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7KH 7H[DV &RPPLVVLRQ RQ (QYLURQPHQWDO 4XDOLW\ �7&(4� 
DJHQF\� RU FRPPLVVLRQ� DGRSWV QHZ ��������� 

7KH VHFWLRQ LV DGRSWHG ZLWK FKDQJHV WR WKH SURSRVHG WH[W DV 
SXEOLVKHG LQ WKH 0DUFK ��� ����� LVVXH RI WKH 7H[DV 5HJLVWHU 
��� 7H[5HJ ����� DQG FRUUHFWLRQ QRWLFH SXEOLVKHG LQ WKH 0DUFK 
��� ����� LVVXH RI WKH 7H[DV 5HJLVWHU ��� 7H[5HJ ����� DQG ZLOO 
EH UHSXEOLVKHG� 

%DFNJURXQG DQG 6XPPDU\ RI WKH )DFWXDO %DVLV IRU WKH $GRSWHG 
5XOH 

7KLV UXOHPDNLQJ DGGV D QHZ SHUPLW E\ UXOH �3%5� WR DXWKRUL]H 
HPLVVLRQV IURP SODQQHG PDLQWHQDQFH� VWDUWXS� DQG VKXWGRZQ 
�066� DFWLYLWLHV DQG IDFLOLWLHV DW RLO DQG JDV KDQGOLQJ DQG SUR� 
GXFWLRQ IDFLOLWLHV� ,W LV LQWHQGHG WKDW WKLV 3%5 ZLOO EH XVHG LQ DGGL� 
WLRQ WR D FRQVWUXFWLRQ DXWKRUL]DWLRQ DW DQ RLO DQG JDV VLWH �2*6�� 
,Q WKH FRQWH[W RI WKLV 3%5� FRQVWUXFWLRQ DXWKRUL]DWLRQ PHDQV WKH 
3%5� VWDQGDUG SHUPLW� RU 1HZ 6RXUFH 5HYLHZ �FDVH�E\�FDVH� 
SHUPLW WKDW DXWKRUL]HV WKH SURGXFWLRQ HPLVVLRQV DW DQ 2*6� 7KLV 
UXOHPDNLQJ ZLOO EH HIIHFWLYH RQ 6HSWHPEHU ��� ����� 

+LVWRULFDOO\� WKH UXOHV RI WKH FRPPLVVLRQ DQG LWV SUHGHFHVVRU 
DJHQFLHV KDYH QRW VSHFL¿FDOO\ UHTXLUHG DXWKRUL]DWLRQ RI 066 
DFWLYLWLHV� +RZHYHU� LQ 'HFHPEHU ����� WKH FRPPLVVLRQ HVWDE� 
OLVKHG GHDGOLQHV IRU GLIIHUHQW IDFLOLW\ �DV GH¿QHG LQ 7H[DV +HDOWK 
DQG 6DIHW\ &RGH �7+6&�� ������������ W\SHV WR VXEPLW DQ DS� 
SOLFDWLRQ WR DXWKRUL]H SODQQHG 066 HPLVVLRQV RU ORVH WKH DELOLW\ 
WR FODLP DQ DI¿UPDWLYH GHIHQVH IRU XQDXWKRUL]HG HPLVVLRQV 
GXULQJ WKRVH DFWLYLWLHV� 7KH GHDGOLQHV ZHUH DGRSWHG LQWR �� 7$& 
���������K�� )RU RLO DQG JDV IDFLOLWLHV XQGHU 6WDQGDUG ,QGXVWULDO 
&RGHV �6,&� ���� �&UXGH 3HWUROHXP DQG 1DWXUDO *DV�� ���� 
�1DWXUDO *DV /LTXLGV�� ���� �&UXGH 3HWUROHXP 3LSHOLQHV�� ���� 
�5H¿QHG 3HWUROHXP 3LSHOLQHV�� ���� �1DWXUDO *DV 7UDQVPLV� 
VLRQ�� DQG ���� �1DWXUDO *DV 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ�� 
WKH GHDGOLQH ZDV -DQXDU\ �� ����� 7KLV GDWH ZDV VXEVHTXHQWO\ 
FKDQJHG WR -DQXDU\ �� ����� E\ WKH ��QG /HJLVODWXUH� ����� 
ZKHQ 6HQDWH %LOO ���� ZDV DGRSWHG LQWR ODZ� QRZ FRGL¿HG LQ 
7+6&� ������������ � ����������� 7+6&� &KDSWHU ��� LV 
DOVR NQRZQ DV WKH 7H[DV &OHDQ $LU $FW� 7KLV 3%5 SURYLGHV 

DSSOLFDQWV D VWUHDPOLQHG DXWKRUL]DWLRQ PHFKDQLVP IRU SODQQHG 
066 WR PHHW WKH VWDWXWRU\ GHDGOLQH� 

6SHFL¿FDOO\� 7+6&� ����������� VWDWHV� ��F� DQ XQDXWKRUL]HG 
HPLVVLRQ RU RSDFLW\ HYHQW IURP D SODQQHG PDLQWHQDQFH� VWDUW�XS� 
RU VKXWGRZQ DFWLYLW\ LV VXEMHFW WR DQ DI¿UPDWLYH GHIHQVH DV HVWDE� 
OLVKHG E\ FRPPLVVLRQ UXOHV DV WKRVH UXOHV H[LVW RQ WKH HIIHFWLYH 
GDWH RI WKLV VHFWLRQ� -XQH ��� ����� LI� ��� WKH HPLVVLRQ RU RSDF� 
LW\ HYHQW RFFXUV DW D IDFLOLW\ GHVFULEHG E\ 6HFWLRQ �����������D�� 
��� DQ DSSOLFDWLRQ RU UHJLVWUDWLRQ WR DXWKRUL]H WKH SODQQHG PDLQ� 
WHQDQFH� VWDUW�XS� RU VKXWGRZQ DFWLYLWLHV RI WKH IDFLOLW\ LV VXEPLW� 
WHG WR WKH FRPPLVVLRQ RQ RU EHIRUH WKH HDUOLHU RI� �$� -DQXDU\ 
�� ����� RU �%� WKH ���WK GD\ DIWHU WKH HIIHFWLYH GDWH RI D QHZ 
RU DPHQGHG SHUPLW DGRSWHG E\ WKH FRPPLVVLRQ XQGHU 6XEVHF� 
WLRQ �E�� DQG ��� WKH DI¿UPDWLYH GHIHQVH FULWHULD LQ WKH UXOHV DUH 
PHW� �G� 7KH DI¿UPDWLYH GHIHQVH GHVFULEHG E\ ������������F� LV 
QRW DYDLODEOH IRU D IDFLOLW\ RQ RU DIWHU WKH GDWH WKDW DQ DSSOLFDWLRQ 
RU UHJLVWUDWLRQ WR DXWKRUL]H WKH SODQQHG PDLQWHQDQFH� VWDUW�XS� RU 
VKXWGRZQ DFWLYLWLHV RI WKH IDFLOLW\ LV DSSURYHG� GHQLHG� RU YRLGHG�� 

)XUWKHUPRUH� 7+6&� ������������D� VWDWHV SODQQHG 066 DFWLY� 
LW\ �PHDQV DQ DFWLYLW\ ZLWK HPLVVLRQV RU RSDFLW\ WKDW� ��� LV QRW 
H[SUHVVO\ DXWKRUL]HG E\ FRPPLVVLRQ SHUPLW� UXOH� RU RUGHU DQG 
LQYROYHV WKH PDLQWHQDQFH� VWDUW�XS� RU VKXWGRZQ RI D IDFLOLW\� ��� 
LV SDUW RI QRUPDO RU URXWLQH IDFLOLW\ RSHUDWLRQV� ��� LV SUHGLFWDEOH 
DV WR WLPLQJ� DQG ��� LQYROYHV WKH W\SH RI HPLVVLRQV QRUPDOO\ DX� 
WKRUL]HG E\ SHUPLW�� 

,Q DGGLWLRQ WR HVWDEOLVKLQJ D QHZ GHDGOLQH IRU WKH VXEPLVVLRQ 
RI DSSOLFDWLRQV WR DXWKRUL]H SODQQHG 066 HPLVVLRQV IRU RLO DQG 
JDV IDFLOLWLHV� 7+6&� ����������� DXWKRUL]HV WKH FRPPLVVLRQ WR 
DGRSW 3%5V RU VWDQGDUG SHUPLWV DQG WR DPHQG H[LVWLQJ 3%5V RU 
VWDQGDUG SHUPLWV WR DXWKRUL]H SODQQHG 066 DFWLYLWLHV IRU 2*6V� 
7KH VWDWXWH DOVR HVWDEOLVKHV DFWLRQV WKH FRPPLVVLRQ LV UHTXLUHG 
WR WDNH WR DGRSW QHZ RU UHYLVH UXOHV IRU RLO DQG JDV IDFLOLWLHV� 
6SHFL¿FDOO\� IRU DQ\ QHZ 3%5V RU VWDQGDUG SHUPLWV RU UHYLVLRQV WR 
3%5V RU VWDQGDUG SHUPLWV� 7+6&� ����������� UHTXLUHV WKDW WKH 
FRPPLVVLRQ� FRQGXFW D UHJXODWRU\ DQDO\VLV LQ DFFRUGDQFH ZLWK 
WKH 7H[DV *RYHUQPHQW &RGH� FRQGXFW DQ HYDOXDWLRQ RI FUHGLEOH 
DLU TXDOLW\ PRQLWRULQJ GDWD WR GHWHUPLQH LI HPLVVLRQ OLPLWV RU HPLV� 
VLRQV�UHODWHG UHTXLUHPHQWV DUH QHHGHG WR HQVXUH SURWHFWLRQ RI 
SXEOLF KHDOWK� XVH FUHGLEOH DLU TXDOLW\ PRQLWRULQJ GDWD DQG FUHGL� 
EOH DLU TXDOLW\ PRGHOLQJ WKDW LV QRW EDVHG RQ ZRUVW�FDVH VFHQDULRV 
WR GHWHUPLQH HPLVVLRQV OLPLWV� DQG FRQVLGHU ZKHWKHU WKH UHTXLUH� 
PHQWV RI WKH SHUPLW VKRXOG EH LPSRVHG RQ SDUWLFXODU JHRJUDSKLF 
UHJLRQV RI WKH VWDWH� 

7+6&� ������������D���� UHTXLUHV WKDW WKH FRPPLVVLRQ FRQ� 
VLGHU ZKHWKHU WKH UHTXLUHPHQWV RI WKLV 3%5 EH LPSRVHG RQ 
SDUWLFXODU JHRJUDSKLF UHJLRQV RI WKH VWDWH� %DVHG RQ DOO RI WKH 
UHVHDUFK� DQDO\VLV� DQG VWDNHKROGHU LQSXW� WKH FRPPLVVLRQ GH� 
WHUPLQHG WKDW PDLQWHQDQFH DFWLYLWLHV DW 2*6V DUH VXEVWDQWLDOO\ 
WKH VDPH DFURVV WKH VWDWH� 7KLV 3%5 LV EDVHG RQ WKH SHUPLW 
KROGHU
V GHYHORSPHQW RI D PDLQWHQDQFH SURJUDP IRU HDFK VLWH� 
DQG FRPSOLDQFH ZLOO EH GHPRQVWUDWHG WKURXJK UHFRUGNHHSLQJ� ,W 
LV QRW LQWHQGHG WKDW WKH UHTXLUHPHQWV RI WKLV 3%5 EH LPSRVHG RQ 
SDUWLFXODU JHRJUDSKLF UHJLRQV RI WKH VWDWH� 7KLV DGRSWHG 3%5 
GRHV QRW DGGUHVV RWKHU DXWKRUL]DWLRQ W\SHV WKDW ZHUH SUHYLRXVO\ 
GHYHORSHG WR DGGUHVV KLJK YROXPH XUEDQ GULOOLQJ DQG FRQWDLQ 
VSHFL¿F SODQQHG 066 UHTXLUHPHQWV IRU WKRVH FRQGLWLRQV� 

$FFRUGLQJ WR 7H[DV 5DLOURDG &RPPLVVLRQ UHFRUGV DV RI -DQXDU\ 
����� WKHUH DUH DOPRVW ������� DFWLYH RLO DQG JDV ZHOOV LQ WKH 
VWDWH� &RQVWUXFWLRQ RI PDQ\ 2*6V PD\ EH DXWKRUL]HG E\ FODLP� 
LQJ D 3%5 ���������� 2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )D� 
FLOLWLHV� RU VWDQGDUG SHUPLW ��� 7$& ��������� ,QVWDOODWLRQ DQG�RU 
0RGL¿FDWLRQ RI 2LO DQG *DV )DFLOLWLHV�� 6RPH FRPSDQLHV KDYH 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 

bmcanall
Line



FKRVHQ WR LQFOXGH SODQQHG 066 HPLVVLRQV LQ WKHLU FRQVWUXFWLRQ 
DXWKRUL]DWLRQ� +RZHYHU� RI WKH PRUH WKDQ ������ RLO DQG JDV 
SURMHFWV UHYLHZHG E\ WKH FRPPLVVLRQ LQ WKH ODVW IRXU \HDUV� RQO\ 
D VPDOO SHUFHQWDJH KDV YROXQWDULO\ LQFOXGHG SODQQHG 066 DFWLY� 
LWLHV� 3%5 ��������� 5RXWLQH 0DLQWHQDQFH� 6WDUW�XS DQG 6KXW� 
GRZQ RI )DFLOLWLHV� DQG 7HPSRUDU\ 0DLQWHQDQFH )DFLOLWLHV� PD\ 
DXWKRUL]H SODQQHG 066 HPLVVLRQV IRU VRPH RLO DQG JDV UHODWHG 
DFWLYLWLHV� +RZHYHU� LW LV OLPLWHG LQ VFRSH DQG VSHFL¿FDOO\ SUH� 
FOXGHV LWV XVH IRU IDFLOLWLHV DXWKRUL]HG XQGHU WKH PRVW FRPPRQ 
RLO DQG JDV FRQVWUXFWLRQ DXWKRUL]DWLRQV� VXFK DV 3%5V� �������� 
DQG ��������� 6WDWLRQDU\ (QJLQHV DQG 7XUELQHV� 7KHUH LV D QHHG 
WR GHYHORS D SODQQHG 066 DXWKRUL]DWLRQ IRU SODQQHG 066 DFWLY� 
LWLHV DQG IDFLOLWLHV RWKHU WKDQ WKRVH WKDW DUH UHTXLUHG WR UHJLVWHU 
XQGHU ���������D� � �N� RU VXEVHFWLRQV �D� � �N� RI WKH QRQ�UXOH $LU 
4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQGOLQJ DQG 3URGXF� 
WLRQ )DFLOLWLHV� ,QVWHDG RI UHTXLULQJ SUHYLRXVO\ UHJLVWHUHG VLWHV WR 
UHYLVH H[LVWLQJ DXWKRUL]DWLRQV� WKH FRPPLVVLRQ LV SURSRVLQJ WKLV 
QHZ 3%5 WR SURYLGH DQ HIIHFWLYH DXWKRUL]DWLRQ PHFKDQLVP IRU DOO 
SODQQHG 066 DW DQ 2*6� 

:KDW LQIRUPDWLRQ GLG WKH FRPPLVVLRQ XVH WR GHYHORS WKH DGRSWHG 
3%5" 

7KH FRPPLVVLRQ FRQGXFWHG VLJQL¿FDQW UHVHDUFK WR GHYHORS WKH 
UXOH� 7KH FRPPLVVLRQ DQDO\]HG RLO DQG JDV UHJLVWUDWLRQV VXEPLW� 
WHG WR WKH DJHQF\ DQG FRQGXFWHG IXUWKHU UHYLHZ RI WKH SURMHFWV 
WKDW LQFOXGHG UHSUHVHQWDWLRQV UHJDUGLQJ SODQQHG 066 DFWLYLWLHV� 
7KH FRPPLVVLRQ IRUPHG D UXOH WHDP ZLWK UHSUHVHQWDWLYHV IURP 
WKH IROORZLQJ FRPPLVVLRQ SURJUDPV� DLU SHUPLWWLQJ� DLU TXDOLW\� 
FRPSOLDQFH DQG HQIRUFHPHQW �LQYHVWLJDWRUV�� OHJDO� PRQLWRULQJ� 
VPDOO EXVLQHVV DVVLVWDQFH� DQG WR[LFRORJ\� 7KH FRPPLVVLRQ FRQ� 
VXOWHG ZLWK RLO DQG JDV SHUPLWWLQJ FRQVXOWDQWV� RLO DQG JDV DVVRFL� 
DWLRQV DQG RSHUDWRUV� HTXLSPHQW YHQGRUV� DQG PDLQWHQDQFH FRQ� 
WUDFWRUV� 7KH FRPPLVVLRQ UHYLHZHG UHOHYDQW DFDGHPLF WH[WV DQG 
JDLQHG VLJQL¿FDQW GHWDLOV WKURXJK WKH VWDNHKROGHU SURFHVV� 7KH 
FRPPLVVLRQ XVHG H[LVWLQJ PRQLWRULQJ GDWD� LQFOXGLQJ UHVXOWV IURP 
D VSHFL¿F PRQLWRULQJ SURMHFW DQG DLU FDQLVWHU VDPSOLQJ GDWD� 7KH 
FRPPLVVLRQ DOVR FRQGXFWHG D FDVH VWXG\ UHJDUGLQJ HPLVVLRQV 
HYHQWV DQG UHYLHZHG VWDWH�ZLGH EHQ]HQH HPLVVLRQ PRQLWRULQJ 
GDWD HYDOXDWHG E\ 7&(4
V 7R[LFRORJ\ 'LYLVLRQ� 7KLV LQIRUPDWLRQ 
ZDV XVHG WR GHYHORS WKH IUDPHZRUN IRU WKH 3%5� WKH VSHFL¿F 
UHTXLUHPHQWV� DQG WKH PRGHOLQJ VFHQDULRV XVHG WR VXSSRUW WKH 
3%5 UHTXLUHPHQWV� 

7R GHWHUPLQH ZKDW W\SHV RI SODQQHG 066 DFWLYLWLHV DUH FRQ� 
GXFWHG DW 2*6V DFURVV 7H[DV� WKH FRPPLVVLRQ DQDO\]HG RYHU 
����� RLO DQG JDV SURMHFWV VXEPLWWHG WR WKH FRPPLVVLRQ EHWZHHQ 
-DQXDU\ DQG 0DUFK ����� 2YHU ��� �DSSUR[LPDWHO\ ���� RI 
WKHVH UHFHQW SURMHFWV UHSUHVHQWHG SODQQHG 066 DFWLYLWLHV� 7KH 
UHSUHVHQWDWLRQV LQ WKH VXEPLWWHG SURMHFWV KHOSHG WKH FRPPLV� 
VLRQ HYDOXDWH ZKLFK DFWLYLWLHV DUH DSSURSULDWH IRU DXWKRUL]DWLRQ 
XQGHU WKLV DGRSWHG 3%5� 

7KH FRPPLVVLRQ UHYLHZHG &KDSWHU ���� 6XEFKDSWHU %� 1HZ 
6RXUFH 5HYLHZ 3HUPLWV� �FDVH�E\�FDVH� SHUPLWV IRU SHWUROHXP 
UH¿QHULHV WR JDLQ DGGLWLRQDO NQRZOHGJH UHJDUGLQJ SRVVLEOH 
SODQQHG 066 DFWLYLWLHV DW 2*6V� (PLVVLRQV DVVRFLDWHG ZLWK 
SODQQHG 066 DFWLYLWLHV DQG IDFLOLWLHV DW 2*6V DUH VLPLODU LQ 
QDWXUH WR SODQQHG 066 DFWLYLWLHV DQG IDFLOLWLHV DW UH¿QHULHV 
DQG FKHPLFDO SODQWV� 7KH GHDGOLQH IRU SHWUROHXP UH¿QHULHV 
�6,& ����� WR VXEPLW DSSOLFDWLRQV WR DXWKRUL]H SODQQHG 066 
DFWLYLWLHV ZDV -DQXDU\ �� ����� 7KH FRPPLVVLRQ HYDOXDWHG WKH 
SODQQHG 066 DFWLYLWLHV UHSUHVHQWHG IRU WKHVH W\SHV RI VLWHV WR 
GHWHUPLQH LI WKHUH DUH VLPLODU DFWLYLWLHV FRQGXFWHG DW 2*6V� 
:KHUH FRPSDUDEOH� WKH FRPPLVVLRQ HYDOXDWHG KRZ WKH ODUJHU 
IDFLOLWLHV DUH PDLQWDLQHG� KRZ HPLVVLRQV DUH FRQWUROOHG� DQG 

DQ\ SHUPLW UHTXLUHPHQWV VSHFL¿FDOO\ DSSOLFDEOH WR SODQQHG 066 
DFWLYLWLHV RU IDFLOLWLHV� 7KH FRPPLVVLRQ DOVR UHYLHZHG SXEOLFD� 
WLRQV IURP WKH 3HWUROHXP ([WHQVLRQ 6HUYLFHV DW WKH 8QLYHUVLW\ RI 
7H[DV DW $XVWLQ� DQG WKH $PHULFDQ 3HWUROHXP ,QVWLWXWH� 7KHVH 
SXEOLFDWLRQV GHVFULEH SURFHVVHV IRU PDLQWDLQLQJ HTXLSPHQW LQ 
WKH RLO ¿HOG DQG DUH IRFXVHG RQ VWDUWXS DQG WDQN GHJDVVLQJ� 7KH 
FRPPLVVLRQ UHYLHZHG SXEOLVKHG SURFHGXUHV DQG FRQWUROV �EHVW 
PDQDJHPHQW SUDFWLFHV RU %03V� XVHG E\ VHUYLFH FRPSDQLHV 
WKDW FRQGXFW GHJDVVLQJ� 7KH FRPPLVVLRQ DOVR UHYLHZHG UH� 
VSRQVHV WR WKH %DUQHWW 6KDOH $UHD 6SHFLDO ,QYHQWRU\ FRQGXFWHG 
E\ WKH FRPPLVVLRQ LQ ����� 7KH VWXG\ JDWKHUHG LQIRUPDWLRQ RQ 
IDFLOLWLHV DQG QRUPDO SURGXFWLRQ HPLVVLRQV� EXW GLG QRW FRQWDLQ 
SODQQHG 066 DFWLYLWLHV� 7KH FRPPLVVLRQ UHYLHZHG �� FRPSODLQW 
UHVSRQVH LQYHVWLJDWLRQV IURP WKH 7&(4 'DOODV�)RUW :RUWK 
UHJLRQDO RI¿FH� 7KHVH LQYHVWLJDWLRQ UHSRUWV LQFOXGHG �� 6XPPD 
FDQLVWHU VDPSOHV� 

6WDNHKROGHU LQSXW ZDV LQVWUXPHQWDO LQ WKH GHYHORSPHQW RI 
WKLV DGRSWHG 3%5� 0XOWLSOH VWDNHKROGHU PHHWLQJV ZHUH KHOG� 
DQG RYHU ��� SHRSOH SDUWLFLSDWHG LQ WKH VWDNHKROGHU SURFHVV� 
7KH ¿UVW PHHWLQJ ZDV KHOG RQ 6HSWHPEHU ��� ����� LQ $XVWLQ 
DW 7&(4 KHDGTXDUWHUV ZLWK LQWHUDFWLYH YLGHR WHOHFRQIHUHQFH 
DYDLODEOH WR VWDNHKROGHUV DW 7&(4 UHJLRQDO RI¿FHV LQ $PDULOOR� 
$ELOHQH� %HDXPRQW� &RUSXV &KULVWL� )RUW :RUWK� +RXVWRQ� +DU� 
OLQJHQ� /DUHGR� 6DQ $QJHOR� 7\OHU� DQG :DFR� 7KH FRPPLVVLRQ 
FRQGXFWHG DGGLWLRQDO PHHWLQJV LQ 6DQ $QWRQLR RQ 2FWREHU �� 
����� LQ WKH 'DOODV�)RUW :RUWK DUHD RQ 2FWREHU �� ����� DQG LQ 
WKH 0LGODQG�2GHVVD DUHD RQ 2FWREHU �� ����� 

$W WKHVH PHHWLQJV� WKH FRPPLVVLRQ H[SODLQHG WKH SXUSRVH RI 
WKH UXOHPDNLQJ DQG WKH JHQHUDO FRQFHSW DQG KHOG RSHQ GLVFXV� 
VLRQV ZLWK VWDNHKROGHUV� 7KH FRPPLVVLRQ DOVR UHTXHVWHG DQG 
UHFHLYHG DGGLWLRQDO IHHGEDFN IURP VWDNHKROGHUV RQ GHWDLOV RI 
SODQQHG 066 DFWLYLWLHV DW WKHLU VSHFL¿F ORFDWLRQV DQG WKH W\SHV 
RI PDLQWHQDQFH SURJUDPV XVHG E\ WKH LQGXVWU\� 7KH LVVXHV DQG 
FRQFHUQV UDLVHG GXULQJ WKHVH LQIRUPDO PHHWLQJV ZHUH HLWKHU 
XVHG GLUHFWO\ WR GHYHORS WKH 3%5 ODQJXDJH� RU WR JXLGH WKH VFRSH 
RI WKH DXWKRUL]DWLRQ PHFKDQLVP� 7KH FRPPLVVLRQ UHTXHVWV 
FRQWLQXHG VWDNHKROGHU LQYROYHPHQW GXULQJ LPSOHPHQWDWLRQ RI 
WKH DGRSWHG UXOH� 

:KDW W\SLFDO 2*6 3ODQQHG 066 DFWLYLWLHV GLG WKH FRPPLVVLRQ 
LGHQWLI\" 

7KH FRPPLVVLRQ LGHQWL¿HG YDULRXV SODQQHG 066 DFWLYLWLHV W\SLFDO 
WR DQ 2*6 EDVHG RQ UHVHDUFK DQG VWDNHKROGHU LQYROYHPHQW� ,Q 
JHQHUDO� SODQQHG 066 DFWLYLWLHV DUH FRQGXFWHG WR HQVXUH SURSHU 
IXQFWLRQLQJ RI IDFLOLWLHV DW 2*6V� 7KH FRPPLVVLRQ IRXQG WKDW 
066 DFWLYLWLHV DUH SODQQHG DW 2*6V IRU D YDULHW\ RI UHDVRQV LQ� 
FOXGLQJ� SUHGHWHUPLQHG LQWHUYDOV EDVHG RQ PDQXIDFWXUHU VSHFL� 
¿FDWLRQV RU RSHUDWLRQDO NQRZOHGJH� RSHUDWLRQDO SDUDPHWHUV LQGL� 
FDWLQJ PDLQWHQDQFH LV ZDUUDQWHG� RU DV D UHVXOW RI RSHUDWRU LQ� 
VSHFWLRQV� 

)RU WKH SURWHFWLYHQHVV UHYLHZ� WKH FRPPLVVLRQ GLYLGHG SODQQHG 
066 DFWLYLWLHV LQWR WKUHH JHQHUDO FDWHJRULHV EDVHG RQ WKHLU SR� 
WHQWLDO IRU HPLVVLRQV� 7KH PDMRULW\ RI SODQQHG 066 DFWLYLWLHV 
¿W LQWR WKH ORZHU HPLVVLRQ DFWLYLWLHV FDWHJRU\� 7KUHH DFWLYLWLHV 
ZHUH LGHQWL¿HG WKDW KDYH WKH SRWHQWLDO IRU KLJKHU OHYHOV RI HPLV� 
VLRQV� EORZGRZQV� WDQN RU YHVVHO HPSW\LQJ DQG UH¿OOLQJ� DQG 
WDQN RU YHVVHO GHJDVVLQJ� 7KH FKDUDFWHU� TXDQWLW\� GLVSHUVLRQ� 
IUHTXHQF\� DQG GXUDWLRQ RI WKH ORZHU HPLVVLRQ DFWLYLWLHV UHVXOW LQ 
ORZHU HPLVVLRQ LPSDFWV� %HFDXVH RI WKH JUHDWHU SRWHQWLDO IRU LP� 
SDFWV� WKH SURWHFWLYHQHVV RI WKH KLJKHU HPLVVLRQ DFWLYLWLHV ZDV 
HYDOXDWHG XVLQJ PRGHOLQJ DQG HYDOXDWLRQ RI FUHGLEOH DLU PRQLWRU� 
LQJ GDWD� 7KHUHIRUH� LW ZDV DSSURSULDWH WR UHO\ RQ WKH HYDOXDWLRQ 
RI WKH KLJKHU HPLVVLRQ DFWLYLWLHV WR HQVXUH SURWHFWLYHQHVV RI WKH 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



3%5� 7KH WKLUG FDWHJRU\ UHODWHV WR VXUIDFH SUHSDUDWLRQ DQG FRDW� 
LQJ DW 2*6V� 

/RZHU (PLVVLRQ $FWLYLWLHV 

7KH FRPPLVVLRQ LGHQWL¿HG YDULRXV SODQQHG 066 DFWLYLWLHV WKDW 
DUH FRQGXFWHG WR HQVXUH HTXLSPHQW LV NHSW LQ JRRG FRQGLWLRQ DQG 
RSHUDWLQJ SURSHUO\� 7KHVH DFWLYLWLHV KDYH QHJOLJLEOH HPLVVLRQ UH� 
OHDVHV� DQG DV D UHVXOW� DUH LQFOXGHG LQ WKLV 3%5� 'XULQJ SUR� 
SRVDO� WKH FRPPLVVLRQ VSHFL¿FDOO\ UHTXHVWHG FRPPHQWV RQ DQ\ 
RWKHU SURFHVVHV WKDW VKRXOG EH FRQVLGHUHG SODQQHG 066 DFWLY� 
LWLHV ZLWK WKH VDPH FKDUDFWHU DQG TXDQWLW\ RI HPLVVLRQV DV WKH 
ORZHU HPLWWLQJ DFWLYLWLHV OLVWHG LQ WKH SURSRVHG 3%5� 7KH FRP� 
PLVVLRQ UHFHLYHG FRPPHQWV DQG UHYLVHG WKH UXOH ODQJXDJH DV 
GLVFXVVHG WKH LQ WKH 5HVSRQVH WR &RPPHQWV VHFWLRQ� 

([DPSOHV RI DFWLYLWLHV HYDOXDWHG UHVXOWLQJ LQ QHJOLJLEOH UHOHDVHV 
RI DLU FRQWDPLQDQWV LQ WKLV 3%5 LQFOXGH� OXEULFDWLRQ DQG FOHDQLQJ 
RI 2*6 HTXLSPHQW� UHSDLU RI SURFHVV HTXLSPHQW� RLO DQG RLO ¿OWHU 
FKDQJHV IRU HQJLQHV DQG WXUELQHV� VSDUNSOXJ FKDQJHV� UHSODFH� 
PHQW RI R[\JHQ VHQVRUV� FRPSUHVVLRQ FKHFNV� XVH RI OXEULFD� 
WLRQ RLOV� OHDN UHSDLUV� HQJLQH RYHUKDXOV� ERLOHU UHIUDFWRU\ UHSODFH� 
PHQWV� ERLOHU DQG KHDWHU FOHDQLQJV� KHDW H[FKDQJHU FOHDQLQJV� 
DQG SUHVVXUH UHOLHI YDOYH WHVWLQJ� 2WKHU PDLQWHQDQFH DFWLYLWLHV 
WKDW RFFXU WR HQVXUH SURFHVV HTXLSPHQW RSHUDWHV DW RSWLPXP 
OHYHOV LQFOXGH UHSODFLQJ WUHDWPHQW FKHPLFDOV� FDWDO\VWV� DQG ¿O� 
WHUV� 7KH WHUP �¿OWHUV� LQ WKLV 3%5 LQFOXGHV SLSHOLQH VWUDLQHUV� 
JDV DQG OLTXLG VHSDUDWRUV� DQG K\GUDXOLF DQG OXEULFDWLRQ RLO ¿O� 
WHUV� 5HSODFHPHQW RI URG SDFNLQJ� SQHXPDWLF FRQWUROOHUV� DQG 
JO\FRO VROXWLRQ LQ JO\FRO GHK\GUDWRU YHVVHOV LV DOVR LQFOXGHG LQ 
WKLV FDWHJRU\ RI SODQQHG 066 DFWLYLWLHV� 

