Default shall have occurred and be continuing or would result 
from or be caused by any of the following: 

(a) Pledgor shall be entitled to exercise any and all voting and/or consensual 
rights and powers relating or pertaining to the Collateral or any part thereof, subject to the 
terms hereof. 

(b) Pledgor shall be entitled to receive and retain non-liquidating cash 
dividends payable on the Collateral; hat all other dividends 
(including, without limitation, stock and liquidating dividends), distributions in property, 
returns of capital and other distributions made on or in respect of the Collateral, whether 
resulting from a subdivision, combination or reclassification of the outstanding capital 
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stock, equity securities, membership units, membership and/or partnership interests or 
other ownership interests of the Pledged Entity or any other Person or received in 
exchange for the Collateral or any part thereof or as a result of any merger, consolidation, 
acquisition, transfer, sale or disposition of the Collateral or other exchange of assets to 
which the Pledged Entity or Pledgor or any other Person may be a party or otherwise, and 
any and all cash and other property received in exchange for or redemption of any of the 
Collateral, shall be retained by Secured Party, or, if delivered to Pledgor, shall be held in 
trust for the benefit of Secured Party and forthwith delivered to Secured Party and shall 
be considered as part of the Collateral for all purposes of this Agreement. 

(c) Each party hereto shall execute and deliver (or cause to be executed and 
delivered) to the other party such proxies, powers of attorney, dividend orders and other 
instruments as such other party may request for the purpose of enabling it to exercise the 
voting and/or consensual rights and powers that it is entitled to exercise pursuant to this 
Agreement and/or to receive the dividends that it is  authorized to receive and retain 
pursuant to this Agreement. 

(d) Upon the occurrence and continuation of  an Event of Default, all rights of 
Pledgor to exercise voting and/or consensual rights and powers and/or to receive 
dividends that Pledgor is entitled to exercise and/or receive pursuant to this Section 2.2 
shall cease immediately upon written notice by Secured Party to Pledgor, and all such 
rights thereupon shall become vested solely and exclusively in Secured Party, 
automatically without any action by any Person. Pledgor hereby appoints Secured Party 
its attorney-in-fact, with full power of substitution, which appointment as attorney-in-fact 
is irrevocable and coupled with an interest, to take all such actions upon or after the 
occurrence and continuation of an Event of Default, whether in the name of Secured 
Party or Pledgor, as Secured Party may consider necessary or reasonably desirable for the 
purpose of exercising such rights and receiving such dividends to be held and applied in 
accordance with this Agreement. Any dividends, distributions in property, returns of 
capital and other distributions made on or in respect of the Collateral, and any and all 
cash and other property received in exchange therefor and/or redemption of any 
Collateral delivered to Pledgor, in violation of this Agreement shall be held in trust for 
the benefit of the Secured Party and forthwith shall be delivered to Secured Party to be 
held and applied in accordance with this Agreement. Any a
property received by Secured Party pursuant to the provisions o
be retained by Secured Party as part of the Collateral. 

2 .3 .  Release of Excess Collateral. Within twenty (20) days following each calendar 
quarterly determination of the value of the Pledged Collateral in the manner contemplated by 
provisions set forth in the definition of the term "Collateral" hereunder, the Secured Party shall 
release any Collateral in its possession beyond the shares then needed to maintain the Required 
Collateral Value. 
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SECTION 3 

3. 1 .  Collateral. Pledgor hereby represents and warrants to Secured Party as of the date 
hereof (which representations and warranties shall survive the execution and delivery of this 
Agreement) as follows : (a) Pledgor is, or, with respect to the Collateral described in clauses (ii), 
(iii) and (iv) of the definition of Collateral, will be, the direct record and beneficial owner of each 
share, security and other interest that comprises the Collateral, and Pledgor has and will have 
good title thereto, free and clear of all liens other than those created by this Agreement; (b) all of 
the Collateral has been, or, with respect to the Collateral described in clauses (ii), (iii) and (iv) of 
the definition of Collateral, will  be, duly and validly issued, fully paid and nonassessable; (c) the 
Collateral is and will be duly and validly pledged to Secured Party in accordance with law, and 
upon Secured Party having properly filed a VCC financing statement with the secretary of the 
state in which Pledgor is organized and maintaining the effectiveness of that filing, Secured 
Party has and will have a good, valid and perfected first priority lien on and security interest in 
the Collateral and the proceeds thereof subject to no other liens, and no filing or other action will 
be necessary to perfect or protect such lien other than delivery of certificates representing the 
Collateral to Secured Party and the filing of appropriate VCC financing statements; and (d) the 
Collateral is certificated and is classified as "securities" under the terms of Article 8 of the VCC. 
Pledgor has full legal authority and power to own the Collateral and to execute, deliver and 
perform this Agreement and to consummate the transactions contemplated hereunder, and 
Pledgor is  under no legal restriction, limitation or disability that would prevent any of the 
foregoing. No financing statement relating to any of the Collateral is on file in any public office, 
except those in favor of Secured Party. 

