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Bobby Janecka, Commissioner
Catarina R. Gonzales, Commissioner

Kelly Keel, Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

November 1, 2024

Honorable Greg Abbott, Governor

Honorable Glenn Hegar, Texas Comptroller
Jerry McGinty, Director, Legislative Budget Board
Lisa Collier, State Auditor

Ladies and Gentlemen:

We are pleased to submit the Annual Financial Report of the Texas Commission on
Environmental Quality for the fiscal year ended August 31, 2024, in compliance with
Texas Government Code Annotated, Section 2101.011, and in accordance with the
requirements established by the Texas Comptroller of Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards
Board (GASB) 34, the Comptroller of Public Accounts does not require the
accompanying annual financial report to comply with all the requirements in this
statement. The financial report will be considered for audit by the state auditor as part
of the audit of the State of Texas Annual Comprehensive Financial Report (ACFR);
therefore, an opinion has not been expressed on the financial statements and related
information contained in this report.

Please contact Yolanda Davis, Deputy Director of the Financial Administration Division,

at 512-239-6888 or yolanda.davis@tceq.texas.gov if you have any questions or require
any additional information.

g

Sincerely,

Kelly Keel
Executive Director

P.O. Box 13087 * Austin, Texas 78711-3087 ¢ 512-239-1000 ¢ tceq.texas.gov

How is our customer service? tceq.texas.gov/customersurvey
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

-UNAUDITED-
EXHIBIT I
COMBINED BALANCE SHEET / STATEMENT OF
NET POSITION - Governmental Funds
August 31,2024
Special Capital Long-Term
General Funds Revenue Funds Assets Liabilities Other Statement of
(Exh. A-1) (Exh. B-1) Adjustments Adjustments Adjustments Net Position
Assets
Current Assets:
Cash in Bank $ 50.00 $ -3 $ $ $ 50.00
Cash in State Treasury 3,091,549,472.31 10,443,257.80 3,101,992,730.11
Cash Equivalents 90,892,875.42 - 90,892,875.42
Legislative Appropriations 36,613,806.92 - 36,613,806.92
Receivables From: -
Federal 9,691,366.35 - 9,691,366.35
A/R - Licenses, Fees, & Permits 2,036,045.40 - 2,036,045.40
Due From Other Agencies 3,699,740.45 - 3,699,740.45
Consumable Inventories 356,346.94 - 356,346.94
Total Current Assets $  3,234,839,703.79 $ 10,443,257.80 $ $ $ $  3,245,282,961.59
Non - Current Assets:
Capital Assets:
Non-Depreciable or Non-Amortizable
Land and Land Improvements $ $ $ 20.00 $ $ $ 20.00
Construction in Progress 9,283,996.43 9,283,996.43
Depreciable
Buildings and Building Improvements 7,037,413.21 7,037,413.21
Less - Accumulated Depreciation (4,850,478.59) (4,850,478.59)
Furniture and Equipment 67,670,269.81 67,670,269.81
Less - Accumulated Depreciation (56,223,776.99) (56,223,776.99)
Vehicles, Boats, & Aircraft 12,945,014.47 12,945,014.47
Less - Accumulated Depreciation (9,943,279.47) (9,943,279.47)
Computer Software - Intangible 34,612,650.96 34,612,650.96
Less Accumulated Amortization (18,772,690.51) (18,772,690.51)
Right to Use Assets:
Right to Use Asset - Buildings 52,117,736.70 52,117,736.70
Less Right to Use Asset-Building (20,413,380.75) (20,413,380.75)
Right to Use Asset- Equipment 265,361.43 265,361.43
Less Right to Use Asset- Equipment (199,020.96) (199,020.96)
Total Non Current Assets $ $ $ 73,529,835.74 $ $ $ 73,529,835.74
Total Assets $ _ 3,234,839,703.79 _$ 10,443,257.80 _$ 73,529,835.74 $ $ $ _ 3,318,812,797.33

The accompanying notes to the financial statements are an integral part of this exhibit.



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

-UNAUDITED-
Special Capital Long-Term
General Funds Revenue Funds Assets Liabilities Other Statement of
(Exh. A-1) (Exh. B-1) Adjustments Adjustments Adjustments Net Position
Liabilities
Current Liabilities:
Payables from:
Accounts Payable $ 17,377,144.90 $ - $ $ $ 17,377,144.90
Payroll Payable 23,344,148.56 - 23,344,148.56
Contracts Retainage Payable (1,488.16) - (1,488.16)
Due to Other Agencies 13,816,272.37 - 13,816,272.37
Unearned Revenues 6,184,118.44 - 6,184,118.44
Employees Compensable Leave (Note 5) - 15,123,462.57 15,123,462.57
Pollution Remediation Obligations (Note 5) - 37,702,207.43 37,702,207.43
Other Current Liabilities - 29,094.75 29,094.75
CL Right to Use Lease Obligations (Note 5, 8) - 6,891,361.41 6,891,361.41
Total Current Liabilities $ 60,720,196.11 $ - S S  59,746,126.16 $ 120,466,322.27
Non-Current Liabilities:
Other Non-Current Liabilities $ 2,328,671.07 $ - $ $ 2,328,671.07
Employees' Compensable Leave (Note 5) 13,255,655.75 13,255,655.75
Pollution Remediation Obligations (Note 5) 200,116,030.81 200,116,030.81
NC Right to Use Lease Obligations (Note 5, 8) 25,403,663.04 25,403,663.04
Total Non-Current Liabilities $ 2,328,671.07 _§ - $ $ _ 238,775,349.60 $ 241,104,020.67
Total Liabilities $ 63,048,867.18 $ -3 $ 298,521,475.76 _$ 361,570,342.94
Fund Financial Statement
Fund Balances:
Nonspendable $ 356,346.94 $ -8 $ $ 356,346.94
Restricted 87,320,060.26 10,443,257.80 97,763,318.06
Committed 3,054,812,095.86 - 3,054,812,095.86
Assigned 12,948,993.81 - 12,948,993.81
Unassigned 16,353,339.74 - 16,353,339.74
Total Fund Balances $  3,171,790,836.61 $ 10,443,257.80 $ $ - $ 3,182,234,094.41
Total Liabilities and Fund Balances $  3,234,839,703.79 $ 10,443,257.80 $ $  298,521,475.76 _$ 3,543,804,437.35
Government-Wide Statement of Net Position
Net Position:
Invested in Capital Assets, Net of Related Debt $ 73,529,835.74 $ $ 73,529,835.74

Unrestricted
Total Net Position

(298,521,475.76)

(298,521,475.76)

$_ 73,529.835.74 $_(298,521,475.76) $

(224,991,640.02)




TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

EXHIBIT I

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

Statement of Activities - Governmental Funds

For the Year Ended August 31, 2024

Revenues

Legislative Appropriations:
Original Appropriations
Additional Appropriations

Taxes

Federal Revenues

Federal Pass-Through Revenues

State Grant Pass-Through Revenues

Licenses, Fees and Permits

Interest & Investment Income

Settlement of Claims

Sales of Goods and Services

Other

Total Revenues

Expenditures
Salaries and Wages
Payroll Related Costs
Professional Fees and Services
Travel
Materials and Supplies
Communications and Utilities
Repairs and Maintenance
Rentals and Leases
Printing and Reproduction
Claims and Judgements
Federal Pass-Through Expenditures
State Grant Pass-Through Expenditures
Intergovernmental Payments
Public Assistance Programs
Other Expenditures
Debt Service-Principal-Leases
Capital Outlay
Depreciation Expense

Total Expenditures

Excess (Deficiency) of Revenues over Expenditures

Other Financing Sources (Uses)
Transfers In
Transfers Out
Net Change in Pollution Remediation Obligation
Increase In Obligations-Leases
Refund of Revenues
Sale of Capital Assets
Loss on Sale of Capital Assets
Insurance Recoveries
Legislative Transfers In
Total Other Financing Sources (Uses)

Net Change in Fund Balances/Net Position

Fund Fii ial S - Fund Bal

Fund Balances - Beginning
Restatements - (Note 14)

Fund Balances, as Restated
Appropriations Lapsed

Fund Balances - August 31, 2024

Government-Wide Statement of Net Position
Net Change in Net Position
Net Position, September 1, 2023
Restatement (Note 14)

Net Position, September 1, 2023, as Restated

Net Position, August 31, 2024

-UNAUDITED-

General Special Capital Long-Term
Funds Revenue Funds Assets Liabilities Other Statement of
(Exh. A-2) (Exh. B-2) Adjustments Adjustments Adjustments Activities
39,079,630.00 $ - 8 $ $ $ 39,079,630.00
(1,689,048.08) - (1,689,048.08)
131,528,892.04 - 131,528,892.04
66,298,872.34 - 66,298,872.34
14,407,032.13 - 14,407,032.13
485,974,192.90 - 485,974,192.90
19,199,189.62 445,413.78 19,644,603.40
17,730,066.16 - 17,730,066.16
96,699.34 - 96,699.34
269,913.85 - 269,913.85
$_ 772,895,440.30 S 44541378 $ $ $ $ 773,340,854.08
$  210,391,281.72 § - 8 $ (1,991,709.04) $ $ 208,399,572.68
74,813,351.59 - 74,813,351.59
68,424,610.90 - 68,424,610.90
1,546,830.48 - 1,546,830.48
5,410,405.74 - 5,410,405.74
2,798,416.81 - 2,798,416.81
2,697,262.17 - 2,697,262.17
1,109,371.63 - 1,109,371.63
334,784.88 - 334,784.88
4,492.65 - 4,492.65
15,602,101.83 - 15,602,101.83
6,025,271.32 - 6,025,271.32
37,507,579.47 - 37,507,579.47
74,879.46 - 74,879.46
126,405,225.33 2,155.98 2,436.65 126,409,817.96
6,815,929.81 - 6,815,929.81 13,631,859.62
13,664,796.54 - (13,664,796.54) -

- - 16,032,843.80 16,032,843.80
$_ 573,626,592.33 $ 2,15598 $§_ 2,368,047.26 $ 4.826,657.42 $ $ 580,823,452.99
$_ 199,268,847.97 $ 443,257.80 $_ (2,368,047.26) $ (4.826,657.42) $ $ 192,517,401.09
$ 7,697,620.51 $ 10,000,000.00 $ $ $ $ 17,697,620.51

(147,685,130.20) - (20.05) (147,685,150.25)
6,948,470.59 6,948,470.59
2,865,156.81 - 2,865,156.81 5,730,313.62
842,754.95 -
172.32 - (172.32) -

- - (781.90) (781.90)
$_ (136,279.425.61) $ 10,000,000.00 $ 974.27) $ 9.813,627.40 $ $_ (116,466,772.48)
$ 62,989,422.36 _$ 10,443,257.80 $ _ (2,369,021.53) $ 4.986,969.98 $ $ 76,050,628.61
$ 3,109,108,375.51 $ - 8 $ $ $  3,109,108,375.51

3,109,108,375.51 - - 3,109,108,375.51
(306,961.26) - (306,961.26)

$ 3,171,790,836.61 $ 10,443,257.80  $ $ $ $  3,182,234,094.41
$_ (2.369,021.53) $ 4.986,969.98 $ $ 2,617,948.45

$ 77,070,403.39 S  294,696,676.56 $ $ 371,767,079.95

(1,171,546.12) (1,162,170.78) (2,333,716.90)

$_75,898.857.27 §_ 293,534,505.78 $ $ 369,433,363.05

$ 73,529.835.74 S 298,521,475.76 $ $ 372,051,311.50
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
UNAUDITED

NOTES TO THE FINANCIAL STATEMENTS |
Note 1: Summary of Significant Accounting Policies

Entity

The Texas Commission on Environmental Quality (TCEQ) is an agency of the State of Texas, and
its financial records comply with state statutes and regulations. This includes compliance with
the Texas Comptroller of Public Accounts’ Reporting Requirements for Annual Financial
Reports of State Agencies and Universities.

In accordance with Senate Bill 2, Acts of the 72nd Legislature First Called Session, Subchapter B,
the state's environmental protection functions were consolidated within the TCEQ. The TCEQ
operates as a regulatory agency to implement the provisions of the constitution and laws of the
state and strives to protect our state’s human and natural resources consistent with sustainable
economic development.