5HO\LQJ RQ H[WHQVLYH UHVHDUFK FRPSOHWHG IRU SUHYLRXV UXOH SDFN� 
DJHV LQ ���� DQG ����� WKH FRPPLVVLRQ GHWHUPLQHG WKDW SODQQHG 
VWDUWXS DQG SODQQHG VKXWGRZQ HPLVVLRQV IURP HQJLQHV DQG WXU� 
ELQHV DUH QRW H[SHFWHG WR EH DQ\ KLJKHU WKDQ QRUPDO RSHUDWLRQV� 
7KH HPLVVLRQV IURP RSHUDWLRQ RI HQJLQHV DQG WXUELQHV ZHUH GH� 
WHUPLQHG WR EH SURWHFWLYH RI KXPDQ KHDOWK DQG WKH HQYLURQPHQW 
XQGHU WKH FRQVWUXFWLRQ DXWKRUL]DWLRQV FXUUHQWO\ DYDLODEOH IRU HQ� 
JLQHV DQG WXUELQHV� (PLVVLRQV IURP URXWLQH SODQQHG VWDUWXSV DQG 
VKXWGRZQV DUH DOUHDG\ DFFRXQWHG IRU XQGHU FRQVWUXFWLRQ DXWKR� 
UL]DWLRQV IRU SURGXFWLRQ HPLVVLRQV� 

+LJKHU (PLVVLRQ $FWLYLWLHV 

7KH FRPPLVVLRQ LGHQWL¿HG WKUHH W\SHV RI SODQQHG 066 DFWLYL� 
WLHV DW 2*6V WKDW KDYH WKH SRWHQWLDO IRU KLJKHU HPLVVLRQV� EORZ� 
GRZQV� WDQN RU YHVVHO HPSW\LQJ DQG UH¿OOLQJ� DQG WDQN RU YHVVHO 
GHJDVVLQJ� 

%ORZGRZQV 

9DULRXV W\SHV RI EORZGRZQV DUH FRQGXFWHG DV QHHGHG IRU PDLQ� 
WHQDQFH DW 2*6V� VXFK DV FRPSUHVVRU EORZGRZQV DQG SLSLQJ 
EORZGRZQV� ,Q DGGLWLRQ WR EHLQJ D PDLQWHQDQFH DFWLYLW\ LWVHOI� 
EORZGRZQV DUH FRQGXFWHG DV WKH ¿UVW VWHS RI PDLQWHQDQFH DF� 
WLYLWLHV IRU VRPH 2*6 HTXLSPHQW� )RU H[DPSOH� D EORZGRZQ WR 
UHOLHYH SUHVVXUH LV SHUIRUPHG EHIRUH FRPSUHVVRU PDLQWHQDQFH 
FDQ EH FRQGXFWHG� $GGLWLRQDOO\� SURFHVV YHVVHOV XQGHU SUHVVXUH 
PXVW EH RSHQHG DQG GHJDVVHG EHIRUH PDLQWHQDQFH DFWLYLWLHV� 

7KH FRPPLVVLRQ HYDOXDWHG RYHU ��� RLO DQG JDV SURMHFWV WKDW 
UHSUHVHQWHG FRPSUHVVRU RU SLSLQJ EORZGRZQV� &RPSUHVVRU 
EORZGRZQV UHOHDVH JDV WKURXJK D VWDFN RU RSHQLQJ SULRU WR PDLQ� 
WHQDQFH� &RPSUHVVRU EORZGRZQ HPLVVLRQV YDU\ GHSHQGLQJ RQ 
WKH SUHVVXUH RU OLTXLG WKDW UHPDLQV LQ WKH V\VWHP EHIRUH WKH 
FRPSUHVVRU LV VKXW GRZQ� $QRWKHU IDFWRU DIIHFWLQJ HPLVVLRQV LV 
KRZ RIWHQ EORZGRZQV DUH FRQGXFWHG� ZKLFK LV RIWHQ GHSHQGHQW 
XSRQ RSHUDWLRQDO FRQGLWLRQV� 7KH W\SLFDO QXPEHU RI EORZGRZQV 

SHU \HDU DW D SDUWLFXODU VLWH PD\ YDU\� 5HSUHVHQWDWLRQV LQ WKH 
SURMHFWV HYDOXDWHG UDQJHG IURP �� EORZGRZQV SHU \HDU WR �� 
EORZGRZQV SHU \HDU� 7KH GXUDWLRQ RI EORZGRZQV DOVR YDULHV� 
7KH HYDOXDWHG SURMHFWV UHSUHVHQWHG EORZGRZQV ODVWLQJ IURP 
¿YH PLQXWHV WR RQH KRXU� 7KH SURMHFWV W\SLFDOO\ UHSUHVHQWHG 
ZRUVW�FDVH VFHQDULR �FRQVHUYDWLYH� HPLVVLRQV HVWLPDWHV� 

3LSH EORZGRZQV DUH FRQGXFWHG E\ GUDLQLQJ OLTXLGV IURP WKH SLS� 
LQJ RU YHVVHO� RSHQLQJ YDOYHV� DQG UHOHDVLQJ WKH JDV LQ WKH SLS� 
LQJ� 7KH SLSLQJ PXVW EH FOHDUHG RI QDWXUDO JDV EHIRUH DVVRFLDWHG 
SURFHVV YHVVHOV XQGHU SUHVVXUH FDQ EH RSHQHG DQG GHJDVVHG� 
3LSH EORZGRZQV DOVR RFFXU ZLWK SLJJLQJ RSHUDWLRQV� $ GHYLFH 
FDOOHG D SLJ LV LQVHUWHG LQWR WKH SLSLQJ DQG JDV LV XVHG WR IRUFH 
WKH SLJ WKURXJK WKH OLQH� 7KH HPLVVLRQV IURP D SLSH EORZGRZQ 
DUH D IXQFWLRQ RI� WKH FKDUDFWHULVWLFV RI ZKDW LV LQ WKH SLSHOLQH� WKH 
VL]H DQG OHQJWK RI SLSLQJ� HTXLSPHQW FRQQHFWHG WR WKH V\VWHP� 
OLQH SUHVVXUH� WKH QXPEHU RI HTXLSPHQW GLVFKDUJHV� DQG WKH XVH 
RI EORZGRZQ V\VWHP FRQWUROV� 

,Q DOO RI WKH SURMHFWV UHYLHZHG� ZRUVW�FDVH VFHQDULR RU FRQVHUYD� 
WLYH HPLVVLRQV ZHUH UHSUHVHQWHG� 7KH HPLVVLRQ UHSUHVHQWDWLRQV 
IRU ERWK FRPSUHVVRU DQG SLSHOLQH EORZGRZQV LQ VXEPLWWHG 
SURMHFWV W\SLFDOO\ UDQJHG IURP ���� WR ��� SRXQGV SHU KRXU �OE�KU� 
RI YRODWLOH RUJDQLF FRPSRXQGV �92&� IRU VKRUW�WHUP �KRXUO\� 
HPLVVLRQV� /RQJ�WHUP �DQQXDO� HPLVVLRQV UDQJHG IURP ���� WR 
DSSUR[LPDWHO\ ��� WRQV SHU \HDU �WS\�� 7KH FRPPLVVLRQ PRGHOHG 
EORZGRZQV XVLQJ WKLV GDWD� DQG WKH UHVXOWV DUH LQFOXGHG LQ WKH 
3URWHFWLYHQHVV 5HYLHZ VHFWLRQ RI WKLV SUHDPEOH� 

7DQNV DQG 9HVVHOV 

)DFLOLWLHV VXFK DV SUHVVXUL]HG DQG QRQ�SUHVVXUL]HG SURFHVV YHV� 
VHOV� DVVRFLDWHG SLSLQJ� DQG IXJLWLYH FRPSRQHQWV UHTXLUH SHUL� 
RGLF LQVSHFWLRQ� FOHDQLQJ� DQG PDLQWHQDQFH� 3ODQQHG 066 DF� 
WLYLWLHV IRU WDQNV DQG YHVVHOV FRQVLVW SULPDULO\ RI HPSW\LQJ� SXUJ� 
LQJ RU GHJDVVLQJ� FOHDQLQJ� UH¿OOLQJ RU UHFKDUJLQJ� DQG UHWXUQ� 
LQJ WKH V\VWHP WR VHUYLFH� 7KH HPLVVLRQV DVVRFLDWHG ZLWK HPS� 
W\LQJ DQG UH¿OOLQJ WDQNV ZHUH OHVV WKDQ WKH HPLVVLRQV IURP GH� 
JDVVLQJ� 7KHUHIRUH� WKH FRPPLVVLRQ PRGHOHG GHJDVVLQJ WR GH� 
WHUPLQH SURWHFWLYHQHVV RI ERWK DFWLYLWLHV� 

7DQN RU 9HVVHO (PSW\LQJ DQG 5H¿OOLQJ 

7KH FRPPLVVLRQ HYDOXDWHG HPLVVLRQV IURP HPSW\LQJ WDQNV RU 
YHVVHOV� DV SODQQHG VKXWGRZQ RI WKHVH IDFLOLWLHV� DQG WKH UH¿OOLQJ 
RI WKH WDQNV RU YHVVHOV DV SODQQHG VWDUWXS� 

%DVHG RQ 3%5 DQG VWDQGDUG SHUPLW SURMHFWV� ��� DQG ����� EDU�
UHO �EEO� ¿[HG URRI WDQNV DQG ������� EEO ÀRDWLQJ URRI WDQNV ZHUH 
FRQVLGHUHG EHFDXVH WKH\ DUH W\SLFDO WDQN VL]HV DW 2*6V� 7KH 
PLQLPXP VKRUW�WHUP HPLVVLRQV DUH DVVRFLDWHG ZLWK SDVVLYH YD� 
SRU H[SDQVLRQ� DQG DUH DSSUR[LPDWHO\ ��� WR �� OE�KU RI SRWHQ� 
WLDO 92& HPLVVLRQV� 7KHVH HPLVVLRQV ZHUH FDOFXODWHG XVLQJ WKH 
LGHDO JDV ODZ� ZKLFK GHVFULEHV KRZ WKH SUHVVXUH RI WKH JDV LV 
UHODWHG WR WKH WHPSHUDWXUH� YROXPH� DQG DPRXQW RI VXEVWDQFH LQ 
WKH VWRUDJH WDQN� 

7R HYDOXDWH HPLVVLRQV IURP IRUFHG YHQWLODWLRQ� LQ DGGLWLRQ WR WKH 
LGHDO JDV ODZ� $3���� )LIWK (GLWLRQ� 6HFWLRQ � GHWDLOV SURFHGXUHV 
IRU HVWLPDWLQJ HPLVVLRQV IURP HPSW\LQJ� GHJDVVLQJ DQG UH¿OOLQJ 
WDQNV� (PLVVLRQV DUH HVWLPDWHG XVLQJ DPELHQW WHPSHUDWXUH� 
5HLG 9DSRU 3UHVVXUH� WUXH YDSRU SUHVVXUH� YDSRU PROHFXODU 
ZHLJKW� WDQN VL]H� DQG W\SH� 3RWHQWLDO HPLVVLRQV IURP HPSW\LQJ� 
GHJDVVLQJ� DQG UH¿OOLQJ WDQNV RU YHVVHOV ZHUH HVWLPDWHG XVLQJ D 
OLJKW FRQGHQVDWH RLO �LQGXVWU\ UHIHUV WR WKLV DV QDWXUDO JDVROLQH� 
DVVXPLQJ D PROHFXODU ZHLJKW RI ��� D WUXH YDSRU SUHVVXUH RI 
���� SRXQGV SHU VTXDUH LQFK DEVROXWH DW �� GHJUHHV )DKUHQKHLW 
DQG D ��� VDWXUDWLRQ RI WKH YDSRU VSDFH� 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



7KHUH LV DQ LQFUHDVLQJ WUHQG RI ODUJH� ÀRDWLQJ URRI WDQNV EHLQJ
XVHG LQ WKH RLO DQG JDV LQGXVWU\� 8QOLNH ¿[HG URRI WDQNV� ÀRDWLQJ 
URRI WDQNV PLQLPL]H YDSRU VSDFH DQG UHGXFH HPLVVLRQV E\ DO�
ORZLQJ WKH URRI WR ÀRDW RQ WKH VXUIDFH RI WKH VWRUHG OLTXLG� :KHQ 
WKH URRI LV ODQGHG IRU PDLQWHQDQFH� YDFXXP EUHDNHUV RSHQ DQG 
WKH DUHD RI WKH WDQN EHORZ WKH URRI EHFRPHV OLNH D ¿[HG YROXPH 
YHVVHO� .HHSLQJ WKH VHDOV LQ JRRG FRQGLWLRQ DQG RSHUDWLQJ SURS� 
HUO\� DQG ODQGLQJ WKH URRI RQ LWV OHJV DUH H[DPSOHV RI %03V IRU
ÀRDWLQJ URRI WDQN PDLQWHQDQFH� 

2FFDVLRQDO� SODQQHG RSHUDWLRQDO ODQGLQJ RI ÀRDWLQJ URRI WDQNV 
ZLOO RFFXU� DQG LV FRQVLGHUHG D SODQQHG VKXWGRZQ DFWLYLW\� 7KH 
UH¿OOLQJ RI WKHVH WDQNV LV FRQVLGHUHG SODQQHG VWDUWXS� 6KRUW�WHUP 
HPLVVLRQV IURP D WDQN ZLWK D ODQGHG URRI RU DQ HPSW\ WDQN FDQ 
EH JUHDWHU WKDQ WKH URXWLQH RSHUDWLQJ HPLVVLRQV� WKHUHIRUH� LW LV 
%03V WKDW WDQNV VKRXOG EH ¿OOHG DQG EDFN LQ QRUPDO RSHUDWLRQ 
DV VDIHO\ DQG TXLFNO\ DV SRVVLEOH� 7KH FRPPLVVLRQ HVWLPDWHG 
WKDW TXDQWLI\LQJ HPLVVLRQV DVVRFLDWHG ZLWK RSHUDWLRQDO ODQGLQJ
RI ÀRDWLQJ URRI WDQNV RU RSHUDWLRQDO HPSW\LQJ RI ¿[HG URRI WDQNV 
IRU �� KRXUV SHU \HDU LV D UHDVRQDEOH DSSURDFK GXH WR WKH LQ� 
IUHTXHQF\ RI WKH DFWLYLW\� (VWLPDWHG HPLVVLRQV DVVRFLDWHG ZLWK 
WKHVH DFWLYLWLHV ZHUH EDVHG RQ WKHVH KRXUV DQG DFFRXQW IRU WKH 
ZLGH YDULHW\ RI WDQN VL]HV DQG W\SHV� 

&RQYHQLHQFH WDQN ODQGLQJV RFFXU ZKHQ WKH WDQN URRI LV ODQGHG 
DQG WKH WDQN LV VXEVHTXHQWO\ ¿OOHG ZLWK WKH VDPH OLTXLG ZLWK QR 
PDLQWHQDQFH RFFXUULQJ� /DQGLQJ D WDQN URRI VROHO\ IRU WKH SXU� 
SRVH RI LQYHQWRU\ FRQWURO �LQ OLHX RI RWKHU PHWKRGV RI PHWHULQJ OLT� 
XLG YROXPHV� LV QRW RSHUDWLQJ LQ D PDQQHU FRQVLVWHQW ZLWK JRRG 
SUDFWLFHV IRU PLQLPL]LQJ HPLVVLRQV� &RQYHQLHQFH ODQGLQJV DUH 
QRW FRQVLGHUHG RSHUDWLRQDO ODQGLQJV DQG DUH QRW DXWKRUL]HG XQ� 
GHU WKLV 3%5� 

7DQN RU 9HVVHO 'HJDVVLQJ 

'HJDVVLQJ �SXUJLQJ�� WKH WKLUG SODQQHG 066 DFWLYLW\ WKDW KDV WKH 
SRWHQWLDO IRU KLJKHU HPLVVLRQV� LV WKH UHPRYDO RI YDSRUV IURP 
VWRUDJH WDQNV LQ RUGHU WR SHUIRUP PDLQWHQDQFH� 2QFH D WDQN LV 
HPSWLHG� UHVLGXDO OLTXLGV DUH GUDLQHG IURP WKH WDQN DQG YDOYHV RU 
KDWFKHV DUH RSHQHG WR UHOHDVH WKH UHPDLQLQJ YDSRUV� 7DQN FOHDQ 
RXWV DQG GHJDVVLQJ RFFXU DV QHHGHG IRU RSHUDWLRQV RU UHJXODWRU\ 
FRPSOLDQFH� 0RVW WDQN LQWHULRUV DUH FOHDQHG LQIUHTXHQWO\� VXFK 
DV RQFH HYHU\ VHYHUDO \HDUV� RU RQO\ EHIRUH WKH WDQNV DUH PRYHG 
RII VLWH� 

7KH FRPPLVVLRQ HYDOXDWHG �� RLO DQG JDV SURMHFWV WKDW UHSUH�
VHQWHG GHJDVVLQJ DQG SXUJLQJ RI ¿[HG URRI WDQNV� ÀRDWLQJ URRI 
WDQNV� DQG YHVVHOV VXFK DV VHSDUDWRUV� 7KH FRPPLVVLRQ HYDO�
XDWHG QRQ�SUHVVXUL]HG WDQNV GHJDVVHG ZLWK PLQLPDO ÀRZ UDWHV 
DV ZHOO DV SUHVVXUL]HG WDQNV DQG WDQNV GHJDVVHG ZLWK WKH XVH RI 
IRUFHG YHQWLODWLRQ� 

:KHQ D ¿[HG YROXPH WDQN� YHVVHO� RU ÀRDWLQJ URRI WDQN LV SXUJHG 
RI OLTXLGV �H[FHSW IRU KHHOV DQG FOLQJDJH� WKH YDSRU VSDFH ZLOO 
EH SDUWLDOO\ VDWXUDWHG ZLWK YDSRUV� 7KH OHYHO RI VDWXUDWLRQ LV GH� 
SHQGHQW RQ WKH UDWH DQG GHJUHH WR ZKLFK WKH YHVVHO LV SXUJHG 
DQG WKH OHQJWK RI WLPH DIWHU ZKLFK LW LV HPSWLHG� 7KH VWDQGDUG 
HQYLURQPHQWDO HQJLQHHULQJ DSSURDFK WR HVWLPDWLQJ HPLVVLRQV LV 
DQ DYHUDJH VDWXUDWLRQ RI ���� 7KLV FDQ EH XVHG WR HVWLPDWH WKH 
DPRXQW RI YDSRU WKDW ZLOO EH SXVKHG RXW ZKHQ WKH YHVVHO LV UH� 
¿OOHG RU GHJDVVHG� ,I WKH WDQN LV QRW SXUJHG E\ IRUFH LW ZLOO KDYH 
EUHDWKLQJ ORVVHV DVVRFLDWHG ZLWK SDVVLYH YDSRU H[SDQVLRQ� 7KH 
FULWLFDO IDFWRUV DUH WKH YROXPH RI WKH YHVVHO DQG WKH FRQFHQWUD� 
WLRQ RI WKH YDSRU� ZKLFK DIIHFW WKH SRWHQWLDO VKRUW�WHUP HPLVVLRQ 
UDWH� 'XULQJ WKH FRPPHQW SHULRG� WKH FRPPLVVLRQ OHDUQHG WKDW 
WDQNV DUH HPSWLHG RI SURGXFW DQG ZDWHU VSUD\V DUH XVHG WR FOHDQ 
WKH LQVLGH RI WKH WDQN� 8VLQJ WKLV SURFHVV� WDQNV DUH QRW W\SL� 

FDOO\ GHJDVVHG XVLQJ IRUFHG YHQWLODWLRQ EHFDXVH SHUVRQQHO DUH 
QRW HQWHULQJ WKH WDQN� 

,I WKH VSDFH LV IRUFHIXOO\ SXUJHG ZLWK EORZHUV� LW FDQ EH FRPSOHWHG 
LQ D IHZ KRXUV UDWKHU WKDQ GD\V� 7KH JUHDWHU VKRUW�WHUP HPLV� 
VLRQ UDWH LV DVVRFLDWHG ZLWK GHJDVVLQJ XVLQJ IRUFHG YHQWLODWLRQ� 
$ SXUJH XVLQJ D ����� FXELF IRRW SHU PLQXWH �FIP� EORZHU IRU D 
��� EEO ¿[HG URRI WDQN ZRXOG EH H[SHFWHG WR KDYH DSSUR[LPDWHO\ 
��� OE�KU RI 92& IRU FRQGHQVDWH� 2Q ODUJHU WDQNV� D ����� FIP
EORZHU IRU D ������� EEO ÀRDWLQJ URRI WDQN ZRXOG EH H[SHFWHG 
WR KDYH DSSUR[LPDWHO\ ����� OE�KU RI 92& IRU FRQGHQVDWH� 7KH 
3%5 UHTXLUHV WKDW GHJDVVLQJ E\ IRUFHG YHQWLODWLRQ DQG XVH RI 
YDFXXP WUXFNV WR HPSW\ WDQNV DUH OLPLWHG WR XVLQJ D VLQJOH YDF� 
XXP WUXFN DW D WLPH RU GLUHFWLQJ HPLVVLRQV RXW WKH WRS RI WKH WDQN 
EDVHG RQ WKHVH HPLVVLRQ UDWHV� 

)ORDWLQJ URRI WDQNV PXVW EH ODQGHG EHIRUH EHJLQQLQJ WKH GH� 
JDVVLQJ SURFHVV� ,QIRUPDWLRQ JDWKHUHG GXULQJ WKH VWDNHKROGHU 
SDUWLFLSDWLRQ SURFHVV� DQG SXEOLVKHG LQGXVWU\ JXLGDQFH� LQGL� 
FDWHG WKDW %03 IRU GHJDVVLQJ WDQNV XVLQJ IRUFHG YHQWLODWLRQ 
LQFOXGHV HLWKHU URXWLQJ WKH HPLVVLRQV WR D FRQWURO GHYLFH RU 
GLUHFWLQJ WKH HPLVVLRQV RXW WKH WRS RI D WDQN� 7KLV YHQWLQJ
PHWKRG LV SRVVLEOH DV ORQJ DV WKH DLU ÀRZ GRHV QRW H[FHHG WKH 
UDWLQJ RI WKH YDFXXP EUHDNHUV RU FRPSURPLVH WKH LQWHJULW\ RI 
WKH WDQN� $OORZLQJ IRUFHG YHQWLODWLRQ GHJDVVLQJ DW JURXQG OHYHO 
ZLWKRXW FRQWURO FDQ FUHDWH H[SORVLYH FRQGLWLRQV DQG H[SRVH 
ZRUNHUV WR HPLVVLRQ FRQFHQWUDWLRQV WKDW H[FHHG VWDQGDUGV 
UHJXODWHG E\ WKH 8QLWHG 6WDWHV 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK 
$GPLQLVWUDWLRQ �26+$�� 'LUHFWLQJ XQFRQWUROOHG HPLVVLRQV IURP 
IRUFHG YHQWLODWLRQ GHJDVVLQJ RXW WKH WRS RI D WDQN LV FRQVLVWHQW 
ZLWK GRFXPHQWHG LQGXVWU\ SUDFWLFH UHJDUGLQJ WDQN GHJDVVLQJ 
DQG FOHDQLQJ� 

6XUIDFH 3UHSDUDWLRQ DQG &RDWLQJ 

7KH VWDNHKROGHU SURFHVV LGHQWL¿HG DQ DGGLWLRQDO SODQQHG 066 
DFWLYLW\ WKDW GRHV QRW ¿W LQWR WKH ORZHU RU KLJKHU HPLVVLRQ DFWLYLWLHV 
FDWHJRU\� 2YHU WKH SDVW \HDU� LQYHVWLJDWRUV LQ WKH 7&(4 0LGODQG 
5HJLRQDO RI¿FH KDYH LGHQWL¿HG DSSUR[LPDWHO\ �� PRELOH VXUIDFH 
FRDWLQJ RSHUDWLRQV WKDW DUH FRQGXFWLQJ DFWLYLWLHV DW 2*6V DFURVV 
WKH UHJLRQ� 7\SLFDOO\� WKH VXUIDFH FRDWHUV DUH FRQGXFWLQJ DEUD� 
VLYH EODVWLQJ DQG FRDWLQJ RI ERWK ¿[HG DQG SRUWDEOH HTXLSPHQW� 
0DQ\ RI WKHVH VLWHV DUH ORFDWHG PLOHV DZD\ IURP D SHUPDQHQW 
VXUIDFH FRDWLQJ ORFDWLRQ DQG LW LV QRW HFRQRPLFDOO\ SUDFWLFDO WR 
PRYH WKH SRUWDEOH HTXLSPHQW WR D SHUPDQHQW VXUIDFH FRDWLQJ OR� 
FDWLRQ DQG WKHQ EDFN RXW WR WKH ¿HOG� ,W LV OLNHO\ WKDW WKLV W\SH 
RI DFWLYLW\ LV EHLQJ FRQGXFWHG LQ RWKHU SDUWV RI WKH VWDWH ZKHUH 
WKH RLO DQG JDV LQGXVWU\ LV RSHUDWLQJ� VLQFH DEUDVLYH EODVWLQJ DQG 
FRDWLQJ RI WDQNV LV D FUXFLDO SDUW RI WDQN PDLQWHQDQFH� ,Q DF� 
FRUGDQFH ZLWK 7+6&� ������������D���� WKH FRPPLVVLRQ GHWHU� 
PLQHG LW ZDV QRW DSSURSULDWH WR KDYH WKLV SURYLVLRQ RQO\ DSSOLFD� 
EOH WR D SDUWLFXODU UHJLRQ RI WKH VWDWH� 7KHUHIRUH� WKH FRPPLVVLRQ 
HYDOXDWHG DEUDVLYH EODVWLQJ DQG FRDWLQJ DFWLYLWLHV IRU WKLV 3%5� 

7KH SUHDPEOH WR �������� �2FWREHU ��� ����� LVVXH RI WKH 7H[DV 
5HJLVWHU ��� 7H[5HJ ������ VWDWHV WKDW WKH HPLVVLRQV IURP EODVW� 
LQJ DQG FRDWLQJ ¿[HG REMHFWV KDYH D UHFRUG RI LQVLJQL¿FDQW HPLV� 
VLRQV� 7KLV VDPH GHWHUPLQDWLRQ LV DSSOLHG LQ WKLV 3%5 WR LQFOXGH 
WKH VXUIDFH SUHSDUDWLRQ DQG FRDWLQJ RI HTXLSPHQW DQG VXSSRUW� 
LQJ VWUXFWXUHV �EXLOGLQJV RU IHQFLQJ� WKDW DUH XVHG DW WKH VLWH LQ RLO
DQG JDV KDQGOLQJ RU SURGXFWLRQ� 7KLV DOORZV ÀH[LELOLW\ IRU RLO DQG 
JDV RSHUDWRUV WR SHUIRUP QHFHVVDU\ PDLQWHQDQFH RQ HTXLSPHQW 
XVHG DW D ORFDWLRQ� /LPLWLQJ VXUIDFH SUHSDUDWLRQ DQG FRDWLQJ WR 
HTXLSPHQW XVHG DW WKH VLWH LV LQWHQGHG WR SUHYHQW WKH VLWH IURP EH� 
LQJ XVHG LQDSSURSULDWHO\ DV D VXUIDFH FRDWLQJ IDFLOLW\ WKDW ZRXOG 
UHTXLUH FRQVWUXFWLRQ DXWKRUL]DWLRQ� 3%5V LQ �������� �6XUIDFH 
&RDW )DFLOLW\� DQG �������� �'U\ $EUDVLYH &OHDQLQJ� PD\ EH DS� 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



SURSULDWH FRQVWUXFWLRQ DXWKRUL]DWLRQV LI FRDWLQJ RU VXUIDFH SUHSD� 
UDWLRQ DUH EHLQJ FRQGXFWHG RQ QRQ�2*6 HTXLSPHQW� 

:KDW GRHV WKH DGRSWHG 3%5 UHTXLUH" 

%DVHG RQ WKH DQDO\VLV RI PRGHOLQJ GDWD DQG FRUUHODWHG PRQLWRU� 
LQJ DQG VDPSOLQJ GDWD� WKH UHTXLUHG XVH RI %03V ZLOO UHVXOW LQ 
UHGXFHG VKRUW�WHUP DQG ORQJ�WHUP HPLVVLRQV IURP 2*6V� 0RQ� 
LWRULQJ GDWD LQGLFDWHV WKDW HPLVVLRQV DW OHYHOV RI FRQFHUQ SUH� 
GRPLQDWHO\ UHVXOW IURP VLWHV WKDW DUH QRW SURSHUO\ PDLQWDLQHG RU 
WKDW GR QRW IROORZ %03V� $XWKRUL]HG HPLVVLRQV IURP SODQQHG 
066 DFWLYLWLHV DUH VKRUW�WHUP DQG UHVXOW LQ UHGXFHG RYHUDOO HPLV� 
VLRQV DQG HQYLURQPHQWDO LPSDFW� $ GLVWDQFH OLPLWDWLRQ LV QRW LQ� 
FOXGHG LQ WKLV 3%5 EHFDXVH WKH FRQVWUXFWLRQ DXWKRUL]DWLRQV IRU 
SURGXFWLRQ HPLVVLRQV IURP RLO DQG JDV IDFLOLWLHV DOUHDG\ LQFOXGH 
DSSURSULDWH GLVWDQFH OLPLWV� 3HUPLW KROGHUV DUH UHTXLUHG WR GH� 
YHORS DQG LPSOHPHQW D PDLQWHQDQFH SURJUDP� DQG FRPSO\ ZLWK 
WKH UHFRUGNHHSLQJ UHTXLUHPHQWV LQ ������ �5HFRUGNHHSLQJ� DQG 
WKH VLWH�ZLGH HPLVVLRQ OLPLWV LQ ������ �5HTXLUHPHQWV IRU 3HU� 
PLWWLQJ E\ 5XOH�� 

$Q RZQHU RU RSHUDWRU RI DQ 2*6 WKDW FODLPV SODQQHG 066 HPLV� 
VLRQV XQGHU WKLV 3%5 ZLOO EH UHIHUUHG WR DV WKH SHUPLW KROGHU� 
7KLV 3%5 UHTXLUHV WKDW WKH SHUPLW KROGHU GHYHORS DQG LPSOH� 
PHQW D PDLQWHQDQFH SURJUDP DQG XVH %03V WR PLQLPL]H HPLV� 
VLRQV� $ YDULHW\ RI DFWLYLWLHV FDQ EH FRQVLGHUHG %03V� IRU H[DP� 
SOH� WLPHIUDPHV IRU PDLQWHQDQFH DFWLYLWLHV� SURKLELWLRQ RI FHUWDLQ 
SUDFWLFHV� PDLQWHQDQFH SURFHGXUHV� RSHUDWLQJ SURFHGXUHV� DQG 
RWKHU WHFKQLTXHV WR FRQWURO� SUHYHQW� RU UHGXFH WKH HPLVVLRQ RI 
UHJXODWHG DLU FRQWDPLQDQWV� %03V PD\ LQFOXGH� IROORZLQJ PDQ� 
XIDFWXUHU
V VSHFL¿FDWLRQV DQG UHFRPPHQGDWLRQV RU IROORZLQJ DQ 
RSHUDWRU�GHYHORSHG PDLQWHQDQFH SURJUDP FRQVLVWHQW ZLWK JRRG 
DLU SROOXWLRQ FRQWURO SUDFWLFHV IRU UHSDLULQJ DQG PDLQWDLQLQJ HTXLS� 
PHQW SHUIRUPDQFH� FOHDQLQJ DQG URXWLQH LQVSHFWLRQ RI DOO HTXLS� 
PHQW� PRQLWRULQJ RSHUDWLRQDO SDUDPHWHUV WR SUHGLFW PDLQWHQDQFH 
QHHGV� FORVLQJ WKLHI KDWFKHV� DQG KDQGOLQJ OLTXLGV SURSHUO\� 7KLV 
3%5 GRHV QRW SUHVFULEH DOO RI WKH VSHFL¿F %03V WKDW PXVW EH IRO� 
ORZHG DW HDFK 2*6� UDWKHU D SHUPLW KROGHU LV UHVSRQVLEOH IRU GH� 
WHUPLQLQJ WKH DSSURSULDWH %03V WR PLQLPL]H HPLVVLRQV DFFRUG� 
LQJ WR LQGXVWU\�ZLGH VWDQGDUGV� 5HFRUGNHHSLQJ LV WKH SULPDU\ 
PHWKRG IRU GHPRQVWUDWLQJ FRPSOLDQFH ZLWK WKLV 3%5� 5HJXODW� 
LQJ SODQQHG 066 HPLVVLRQV WKURXJK D PDLQWHQDQFH SURJUDP DI�
IRUGV ÀH[LELOLW\ DQG DOORZV SHUPLW KROGHUV WKH DELOLW\ WR DGDSW WKH 
PDLQWHQDQFH SURJUDP DV QHFHVVDU\ ZLWK UHJDUG WR SODQQHG 066 
DFWLYLWLHV� 