3.2. Authorization. Pledgor is duly formed, validly existing and in good standing 
under the laws of its jurisdiction of organization and is qualified and has full legal capacity and 
all requisite power, right and authority to (a) own the Collateral, (b) execute, deliver and perform 
this Agreement, (c) pledge the Collateral, and (d) grant the security interests and liens in the 
Collateral pursuant to this Agreement and otherwise consummate the transactions contemplated 
under this Agreement. This Agreement has been duly executed and delivered by Pledgor and 
constitutes the legal, valid and binding obligation of Pledgor, enforceable against Pledgor in 
accordance with its terms, subject to the effect of any applicable bankruptcy, moratorium, 
insolvency, reorganization or other similar law affecting the enforceability of creditors ' rights 
generally and to the effect of general principles of equity that may limit the availability of 
equitable remedies (whether in a proceeding at law or in equity). No approval, consent, 
authorization of, filing registration or qualification with, or other action by, Pledgor or any other 
Person (including, without limitation, the Pledged Entity) or governmental authority is or will be 
necessary to permit the valid execution, delivery and performance of this Agreement by Pledgor 
or the consummation of the transactions or creation of the liens and security interests 
contemplated hereby other than delivery of certificates representing the Collateral to Secured 
Party and the filing of appropriate VCC financing statements. 

3.3. No Conflicts . The execution, delivery and performance by Pledgor of this 
Agreement and the consummation of the transactions contemplated hereby and the creation and 
granting of the security interests and liens contemplated hereby do not and will not (a) conflict 
with or violate any provision of any applicable law, statute, rule, regulation, ordinance, license or 
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tariff or any j udgment, decree or order of any court or other governmental authority binding on 
or applicable to Pledgor or any of its properties or assets; (b) conflict with, result in a breach of, 
constitute a default of or an event of default under, or an event, fact, condition or circumstance 
that, with notice or passage of time, or both, would constitute or result in a conflict, breach, 
default or event of default under, require any consent not obtained under, or result in or require 
the acceleration of any indebtedness pursuant to, any indenture, agreement or other instrument to 
which Pledgor or any entity whose securities or other ownership interests constitute part of the 
Collateral is a party or by which it or they, or any of its or their respective properties or assets are 
bound or subject, in each case, the effect of which would be or have a material adverse effect on 
the business, operations, property or condition of the Pledgor or the Pledged Entity; (c) conflict 
with any agreement by and between Pledgor or any Person whose securities or other ownership 
interests constitute part of the Collateral and its shareholders or other equity owners or among 
any such shareholders or other equity owners; or (d) result in the creation or imposition of any 
lien of any nature whatsoever upon any of the properties or assets of Pledgor (except as 
contemplated herein). 

3.4. Non-Subordination. Except to the extent required by applicable law, the 
obligations of Pledgor under this Agreement are not subordinated in any way to any other 
obligation of Pledgor or to the rights of any other Person, and Pledgor is not a party to or bound 
by any other agreement, document or instrument that otherwise relates to the Collateral (other 
than this Agreement) . 

3.5. 

(a) There is no action, suit, proceeding or investigation pending or, to 
Pledgor's knowledge, threatened against or affecting the Collateral, Pledgor, this 
Agreement or the transactions contemplated hereby that could reasonably be expected to 
prevent the validity of this Agreement or the right or ability of Pledgor to enter into this 
Agreement or to consummate the transactions contemplated hereby. 