Due to the statewide requirements embedded in Governmental Accounting Standards Board
Statement No. 34, Basic Financial Statements - and Management’s Discussion and Analysis - for
State and Local Governments, the Comptroller of Public Accounts does not require the
accompanying annual financial report to comply with all the requirements in this statement.
The financial report is considered for audit by the State Auditor as part of the audit of the State
of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been expressed
on the financial statements and related information contained in this report.

Component Units

The TCEQ does not have any component units.

Fund Structure

The accompanying financial statements are presented on the basis of funds, each of which is
considered a separate accounting entity.

Governmental Fund Types and Government-Wide Adjustment Fund Types

General Revenue Funds

General Revenue Fund (0001) - The general revenue fund is used to account for all financial
resources of the state except those required to be accounted for in another fund. This fund
accounts for legislative appropriations from the State's General Revenue Fund, and
miscellaneous appropriated and unappropriated receipts. The Pollution Control Equipment
Review Fee is also deposited to this fund.

Texas Emissions Reduction Plan Trust (1201) - This account is a Trust fund outside of the
state treasury held by the Comptroller consisting of surcharges on motor vehicle sales taxes,
registrations, inspections and a portion of title fees. Also includes sales taxes on sales or rental
of heavy equipment. Thirty-five percent of the amount deposited to the fund is remitted to the
State Highway Fund 0006 for use in congestion mitigation and air quality projects by the Texas
Department of Transportation.

Funds Held Outside Treasury (9999) - The TCEQ currently has two funds held outside the
Treasury.

Natural Resource Trustee Account (7998) - This account was created by an agreement
effective July 24, 1995, between the Texas General Land Office, the Texas Parks and Wildlife
Department, the TCEQ and the State Treasurer (Comptroller) specifically as a joint repository




TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
UNAUDITED

for Natural Resource Damages (NRD) settlement funds. By federal statute (42 USC 9607
Comprehensive Environmental Response Compensation and Liability Act and 33 USC 2706 Oil
Pollution Act) the NRD settlement funds can be used only for restoration of natural resources
affected by releases of oil or hazardous substances. Pursuant to these statutes, NRD settlement
funds must be placed in a revolving, interest-bearing account and must be available without
further appropriation. Under the agreement, all transactions must be jointly authorized by all
three agencies. For these reasons, these funds are kept separate from the agency's operating
budget. TCEQ is given the primary responsibility for implementing the constitution and laws of
the state relating to the conservation of natural resources and the protection of the
environment. For this reason, it was determined that the TCEQ would report the Natural
Resource Trustee Account.

Securities Held in Trust (0998) - The TCEQ arranges deposits into the Comptroller’s
Texas Treasury Safekeeping Trust Company to provide assurance for environmental cleanups.
These deposits are made because waste site owner’s financial assurance instrument provider
(e.g. banks, surety companies) indicate the instrument is to be terminated. The TCEQ draws the
funds promised via the instrument prior to cancellation in order to protect its financial
position. These funds are held outside the Treasury since funds will be used either for cleanup
as authorized by statute or returned to the site owner if a replacement financial assurance
instrument is provided. Funds are expended for environmental clean-up of facilities as per
Texas Health and Safety Code 361.085.

Low Level Radioactive Waste Fund (0088) - The passage of H.B. 1567 by the 78th Legislature
provided for the licensing of a low-level radioactive waste disposal site in Texas and established
procedures to accept and evaluate license applications. The bill allows a proposed disposal
facility to accept compact waste (waste from Texas and Vermont or waste that has been
approved for importation to this state by the Compact Commission) and to accept federal
facility waste at a separate and adjacent facility under one TCEQ license.

Clean Air Account (0151) - The Clean Air Account is established in the State Treasury to
receive Clean Air Act fees. Fees in the account are used to safeguard the air resources of the
state. Fees deposited to this fund include the Motor Vehicle Safety Fee, the Air Inspection Fee,
and the Air Permit Fee.

Water Resource Management Account (0153) - This account receives waste treatment
inspection fees, recovery of costs to protect water resources, administer water quality
programs, water supply system owner fees, assessments on public utilities, certification of boat
sewage disposal devices, and other application and permit fees and penalties. Also receives
fees collected for used oil registration and sale of automotive oil, gifts, grants donations and
penalties and interest. This account is used to support and administer the TCEQ water quality
programs and the used oil recycling programs.

Watermaster Administration Account (0158) This account derives revenue from assessments
paid by the holders of water rights in the Lower Rio Grande River basin, the Concho River basin,
the Lower Brazos River Basin, and river basins in South Texas. Water rights assessments are
based on the amount of budgeted operating expenditures of the Lower Rio Grande, Concho,
Lower Brazos, and South Texas Watermaster Offices. The account pays the compensation and
necessary expenses of the Watermaster Offices.

Coronavirus Relief Fund (0325) This account is established outside the General Revenue Fund
to receive Texas’s share of federal money appropriated under various federal legislation related
to the coronavirus pandemic.

TCEQ Occupational Licensing Account (0468) - This account is authorized to administer the
State’s regulatory and licensing programs for waterworks and wastewater system operators,
landscape irrigators, petroleum storage tank professionals and others.




TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
UNAUDITED

Waste Management Account (0549) - This account receives two thirds of the fees assessed on
municipal solid waste disposal in the state. In addition, it receives fees imposed on industrial
solid waste disposal, hazardous waste generation, radioactive substances licensing, the
Voluntary Clean-Up Program Fee, and numerous other fees. This account pays for regulation
of industrial solid and hazardous waste and for related administrative costs incurred by the
TCEQ.

Hazardous & Solid Waste Remediation Fee Account (0550) - This account receives revenue
from fees imposed on the sale of batteries and disposal of industrial solid or hazardous waste.
This account is used for the necessary removal and remedial action at sites which hazardous
waste or hazardous substances have been disposed if funds from a liable party, third party or
the federal government are insufficient.

Petroleum Storage Tank Remediation Account (0655) - This account receives fees assessed on
the bulk delivery of petroleum products. The account may be used to pay expenses associated
with the program.

License Plate Trust Fund (0802) - This account is created in the treasury for deposit of
specialty license plate fees and related revenue. Dedicated balances and revenues are to be
deposited into accounts within the fund to be used in accordance with their specific statutory
purpose.

Restore Act Trust Fund (0930) - This account is held outside the treasury with the
comptroller. Its purpose is to receive federal money related to the Resources and Ecosystems
Sustainability, Tourist Opportunities, and Revived Economies (RESTORE) of the Gulf Coast
States Act. It will be used for cleanup associated with the April 20, 2010, explosion and spill of
the Deepwater Horizon oil rig in the Gulf of Mexico. Amounts are receipts from the Gulf Coast
Restoration Trust Fund in the U.S. Treasury.

Solid Waste Disposal Fees Account (5000) - This account receives one third of the fees
assessed on municipal solid waste disposal in the state, as well as fees on the transport and use
of sludge. Revenues deposited to this account are allocated to local and regional solid waste
projects.

Workplace Chemicals List (5020) - This account receives fees from facility operators for filing
tier two forms relating to hazardous chemicals. Up to 20% may be used for grants to local
emergency planning committees, and up to 15% to administer Ch. 502, Hazardous
Communications Act. The remainder may be used for administering Manufacturing Facility (Ch.
505) and Public Employer Community (Ch. 506) Right-to-Know Acts.

Environmental Testing I.aboratory Accreditation Account (5065) - This account was created
by H.B. 2912, 77th Leg., R.S., to fund the creation of an Environmental Testing Laboratory

accreditation program. Revenue deposited to this account is generated by lab accreditation
fees.

Texas Emission Reduction Plan Account (5071) - This account previously received revenue
from surcharges on motor vehicle titles, sales of on- and off-road diesel vehicles, and
commercial vehicle registration and inspection. The revenue is now deposited to the new TERP
Trust Fund. Remaining funds in the account can only be spent if appropriated by the
Legislature.

Dry Cleaning Facility Release Account (5093) - This account was created by H.B. 1366, 78th

Leg., R.S,, to receive revenues from fees on dry cleaning establishments and on the purchase of
dry-cleaning solvents. The revenues are used to fund the cleanup of releases of dry-cleaning
solvents into the soil or water of the state.

Operating Permit Fees Account (5094) - This account was created by H.B. 1481, 78th Leg., R.S.,
to receive revenue generated by the Air Emissions Fee to cover the costs of developing and
administering the federal permit programs under Title IV or V of the federal Clean Air Act.




TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
UNAUDITED

Perpetual Care Account (5096) - This account in General Revenue was created by H.B. 1567,
H.B. 1678 and H.B. 3318, 78th Leg., R.S., to receive most fees and administrative penalties
relating to radioactive waste under Health and Safety Ch. 401.

Environmental Radiation and Perpetual Care (5158) - This account is used for the
decontamination, decommissioning, stabilization, reclamation, maintenance, surveillance,
control, storage, and disposal of radioactive substances. Money in the account may not be used
for normal operating expenses of the commission. It is for deposit of certain radioactive
materials and devices regulation fees and low-level radiation waste disposal fees.

Special Revenue Fund

Leaking Water Wells Fund (0308) - This account consists of appropriations, gifts, grants, and
interest, and is used to provide grants to groundwater conservation districts for the purpose of
plugging water wells. Eligible districts include those with a population of 16,000 or fewer, and
that are adjacent to at least seven counties with populations of less than 15,000. Any grant
amounts not spent for the completion of a project must be returned to TCEQ and deposited
back into the fund.

Capital Assets Adjustment Fund Type

The Capital Assets Adjustment fund converts governmental fund types’ capital assets from
modified accrual to full accrual.

Long-Term Liabilities Adjustment Fund Type

The Long-Term Liabilities Adjustment fund converts governmental fund types’ debt from
modified accrual to full accrual.

Other Adjustments Fund Type

The Other Adjustments fund converts all other governmental fund type activity from modified
accrual to full accrual.

Fiduciary Fund Types

Fiduciary funds account for assets held by the state in a trustee capacity or as an agent for
individuals, private organizations, other governmental units and/or other funds.

Agency Funds

Agency Funds are used to account for assets held in a custodial capacity for the benefit of other
agencies or individuals.

Basis of Accounting

The basis of accounting determines when revenues and expenditures are recognized in the
accounts reported in the financial statements. The accounting and financial reporting
treatment applied to a fund is determined by its measurement focus.

Governmental fund types that build the fund financial statements are accounted for using the
modified accrual basis of accounting. Under the modified accrual basis, revenues are
recognized in the period in which they become both measurable and available to finance
operations of the fiscal year or liquidate liabilities existing at fiscal year-end.

The State of Texas considers receivables collected within sixty days after fiscal year-end to be
available and recognizes them as revenues of the current year for fund financial statements
prepared on the modified accrual basis. Expenditures and other uses of financial resources are
recognized when the related liability is incurred.

9
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Governmental adjustment fund types that will build the government-wide financial statements
are accounted for using the full accrual basis of accounting. The following activities are
recognized in these fund types:

e (apital assets

e (apital assets, accumulated depreciation

e Right to Use Assets

e Right to Use Assets, accumulated amortization
e Right to Use Lease Obligations

e Employees’ compensable leave

e Pollution remediation obligations

Budgets and Budgetary Accounting

The budget is prepared biennially and represents appropriations authorized by the Legislature
and approved by the Governor (the General Appropriations Act). The Commissioners adopt an
annual operating budget and policies consistent with these appropriations. Encumbrance
accounting is utilized for budgetary control purposes. Unencumbered appropriations are
generally subject to lapse 60 days after the end of the fiscal year for which they were
appropriated.

Assets, Liabilities and Fund Balances/Net Assets

Assets

Cash and Cash Equivalents

Short-term highly liquid investments with an original maturity of three months or less are
considered cash equivalents.

Receivables

Receivables represent revenue from licenses, fees, permits and federal funds that has been
earned but not received. This account is presented net of Allowance for Bad Debts.

Inventories and Prepaid Items

Consumable Inventories includes supplies and postage on hand. The consumption method of
accounting is used to account for inventories and prepaid items that appear in the
governmental fund types. The cost of these items is expensed when the items are used or
consumed.