3ODQQHG 066 HPLVVLRQV WKDW PHHW WKH FRQGLWLRQV RI WKH 3%5 
GR QRW UHTXLUH QRWL¿FDWLRQ RU UHJLVWUDWLRQ� 1R SDSHUZRUN LV 
UHTXLUHG WR EH VXEPLWWHG WR WKH FRPPLVVLRQ� :KLOH 7+6&� 
������������F���� UHTXLUHV �DQ DSSOLFDWLRQ RU UHJLVWUDWLRQ WR 
DXWKRUL]H WKH SODQQHG PDLQWHQDQFH� VWDUW�XS� RU VKXWGRZQ DF� 
WLYLWLHV RI WKH IDFLOLW\ LV VXEPLWWHG WR WKH FRPPLVVLRQ RQ RU EHIRUH 
-DQXDU\ �� ������ WKH DELOLW\ WR FODLP DQG QRW UHJLVWHU HPLVVLRQV 
XQGHU VSHFL¿F 3%5V KDV KLVWRULFDOO\ EHHQ DQ DFFHSWDEOH RSWLRQ� 
DQG LW LV LQWHQGHG WKDW WKLV RSWLRQ EH DYDLODEOH IRU ��������� 7R 
DXWKRUL]H HPLVVLRQV IURP SODQQHG 066 E\ WKH GHDGOLQH� SHUPLW 
KROGHUV PXVW GHYHORS DQG LPSOHPHQW WKH PDLQWHQDQFH SURJUDP� 
7KH FRPPLVVLRQ UHFRPPHQGV WKDW SHUPLW KROGHUV SULQW D FRS\ RI 
WKH 3%5� VLJQ DQG GDWH LW� DQG NHHS WKLV UHFRUG WR GHPRQVWUDWH 
WKH GDWH WKH 3%5 ZDV FODLPHG� 

,Q WKH JHQHUDO UXOHV WR FODLP D 3%5� ������ DGGUHVVHV WKH 
UHFRUGNHHSLQJ UHTXLUHPHQWV ZKLFK DUH LQWHQGHG WR SURYLGH D 
FOHDU� XQGHUVWDQGDEOH VHW RI H[SHFWDWLRQV LQ RUGHU WR HDVLO\ 
GHPRQVWUDWH FRPSOLDQFH� 6HFWLRQ ����� SURYLGHV H[SOLFLW UH� 
TXLUHPHQWV DQG PHHWV WKH WHVW RI SUDFWLFDO HQIRUFHDELOLW\� DQ 
HVVHQWLDO HOHPHQW IRU DOO FRPPLVVLRQ DXWKRUL]DWLRQV� $OO QHF� 

HVVDU\ UHFRUGV PXVW EH NHSW DQG FRQWDLQ VXI¿FLHQW LQIRUPDWLRQ 
WR GHPRQVWUDWH FRPSOLDQFH� 7KHVH UHFRUGV VHUYH WR� YHULI\ 
DOO LQIRUPDWLRQ XVHG WR HVWLPDWH HPLVVLRQV� YHULI\ WKDW SODQQHG 
066 HPLVVLRQV PHHW DOO DSSOLFDEOH OLPLWV� OLVW FXUUHQW HTXLSPHQW 
DQG SURFHVVHV� H[SODLQ HTXLSPHQW RU SURFHVV FKDQJHV DQG DV� 
VRFLDWHG HIIHFWV RQ HPLVVLRQV� DQG GHPRQVWUDWH WKDW HTXLSPHQW 
LV SURSHUO\ RSHUDWHG� PRQLWRUHG� PDLQWDLQHG� DQG LQVSHFWHG� 
$Q\ UHFRUGV WKDW DUH NHSW IRU RWKHU SXUSRVHV EXW SURYLGH WKH 
UHTXLUHG LQIRUPDWLRQ WR VXSSRUW WKH XVH RI %03V DUH VXI¿FLHQW 
WR GHPRQVWUDWH FRPSOLDQFH ZLWK WKLV 3%5� 

$GGLWLRQDOO\� PDQ\ SODQQHG 066 DFWLYLWLHV �VXFK DV EORZGRZQV� 
DUH SUDFWLFDOO\ DQG SK\VLFDOO\ LQGLVWLQJXLVKDEOH IURP WKRVH WKDW 
RFFXU DV D UHVXOW RI HPLVVLRQV HYHQWV� 7KHUHIRUH� LW LV LPSRUWDQW 
IRU WKH SHUPLW KROGHU WR UHFRUG WKH UHDVRQ IRU WKH SODQQHG 066 
DFWLYLW\� DQG GHPRQVWUDWH WKDW LW PHHWV WKH UHTXLUHPHQWV RI WKLV 
3%5� ,Q VRPH LQVWDQFHV� DGHTXDWH QRWLFH VKRXOG EH JLYHQ WR D 
SHUPLW KROGHU WKDW XSVWUHDP RU GRZQVWUHDP DFWLRQV PD\ UHVXOW LQ 
WKH QHHG IRU SODQQHG 066 DFWLYLWLHV DW WKH SHUPLW KROGHU
V 2*6� 
,I DGHTXDWH QRWLFH LV JLYHQ IRU WKH DIIHFWHG SHUPLW KROGHU WR SODQ 
D UHVSRQVH� PLQLPL]H WKH IUHTXHQF\ DQG GXUDWLRQ RI HPLVVLRQV� 
DQG WKH HPLVVLRQV GR QRW H[FHHG WKH OLPLWV LQ ������� WKHQ WKH 
DFWLYLWLHV PD\ EH FODLPHG DV SODQQHG 066� 5HFRUGV RI WKLV QR� 
WL¿FDWLRQ PXVW EH NHSW WR FODLP WKH HPLVVLRQV DV SODQQHG 066 
HPLVVLRQV XQGHU WKLV 3%5� 

%HFDXVH VRPH RLO DQG JDV SHUPLW KROGHUV PD\ QRW KDYH LQFOXGHG 
SODQQHG 066 HPLVVLRQV LQ WKHLU HYDOXDWLRQ WR GHWHUPLQH WKH 
DSSURSULDWH FRQVWUXFWLRQ DXWKRUL]DWLRQ IRU SURGXFWLRQ HPLVVLRQV� 
VLWH�ZLGH HPLVVLRQV PD\ QHHG WR EH UHFDOFXODWHG WR DFFRXQW 
IRU WKH SODQQHG 066 HPLVVLRQV DQG HQVXUH FRPSOLDQFH ZLWK 
DQ\ FRQVWUXFWLRQ DXWKRUL]DWLRQ OLPLWDWLRQV� 6SHFL¿FDOO\� LQ DFFRU� 
GDQFH ZLWK ������� WRWDO DFWXDO HPLVVLRQV DXWKRUL]HG XQGHU 3%5 
IURP WKH IDFLOLW\ VKDOO QRW H[FHHG ��� WS\ RI FDUERQ PRQR[LGH RU 
QLWURJHQ R[LGHV �12

;�� RU �� WS\ RI 92&� VXOIXU GLR[LGH �62��� RU 
LQKDODEOH SDUWLFXODWH PDWWHU �30�� RU �� WS\ RI SDUWLFXODWH PDWWHU 
ZLWK GLDPHWHUV RI �� PLFURQV RU OHVV �30���� RU �� WS\ RI SDUWLF� 
XODWH PDWWHU ZLWK GLDPHWHUV RI ��� PLFURQV RU OHVV �30����� RU �� 
WS\ RI DQ\ RWKHU DLU FRQWDPLQDQW H[FHSW FDUERQ GLR[LGH� ZDWHU� 
QLWURJHQ� PHWKDQH� HWKDQH� K\GURJHQ� DQG R[\JHQ� XQOHVV DW 
OHDVW RQH IDFLOLW\ DW D VLWH KDV EHHQ VXEMHFW WR SXEOLF QRWLFH DQG 
FRPPHQW DV UHTXLUHG LQ &KDSWHU ���� 6XEFKDSWHU % RU 6XE� 
FKDSWHU ' �3HUPLW 5HQHZDOV�� 6HFWLRQ ������E� UHTXLUHV WKDW QR 
SHUVRQ VKDOO FLUFXPYHQW E\ DUWL¿FLDO OLPLWDWLRQV WKH UHTXLUHPHQWV 
RI �������� �$SSOLFDELOLW\�� 3HUPLW KROGHUV PD\ EH UHTXLUHG 
WR SURYLGH GRFXPHQWDWLRQ GHPRQVWUDWLQJ VLWH�ZLGH HPLVVLRQ 
WRWDOV LI UHTXHVWHG E\ FRPPLVVLRQ VWDII RU DQ DLU SROOXWLRQ FRQWURO 
SURJUDP ZLWK MXULVGLFWLRQ� 

6LWH�ZLGH HPLVVLRQ WRWDOV� LQFOXGLQJ SODQQHG 066 HPLVVLRQV FDO� 
FXODWLRQV� VKRXOG EH VXSSRUWHG ZLWK DV PXFK VLWH�VSHFL¿F RU UHS� 
UHVHQWDWLYH VDPSOLQJ DQG WHVWLQJ QHHGHG WR SHUIRUP VXFK HPLV� 
VLRQV FDOFXODWLRQV� )RU H[DPSOH� D VLWH ZLWK DQ RXWOHW JDV VWUHDP 
IURP D KLJK SUHVVXUH VHSDUDWRU� RXWOHW JDV VWUHDP IURP D JO\FRO 
XQLW� RXWOHW JDV VWUHDP IURP DQ DPLQH XQLW� DQG RXWOHW JDV VWUHDP 
IURP D ORZ SUHVVXUH VHSDUDWRU PD\ UHTXLUH VDPSOLQJ DQG WHVWLQJ 
IRU DOO IRXU JDV VWUHDPV WR VXI¿FLHQWO\ FRPSOHWH HPLVVLRQV FDOFX� 
ODWLRQV IRU SLSHOLQH EORZGRZQV� )DLOXUH WR VDPSOH DW WKH DSSUR� 
SULDWH ORFDWLRQ FDQ UHVXOW LQ D PLVFKDUDFWHUL]DWLRQ DQG LQFRUUHFW 
TXDQWL¿FDWLRQ RI HPLVVLRQV� 

:KLOH WKLV 3%5 GRHV QRW UHTXLUH UHJLVWUDWLRQ RU WKH VXEPLVVLRQ 
RI HPLVVLRQ FDOFXODWLRQV WR WKH FRPPLVVLRQ� WKH VLWH�ZLGH HPLV� 
VLRQV ZLOO QHHG WR EH TXDQWL¿HG WR YHULI\ WKH VLWH LV RSHUDWLQJ XQ� 
GHU WKH DSSURSULDWH FRQVWUXFWLRQ DXWKRUL]DWLRQ� 3ODQQHG 066 
HPLVVLRQV VKRXOG EH EDVHG RQ D ZRUVW�FDVH DQQXDO HPLVVLRQV 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



WRWDO� )RU H[DPSOH� SODQQHG 066 DFWLYLWLHV WKDW RQO\ RFFXU RQFH 
HYHU\ WHQ \HDUV FDQQRW EH DYHUDJHG RXW RYHU D WHQ�\HDU SHULRG� 
(PLVVLRQV IURP VXFK DQ HYHQW VKRXOG EH FRQVLGHUHG DV SDUW RI D 
ZRUVW�FDVH DQQXDO HPLVVLRQ WRWDO DQG VKRXOG EH DFFRXQWHG IRU� 
LQ LWV HQWLUHW\� WR VXSSRUW &KDSWHU ��� FRPSOLDQFH� 

7KH FRPPLVVLRQ KDV KLVWRULFDOO\ DFFHSWHG ZRUVW�FDVH HPLVVLRQV 
TXDQWL¿FDWLRQV IRU VLPLODU XQLWV DW D VLWH� 7KLV UHGXFHV WKH EXUGHQ 
RQ SHUPLW KROGHUV IRU HPLVVLRQ FDOFXODWLRQV� &RPSOLDQFH PD\ 
FRQWLQXH WR EH GHPRQVWUDWHG XVLQJ ZRUVW�FDVH VFHQDULR HPLV� 
VLRQ HVWLPDWHV� )RU H[DPSOH� LI DQ 2*6 KDV �� SXPSV DW D 
VLWH DQG DOO RI WKH SXPSV UHTXLUH D VLPLODU PDLQWHQDQFH DFWLYLW\� 
D SHUPLW KROGHU FRXOG GHWHUPLQH ZKLFK SXPS HPLWWHG WKH KLJK� 
HVW YROXPH RI HPLVVLRQV GXULQJ WKDW DFWLYLW\ DQG XVH WKDW DV D 
ZRUVW�FDVH UHSUHVHQWDWLRQ IRU WKH VDPH DFWLYLW\ SHUIRUPHG RQ WKH 
RWKHU SXPSV DW WKH VLWH� 7KLV VDPH UHSUHVHQWDWLRQ FDQ WKHQ EH 
XVHG IRU SXPSV DW RWKHU VLWHV WKH FRPSDQ\ FRQWUROV LI WKH HPLV� 
VLRQV DUH UHSUHVHQWDWLYH� 

)RU H[DPSOH� D SHUPLW KROGHU ZLWK �� SUHGLFWHG DQQXDO DFWLYLWLHV 
FRXOG FRQVHUYDWLYHO\ SODQ RQ VRPH DGGLWLRQDO DQQXDO DFWLYLWLHV 
WR DFFRXQW IRU FLUFXPVWDQFHV WKDW FRXOG FDXVH DQ LQFUHDVH LQ 
SODQQHG 066 DFWLYLWLHV IRU WKHVH VSHFL¿F IDFLOLWLHV� :KLOH VLWH� 
VSHFL¿F HPLVVLRQV DUH SUHIHUUHG� SHUPLW KROGHUV FRXOG XVH D OLT� 
XLG DQG JDV DQDO\VLV IURP D UHSUHVHQWDWLYH VLWH FRQVLVWHQW ZLWK 
FRPPLVVLRQ JXLGDQFH� 7KLV ZLOO DOOHYLDWH VRPH RI WKH FDOFXODWLRQ 
EXUGHQ RQ SHUPLW KROGHUV� ZKLOH HQVXULQJ FRPSOLDQFH ZLWK WKH 
HPLVVLRQ OLPLWDWLRQV LQ ������� 

$GGLWLRQDOO\� WKH FRPPLVVLRQ KDV FUHDWHG DQ HPLVVLRQ FDOFXOD� 
WLRQ VSUHDGVKHHW IRU XVH LQ HVWLPDWLQJ HPLVVLRQV IURP VLWHV LQ� 
YROYHG LQ WKH SURGXFWLRQ RI RLO DQG JDV� 7KH SXUSRVH RI WKLV WRRO 
LV WR GHWHUPLQH FRPSOLDQFH ZLWK 3%5 RU VWDQGDUG SHUPLW HPLV� 
VLRQ OLPLWV DQG WR KHOS TXDQWLI\ SODQQHG 066 HPLVVLRQV� 7KH 
VSUHDGVKHHW LV DYDLODEOH RQ WKH 7&(4 :HE VLWH DW� ZZZ�7H[DV� 
2LODQG*DV+HOS�RUJ� 

,Q FHUWDLQ FLUFXPVWDQFHV FHUWL¿FDWLRQ RI HPLVVLRQV PD\ EH DSSUR� 
SULDWH IRU VLWHV SUHYLRXVO\ FODLPLQJ D FRQVWUXFWLRQ DXWKRUL]DWLRQ� 
7KH FHUWL¿FDWLRQ LV QRW UHTXLUHG EXW LV UHFRPPHQGHG IRU 2*6V 
ZKRVH FXPXODWLYH VLWH�ZLGH HPLVVLRQV DUH ZLWKLQ ¿YH WS\ RI DQ\ 
DSSOLFDEOH JHQHUDO OLPLW RI DQ DXWKRUL]DWLRQ PHFKDQLVP� )DFLO� 
LWLHV PD\ OLPLW WKH SRWHQWLDO WR HPLW �37(� E\ FDOFXODWLQJ HPLV� 
VLRQV EDVHG RQ D SODQQHG QXPEHU RI HYHQWV� ,I WKH 37( IRU D 
VLWH LV DW RU DERYH WKH OLPLWDWLRQV RI WKH DXWKRUL]DWLRQ PHFKDQLVP 
FXUUHQWO\ XVHG IRU WKDW VLWH� WKH SHUPLW KROGHU PXVW HLWKHU REWDLQ 
D QHZ DXWKRUL]DWLRQ RU ORZHU WKH VLWH
V 37(� E\ FHUWL¿FDWLRQ� WR 
DYRLG WULJJHULQJ D QHZ DXWKRUL]DWLRQ PHFKDQLVP� 7KHUH LV QR 
FRVW WR FHUWLI\ HPLVVLRQV� 

,Q RUGHU WR FODULI\ WKH LQWHQW RI WKH FRPPLVVLRQ
V UHFRPPHQGD� 
WLRQ IRU FHUWDLQ VLWHV WR FHUWLI\ HPLVVLRQV� H[DPSOHV DUH SURYLGHG 
EHORZ� $GGLWLRQDO LQIRUPDWLRQ FDQ EH IRXQG RQ WKH $3'�&(57 
IRUP �7&(4�������� 

)LUVW� LQ RUGHU WR OLPLW WKH 37(� LI D SURMHFW LQFOXGHV FRQWURO WHFK� 
QRORJ\� OLPLWHG KRXUV� WKURXJKSXW� PDWHULDOV� RU RWKHU RSHUDWLRQDO 
OLPLWDWLRQV� WKH 8QLWHG 6WDWHV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
V 
JXLGDQFH LV FOHDU WKDW WKHVH OLPLWDWLRQV PXVW EH IHGHUDOO\ HQIRUFH� 
DEOH� &HUWL¿HG HPLVVLRQV DUH IHGHUDOO\ HQIRUFHDEOH� )RU H[DP� 
SOH� LI D IDFLOLW\ UHTXLUHV WKH XVH RI D FRQWURO GHYLFH LQ RUGHU WR 
PHHW WKH DSSOLFDEOH JHQHUDO OLPLW RI DQ DXWKRUL]DWLRQ PHFKDQLVP� 
WKH FRPPLVVLRQ UHFRPPHQGV D SHUPLW KROGHU FHUWLI\ WKH GHVWUXF� 
WLRQ DQG�RU FDSWXUH HI¿FLHQF\ RI WKH FRQWURO GHYLFH� 

6HFRQG� D SHUPLW KROGHU PD\ ZDQW WR YROXQWDULO\ HVWDEOLVK IHGHU� 
DOO\ HQIRUFHDEOH SODQQHG 066 HPLVVLRQ OLPLWV IRU DLU SROOXWDQWV WR 

GHPRQVWUDWH WKH VLWH LV D PLQRU VRXUFH IRU SXUSRVHV RI WKH 7LWOH 
9 IHGHUDO RSHUDWLQJ SHUPLW SURJUDP� 

7KLUG� LI D SURMHFW LV LQ DQ $LU 3ROOXWDQW :DWFK /LVW DUHD DQG KDV 
LQFUHDVHV RU GHFUHDVHV LQ HPLVVLRQV RI DQ\ RI WKH DUHD
V SROOX� 
WDQWV RI FRQFHUQ DV D UHVXOW RI SODQQHG 066 DFWLYLWLHV� LW LV UHF� 
RPPHQGHG WKH UHSUHVHQWDWLRQV EH IHGHUDOO\ HQIRUFHDEOH WKURXJK 
FHUWL¿FDWLRQ� 

)RXUWK� LI D SURMHFW LV ORFDWHG DW D VLWH VXEMHFW WR 12
; 
&DS DQG 

7UDGH UHTXLUHPHQWV LQ &KDSWHU ���� WKH DPRXQW RI 12; 
VXEMHFW 

WR WKDW SURJUDP PXVW EH IHGHUDOO\ HQIRUFHDEOH� $Q\ LQFUHDVH RU 
GHFUHDVH LQ 12; 

HPLVVLRQV IURP SODQQHG 066 DFWLYLWLHV ZRXOG 
WKHUHIRUH EH UHTXLUHG WR EH IHGHUDOO\ HQIRUFHDEOH� 

:KDW RWKHU UXOHV DSSO\ WR VLWHV FODLPLQJ WKLV DGRSWHG 3%5" 

,W LV LQWHQGHG WKDW WKLV 3%5 ZLOO EH XVHG LQ DGGLWLRQ WR D FRQVWUXF� 
WLRQ DXWKRUL]DWLRQ IRU SURGXFWLRQ HPLVVLRQV DW DQ 2*6� 2*6V 
PXVW DOVR FRPSO\ ZLWK WKH UHTXLUHPHQWV LQ &KDSWHU ��� WR FODLP 
WKH SURSRVHG 3%5� DQG WKH DSSOLFDEOH UHTXLUHPHQWV LQ �� 7$& 
&KDSWHU ���� *HQHUDO $LU 4XDOLW\ 5XOHV� 7KH PRVW FRPPRQ SDUWV 
RI &KDSWHU ��� DIIHFWLQJ 2*6V DUH ������� 1XLVDQFH� �������� 
(PLVVLRQV ,QYHQWRU\ 5HTXLUHPHQWV� DQG ��������� (PLVVLRQV 
(YHQW 5HSRUWLQJ DQG 5HFRUGNHHSLQJ 5HTXLUHPHQWV� 3RWHQWLDO 
QXLVDQFH FRQGLWLRQV IURP DFWLYLWLHV LQ WKH RLO DQG JDV LQGXVWU\ LQ� 
FOXGH RGRUV� VPRNH� DQG GXVW IURP LQ�SODQW URDGV� ZRUN DUHDV� 
DQG WUDI¿F� 

$OO VLWHV LQ 7H[DV PXVW FRPSO\ ZLWK RSDFLW\ OLPLWDWLRQV LQ �� 7$& 
&KDSWHU ���� &RQWURO RI $LU 3ROOXWLRQ IURP 9LVLEOH (PLVVLRQV DQG 
3DUWLFXODWH 0DWWHU� $OO 2*6V� HVSHFLDOO\ VRXU VLWHV� PXVW HQVXUH 
FRPSOLDQFH ZLWK WKH DPELHQW DLU TXDOLW\ VWDQGDUGV LQ �� 7$& 
&KDSWHU ���� &RQWURO RI $LU 3ROOXWLRQ IURP 6XOIXU &RPSRXQGV� 
2*6V LQ FHUWDLQ DUHDV PXVW FRPSO\ ZLWK YDULRXV VWDQGDUGV LQ �� 
7$& &KDSWHU ���� &RQWURO RI $LU 3ROOXWLRQ IURP 9RODWLOH 2UJDQLF 
&RPSRXQGV� DQG �� 7$& &KDSWHU ���� &RQWURO RI $LU 3ROOXWLRQ 
IURP 1LWURJHQ &RPSRXQGV� 

)HGHUDO UXOHV PD\ DOVR DSSO\� )HGHUDO VWDQGDUGV DSSOLFDEOH WR 
2*6V FDQ EH IRXQG LQ �� &RGH RI )HGHUDO 5HJXODWLRQV �&)5� 
3DUW ��� 1HZ 6RXUFH 3HUIRUPDQFH 6WDQGDUGV �1636�� DQG �� 
&)5 3DUWV �� DQG ��� 1DWLRQDO (PLVVLRQV 6WDQGDUGV IRU +D]� 
DUGRXV $LU 3ROOXWDQWV �1(6+$3�� &HUWDLQ DFWLYLWLHV UHTXLUHG XQ� 
GHU IHGHUDO UXOHV PD\ EH FRQVLGHUHG SODQQHG 066 DFWLYLWLHV DQG 
DXWKRUL]HG XQGHU WKLV 3%5� )RU DGGLWLRQDO LQIRUPDWLRQ DERXW UXOHV 
WKDW PD\ DSSO\ WR 2*6V� YLVLW ZZZ�7H[DV2LODQG*DV+HOS�RUJ� 

3URWHFWLYHQHVV 5HYLHZ 

0RGHOLQJ DQG 0RQLWRULQJ 

$IWHU WKH FRPPLVVLRQ DVVHVVHG W\SLFDO SODQQHG 066 DFWLYLWLHV 
FRQGXFWHG DW 2*6V� WKH HPLVVLRQV DVVRFLDWHG ZLWK WKHVH DFWLYL� 
WLHV ZHUH HYDOXDWHG IRU LQFOXVLRQ LQ WKLV 3%5� 7KH SURWHFWLYHQHVV 
UHYLHZ IRFXVHG RQ EORZGRZQV DQG WDQN RU YHVVHO GHJDVVLQJ EH� 
FDXVH WKH\ ZHUH LGHQWL¿HG DV WKH VRXUFHV RI WKH KLJKHVW HPLV� 
VLRQV UHODWHG WR SODQQHG 066 DFWLYLWLHV� 

7+6&� ����������� UHTXLUHV WKDW WKH FRPPLVVLRQ UHYLHZ FUHG� 
LEOH DLU TXDOLW\ PRQLWRULQJ DQG PRGHOLQJ GDWD LQ RUGHU WR GHWHU� 
PLQH WKDW HPLVVLRQV OLPLWV RU RWKHU HPLVVLRQV�UHODWHG UHTXLUH� 
PHQWV RI WKLV 3%5 DUH QHFHVVDU\ WR SURWHFW SXEOLF KHDOWK DQG WKH 
HQYLURQPHQW� ,Q GHYHORSLQJ WKH SURWHFWLYHQHVV UHYLHZ� WKH FRP� 
PLVVLRQ LQFRUSRUDWHG ERWK PRGHOLQJ DQG PRQLWRULQJ LQIRUPDWLRQ 
IURP WKUHH VLWHV LQ WKH $LU 4XDOLW\ $QDO\VLV �$4$�� FRQGXFWHG D 
FDVH VWXG\ RI $XWRPDWLF *DV &KURPDWRJUDSK �$XWR*&� PRQLWRU� 
LQJ GDWD IURP HPLVVLRQ HYHQWV� UHYLHZHG PRQLWRULQJ GDWD QHDU D 
WDQN IDUP� UHYLHZHG FRPSODLQW LQYHVWLJDWLRQ UHSRUWV ZLWK DVVRFL� 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



DWHG VXPPD FDQLVWHU DLU VDPSOHV� DQG UHYLHZHG WKH VWDWH�ZLGH 
EHQ]HQH HPLVVLRQV GDWD HYDOXDWHG E\ WKH 7&(4
V 7R[LFRORJ\ 'L� 
YLVLRQ� 

,Q WKH DLU SHUPLW SURFHVV� WKH FRPPLVVLRQ XVHV VKRUW�WHUP DQG 
ORQJ�WHUP HIIHFWV VFUHHQLQJ OHYHOV �(6/V� WR HYDOXDWH PRGHOLQJ 
RI SURSRVHG HPLVVLRQV IRU WKHLU SRWHQWLDO WR DGYHUVHO\ DIIHFW KX� 
PDQ KHDOWK DQG WKH HQYLURQPHQW� )RU HYDOXDWLRQ RI DLU PRQLWRULQJ 
UHVXOWV� DLU PRQLWRULQJ FRPSDULVRQ YDOXHV �$0&9V� DUH XVHG WR 
DVVHVV WKH SRWHQWLDO IRU DGYHUVH KHDOWK HIIHFWV IURP H[SRVXUH WR 
WKH PHDVXUHG FRQFHQWUDWLRQV RI FHUWDLQ SROOXWDQWV� :KHQ GHYHO� 
RSLQJ LQGLYLGXDO SHUPLW UHTXLUHPHQWV� PRGHOHG SRWHQWLDO HPLV� 
VLRQV DUH FRPSDUHG WR WKH DSSOLFDEOH (6/V VR WKDW ZKHQ PXO� 
WLSOH VRXUFHV DUH LQ DQ DUHD� PRQLWRUHG HPLVVLRQV ZLOO EH EH� 
ORZ WKH DSSOLFDEOH $0&9V� 7KH ORQJ�WHUP (6/ DQG ORQJ�WHUP 
$0&9 IRU EHQ]HQH DUH ERWK ��� SDUWV SHU ELOOLRQ �SSE� RU ��� PL� 
FURJUDPV�FXELF PHWHU ��J�P��� 7KH VKRUW�WHUP (6/ IRU EHQ]HQH 
LV �� SSE ���� �J�P�� DQG WKH VKRUW�WHUP $0&9 LV ��� SSE ���� 
�J�P��� 

7KH $4$ ZDV SHUIRUPHG XVLQJ $(502' �YHUVLRQ ������� $(5� 
02' LV EDVHG RQ WKH *DXVVLDQ GLVWULEXWLRQ HTXDWLRQ DQG LV LQ� 
KHUHQWO\ FRQVHUYDWLYH GXH WR WKH PDLQ VLPSOLI\LQJ DVVXPSWLRQV 
PDGH LQ LWV GHULYDWLRQ� FRQGLWLRQV DUH VWHDG\�VWDWH �IRU HDFK KRXU� 
WKH HPLVVLRQV� ZLQG VSHHG� DQG ZLQG GLUHFWLRQ DUH FRQVWDQW� DQG 
WKH GLVSHUVLRQ IURP VRXUFH WR UHFHSWRU LV HIIHFWLYHO\ LQVWDQWD� 
QHRXV� WKHUH LV QR SOXPH KLVWRU\ DV PRGHO FDOFXODWLRQV LQ HDFK 
KRXU DUH LQGHSHQGHQW RI WKRVH LQ RWKHU KRXUV� PDVV LV FRQVHUYHG 
�QR UHPRYDO GXH WR LQWHUDFWLRQ ZLWK WHUUDLQ� GHSRVLWLRQ� RU FKHP�
LFDO WUDQVIRUPDWLRQ� DQG LV UHÀHFWHG DW WKH VXUIDFH� DQG SOXPH 
VSUHDG IURP WKH FHQWHUOLQH IROORZV D QRUPDO *DXVVLDQ GLVWULEX� 
WLRQ DQG RQO\ YHUWLFDO DQG FURVVZLQG GLVSHUVLRQ RFFXUV�GLVSHU� 
VLRQ GRZQZLQG LV LJQRUHG� 

7R GHWHUPLQH ZKLFK FRQWDPLQDQWV ZRXOG EH PRGHOHG IRU WKH 
$4$� WKH FRPPLVVLRQ ¿UVW GHWHUPLQHG ZKLFK VSHFLDWHG 92& 
ZRXOG EH WKH FRQWDPLQDQW RI FRQFHUQ� ,Q WKH UHFHQW UXOH 
SDFNDJH IRU 3%5� ��������� HIIHFWLYH )HEUXDU\ ��� ����� 
QXPHURXV VSHFLDWHG 92&V �EHQ]HQH� WROXHQH� HWK\OEHQ]HQH� 
[\OHQHV� SURSDQH� EXWDQH� DQG RWKHUV� ZHUH HYDOXDWHG XVLQJ 
UHSUHVHQWDWLRQV IURP SURMHFWV DQG K\SRWKHWLFDO FDVHV EDVHG RQ 
FRQFHQWUDWLRQ SHUFHQWDJH DQG DVVRFLDWHG (6/� ,Q DOPRVW HYHU\ 
LQVWDQFH� WKH FRPSRXQG EHQ]HQH ZDV LGHQWL¿HG DV WKH FRQWDP� 
LQDQW RI FRQFHUQ EHIRUH DQ\ RWKHU 92& FRPSRXQG� 7KH DQQXDO 
�ORQJ�WHUP� (6/ IRU EHQ]HQH LV VXEVWDQWLDOO\ ORZHU WKDQ DQ\ RI 
WKH FRUUHVSRQGLQJ (6/V IRU RWKHU DLU FRQWDPLQDQWV H[SHFWHG WR 
EH HPLWWHG DW DQ 2*6� 7KHUHIRUH� WKH FRPPLVVLRQ GHWHUPLQHG 
WKDW FRQGXFWLQJ D SURWHFWLYHQHVV UHYLHZ RI EHQ]HQH LV DSSUR� 
SULDWH IRU GHPRQVWUDWLQJ WKDW SODQQHG 066 DFWLYLWLHV DW 2*6V 
GR QRW DGYHUVHO\ DIIHFW KXPDQ KHDOWK DQG WKH HQYLURQPHQW� 7R 
DQDO\]H WKH DQQXDO DFFHSWDEOH HPLVVLRQV RI EHQ]HQH� ERWK WKH 
KRXUO\ DQG DQQXDO LPSDFWV ZHUH HYDOXDWHG IRU SURWHFWLYHQHVV� 