(b) Neither Pledgor nor the Pledged Entity is (i) a party to any judgment, 
order or decree or any agreement, document or instrument, or subject to any restriction, 
that would materially adversely affect its ability to execute and deliver, or perfonn under, 
this Agreement, or (ii) in default or breach in the perfonnance, observance or fulfillment 
of any obligation, covenant or condition contained in any agreement, document or 
instrument to which it is a party or to which it or any of its properties or assets are bound 
or subject, which default or breach, if not remedied within any applicable grace or cure 
period, would have or be a material adverse effect on the business, operations, property 
or condition of Pledgor or the Pledged Entity, nor is there any event, fact, condition or 
circumstance that, with notice or passage of time or both, would constitute or result in a 
conflict, breach, default or event of default under, any of the foregoing which, if not 
remedied within any applicable grace or cure period would be or have a material adverse 
effect on the business, operations, property or condition of Pledgor or the Pledged Entity. 
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3.6. Covenants. 

(a) Pledgor shall cause each Person whose securities or other ownership 
interests constitute part of the Collateral to, take all reasonably necessary and appropriate 
actions to ensure that this Agreement and the liens and pledges created hereby are and 
remain enforceable against Pledgor in accordance with their terms and that Pledgor 
complies with each of its obligations hereunder. 

(b) Pledgor (i) shall (A) maintain at all times the pledge of the Collateral to 
Secured Party and Secured Party' s  perfected first priority lien on the Collateral; and 
(B) defend the Collateral and Secured Party's  perfected first priority lien thereon and 
pledge thereof against all valid claims and demands of all Persons at any time and pay all 
reasonable costs and expenses (including, without limitation, reasonable attorneys '  fees 
and expenses) and (ii) except as pennitted by Section 3. 1 0, shall not sell, lease, transfer, 
pledge, encumber, restrict, assign or otherwise dispose of any of the Collateral or any 
interest therein or create, incur, assume or suffer to exist any lien on the Collateral or any 
interest therein (except pursuant hereto or with Secured Party's  prior written consent). 

(c) Pledgor shall (i) keep true,  complete and accurate records with respect to 
the Collateral and (ii) not knowingly take any action in connection with the Collateral or 
otherwise that would impair in any material respect the value of the interests or rights of 
Pledgor or Secured Party therein. 

(d) Pledgor shall promptly, and in any event within ten ( 1 0) Business Days 
thereafter, notify Secured Party of any change of its state of organization or legal name. 

(e) Pledgor shall furnish to Secured Party such additional information 
regarding the Collateral as Secured Party may reasonably request from a credit or 
security perspective or otherwise from time to time. 

3.7. No rights are intended to be created under this 
Agreement fo nee, creditor or incidental beneficiary of Pledgor. 

3.8. tent any operating agreement or other applicable 
governing document of the Pledged Entity requires the consent of any of its shareholders or other 
equity holders in order for a Person to become a shareholder or other equity holder of such 
Pledged Entity, the execution of this Agreement by Pledgor shall be deemed to be the express, 
irrevocable consent of Pledgor to Secured Party or its nominee becoming a shareholder or other 
equity holder, as the case may be, of such Pledged Entity following Secured Party' s  exercise of 
its rights and remedies under this Agreement. 

3.9. Non-Recourse. Secured Party acknowledges and agrees that notwithstanding 
anything to the contrary contained in this Agreement, the Lease Agreement or otherwise, the 
rights and remedies of Secured Party against the Pledgor shall be solely limited to its rights and 
remedies against the Collateral and the Secured Party shall not have any other rights or remedies 
against the Pledgor or any other asset of the Pledgor other than the Collateral. 
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3. 1 0. Business Combination Transactions. Nothing in this Agreement shall prohibit or 
require Secured Party' s  consent for any business combination, merger, consolidation, 
reorganization, restructuring or conversion transaction involving Pledgor, or the sale by Pledgor 
of all or substantially all of its assets, provided that (i) this Agreement is assigned to and assumed 
by the surviving successor entity in any such transaction or sale, (ii) prior to any such transaction 
or sale, Pledgor is not in default of its obligations hereunder, (iii) such successor entity is the 
record and beneficial owner of the Collateral pledged hereunder, and (iv) such successor entity 
assumes the obligations of Pledgor under this Agreement in writing in form satisfactory to 
Secured Party and provides such written assumption to Secured Party. 