Capital Assets

Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess
of one year are capitalized. These assets are capitalized at cost or, if purchased, at appraised
fair value as of the date of acquisition. Purchases of assets by governmental funds are reported
as expenditures. Depreciation is reported on all “exhaustible” assets. Assets are depreciated
over the estimated useful life of the asset using the straight-line method.

Liabilities

Accounts Payable

Accounts Payable represents the liability for the value of assets or services received at the
balance sheet date for which payment is pending.

Payroll Payable

10
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UNAUDITED

Payroll Payable represents the liability for August salaries at the balance sheet date for which
payment is pending.

Contracts Retainage Payable

Contract Retainage Payable represents the liability for amounts retained pursuant to contract
agreements at the balance sheet date for which payment is pending.

Pollution Remediation Obligations

Pollution Remediation Obligations represent obligations to address the detrimental effects of
existing pollution by participating in pollution remediation activities such as site assessments
and cleanups. Pollution Remediation Obligations are accounted for in the long-term liability
adjustment column, as current (for amounts due within one year) and non-current (for amounts
due thereafter). Pollution Remediation Obligations are recognized in the financial statements
when an obligating event has occurred, and the outlays expected to be incurred to settle those
liabilities are reasonably estimable.

Fund Balance/Net Position

“Fund balance” is the difference between assets plus deferred outflows of resources and
liabilities plus deferred inflows of resources on the governmental fund statements. “Net
position” is the difference between assets plus deferred outflows of resources and liabilities
plus deferred inflows of resources on the government-wide and fiduciary fund statements.

Fund Balance Components

Fund balances for governmental funds are classified as nonspendable, restricted, committed,
assigned or unassigned in the fund financial statements.

¢ Nonspendable fund balance includes amounts not available to be spent because they are
either:

¢ Not in spendable form, or
e Legally or contractually required to be maintained intact.

e Restricted fund balance includes those resources that have constraints placed on their use
through external parties — such as creditors, grantors, contributors, laws or regulations of
other governments —or by law through constitutional provisions or enabling legislation.

e Committed fund balance can be used only for specific purposes pursuant to constraints
imposed through legislation passed into law by a formal action of the Texas Legislature, the
state’s highest level of decision-making authority.

e Assigned fund balance includes amounts constrained by the state’s intent to be used for
specific purposes, but the constraints do not meet the requirements to be reported as either
restricted or committed. Intent is expressed by:

e The Texas Legislature, or

e A body (for example, a budget or finance committee) or official to which the governing
body has delegated the authority to assign amounts to be used for specific purposes.

e Unassigned fund balance is the residual classification for the general fund. This
classification represents fund balance that was not assigned to other funds and was not
restricted, committed or assigned to specific purposes within the general fund.

Net Investment in Capital Assets

Net Investment in Capital Assets consists of capital assets, net of accumulated depreciation and
reduced by outstanding balances for bond, notes and other debt that are attributed to the
acquisition, construction or improvement of those assets.
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Restricted Net Position

Restricted net position results when constraints placed on net resources are either externally
imposed by creditors, grantors, contributors and the like or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted Net Position

Unrestricted net position consists of net resources that do not meet the definition of the two
preceding categories. Unrestricted net position often has constraints on resources that are
imposed by management but can be removed or modified.

Interfund Activities and Balances
The agency has the following types of transactions between funds:
e Transfers:

Legally required transfers that are reported when incurred as ‘“Transfers In’ by the
recipient fund and as ‘Transfers Out’ by the disbursing fund.

e Reimbursements:

Reimbursements are repayments from funds responsible for expenditures or expenses
to funds that made the actual payment. Reimbursements of expenditures made by one
fund for another that are recorded as expenditures in the reimbursing fund and as a
reduction of expenditures in the reimbursed fund. Reimbursements are not displayed
in the financial statements.

e Accruals of Operating Transfers are shown as Due To and Due From.
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Note 2: Capital Assets

A summary of changes in Capital Assets for the year ended August 31, 2024, is presented

below:

GOVERNMENTAL ACTIVITIES
Non-depreciable or

Non-amortizable Assets

Land and Land Improvements $

Infrastructure

Construction in Progress

Other Tangible Capital Assets

Land Use Rights

Other Intangible Capital Assets
Total Non-depreciable or

Non-amortizable Assets $

Depreciable Assets
Buildings and Building Improvements ~ $
Infrastructure
Facilities and Other Improvements
Furniture and Equipment
Vehicle, Boats and Aircraft
Other Capital Assets
Total Depreciable Assets $

Less Accumulated Depreciation for:
Buildings and Building Improvements $
Infrastructure
Facilities and Other Improvements
Furniture and Equipment
Vehicles, Boats and Aircraft
Other Capital Assets
Total Accumulated Depreciation $

Depreciable Assets, Net $

Amortizable Assets - Intangible
Land Use Rights
Computer Software $
Other Capital Intangible Assets
Total Amortizable Assets - Intangible $

Less Accumulated Amortization for:
Land Use Rights $
Computer Software
Other Intangible Capital Assets
Total Accumulated Amortization $
Amortizable Assets - Intangible, Net $
Governmental Activities
Capital Assets, Net $

GOVERNMENTAL ACTIVITIES

Right to Use Assets - Amortizable
Buildings and Building Improvements ~ $
Furniture and Equipment

Total Right to Use Assets
at Historical Cost $

Less Accumulated Amortization for:
Buildings and Building Improvement $
Furniture and Equipment
Total Accumulated Amortization $

Amortizable Right to Use Assets, Net  $

Governmental Activities
Right to Use Assets, Net $

PRIMARY GOVERNMENT
Reclassific
Balance ations Balance
Increase Decrease
Interagency Interagency
9/1/2023 Adjustments  Completed CIP Transaction Transaction Additions Deletions 8/31/2024
20.00 20.00
10,335,869.50 (226,258.46)  (5,999,896.32) 5,174,281.71 9,283,996.43
10,335,889.50 (226,258.46) (5,999,896.32) - - 5,174,281.71 - 9,284,016.43
7,037,413.21 7,037,413.21
64,354,494.29 101,579.55 5,023,087.42 (1,808,891.45)  67,670,269.81
12,191,830.52 150,913.35 602,270.60 12,945,014.47
83,583,738.02 252,492.90 - - - 5,625,358.02 (1,808,891.45) 87,652,697.49
(4,640,563.91) (209,914.68) (4,850,478.59)
(54,575,204.05) (33,063.17) (3,423,426.95) 1,807,917.18 (56,223,776.99)
(8,936,124.67) (1,796.58) (1,005,358.22) (9,943,279.47)
(68,151,892.63)  (34,859.75) - - - (4,638,699.85) 1,807,917.18  (71,017,535.05)
15,431,845.39 217,633.15 - - - 986,658.17 (974.27)  16,635,162.44
28,612,754.64 5,999,896.32 34,612,650.96
28,612,754.64 - 5,999,896.32 - - - - 34,612,650.96
(14,342,437.72) (4,430,252.79) (18,772,690.51)
(14,342,437.72) - - - - (4,430,252.79) - (18,772,690.51)
14,270,316.92 - 5,999,896.32 - - (4,430,252.79) - 15,839,960.45
40,038,051.81 (8,625.31) - - - 1,730,687.09 (974.27)  41,759,139.32
50,439,341.32  (1,154,532.29) 2,865,156.81 (32,229.14)  52,117,736.70
265,361.43 265,361.43
50,704,702.75  (1,154,532.29) - - - 2,865,156.81 (32,229.14)  52,383,098.13
(13,539,670.53) (8,388.52) (6,897,550.84) 32,229.14  (20,413,380.75)
(132,680.64) (66,340.32) (199,020.96)
(13,672,351.17)  (8,388.52) - - - (6,963,891.16) 32,229.14  (20,612,401.71)

37,032,351.58

(1,162,920.81)

(4,098,734.35)

31,770,696.42

37,032,351.58

(1,162,920.81)

(4,098,734.35)

31,770,696.42
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Note 3: Deposits, Investments and Repurchase Agreements

Deposits of Cash in Bank

The Texas Commission on Environmental Quality (TCEQ) reports investments held in the Texas
Treasury Safekeeping Trust Company (TTSTC). The TTSTC is authorized by statute to make
investments following the "prudent person rule," which ensures investment decisions are made
with care and responsibility. During the reporting period, there were no significant violations of
legal provisions.

As of August 31, 2024, the recorded value of deposits is as follows:

Government and Business-Type Activities

Cash in Bank - Carrying Amount $50.00
Cash in Bank (Exhibit I) $50.00
Investments

The following were the fair values of investments as of August 31, 2024:

Governmental and Business-Type Activities Fair Value
Repurchase Agreements - Texas Treasury Safekeeping Trust Co - Natural $67.917,097.23
Resource Trustee Account.

Total $67,917,997.23

Governmental and Business-Type Activities Fair Value
Repurchase Agreements - Texas Treasury Safekeeping Trust Co - Securities $22.974.878.19
Held In Trust.? ’ ’ )

Total $22,974,878.19

Credit Risk refers to the possibility that an issuer or counterparty to an investment may fail to
meet its financial obligations.

As of August 31, 2024, the agency's credit quality distribution for securities with exposure to
credit risk is as follows:

Fund GAAP

Type Fund Investment Type AAA AA A BB

Repurchase Agreements
Texas Treasury
Safekeeping Trust Co. -
Natural Resource Trustee
01 9999 Account $67,917,997.23

Repurchase Agreements
Texas Treasury
Safekeeping Trust Co -
01 9999 Securities Held In Trust. $22,974,878.19

! Repurchase agreements with the Texas Treasury Safekeeping Trust Company are classified as Cash Equivalents and are referred to as
Repurchase Agreements in the financial statement notes. This classification is made in accordance with the Reporting Requirements for
Annual Financial Reports of State Agencies and Universities.
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Note 4: Short-Term Debt
Not applicable

Note 5: Long-Term Liabilities

Changes in Long-Term Liabilities

The following changes occurred in liabilities during the fiscal year ended August 31, 2024.

Governmental
Activities

Balance 9/01/23

Additions

Reductions

Restatement/

Adjustment

Balance 8/31/24

Amounts Due
Within One
Year

Amounts Due
Thereafter

Right to Use
Lease
Obligations

$ 37,407,968.23

$2,865,156.81

$6,815,929.81

$(1,162,170.78)

$32,295,024.45

$6,891,361.41

$ 25,403,663.04

Employees’
Compensable
Leave

26,387,409.28

20,668,596.20

20,537,284.21

1,860,397.05

28,379,118.32

15,123,462.57

13,255,655.75

Pollution
Remediation
Obligations

230,869,767.65

20,790,948.83

13,842,478.24

237,818,238.24

37,702,207.43

200,116,030.81

Total
Governmental
Activities

$ 294,665,145.16

$44,324,701.84

$41,195,692.26

$ 698,226.27

$298,492,381.01

$59,717,031.41

$ 238,775,349.60

Employees’' Compensable Leave

If a state employee had continuous employment with the state for at least six months, the state
employee is entitled to be paid for all unused vacation time accrued in the event of the
employee’s resignation, dismissal, or separation from state employment.

Expenditures for accumulated annual leave balances are recognized in the period paid or taken
in governmental fund types. For these fund types, the liability for unpaid benefits is recorded in
the statement of net position. No liability is recorded for non-vesting employees accumulating
rights to receive sick pay benefits. This obligation is usually paid from the same funding
source(s) from which the employee’s salary or wage compensation was paid.

Pollution Remediation Obligations

Dry Cleaners

The TCEQ is responsible for collecting fees for a remediation fund designed to help pay for the
cleanup of contaminated dry cleaner sites. The fees are generated from the annual registration of
facilities and drop stations, as well as from the sale of perchloroethylene and other dry-cleaning
solvents. The TCEQ receives applications for remediation, and then ranks and prioritizes them for
corrective action. Legislation in 2007 established requirements for property owners and preceding
property owners who wish to claim benefits from the remediation fund and authorized a lien
against property owners and preceding property owners who fail to pay registration fees due
during corrective action. No additional cost recovery is allowed by statute.