$VVXPLQJ �� RI 92& HPLVVLRQV DUH EHQ]HQH SURYLGHV D FRQ� 
VHUYDWLYHO\ KLJK EHQ]HQH HPLVVLRQ UDWH� 7KLV DVVXPSWLRQ LV XVHG 
ZKHQ GLUHFW PHDVXUHPHQW RU VDPSOLQJ LV XQDYDLODEOH� 7KLV SHU� 
FHQWDJH ZDV XVHG DV WKH EDVLV IRU HPLVVLRQ HVWLPDWHV RI EHQ� 
]HQH IURP 92&� 

7KH $4$ LQFOXGHG DQ HYDOXDWLRQ RI LQIRUPDWLRQ IURP 7&(4
V 
%DUQHWW 6KDOH )RUPDWLRQ 7DQN %DWWHU\ 0RQLWRULQJ 3URMHFW IURP 
-XO\ ���� WR GHYHORS PRGHOLQJ IRU WZR RI WKH VLWHV SUHVHQWHG LQ 
WKH SURMHFW� 

7KH ¿UVW VLWH LV WKH &KHVDSHDNH (QHUJ\ /LWWOH +RVV /HDVH� OR� 
FDWHG LQ -RKQVRQ &RXQW\� DSSUR[LPDWHO\ ���� PLOHV ZHVW RI 6WDWH 

+LJKZD\ ���� 0RQLWRULQJ DW WKLV ORFDWLRQ ZDV FRQGXFWHG IURP 
QRRQ RQ -XO\ ��� ����� WR QRRQ RQ -XO\ ��� ����� 

7KH VHFRQG VLWH LV WKH &RQRFR3KLOOLSV &RPSDQ\ *DJH 3LWWV 
/HDVH� ORFDWHG LQ :LVH &RXQW\� DSSUR[LPDWHO\ RQH KDOI PLOH 
VRXWK RI 86 +LJKZD\ ���� 0RQLWRULQJ DW WKLV ORFDWLRQ ZDV 
FRQGXFWHG IURP ����� S�P� RQ -XO\ ��� ����� WR ����� S�P� RQ 
-XO\ ��� ����� 

7KH FRPPLVVLRQ XVHG WKH PRQLWRULQJ SURMHFW WR GHYHORS D UHS� 
UHVHQWDWLYH PRGHOLQJ VFHQDULR IRU HYDOXDWLQJ SODQQHG 066 WDQN 
GHJDVVLQJ DFWLYLWLHV� ,Q RUGHU WR GHYHORS WKH UHSUHVHQWDWLYH PRG� 
HOLQJ VFHQDULR� WKH FRPPLVVLRQ SODFHG RII�SURSHUW\ UHFHSWRUV DW 
WKH VDPH ORFDWLRQ DV WKH PRQLWRUV LQ WKH VWXG\� $ WDQN WKLHI KDWFK 
DGDSWHU VDPSOLQJ DSSDUDWXV ZDV LQVWDOOHG DW WKH WZR VLWHV IRU WKH 
PRQLWRULQJ SURMHFW DQG ZDV WKH VRXUFH RI HPLVVLRQV HYDOXDWHG 
LQ WKH UHSUHVHQWDWLYH PRGHOLQJ DQDO\VLV� 7KH FRPPLVVLRQ XVHG 
SKRWRJUDSKV LQFOXGHG LQ WKH PRQLWRULQJ UHSRUW DQG DHULDO SKR� 
WRJUDSK\ WR ORFDWH WKH VRXUFHV� 7KH FRPPLVVLRQ PRGHOHG WKH 
WDQN WKLHI KDWFK DGDSWHU DV D SRLQW VRXUFH ZLWK SVHXGR SRLQW SD� 
UDPHWHUV XVLQJ HPLVVLRQ UDWHV IURP FRQWUDFWRU LQIRUPDWLRQ� 7KH 
PRGHOLQJ XVHG PHWHRURORJLFDO GDWD IURP WKH VDPH SHULRG DV WKH 
PRQLWRU VWXG\� 7KH /LWWOH +RVV HYDOXDWLRQ XVHG VXUIDFH GDWD 
IURP *UDQEXU\ 5HJLRQDO $LUSRUW �VWDWLRQ �������� 7KH *DJH 
3LWWV HYDOXDWLRQ XVHG VXUIDFH GDWD IURP 'HFDWXU 0XQLFLSDO $LU� 
SRUW �VWDWLRQ �������� %RWK HYDOXDWLRQV XVHG XSSHU DLU GDWD IURP 
)RUW :RUWK �VWDWLRQ ������� 7KHVH PHWHRURORJLFDO VWDWLRQV DUH 
WKH FORVHVW $XWRPDWHG 6XUIDFH 2EVHUYLQJ 6\VWHPV �$626� VWD� 
WLRQV WR HDFK ORFDWLRQ� 

8VLQJ WKH UHSUHVHQWDWLYH SDUDPHWHUV� WKH FRPPLVVLRQ FRQ� 
GXFWHG PRGHOLQJ DQG FRPSDUHG WKH PRGHO UHVXOWV WR WKH 
PRQLWRUHG YDOXHV WR HYDOXDWH PRGHO SHUIRUPDQFH� 7KH SUH� 
GLFWHG FRQFHQWUDWLRQV ZHUH DGGHG WR WKH FRQFHQWUDWLRQ IURP 
XS�ZLQG PRQLWRUV� DQG WKH WRWDO FRQFHQWUDWLRQV ZHUH JHQHUDOO\ 
ZLWKLQ ��� RI WKH PRQLWRUHG YDOXH ZLWK WKH H[FHSWLRQ RI RQH 
UHFHSWRU DW WKH /LWWOH +RVV /HDVH� 7KH SUHGLFWHG FRQFHQWUDWLRQ 
DW WKLV UHFHSWRU ZDV DSSUR[LPDWHO\ WZR WLPHV JUHDWHU WKDQ WKH 
PRQLWRUHG YDOXH� %HFDXVH WKH PRGHO UHVXOWV ZHUH ZLWKLQ WKH 
JHQHUDOO\ DFFHSWHG OLPLW RI PRGHO SHUIRUPDQFH �ZLWKLQ D IDFWRU RI 
WZR�� WKH FRPPLVVLRQ XVHG WKH PRGHO VHWXS WR HYDOXDWH EHQ]HQH 
HPLVVLRQV IURP W\SLFDO WDQN GHJDVVLQJ DFWLYLWLHV� )RU WKH UXOH 
SURSRVDO� WKH SURWHFWLYHQHVV UHYLHZ FRQVLGHUHG WKDW ZKLOH WKHUH 
PD\ EH VHYHUDO WDQNV DW D VLWH� WDQN GHJDVVLQJ W\SLFDOO\ ZLOO QRW 
RFFXU VLPXOWDQHRXVO\ DW PRUH WKDQ RQH WDQN DW D VLWH DW D WLPH� 
'XULQJ WKH FRPPHQW SHULRG� WKH FRPPLVVLRQ OHDUQHG WKDW WDQNV 
PDQLIROGHG WRJHWKHU DW D VLWH PD\ EH GHJDVVHG VLPXOWDQHRXVO\� 
7KH FRPPLVVLRQ VXEVHTXHQWO\ HYDOXDWHG WKH HPLVVLRQV IURP 
HPSW\LQJ DQG GHJDVVLQJ D V\VWHP RI SRWHQWLDOO\ PDQLIROGHG 
WDQNV DQG WKH XVH RI YDFXXP WUXFNV� 7KH FRPPLVVLRQ GHWHU� 
PLQHG WKDW WKH LPSDFWV IURP WKHVH DFWLYLWLHV DUH SURWHFWLYH LI 
FHUWDLQ UHTXLUHPHQWV LQ ���������E�����$� � �&� DUH PHW� 

7KH FRPPLVVLRQ HYDOXDWHG IRXU GHJDVVLQJ DFWLYLW\ VFHQDULRV DW 
WKH /LWWOH +RVV DQG *DJH 3LWWV ORFDWLRQV� XQDVVLVWHG GHJDVVLQJ 
IURP D ¿[HG URRI WDQN OHVV WKDQ RU HTXDO WR ��� EEO� IRUFHG YHQWL� 
ODWLRQ GHJDVVLQJ IURP D ¿[HG URRI WDQN OHVV WKDQ RU HTXDO WR ��� 
EEO� IRUFHG YHQWLODWLRQ GHJDVVLQJ IURP D ����� EEO ¿[HG URRI WDQN�
DQG IRUFHG YHQWLODWLRQ GHJDVVLQJ IURP D ������� EEO ÀRDWLQJ URRI 
WDQN� 7KH PRGHOLQJ XVHG D SRLQW VRXUFH ZLWK SVHXGR SRLQW SD� 
UDPHWHUV WR HYDOXDWH WKH XQDVVLVWHG WDQN GHJDVVLQJ DFWLYLW\� D 
SRLQW VRXUFH ZLWK UHSUHVHQWDWLYH SDUDPHWHUV IRU WKH IRUFHG YHQ� 
WLODWLRQ GHJDVVLQJ RI ��� EEO DQG ����� EEO WDQNV� DQG D YROXPH
VRXUFH IRU WKH GHJDVVLQJ RI D ������� EEO ÀRDWLQJ URRI WDQN� 5H� 
FHSWRUV ZHUH SODFHG DW ���IRRW LQWHUYDOV EHJLQQLQJ DW WKH SURS� 
HUW\ OLQH DQG H[WHQGLQJ D TXDUWHU PLOH IURP WKH SURSHUW\ OLQH� 7KH 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



PRGHOLQJ XVHG WKH VDPH PHWHRURORJLFDO VWDWLRQV DV WKH UHSUH� 
VHQWDWLYH PRGHOLQJ VFHQDULR� EXW ZDV FRQGXFWHG IRU DQ HQWLUH 
\HDU� VSHFL¿FDOO\ ����� 7KH SUHGLFWHG EHQ]HQH FRQFHQWUDWLRQV 
IRU WKH XQDVVLVWHG WDQN GHJDVVLQJ VFHQDULR ZHUH DOO OHVV WKDQ WKH 
(6/ IRU EHQ]HQH� 7KH PD[LPXP SUHGLFWHG KRXUO\ FRQFHQWUDWLRQ 
IRU WKH IRUFHG YHQWLODWLRQ WDQN GHJDVVLQJ VFHQDULR IURP ¿[HG URRI 
WDQNV ZDV DSSUR[LPDWHO\ �� WLPHV WKH VKRUW�WHUP (6/ IRU EHQ� 
]HQH� +RZHYHU� WKH IUHTXHQF\ RI (6/ H[FHHGDQFH LV RQO\ RQH 
KRXU SHU HYHU\ WHQ \HDUV IRU HDFK WDQN GHJDVVLQJ DFWLYLW\� 

7KH FRPPLVVLRQ PRGHOHG WKH ������� EEO ÀRDWLQJ URRI WDQN UH� 
OHDVH KHLJKW DW �� IHHW �WRS RI WKH WDQN� EDVHG RQ LQGXVWU\ UHS� 
UHVHQWDWLRQV RI %03V DQG UHVHDUFK FRQGXFWHG E\ VWDII RQ WDQN 
GHJDVVLQJ DFWLYLWLHV� 7KH PD[LPXP SUHGLFWHG KRXUO\ FRQFHQWUD�
WLRQ IRU WKH ÀRDWLQJ URRI WDQN GHJDVVLQJ VFHQDULR ZDV DSSUR[L� 
PDWHO\ �� WLPHV WKH VKRUW�WHUP (6/ IRU EHQ]HQH� +RZHYHU� WKH 
IUHTXHQF\ RI (6/ H[FHHGDQFH LV RQO\ RQH KRXU SHU HYHU\ WHQ 
\HDUV IRU HDFK WDQN GHJDVVLQJ DFWLYLW\� 7KH SUHGLFWHG DQQXDO LP� 
SDFWV DUH EHORZ EHQ]HQH
V ORQJ�WHUP (6/� 7KH 7&(4 7R[LFRORJ\ 
'LYLVLRQ UHYLHZHG WKH PRGHOLQJ UHVXOWV DQG KDV GHWHUPLQHG WKDW 
WDQN GHJDVVLQJ WKDW FRPSOLHV ZLWK WKH FRQGLWLRQV LQ WKLV 3%5 DUH 
H[SHFWHG WR EH SURWHFWLYH RI KXPDQ KHDOWK DQG WKH HQYLURQPHQW� 

7KH $4$ DOVR HYDOXDWHG SODQQHG 066 DFWLYLWLHV DW WKH 3RQGHU 
&RPSUHVVRU 6WDWLRQ� ORFDWHG LQ 3RQGHU� 'HQWRQ &RXQW\� 7KH 
3RQGHU &RPSUHVVRU 6WDWLRQ LV ORFDWHG DSSUR[LPDWHO\ ����� 
IHHW VRXWK�VRXWKHDVW RI WKH $XWR*& 0RQLWRU DW WKH 'LVK $LU¿HOG 
�&$06 ������ 7KH FRPPLVVLRQ UHYLHZHG D UHFHQW VWDQGDUG 
SHUPLW DSSOLFDWLRQ IRU WKH VLWH DQG XVHG SDUDPHWHUV UHSUHVHQWHG 
LQ WKH DSSOLFDWLRQ WR HYDOXDWH EHQ]HQH HPLVVLRQV IURP EORZGRZQ 
DFWLYLWLHV� 7KH FRPPLVVLRQ XVHG �� PRQWKV RI DFWXDO EORZGRZQ 
UHFRUGV� ZKLFK LQGLFDWHG WKDW D W\SLFDO EORZGRZQ DW WKLV VLWH 
ODVWHG OHVV WKDQ ¿YH PLQXWHV DQG UHVXOWHG LQ DQ DYHUDJH RI 
����� OE�KU RI 92& HPLVVLRQV� 7KHUH ZHUH �� EORZGRZQV LQ 
WKH �� PRQWKV RI GDWD HYDOXDWHG� 7KH EORZGRZQ DFWLYLW\ ZDV 
PRGHOHG DV D SRLQW VRXUFH ZLWK WKH SDUDPHWHUV UHSUHVHQWHG LQ 
WKH DSSOLFDWLRQ� %ORZGRZQ DFWLYLWLHV PD\ RFFXU XS WR �� WLPHV 
SHU \HDU� ZLWK W\SLFDOO\ RQH EORZGRZQ SHU KRXU IRU D GXUDWLRQ RI 
¿YH PLQXWHV� 7KH 3RQGHU HYDOXDWLRQ XVHG ���� PHWHRURORJLFDO 
VXUIDFH GDWD IURP 'HQWRQ 0XQLFLSDO $LUSRUW �VWDWLRQ ������ DQG 
XSSHU DLU GDWD IURP )RUW :RUWK �VWDWLRQ ������� 7KH VXUIDFH 
VWDWLRQ LV WKH FORVHVW $626 VWDWLRQ� DW DSSUR[LPDWHO\ HLJKW 
PLOHV WR WKH QRUWK� 7KH FRPPLVVLRQ ORFDWHG UHFHSWRUV DW ���IRRW 
LQWHUYDOV EHJLQQLQJ DW WKH SURSHUW\ OLQH DQG H[WHQGLQJ D TXDUWHU 
PLOH IURP WKH SURSHUW\ OLQH� DV ZHOO DV DQ DGGLWLRQDO UHFHSWRU DW 
WKH ORFDWLRQ RI WKH 'LVK $LU¿HOG 0RQLWRU� 7KH PD[LPXP KRXUO\ 
PRQLWRUHG YDOXH IRU ���� LV � �J�P�� 7KH PD[LPXP SUHGLFWHG 
FRQFHQWUDWLRQ IURP WKH PRGHOLQJ DW WKH ORFDWLRQ RI WKH PRQLWRU 
UHFHSWRU LV ���� �J�P�� 7KH PD[LPXP SUHGLFWHG FRQFHQWUDWLRQ 
DW DQ\ UHFHSWRU LV ��� �J�P�� ZKLFK LV OHVV WKDQ WKH VKRUW�WHUP 
(6/ IRU EHQ]HQH� 

&DVH 6WXGLHV� (PLVVLRQ (YHQWV DQG 9DULRXV 0RQLWRULQJ 

$ FDVH VWXG\ WR H[DPLQH WKH HIIHFW RI HPLVVLRQV HYHQWV RQ 
QHDUE\ PRQLWRUV ZDV FRQGXFWHG� :KLOH WKLV 3%5 GRHV QRW DX� 
WKRUL]H HPLVVLRQV HYHQWV� WKH UHSRUWLQJ UHTXLUHPHQWV IRU WKHVH 
HYHQWV SURYLGHG WKH FRPPLVVLRQ ZLWK DQ HVWLPDWHG DPRXQW 
RI HPLVVLRQV DQG D GH¿QHG WLPH RI UHOHDVH� 7KH FRPPLVVLRQ 
UHYLHZHG WKHVH HPLVVLRQV HYHQWV WR HYDOXDWH WKH LPSDFW RQ 
PRQLWRUV IURP EHQ]HQH HPLVVLRQV DV D SUR[\ IRU HYDOXDWLQJ 
SODQQHG 066 HPLVVLRQV� 

7KH PRQLWRUV XVHG LQ WKLV UHVHDUFK ZHUH $XWR*&V EHFDXVH WKH\ 
SURYLGH WKH PRVW XVDEOH� FRQVLVWHQW GDWD ZLWK UHJDUG WR WKH DFWLY� 
LWLHV HYDOXDWHG IRU WKLV 3%5� %HFDXVH WKH DFWLYLWLHV HYDOXDWHG IRU 
WKH 3%5 DUH W\SLFDOO\ OHVV WKDQ �� KRXUV LQ GXUDWLRQ� $XWR*&V 

DUH WKH LGHDO PRQLWRULQJ HTXLSPHQW W\SH� $XWR*&V DUH GHVLJQHG 
WR FROOHFW GDWD DW D JLYHQ VDPSOLQJ ORFDWLRQ RYHU WLPH DQG SURYLGH 
KRXUO\ PHDVXUHPHQWV� VHYHQ GD\V D ZHHN� 

2QFH WKH DSSURSULDWH $XWR*& PRQLWRUV ZHUH VHOHFWHG� WKH FRP� 
PLVVLRQ LGHQWL¿HG VLWHV UHSRUWLQJ HVWLPDWHG EHQ]HQH HPLVVLRQV 
UHVXOWLQJ IURP HPLVVLRQ HYHQWV� ,Q RUGHU WR GHWHUPLQH WKH EHQ� 
]HQH HIIHFWV DVVRFLDWHG ZLWK SODQQHG 066 DFWLYLWLHV WKH FRP� 
PLVVLRQ FRPSDUHG WKH DVVRFLDWHG EHQ]HQH HPLVVLRQ HYHQWV DW 
WKHVH VLWHV WR WKH FROOHFWHG� YHUL¿HG $XWR*& PRQLWRULQJ GDWD� 

$Q HPLVVLRQV HYHQW DW D VLWH ORFDWHG DSSUR[LPDWHO\ ����� IHHW 
QRUWKZHVW RI WKH 2DN 3DUN 0RQLWRU LQ &RUSXV &KULVWL� 7H[DV 
ZDV HYDOXDWHG� 7KLV VLWH UHSRUWHG D UHOHDVH RI DSSUR[LPDWHO\ 
�� SRXQGV RI EHQ]HQH RYHU D �����KRXU SHULRG� :LQG GLUHFWLRQ 
GXULQJ WKLV HYHQW ZDV FRQVLVWHQWO\ FRPLQJ IURP WKH QRUWKZHVW� 
ZKLFK ZRXOG FDUU\ HPLVVLRQV IURP WKH VLWH WRZDUGV WKH PRQLWRU� 
7KH KLJKHVW GHWHFWHG EHQ]HQH FRQFHQWUDWLRQ DW WKH PRQLWRU 
GXULQJ WKH HYHQW ZDV ���� SSE� 

$Q HPLVVLRQV HYHQW DW D VHFRQG VLWH ORFDWHG DSSUR[LPDWHO\ ����� 
IHHW QRUWKHDVW RI WKH 6RODU (VWDWHV 0RQLWRU LQ &RUSXV &KULVWL� 
7H[DV ZDV DOVR HYDOXDWHG� 7KLV VLWH UHSRUWHG D UHOHDVH RI �� 
SRXQGV RI EHQ]HQH RYHU D ��� KRXU SHULRG� 'XULQJ WKLV WLPH SH� 
ULRG� ZLQG GLUHFWLRQ ZDV FRQVLVWHQWO\ FRPLQJ IURP WKH QRUWKHDVW� 
ZKLFK ZRXOG FDUU\ HPLVVLRQV IURP WKH IDFLOLW\ WRZDUGV WKH PRQL� 
WRU� 7KH KLJKHVW GHWHFWHG EHQ]HQH FRQFHQWUDWLRQ DW WKH PRQLWRU 
GXULQJ WKH HYHQW ZDV ���� SSE� 7KLV VLWH UHSRUWHG D VHFRQG UH� 
OHDVH RI ��� SRXQGV RI EHQ]HQH RYHU D ���PLQXWH SHULRG� 'XU� 
LQJ WKLV WLPH SHULRG� ZLQG GLUHFWLRQ ZDV FRQVLVWHQWO\ FRPLQJ IURP 
WKH QRUWKHDVW� 7KH KLJKHVW GHWHFWHG EHQ]HQH FRQFHQWUDWLRQ DW 
WKH PRQLWRU GXULQJ WKH HYHQW ZDV ���� SSE� 7KLV VLWH UHSRUWHG 
D WKLUG UHOHDVH RI ����� SRXQGV RI EHQ]HQH RYHU D WKUHH�KRXU 
SHULRG GXULQJ WKH HYHQW� 'XULQJ WKLV WLPH SHULRG� ZLQG GLUHFWLRQ
ÀXFWXDWHG EXW ZDV JHQHUDOO\ FRPLQJ IURP WKH QRUWKHDVW WRZDUGV 
WKH PRQLWRU ZKHQ WKH $XWR*& WRRN WKH DLU VDPSOH� 7KH GHWHFWHG 
EHQ]HQH FRQFHQWUDWLRQ DW WKH PRQLWRU GXULQJ WKDW PHDVXUHPHQW 
ZDV ���� SSE� $OO RI WKH PRQLWRUHG YDOXHV GXULQJ WKH FDVH VWXG\ 
HPLVVLRQ HYHQWV ZHUH EHORZ WKH VKRUW�WHUP $0&9 IRU EHQ]HQH� 

7KH HPLVVLRQV HYHQW HVWLPDWH ������ OE RI EHQ]HQH�WKUHH KRXUV� 
UHSUHVHQWV D PXFK JUHDWHU DPRXQW WKDQ LV H[SHFWHG IRU DQ\ 
SODQQHG 066 DFWLYLWLHV DW 2*6V� 7KH KLJKHVW SODQQHG 066 
DFWLYLW\ DW 2*6V ZDV DSSUR[LPDWHO\ �� OEV RI EHQ]HQH LQ RQH 
KRXU� ZKLFK LV �� RI WKH WRWDO ����� OE�KU RI 92& HVWLPDWHG IURP 
XVLQJ IRUFHG YHQWLODWLRQ WR GHJDV D ������� EEO ÀRDWLQJ URRI 
WDQN� 7KHUHIRUH� WKH HPLVVLRQV IURP SODQQHG 066 DUH OHVV WKDQ 
�� RI WKH HPLVVLRQV IURP WKH HYHQW LQ WKH FDVH VWXG\ DQG ZRXOG 
EH H[SHFWHG WR EH PRQLWRUHG EHORZ WKH VKRUW�WHUP $0&9� 

,Q DGGLWLRQ WR WKH PRQLWRULQJ GDWD DVVRFLDWHG ZLWK HPLVVLRQV 
HYHQWV� WKH FRPPLVVLRQ UHYLHZHG GDWD IURP D PRQLWRU ORFDWHG 
EHWZHHQ WZR ODUJH WDQN EDWWHULHV� 7KH FRPPLVVLRQ HYDOXDWHG 
�� PRQWKV RI YDOLGDWHG GDWD IURP WKH +XLVDFKH PRQLWRU LQ WKH 
&RUSXV &KULVWL DUHD� 7KH WZR WDQN EDWWHULHV DUH SDUW RI WZR 
ODUJH UH¿QHULHV WKDW FRQGXFW WDQN GHJDVVLQJ DFWLYLWLHV DW D 
KLJKHU IUHTXHQF\ WKDQ H[SHFWHG DW DQ 2*6� %DVHG RQ SHUPLW 
UHSUHVHQWDWLRQV� GHJDVVLQJ DFWLYLWLHV RFFXU DW WKHVH IDFLOLWLHV 
EHFDXVH RI UHJXODWRU\ UHTXLUHPHQWV DQG EHFDXVH RI IUHTXHQW 
FKDQJHV RI VHUYLFH� $OWKRXJK GHJDVVLQJ RI WDQNV VWRULQJ KLJK 
YDSRU SUHVVXUH FRPSRXQGV LV FRQWUROOHG� DQG GHVSLWH QRW KDYLQJ 
DQ\ VLWH�VSHFL¿F GDWD IRU DQ 2*6 QHDU RQH RI WKHVH PRQLWRUV� LW 
LV OLNHO\ WKDW PXOWLSOH GHJDVVLQJ HYHQWV RI ODUJH WDQNV WRRN SODFH 
LQ WKH �� PRQWKV IRU ZKLFK GDWD ZDV HYDOXDWHG� 7KH PRQLWRULQJ 
GDWD GLG QRW VKRZ DQ\ H[FHHGDQFHV RI WKH VKRUW�WHUP $0&9 IRU 
EHQ]HQH IRU WKH �� PRQWKV HYDOXDWHG� 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



$GGLWLRQDOO\� WKH FRPPLVVLRQ UHYLHZHG �� FRPSODLQW UHVSRQVH LQ� 
YHVWLJDWLRQV IURP WKH 7&(4 'DOODV�)RUW :RUWK UHJLRQDO RI¿FH� 2I 
WKH �� LQYHVWLJDWLRQV� �� LQFOXGHG WKH FROOHFWLRQ RI 6XPPD FDQ� 
LVWHU VDPSOHV WKDW ZHUH VXEVHTXHQWO\ DQDO\]HG� 6XPPD FDQ� 
LVWHUV DUH DLU PRQLWRULQJ WRROV WKH FRPPLVVLRQ XVHV WR FROOHFW 
DLU VDPSOHV DQG DQDO\]H WKHP IRU WKH SRVVLEOH SUHVHQFH RI YDU� 
LRXV DLU FRQWDPLQDQWV� 7KH WLPH RI VDPSOH FROOHFWLRQ FDQ UDQJH 
IURP D IHZ VHFRQGV WR �� PLQXWHV� 7KH VDPSOHV IURP WKH LQYHV� 
WLJDWLRQV ZHUH DQDO\]HG IRU HOHYDWHG FRQFHQWUDWLRQV RI �� SH� 
WUROHXP�UHODWHG FRPSRXQGV �L�H�� SURSDQH� LVREXWHQH� Q�EXWDQH� 
RU EHQ]HQH�� 7KH DQDO\VLV RI WKH 6XPPD FDQLVWHU VDPSOHV GLG 
QRW VKRZ DQ\ HOHYDWHG FRQFHQWUDWLRQV RI SHWUROHXP�UHODWHG FRP� 
SRXQGV DVVRFLDWHG ZLWK SODQQHG 066 DFWLYLWLHV� 

6WDWH�ZLGH %HQ]HQH (PLVVLRQ 6XPPDU\ 

7KH 7&(4 7R[LFRORJ\ 'LYLVLRQ
V DQDO\VLV RI PRQLWRUHG EHQ]HQH 
HPLVVLRQV VWDWH�ZLGH VKRZV DQ RYHUDOO WUHQG RI LPSURYHPHQW� 
,Q ����� EHQ]HQH HPLVVLRQV DW DOO PRQLWRUV ZHUH EHORZ WKH 
ORQJ�WHUP $0&9 RI ��� SSE� 7KH LQWHQW RI WKLV 3%5 LV WR 
HQVXUH WKDW HTXLSPHQW DQG IDFLOLWLHV DW 2*6V DUH RSHUDWLQJ 
SURSHUO\� LQ JRRG FRQGLWLRQ� DQG WKDW XQDXWKRUL]HG HPLVVLRQV 
FDXVHG E\ HTXLSPHQW IDLOXUH DUH PLQLPL]HG� VR WKDW PRQLWRUHG 
EHQ]HQH HPLVVLRQV FRQWLQXH WR VKRZ LPSURYHPHQW� $GGLWLRQDO 
GHWDLOV RQ SDUWLFXODU DUHDV FDQ EH IRXQG RQ WKH 7&(4 :HE VLWH 
ZZZ�WFHT�WH[DV�JRY�WR[LFRORJ\�UHJPHPR�$LU0DLQ�KWPO� 

6HFWLRQ 'LVFXVVLRQ 

6HFWLRQ �������� 3ODQQHG 0DLQWHQDQFH� 6WDUWXS� DQG 6KXWGRZQ 
�066� DW 2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV 

7KH FRPPLVVLRQ DGRSWV QHZ �������� WR DXWKRUL]H HPLVVLRQV 
IURP SODQQHG 066 DFWLYLWLHV DW YDULRXV RLO DQG JDV KDQGOLQJ DQG 
SURGXFWLRQ IDFLOLWLHV� 7KLV 3%5 LV LQWHQGHG WR FRYHU DOO NQRZQ 
SODQQHG 066 DFWLYLWLHV DW 2*6V� 3HUPLW KROGHUV PXVW FRPSO\ 
ZLWK WKH JHQHUDO UHTXLUHPHQWV WR FODLP D 3%5� LQ &KDSWHU ���� 
ZKLFK LQFOXGH UHFRUGNHHSLQJ DQG PHHWLQJ VLWH�ZLGH HPLVVLRQV 
OLPLWV� 

6HFWLRQ ��������D� LV DGRSWHG ZLWK FKDQJHV WR WKH SURSRVHG WH[W� 
$GRSWHG ���������D� HVWDEOLVKHV WKH DSSOLFDELOLW\ RI WKLV 3%5 WR 
FHUWDLQ 2*6V� 6XEVHFWLRQ �D� UHTXLUHV SHUPLW KROGHUV WR IROORZ 
DOO FRQGLWLRQV LQ WKH 3%5 WR DXWKRUL]H SODQQHG 066 HPLVVLRQV DW 
D VLWH� ,I WKH SHUPLW KROGHU GRHV QRW FRPSO\ ZLWK DOO FRQGLWLRQV LQ 
WKH 3%5 �VXFK DV GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI WKH PDLQ� 
WHQDQFH SURJUDP DQG DGHTXDWH UHFRUGNHHSLQJ WR GHPRQVWUDWH 
FRPSOLDQFH�� HPLVVLRQV IURP SODQQHG 066 DFWLYLWLHV DUH QRW DX� 
WKRUL]HG� 

6XEVHFWLRQ �D� DOVR DXWKRUL]HV DQ\ HPLVVLRQ FDSWXUH DQG FRQWURO 
IDFLOLWLHV XVHG WR UHGXFH HPLVVLRQV IURP SODQQHG 066 DFWLYLWLHV 
DQG IDFLOLWLHV� 