SECTION 4 

EVENTS OF DEFAULT 

The occurrence of any one or more of the following shall constitute an "Event of 
Default" under this Agreement: (a) Pledgor shall be in violation, breach or default of, or shall 
fail to perform, observe or comply with any covenant, obligation or agreement set forth in this 
Agreement and such failure shall not be cured within the applicable cure period, if any; (b) any 
Event of Default (as defined in the Lease Agreement) shall occur and be continuing which shall 
not have been waived by Secured Party in writing; or (c) if prior to termination of this 
Agreement pursuant to Section 6. 1 0  hereof, this Agreement shall cease to be in full force and 
effect or any lien created hereunder shall cease to constitute a valid perfected first priority lien on 
the Collateral or Secured Party otherwise ceases to have a valid perfected first priority lien on 
and security interest in any of the Collateral. 

5. 1 .  

(a) In addition to the provisions set forth in this Agreement, upon the 
occurrence and continuation of an Event of Default, Secured Party shall have all rights, 
powers, options and remedies provided for in the Lease Agreement and/or in this 
Agreement, under the UCC or at law or in equity, including, without limitation, to the 
fullest extent permitted by applicable law, the right to, which Pledgor agrees to be 
commercially reasonable, (i) apply the Collateral to reduce the obligations of the Tenant 
under the Lease Agreement, (ii) foreclose the liens created hereunder, (iii) realize upon, 
take possession of and/or sell the Collateral, with or without j udicial process, at public or 
private sales or at any broker' s board or on any securities exchange or otherwise with or 
without a disclaimer of warranties as to the Collateral sold, (iv) exercise all rights and 
powers with respect to the Collateral as Pledgor might exercise in its sole discretion, 
including, without limitation, to ( 1 )  relinquish or abandon any Collateral or any lien 
thereon, (2) vote all or any part of the Collateral and otherwise act with respect thereto as 
though it were the outright owner thereof, (3) settle, adjust, compromise and arrange all 
claims and demands whatsoever in relation to all or any part of  the Collateral, (4) execute 
all such contracts, agreements, deeds, documents and instruments, bring, defend and 
abandon all such actions, suits and proceedings, and take all actions in relation to all or 
any part of the Collateral, and/or (5) appoint managers, sub-agents and officers for any of 
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the purposes mentioned in the foregoing provisions of this Section and dismiss the same, 
andlor (v) collect and send notices regarding the Collateral, with or without judicial 
process. Secured Party shall have the right in its sole discretion to determine which rights 
andlor remedies Secured Party may at any time pursue, relinquish, subordinate or modify, 
and such determination will not in any way modify or affect any of Secured Party' s 
rights, liens or remedies under the Lease Agreement, this Agreement, applicable law or 
equity. The enumeration of any rights and remedies in this Agreement is not intended to 
be exhaustive, and all rights and remedies of Secured Party described in this Agreement 
are cumulative and are not alternative to or exclusive of any other rights or remedies that 
Secured Party otherwise may have. The partial or complete exercise of any right or 
remedy shall not preclude any other further exercise of such or any other right or remedy. 

(b) Notwithstanding any provision of this Agreement, Secured Party, in its 
sole discretion, shall have the right, but not the obligation, at any time that Pledgor fails 
to do so, to discharge taxes, levies or liens on any of the Collateral that are in violation of 
this Agreement unless Pledgor is in good faith with due diligence by appropriate 
proceedings contesting those items. Such expenses and advances shall be added to the 
obligations of the Tenant under the Lease Agreement until reimbursed to Secured Party 
and shall be secured by the Collateral, and such payments by Secured Party shall not be 
construed as a waiver by Secured Party of any Event of Default or any other rights or 
remedies of Secured Party. 