The pollution remediation obligation is measured by using the national average cleanup cost, as
calculated by the State Coalition for Remediation of Drycleaners. Direct salary and benefit costs
are added to the national average, and the total cost is multiplied by the number of active sites.
The amount of the estimated pollution remediation assumes that there will be no major
increases in the cost of providing these cleanup services. The TCEQ has 242 active sites at fiscal
year end, with a total estimated pollution remediation obligation of $54,884,854.14.

Leaking Petroleum Storage Tanks
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The TCEQ oversees cleanups of leaking petroleum storage tanks (LPST). Cleanup costs are paid
by the owners’ environmental liability insurance or other financial assurance mechanisms or
from their own funds. If the responsible party is unknown or is unwilling or financially unable
to do the work, state and federal funds are used to pay for the corrective actions. Revenue is
generated from a fee on the delivery of petroleum products removed from bulk storage
facilities. State statutes allow cost recovery from the current owner or any previous responsible
owner; however, to date this has not been necessary.

The TCEQ calculates expected outlays related to this pollution remediation by establishing the
average cost of cleanup and multiplying that cost by the number of active sites, plus direct
salaries, and benefits for the duration of the cleanup. This methodology is based upon
historical experience in estimating these cleanups.

At fiscal yearend there were 222 active State Lead sites, with a total estimated pollution
remediation obligation of $62,453,646.96.

Superfund

The TCEQ Superfund Section includes the State Superfund, Federal Superfund, Superfund Site
Discovery and Assessment (SSDAP) and the Preliminary Assessment/Site Inspection (PA/SI)
Programs. On behalf of the TCEQ, the Section identifies, ranks, and addresses sites contaminated
with hazardous substances, which no parties are willing to address through a permit, corrective
action, voluntary cleanup or enforcement program. These sites are identified through referral
from internal and external groups such as TCEQ Enforcement, TCEQ Regional Offices, TCEQ
Water Supply Division, public complaints and the United States Environmental Protection Agency
(EPA).

When a site is referred to the TCEQ Superfund Section one of two events occurs: either the SSDAP
performs the initial assessment and ranking of the site, or the PA/SI Program evaluates the site
for the Federal Superfund Program. Sites evaluated by the PA/SI program are later referred to the
SSDAP if they do not meet the criteria for the Federal Superfund Program or if EPA does not
include them in the Federal Superfund Program. Sites referred to SSDAP are assessed and ranked
for potential referral to the State Superfund Program.

The objective of the State and Federal Superfund Programs is to address environmental problems
associated with the imminent and substantial endangerment to public health and safety or the
environment due to a release or threatened release of hazardous substances. The State and
Federal Superfund Programs meet this objective by investigating and evaluating the release or
threatened release of hazardous substances, identifying responsible parties, and remediating
State and Federal Superfund sites.

The Pollution Remediation Obligation for Superfund sites was calculated by estimating the
remediation obligations for active Superfund Section sites in Texas. The following sites or site
phases were excluded from the estimation:

e Potentially Responsible Party (PRP) funded investigations and cleanups, because these
sites are funded by PRPs;

e Federal sites’ costs associated with the Remedial Investigation (RI), Feasibility Study (FS),
and Remedial Design (RD), because these phases are funded through the 100% federal
match grant coverage; and

o SSDAP and PA/SI sites in the queue for evaluation under the State or Federal Superfund
Program, because it is not known if these sites will require cleanup under the Superfund
Programs.

Site estimates were based on budget projections to cover necessary activities for the upcoming
fiscal year, along with estimated costs for future years and phases, plus direct salaries and
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benefits. For sites without available budget projections, estimated costs were provided for the
Superfund phases of investigation and cleanup, based on staff experience with similar sites. Site
estimates may change drastically from one year to another as the investigations progress and
better understanding of site conditions are obtained. The estimate of liabilities is limited to sites
that have been, or are, being assessed and ranked for the Superfund program. Cost recovery
activities during FY24 resulted in collections of $340,935.43.

At the end of FY24, Texas had 72 sites with Pollution Remediation Obligations in the State and
Federal Superfund programs and one site that required an immediate response or removal action.

The current total Superfund liability, as of 8/31/2024 is $120,479,737.14.

Note 6: Bonded Indebtedness

Not Applicable

Note 7: Derivative Instruments

Not Applicable

Note 8: Leases

Included in the expenditures reported in the financial statements is the following amount of
lease rent paid: $7,407,197.88

Future Lease Payments

Year Ended August 31, 2024

Primary Government

Governmental Activities
Year Principal Interest Total Future

Minimum Lease
Payments

2025 $6,891,361.41 $530,147.86 $7,421,509.27
2026 6,765,970.51 431,549.22 7,197,519.73
2027 6,814,972.50 335,796.98 7,150,769.48
2028 3,649,228.41 249,874.86 3,899,103.27
2029 2,686,973.60 184,893.23 2,871,866.83
2030-2034 5,486,518.02 264,025.77 5,750,543.79
Totals $32,295,024.45 $1,996,287.92 $34,291,312.37

Note 9: Defined Benefit Pension Plans and Defined Contribution Plan

Not Applicable

Note 10: Deferred Compensation

Not Applicable
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Note 11: Postemployment Benefits Other Than Pensions
Not Applicable

Note 12: Interfund Activity and Transactions

As explained in Note 1- Interfund Activities and Balances, there are numerous transactions between
funds and agencies. At year-end amounts to be received or paid are reported as follows:

e Due From Other Agencies or Due To Other Agencies
e Transfers In or Transfers Out
e Federal Pass Through Expenditures and State Pass Through Expenditures

The agency experienced routine transfers with other state agencies, which were consistent with the
activities of the fund making the transfer.

GAPP
Due To/Due From Fund Totals Purpose
Due From
0151 703.08 Due from agency 721
123.65 Due from agency 907
Fund 0151 Total 826.73
0153 0.01 Due from agency 713
3,675,551.76 Due from agency 580
Fund 0153 Total 3,675,551.77
Fund 0549 Total 0549 23,361.95 Due from agency 907
Total Due From 3,699,740.45
Due To 0001 -17,575.83 Due to agency 712
-30,387.02 Due to agency 717
-126,046.83 Due to agency 721
-536,356.11 Due to agency 802
-93,143.48 Due to agency 730
-8,794,580.47 Due to agency 601
Fund 0001 Total -9,598,089.74
Fund 0088 Total 0088 -6,674.35 Due to agency 721
-53,552.25 Due to agency 556
-245,040.90 Due to agency 721
-75,000.00 Due to agency 727
30,095.33 Due to agency 730
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-25,990.22

Fund 0151 Total -369,488.04

0153 -385,257.26
-32,000.00
-579,019.73
-1,500,214.95
-115,546.60
-64,500.73
-4,834.34
-7,422.56
-20,093.81
-14,711.41
-8,347.41
-150,098.14
-86,541.82
-81,460.01

Fund 0153 Total -3,050,048.77

Fund 0549 Total 0549 -50,960.17

Fund 0655 Total 0655 -77,819.00

0930 -8,550.90

-606,191.31

Fund 0930 Total -614,742.21

Fund 5071 Total 5071 -48,450.09

Total Due To -13,816,272.37

Total Due To & From -10,116,531.92

GAPP

Operating Transfers In  Fund Totals

Fund 0001 Total 0001 -5,632,325.18

Fund 0088 Total 0088 -19,039.99

0151 -77,592.60

19

Due to agency 724

Due to agency 555
Due to agency 712
Due to agency 713
Due to agency 714
Due to agency 718
Due to agency 721
Due to agency 759
Due to agency 760
Due to agency 802
Due to agency 556
Due to agency 711
Due to agency 754
Due to agency 759
Due to agency 760

Due to agency 732
Due to agency 714

Due to agency 305
Due to agency 760

Due to agency 712

Purpose
Transfer in from other funds
Transfer in from agency 535

Transfer in from agency 556
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Fund 0151 Total

Fund 0550 Total

Fund 5071 Total

Fund 5096 Total

Fund 0308 Total

Total Operating
Transfers In

Operating Transfers

Out

Fund 0001 Total

Fund 0088 Total

Fund 0151 Total

Fund 0153 Total

Fund 0655 Total

Fund 0802 Total

Fund 5020 Total

Fund 5071 Total

0550

5071

5096

0308

GAPP
Fund

0001

0088

0151

0153

0655

0802

5020

5071

-500,000.00

-577,592.60

-18,088.67

-25,159.07

-1,425,415.00

-10,000,000.00

-17,697,620.51

Totals
10,000,000.00
6,079,485.59
500,000.00
102,440,754.36
119,020,239.95
498,227.00

457,460.08
933,662.59

1,391,122.67

6,158,159.78
554,367.41

6,712,527.19

4,698,662.59

406.90

66,080.97

415,451.02
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Transfer in from another fund

Transfer in from NRTA
Transfer in from agency 712
Transfer in from agency 537

Transfer in from another fund

Purpose

Transfer out to another fund
Transfer out to agency 902
Transfer out to another fund
Transfer out to agency 601

Transfer out to agency 535

Transfer out to agency 556
Transfer out to another fund

Transfer out to agency 473
Transfer out to agency 475

Transfer out to another fund
Transfer out to agency 608
Transfer out to agency 537

Transfer out to agency 712
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9999 5,953,291.89 Transfer out to agency 305 from NRTA

18,088.67 Transfer out to Agency 582 from NRTA
8,911,031.35 Transfer out to agency 802 from NRTA

Fund 9999 Total 14,882,411.91

Total Operating

Transfer Out 147,685,130.20

Total Operating

Transfers 129,987,509.69

Federal Pass throughs

Federal Pass-through
expenditures

Fund 0151 Total

Fund 0153 Total

Fund 0655 Total

GAPP
Fund

0151

0153

0655

0930

Totals

29,593.14
400,541.74
73,302.62

503,437.50

195,455.50
1,220,300.82
41,107.63
8,400.71
873,261.60
6,679,602.28
212,423.10
151,500.02
425,487.72
227,020.56
128,112.84
46,256.94

10,208,929.72

907,592.35

99,264.95
277,984.96
1,659,463.77
1,945,428.58
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Purpose

Pass through to agency 556
Pass through to agency 721
Pass through to agency 724

Pass through to agency 537
Pass through to agency 555
Pass through to agency 556
Pass through to agency 711
Pass through to agency 713
Pass through to agency 714
Pass through to agency 718
Pass through to agency 721
Pass through to agency 754
Pass through to agency 759
Pass through to agency 760
Pass through to agency 802

Pass through to agency 714

Pass through to agency 305
Pass through to agency 551
Pass through to agency 730
Pass through to agency 760
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Fund 0930 Total

Total Federal Pass-
through Expenditures

Federal pass-through

Revenue
0001

Fund 0001 Total
Fund 0151 Total
Fund 0153 Total

Fund 0549 Total

Total Federal pass-
through Revenue

Total Federal Pass-
throughs

GAPP

State Pass throughs Fund

State Pass-throughs
Expenditures
0001

Fund 0001 Total

0088

3,982,142.26

15,602,101.83

-1,065,043.85
-17,186.03
-12.98
-1,082,242.86
-123.65

-13,253,064.04

-71,601.58

-14,407,032.13

1,195,069.70

Totals

591,749.63
15,000.00
698,832.36
1,036,556.29
24,224.23
1,362.01
588,856.11
1,712.27

2,958,292.90

503.34
21,855.50
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Revenue from agency 580
Revenue from agency 907
Revenue from agency 575

Revenue from agency 907
Revenue from agency 907
Revenue from agency 580

Revenue from agency 907

Purpose

Pass through to agency 712
Pass through to agency 714
Pass through to agency 721
Pass through to agency 730
Pass through to agency 732
Pass through to agency 759
Pass through to agency 802
Pass through to agency 724

Pass through to agency 717
Pass through to agency 721



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
UNAUDITED

Fund 0088 Total

0151

Fund 0151 Total

0153

Fund 0153 Total

0549

Fund 0549 Total

Fund 0655 Total 0655

Fund 5094 Total 5094

Total State pass-through
Expenditures

22,358.84

56,941.93
111,854.23
22,001.92
695,000.00
387,827.15

1,273,625.23

312,096.24
82.04
31,957.72
103,693.61
444,069.30
53,494.68
25,147.51
6,319.26
40,180.61
42,593.81
24,421.04