7KH 7+6&� ����������� GH¿QLWLRQ RI SODQQHG 066 DFWLYLWLHV 
XVHG LQ WKLV 3%5 GLIIHUV IURP WKH ������ �'H¿QLWLRQV� RI VFKHG� 
XOHG 066 DFWLYLW\� ,Q ������� VFKHGXOHG 066 LV GH¿QHG DV XQDX� 
WKRUL]HG HPLVVLRQV� 2QFH D SHUPLW KROGHU DXWKRUL]HV SODQQHG 
066 DFWLYLWLHV� WKH UHTXLUHPHQWV LQ �������� �6FKHGXOHG 0DLQ� 
WHQDQFH� 6WDUWXS� DQG 6KXWGRZQ 5HSRUWLQJ DQG 5HFRUGNHHS� 
LQJ 5HTXLUHPHQWV� GR QRW DSSO\ WR WKH DXWKRUL]HG HPLVVLRQV� 
3ODQQHG 066 DFWLYLWLHV DUH URXWLQH DQG SUHGLFWDEOH� EXW QRW QHF� 
HVVDULO\ VFKHGXOHG IRU D VSHFL¿F GDWH LQ WKH IXWXUH� 

2*6V RSHUDWLQJ XQGHU VHYHUDO DYDLODEOH FRQVWUXFWLRQ DXWKRUL]D� 
WLRQV PD\ EH HOLJLEOH WR FODLP WKLV 3%5 WR DXWKRUL]H SODQQHG 066 
HPLVVLRQV� 7KLV 3%5 PD\ EH XVHG ZLWK KLVWRULFDO VWDQGDUG H[� 
HPSWLRQV� KLVWRULFDO H[HPSWLRQV IURP SHUPLWWLQJ� DQG KLVWRULFDO 

3%5V IRU RLO DQG JDV IDFLOLWLHV� 7KLV SURSRVHG 3%5 PD\ DOVR EH 
XVHG ZLWK FXUUHQW 3%5V� ��������� 6DOW :DWHU 'LVSRVDO �3HWUR� 
OHXP�� ��������� 7HPSRUDU\ 2LO DQG *DV )DFLOLWLHV� ��������� 
,URQ 6SRQJH *DV 7UHDWLQJ 8QLW� ��������� )ODUHV� ��������� 
3RUWDEOH DQG (PHUJHQF\ (QJLQHV DQG 7XUELQHV� DQG ��������� 

2*6V WKDW FODLP ���������O� PD\ EH HOLJLEOH WR FODLP WKLV 3%5� 
+RZHYHU� 2*6V WKDW DUH DXWKRUL]HG XQGHU ���������D� � �N� 
RU VXEVHFWLRQV �D� � �N� RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 
3HUPLW IRU 2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV KDYH 
SODQQHG 066 DGGUHVVHG LQ WKRVH DXWKRUL]DWLRQV DQG DUH QRW 
HOLJLEOH WR XVH WKLV 3%5� 6LWHV WKDW DUH ORFDWHG RXWVLGH RI WKH 
FRXQWLHV OLVWHG LQ ���������D���� WKDW KDYH YROXQWDULO\ UHJLVWHUHG 
XQGHU ���������D� � �N�� RU VXEVHFWLRQV �D� � �N� RI WKH QRQ�UXOH 
$LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQGOLQJ DQG 
3URGXFWLRQ )DFLOLWLHV� PD\ RSW WR FKDQJH WKHLU DXWKRUL]DWLRQ WR 
���������O�� RU WKH VWDQGDUG SHUPLW LQ ��������� LI HOLJLEOH� DQG 
FODLP WKLV 3%5 WR DXWKRUL]H SODQQHG 066 HPLVVLRQV� 

7KH 3%5 ��������� 3LSHOLQH 0HWHULQJ� 3XUJLQJ� DQG 0DLQWH� 
QDQFH� DXWKRUL]HV VHFWLRQV RI SLSHOLQHV EHWZHHQ VLWHV� 7KHVH 
VRXUFHV VKRXOG FRQWLQXH WR XVH WKDW DXWKRUL]DWLRQ DQG DUH QRW HO� 
LJLEOH WR FODLP WKLV 3%5� 

7DQNV WKDW DUH DXWKRUL]HG XQGHU ��������� 6WRUDJH 7DQN DQG 
&KDQJH RI 6HUYLFH� RU RWKHU 3%5V LQ &KDSWHU ���� 6XEFKDSWHU 
8 �7DQNV� 6WRUDJH DQG /RDGLQJ� KDYH KLVWRULFDOO\ EHHQ HOLJLEOH 
WR DXWKRUL]H SODQQHG 066 DFWLYLWLHV XQGHU ��������� 7KLV ZLOO 
QRW FKDQJH DV D UHVXOW RI WKLV 3%5� 7KH 3%5V LQ 6XEFKDSWHU 8 
DUH DSSOLFDEOH WR D EURDGHU UDQJH RI VRXUFHV WKDQ 2*6V� 6LWHV 
DXWKRUL]HG XQGHU 3%5V LQ 6XEFKDSWHU 8 ZLOO QRW EH HOLJLEOH WR 
DXWKRUL]H SODQQHG 066 DFWLYLWLHV XQGHU WKLV 3%5� 7KH LQWHQW RI 
WKLV 3%5 LV WR OLPLW WKH DSSOLFDELOLW\ WR FHUWDLQ RLO DQG JDV KDQ� 
GOLQJ DQG SURGXFWLRQ IDFLOLWLHV RU VLWHV LQFOXGLQJ EXW QRW OLPLWHG WR 
WDQN EDWWHULHV EHWZHHQ VLWHV WKDW KDQGOH OLTXLGV IURP RLO DQG JDV 
SURGXFWLRQ� DQG QRW QHFHVVDULO\ WDQN IDUPV KROGLQJ ¿QDO SURGXFW� 
+RZHYHU IDFLOLWLHV DXWKRUL]HG XQGHU 3%5V XQGHU 6XEFKDSWHU 8 
WKDW FDQ PHHW WKH UHTXLUHPHQWV RI ���������O� PD\ RSW WR FKDQJH 
WKHLU DXWKRUL]DWLRQ WR ���������O� DQG FODLP WKLV 3%5 IRU SODQQHG 
066 DXWKRUL]DWLRQV� 

7KLV 3%5 ZLOO EH DYDLODEOH IRU 2*6V DXWKRUL]HG XQGHU WKH VWDQ� 
GDUG SHUPLW LQ ��������� 

,I FHUWDLQ SODQQHG 066 DFWLYLWLHV ZHUH FODLPHG DV SDUW RI D SUHYL� 
RXV DXWKRUL]DWLRQ XQGHU KLVWRULFDO VWDQGDUG H[HPSWLRQV� 3%5V� 
RU VWDQGDUG SHUPLWV� SHUPLW KROGHUV PD\ FKRRVH WR VZLWFK WR 
��������� +RZHYHU� VXEVHFWLRQ �D���� SURKLELWV WKH UHPRYDO RI 
HPLVVLRQ FRQWURO PHWKRGV XVHG XQGHU WKH SUHYLRXV DXWKRUL]DWLRQ� 
LQ RUGHU WR SUHYHQW KRXUO\ HPLVVLRQ LQFUHDVHV IURP SODQQHG 066 
DFWLYLWLHV� 

7KLV 3%5 VSHFL¿FDOO\ DGGUHVVHV DOO SODQQHG 066 DFWLYLWLHV DW 
2*6V� DQG HQVXUHV WKH\ DUH SURWHFWLYH� 7KH UHTXLUHPHQW WR GH�
YHORS D PDLQWHQDQFH SURJUDP DQG NHHS UHFRUGV SURYLGHV ÀH[L� 
ELOLW\ ZKLOH QRW RYHUEXUGHQLQJ SHUPLW KROGHUV DQG WKH FRPPLVVLRQ 
ZLWK XQQHFHVVDU\ SDSHUZRUN� 

)DFLOLWLHV RU VLWHV DXWKRUL]HG XQGHU FDVH�E\�FDVH SHUPLWV ZLOO 
EH DEOH WR DXWKRUL]H FHUWDLQ SODQQHG 066 HPLVVLRQV XQGHU WKLV 
3%5� ,I D FDVH�E\�FDVH SHUPLW DXWKRUL]HG D VSHFL¿F QXPEHU RI 
DFWLYLWLHV IRU D IDFLOLW\� �������� PD\ EH XVHG WR LQFUHDVH WKH 
QXPEHU RI WKRVH DFWLYLWLHV� DV ORQJ DV WKH DGGLWLRQDO QXPEHU RI 
DFWLYLWLHV LV FRQGXFWHG LQ FRPSOLDQFH ZLWK DOO DSSOLFDEOH UXOHV 
DQG SHUPLW VSHFLDO FRQGLWLRQV� LQFOXGLQJ HPLVVLRQ FRQWUROV� 
PRQLWRULQJ� DQG UHFRUGNHHSLQJ� LQ WKH FDVH�E\�FDVH SHUPLW IRU 
WKDW DFWLYLW\� 
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6HFWLRQ �������� PD\ DOVR EH XVHG WR DXWKRUL]H DGGLWLRQDO 
SODQQHG 066 DFWLYLWLHV WKDW ZHUH QRW SUHYLRXVO\ DFFRXQWHG IRU 
LQ WKH VSHFLDO FRQGLWLRQV DQG WKH 0D[LPXP $OORZDEOH (PLVVLRQ 
5DWH 7DEOH �0$(57�� ,I D QHZ IDFLOLW\ LV FRQVWUXFWHG DW DQ 
H[LVWLQJ VLWH WKDW KDV D FDVH�E\�FDVH SHUPLW� WKHQ �������� 
PD\ EH XVHG WR DXWKRUL]H SODQQHG 066 IURP WKDW QHZ IDFLOLW\� 
$OO 3%5V ZRXOG EH LQFRUSRUDWHG DW WKH QH[W SHUPLW DFWLRQ� SHU 
FRPPLVVLRQ JXLGDQFH� 

$GGLWLRQDOO\� LI D SODQQHG 066 DFWLYLW\ LV DXWKRUL]HG LQ D 
FDVH�E\�FDVH SHUPLW� FRPSDQLHV PD\ QRW DOWHU WKH SHUPLW WR 
GHOHWH WKH DFWLYLWLHV DQG FODLP WKHP XQGHU WKLV 3%5 ZKLOH 
FRQWLQXLQJ WR DXWKRUL]H WKH IDFLOLWLHV RU D SRUWLRQ RI WKHP LQ WKH 
FDVH�E\�FDVH SHUPLW� 7KLV LV FRQVLVWHQW ZLWK WKH PHPRUDQGXP 
RQ �9RLGLQJ 3HUPLWV DQG &ODLPLQJ 3HUPLWV E\ 5XOH RU 6WDQGDUG 
3HUPLWV� GDWHG 'HFHPEHU �� ����� 7KH PHPRUDQGXP LV DYDLO� 
DEOH RQ WKH 7&(4 :HE VLWH DW KWWS���ZZZ�WFHT�WH[DV�JRY�SHU� 
PLWWLQJ�DLU�PHPRV�SEUBPHPRV�KWPO� 

7KLV 3%5 GRHV QRW DXWKRUL]H HPLVVLRQV DVVRFLDWHG ZLWK 
HPLVVLRQV HYHQWV� PDOIXQFWLRQV� XSVHWV� XQSODQQHG VWDUWXS� 
XQSODQQHG VKXWGRZQ� RU XQSODQQHG PDLQWHQDQFH DFWLYLWLHV 
WKDW UHTXLUH LPPHGLDWH FRUUHFWLYH DFWLRQ� $Q XSVHW HYHQW LV 
WKH XQSODQQHG DQG XQDYRLGDEOH EUHDNGRZQ RI D SURFHVV WKDW 
UHOHDVHV XQDXWKRUL]HG HPLVVLRQV RI DLU FRQWDPLQDQWV� )RU DGGL� 
WLRQDO LQIRUPDWLRQ� VHH ������ DQG ��������� (PLVVLRQV (YHQW 
5HSRUWLQJ DQG 5HFRUGNHHSLQJ 5HTXLUHPHQWV� +RZHYHU� LI D 
SHUPLW KROGHU FRQGXFWV SODQQHG PDLQWHQDQFH RQ DQ DFFHOHUDWHG 
WLPHIUDPH ZKLOH D IDFLOLW\ LV VKXWGRZQ EHFDXVH RI DQ HPLVVLRQV 
HYHQW� WKH SODQQHG PDLQWHQDQFH DV GRFXPHQWHG LQ WKH SHUPLW 
KROGHU
V PDLQWHQDQFH SURJUDP DQG WKH VXEVHTXHQW VWDUWXS 
RI WKH IDFLOLW\ PD\ EH FODLPHG DV SODQQHG PDLQWHQDQFH DQG 
SODQQHG VWDUWXS FRYHUHG E\ WKLV DXWKRUL]DWLRQ� 

$OWHUQDWH RSHUDWLQJ VFHQDULRV DUH QRW FRQVLGHUHG SODQQHG 066 
DFWLYLWLHV DQG HPLVVLRQV DVVRFLDWHG ZLWK WKHP DUH QRW DXWKRUL]HG 
XQGHU WKLV 3%5� 7KH PDLQWHQDQFH DFWLYLW\ SHUIRUPHG RQ D SLHFH 
RI FRQWURO HTXLSPHQW FDQ EH FRQVLGHUHG D SODQQHG 066 DFWLYLW\� 
KRZHYHU� WKH HPLVVLRQV UHOHDVHG IURP WKH QRUPDOO\ FRQWUROOHG 
IDFLOLWLHV GXULQJ WKLV GRZQWLPH DUH FRQVLGHUHG DQ DOWHUQDWH RSHU� 
DWLQJ VFHQDULR DQG QRW D SODQQHG 066 DFWLYLW\� )RU H[DPSOH� IRU 
�� ZHHNV RXW RI WKH \HDU� D YDSRU UHFRYHU\ XQLW FRQWUROV D VHULHV 
RI WDQNV� )RU WKH RWKHU WZR ZHHNV WKH YDSRU UHFRYHU\ XQLW XQGHU� 
JRHV PDLQWHQDQFH DQG WKH WDQNV DUH QRW FRQWUROOHG� EXW YHQWHG 
WR WKH DWPRVSKHUH� 7KLV LV FRQVLGHUHG WZR RSHUDWLQJ VFHQDULRV� 
WKH QRUPDO RSHUDWLQJ VFHQDULR �WDQNV FRQWUROOHG� DQG WKH DOWHU� 
QDWH RSHUDWLQJ VFHQDULR �WDQNV QRW FRQWUROOHG�� %RWK VFHQDULRV
VKRXOG EH UHÀHFWHG DV SURGXFWLRQ HPLVVLRQV IURP WDQNV DQG DUH 
QRW FRQVLGHUHG SODQQHG 066 DFWLYLWLHV� 

6XEVHFWLRQ �D���� ZDV GHOHWHG WR UHGXFH UHGXQGDQW UHTXLUHPHQWV 
UHJDUGLQJ WKH JHQHUDO UHTXLUHPHQWV WR FODLP D 3%5 LQ ������� 

6HFWLRQ ��������E� LV DGRSWHG ZLWK FKDQJHV WR WKH SURSRVHG WH[W� 
$GRSWHG VXEVHFWLRQ �E� HVWDEOLVKHV WKH W\SHV RI SODQQHG 066 
DFWLYLWLHV DQG IDFLOLWLHV WKDW DUH LQWHQGHG WR EH HOLJLEOH IRU DXWKR� 
UL]DWLRQ XQGHU WKLV 3%5� 7KH OLVW RI DFWLYLWLHV LQFOXGHG LQ WKH SUR� 
SRVHG 3%5 ZDV GHYHORSHG WKURXJK UHVHDUFK FRQGXFWHG E\ WKH 
FRPPLVVLRQ DQG IURP VWDNHKROGHU LQSXW� 

7KH LQWHQW RI WKLV VXEVHFWLRQ LV WR SURYLGH D FOHDU DQG VLPSOH OLVW 
RI WKH W\SHV RI DFWLYLWLHV DQG IDFLOLWLHV WKDW PD\ EH DXWKRUL]HG XQ� 
GHU WKLV 3%5� 7KLV VXEVHFWLRQ LV FRPSULVHG RI WKUHH JURXSV RI 
SODQQHG 066 DFWLYLWLHV� 6XEVHFWLRQ �E���� � ��� OLVWV WKH SODQQHG 
066 DFWLYLWLHV WKDW DUH FRQVLGHUHG ORZHU HPLWWLQJ DFWLYLWLHV� 6XE� 
VHFWLRQ �E���� LQFOXGHV DFWLYLWLHV ZLWK WKH VDPH FKDUDFWHU DQG 
TXDQWLW\ RI HPLVVLRQV DV WKRVH OLVWHG XQGHU VXEVHFWLRQ �E���� � 

��� WR DOORZ ÀH[LELOLW\ IRU SODQQHG 066 DFWLYLWLHV WKDW DUH SURWHF� 
WLYH EHFDXVH RI WKHLU QHJOLJLEOH HPLVVLRQV� $GRSWHG VXEVHFWLRQ 
�E���� � ��� DGGUHVVHV SODQQHG 066 DFWLYLWLHV WKDW KDYH D JUHDWHU 
SRWHQWLDO IRU HPLVVLRQV � WKH KLJKHU HPLWWLQJ DFWLYLWLHV� $GRSWHG 
VXEVHFWLRQ �E����� DGGUHVVHV DEUDVLYH EODVWLQJ DQG FRDWLQJ IRU 
PDLQWHQDQFH� 

7KH OLVW RI SODQQHG 066 DFWLYLWLHV LQ VXEVHFWLRQ �E���� � ��� FRY� 
HUV D UDQJH RI ORZHU HPLWWLQJ DFWLYLWLHV� )RU H[DPSOH� VXEVHFWLRQ 
�E���� OLVWV SODQQHG HQJLQH PDLQWHQDQFH DV DQ DFWLYLW\ HOLJLEOH IRU 
DXWKRUL]DWLRQ XQGHU WKH SURSRVHG 3%5� 3ODQQHG HQJLQH PDLQWH� 
QDQFH FDQ LQFOXGH ¿OWHU FKDQJHV� R[\JHQ VHQVRU UHSODFHPHQWV� 
FRPSUHVVLRQ FKHFNV� OXEULFDQW FKDQJHV� VSDUN SOXJ FKDQJHV� 
URG SDFNLQJ� HPLVVLRQ FRQWURO V\VWHP PDLQWHQDQFH� DQG IDFLOLWLHV 
XVHG IRU WHVWLQJ DQG UHSDLU RI HQJLQHV DQG WXUELQHV� (QJLQH RYHU� 
KDXOV WKDW LQYROYH RSHQLQJ WKH HQJLQH� WDNLQJ LW DSDUW� FOHDQLQJ 
DQG OXEULFDWLQJ LW� DQG UHDVVHPEOLQJ ZLWK DOO RULJLQDO SDUWV ZRXOG 
DOVR EH LQFOXGHG LQ VXEVHFWLRQ �E����� 7KHVH DFWLYLWLHV DUH FRQ� 
VLGHUHG %03V WR NHHS DQ HQJLQH RSHUDWLQJ SURSHUO\ DQG LQ JRRG 
FRQGLWLRQ� 6LPLODU %03 DFWLYLWLHV IRU HPLVVLRQ FRQWURO GHYLFHV� 
WXUELQHV� FRPSUHVVRUV� ERLOHUV� KHDWHU DQG KHDW H[FKDQJHUV� DQG 
RWKHU FRPEXVWLRQ IDFLOLWLHV DUH DOVR HOLJLEOH IRU DXWKRUL]DWLRQ XQ� 
GHU WKLV 3%5� 

$GRSWHG VXEVHFWLRQ �E���� DXWKRUL]HV WKH SODQQHG UHSDLU� DGMXVW� 
PHQW� FDOLEUDWLRQ� OXEULFDWLRQ� DQG FOHDQLQJ RI SURFHVV HTXLSPHQW 
DW DQ 2*6� 7KLV SDUDJUDSK LV LQWHQGHG WR DXWKRUL]H WKHVH PDLQ� 
WHQDQFH DFWLYLWLHV IRU WKH QXPHURXV IDFLOLWLHV IRXQG DW DQ 2*6� 
5HSDLULQJ� DGMXVWLQJ� FDOLEUDWLQJ� OXEULFDWLQJ� DQG FOHDQLQJ RI ID� 
FLOLWLHV DUH FRPPRQ %03V WR NHHS HTXLSPHQW LQ JRRG FRQGLWLRQ 
DQG RSHUDWLQJ SURSHUO\� &OHDQLQJ RI VWRUDJH WDQNV DQG YHVVHOV LV 
QRW LQFOXGHG LQ VXEVHFWLRQ �E����� EXW LV HOLJLEOH XQGHU VXEVHFWLRQ 
�E����� 

$GRSWHG VXEVHFWLRQ �E���� DQG ��� DXWKRUL]H SODQQHG UHSODFH� 
PHQW RI FHUWDLQ IDFLOLWLHV DW 2*6V� ([DPSOHV RI UHSODFHPHQWV LQ� 
FOXGHG DV SODQQHG 066 LQFOXGH� SLSLQJ FRPSRQHQWV� SQHXPDWLF 
FRQWUROOHUV� ZHW DQG GU\ VHDOV RQ WXUELQHV� PHWHUV� LQVWUXPHQWV� 
DQDO\]HUV� VFUHHQV� ¿OWHUV� ERLOHU UHIUDFWRULHV� DQG WXUELQH RU HQ� 
JLQH FRPSRQHQW VZDSV� 

5HSODFHPHQW RI DQ HQWLUH HQJLQH RU WXUELQH LV QRW DXWKRUL]HG 
XQGHU VXEVHFWLRQ �E���� DV WKHVH DUH QHZ IDFLOLWLHV DQG UHTXLUH 
D VHSDUDWH FRQVWUXFWLRQ DXWKRUL]DWLRQ IRU WKH SURGXFWLRQ HPLV� 
VLRQV� 3ODQQHG WXUELQH DQG HQJLQH FRPSRQHQW �RU KRW VHFWLRQ� 
VZDSV DUH DXWKRUL]HG XQGHU WKLV 3%5 DV PDLQWHQDQFH FRQVLV� 
WHQW ZLWK FXUUHQW FRPPLVVLRQ JXLGDQFH� (QJLQH RYHUKDXOV WKDW 
LQYROYH RSHQLQJ WKH HQJLQH� WDNLQJ LW DSDUW� FOHDQLQJ DQG OXEUL� 
FDWLQJ LW� DQG UHDVVHPEOLQJ ZLWK VRPH UHSODFHPHQW SDUWV ZRXOG 
EH LQFOXGHG LQ VXEVHFWLRQ �E����� 7R HQVXUH SURSHU PDLQWHQDQFH� 
JRRG RSHUDWLRQ� DQG WR OLPLW SHWUROHXP SURGXFWLRQ LQWHUUXSWLRQV� 
SRUWLRQV RI WXUELQH DQG HQJLQH VHWV XVHG E\ WKH RLO DQG JDV LQ� 
GXVWU\ DUH FRPPRQO\ UHSODFHG ZLWK FRPSRQHQWV WKDW KDYH EHHQ 
UHEXLOW RII�VLWH� ,Q WKHVH FDVHV� QR FKDQJHV DUH PDGH WR WKH VXS� 
SRUWLQJ HTXLSPHQW �DQFKRUV� SLSLQJ FRQQHFWLRQV� IXHO V\VWHP� OX� 
EULFDWLRQ V\VWHP� FRQWURO V\VWHP� VWUXFWXUH� VNLGV� DQG LQOHW DQG 
H[KDXVW GXFWV� ZKLFK DOORZV WKH FRPEXVWLRQ GHYLFH WR RSHUDWH� 
7KH UHSODFHPHQW FRPEXVWLRQ� FRPSUHVVRU XQLWV� RU SRZHU WXU� 
ELQHV DUH W\SLFDOO\ RI WKH VDPH KRUVHSRZHU� RSHUDWH LQ WKH VDPH 
PDQQHU� DQG KDYH HTXDO RU OHVV HPLVVLRQV WKDQ WKH RULJLQDO GH� 
YLFHV �LQ�NLQG�� 7KH QHZ FRPSRQHQWV RSHUDWH LQ WKH VDPH PDQ� 
QHU� SURYLGH QR LQFUHDVH LQ WKURXJKSXW� DQG KDYH HTXDO RU OHVV 
HPLVVLRQV ZLWK QR GLIIHUHQW FKDUDFWHULVWLFV WKDQ WKH RULJLQDO GH� 
YLFHV� 8QGHU 7+6&� ����������� DQG �� 7$& ����������� �*HQ� 
HUDO 'H¿QLWLRQV� H[FKDQJHV RI LQ�NLQG FRPSRQHQWV WKDW GR QRW 
LQFUHDVH WKH DPRXQW RU FKDQJH WKH FKDUDFWHU RI HPLVVLRQV DUH 
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QRW FRQVLGHUHG D �PRGL¿FDWLRQ�� 3ODQQHG UHSODFHPHQW RI HQJLQH 
DQG WXUELQH FRPSRQHQWV VKRXOG EH FRQVLGHUHG D PDLQWHQDQFH 
DFWLYLW\� 7KH UHSODFHPHQW RI H[LVWLQJ SHUPLWWHG HQJLQHV DQG WXU� 
ELQHV ZLWK LQ�NLQG IDFLOLWLHV UHVXOWV LQ QR HQYLURQPHQWDO FKDQJHV� 
7R PDLQWDLQ JRRG RSHUDWLRQ� WKH H[LVWLQJ IDFLOLWLHV QHHG WR XQ� 
GHUJR PDLQWHQDQFH RU UHEXLOGLQJ DQG LI QRW UHSODFHG� ZRXOG OLNHO\ 
HPLW KLJKHU DPRXQWV RI DLU FRQWDPLQDQWV WR WKH DWPRVSKHUH RYHU 
WLPH� 7KLV LV FRQVLVWHQW ZLWK WKH PHPRUDQGXP RQ �5HSODFHPHQW 
RI $OO (QJLQH DQG 7XUELQH &RPSRQHQWV IRU 2LO DQG *DV 3URGXF� 
WLRQ � 5HYLVHG� GDWHG 6HSWHPEHU �� ����� 7KH PHPRUDQGXP LV 
DYDLODEOH RQ WKH 7&(4 :HE VLWH DW KWWS���ZZZ�WFHT�WH[DV�JRY�DV� 
VHWV�SXEOLF�SHUPLWWLQJ�DLU�PHPRV�UHSODFHPHQW�SGI� 

5HSODFHPHQW RI RWKHU HTXLSPHQW QRW OLVWHG LQ WKLV 3%5 ZRXOG UH� 
TXLUH HYDOXDWLRQ RI WKH QHHG IRU D FRQVWUXFWLRQ DXWKRUL]DWLRQ� )RU 
H[DPSOH� UHSODFHPHQW RI D JO\FRO GHK\GUDWRU RULJLQDOO\ DXWKR� 
UL]HG E\ D VWDQGDUG SHUPLW ZLOO UHTXLUH D UHYLVLRQ WR WKH VWDQGDUG 
SHUPLW� 5HSODFHPHQW RI HTXLSPHQW QRW LQFOXGHG LQ WKH OLVW LQ VXE� 
VHFWLRQ �E���� WKDW ZRXOG QRW UHTXLUH D FRQVWUXFWLRQ DXWKRUL]DWLRQ 
PD\ EH LQFOXGHG DV SODQQHG 066 XQGHU VXEVHFWLRQ �E���� LI DS� 
SOLFDEOH� 7KH LQWHQW LV WR DXWKRUL]H WKH PDLQWHQDQFH XVLQJ %03V 
WKDW DUH LQWHJUDO WR SURSHU RSHUDWLRQ RI HTXLSPHQW DQG WR HQVXUH 
WKDW XQDXWKRUL]HG HPLVVLRQV HYHQWV FDXVHG E\ HTXLSPHQW IDLO� 
XUH DUH PLQLPL]HG� 7KH PDLQWHQDQFH SURJUDP VKRXOG DGGUHVV 
WKH SUHGLFWHG IUHTXHQF\ RI WKHVH W\SHV RI SODQQHG 066 DFWLYL� 
WLHV� DQG ORJV VKRXOG EH NHSW RI WKHVH DFWLYLWLHV WR GHPRQVWUDWH 
FRPSOLDQFH ZLWK WKLV 3%5� 

$GRSWHG VXEVHFWLRQ �E���� DGGUHVVHV SLSLQJ WKDW LV XVHG GXULQJ 
SODQQHG 066 DFWLYLWLHV� 7KH FRQVWUXFWLRQ DQG XVH RI SLSLQJ WKDW 
LV QHFHVVDU\ WR E\SDVV D IDFLOLW\� RU SLSLQJ VHFWLRQ WKDW LV XQGHUJR� 
LQJ PDLQWHQDQFH LV DXWKRUL]HG XQGHU WKH SURSRVHG 3%5� 7KLV E\� 
SDVV SLSLQJ PD\ DOORZ PDWHULDOV WR EH GLUHFWHG DURXQG D SURFHVV 
XQLW RU FRQWURO GHYLFH IRU WKH SHULRG RI WLPH ZKHQ PDLQWHQDQFH 
LV RFFXUULQJ� 7KH FRPPLVVLRQ GRHV QRW FRQVLGHU WKH SLSLQJ WR 
EH DQ DOWHUQDWH RSHUDWLQJ VFHQDULR� EXW UDWKHU D %03 WR PLQL� 
PL]H HPLVVLRQV GXULQJ SODQQHG 066 DFWLYLWLHV� 7KH UHFRUGV LQ 
WKH PDLQWHQDQFH SURJUDP VKRXOG GHPRQVWUDWH ZKHQ WKH E\SDVV 
SLSLQJ LV XVHG IRU SODQQHG 066� +RZHYHU� D SHUPDQHQW E\SDVV 
SLSHOLQH QRW EHLQJ XVHG IRU PDLQWHQDQFH LV QRW DXWKRUL]HG XQGHU 
WKLV 3%5� 7KLV VFHQDULR LV DQ DOWHUQDWH RSHUDWLQJ VFHQDULR DQG 
IXJLWLYH HPLVVLRQV DVVRFLDWHG ZLWK WKH XVH RI WKLV E\SDVV SLSLQJ 
VKRXOG EH DXWKRUL]HG XQGHU WKH FRQVWUXFWLRQ DXWKRUL]DWLRQ� 7KH 
5HVSRQVH WR &RPPHQWV VHFWLRQ SURYLGHV DGGLWLRQDO LQIRUPDWLRQ 
RQ WKH XVH RI E\SDVV SLSLQJ IRU SODQQHG 066� 