(c) Pledgor agrees that notice received by it at least ten ( 1 0) calendar days 
before the time of any intended public sale, or the time after which any private sale or 
other disposition of Collateral is to be made, shall be deemed to be reasonable notice of 
such sale or other disposition. At any sale or disposition of Collateral, Secured Party may 
(to the extent permitted by applicable law) (i) purchase all or any part thereof free from 
any right of redemption by Pledgor, the Pledged Entity or any other Person, which right 
is hereby waived and released, (ii) restrict the number of prospective bidders or 
purchasers andlor further restrict such prospective bidders or purchasers to Persons who 
will represent and agree that they are purchasing for their own account, for investment 
and not with a view to the distribution or resale of  the Collateral, and (iii) otherwise 
require that such sale be conducted subject to restrictions as to such other matters as 
Secured Party may deem necessary in order that such sale may be effected in such 
manner as to comply with all applicable state and federal securities and other laws. 

(d) Pledgor hereby acknowledges that (i) notwithstanding that a higher price 
might be obtained for the Collateral at a public sale than at a private sale or sales, the 
making of a public sale of the Collateral may be subject to registration requirements 
under applicable securities laws and other legal restrictions, compliance with which 
would require such actions on the part of Pledgor, would entail such expenses and would 
subject Secured Party, any underwriter through whom the Collateral may be sold or any 
controlling person of any of the foregoing to such liabilities, as would make a public sale 
of the Collateral impractical, and accordingly, Pledgor hereby agrees that private sales 
made by Secured Party in good faith in accordance with the provisions of this Agreement 
may be at prices and on other terms less favorable to the Pledgor than if the Collateral 
were sold at a public sale, and that Secured Party shall not have any obligation to take 
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any steps in order to permit the Collateral to be sold at a public sale, such a private sale 
being considered or deemed to be a sale in a commercially reasonable manner; and 
(ii) Secured Party is hereby authorized to comply with any limitation or restriction in 
connection with such sale that may be necessary in order to avoid any violation of 
applicable law or in order to obtain any required approval of the purchaser(s) by any 
governmental authority, officer or court. 

(e) Notwithstanding the foregoing or anything to the contrary set forth 
elsewhere herein, Secured Party agrees that it will look to the Guaranty (as defined in the 
Lease) for a cure of any default under the Lease by Tenant for a period of thirty (30) days 
after Secured Party gives written notice to Guarantor under the Guaranty of any such 
default prior to exercising Secured Party's rights hereunder. 

5 .2. ut limiting and in addition to 
any other rights, options and remedies Secured Party have hereunder or under the Lease 
Agreement, the UCC, at law or in equity, upon the occurrence and continuation of an Event of 
Default, Secured Party shall have the right to apply for a receiver appointed by a court of 
competent jurisdiction in any action taken by Secured Party to enforce its rights and remedies in 
order to manage, protect and preserve the Collateral and to collect all revenues and profits 
thereof and apply the same to the payment of all expenses and other charges of such receivership 
including the compensation of the receiver and to the payments as aforesaid until a sale or other 
disposition of such Collateral shall be finally made and consummated. 

5.3. Securities Laws. If Secured Party shall determine to exercise its right to sell all or 
ed stock) of the Pledged Entity that may 
gistration Rights Collateral") pursuant to 
hat, upon the written request of Secured 

Party, Pledgor will, at its own expense (including the reasonable legal fees and expenses of 
Secured Party and reasonable fees and expenses of any broker, investment banker or selling 
party retained by Secured Party to assist in any such transaction) : 

(a) Within twenty (20) days of such request (subject to an additional period of 
up to forty five (45)  days in the event that the Pledged Entity, in its sole reasonable 
judgment, is unable to access public securities markets due to pending material matters 
that have not yet been publicly disclosed or the unavailability of current consolidated 
financial statements of the type required to be included, or incorporated by reference, in 
such registration statement) (such period of time referred to herein as the "Registration 
Process Period") cause the Pledged Entity to file the appropriate form of registration 
statement with the Securities and Exchange Commission (the "SEC") for the registration 
under the provisions of the Securities Act of 1 933, as from time to time amended (the 

uch number of shares of the Registration Rights Collateral as 
termine in its sole discretion, and to cause such registration 

statement to become effective (subject to the discretion of the SEC) and to remain 
effective for such period as any prospectus is required by law to be furnished to 
purchasers of such shares, and to make all amendments and supplements thereto and to 
the related prospectus which, in the opinion of Secured Party, are necessary or advisable, 
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all in conformity with the requirements of the Securities Act and the rules and regulations 
of the SEC applicable thereto; 