1,084,055.82

98,979.66
8,753.35

107,733.01

570,708.57

8,496.95

6,025,271.32

Pass through to agency 714
Pass through to agency 721
Pass through to agency 724
Pass through to agency 727
Pass through to agency 730

Pass through to agency 555
Pass through to agency 711
Pass through to agency 712
Pass through to agency 713
Pass through to agency 714
Pass through to agency 718
Pass through to agency 721
Pass through to agency 759
Pass through to agency 760
Pass through to agency 802
Pass through to agency 556

Pass through to agency 732
Pass through to agency 714

Pass through to agency 714

Pass through to agency 730

Note 13: Continuance Subject to Review

Under the Texas Sunset Act, the Texas Commission on Environmental Quality will be abolished
effective September 1, 2035, unless continued in existence by the 93™ Legislature as provided
by the Act. If abolished, the agency may continue until September 1, 2036, to conclude its
business.
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Note 14: Adjustments to Beginning Net Position, Fund Balances or

Fund Net Position

In Fiscal Year 2024, the correction on some capital asset amounts was done in the State
Property Accounting System; the Interest Rate modification for five office leases and the
changes to payments scheduled in prior year for one office lease were done in the LeaseQuery
system resulting in a restatement of TCEQ’s September 1, 2023, Fund Balance/Net Position in
Fund Type 11 - Capital Asset Basis Conversion Adjustments and Fund Type 12 - Long-Term

Liability Basis Conversion Adjustments as follows:

Governmental 9/01/2023 As Restatements 09/01/2023 As
Activity Adjustment Previously Reported Restated
Capital Assets $77,070,403.39 ($1,171,546.12) $75,898,857.27

Long-Term Liabilities

$294,696,676.56

($1,162,170.78)

$293,534,505.78
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Note 15: Contingencies and Commitments

Regarding legal liabilities, as a grantee receiving funds from various federal granting agencies,
Texas Commission on Environmental Quality may be liable for refunding any disallowed costs
to those agencies. Based on prior experience, management believes such disallowances, if any,
would be immaterial. It should be noted that TCEQ is currently the subject of multiple
complaints regarding Title VI of the Civil Rights Act of 1964, some of which EPA has accepted
and begun the investigation process. In the instance of an adverse finding in a Title VI
investigation, the most extreme remedy is rescission of federal funding. Since the agency does
not allow discrimination on the basis of race, color, national origin, sex, disability, age, sexual
orientation, veteran status, or retaliation in the administration of its programs or activities, as
required by federal and state laws and regulations, management believes it is unlikely that EPA
would resort to this excessive remedy. Additionally, TCEQ is involved in several administrative
claims proceedings and civil lawsuits that could result in liabilities in the event of an adverse
ruling. However, while adverse rulings regarding any of these claims are possible, it is
management's opinion that the possibility of adverse rulings resulting in liabilities is unlikely.

As of August 31, 2024, the TCEQ encumbered expenditures in governmental funds for signed
contracts and purchase orders as presented in the table below:

Appropriated Appropriated Account Name Encumbrance Available Fund Total Fund Balance

Fund Balance
Number

0001 General Revenue 12,948,993.81 16,709,686.68 29,658,680.49
1201 Texas Emissions Reduction Plan Trust 165,873,110.78 163,828,285.40 329,701,396.18
0088 Low Level Radioactive 11,578.48 17,387,158.50 17,398,736.98
0151 Clean Air 13,456,583.01 298,115,379.80 311,571,962.81
0153 Water Resource Management 17,694,783.48 57,094,809.28 74,789,592.76
0158 Watermaster Administration Account 144,917.19 1,582,868.47 1,727,785.66
0468 Occupational Licensing 18,325.39 11,977,768.06 11,996,093.45
0549 Waste Management 2,125,529.35 154,045,680.83 156,171,210.18
0550 Hazardous & Solid Waste Remediation Fee 9,168,782.65 24,336,904.89 33,505,687.54
0655 Petroleum Storage Tank Remediation 7,368,996.22 47,871,938.63 55,240,934.85
5000 Solid Waste Disposal Fee 0.00 0.00 0.00
5020 Workplace Chemicals List 525.30 3,548,703.91 3,549,229.21
5065 Environmental Trust Lab Accreditation 116,571.96 399,517.98 516,089.94
5071 Texas Emissions Reduction Plan 2,011,101.00 1,991,737,123.18 1,993,748,224.18
5093 Dry Cleaning Facility Release 1,886,424.78 16,101,398.63 17,987,823.41
5094 Operating Permit Fees 1,739,217.86 15,324,050.76 17,063,268.62
5158 Environmental Radiation Perpetual Care 0.00 17,592,174.66 17,592,174.66
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Note 16: Subsequent Events
Not Applicable

Note 17: Risk Management

As a recipient of funds from various federal agencies, TCEQ may bear liability for refunding any
disallowed costs to those agencies. However, based on historical experience, management
believes that any potential disallowances would be immaterial.

TCEQ is currently the subject of multiple complaints under Title VI of the Civil Rights Act of
1964, and the EPA is conducting a jurisdictional review of these complaints. In the event of an
adverse finding resulting from a Title VI investigation, the most severe potential remedy is the
rescission of federal funding. Nevertheless, TCEQ strictly prohibits discrimination based on race,
color, national origin, sex, disability, age, sexual orientation, veteran status, or retaliation in the
administration of its programs and activities, as required by federal and state laws and
regulations. Therefore, management considers it highly unlikely that the EPA would resort to
such an extreme remedy.

Furthermore, TCEQ is engaged in several administrative claims proceedings and civil lawsuits
that could potentially result in liabilities if adverse rulings are made. While adverse outcomes are

possible, management deems the likelihood of such outcomes resulting in liabilities to be low.

The agency's claim and judgement liability activities as of August 31, 2024, is provided below:

Claims and

Judgements
Beginning balance Increases Decreases Ending Balance
FY 2024 $0.00 $4,492.65 ($4,492.65) $0.00
FY 2023 $0.00 $112,102.71 ($112,102.71) $0.00

Note 18: Management’s Discussion and Analysis

During the fiscal year 2024, the financial status of the funds at the Texas Commission on
Environmental Quality (TCEQ) encountered various impacts as listed below:

The overall fund balance of the TCEQ increased by 1.65% from the adjusted ending balance of
$3.02 billion in FY 2023 to $3.07 billion in FY 2024. The change is influenced by the following
major contributors.

The fund balance of the General Revenue Account (0001) increased by 132.81%. The annual
revenue deposited into the fund exceeds the annual expenditures for this account, which
accounts for the increase.

The balance of the Low-Level Radioactive Waste Account (0088) decreased by 9.92%. The

account expenditures and obligations exceeded the annual revenues. The fund balance will
continue to decline because the agency can only recover costs for direct licensing and shipment
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inspection expenses. The agency is unable to recoup the costs of additional compliance expenses
related to the facility.

The fund balance of the Clean Air Account (0151) experienced a 0.31% increase. The reason for
the increase is that the annual revenue deposited into the fund is higher than the annual level of
expenditures for this account.

The Water Resource Management Account (0153) fund balance decreased by 11.07%. The
decrease is due to the annual revenue deposited into the fund did not exceed the annual level of
expenditures for this account. During the 88" Legislative session increased transfer amounts to
PUC and OPUC were authorized adding to the decrease in fund balance.

The Watermaster Administration Account (0158) decreased by 30.69% in FY 2024. The decrease
is due to the annual revenue deposited into the fund failing to exceed the annual level of
expenditures for this account.

The Waste Management Account (0549) fund balance increased by 949.78%. The increase is due
to consolidation of funds from account 5000.

The fund balance of the Petroleum Storage Tank Remediation Account (0655) decreased by
22.3% primarily due to the impact of HB 7, passed during the 84th Legislature. This legislation
required the agency to decrease its revenue by the exact amount of appropriations allocated for
pre-1998 PST sites. The agency anticipates a comparable decrease in the coming years.

The TERP Trust Fund Account (1201) fund balance increased 25.61%. The increase is due to a
significantly higher number of outstanding encumbrances on 08/31 than in prior years.

The fund balance of the Solid Waste Disposal Fee Account (5000) decreased by 100%. The
decrease is a result of funds consolidation with account 0549. Starting from September 1, 2023,
all revenue that was previously deposited into the account will now be deposited into the Waste
Management Account (0549).

The Environmental Testing Laboratory Accreditation account (5065) experienced a decrease of
23.76%. The decrease is a result of expenditures surpassing revenue collections.

The Dry-Cleaning Facility Release Account (5093) fund balance decreased by 4.69%. The
decrease is due to expenditures exceeding revenue collections.

The Operating Permit Fees Account (5094) fund balance increased by 4.13%. The increase is
due to annual revenue deposited into the fund exceeding the annual level of expenditures for
this account.

Note 19: The Financial Reporting Entity

As required by Generally Accepted Accounting Principles, the financial statements present the
Texas Commission on Environmental Quality. The TCEQ has no component units.

Note 20: Stewardship, Compliance and Accountability
Not Applicable

Note 21: N/A
Not Applicable
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Note 22: Donor Restricted Endowments
Not Applicable

Note 23: Extraordinary and Special Items
Not Applicable

Note 24: Disaggregation of Receivable and Payable Balances
Not Applicable

Note 25: Termination Benefits
Not Applicable

Note 26: Segment Information
Not Applicable

Note 27: Public-Private and Public-Public Partnerships
Not Applicable

Note 28: Deferred Outflows of Resources and Deferred Inflows of
Resources

Not Applicable

Note 29: Trouble Debt Restructuring
Not Applicable

Note 30: Nonexchange Financial Guarantees
Not Applicable

Note 31: Tax Abatements
Not Applicable
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Note 32: Governmental Fund Balances

pursuant to
section 1602(a)-
(b) of the
Resources and
Ecosystems
Sustainability,
Tourist
Opportunities,
and Revived
Economies of
the Gulf Coast
States Act of
2012.

GAAP | Appr. | AFR 54 Amount Citation Comments
Fund Fund Class
0325 0325 Restricted $770.74 | Government This account is established
Code outside the General Revenue
sec.403.011 Fund to receive Texas’s share of
federal money appropriated
gé?ggii%u?& under various federal legislation
Aid. Relief and related to the coronavirus
’ . pandemic.
Economic
Security Act of
2020, Public
Law No: 116-
136
0930 0930 Restricted | ($1,244,914.83) | TEX. GOV'T This account is held outside the
CODE ANN. Sec. | treasury with the comptroller. Its
403.011, sec. purpose is to receive federal
404.094(b) money related to the Resources
n and Ecosystems Sustainability,
Eg ) %(’}gﬁer];ﬁg” Tourist Opportunities, and
A.plgropria tions Revived Economies (RESTORE)_ of
Act), Article IX the Gulf Coast States Act. _It will
Sec ’6 24, 0p ’ be_z used for c_leanup associated
Texl A.tty’ Geﬁ with th_e April 20,_ 2010,
No .KP-0078 . explosion and s_,plll of_ th_e _
) ) Deepwater Horizon oil rig in the
The Federal Gulf of Mexico. Amounts are
statute receipts from the Gulf Coast
authorizing the | Restoration Trust Fund in the
Gulf Coast U.S. Treasury.
Restoration
Trust Fund is
33 U.S. Code §
1321(a)(35)
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GAAP | Appr. | AFR 54 Amount Citation Comments
Fund Fund Class
9999 9993 Restricted | $67,917,997.23 This account The NRD settlement funds can be

was created by
an agreement
effective July
24, 1995,
between the
Texas General
Land Office, the
Texas Parks and
Wwildlife
Department,
the TCEQ and
the State
Treasurer
(Comptroller)
specifically as a
joint repository
for Natural
Resource
Damages (NRD)
settlement
funds. By
federal statute
(42 USC 9607
Comprehensive
Environmental
Response
Compensation
and Liability
Act and 33 USC
2706 Oil
Pollution Act)

used only for restoration of
natural resources affected by
releases of oil or hazardous
substances.
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GAAP | Appr. | AFR 54 Amount Citation Comments
Fund Fund Class
9999 9993 Restricted | $20,646,207.12 Texas Health The TCEQ arranges deposits into

and Safety Code

361.085

the Comptroller’s Texas Treasury
Safekeeping Trust Company to
provide assurance for
environmental cleanups. These
deposits are made because waste
site owner’s financial assurance
instrument provider (e.g. banks,
surety companies) indicate the
instrument is to be terminated.
The TCEQ draws the funds
promised via the instrument
prior to cancellation in order to
protect its financial position.
These funds are held outside the
Treasury since funds will be used
either for cleanup as authorized
by statute or returned to the site
owner if a replacement financial
assurance instrument is
provided. Funds are expended
for environmental clean-up of
facilities as per Texas Health and
Safety Code 361.085.
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EXHIBIT A-1