7KH OLVW RI DFWLYLWLHV LQ WKLV 3%5 LV QRW DOO LQFOXVLYH� 8QGHU DGRSWHG 
VXEVHFWLRQ �E����� WKH FRPPLVVLRQ LQWHQGV WR DOORZ SODQQHG 066 
DFWLYLWLHV WKDW DUH WKH VDPH LQ FKDUDFWHU DQG TXDQWLW\ RI HPLV� 
VLRQV DV WKH W\SHV RI DFWLYLWLHV OLVWHG LQ VXEVHFWLRQ �E���� � ��� WR 
EH DXWKRUL]HG E\ WKLV 3%5� 7KH FKDUDFWHU� TXDQWLW\� GLVSHUVLRQ� 
IUHTXHQF\� DQG GXUDWLRQ RI WKH ORZHU HPLVVLRQ DFWLYLWLHV ZLOO UHVXOW 
LQ ORZHU HPLVVLRQ LPSDFWV WKDQ KLJKHU HPLVVLRQ DFWLYLWLHV� DQG 
HQVXUHV SURWHFWLYHQHVV� 3ODQQHG 066 DFWLYLWLHV WKDW DUH ZLWKLQ 
WKH VFRSH RI WKH SURWHFWLYHQHVV UHYLHZ FRQGXFWHG IRU WKHVH DF� 
WLYLWLHV PD\ DOVR EH DXWKRUL]HG XVLQJ WKLV 3%5� HYHQ LI WKH\ DUH
QRW VSHFL¿FDOO\ OLVWHG� 7KLV ÀH[LELOLW\ ZLOO DOORZ IRU DGYDQFHV LQ LQ� 
GXVWU\ SODQQHG 066 WHFKQRORJ\ ZKLOH VWLOO UHPDLQLQJ SURWHFWLYH� 
8QDXWKRUL]HG HPLVVLRQV UHVXOWLQJ IURP XSVHWV ZLOO QRW EH DXWKR� 
UL]HG E\ WKLV 3%5� HYHQ LI WKH HPLVVLRQV DUH WKH VDPH LQ FKDU� 
DFWHU DQG TXDQWLW\ DV WKRVH UHYLHZHG IRU SURWHFWLYHQHVV� 7KH 
UHVHWWLQJ RI SUHVVXUH UHOLHI GHYLFHV WR D FORVHG SRVLWLRQ DQG VHDO� 
LQJ WKH YHVVHOV DQG SLSLQJ DUH %03V� +RZHYHU� HPLVVLRQV IURP 
DFWLYDWLRQ RI D SUHVVXUH UHOLHI GHYLFH PD\ EH DQ HPLVVLRQV HYHQW� 
$GGLWLRQDO GHWDLOV ZLOO EH SURYLGHG LQ SXEOLVKHG JXLGDQFH WR FODU� 
LI\ QRW RQO\ WKH W\SHV RI DFWLYLWLHV� EXW FKDUDFWHU DQG TXDQWLW\ RI 

HPLVVLRQV VR WKDW DGGLWLRQDO DFWLYLWLHV FDQ EH DXWKRUL]HG XQGHU 
���������E����� 

$GRSWHG VXEVHFWLRQ �E���� LQFOXGHV WKH HPLVVLRQV IURP WKH SLJ� 
JLQJ DQG SXUJLQJ RI SLSLQJ DW D VLWH LI LW LV D SODQQHG 066 DF� 
WLYLW\ RU IDFLOLW\� %HIRUH SLSLQJ FDQ EH WDNHQ RXW RI VHUYLFH IRU 
RSHUDWLRQDO RU PDLQWHQDQFH SXUSRVHV� LW PXVW EH �SXUJHG� RU GH� 
SUHVVXUL]HG E\ YHQWLQJ WKH QDWXUDO JDV WR WKH DWPRVSKHUH� 7R 
HIIHFWLYHO\ SXUJH WKH SLSHOLQH� VRPHWLPHV D GHYLFH �SLJ� LV LQ� 
VHUWHG LQWR WKH OLQH DQG JDV LV XVHG WR IRUFH WKH SLJ WKURXJK WKH 
OLQH� ,Q DGGLWLRQ WR SXUJLQJ WKH JDV LQ WKH OLQH� SLJJLQJ IRU PDLQWH� 
QDQFH DOVR VFUDSHV RII VROLG GHSRVLWV DQG SXVKHV OLTXLGV WKURXJK 
D PXOWL�SKDVH SLSHOLQH� 2SHUDWLRQDO SLJJLQJ LV FRQVLGHUHG VWDUWXS 
RU VKXWGRZQ DFWLYLWLHV IRU WKH SXUSRVHV RI WKLV 3%5� 6WDUWXS RU 
VKXWGRZQ SLJJLQJ FDQ LQFOXGH SLJJLQJ IRU VHSDUDWLRQ RI SURGXFWV 
DV ZHOO DV VHSDUDWLRQ RI SURGXFW TXDQWLW\� 6XEVHFWLRQ �D� DXWKR� 
UL]HV DQ\ HPLVVLRQ FDSWXUH DQG FRQWURO IDFLOLWLHV DVVRFLDWHG ZLWK 
SLJJLQJ RU SXUJLQJ RI SLSLQJ� 

7KH HPLVVLRQV JHQHUDWHG E\ SXUJLQJ DUH D IXQFWLRQ RI WKH SLSH 
GLDPHWHU� OHQJWK� DQG SUHVVXUH� 7R GHPRQVWUDWH FRPSOLDQFH� 
UHFRUGV VKRXOG EH NHSW GHWDLOLQJ WKH GDWH DQG WLPH RI HDFK SLJ� 
JLQJ RFFXUUHQFH ZLWK FRUUHVSRQGLQJ SLSHOLQH GLDPHWHU� OHQJWK� 
DQG SUHVVXUH� 7KHVH UHFRUGV DUH LPSRUWDQW WR GHWHUPLQH WKH 
VLWH�ZLGH HPLVVLRQV WRWDOV WR GHPRQVWUDWH FRPSOLDQFH ZLWK WKH 
JHQHUDO UHTXLUHPHQWV WR FODLP WKLV 3%5 DV ZHOO DV WKH FRQVWUXF� 
WLRQ DXWKRUL]DWLRQ IRU WKH SURGXFWLRQ HPLVVLRQV DW WKH VLWH� $OWHU� 
QDWLYHO\� D SHUPLW KROGHU PD\ HVWDEOLVK DQG FDOFXODWH HPLVVLRQV 
IURP D UHSUHVHQWDWLYH SLJJLQJ DFWLYLW\ DQG XVH WKH UHSUHVHQWDWLYH 
DFWLYLW\ WR VLPSOLI\ UHFRUGNHHSLQJ� 7KH SHUPLW KROGHU FRXOG GRF� 
XPHQW WKH SDUDPHWHUV XVHG WR GHYHORS WKH UHSUHVHQWDWLYH DFWLY� 
LW\� LQFOXGLQJ SLSH FRQWHQWV� GLDPHWHU� OHQJWK� SUHVVXUH� HWF� 7KH 
VLPSOL¿HG UHFRUGV FRXOG EH D ORJ RI WKH QXPEHU RI SLJJLQJ DF� 
WLYLWLHV WKDW PHHW WKH SDUDPHWHUV RI WKH UHSUHVHQWDWLYH DFWLYLW\� 
7KH UHFRUGV VKRXOG SURYLGH PRUH GHWDLO RQ WKH SLJJLQJ DFWLYLWLHV 
ZKLFK H[FHHG WKH SDUDPHWHUV RI WKH UHSUHVHQWDWLYH DFWLYLW\� 

$GRSWHG VXEVHFWLRQ �E���� DGGUHVVHV HTXLSPHQW EORZGRZQV� 
9DULRXV W\SHV RI HTXLSPHQW EORZGRZQV ZHUH HYDOXDWHG IRU WKLV 
3%5� ([DPSOHV RI EORZGRZQV W\SLFDOO\ FRQGXFWHG DW 2*6V 
LQFOXGH FRPSUHVVRU EORZGRZQV� YHVVHO EORZGRZQV� DQG SLSLQJ 
EORZGRZQV� /LTXLGV GUDLQHG RXW RI SLSHOLQHV RU YHVVHOV WR SUH� 
SDUH IRU EORZGRZQ DFWLYLWLHV VKRXOG EH GUDLQHG RII WR D FRQWDLQHU 
DQG KDQGOHG SURSHUO\� DFFRUGLQJ WR %03V� 7KH FRPPLVVLRQ 
H[SHFWV QHJOLJLEOH HPLVVLRQV IURP WKH OLTXLGV� 6XEVHFWLRQ �D� 
DXWKRUL]HV DQ\ HPLVVLRQ FDSWXUH DQG FRQWURO IDFLOLWLHV DVVRFLDWHG 
ZLWK EORZGRZQV� 

0DQ\ SODQQHG 066 DFWLYLWLHV �VXFK DV EORZGRZQV� DUH SUDFWL� 
FDOO\ DQG SK\VLFDOO\ LQGLVWLQJXLVKDEOH IURP WKRVH WKDW RFFXU DV D 
UHVXOW RI HPLVVLRQV HYHQWV� 7KHUHIRUH� LW ZLOO EH LPSRUWDQW IRU WKH 
SHUPLW KROGHU WR UHFRUG WKH UHDVRQ IRU WKH SODQQHG 066 DFWLY� 
LW\� GHPRQVWUDWLQJ WKDW LW PHHWV WKH UHTXLUHPHQWV RI WKLV 3%5� ,Q 
VRPH LQVWDQFHV� DGHTXDWH QRWLFH ZLOO EH JLYHQ WR D SHUPLW KROGHU 
WKDW XSVWUHDP RU GRZQVWUHDP DFWLRQV PD\ UHVXOW LQ WKH QHHG IRU 
SODQQHG 066 DFWLYLWLHV DW WKH SHUPLW KROGHU
V 2*6� ,I DGHTXDWH 
QRWLFH LV JLYHQ IRU WKH DIIHFWHG SHUPLW KROGHU WR SODQ D UHVSRQVH� 
PLQLPL]H WKH IUHTXHQF\ DQG GXUDWLRQ RI HPLVVLRQV� DQG WKH HPLV� 
VLRQV GR QRW H[FHHG WKH OLPLWV LQ ������� WKHQ WKH DFWLYLWLHV PD\ 
EH FODLPHG DV SODQQHG 066� 5HFRUGV RI WKLV QRWL¿FDWLRQ PXVW EH 
NHSW WR GHPRQVWUDWH WKDW WKH HPLVVLRQV ZHUH DVVRFLDWHG ZLWK D 
SODQQHG 066 DFWLYLW\� 

7R GHPRQVWUDWH FRPSOLDQFH ZLWK WKLV 3%5� UHFRUGV IRU EORZ� 
GRZQV PXVW EH NHSW RI WKH GDWH� WLPH� DQG HTXLSPHQW� DQG 
VKRXOG GHPRQVWUDWH WKH SHUPLW KROGHU LV IROORZLQJ WKH PDLQWH� 
QDQFH SURJUDP DV UHTXLUHG LQ VXEVHFWLRQ �F����� $OWHUQDWLYHO\� D 
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SHUPLW KROGHU PD\ HVWDEOLVK DQG FDOFXODWH HPLVVLRQV IURP D UHS� 
UHVHQWDWLYH EORZGRZQ DFWLYLW\ DQG XVH WKH UHSUHVHQWDWLYH DFWLYLW\ 
WR VLPSOLI\ UHFRUGNHHSLQJ� 7KH SHUPLW KROGHU FRXOG GRFXPHQW 
WKH SDUDPHWHUV XVHG WR GHYHORS WKH UHSUHVHQWDWLYH DFWLYLW\� DQG 
WKH VLPSOL¿HG UHFRUGV FRXOG EH D ORJ RI WKH QXPEHU RI EORZGRZQ 
DFWLYLWLHV WKDW PHHW WKH SDUDPHWHUV RI WKH UHSUHVHQWDWLYH DFWLY� 
LW\� 7KH UHFRUGV VKRXOG SURYLGH PRUH GHWDLO RQ WKH EORZGRZQ 
DFWLYLWLHV ZKLFK H[FHHG WKH SDUDPHWHUV RI WKH UHSUHVHQWDWLYH 
DFWLYLW\� $OVR� EHFDXVH EORZGRZQV PD\ EH D UHVXOW RI XSVHWV RU
XQSODQQHG PDLQWHQDQFH DW WKH VLWH� LQIRUPDWLRQ UHÀHFWLQJ WKH 
FDXVH RU UHDVRQ IRU WKH EORZGRZQ PXVW EH SDUW RI WKH UHFRUG� 

$GRSWHG VXEVHFWLRQ �E���� DGGUHVVHV DXWKRUL]DWLRQ RI HPSW\LQJ� 
SXUJLQJ� GHJDVVLQJ� RU UH¿OOLQJ RI SURFHVV HTXLSPHQW DQG VWRU� 
DJH WDQNV RU YHVVHOV� %DVHG RQ WKH UHVHDUFK DQG WKH SURWHF� 
WLYHQHVV UHYLHZ FRQGXFWHG E\ WKH FRPPLVVLRQ� HPSW\LQJ DQG 
GHJDVVLQJ RI WDQNV DQG YHVVHOV W\SLFDOO\ ORFDWHG DW 2*6V DUH 
FRYHUHG XQGHU WKLV 3%5 LI %03V DUH XVHG DQG WKH FRQGLWLRQV LQ 
WKH 3%5 DUH IROORZHG� 3HUPLW KROGHUV KDYH WKUHH RSWLRQV IRU WKH 
HPSW\LQJ RU GHJDVVLQJ RI WDQNV XVLQJ IRUFHG YHQWLODWLRQ� 6XE� 
VHFWLRQ �E�����&��L� UHTXLUHV WKDW GHJDVVLQJ E\ IRUFHG YHQWLODWLRQ 
LV OLPLWHG WR WKH XVH RI D VLQJOH YDFXXP WUXFN DW DQ\ WLPH� 6XE� 
VHFWLRQ �E�����&��LL� UHTXLUHV WKDW HPLVVLRQV DUH GLUHFWHG RXW WKH 
WRS RI WKH WDQN� 6XEVHFWLRQ �E�����&��LLL� UHTXLUHV WKDW HPLVVLRQV 
DUH URXWHG WKURXJK D FORVHG V\VWHP WR D FRQWURO GHYLFH� 3UR� 
YLGLQJ WKHVH WKUHH RSWLRQV WR SHUPLW KROGHUV DOORZV ÀH[LELOLW\ IRU 
HPSW\LQJ DQG GHJDVVLQJ WDQNV ZKLOH UHPDLQLQJ SURWHFWLYH RI KX� 
PDQ KHDOWK DQG WKH HQYLURQPHQW� 8QGHU WKLV 3%5� %03V IRU D 
GHJDVVLQJ HYHQW LQFOXGH FRPSOHWHO\ HPSW\LQJ DOO WKH OLTXLGV IURP 
WKH WDQN EHIRUH GHJDVVLQJ EHJLQV� ,Q DFFRUGDQFH ZLWK %03V� OLT� 
XLGV DQG VROLGV WKDW DUH UHPRYHG IURP WKH WDQN RU YHVVHO VKRXOG 
EH GLUHFWHG WR FRYHUHG FRQWDLQPHQW HTXLSPHQW DQG SURSHUO\ GLV� 
SRVHG RI RU UHF\FOHG� %03V DUH UHTXLUHG WR EH XVHG WR UHPRYH 
DLU FRQWDPLQDQWV IURP WDQNV RU YHVVHOV� 

)ORDWLQJ URRI WDQNV PXVW EH ODQGHG SULRU WR EHJLQQLQJ WKH GH� 
JDVVLQJ SURFHVV� ,Q DFFRUGDQFH ZLWK VXEVHFWLRQ �E����� %03 IRU 
IRUFHG YHQWLODWLRQ GHJDVVLQJ RI WDQNV LQFOXGHV HLWKHU URXWLQJ WKH 
HPLVVLRQV WR D FRQWURO GHYLFH RU GLUHFWLQJ WKH HPLVVLRQV RXW WKH 
WRS RI WKH WDQN� $OORZLQJ IRUFHG YHQWLODWLRQ GHJDVVLQJ DW JURXQG 
OHYHO ZLWKRXW FRQWURO FDQ FUHDWH H[SORVLYH FRQGLWLRQV DQG H[SRVH 
ZRUNHUV WR HPLVVLRQV WKDW H[FHHG VWDQGDUGV UHJXODWHG E\ 26+$� 
&RQWUROOLQJ RU URXWLQJ HPLVVLRQV RXW WKH WRS RI WKH WDQN LV FRQVLV� 
WHQW ZLWK GRFXPHQWHG LQGXVWU\ SUDFWLFH UHJDUGLQJ WDQN GHJDVVLQJ 
DQG FOHDQLQJ� ,Q VRPH FDVHV LQGXVWU\ PD\ RSW WR FRQWURO HPLV� 
VLRQV IURP WKH GHJDVVLQJ RU SXUJLQJ RI WDQNV RU YHVVHOV� )RU 
H[DPSOH� GHJDVVLQJ HPLVVLRQV PD\ EH VHQW WR D FRQWURO GHYLFH 
OLNH D WKHUPDO R[LGL]HU� 6XEVHFWLRQ �D� DXWKRUL]HV DQ\ HPLVVLRQ 
FDSWXUH DQG FRQWURO IDFLOLWLHV DVVRFLDWHG ZLWK GHJDVVLQJ WDQNV RU 
YHVVHOV� 

3ODQQHG RSHUDWLRQDO ODQGLQJV RI ÀRDWLQJ URRI WDQNV RU RSHUDWLRQDO 
HPSW\LQJ RI ¿[HG URRI WDQNV DUH DXWKRUL]HG XQGHU WKLV 3%5 DV 
VKXWGRZQ DFWLYLWLHV� 7KH UH¿OOLQJ RI WKHVH WDQNV LV FRQVLGHUHG D
VWDUWXS DFWLYLW\� $LU HPLVVLRQV IURP ÀRDWLQJ URRI WDQNV DUH JUHDWHU 
ZKLOH WKH WDQN URRI LV ODQGHG DQG UHPDLQ VR XQWLO WKH WDQN LV UH�
¿OOHG DQG WKH URRI LV DJDLQ ÀRDWLQJ� )RU RSHUDWLRQDO ODQGLQJV� LW 
LV %03 WKDW WDQNV VKRXOG EH ¿OOHG DQG EDFN LQ QRUPDO RSHUD� 
WLRQ DV VDIHO\ DQG TXLFNO\ DV SRVVLEOH� +RZHYHU� WKH FRPPLV� 
VLRQ FODUL¿HV WKDW �FRQYHQLHQFH ODQGLQJV� DUH QRW FRQVLGHUHG RS� 
HUDWLRQDO ODQGLQJV DQG DUH VSHFL¿FDOO\ H[FOXGHG IURP DXWKRUL]D� 
WLRQ LQ VXEVHFWLRQ �E����� 7KLV 3%5 GRHV QRW DXWKRUL]H HPLV� 
VLRQV IURP FRQYHQLHQFH ODQGLQJV FRQVLVWHQW ZLWK WKH PHPRUDQ� 
GXP RQ �$LU (PLVVLRQV 'XULQJ 7DQN )ORDWLQJ 5RRI /DQGLQJV� 
GDWHG 'HFHPEHU �� ����� 7KH PHPRUDQGXP LV DYDLODEOH RQ WKH 

7&(4 :HE VLWH DW KWWS���ZZZ�WFHT�WH[DV�JRY�DVVHWV�SXEOLF�SHU� 
PLWWLQJ�DLU�PHPRV�WDQNBODQGLQJB¿QDO�SGI� 

7R GHPRQVWUDWH FRPSOLDQFH ZLWK ������ IRU WKH UHTXLUHPHQWV LQ 
VXEVHFWLRQ �E����� UHFRUGV VKRXOG EH NHSW RI WKH GDWH� WLPH� DQG 
WKH HTXLSPHQW XVHG IRU GHJDVVLQJ DV ZHOO DV WKH GDWH DQG WLPH 
RI DQ\ RSHUDWLRQDO ODQGLQJ RU RSHUDWLRQDO ¿[HG URRI WDQN HPS� 
W\LQJ� $OVR� EHFDXVH GHJDVVLQJ DQG SXUJLQJ RI YHVVHOV PD\ 
DOVR EH D UHVXOW RI XSVHWV RU XQSODQQHG PDLQWHQDQFH DW WKH VLWH� 
RU IURP XSVWUHDP RU GRZQVWUHDP XSVHWV RU XQSODQQHG PDLQWH�
QDQFH� UHFRUGV VKRXOG UHÀHFW WKH FDXVH RU UHDVRQ IRU WKH GH� 
JDVVLQJ RU SXUJLQJ� %HFDXVH GHJDVVLQJ DQG EORZGRZQV ZHUH 
LGHQWL¿HG DV WKH VRXUFH RI WKH KLJKHVW SRWHQWLDO HPLVVLRQV UHODWHG 
WR SODQQHG 066 DFWLYLWLHV� SHUPLW KROGHUV PD\ QHHG WR TXDQ� 
WLI\ HPLVVLRQV IURP WKHVH SODQQHG 066 DFWLYLWLHV WR EH DEOH WR 
GHPRQVWUDWH FRPSOLDQFH ZLWK WKH JHQHUDO OLPLWV IRU FODLPLQJ WKLV 
3%5 DQG WKH 2*6 FRQVWUXFWLRQ DXWKRUL]DWLRQ FODLPHG� 

$GRSWHG VXEVHFWLRQ �E����� DXWKRUL]HV WKH IDFLOLWLHV XVHG IRU 
DEUDVLYH EODVWLQJ� VXUIDFH SUHSDUDWLRQ� DQG VXUIDFH FRDWLQJ 
DW 2*6V� +LVWRULFDOO\� WKH FRPPLVVLRQ KDV DXWKRUL]HG WKHVH 
PDLQWHQDQFH DFWLYLWLHV XQGHU ��������� LI WKH EODVWLQJ� VXUIDFH 
SUHSDUDWLRQ� DQG FRDWLQJ VXSSOLHV DQG HTXLSPHQW DUH WDNHQ 
WR WKH REMHFW ¿[HG LQ SODFH DQG WKHUH LV QR SUDFWLFDO PHDQV RI 
PRYLQJ WKH REMHFW RIIVLWH IRU VXUIDFH SUHSDUDWLRQ� ,I DQ REMHFW 
FDQ EH WDNHQ RIIVLWH� WKHQ RWKHU 3%5V VXFK DV ��������� DQG 
��������� ZRXOG DSSO\� 

7KH SUHDPEOH WR �������� �2FWREHU ��� ����� LVVXH RI WKH 7H[DV 
5HJLVWHU ��� 7H[5HJ ������ VWDWHV WKDW WKH HPLVVLRQV IURP EODVW� 
LQJ DQG FRDWLQJ ¿[HG REMHFWV KDYH D UHFRUG RI LQVLJQL¿FDQW HPLV� 
VLRQV� 7KLV VDPH GHWHUPLQDWLRQ LV DSSOLHG LQ WKLV 3%5 WR LQFOXGH 
WKH VXUIDFH SUHSDUDWLRQ DQG FRDWLQJ RI HTXLSPHQW WKDW LV XVHG DW
WKH VLWH IRU RLO DQG JDV KDQGOLQJ RU SURGXFWLRQ� 7KLV DOORZV ÀH[L� 
ELOLW\ IRU RLO DQG JDV RSHUDWRUV WR SHUIRUP QHFHVVDU\ PDLQWHQDQFH 
RQ HTXLSPHQW DQG VXSSRUWLQJ VWUXFWXUHV XVHG DW D ORFDWLRQ� /LP� 
LWLQJ VXUIDFH SUHSDUDWLRQ DQG FRDWLQJ WR HTXLSPHQW XVHG DW WKH 
VLWH LV LQWHQGHG WR SUHYHQW WKH VLWH IURP EHLQJ XVHG LQDSSURSUL� 
DWHO\ DV D VXUIDFH FRDWLQJ IDFLOLW\� ZKLFK ZRXOG UHTXLUH FRQVWUXF� 
WLRQ DXWKRUL]DWLRQ� )RU H[DPSOH� D SHUPLW KROGHU FDQQRW EULQJ 
HTXLSPHQW WR WKH VLWH WKDW LV QRW SDUW RI WKH RLO DQG JDV KDQGOLQJ 
DQG SURGXFWLRQ DFWLYLWLHV DW WKH VLWH� 6XUIDFH SUHSDUDWLRQ DQG 
FRDWLQJ RI QRQ�SURFHVV HTXLSPHQW VKRXOG KDYH VHSDUDWH DXWKR� 
UL]DWLRQ VXFK DV ��������� ��������� RU D FDVH�E\�FDVH SHUPLW� 
5HFRUGV GRFXPHQWLQJ VXUIDFH SUHSDUDWLRQ DQG FRDWLQJ DFWLYLWLHV 
PXVW EH NHSW WR GHPRQVWUDWH FRPSOLDQFH ZLWK WKLV 3%5 DQG DV 
SDUW RI WKH PDLQWHQDQFH SURJUDP LQ DFFRUGDQFH ZLWK VXEVHFWLRQ 
�F����� 

6HFWLRQ ��������F� LV DGRSWHG ZLWK FKDQJHV WR WKH SURSRVHG WH[W� 
$GRSWHG ���������F� HVWDEOLVKHV WKH UHTXLUHPHQW WR NHHS IDFLO� 
LWLHV LQ JRRG FRQGLWLRQ DQG RSHUDWLQJ SURSHUO\� DQG GHYHORS DQG 
LPSOHPHQW D PDLQWHQDQFH SURJUDP WKDW LV EDVHG RQ %03V� 

$GRSWHG VXEVHFWLRQ �F���� VSHFL¿FDOO\ UHTXLUHV IDFLOLWLHV WKDW 
KDYH WKH 37( DLU FRQWDPLQDQWV EH PDLQWDLQHG LQ JRRG FRQGLWLRQ 
DQG RSHUDWHG SURSHUO\� 7KLV LQFOXGHV NHHSLQJ DSSURSULDWH 
KDWFKHV FORVHG ZKHQ QRW EHLQJ XVHG� IROORZLQJ WKH SHUPLW 
KROGHU
V PDLQWHQDQFH SURJUDP �ZKLFK PD\ LQFOXGH PDQXIDF� 
WXUHU
V UHFRPPHQGDWLRQV� IRU RSHUDWLRQ� PDLQWHQDQFH� DQG 
FRUURVLRQ SUHYHQWLRQ RI HTXLSPHQW DQG VWUXFWXUHV� DQG NHHSLQJ 
SLSLQJ LQWDFW IURP QRUPDO ZHDU DQG WHDU WR SUHYHQW XSVHW FRQ� 
GLWLRQV� 7KH ODFN RI SODQQHG PDLQWHQDQFH RU IDLOXUH WR FRQGXFW 
SODQQHG PDLQWHQDQFH WKDW UHVXOWV LQ HPLVVLRQV PD\ EH GHHPHG 
QRQFRPSOLDQFH ZLWK WKLV 3%5� )RU H[DPSOH� WDQNV RU SLSLQJ ZLWK 
KROHV UHVXOWLQJ IURP WKH ODFN RI FRUURVLRQ SUHYHQWLRQ DUH QRW 
IDFLOLWLHV LQ JRRG FRQGLWLRQ� 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



$GRSWHG VXEVHFWLRQ �F���� UHTXLUHV WKH SHUPLW KROGHU GHYHORS 
DQG LPSOHPHQW D PDLQWHQDQFH SURJUDP� 7KH SXUSRVH RI WKH 
PDLQWHQDQFH SURJUDP LV WR NHHS WUDFN RI SODQQHG DQG SHU� 
IRUPHG PDLQWHQDQFH� WR PDLQWDLQ FRQVLVWHQF\ RI LPSOHPHQWDWLRQ 
DPRQJ GLIIHUHQW SHUVRQQHO� DQG WR GHPRQVWUDWH FRPSOLDQFH 
ZLWK WKLV 3%5� 7KH FRPPLVVLRQ DQWLFLSDWHV WKDW VHYHUDO SDUWV 
RI WKH PDLQWHQDQFH SURJUDP DUH DOUHDG\ D SDUW RI WKH QRUPDO 
RSHUDWLRQ RI PDQ\ 2*6V� 6XEVHFWLRQ �F�����$� � �(� OLVWV WKH 
EDVLF UHTXLUHPHQWV IRU D PDLQWHQDQFH SURJUDP� 6SHFL¿FDOO\� 
WKH PDLQWHQDQFH SURJUDP VKRXOG DGGUHVV WKH FOHDQLQJ DQG 
URXWLQH LQVSHFWLRQ RI DOO HTXLSPHQW� UHSDLU RI HTXLSPHQW RQ 
VFKHGXOHV WR SUHYHQW IDLOXUH DQG PDLQWDLQ SHUIRUPDQFH� WUDLQLQJ 
IRU DSSURSULDWH SHUVRQQHO� DQG UHFRUGV RI FRQGXFWHG SODQQHG 
066 DFWLYLWLHV� 

7UDLQLQJ RI SHUVRQQHO PD\ EH DFFRPSOLVKHG LQ D QXPEHU RI 
ZD\V� 7KH WUDLQLQJ LV QRW LQWHQGHG WR FUHDWH D UHTXLUHPHQW 
IRU FHUWL¿FDWLRQ RU H[SHQVLYH IRUPDO WUDLQLQJ� EXW LV LQWHQGHG WR 
HQVXUH WKDW SHUVRQQHO ZKR DUH UHVSRQVLEOH IRU LPSOHPHQWLQJ 
WKH PDLQWHQDQFH SURJUDP KDYH WKH NQRZOHGJH QHFHVVDU\ WR GR 
VR� 7KH FRPPLVVLRQ DQWLFLSDWHV WKDW RQ�WKH�MRE WUDLQLQJ ZLOO EH 
FRQGXFWHG WR IDPLOLDUL]H SHUVRQQHO ZLWK WKH UHTXLUHPHQWV RI WKH 
PDLQWHQDQFH SURJUDP DQG WKH DFWLRQV QHFHVVDU\ WR LPSOHPHQW 
WKH SURJUDP� 

7KH PDLQWHQDQFH SURJUDP PD\ EH ZULWWHQ RU HOHFWURQLF� EXW 
PXVW EH PDGH DYDLODEOH WR DJHQF\ SHUVRQQHO XSRQ UHTXHVW� 
(DFK LQGLYLGXDO SLHFH RI HTXLSPHQW PXVW KDYH D FRUUHVSRQGLQJ 
UHFRUG� 5HFRUGV NHSW GHPRQVWUDWLQJ FRPSOLDQFH ZLWK RWKHU 
DSSOLFDEOH UXOHV �VXFK DV IHGHUDO UXOHV RU WKH JHQHUDO UHTXLUH� 
PHQWV WR FODLP D 3%5� PD\ IXO¿OO VRPH RI WKH UHTXLUHPHQWV IRU 
WKH PDLQWHQDQFH SURJUDP� 7KH PDLQWHQDQFH SURJUDP VKRXOG 
GHPRQVWUDWH SODQQHG 066 DFWLYLWLHV IRU HDFK SLHFH RI HTXLS� 
PHQW� DQG LQFOXGH WKH FRUUHVSRQGLQJ UHFRUGV RI SODQQHG 066 
WKDW ZDV FRQGXFWHG� 7KLV LV QHFHVVDU\ WR GHPRQVWUDWH WKDW WKH 
SODQ KDV EHHQ LPSOHPHQWHG DQG LV EHLQJ IROORZHG DW WKH 2*6� 

3URSRVHG VXEVHFWLRQ �G� ZDV GHOHWHG WR UHGXFH UHGXQGDQW 
UHTXLUHPHQWV UHJDUGLQJ WKH JHQHUDO UHTXLUHPHQWV WR FODLP D 
3%5� 5HFRUGNHHSLQJ IRU WKLV 3%5 PXVW IROORZ ������� 7KHVH 
UHFRUGNHHSLQJ UHTXLUHPHQWV DUH LQWHQGHG WR SURYLGH D FOHDU� 
XQGHUVWDQGDEOH VHW RI H[SHFWDWLRQV LQ RUGHU WR HDVLO\ GHPRQ� 
VWUDWH FRPSOLDQFH� 3URYLGLQJ H[SOLFLW UHTXLUHPHQWV DLGV SUDFWLFDO 
HQIRUFHDELOLW\� ZKLFK LV DQ HVVHQWLDO HOHPHQW IRU DOO FRPPLVVLRQ 
DXWKRUL]DWLRQV� $OO QHFHVVDU\ UHFRUGV PXVW EH PDLQWDLQHG DQG 
FRQWDLQ VXI¿FLHQW LQIRUPDWLRQ WR GHPRQVWUDWH FRPSOLDQFH� 7KHVH 
UHFRUGV DUH LPSRUWDQW WR� YHULI\ DOO LQIRUPDWLRQ XVHG WR HVWLPDWH 
HPLVVLRQV� YHULI\ WKDW SODQQHG 066 HPLVVLRQV PHHW DOO DSSOL� 
FDEOH OLPLWV� GHPRQVWUDWH FXUUHQW HTXLSPHQW DQG SURFHVVHV� 
H[SODLQ HTXLSPHQW RU SURFHVV FKDQJHV DQG DVVRFLDWHG HIIHFWV 
RQ HPLVVLRQV� DQG GHPRQVWUDWH WKDW HTXLSPHQW LV SURSHUO\ 
RSHUDWHG� PRQLWRUHG� PDLQWDLQHG� DQG LQVSHFWHG� $Q\ UHFRUGV 
WKDW DUH NHSW IRU RWKHU SXUSRVHV� EXW GHPRQVWUDWH WKH QHFHVVDU\ 
LQIRUPDWLRQ� PD\ EH VXI¿FLHQW WR GHPRQVWUDWH FRPSOLDQFH ZLWK 
WKLV 3%5� 