(b) within the Registration Process Period, cause the Pledged Entity use its 
best efforts to qualify the Collateral under the state securities or "Blue Sky" laws of one 
or more states of the United States and to obtain all other necessary United States federal 
or state governmental securities law approvals for the sale of the Collateral, as requested 
by Secured Party, provided that the Pledged Entity shall not be required to execute any 
general consent to service of process in any jurisdiction in connection with any such 
qualification or approval; 

(c) as soon as practicable following the completion of the offering and sale of 
such Collateral by Secured Party, cause Pledged Entity to make available to its security 
holders an earnings statement that will satisfy the provisions of Section I l (a) of the 
Securities Act; and 

(d) do or cause to be done all such other acts and things as may be necessary 
to make such sale of the Collateral or any part thereof valid and binding and in 
compliance with applicable United States federal and state securities laws. 

Secured Party acknowledges and agrees that (i) it may only demand a registration of the 
Collateral one time pursuant to this Section 5 . 3  (which demand may include a shelf registration 
statement with not more than two separate take-downs under such shelf), (ii) Pledgor's, Pledged 
Entity's  and Secured Party' s rights and obligations under this Section 5.3 shall automatically 
expire (except as to an actively marketed sale process then in effect) on the first date on which 
Secured Party may fully dispose of all shares of common stock constituting the Collateral under 
Rule 144 promulgated under the Securities Act without regard to any volume or time limitations 
periods thereunder, and (iii) it will supply to the Pledged Entity such information as shall be 
necessary, in the Pledged Entity' s  sole reasonable judgment, for inclusion in any such 
registration statement in accordance with the applicable rules and regulations of the SEC under 
the Securities Act. 

Pledgor further acknowledges the impossibility of ascertaining the amount of damages 
that would be suffered by Secured Party by reason of  the failure by Pledgor to perform any of the 
covenants contained in this Section 5 .3 and, consequently, agrees that, if Pledgor shall fail to 
perform any of such covenants, it shall pay, as l iquidated damages and not as a penalty, an 
amount equal to the market value of the Registration Rights Collateral on the date Secured Party 
shall first demand compliance with this Section 5.3 (such market value to be determined by 
reference to the prior trading day's closing price of Pledged Entity' s  common stock on the New 
York Stock Exchange); provided, however, that Pledgor shall not be responsible for liquidated 
damages in respect of any damages occasioned by (i) Secured Party failing to supply all or any 
part of any necessary information to the Pledged Entity for inclusion in the aforementioned 
registration statement or any applicable state securities law filing, or (ii) the failure by the SEC 
or any state securities commission to declare the aforementioned registration statement or related 
state qualification filing effective. 
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SECTION 6 

6 . 1 .

(a) No course of action or dealing, renewal ,  waiver, release or extension of 
any provision of the Lease Agreement or this Agreement, or single or partial exercise of 
any such provision, or delay, failure or omission on Secured Party' s  part in enforcing any 
such provision shall affect the liability of  Pledgor or operate as a waiver of such 
provision or preclude any other or further exercise of such provision. No waiver by 
Secured Party of any one or more defaults by any other party in the performance of any 
of the provisions of the Lease Agreement or this Agreement shall operate or be construed 
as a waiver of any future default, whether of a like or different nature, and each such 
waiver shall be limited solely to the express terms and provisions of such waiver. 

(b) Except as expressly provided for herein, Pledgor hereby waives setoff, 
counterclaim, demand, presentment, protest, all defenses with respect to any and all 
instruments and all notices and demands of any description (including, without limitation, 
notice of acceptance hereof, credit extended, collateral received or delivered) and the 
pleading of any statute of limitations as a defense to any demand under the Lease 
Agreement, it being the intention that Tenant shall remain liable under the Lease 
Agreement until the Lease Agreement has terminated in accordance to its terms, 
notwithstanding any act, omission or anything else which might otherwise operate as a 
legal or equitable discharge of Pledgor. Pledgor hereby waives any and all defenses and 
counterclaims it may have or could interpose in any action or procedure brought by 
Secured Party to obtain an order of court recognizing the assignment of, or lien of 
Secured Party in and to, any Collateral. 