COMBINING BALANCE SHEET

All General and Consolidated Funds

-UNAUDITED-

August 31, 2024
Texas Natural TCEQ
General Resource Low Level Clean Water Resource ~ Watermaster  Coronavirus Occupational
Revenue Reduction Trustees Radioactive Air Management Administration Relief Licensing
Account Plan Trust Account Waste Account Account Account Account Account Account
(0001) (1201) (9999) (0088) (0151) (0153) (0158) (0325) (0468)
Assets
Current Assets:
Cash in Bank $ 50.00 -8 -8 - 8 -8 -8 -8 -8 -
Cash in State Treasury 196,797.09 347,680,637.69 - 17,576,946.92 316,380,209.95 76,804,790.30 1,981,456.69 770.74 12,219,917.91
Cash Equivalents - - 90,892,875.42 - - - - - -
Legislative Appropriations 36,613,806.92 - - - - - - - .
Receivables:
Federal - - - - 1,539,305.41 5,980,581.77 - - -
Accounts Receivable - - - - - - 8,951.95 - -
Due From Other Agencies - - - - 826.73 3,675,551.77 - - -
Consumable Inventories 356,346.94 - - - - - - - -
Total Current Assets S, 37.167.000.95_$ 347.680.637.69 $__90.892.875.42 $_17.576.946.92 $_317.920.342.09 $_86.460.923.84 $_1.990.408.64 § 770.74 _$__12.219.917.91
Liabilities
Current Liabilities
Payables:
Accounts Payable $ 1,402,804.15 § 6,831,877.06 $ - $ 994.80 $ 1,123,642.87 $  1,391,894.65 § 43,685.29 $ $ 11,082.99
Payroll Payable 322,341.01 1,148,331.57 - 170,540.79 4,855,217.46 7,229,383.66 218,937.69 202,550.25
Contracts Retainage Payable - - - - 30.91 4.00 - 10,191.22
Due to Other Agencies 663,597.75 8,934,491.99 - 6,674.35 369,488.04 3,050,048.77 - -
Unearned Revenues 5,119,577.55 1,064,540.89 - - - - - -
Total Current Liabilities S 7,508,320.46 S 17,979.241.51 § - 3, 178,209.94 $_ 6,348,379.28 $_11,671,331.08 $_ 262,622.98 § - 3, 223,824.46
Non-Current Liabilities
Other Non-Current Liabilities S, - S, - $_ 232867107 § - 8 - 8 - 8 - 8 -3 -
Total Non-Current Liabilities § - S - $ 2.328.671.07 § - S, - S - S, - S, - S, -
Total Liabilities S 7,508,320.46 17,979.241.51 '  2,328,671.07 §  178209.94 § 6348379.28 § 11,671,331.08 § 262,622.98 § s 223,824.46
Fund Balances
Nonspendable $ 356,346.94 $ -8 $ $ $ $ $
Restricted 88,564,204.35 770.74
Committed 329,701,396.18 17,398,736.98 311,571,962.81 74,789,592.76 1,727,785.66 11,996,093.45
Assigned 12,948,993.81
Unassigned 16.353.339.74
Total Fund Balances S 29,658,680.49 § 329,701,396.18 $_ 88,564,204.35 $_17,398,736.98 $_311,571,962.81 $_74,789,592.76 $_1,727,785.66 $ 770.74 $__ 11,996,093.45
Total Liabilities and Fund Balances
37.167.000.95_$ 347.680.637.69 _$__90.892.875.42 $_17.576.946.92_$_317.920.342.09 $_86.460.923.84 $_1.990.408.64 § 770.74 _$___12.219.917.91
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Hazardous Petroleum Restore Environmental Texas Environmental
aste & Solid Waste Storage Tank Act Solid Waste Workplace Testing Lab Enmissions Dry Cleaning Operating Perpetual Radiation &
Trust Disposal Chemicals Accreditation Reduction Plan Facility Release Permit Fees Care Perpetual Total
Account Fee Account Account Fund Fee Account List Account Account Account Account Account Care
(0549) (0550) (0655) (0930) (5000) (5020) (5065) (5071) (5093) (5094) (5096) (5158)

$ -8 - -8 $ -8 -8 -8 -8 -8 -8 -8 -8 -8 50.00
157,918,266.56 36,098,374.25 57.,496,575.27 22,164.42 - 3,632,502.26 591,553.51 1,993,796,674.27 18,363,029.41 20,944,744.98 12,251,885.43 17,592,174.66 3,091,549,472.31

- - - - - - - - - - - - 90,892,875.42

- - - - - - - - - - - - 36,613,806.92

1,145,328.79 109,778.10 216,964.24 699,408.04 - - - - - - - - 9,691,366.35
1,863,952.58 - - - - 3,685.85 - - 143,558.99 15,896.03 - - 2,036,045.40
23,361.95 - - - - - - - - - - - 3,699,740.45

- - - - - - - - - - - - 356,346.94
57.713.539.51_$ S, 721.572.46_$ - 12,251.885.43 $_17.592,174.66 _$_3.234.839.703.79

$ 1,076,225.22 $  1,625,839.72 1,201,506.38 $ $ 1,306,046.29 § - $ 3,175.36 $ 23,873.65 § - $ 469,142.19 ' $ 865,354.28 § - $ - $ 17,377,144.90
3,652,514.31 1,090,311.52 1,191,307.14 45,698.79 - 83,783.54 51,589.92 - 49,622.80 3,032,018.11 - - 23,344,148.56
- (13,686.43) 1,972.14 - - - - - - - - - (1,488.16)

50,960.17 - 77,819.00 614,742.21 - - - 48,450.09 - - - - 13,816,272.37

- - - - - - - - - - - - 6,184,118.44

$ 4,779,699.70 $__ 2,702,464.81 S, $_1,966,487.29 § - 3, 86,958.90 § 75,463.57 § 48,450.09 S, 518,764.99 $_ 3.897,372.39 § - S, - 3, 60,720,196.11
$ -3 - -3 $ - 8 - 8 - 8 - 8 - 8 - 8 - 8 - 8 - 8 2,328,671.07
$ -3 - -3 $ - 8 - 8 - 8 - 8 - 8 - 8 - 8 - 8 - 8 2,328,671.07
§  4779,699.70 §  2,702,464.81 2,472,604.66 $ $ 1,966,487.29 $ - S 8695890 § 7546357 § 48,450.09 §  518,764.99 § 3,897,372.39 § -8 -8 63,048,867.18
$ $ $ $ $ $ $ $ $ $ $ $ $ 356,346.94
(1,244,914.83) 87,320,060.26

156,171,210.18 33,505,687.54 55,240,934.85 3,549,229.21 516,089.94 1,993,748,224.18 17,987,823.41 17,063,268.62 12,251,885.43 17,592,174.66 3,054,812,095.86
12,948,993.81

16,353.339.74

$_156,171,210.18 $_33,505,687.54 55,240,934.85 § $_(1,244,914.83) § - $_3,549,229.21 $_ 516,089.94 $_1,993,748,224.18 $_17,987.823.41 $_17,063,268.62 §_ 12,251,885.43 §_17,592,174.66 $_3,171,790,836.61
$__160.950.909.88 57.713.539.51_$ S, 721,572.46_$ - $_3.636,188.11 $__591.553.51 $_1.993.796.674.27 $_18.506.588.40 $_20.960.641.01 §__12.251.885.43 §_17.592.174.66 $_3.234.839.703.79
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EXHIBIT A-2

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES

All General and Consolidated Funds
For the Year Ended August 31, 2024

Revenues

Legislative Appropriations :
Original Appropriations
Additional Appropriations

Taxes

Federal Revenues

Federal Pass-Through

State Grant Pass-Through

Licenses, Fees and Permits

Interest & Investment Income

Settlement of Claims

Sales of Goods and Services

Other Revenues

Total Revenues $
Expenditures
Salaries and Wages $

Payroll Related Costs

Professional Fees and Services
Travel

Materials and Supplies
Communications and Utilities
Repairs and Maintenance

Rentals and Leases

Printing and Reproduction

Claims and Judgements

Federal Pass-Through Expenditures
State Grant Pass-Through Expenditures
Intergovernmental Payments

Public Assistance Programs

Other Operating Expenditures

Debt Service-Principal-Leases
Capital Outlay

Total Expenditures $

Excess (Deficiency) of Revenues
over Expenditures $

Other Financing Sources (Uses)
Operating Transfers In $
Operating Transfers Out
Insurance Recoveries
Increase In Obligations-Leases
Refund of Revenues
Sale of Capital Assets
Legislative Transfers In
Total Other Financing Sources (Uses) $

Net Change in Fund Balances $

Fund Financial Statements/Fund Balances

Fund Balances, September 1, 2023 $
Restatements (if any)
Fund Balances, As Restated $

Appropriations Lapsed
Fund Balances, August 31, 2024 $

-UNAUDITED-

Texas Texas Natural TCEQ
General Emissions Resource Low Level Clean Water Resource Vatermaster Coronavirus O i Waste
Revenue Reduction Trustees Radioactive Waste Air Management Administration Relief Licensing Management
Account Plan Trust Account Account Account Account Account Fund Account Account
(0001) (1201) (9999) (0088) (0151) (0153) (0158) (0325) (0468) (0549)
39,079,630.00 § - s - s - s -8 -8 - s - s - s -
(1,689,048.08) - - - - - - - - -

- 131,528,892.04 - - - - - - - -
4,947,231.42 - - - 10,982,138.04 23,268,072.69 - 742,724.07 - 6,967,268.60
1,082,242.86 - - - 123.65 13,253,064.04 - - - 71,601.58
1,484,649.20 145,635,633.06 - 625,067.51 75,111,795.48 94,829,973.81 2,592,769.87 - 2,949,887.54 53,480,071.41

- 15,525,815.33 3,661,327.33 - - - - 770.74 - -

- - 17,730,066.16 - - - - - - -

949.34 - - - - 95,750.00 - - - -
(99,529.30) 0.00 - - 64,362.00 - - - - 145,184,792.67
44.806,125.44 $ 292,690,340.43 $ 21,391,393.49 § 625,067.51 §  86,158419.17 §_ 131,446,860.54 $  2,592,769.87 §$ 74349481 §_ 2,949.887.54 § 205,703,734.26
6,045,192.78 $ 10,388,794.52 § - $ 1,407,377.77 §  40.424,886.88 §  64,769.429.51 §  1,986,633.04 § - $ 182448323 § 32,876,619.11
(1,583,037.97) 2,916,045.35 - 451,140.58 15,046,432.96 23,112,419.27 668,282.55 - 510,250.78 10,738,596.52
8,048,075.92 1,077,650.86 2,775,556.06 5,676.80 9,814,824.82 14,290,158.08 203,868.99 - 97,579.95 8,444,230.86
153,449.46 29,527.67 - 14,453.42 350,348.76 494,688.82 26,929.45 - 5,195.36 209,539.50
324,348.68 146,286.15 - 12,976.84 1,587,092.98 1,529,760.81 267,663.34 - 4,458.38 536,748.74
132,834.57 114,389.80 - 8,048.98 737,521.64 815,101.78 44,320.55 - 1,129.83 476,584.33
166,578.67 35,098.81 - 4,602.51 915,564.67 867,849.10 55,607.53 - 115.00 304,402.41
272,265.70 19,377.86 - 161.93 220,537.02 294,602.60 10,406.68 - - 102,310.56
17,321.22 1,313.22 - 287.00 40,078.03 96,337.53 263.00 - - 129,771.81
- - - - 1,472.01 - - - - 3,020.64