5HFRUGV PD\ EH ZULWWHQ RU HOHFWURQLF DQG VKRXOG EH NHSW DV 
SDUW RI WKH PDLQWHQDQFH SURJUDP� ([DPSOHV RI UHFRUGV WKDW 
PD\ GHPRQVWUDWH FRPSOLDQFH LQFOXGH� SHUVRQQHO WUDLQLQJ ORJV� 
LQIRUPDWLRQ XVHG WR HVWLPDWH HPLVVLRQV� LQVSHFWLRQ ORJV� PDLQ� 
WHQDQFH DFWLYLW\ ORJV RU UHFHLSWV� RU FRSLHV RI WKH PDLQWHQDQFH 
SURJUDP� ([DPSOHV RI UHFRUGV IRU VSHFL¿F DFWLYLWLHV LQFOXGH� WKH 
GDWH DQG WLPH RI HDFK SLJJLQJ RFFXUUHQFH ZLWK FRUUHVSRQGLQJ 
SLSHOLQH FRQWHQWV� GLDPHWHU� OHQJWK� DQG SUHVVXUH� UHFRUGV IRU 
EORZGRZQV NHSW E\ WKH GDWH� WLPH� SODQQHG FDXVH RU UHDVRQ� 
DQG WKH HTXLSPHQW� GHJDVVLQJ DFWLYLW\ GDWH� WLPH� SODQQHG FDXVH 

RU UHDVRQ� DQG WKH HTXLSPHQW XVHG� DQG EODVWLQJ DQG FRDWLQJ 
RI HTXLSPHQW XVHG DW WKH VLWH LQ RLO DQG JDV KDQGOLQJ DQG SUR� 
GXFWLRQ� &RUUHVSRQGHQFH DQG GRFXPHQWDWLRQ �L�H�� QRWLFH� RI 
SODQQHG 066 DFWLYLWLHV WKDW RFFXU DV D UHVXOW RI WKLUG SDUW\ DF� 
WLRQV PXVW EH PDLQWDLQHG DQG PDGH DYDLODEOH� 

&ODLPLQJ WKH 3%5 DQG PDLQWDLQLQJ WKH UHTXLUHG UHFRUGNHHSLQJ 
ZLOO IXO¿OO WKH UHTXLUHPHQW WR �¿OH DQ DSSOLFDWLRQ� WR DXWKRUL]H 
SODQQHG 066 HPLVVLRQV DV UHTXLUHG LQ 7+6&� ������������ 
5HFRUGV PXVW EH UHDGLO\ DYDLODEOH WR WKH FRPPLVVLRQ RU DQ DLU 
SROOXWLRQ FRQWURO SURJUDP ZLWK MXULVGLFWLRQ XSRQ UHTXHVW� 

)LQDO 5HJXODWRU\ ,PSDFW 'HWHUPLQDWLRQ 

7KH FRPPLVVLRQ UHYLHZHG WKH DGRSWHG UXOHPDNLQJ LQ OLJKW RI WKH 
UHJXODWRU\ DQDO\VLV UHTXLUHPHQWV RI 7H[DV *RYHUQPHQW &RGH� 
���������� DQG GHWHUPLQHG WKDW WKH UXOHPDNLQJ GRHV QRW PHHW 
WKH GH¿QLWLRQ RI D �PDMRU HQYLURQPHQWDO UXOH�� 7H[DV *RYHUQPHQW 
&RGH� ���������� VWDWHV WKDW D �PDMRU HQYLURQPHQWDO UXOH� LV� �D 
UXOH WKH VSHFL¿F LQWHQW RI ZKLFK LV WR SURWHFW WKH HQYLURQPHQW RU 
UHGXFH ULVNV WR KXPDQ KHDOWK IURP HQYLURQPHQWDO H[SRVXUH DQG 
WKDW PD\ DGYHUVHO\ DIIHFW LQ D PDWHULDO ZD\ WKH HFRQRP\� D VHF� 
WRU RI WKH HFRQRP\� SURGXFWLYLW\� FRPSHWLWLRQ� MREV� WKH HQYLURQ� 
PHQW� RU WKH SXEOLF KHDOWK DQG VDIHW\ RI WKH VWDWH RU D VHFWRU RI 
WKH VWDWH�� :KLOH WKH SXUSRVH RI WKLV UXOHPDNLQJ LV WR DXWKRUL]H 
HPLVVLRQV IURP SODQQHG 066 DFWLYLWLHV DW RLO DQG JDV KDQGOLQJ 
DQG SURGXFWLRQ IDFLOLWLHV� LW LV QRW H[SHFWHG WKDW WKLV UXOHPDNLQJ 
ZLOO DGYHUVHO\ DIIHFW LQ D PDWHULDO ZD\ WKH HFRQRP\� D VHFWRU RI 
WKH HFRQRP\� SURGXFWLYLW\� MREV� WKH HQYLURQPHQW� RU WKH SXEOLF 
KHDOWK DQG VDIHW\ RI WKH VWDWH RU D VHFWRU RI WKH VWDWH� 

)XUWKHUPRUH� ZKLOH WKH UXOHPDNLQJ GRHV QRW FRQVWLWXWH D PDMRU 
HQYLURQPHQWDO UXOH� HYHQ LI LW GLG� D UHJXODWRU\ LPSDFW DQDO\VLV 
ZRXOG QRW EH UHTXLUHG EHFDXVH WKH UXOHPDNLQJ GRHV QRW PHHW 
DQ\ RI WKH IRXU DSSOLFDELOLW\ FULWHULD IRU UHTXLULQJ D UHJXODWRU\ LP� 
SDFW DQDO\VLV IRU D PDMRU HQYLURQPHQWDO UXOH� 7H[DV *RYHUQPHQW 
&RGH� ���������� DSSOLHV RQO\ WR D PDMRU HQYLURQPHQWDO UXOH 
ZKLFK� ���� H[FHHGV D VWDQGDUG VHW E\ IHGHUDO ODZ� XQOHVV WKH 
UXOH LV VSHFL¿FDOO\ UHTXLUHG E\ VWDWH ODZ� ��� H[FHHGV DQ H[SUHVV 
UHTXLUHPHQW RI VWDWH ODZ� XQOHVV WKH UXOH LV VSHFL¿FDOO\ UHTXLUHG 
E\ IHGHUDO ODZ� ��� H[FHHGV D UHTXLUHPHQW RI D GHOHJDWLRQ DJUHH� 
PHQW RU FRQWUDFW EHWZHHQ WKH VWDWH DQG DQ DJHQF\ RU UHSUHVHQ� 
WDWLYH RI WKH IHGHUDO JRYHUQPHQW WR LPSOHPHQW D VWDWH DQG IHGHUDO 
SURJUDP� RU ��� DGRSWV D UXOH VROHO\ XQGHU WKH JHQHUDO SRZHUV RI 
WKH DJHQF\ LQVWHDG RI XQGHU D VSHFL¿F VWDWH ODZ�� 6SHFL¿FDOO\� 
WKH UXOH GRHV QRW PHHW DQ\ RI WKH IRXU DSSOLFDELOLW\ FULWHULD OLVWHG 
LQ 7H[DV *RYHUQPHQW &RGH� ���������� EHFDXVH� �� WKH UXOH� 
PDNLQJ LV QRW GHVLJQHG WR H[FHHG DQ\ UHOHYDQW VWDQGDUG VHW E\ 
IHGHUDO ODZ� �� WKH UXOHPDNLQJ GRHV QRW H[FHHG DQ H[SUHVV UH� 
TXLUHPHQW RI VWDWH ODZ� �� QR FRQWUDFW RU GHOHJDWLRQ DJUHHPHQW 
FRYHUV WKH WRSLF WKDW LV WKH VXEMHFW RI WKLV UXOHPDNLQJ� DQG �� WKH 
UXOHPDNLQJ LV DXWKRUL]HG E\ VSHFL¿F VHFWLRQV RI 7+6&� &KDSWHU 
���� DOVR NQRZQ DV WKH 7H[DV &OHDQ $LU $FW� DQG WKH 7H[DV :D� 
WHU &RGH� ZKLFK DUH FLWHG LQ WKH 6WDWXWRU\ $XWKRULW\ VHFWLRQ RI WKLV 
SUHDPEOH� 

7KH FRPPLVVLRQ
V LQWHUSUHWDWLRQ RI WKH UHJXODWRU\ LPSDFW DQDO� 
\VLV UHTXLUHPHQWV LV DOVR VXSSRUWHG E\ D FKDQJH PDGH WR WKH 
7H[DV $GPLQLVWUDWLYH 3URFHGXUH $FW �$3$� E\ WKH OHJLVODWXUH LQ 
����� ,Q DQ DWWHPSW WR OLPLW WKH QXPEHU RI UXOH FKDOOHQJHV EDVHG 
XSRQ $3$ UHTXLUHPHQWV� WKH OHJLVODWXUH FODUL¿HG WKDW VWDWH DJHQ� 
FLHV DUH UHTXLUHG WR PHHW WKHVH VHFWLRQV RI WKH $3$ DJDLQVW WKH 
VWDQGDUG RI �VXEVWDQWLDO FRPSOLDQFH� DV UHTXLUHG LQ 7H[DV *RY� 
HUQPHQW &RGH� ���������� 7KH OHJLVODWXUH VSHFL¿FDOO\ LGHQWL¿HG 
7H[DV *RYHUQPHQW &RGH� ���������� DV IDOOLQJ XQGHU WKLV VWDQ� 
GDUG� 7KH FRPPLVVLRQ KDV VXEVWDQWLDOO\ FRPSOLHG ZLWK WKH UH� 
TXLUHPHQWV RI 7H[DV *RYHUQPHQW &RGH� ����������� 
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$GGLWLRQDOO\� 7+6&� ����������� DSSOLHV WR WKLV UXOHPDNLQJ� 
7+6&� ����������� VWDWHV WKDW WKH FRPPLVVLRQ PD\ DGRSW 
RQH RU PRUH 3%5V RU RQH RU PRUH VWDQGDUG SHUPLWV DQG PD\ 
DPHQG RQH RU PRUH H[LVWLQJ 3%5V RU VWDQGDUG SHUPLWV WR 
DXWKRUL]H SODQQHG 066 DFWLYLWLHV IRU IDFLOLWLHV GHVFULEHG E\ 
7+6&� ������������D�� 7+6&� ����������� DOVR VWDWHV WKDW 
WKH FRPPLVVLRQ PD\ QRW DPHQG DQ H[LVWLQJ 3%5 RU DQ H[LVWLQJ 
VWDQGDUG SHUPLW UHODWLQJ WR DQ RLO DQG JDV IDFLOLW\ XQOHVV WKH 
FRPPLVVLRQ� �� FRQGXFWV D UHJXODWRU\ DQDO\VLV DV SURYLGHG E\ 
7H[DV *RYHUQPHQW &RGH� ����������� �� GHWHUPLQHV� EDVHG 
RQ WKH HYDOXDWLRQ RI FUHGLEOH DLU TXDOLW\ PRQLWRULQJ GDWD� WKDW WKH 
HPLVVLRQV OLPLWV RU RWKHU HPLVVLRQV�UHODWHG UHTXLUHPHQWV RI WKH 
SHUPLW DUH QHFHVVDU\ WR HQVXUH WKDW WKH LQWHQW RI WKH 7H[DV &OHDQ 
$LU $FW LV QRW FRQWUDYHQHG� LQFOXGLQJ WKH SURWHFWLRQ RI WKH SXEOLF
V 
KHDOWK DQG SK\VLFDO SURSHUW\� �� HVWDEOLVKHV DQ\ UHTXLUHG HPLV� 
VLRQV OLPLWV RU RWKHU HPLVVLRQV�UHODWHG UHTXLUHPHQWV EDVHG RQ 
�$� WKH HYDOXDWLRQ RI FUHGLEOH DLU TXDOLW\ PRQLWRULQJ GDWD DQG �%� 
FUHGLEOH DLU TXDOLW\ PRGHOLQJ WKDW LV QRW EDVHG RQ WKH ZRUVW�FDVH 
VFHQDULR RI HPLVVLRQV RU RWKHU ZRUVW�FDVH PRGHOLQJ VFHQDULRV 
XQOHVV WKH DFWXDO DLU TXDOLW\ PRQLWRULQJ GDWD DQG HYDOXDWLRQ RI 
WKDW GDWD LQGLFDWH WKDW WKH ZRUVW�FDVH VFHQDULR RI HPLVVLRQV 
RU RWKHU ZRUVW�FDVH PRGHOLQJ VFHQDULRV \LHOG PRGHOLQJ UHVXOWV
WKDW UHÀHFW WKH DFWXDO DLU TXDOLW\ PRQLWRULQJ GDWD DQG HYDOXDWLRQ� 
DQG �� FRQVLGHUV ZKHWKHU WKH UHTXLUHPHQWV RI WKH SHUPLW VKRXOG 
EH LPSRVHG RQO\ RQ IDFLOLWLHV WKDW DUH ORFDWHG LQ D SDUWLFXODU 
JHRJUDSKLF UHJLRQ RI WKH VWDWH� 

7KH FRPPLVVLRQ KDV FRQGXFWHG D UHJXODWRU\ DQDO\VLV LQ DFFRU� 
GDQFH ZLWK 7H[DV *RYHUQPHQW &RGH� ���������� DV SUHYLRXVO\ 
GHVFULEHG� $GGLWLRQDOO\� WKH LQWHQW RI WKH UXOH LV WR DXWKRUL]H HPLV� 
VLRQV IURP SODQQHG 066 DFWLYLWLHV DW RLO DQG JDV KDQGOLQJ DQG 
SURGXFWLRQ IDFLOLWLHV� 7KH H[HFXWLYH GLUHFWRU H[DPLQHG PRQLWRU� 
LQJ DQG PRGHOLQJ GDWD DVVRFLDWHG ZLWK SODQQHG 066 DFWLYLWLHV 
DW RLO DQG JDV KDQGOLQJ DQG SURGXFWLRQ IDFLOLWLHV DQG VLWHV DV GLV� 
FXVVHG LQ %DFNJURXQG DQG 6XPPDU\ RI WKH )DFWXDO %DVLV IRU WKH 
$GRSWHG 5XOH� 7KHUHIRUH� WKH UXOH LV DGRSWHG LQ DFFRUGDQFH ZLWK 
7+6&� ������������ 

7KH FRPPLVVLRQ LQYLWHG SXEOLF FRPPHQW UHJDUGLQJ WKH GUDIW UHJ� 
XODWRU\ LPSDFW DQDO\VLV GHWHUPLQDWLRQ GXULQJ WKH SXEOLF FRPPHQW 
SHULRG� 1R FRPPHQWV ZHUH UHFHLYHG RQ WKH GUDIW UHJXODWRU\ LP� 
SDFW DQDO\VLV GHWHUPLQDWLRQ� 

7DNLQJV ,PSDFW $VVHVVPHQW 

7KH FRPPLVVLRQ HYDOXDWHG WKH UXOHPDNLQJ DQG SHUIRUPHG DQ 
DQDO\VLV RI ZKHWKHU WKH UXOHPDNLQJ FRQVWLWXWHV D WDNLQJ XQGHU 
7H[DV *RYHUQPHQW &RGH� &KDSWHU ����� 7KH FRPPLVVLRQ
V SUH� 
OLPLQDU\ DVVHVVPHQW LQGLFDWHV 7H[DV *RYHUQPHQW &RGH� &KDS� 
WHU ���� GRHV QRW DSSO\� 

8QGHU 7H[DV *RYHUQPHQW &RGH� ������������� WDNLQJ PHDQV� 
��$� D JRYHUQPHQWDO DFWLRQ WKDW DIIHFWV SULYDWH UHDO SURSHUW\� LQ 
ZKROH RU LQ SDUW RU WHPSRUDULO\ RU SHUPDQHQWO\� LQ D PDQQHU WKDW 
UHTXLUHV WKH JRYHUQPHQWDO HQWLW\ WR FRPSHQVDWH WKH SULYDWH UHDO 
SURSHUW\ RZQHU DV SURYLGHG E\ WKH )LIWK DQG )RXUWHHQWK $PHQG� 
PHQWV WR WKH 8QLWHG 6WDWHV &RQVWLWXWLRQ RU 6HFWLRQ �� RU ��� $U� 
WLFOH ,� 7H[DV &RQVWLWXWLRQ� RU �%� D JRYHUQPHQWDO DFWLRQ WKDW� �L� 
DIIHFWV DQ RZQHU
V SULYDWH UHDO SURSHUW\ WKDW LV WKH VXEMHFW RI WKH 
JRYHUQPHQWDO DFWLRQ� LQ ZKROH RU LQ SDUW RU WHPSRUDULO\ RU SHUPD� 
QHQWO\� LQ D PDQQHU WKDW UHVWULFWV RU OLPLWV WKH RZQHU
V ULJKW WR WKH 
SURSHUW\ WKDW ZRXOG RWKHUZLVH H[LVW LQ WKH DEVHQFH RI WKH JRYHUQ� 
PHQWDO DFWLRQ� DQG �LL� LV WKH SURGXFLQJ FDXVH RI D UHGXFWLRQ RI DW 
OHDVW �� SHUFHQW LQ WKH PDUNHW YDOXH RI WKH DIIHFWHG SULYDWH UHDO 
SURSHUW\� GHWHUPLQHG E\ FRPSDULQJ WKH PDUNHW YDOXH RI WKH SURS� 
HUW\ DV LI WKH JRYHUQPHQWDO DFWLRQ LV QRW LQ HIIHFW DQG WKH PDUNHW 

YDOXH RI WKH SURSHUW\ GHWHUPLQHG DV LI WKH JRYHUQPHQWDO DFWLRQ 
LV LQ HIIHFW�� 

3URPXOJDWLRQ DQG HQIRUFHPHQW RI WKH UXOHPDNLQJ LV QHLWKHU D 
VWDWXWRU\ QRU D FRQVWLWXWLRQDO WDNLQJ RI SULYDWH UHDO SURSHUW\� 7KH 
SULPDU\ SXUSRVH RI WKH UXOHPDNLQJ LV WR DXWKRUL]H HPLVVLRQV IURP 
SODQQHG 066 DFWLYLWLHV DW RLO DQG JDV KDQGOLQJ DQG SURGXFWLRQ ID� 
FLOLWLHV� 7KH UXOHPDNLQJ GRHV QRW DIIHFW D ODQGRZQHU
V ULJKWV LQ 
SULYDWH UHDO SURSHUW\ EHFDXVH WKLV UXOHPDNLQJ GRHV QRW EXUGHQ� 
UHVWULFW� RU OLPLW WKH RZQHU
V ULJKW WR SURSHUW\� QRU GRHV LW UHGXFH 
WKH YDOXH RI DQ\ SULYDWH UHDO SURSHUW\ E\ ��� RU PRUH EH\RQG 
WKDW ZKLFK ZRXOG RWKHUZLVH H[LVW LQ WKH DEVHQFH RI WKH UHJXOD� 
WLRQV� 7KHUHIRUH� WKLV UXOH ZRXOG QRW FRQVWLWXWH D WDNLQJ XQGHU 
7H[DV *RYHUQPHQW &RGH� &KDSWHU ����� 1R FRPPHQWV ZHUH 
UHFHLYHG RQ WKH 7DNLQJV ,PSDFW $VVHVVPHQW� 

&RQVLVWHQF\ ZLWK WKH &RDVWDO 0DQDJHPHQW 3URJUDP 

7KH FRPPLVVLRQ GHWHUPLQHG WKDW WKLV UXOHPDNLQJ DFWLRQ UHODWHV 
WR DQ DFWLRQ RU DFWLRQV VXEMHFW WR WKH 7H[DV &RDVWDO 0DQDJH� 
PHQW 3URJUDP �&03� LQ DFFRUGDQFH ZLWK WKH &RDVWDO &RRUGLQD� 
WLRQ $FW RI ����� DV DPHQGHG �7H[DV 1DWXUDO 5HVRXUFHV &RGH� 
�������� HW VHT��� DQG FRPPLVVLRQ UXOHV LQ �� 7$& &KDSWHU ���� 
6XEFKDSWHU %� &RQVLVWHQF\ ZLWK WKH 7H[DV &RDVWDO 0DQDJHPHQW 
3URJUDP� $V UHTXLUHG E\ �� 7$& ��������D����� $FWLRQV 6XEMHFW 
WR &RQVLVWHQF\ ZLWK WKH *RDOV DQG 3ROLFLHV RI WKH 7H[DV &RDVWDO 
0DQDJHPHQW 3URJUDP �&03�� DQG �� 7$& ��������E����� $F� 
WLRQV DQG 5XOHV 6XEMHFW WR WKH &RDVWDO 0DQDJHPHQW 3URJUDP� 
FRPPLVVLRQ UXOHV JRYHUQLQJ DLU SROOXWDQW HPLVVLRQV PXVW EH FRQ� 
VLVWHQW ZLWK WKH DSSOLFDEOH JRDOV DQG SROLFLHV RI WKH &03� 7KH 
FRPPLVVLRQ UHYLHZHG WKLV DFWLRQ IRU FRQVLVWHQF\ ZLWK WKH &03 
JRDOV DQG SROLFLHV LQ DFFRUGDQFH ZLWK WKH UXOHV RI WKH &RDVWDO 
&RRUGLQDWLRQ $GYLVRU\ &RPPLWWHH DQG GHWHUPLQHG WKDW WKH DF� 
WLRQ LV FRQVLVWHQW ZLWK WKH DSSOLFDEOH &03 JRDOV DQG SROLFLHV� 

7KH &03 JRDO DSSOLFDEOH WR WKLV UXOHPDNLQJ DFWLRQ LV WR SUR� 
WHFW� SUHVHUYH� DQG HQKDQFH WKH GLYHUVLW\� TXDOLW\� TXDQWLW\� 
IXQFWLRQV� DQG YDOXHV RI FRDVWDO QDWXUDO UHVRXUFH DUHDV ��� 
7$& ����������� *RDOV�� 7KH UXOHPDNLQJ GRHV QRW LQFUHDVH 
HPLVVLRQV RI DLU SROOXWDQWV DQG LV WKHUHIRUH FRQVLVWHQW ZLWK WKH 
&03 JRDO LQ �� 7$& ���������� DQG WKH &03 SROLF\ LQ �� 7$& 
�������� 3ROLFLHV IRU (PLVVLRQ RI $LU 3ROOXWDQWV� 

3URPXOJDWLRQ DQG HQIRUFHPHQW RI WKHVH UXOHV ZLOO QRW YLRODWH RU 
H[FHHG DQ\ VWDQGDUGV LGHQWL¿HG LQ WKH DSSOLFDEOH &03 JRDOV 
DQG SROLFLHV EHFDXVH WKH UXOHPDNLQJ LV FRQVLVWHQW ZLWK WKHVH 
&03 JRDOV DQG SROLFLHV DQG EHFDXVH WKLV UXOHPDNLQJ GRHV 
QRW FUHDWH RU KDYH D GLUHFW RU VLJQL¿FDQW DGYHUVH HIIHFW RQ 
DQ\ FRDVWDO QDWXUDO UHVRXUFH DUHDV� 7KHUHIRUH� LQ DFFRUGDQFH 
ZLWK �� 7$& ��������H�� &RQVLVWHQF\ 5HTXLUHG IRU 1HZ 5XOHV 
DQG 5XOH $PHQGPHQWV 6XEMHFW WR WKH &RDVWDO 0DQDJHPHQW 
3URJUDP� WKH FRPPLVVLRQ DI¿UPV WKDW WKLV UXOHPDNLQJ DFWLRQ LV 
FRQVLVWHQW ZLWK &03 JRDOV DQG SROLFLHV� 

1R FRPPHQWV ZHUH UHFHLYHG RQ WKH FRQVLVWHQF\ RI WKLV UXOHPDN� 
LQJ ZLWK WKH &03� 

(IIHFW RQ 6LWHV 6XEMHFW WR WKH )HGHUDO 2SHUDWLQJ 3HUPLWV 3UR� 
JUDP 

7KLV 3%5 LV D SRWHQWLDOO\ DSSOLFDEOH UHTXLUHPHQW XQGHU �� 7$& 
&KDSWHU ���� )HGHUDO 2SHUDWLQJ 3HUPLWV 3URJUDP� 8SRQ WKH HI� 
IHFWLYH GDWH RI WKLV UXOHPDNLQJ� SHUPLW KROGHUV VXEMHFW WR WKH )HG� 
HUDO 2SHUDWLQJ 3HUPLW 3URJUDP WKDW FKRRVH WR FODLP WKLV 3%5 WR 
DXWKRUL]H SODQQHG 066 DFWLYLWLHV DW WKHLU VLWHV ZLOO EH VXEMHFW WR 
WKH UHTXLUHPHQWV RI WKLV VHFWLRQ� &XUUHQWO\� DQ 2*6 PD\ EH DX� 
WKRUL]HG E\ 3%5� VWDQGDUG SHUPLW� SHUPLWV� RU D FRPELQDWLRQ RI 
WKHVH DXWKRUL]DWLRQV� 7KLV 3%5 ZDV GHYHORSHG WR SURYLGH DQ XS� 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



GDWHG� FRPSUHKHQVLYH DQG SURWHFWLYH DXWKRUL]DWLRQ IRU FRPPRQ 
SODQQHG 066 DW 2*6V LQ 7H[DV� 1HZ DQG H[LVWLQJ 2*6V PD\ 
EH VXEMHFW WR WKH 7LWOH 9 IHGHUDO RSHUDWLQJ SHUPLW SURJUDP DQG 
LI VR� PXVW REWDLQ D VLWH RSHUDWLQJ SHUPLW RU D JHQHUDO RSHUDWLQJ 
SHUPLW WKDW FRGL¿HV DOO DSSOLFDEOH UHTXLUHPHQWV� 

3XEOLF &RPPHQW 

7KH FRPPLVVLRQ KHOG D SXEOLF KHDULQJ RQ WKLV SURSRVDO LQ $XVWLQ 
RQ $SULO �� ����� DW ���� S�P�� LQ %XLOGLQJ (� 5RRP ���6� DW WKH 
FRPPLVVLRQ
V FHQWUDO RI¿FH ORFDWHG DW ����� 3DUN �� &LUFOH� 

7KH FRPPLVVLRQ UHFHLYHG FRPPHQWV IURP 'HYRQ (QHUJ\ &RUSR� 
UDWLRQ �'HYRQ�� (DJOH 5RFN (QHUJ\ �(DJOH 5RFN�� DQ LQGLYLGXDO� 
WKH /RQH 6WDU &KDSWHU RI WKH 6LHUUD &OXE �6LHUUD &OXE�� 0DUDWKRQ 
2LO &RPSDQ\ �0DUDWKRQ�� 3ODLQV $OO $PHULFDQ �3ODLQV�� 3LRQHHU 
1DWXUDO 5HVRXUFHV �3LRQHHU�� WKH 7H[DV 2LO DQG *DV $VVRFLD� 
WLRQ �7;2*$�� DQG WKH 7H[DV 3LSHOLQH $VVRFLDWLRQ �73$�� 6LHUUD 
&OXE JHQHUDOO\ VXSSRUWHG WKH UXOH� 73$ DQG 7;2*$ VXSSRUWHG 
DVSHFWV RI WKH UXOH� $Q LQGLYLGXDO ZDV QRW VXSSRUWLYH RI WKH UXOH� 
'HYRQ� (DJOH 5RFN� 0DUDWKRQ� 3ODLQV� 3LRQHHU� 7;2*$� DQG 
73$ HDFK UHFRPPHQGHG FKDQJHV WR WKH SURSRVHG UXOH� DV GLV� 
FXVVHG LQ WKH 5HVSRQVH WR &RPPHQWV VHFWLRQ RI WKLV SUHDPEOH� 

5HVSRQVH WR &RPPHQWV 

7KH 6LHUUD &OXE FRPPHQWHG LQ VXSSRUW RI WKH UXOH� DQG LQ VXS� 
SRUW RI H[WHQGLQJ WKH UHTXLUHPHQWV VSHFL¿F WR WKH %DUQHWW 6KDOH 
FRXQWLHV VWDWHZLGH� 

7KH FRPPLVVLRQ DSSUHFLDWHV WKH VXSSRUW� 7KH H[WHQVLRQ RI WKH 
UHTXLUHPHQWV ���������D� � �N� DQG LQ VXEVHFWLRQV �D� � �N� RI WKH 
QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQGOLQJ 
DQG 3URGXFWLRQ )DFLOLWLHV LV RXWVLGH RI WKH VFRSH RI WKLV UXOHPDN� 
LQJ� 7KH FRPPLVVLRQ PDGH QR FKDQJH WR WKH UXOH LQ UHVSRQVH WR 
WKLV FRPPHQW� 

73$ FRPPHQWHG LQ VXSSRUW RI VHYHUDO DVSHFWV RI WKH SURSRVHG 
UXOH� WR DGG D 3%5 IRU SODQQHG 066 DFWLYLWLHV� RPLVVLRQ RI KRXUO\ 
OLPLWV DQG GLVWDQFH UHTXLUHPHQWV� WKH UXOH QRW SUHVFULELQJ VSHFL¿F 
%03V� QR UHJLVWUDWLRQ RU QRWL¿FDWLRQ UHTXLUHG� DQG DXWKRUL]LQJ DOO 
NQRZQ SODQQHG 066 DFWLYLWLHV� 

7KH FRPPLVVLRQ DSSUHFLDWHV WKH VXSSRUW� 

7;2*$ FRPPHQWHG LQ VXSSRUW RI VHYHUDO DVSHFWV RI WKH SUR� 
SRVHG UXOH� WKH UXOH LV FRPSUHKHQVLYH DQG DWWHPSWV WR EH LQ� 
FOXVLYH RI DOO SODQQHG 066 DFWLYLWLHV� IRFXVHV RQ XVH RI %03V 
LQVWHDG RI VSHFL¿F FRQWURO UHTXLUHPHQWV RU HPLVVLRQ OLPLWV ZLWK� 
RXW EHLQJ RYHUO\ SUHVFULSWLYH� FODUL¿HV WKDW 066 DFWLYLWLHV ZLOO QRW 
EH VXEMHFW WR ������������ HPLVVLRQ OLPLWV XSRQ VWDQGDUG SHUPLW 
RU 1HZ 6RXUFH 5HYLHZ SHUPLW DPHQGPHQW RU UHQHZDO� QR UHJLV� 
WUDWLRQ LV UHTXLUHG IRU DXWKRUL]DWLRQ� DQG LW PHHWV 7&(4
V VWDWHG 
JRDO RI NHHSLQJ LW FRPSUHKHQVLYH \HW VKRUW DQG VLPSOH WR XQGHU� 
VWDQG� 

7KH FRPPLVVLRQ DSSUHFLDWHV WKH VXSSRUW� 

(DJOH 5RFN FRPPHQWHG WKDW WKH 7+6&� ������������F� UH� 
TXLUHV WKDW DQ DSSOLFDWLRQ RU UHJLVWUDWLRQ EH VXEPLWWHG WR WKH 
DJHQF\ WR TXDOLI\ IRU DI¿UPDWLYH GHIHQVH IRU WKHVH HPLVVLRQV� EXW 
WKH 3%5 GRHV QRW UHTXLUH UHJLVWUDWLRQ� (DJOH 5RFN UHTXHVWHG 
FODUL¿FDWLRQ UHJDUGLQJ PHHWLQJ WKH UHTXLUHPHQW LQ WKH 7+6&� 

7KH FRPPLVVLRQ FODUL¿HV WKDW DQ DSSOLFDWLRQ RU UHJLVWUDWLRQ LV QRW 
UHTXLUHG WR EH VXEPLWWHG WR WKH 7&(4 WR FODLP ��������� 7R DX� 
WKRUL]H SODQQHG 066 HPLVVLRQV XQGHU �������� DQG PHHW WKH 
UHTXLUHPHQWV RI 7+6&� ������������F�� D SHUPLW KROGHU PXVW 
FODLP WKH UXOH� GHYHORS DQG LPSOHPHQW D PDLQWHQDQFH SURJUDP� 
DQG NHHS UHFRUGV� 7KH FRPPLVVLRQ UHFRPPHQGV WKDW WKH SHUPLW 