6.2. This Agreement constitutes the entire agreement between 
Pledgor and Secured Party with respect to the subject matter hereof and thereof, and supersedes 
all prior agreements and understandings, if any, relating to the subject matter hereof or thereof. 
Any promises, representations, warranties or guarantees not herein contained and hereinafter 
made shall have no force and effect unless in writing signed by the parties hereto. Each party 
hereto acknowledges that it has been advised by counsel in connection with the negotiation and 
execution of this Agreement and is not relying upon oral representations or statements 
inconsistent with the terms and provisions hereof. 

6.3. Amendment. No provision of this Agreement may be changed, modified, 
amended, restated, waived, supplemented, discharged, canceled or terminated orally or by any 
course of dealing or in any other manner other than by a written agreement signed by Secured 
Party and Pledgor. 

6.4. Notices. Any notice or request under this Agreement shall be given to any party 
hereto in accordance with the notice provision set forth in the Lease Agreement at the address set 
forth on the signature page hereto. 
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6.5. This Agreement shall be governed by 
and construed in accordance with the internal laws of the State of Texas without giving effect to 
its choice of law provisions. To the extent permitted by law, Pledgor and Secured Party agree 
that any judicial proceeding with respect to any of the Collateral or this Agreement shall be 
brought in any federal or state court of competent jurisdiction located in Midland County in the 
State of Texas. By execution and delivery of this Agreement, to the extent permitted by law, 
each of Pledgor and Secured Party (a) accepts the jurisdiction of the aforesaid courts and 
irrevocably agrees to be bound by any judgment rendered thereby, (b) waives personal service of 
process, (c) agrees that service of  process upon it may be made by certified or registered mail, 
return receipt requested, pursuant to Section 6.4 hereof, and (d) waives any objection to 
j urisdiction and venue of any action instituted hereunder and agrees not to assert any defense 
based on lack of j urisdiction, venue, convenience or forum non conveniens. Nothing shall affect 
the right of Secured Party or Pledgor to serve process in any manner permitted by law. 

6 .6. If any provision of 
this Agreement is adjudicated to be invalid under applicable laws or regulations, such provision 
shall be inapplicable to the extent of such invalidity without affecting the validity or 
enforceability of the remainder of this Agreement which shall be given effect so far as possible. 
The captions in this Agreement are intended for convenience and reference only and shall not 
affect the meaning or interpretation of this Agreement. This Agreement may be executed in one 
or more counterparts (which taken together, as applicable, shall constitute one and the same 
instrument) and by facsimile transmission, which facsimile signatures shall be considered 
original executed counterparts. Each party to this Agreement agrees that it will be bound by its 
own facsimile signature and that it accepts the facsimile signature of each other party. 

6 .7 .  All provisions contained in this Agreement shall be 
binding upon, inure to the benefit of and be enforceable by the successors and assigns of the 
parties hereto to the same extent as if each such successor and assign were named as a party 
hereto. 

6 .S .  EACH PARTY TO THIS AGREEMENT HEREBY 
EXPRESSL Y WAIVES ANY RIGHT TO TRIAL BY JURY OF ANY CLAIM OR CAUSE OF 
ACTION ARISING HEREUNDER OR IN ANY WAY CONNECTED WITH OR 
INCIDENTAL TO THE DEALINGS OF THE PARTIES WITH RESPECT HERETO OR THE 
TRANSACTIONS CONTEMPLATED HEREBY, WHETHER NOW EXISTING OR 
HEREAFTER ARISING, AND WHETHER SOUNDING IN CONTRACT, TORT OR 
OTHERWISE. EACH PARTY HEREBY AGREES AND CONSENTS THAT ANY SUCH 
CLAIM OR CAUSE OF ACTION SHALL BE DECIDED BY COURT TRIAL WITHOUT A 
JURY, AND THAT ANY PARTY TO THIS AGREEMENT MAY FILE AN ORIGINAL 
COUNTERPART OR A COPY OF THIS SECTION WITH ANY COURT AS WRITTEN 
EVIDENCE OF THE CONSENTS OF THE PARTIES TO THE WAIVER OF THEIR 
RESPECTIVE RIGHTS TO TRIAL BY JURY. 