- - - - 503,437.50 10,208,929.72 - - - -
973,169.49 1,985,123.41 - 22,358.84 1,273,625.23 1,084,055.82 - - - 107,733.01
836,649.14 2,955,001.15 - - 6,939,496.16 8,088,652.85 - 105,524.07 - 5,493,161.00
- - - - - 74,879.46 - - - -
1,119,787.79 103,179,035.74 2,004,100.00 56,764.92 2,921,251.80 3,275,322.38 38,941.31 296.05 164,641.99 2,381,573.81
336,435.17 527,963.51 - 78,868.46 822,624.75 3,017,365.16 55,052.24 - - 1,222,124.57
289,695.91 - - - 3,352,433.03 3,083,515.24 636,903.95 - 1,944.863.91
17,132,766.53 _§ 123,375,608.05_$ 4.779,656.06 § 2,062,718.05 $  84951,628.24 § 135,103,068.13 S 3,357,968.68 § 742,724.07 $__ 2,607.854.52 $ 64,971,280.78
27,673,35891 § 169,314,732.38 § 16,611,737.43 S (1,437,650.54) § 1,206,790.93 $ (3.656,207.59) $ (765,198.81) § 770.74 § 342,033.02 § 140,732,453.48

563232518 $ - s - s 19,039.99 § 577.592.60 $ - s - s - s - s -

(16,079.485.59) (102,940,754.36) (14,882,411.91) (498,227.00) (1,391,122.67) (6,712,527.19) - - - -
- - - - 584,241.74 1,058,896.46 - - - 562,174.07

- 842,754.95 - - - - - - -

17232 - - - - - - - - -
(10,446,988.09) S (102,097,999.41) $§__ (14,882,411.91) S (479,187.01) § (229,28833) $__ (5,653,630.73) § - s - s - s 562,174.07
17,226,370.82 § 67,216,732.97 § 1,729.325.52 §  (1,916,837.55) § 977,502.60 $ (9,309,838.32) $ (765,198.81) § 770.74 ' § 342,033.02 § 141,294,627.55
12,739,270.93  § 262,484,663.21 $ 86,834,878.83 §  19,315574.53 § 310,594,460.21 $  84,099.431.08 $§ 249298447 § - $ 11,654,060.43 § 14,876,582.63
12,739,270.93  § 262,484,663.21 $ 86,834,878.83 §  19,315,574.53 § 310,594,460.21 $  84,099.431.08 § 249298447 § - $ 11,654,060.43 § 14,876,582.63

(306,961.26) - - - - - - - - -
29,658,680.49 § 329,701,396.18 $ 88,564,204.35 §_ 17,398,736.98 § 311,571,962.81 $  74,789.592.76 $  1,727,785.66 § 770.74 $§_11,996,093.45 § 156,171,210.18
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

-UNAUDITED-
Hazardous Petroleum License Restore Environmental Texas Environmental
& Solid Waste Storage Tank Plate Act Solid Waste Workplace Testing Lab Emissions Dry Cleaning Operating Perpetual Radiation &
Remediation Remediation Trust Trust Disposal Chemicals Accreditation Reduction Plan Facility Release Permit Fees Care Perpetual care
Fee Account Account Fund Fund Fee Account List Account Account Account Account Account Account Totals
(0550) (0655) (0802) (0930) (5000) (5020) (5065) (5071) (5093) (5094) (5096) (5158)
s -8 -8 -8 -8 - s - s - s - s - s - s - s - s 39,079,630.00
- - - - - - - - - - - - (1,689,048.08)
- - - - - - - - - - - - 131,528,892.04
624,658.47 3,118,185.63 - 15,648,593 .42 - - - - - - - - 66,298,872.34
- - - - - - - - - - - - 14,407,032.13
34,277,393.36 17,585,049.04 978.98 - - 1,881,467.00 746,776.06 - 2,615,716.64 47,893,574.44 - 4,263,389.50 485,974,192.90
- - 89.34 11,186.88 - - - - - - - - 19,199,189.62
- - - - - - - - - - - - 17,730,066.16
- - - - - - - - - - - - 96,699.34
330,969.78 - - - (145,215,681.30) - - - 5,000.00 - - - 269.913.85
S 35,233,021.61 §_ 20,703,234.67 $_ 1,068.32 $ 15,659,780.30 §_ (145,215,681.30) $_ 1,881,467.00 § 746,776.06 _$ - $_ 2,620,716.64 $  47.893,574.44 § - $_ 4263,389.50 $ 772,895,440.30
$ 10,674,202.80 §  10,812,538.92 § - $ 415,499.63 § - $ 773,341.17 § 511,788.71 § - $ 486,427.90 §  26,994,065.75 $ - $ - $ 210,391,281.72
6,528,614.79 6,025,229.17 - 120,045.19 - 324,683.50 225,882.36 - 162,144.39 9,566,622.15 - - 74,813,351.59
10,886,674.61 7,967,990.94 - 23,810.83 - 400.00 204,573.00 - 1,603,829.70 2,979,709.48 - - 68,424,610.90
69,446.20 30,926.82 - 14,044.01 - 7,847.28 13,966.51 - - 126,467.22 - - 1,546,830.48
109,459.03 155,041.02 513.33 - - 4,118.79 - - - 731,937.65 - - 5,410,405.74
71,724.12 94,008.12 - - - 3,333.04 - - - 299,420.05 - - 2,798,416.81
80,024.60 59,318.70 - - - - - - - 208,100.17 - - 2,697,262.17
48,340.28 27,734.68 - - - (419.00) - - - 114,053.32 - - 1,109,371.63
640.50 662.21 148.00 - - 61.00 - - - 47,901.36 - - 334,784.88
- - - - - - - - - - - - 4,492.65
- 907,592.35 - 3,982,142.26 - - - - - - - - 15,602,101.83
- 570,708.57 - - - - - - - 8,496.95 - - 6,025,271.32
752,794.23 - - 12,285,499.78 - 50,801.09 - - - - - - 37,507,579.47
- - - - - - - - - - - - 74,879.46
2,422,006.72 4,905,696.99 0.09 - - 65,199.67 (48,612.67) (14,908.12) 1,253,696.49 2,648,090.62 - 32,339.75 126,405,225.33
98,351.34 179,441.40 - - - 14,768.21 - - - 462,935.00 - - 6,815,929.81
553,467.37 330,261.96 - - - - - - - 3.473,655.17 - - 13,664,796.54
S 32,295,746.59 S 32,067,151.85 §$ 661.42 $§  16,841,041.70 $ - $_ 1,244,13475 § 907,59791 § (14,908.12) $_ 3.506,098.48 § 47.661,454.89 § - S 32,339.75 §$ 573,626,592.33
S 2,937,275.02_$_ (11,363,917.18) § 40690 $  (1,181,261.40) S (145,215,681.30) § 637,332.25 §_ (160,821.85) § 14,908.12 $ (885,381.84) § 232,119.55 § - $_ 4231,049.75 § 199,268,847.97
$ 18,088.67 § - s - s - s - s -8 - s 25,159.07 § -8 - S 142541500 $ - s 7,697.620.51
- (4,698.662.59) (406.90) - - (66,080.97) - (415.451.02) - - - - (147,685,130.20)
5,119.62 210,487.06 - - - - - - - 444,237.86 - - 2,865,156.81
- - - - - - - - - - - - 842,754.95
- - - - - - - - - - - - 172.32
S 2320829 $  (4.488,175.53) §_ (406.90) § - S - S (66,080.97) $ - S (390,291.95) § - S 444,237.86_$_ 1.425415.00 $ - S (136,279.425.61)
$ 2,960,483.31 $ (15,852,092.71) § - $  (1,181,261.40) (145,215,681.30) $ 571,251.28 §  (160,821.85) § (375,383.83) § (885,381.84) § 676,357.41 § 142541500 §  4231,049.75 § 62,989,422.36
$ 30,545,204.23 §  71,093,027.56 $ - $ (63,653.43) §  145.215,681.30 §  2977,977.93 § 676,911.79 § 1,994,123,608.01 § 18,873,20525 § 16,386911.21 § 10,826,470.43 $ 13,361,12491 §  3,109,108,375.51
$ 30,545,204.23 §  71,093,027.56 $ - $ (63,653.43) §  145.215,681.30 §  2977,977.93 § 676,911.79 § 1,994,123,608.01 § 18,873,20525 § 16,386,911.21 § 10,826,470.43 $ 13,361,12491 §  3,109,108,375.51
- - - - - - - - - - - - (306,961.26)
S 33,505,687.54 S 55,240,934.85 $ - $_ (1,244914.83) § - $_ 3.,549.229.21 § 516,089.94 § 1,993.748224.18 $§ 17,987.823.41 § 17,063,268.62 § 12,251,88543 $ 17,592,174.66 S 3,171,790,836.61
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

-UNAUDITED-

EXHIBIT B-1

COMBINING BALANCE SHEET
Special Revenue Fund

August 31, 2024

Leaking Water
Wells Total
Account
(0308)

Assets
Current Assets:
Cash in Bank $ $ -
Cash in State Treasury 10,443,257.80 10,443,257.80
Cash Equivalents -
Legislative Appropriations -
Receivables:
Federal -
Accounts Receivable -
Due From Other Agencies -

Consumable Inventories -

Total Current Assets $ 10,443,257.80 $ 10,443,257.80

Liabilities
Current Liabilities
Payables:
Accounts Payable $ $ B
Payroll Payable -
Contracts Retainage Payable -
Due to Other Agencies -

Unearned Revenues -

Total Current Liabilities S -3 .

Non-Current Liabilities
Other Non-Current Liabilities $ -8 -

Total Non-Current Liabilities $ - S -

Total Liabilities S -8 -

Fund Balances
Nonspendable $ $ -
Restricted 10,443,257.80 10,443,257.80
Committed -
Assigned -
Unassigned -

Total Fund Balances S 10,443,257.80 $ 10,443,257.80

Total Liabilities and Fund Balances
$ 10,443,257.80 $ 10,443,257.80

38



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

-UNAUDITED-

EXHIBIT B-2

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
Special Revenue Fund

For the Year Ended August 31, 2024

Leaking Water
Wells
Account Totals
(0308)
Revenues
Legislative Appropriations :
Original Appropriations $ $ -
Additional Appropriations -
Taxes -

Federal Revenues -
Federal Pass-Through -
State Grant Pass-Through -
Licenses, Fees and Permits -
Interest & Investment Income 445.413.78 445,413.78
Settlement of Claims -
Sales of Goods and Services -
Other Revenues -

Total Revenues $ 445413.78 $ 445,413.78
Expenditures
Salaries and Wages $ $ -

Payroll Related Costs -
Professional Fees and Services -
Travel -
Materials and Supplies -
Communications and Utilities -
Repairs and Maintenance -
Rentals and Leases -
Printing and Reproduction -
Claims and Judgements -
Federal Pass-Through Expenditures -
State Grant Pass-Through Expenditures -
Intergovernmental Payments -
Public Assistance Programs -

Other Operating Expenditures 2,155.98 2,155.98

Debt Service-Principal-Leases -

Capital Outlay -
Total Expenditures $ 2,15598 $ 2,155.98

Excess (Deficiency) of Revenues
over Expenditures $ 44325780 $ 443,257.80

Other Financing Sources (Uses)
Operating Transfers In $ 10,000,000.00
Operating Transfers Out
Insurance Recoveries -
Increase In Obligations-Leases -
Refund of Revenues -
Sale of Capital Assets -
Legislative Transfers In -
Total Other Financing Sources
(Uses) $ 10,000,000.00

»

10,000,000.00

»

10,000,000.00

Net Change in Fund Balances $ 10,443,257.80

»

10,443,257.80

Fund Fi ial Stat ts/Fund Bal

Fund Balances, September 1, 2023 $ -3 -
Restatements (if any) -

Fund Balances, As Restated $ - $ -
Appropriations Lapsed -

Fund Balances, August 31, 2024 $ 10,443,257.80

»

10,443.,257.80
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
-UNAUDITED-

SCHEDULE 1A
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2024
Pass-Through From

Agency/ State Agency Non-State
Federal Grantor / Pass-Through Grantor/ Program Title CFDA University Identifying  or University Entities
Number Number Number Amount Amount
U.S. Department of Defense
Direct Programs:
State Memorandum of Agreement Program for the Reimbursement of Technical Services 12.113 $ $
Total U.S. Department of Defense $ - S -
U.S. Department of the Treasury
Direct Programs:
Resources and Ecosystems Sustainability, Tourist Opportunities, and Revived Economies of the 21.015 $ $
Gulf Coast States
Pass-Through To:
General Land Office 21.015 305 $ $
Department of Agriculture 21.015 551
University of Houston 21.015 730
Texas A&M University - Corpus Christi 21.015 760
University of Houston System 21.015
Total U.S. Department of the Treasury $ - S -

Environmental Protection Agency

Direct Programs:
Surveys, Studies, Research, Investigations, Demonstrations and Special Purpose Activities 66.034 $ $
Relating to the Clean Air Act

Pass-Through To:

Texas A&M Agrilife Research 66.034 556
Climate Pollution Reduction Grants 66.046
Pass-Through To:
University of Texas at Austin 66.046 721
Multipurpose Grants to States and Tribes 66.204
Water Pollution Control - State, Interstate and Tribal Program Support 66.419
Pass-Through To:
Department of State Health Services 66.419 537
Texas A&M Agrilife Extension Service 66.419 555
Tarleton State University 66.419 713
University of Texas at Arlington 66.419 714
Texas A&M University - Galveston 66.419 718
University of Texas at Austin 66.419 721
University of Houston - Clear Lake 66.419 759
Texas A&M University - Corpus Christi 66.419 760

Voluntary School and Child Care Lead Testing and Reduction Grant Program (SDWA 1464( 66.444

Pass-Through To:
University of Texas at Arlington

Water Quality Management Planning 66.454
National Estuary Program 66.456
Pass-Through To:
Texas A&M AgriLife Extension Service 66.456 555
Texas A&M University 66.456 711
Texas A&M University at Galveston 66.456 718
University of Houston - Clear Lake 66.456 759
Nonpoint Source Implementation Grants 66.460
Pass-Through To:
Texas A&M AgriLife Extension Service 66.460 555
Texas A&M AgriLife Research 66.460 556
Texas State University 66.460 754
Performance Partnership Grants 66.605
Pass-Through To:
Texas AgriLife Extension 66.605 555
University of Texas at Arlington 66.605 714
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
-UNAUDITED-

Pass-Through To

43

Direct Total Pass Agency/ State Agency/ Non-State Total Pass
Program Through From & CFDA  University University Entities Expenditures Through To &
Amount Direct Program Number Number Amount Amount Amount Expenditures
$ 337,314.65 $ 337,314.65 12.113 $ $ $ 337,314.65 $ 337,314.65
$ 337,314.65 $ 337,314.65 $ - S - S 337,314.65 $ 337,314.65
$ 6,672,187.54 § 6,672,187.54 21.015 $ 7,426,22691 § (754,039.37) $ 6,672,187.54
$ 99,264.95 § 99,264.95 21.015 305 $ 99,264.95 $ 99,264.95
277,984.96 277,984.96 21.015 551 277,984.96 277,984.96
1,659,463.77 1,659,463.77 21.015 730 1,659,463.77 1,659,463.77
1,814,215.14 1,814,215.14 21.015 760 1,814,215.14 1,814,215.14
- - 21.015 - -
$ 10,523,116.36 $ 10,523,116.36 $  3,850,928.82 § 7,426,22691 § (754,039.37) $ 10,523,116.36
$ 2,302,269.79 $ 2,302,269.79 66.034 $ $ 105,524.07 $ 2,196,745.72  § 2,302,269.79
29,593.14 29,593.14 66.034 556 29,593.14 29,593.14
275,516.50 275,516.50 66.046 275,516.50 275,516.50
99,744.75 99,744.75 66.046 721 99,744.75 99,744.75
(404.00) (404.00) 66.204 (404.00) (404.00)
991,714.29 991,714.29 66.419 45,854.51 945,859.78 991,714.29
195,455.50 195,455.50 66.419 537 195,455.50 195,455.50
175,408.60 175,408.60 66.419 555 175,408.60 175,408.60
873,261.60 873,261.60 66.419 713 873,261.60 873,261.60
556,816.47 556,816.47 66.419 714 556,816.47 556,816.47
175,942.83 175,942.83 66.419 718 175,942.83 175,942.83
150,400.25 150,400.25 66.419 721 150,400.25 150,400.25
159,305.79 159,305.79 66.419 759 159,305.79 159,305.79
128,112.84 128,112.84 66.419 760 128,112.84 128,112.84
1,935,905.92 1,935,905.92 66.444 1,935,905.92 1,935,905.92
1,115,993.53 1,115,993.53 66.454 794,876.45 321,117.08 1,115,993.53
518,700.11 518,700.11 66.456 304,438.71 214,261.40 518,700.11
6,030.61 6,030.61 66.456 555 6,030.61 6,030.61
8,400.71 8,400.71 66.456 711 8,400.71 8,400.71
36,480.27 36,480.27 66.456 718 36,480.27 36,480.27
67,714.77 67,714.77 66.456 759 67,714.77 67,714.77
923,844.23 923,844.23 66.460 851,155.08 72,689.15 923,844.23
1,021,195.34 1,021,195.34 66.460 555 1,021,195.34 1,021,195.34
41,107.63 41,107.63 66.460 556 41,107.63 41,107.63
425,487.72 425,487.72 66.460 754 425,487.72 425,487.72
29,360,455.57 29,360,455.57 66.605 739,955.86 28,620,499.71 29,360,455.57
17,666.27 17,666.27 66.605 555 17,666.27 17,666.27
206,604.30 206,604.30 66.605 714 206,604.30 206,604.30



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)

-UNAUDITED-

SCHEDULE 1A

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2024

Pass-Through From

Agency/ State Agency Non-State
Federal Grantor / Pass-Through Grantor/ Program Title CFDA University Identifying  or University Entities
Number Number Number Amount Amount
University of Texas at Austin 66.605 721
University of Texas at El Paso 66.605 724
Environmental Information Exchange Network Grant Program and Related Assistance 66.608
Superfund State, Political Subdivision, and Indian Tribe Site-Specific Cooperative Agreemen 66.802
Underground Storage Tank Prevention, Detection and Compliance Program 66.804
Pass-Through To:
University of Texas at Arlington 66.804 714
Leaking Underground Storage Tank Trust Fund Corrective Action Program 66.805
Superfund State and Indian Tribe Core Program Cooperative Agreements 66.809
State and Tribal Response Program Grants 66.817
Texas Water Development Board
Capitalization Grants for Drinking Water State Revolving Funds 66.468 580 8,400,826.61
Pass-Through To:
University of Texas at Arlington 66.468 580 5,916,181.51
University of Texas at Austin 66.468 580 1,099.77
Total Environmental Protection Agency $ 14,318,107.89 0.00
U.S. Department of Energy
Direct Programs:
Fossil Energy Research and Development 81.089 $
Pass-Through From:
Comptroller - State Energy Conservation Office
Environmental Monitoring/Cleanup. Cultural and Resource Mgmt., Emerg Resp Res 81.214 907 88,911.26
Total U.S. Department of Energy $ 88,911.26 0.00
Gulf Coast Ecosystem Restoration Council
Direct Programs:
Gulf Coast Ecosystem Restoration Council Comprehensive 87.051 $
Plan Component Program
Pass-Through To:
Texas A&M University - Corpus Christi 87.051 760
Gulf Coast Ecosystem Restoration Council 87.052
Total Gulf Coast Ecosystem Restoration Council $ 0.00 0.00
U.S. Department of Homeland Security
Direct Programs:
National Dam Safety Program 97.041 $
Pass-Through To:
Park and Wildlife Department 97.041 802
Biowatch Program 97.091
Texas Division of Emergency Management
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.036 575 12.98
Total U.S. Department of Homeland Security $ 12.98 0.00
TOTAL FEDERAL FINANCIAL ASSISTANCE §_ 14,407,032.13 0.00

Note 1 - Reconciliation

Per Combined Statement of Revenues, Expenditures and Changes in Fund Balance (Governmental Fund Types (Exh II):

Federal Revenues (Exh II)
Federal Pass-Through Revenues (Exh II)
Total
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14,407,032.13
$  80,705,904.47



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
-UNAUDITED-

Pass-Through To

66,298,872.34 §

80,705,904.47

Direct Total Pass Agency/ State Agency/ Non-State Total Pass
Program Through From & CFDA  University University Entities Expenditures Through To &
Amount Direct Program Number Number Amount Amount Amount Expenditures
300,796.99 300,796.99 66.605 721 300,796.99 300,796.99
73,302.62 73,302.62 66.605 724 73,302.62 73,302.62
49,661.86 49,661.86 66.608 49,661.86 49,661.86
487,450.71 487,450.71 66.802 487,450.71 487,450.71
(43,270.36) (43,270.36) 66.804 (43,270.36) (43,270.36)
907,592.35 907,592.35 66.804 714 907,592.35 907,592.35
2,407,247.87 2,407,247.87 66.805 2,407,247.87 2,407,247.87
344,948.97 344,948.97 66.809 344,948.97 344,948.97
429,729.53 429,729.53 66.817 429,729.53 429,729.53
8,400,826.61 66.468 580 8,400,826.61 8,400,826.61
5,916,181.51 66.468 580 5,916,181.51 5,916,181.51
1,099.77 66.468 580 1,099.77 1,099.77
$ 46,756,185.87 $ 61,074,293.76 11,573,702.63 2,841,804.68 $ 46,058,786.45 $ 61,074,293.76
$ 69,655.76 $ 69,655.76 81.089 $ 69,655.76 $§ 69,655.76
88,911.26 81.214 907 88,911.26 88,911.26
$ 69,655.76 $ 158,567.02 0.00 0.00 § 158,567.02 $ 158,567.02
$ 116,808.57 § 116,808.57 87.051 $ 116,808.57 § 116,808.57
131,213.44 131,213.44 87.051 760 131,213.44 131,213.44
5,016,925.35 5,016,925.35 87.052 4,859,272.87 157,652.48 5,016,925.35
$ 5,264,947.36 $ 5,264,947.36 131,213.44 4,859,272.87 $ 274,461.05 $ 5,264,947.36
$ 1,042,916.61 $ 1,042,916.61 97.041 701,161.36 § 341,755.25 § 1,042,916.61
46,256.94 46,256.94 46,256.94 46,256.94
2,258,478.79 2,258,478.79 97.091 2,258,478.79 2,258,478.79
12.98 97.036 575 12.98 12.98
$ 3,347,652.34 § 3,347,665.32 46,256.94 701,161.36_$ 2,600,247.02_$ 3,347,665.32

15,602,101.83

15,828,465.82 §

49,275,336.82 $

80,705,904.47
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (582)
-UNAUDITED-

SCHEDULE 1B - SCHEDULE OF STATE GRANT PASS THROUGHS FROM/TO STATE AGENCIES
For the Fiscal Year Ended August 31, 2024

Pass Through From:
Total Pass Through from Other Agencies (Exh II) : $ 0.00
(Exh IT)
Pass Through To:
Texas AgriLife Extension (Agency #555) $  312,096.24
Texas AgriLife Research (Agency #556) 24,421.04
Texas A&M University (Main University) (Agency #711) 82.04
Texas Engineering Experiment Station (Agency #712) 623,707.35
Tarleton State University (Agency #713) 103,693.61
University of Texas at Arlington (Agency #714) 1,095,473.15
Texas Southern University (Agency #717) 503.34
Texas A&M University - Galveston (Agency #718) 53,494.68
University of Texas at Austin (Agency #721) 857,689.60
University of Texas at El Paso (Agency #724) 23,714.19
Texas Transportation Institute (Agency #727) 695,000.00
University of Houston (Agency #730) 1,432,880.39
Texas A&M University - Kingsville (Agency #732) 123,203.89
University of Houston - Clear Lake (Agency #759) 7,681.27
Texas A&M University - Corpus Christi (Agency #760) 40,180.61
Parks & Wildlife Department (Agency #802) 631,449.92
Total Pass-Through to Other Agencies (Exh II): $ W
(Exh IT)
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