6.9. or shall pay to Secured Party all costs and expenses incurred by 
Secured Party and reasonable attorneys ' fees and expenses (a) in any effort to enforce this 
Agreement against Pledgor, (b) in defending or prosecuting any actions, claims or proceedings 
by or against Pledgor arising out of or relating to this Agreement and/or the Collateral and 



Sovereign Immunity. 
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(c) arising in any way out of the taking or refraining from taking by Secured Party of any action 
requested by Pledgor. 

6. 1 0. Termination. This Agreement shall continue in full force and effect until full 
performance and payment in full in cash of all obligations (other than indemnity obligations not 
then due and payable for any events or claims that would give rise thereto that are not then 
pending) under and termination of the Lease Agreement. The liens granted to Secured Party 
hereunder and any financing statements filed pursuant hereto and the rights and powers of 
Secured Party shall continue in full force and effect until full performance and payment in full in 
cash of all obligations (other than indemnity obligations not then due and payable for any events 
or claims that would give rise thereto that are not then pending) under and termination of the 
Lease Agreement. 

6. 1 1 . Release of Collateral. Promptly following the termination of the Lease 
Agreement, the liens created hereby shall automatically terminate and Secured Party shall 
execute and deliver such documents as are necessary or desirable to release its liens in the 
Collateral and shall return the Collateral to Pledgor. 

6. 1 2. To the extent permitted by law, Andrews County hereby 
waives any immunity to suit for breach of contract or suit to enforce the rights of Pledgor 
hereunder, but does not waive any other immunity, or any other protection afforded to it under 
the laws of the State of Texas or the United States. Any provision that may be construed to 
waive any such right shall be deemed void. 

[Remainder ojpage intentionally left blank; signature pagejollows] 



By : ________________________ __ 
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IN WITNESS WHEREOF, each of the parties hereto has duly executed this Non
Recourse Pledge Agreement as of the date first written above. 

PLEDGOR: 

C ONTRAN CORPORA TrON 

Steven L. Watson 

President 

Address : 

Three Lincoln Centre 

S uite 1 700 

5430 LBJ Freeway 
D allas, Texas 75240 
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SECURED PARTY: 

ANDREWS COUNTY, TEXAS 

B y: 
Richard Doigener 
County Judge 

Address: 

1 2 1  N W  Avenue A 

Andrews, Texas 797 1 4  



 "Collateral," 

By: ________________________ __ 

L. 
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For purposes of agreeing solely to the provisions 
of Section 1 .2, requiring such entity 
to become a party to similar agreement with 
respect to any pledged shares of its common stock 

V ALHI HOLDING COMPANY 

Steven Watson 
President 
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EXHIBIT G-l 

FEDERAL FACILITY LAND 

[See Attached] 
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EXHIBIT G-2 

COMPACT FACILITY LAND 

[See Attached] 
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EXHIBIT H 

BYPRODUCT FACILITY LAND 

[See Attached] 
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SCHEDULE 4.4 

EXCLUDED ASSETS SUBJECT TO FINANCING 

Caterpillar 815 F Compactor #1 GN00648 plus all accessions now attached or hereafter acquired used 
in connection with said equipment (includes parts for compactor, compactor foot pads and hydraulic 
cylinder for compactor) (WCS System Nos. 504, 507, 939 and 964) 

1999 Trackmobile Rail Mover model #4350 TM SIN #97267-0699 plus all accessions now attached or 
hereafter acquired used in connection with said equipment (includes TM4350 engine track 
mobile)(WCS System Nos. 675 and 1035) 

John Deere 240 Excavator 605694 together with (1) all attachments, accessories and components, 
repairs and improvements, (2) all accounts, general intangibles, contract rights and chattel paper 
related thereto, and (3) all proceeds thereto, including without limitation, insurance, sale, lease and 
rental proceeds and proceeds of proceeds( WCS System No. 1143) 

Komatsu Model PC200LC-8 Excavator Serial# A88660 with Two Buckets together with all present and 
future attachments (WCS System No. 1232, part of WCS System No. 1351) 

Komatsu Model D155AX -6 Dozer Serial# 80810 together will all present and future attachments (WCS 
System No. 1256, part of WCS System No. 1352) 
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