KROGHU SULQW RXW D FRS\ RI WKH 3%5 DQG VLJQ DQG GDWH LW WR GRF� 
XPHQW WKH GDWH RI WKH LQLWLDO FODLP� 1R FKDQJH ZDV PDGH WR WKH 
UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ DQG 3ODLQV FRPPHQWHG WKDW 7+6&� ������������F� HV� 
WDEOLVKHG D GHDGOLQH RI WKH HDUOLHU RI -DQXDU\ �� ���� RU WKH ���WK 
GD\ DIWHU WKH HIIHFWLYH GDWH RI D QHZ UXOH DGRSWHG E\ WKH FRPPLV� 
VLRQ XQGHU 7+6&� ������������E�� 7KH\ FRPPHQWHG WKDW WKH 
DQWLFLSDWHG HIIHFWLYH GDWH RI WKH SURSRVHG UXOH ZRXOG EH PRUH 
WKDQ ��� GD\V SULRU WR -DQXDU\ �� ���� DQG VXJJHVWHG WKDW WKH 
UXOH QRW DFFHOHUDWH WKH GHDGOLQH� 

7KH FRPPLVVLRQ DJUHHV ZLWK WKH FRPPHQWV� /DQJXDJH FODULI\LQJ 
WKH HIIHFWLYH GDWH KDV EHHQ DGGHG WR WKH SUHDPEOH� 7KH 3%5 
�������� ZLOO EHFRPH HIIHFWLYH RQ 6HSWHPEHU ��� ����� 7KLV 
GDWH ZLOO HQVXUH WKDW WKH GHDGOLQH UHPDLQV -DQXDU\ �� ����� ZKLOH 
SURYLGLQJ DGHTXDWH WLPH IRU LPSOHPHQWDWLRQ RI WKH UXOH� 

73$ DQG 3LRQHHU FRPPHQWHG WKDW WKH\ ZRXOG OLNH WKH RSSRUWXQLW\ 
WR SDUWLFLSDWH LQ WKH GHYHORSPHQW RI JXLGDQFH PDWHULDOV WR DVVLVW 
LQ WKH LPSOHPHQWDWLRQ RI WKH UXOH� 

7KH FRPPLVVLRQ KDV XSGDWHG WKH :HE VLWH ZZZ�7H[DV2L� 
ODQG*DV+HOS�RUJ WR SURYLGH WKH RSSRUWXQLW\ IRU DOO VWDNHKROGHUV 
WR SDUWLFLSDWH LQ WKH GHYHORSPHQW RI JXLGDQFH PDWHULDOV GXULQJ 
LPSOHPHQWDWLRQ� 7KHUH DUH WKUHH ZD\V WR SDUWLFLSDWH DV JXLG� 
DQFH DQG LPSOHPHQWDWLRQ WRROV DUH GHYHORSHG� �� VKDUH LGHDV 
IRU JXLGDQFH DQG WRROV WR EH GHYHORSHG� �� DFWLYHO\ SDUWLFLSDWH LQ 
WKH GHYHORSPHQW RI JXLGDQFH DQG WRROV E\ FRQWDFWLQJ -RH 6KLQH 
DW ����� �������� RU -RH�6KLQH#WFHT�WH[DV�JRY� DQG �� SURYLGH 
IHHGEDFN RQ JXLGDQFH DQG WRROV ZKHQ WKH\ DUH SRVWHG WR WKH 
:HE 6LWH� 

2Q WKH :HE 6LWH� VWDNHKROGHUV FDQ DOVR FDQ VLJQ XS IRU WKH HPDLO 
JURXS �2LO DQG *DV &RPSOLDQFH�5HVRXUFH 8SGDWHV� WR EH QRWL� 
¿HG ZKHQ JXLGDQFH PDWHULDO LV DYDLODEOH IRU FRPPHQW� DV ZHOO DV 
RWKHU LQIRUPDWLRQ IURP 7&(4 WKDW LV SHUWLQHQW WR WKH RLO DQG JDV 
LQGXVWU\� 

7;2*$ FRPPHQWHG WKDW FODUL¿FDWLRQ ZDV QHHGHG UHJDUGLQJ 
WKH XVH RI �������� ZLWK SURGXFWLRQ HPLVVLRQ DXWKRUL]DWLRQV� 
7;2*$ FRPPHQWHG WKDW �WKH UXOH ODQJXDJH LQ 6XEVHFWLRQ �D���� 
VD\V WKDW ������� FDQ
W EH XVHG IRU VLWHV DXWKRUL]HG XQGHU 
��������D� � �N�� EXW LQ WKH SUHDPEOH ��� 7H[5HJ ����� 7&(4 
VD\V WKDW VLWHV ORFDWHG RXWVLGH WKH %DUQHWW 6KDOH WKDW KDYH 
YROXQWDULO\ UHJLVWHUHG XQGHU ��������D� � �N� RU ������� PD\ 
XVH ������� WR DXWKRUL]H SODQQHG 066 HPLVVLRQV�� 7;2*$ 
VXJJHVWHG UHYLVLRQV WR WKH UXOH ODQJXDJH� DQG VXJJHVWHG WKDW 
WKH FRPPLVVLRQ FRQVLGHU UHRSHQLQJ WKH �������� DQG WKH 
QRQ�UXOH 6WDQGDUG 3HUPLW WR FODULI\ ZKDW FRQGLWLRQV RI �������� 
PD\ EH XVHG ZLWK WKRVH DXWKRUL]DWLRQV� 0DUDWKRQ FRPPHQWHG 
WKDW VLWHV ZKLFK YROXQWDULO\ UHJLVWHUHG SURGXFWLRQ HPLVVLRQV 
XQGHU ���������D� � �N� RU VXEVHFWLRQV �D� � �N� RI WKH QRQ�UXOH 
$LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQGOLQJ DQG 3UR� 
GXFWLRQ )DFLOLWLHV VKRXOG EH HOLJLEOH WR XVH �������� WR DXWKRUL]H 
HPLVVLRQV IURP SODQQHG 066� 73$ VXJJHVWHG UHYLVLQJ SURSRVHG 
���������D���� WR LQFOXGH WKH SKUDVH �UHTXLUHG WR EH� UHJDUGLQJ 
VLWHV DXWKRUL]HG XQGHU ���������D� � �N� DQG VXEVHFWLRQV �D� � 
�N� RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV 
+DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV� 

7KH FRPPLVVLRQ FODUL¿HV WKDW WKH SURSRVDO SUHDPEOH GLG QRW DO� 
ORZ VLWHV ZKLFK YROXQWDULO\ UHJLVWHUHG XQGHU ���������D� � �N� RU 
VXEVHFWLRQV �D� � �N� RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HU� 
PLW IRU 2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV WR XVH 
��������� 7KH FRPPLVVLRQ
V LQWHQW LV WR H[FOXGH WKH XVH RI 
�������� IRU DQ\ VLWH DXWKRUL]HG XQGHU ���������D� � �N� RU VXE� 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



VHFWLRQV �D� � �N� RI WKH QRQ�UXOH $LU 4XDOLW\ 3HUPLW IRU 2LO DQG 
*DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV� 

+RZHYHU� SHUPLW KROGHUV ZKLFK YROXQWDULO\ DXWKRUL]HG IDFLOLWLHV 
XQGHU HLWKHU ���������D� � �N� RU VXEVHFWLRQV �D� � �N� RI WKH 
QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQGOLQJ 
DQG 3URGXFWLRQ )DFLOLWLHV PD\ FKRRVH WR UHYLVH WKHLU DXWKRUL]D� 
WLRQ WR HLWKHU ���������O� RU WKH VWDQGDUG SHUPLW LQ ��������� LI 
HOLJLEOH� DQG WKHQ FODLP �������� WR DXWKRUL]H SODQQHG 066 DX� 
WKRUL]DWLRQV� 

7R FKDQJH WKH DXWKRUL]DWLRQ RI D UHJLVWHUHG VLWH WKDW LV HOLJLEOH 
WR FODLP ���������O�� WKH FRPPLVVLRQ UHFRPPHQGV WKDW WKH SHU� 
PLW KROGHU VHQG D OHWWHU WR WKH FRPPLVVLRQ WR YRLG WKH UHJLVWHUHG 
3%5 KRZHYHU� WKLV LV QRW UHTXLUHG� 7R FKDQJH WKH DXWKRUL]DWLRQ 
RI D QRQ�UHJLVWHUHG VLWH� WKH SHUPLW KROGHU VKRXOG XSGDWH UHFRUG� 
NHHSLQJ� EXW GRHV QRW QHHG WR VHQG D OHWWHU WR WKH 7&(4� 7KH 
SHUPLW KROGHU PXVW FRPSO\ ZLWK DOO RI WKH UHTXLUHPHQWV RI WKH 
QHZO\ FODLPHG DXWKRUL]DWLRQ� 1R FKDQJH ZDV PDGH WR WKH UXOH LQ 
UHVSRQVH WR WKHVH FRPPHQWV� 

3ODLQV FRPPHQWHG WKDW PDQ\ FUXGH RLO JDWKHULQJ� SLSHOLQH EUHDN� 
RXW DQG VWRUDJH IDFLOLWLHV DUH FXUUHQWO\ DXWKRUL]HG XVLQJ �������� 
DQG WKRVH VLWHV VKRXOG QRW EH SURKLELWHG IURP XVLQJ �������� WR 
DXWKRUL]H SODQQHG 066 DV SURSRVHG LQ ���������D����� 3ODLQV 
VXJJHVWHG WKDW 6,& FRGHV FRXOG EH XVHG WR OLPLW ZKLFK IDFLOL� 
WLHV DXWKRUL]HG XQGHU �������� WKDW FRXOG XVH ��������� 3ODLQV 
DOVR UHTXHVWHG FODUL¿FDWLRQ RQ WKH QHHG WR UH�UHJLVWHU LQ RUGHU WR 
FKDQJH DXWKRUL]DWLRQ IURP �������� WR ���������O� DV GLVFXVVHG 
LQ WKH SUHDPEOH LQ WKH 0DUFK ��� ����� LVVXH RI WKH 7H[DV 5HJ� 
LVWHU ��� 7H[5HJ ������ 

7KH FRPPLVVLRQ UHVSHFWIXOO\ GLVDJUHHV ZLWK WKH XVH RI �������� 
WR DXWKRUL]HG SODQQHG 066 IURP IDFLOLWLHV DXWKRUL]HG E\ WKH 
3%5V LQ &KDSWHU ���� ZKLFK LQFOXGHV ��������� $XWKRUL]DWLRQ 
RI SODQQHG 066 DFWLYLWLHV IRU IDFLOLWLHV XQGHU 6XEFKDSWHU 8 PD\ 
EH DFFRPSOLVKHG WKURXJK WKH XVH RI ��������� 6LQFH LQGXVWULHV 
RWKHU WKDQ RLO DQG JDV FODLP 3%5V LQ 6XEFKDSWHU 8� H[FOXGLQJ 
WKH XVH RI �������� IRU IDFLOLWLHV DXWKRUL]HG XQGHU 6XEFKDSWHU 
8 ZLOO OLPLW FRQIXVLRQ� /RQJ VWDQGLQJ SUDFWLFH KDV SURKLELWHG WKH 
XVH RI PXOWLSOH 3%5V WR DXWKRUL]H SODQQHG 066 DW D VLQJOH VLWH� 
7R PDLQWDLQ FRQVLVWHQF\ ZLWK WKH H[LVWLQJ UHJXODWRU\ UHTXLUH� 
PHQWV� IDFLOLWLHV WKDW DUH QRW H[FOXGHG XQGHU ���������E� VKRXOG 
FRQWLQXH WR XVH WKDW 3%5 WR DXWKRUL]H SODQQHG 066� /LPLWLQJ 
WKH DSSOLFDELOLW\ RI �������� WR IDFLOLWLHV ZKLFK DUH QRW HOLJLEOH WR 
XVH �������� LV SURWHFWLYH RI SXEOLF KHDOWK DQG WKH HQYLURQPHQW 
E\ SUHYHQWLQJ WKH VWDFNLQJ RI PXOWLSOH DXWKRUL]DWLRQV IRU SODQQHG 
066 DW VLWHV ZLWK WDQNV� 

7KH VXJJHVWLRQ WR XVH 6,& FRGHV WR OLPLW DSSOLFDELOLW\ PD\ XQ� 
LQWHQWLRQDOO\ SURKLELW VLWHV IURP XVLQJ �������� EHFDXVH WKH 6,& 
V\VWHP KDV QRW EHHQ XSGDWHG VLQFH ���� DQG KDV EHHQ UHSODFHG 
ZLWK WKH 1RUWK $PHULFDQ ,QGXVWU\ &ODVVL¿FDWLRQ 6\VWHP� 7KHVH 
FODVVL¿FDWLRQ V\VWHPV DUH QRW XQGHU WKH FRPPLVVLRQ
V FRQWURO 
DQG DUH VXEMHFW WR FKDQJH� &KDQJHV WR WKH FRGHV FRXOG FDXVH D 
VLWH WKDW WKH FRPPLVVLRQ LQWHQGHG WR EH HOLJLEOH WR XVH �������� 
WR EH H[FOXGHG IURP FODLPLQJ WKH 3%5� DQG DGGLWLRQDO UXOHPDN� 
LQJ PD\ EH QHHGHG WR XSGDWH WKH UXOH LI DSSOLFDELOLW\ ZDV EDVHG 
RQ WKHVH FRGHV� 

7DQNV DXWKRUL]HG E\ 3%5V LQ 6XEFKDSWHU 8 PD\ FODLP �������� 
WR DXWKRUL]H SODQQHG 066� 7KH FRPPLVVLRQ FODUL¿HV WKDW UHJLV� 
WUDWLRQ LV QRW UHTXLUHG IRU HYHU\ 3%5� ,I UHJLVWUDWLRQ LV UHTXLUHG� 
LW ZLOO EH OLVWHG LQ WKH VSHFL¿F 3%5 UXOH ODQJXDJH� ,W ZDV QRW 
WKH FRPPLVVLRQ
V LQWHQW WR FUHDWH D UHJLVWUDWLRQ UHTXLUHPHQW QRW 
OLVWHG LQ D 3%5� $SSURSULDWH XSGDWHV WR WKH SUHDPEOH KDYH EHHQ
PDGH WR UHÀHFW WKDW VLWHV DXWKRUL]HG E\ 3%5V LQ 6XEFKDSWHU 

8� WKDW FDQ PHHW WKH UHTXLUHPHQWV RI ���������O�� PD\ RSW 
WR UH�DXWKRUL]H WKHLU VLWH XQGHU ���������O� LQ RUGHU WR FODLP 
�������� IRU SODQQHG 066� 8QUHJLVWHUHG� VZHHW VLWHV PD\ 
FKDQJH WKHLU DXWKRUL]DWLRQ IURP �������� WR ���������O� E\ 
UHYLVLQJ WKHLU UHFRUGV� DQG GR QRW KDYH WR VXEPLW D UHJLVWUDWLRQ 
WR WKH FRPPLVVLRQ� 6LWHV WKDW KDQGOH VRXU JDV PXVW UHJLVWHU ZLWK 
WKH FRPPLVVLRQ SHU ���������O����� ,I WKH IDFLOLW\ LV UHJLVWHUHG 
XQGHU ����������� RU UHJLVWHUHG YROXQWDULO\ XQGHU 3%5V LQ 
6XEFKDSWHU 8 DQG LV FKDQJLQJ WKH DXWKRUL]DWLRQ IRU SURGXFWLRQ 
HPLVVLRQV� WKH FRPPLVVLRQ UHFRPPHQGV WKDW WKH FRPSDQ\ 
VHQG D OHWWHU WR YRLG WKH UHJLVWUDWLRQ LQ RUGHU WR XSGDWH UHFRUGV 
ZLWK WKH FRPPLVVLRQ� KRZHYHU WKLV LV QRW UHTXLUHG� 1R FKDQJH 
KDV EHHQ PDGH WR WKH UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ FRPPHQWHG WKDW WKH GLVFXVVLRQ LQ WKH SUHDPEOH LQ WKH 
0DUFK ��� ����� LVVXH RI WKH 7H[DV 5HJLVWHU ��� 7H[5HJ ������ 
WKDW SURKLELWHG WKH XVH RI �������� WR DXWKRUL]H VSHFL¿F SODQQHG 
066 DFWLYLWLHV DOUHDG\ DXWKRUL]HG XQGHU D FDVH�E\�FDVH SHUPLW 
LQ �������� ZDV FRQWUDU\ WR WKH FRPPLVVLRQ
V XVH RI �������� 
WR DXWKRUL]H SODQQHG 066 HPLVVLRQV� 7KH H[DPSOH LQFOXGHG LQ 
WKH SUHDPEOH ZLWK WKH �������� SURSRVDO VWDWHG� �LI DQ 2*6 UHS� 
UHVHQWHG WHQ EORZGRZQ DFWLYLWLHV DQG WKH DVVRFLDWHG HPLVVLRQV 
IURP WKRVH EORZGRZQV ZHUH HYDOXDWHG IRU SURWHFWLYHQHVV� WKHQ 
LW ZRXOG QRW EH DSSURSULDWH WR XVH WKH SURSRVHG 3%5 WR DXWKR� 
UL]H DGGLWLRQDO EORZGRZQ DFWLYLWLHV WKDW ZHUH QRW DFFRXQWHG IRU LQ 
WKH FDVH�E\�FDVH SHUPLW LPSDFWV UHYLHZ� � 7;2*$ FRPPHQWHG 
WKDW WKH FDVH�E\�FDVH SHUPLW DQG �������� ZHUH VXEMHFW WR SUR� 
WHFWLYHQHVV UHYLHZV� DQG WKDW WKH 3%5 ZRXOG XQGHUJR 0RGHO� 
LQJ DQG (IIHFWV 5HYLHZ $SSOLFDELOLW\ ZKHQ LQFRUSRUDWHG LQWR WKH 
FDVH�E\�FDVH SHUPLW� 7;2*$ VXJJHVWHG WKDW �������� EH DYDLO� 
DEOH WR LQFOXGH DGGLWLRQDO PDLQWHQDQFH DFWLYLWLHV DOUHDG\ DXWKR� 
UL]HG LQ WKH FDVH�E\�FDVH SHUPLW WR DYRLG XQQHFHVVDU\ SHUPLW 
DFWLRQV WR UHYLVH FDVH�E\�FDVH SHUPLWV ZKLFK ZRXOG KDYH D GHWUL� 
PHQWDO LPSDFW RQ 7&(4 UHVRXUFHV DV ZHOO DV FDXVH FRPSDQLHV 
WR ZDLW IRU FDVH�E\�FDVH SHUPLWWLQJ DFWLRQV WR EH FRPSOHWHG IRU 
DFWLYLWLHV ZKDW KDYH DOUHDG\ XQGHUJRQH D SURWHFWLYHQHVV UHYLHZ 
DV SDUW RI UXOHPDNLQJ IRU ��������� 

7KH FRPPLVVLRQ KDV UH�HYDOXDWHG WKH XVH RI �������� ZLWK 
FDVH�E\�FDVH SHUPLWV LQ ��������� 7KH FRPPLVVLRQ FODUL¿HV 
WKDW �������� PD\ EH XVHG WR DXWKRUL]H SODQQHG 066 IURP 
IDFLOLWLHV WKDW DUH LQFOXGHG LQ WKH FDVH�E\�FDVH SHUPLW XQGHU 
FHUWDLQ FLUFXPVWDQFHV� FRQVLVWHQW ZLWK WKH XVH RI ��������� 

,I D FDVH�E\�FDVH SHUPLW DXWKRUL]HG D VSHFL¿F QXPEHU RI DFWLYL� 
WLHV IRU D IDFLOLW\� �������� PD\ EH XVHG WR LQFUHDVH WKH QXPEHU 
RI WKRVH DFWLYLWLHV� DV ORQJ DV WKH DGGLWLRQDO QXPEHU RI DFWLYLWLHV 
LV FRQGXFWHG LQ FRPSOLDQFH ZLWK DOO DSSOLFDEOH UXOHV DQG SHUPLW 
VSHFLDO FRQGLWLRQV� LQFOXGLQJ HPLVVLRQ FRQWUROV� PRQLWRULQJ� DQG 
UHFRUGNHHSLQJ� LQ WKH FDVH�E\�FDVH SHUPLW IRU WKDW DFWLYLW\� )RU 
H[DPSOH� LI DQ HQJLQH DQG WHQ EORZGRZQV DVVRFLDWHG ZLWK WKDW 
HQJLQH DUH LQFOXGHG LQ WKH FDVH�E\�FDVH SHUPLW� �������� PD\ 
EH XVHG WR DXWKRUL]H DGGLWLRQDO EORZGRZQV IRU WKDW HQJLQH LI WKH 
EORZGRZQV DUH FRQGXFWHG LQ FRPSOLDQFH ZLWK DOO DSSOLFDEOH UXOHV 
DQG VSHFLDO FRQGLWLRQV RI WKH 1HZ 6RXUFH 5HYLHZ SHUPLW� 

6HFWLRQ ������� PD\ DOVR EH XVHG WR DXWKRUL]H DGGLWLRQDO 
SODQQHG 066 DFWLYLWLHV WKDW ZHUH QRW SUHYLRXVO\ DFFRXQWHG IRU 
LQ WKH VSHFLDO FRQGLWLRQV DQG WKH 0$(57� ,I D QHZ IDFLOLW\ LV 
FRQVWUXFWHG DW DQ H[LVWLQJ VLWH WKDW KDV D FDVH�E\�FDVH SHUPLW 
WKHQ �������� PD\ EH XVHG WR DXWKRUL]H SODQQHG 066 IURP 
WKDW QHZ IDFLOLW\� )RU H[DPSOH� LI D QHZ ÀDUH LV FRQVWUXFWHG DW 
DQ H[LVWLQJ VLWH DQG WKH DXWKRUL]DWLRQ IRU WKH SURGXFWLRQ HPLV�
VLRQV IRU WKDW ÀDUH LV ��������� WKHQ �������� PD\ EH XVHG
WR DXWKRUL]H WKH SODQQHG 066 IURP WKDW QHZ ÀDUH� $OO 3%5V 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



ZRXOG EH LQFRUSRUDWHG DW WKH QH[W SHUPLW DFWLRQ� SHU FRPPLVVLRQ 
JXLGDQFH� 

6HFWLRQ ������� PD\ QRW EH XVHG WR UHPRYH H[LVWLQJ VSHFLDO 
FRQGLWLRQV DQG WKH DVVRFLDWHG �0$(57� OLPLWV UHODWHG WR SODQQHG 
066 IURP DQ H[LVWLQJ FDVH�E\�FDVH SHUPLW� ,I D SODQQHG 066 DF� 
WLYLW\ LV DXWKRUL]HG LQ D FDVH�E\�FDVH SHUPLW� FRPSDQLHV PD\ QRW 
DOWHU WKH FDVH�E\ FDVH SHUPLW WR GHOHWH WKH DFWLYLWLHV DQG FODLP 
WKHP XQGHU ��������� 1R FKDQJH ZDV PDGH WR WKH UXOH LQ UH� 
VSRQVH WR WKLV FRPPHQW� 

73$ FRPPHQWHG WKDW 7&(4 VKRXOG FODULI\ WKDW IDFLOLWLHV LQ WKH 
%DUQHWW 6KDOH FRXQWLHV WKDW RSHUDWH XQGHU KLVWRULFDO DXWKRUL]D� 
WLRQV PD\ FODLP ��������� 73$ UHIHUHQFHG ���������E���� DV 
SRWHQWLDOO\ FRQIXVLQJ UHJDUGLQJ WKH RSWLRQV IRU DXWKRUL]LQJ HPLV� 
VLRQV IURP SODQQHG 066 DW WKHVH KLVWRULFDOO\ DXWKRUL]HG VLWHV� 

7KH FRPPLVVLRQ DJUHHV ZLWK WKLV FRPPHQW� ,W LV WKH FRP� 
PLVVLRQ
V LQWHQW WKDW �������� VXSHUVHGH WKH UHTXLUHPHQWV 
LQ ���������E�����$� IRU IDFLOLWLHV LQ WKH FRXQWLHV OLVWHG LQ 
���������D����� ZKLFK DUH DXWKRUL]HG XQGHU KLVWRULFDO DXWKRUL]D� 
WLRQV� 

([LVWLQJ VLWHV ORFDWHG LQ WKH FRXQWLHV OLVWHG LQ ���������D���� WKDW 
KDYH QRW KDG D QHZ SURMHFW RQ RU DIWHU $SULO �� ����� DUH QRW 
UHTXLUHG WR UHJLVWHU XQGHU ���������D� � �N� RU VXEVHFWLRQV �D� � 
�N� RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV 
+DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV� 7KHVH H[LVWLQJ VLWHV PD\ 
EH RSHUDWLQJ XQGHU DXWKRUL]DWLRQV VXFK DV KLVWRULFDO VWDQGDUG 
H[HPSWLRQV� WKH SULRU YHUVLRQ RI �������� �EHIRUH WKH UHYLVLRQV 
HIIHFWLYH )HEUXDU\ ��� ������ ���������O�� RU WKH VWDQGDUG SHUPLW 
LQ ��������� :KHQ D IDFLOLW\ EHFRPHV VXEMHFW WR ���������D� � 
�N�� EHFDXVH RI D QHZ SURMHFW DW WKH VLWH� SODQQHG 066 PXVW EH 
DXWKRUL]HG XQGHU ���������L�� 1R FKDQJH ZDV PDGH WR WKH UXOH 
LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ UHFRPPHQGHG WKDW ���������D���� EH UHYLVHG WR FOHDUO\ 
VWDWH WKDW �������� FDQ EH XVHG ZLWK KLVWRULFDO VWDQGDUG H[� 
HPSWLRQV� KLVWRULFDO 3%5V� FXUUHQW 3%5V �VXFK DV ���������� 
��������O�� �������� �������� �������� �������� DQG ��������� 
WKH VWDQGDUG SHUPLW LQ ��������� DQG FRQVWUXFWLRQ SHUPLWV� 

7KH FRPPLVVLRQ FODUL¿HV WKDW ���������D���� SURYLGHV D FRP� 
SOHWH OLVW RI FRQVWUXFWLRQ DXWKRUL]DWLRQV IRU SURGXFWLRQ HPLVVLRQV 
ZKLFK FDQQRW EH FRPELQHG ZLWK �������� WR DXWKRUL]H SODQQHG 
066� 7KLV DSSURDFK ZDV XVHG WR NHHS WKH UXOH ODQJXDJH VLP� 
SOH DQG DYRLG XQLQWHQWLRQDOO\ OHDYLQJ RII DQ HOLJLEOH DXWKRUL]D� 
WLRQ� 7KH FRPPLVVLRQ FODUL¿HV WKDW �������� PD\ EH FRPELQHG 
ZLWK SURGXFWLRQ DXWKRUL]DWLRQV LQFOXGLQJ KLVWRULFDO VWDQGDUG H[� 
HPSWLRQV� KLVWRULFDO 3%5V� FXUUHQW 3%5V �VXFK DV ���������� 
��������O�� �������� �������� �������� �������� DQG ��������� 
WKH VWDQGDUG SHUPLW LQ ��������� DQG FDVH�E\�FDVH SHUPLWV� 1R 
FKDQJH ZDV PDGH WR WKH UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ FRPPHQWHG WKDW WKH DGGLWLRQDO OLPLWDWLRQ LQ 
���������D���� WR SURKLELW DQ LQFUHDVH LQ HPLVVLRQV ZDV 
LQDSSURSULDWH DQG VXJJHVWHG UHO\LQJ RQ H[LVWLQJ WKUHVKROGV IRU 
3%5V� 

7KH FRPPLVVLRQ KDV FKDQJHG WKH UXOH ODQJXDJH LQ UHVSRQVH WR 
WKLV FRPPHQW WR DGG WKH WHUP �KRXUO\� LQ ���������D����� 7KH 
FRPPLVVLRQ
V LQWHQW LV WR SURKLELW DQ LQFUHDVH LQ KRXUO\ HPLVVLRQV 
IURP FRQWUROOHG SODQQHG 066 LQ SUHYLRXVO\ UHSUHVHQWHG DXWKR� 
UL]DWLRQV� $ SHUPLW KROGHU PD\ DXWKRUL]H DGGLWLRQDO SODQQHG 066 
DFWLYLWLHV RU IDFLOLWLHV WKDQ SUHYLRXVO\ UHSUHVHQWHG� LI DOO UHTXLUH� 
PHQWV RI �������� DUH PHW� 

73$ FRPPHQWHG WKDW LI SODQQHG 066 HPLVVLRQV ZHUH SUHYLRXVO\ 
DXWKRUL]HG� D FRPSDQ\ VKRXOG KDYH WKH RSWLRQ WR FKDQJH WKH 

DXWKRUL]DWLRQ IRU WKRVH SODQQHG 066 HPLVVLRQV DQG FODLP DGGL� 
WLRQDO SODQQHG 066 XQGHU ��������� )RU H[DPSOH� LI SODQQHG 
066 HPLVVLRQV ZHUH UHJLVWHUHG DQG UHSUHVHQWHG XQGHU D KLVWRU� 
LFDO 3%5 RU VWDQGDUG SHUPLW LQ ��������� DQG D FRPSDQ\ DXWKR� 
UL]HV DGGLWLRQDO SODQQHG 066 XQGHU ��������� 73$ FRPPHQWHG 
WKDW WKHUH ZRXOG EH WZR VHWV RI FRPSOLDQFH UHTXLUHPHQWV IRU 
SODQQHG 066 DQG VXJJHVWHG DOO WKH SODQQHG 066 VKRXOG EH DEOH 
WR EH DXWKRUL]HG XQGHU ��������� 

7KH FRPPLVVLRQ DJUHHV WKDW LQ FHUWDLQ FLUFXPVWDQFHV �������� 
PD\ EH XVHG WR VXSHUVHGH �UH�DXWKRUL]H� DOO SODQQHG 066 HPLV� 
VLRQV SURYLGLQJ IRU D VLQJOH VHW RI FRPSOLDQFH UHTXLUHPHQWV IRU 
SODQQHG 066 DW D VLWH� 6HFWLRQ ��������D���� DOORZV FRPSDQLHV 
WR FKDQJH DXWKRUL]DWLRQ RI SODQQHG 066 IURP SUHYLRXVO\ FODLPHG 
DXWKRUL]DWLRQV LQ &KDSWHU ��� DQG ��������� LI HPLVVLRQ FRQWURO 
PHWKRGV� WHFKQLTXHV� DQG GHYLFHV WKDW ZHUH SUHYLRXVO\ UHSUH� 
VHQWHG FRQWLQXH WR EH XVHG DW WKH VLWH� 6HFWLRQ ��������D���� 
GRHV QRW DOORZ D FRPSDQ\ WR SXOO DXWKRUL]HG SODQQHG 066 RXW RI 
D FDVH�E\�FDVH SHUPLW LQ �������� DQG LQVWHDG FODLP �������� 
IRU WKRVH HPLVVLRQV� +RZHYHU� LI D FDVH�E\�FDVH SHUPLW DXWKR� 
UL]HG D VSHFL¿F QXPEHU RI DFWLYLWLHV IRU D IDFLOLW\� �������� PD\ 
EH XVHG WR LQFUHDVH WKH QXPEHU RI WKRVH DFWLYLWLHV� DV ORQJ DV 
WKH DGGLWLRQDO QXPEHU RI DFWLYLWLHV LV FRQGXFWHG LQ FRPSOLDQFH 
ZLWK DOO DSSOLFDEOH UXOHV DQG SHUPLW VSHFLDO FRQGLWLRQV� LQFOXGLQJ 
HPLVVLRQ FRQWUROV� PRQLWRULQJ� DQG UHFRUGNHHSLQJ� LQ WKH FDVH� 
E\�FDVH SHUPLW IRU WKDW DFWLYLW\� 1R FKDQJH ZDV PDGH WR WKH UXOH 
LQ UHVSRQVH WR WKLV FRPPHQW� 

$GGLWLRQDOO\� 73$ UHTXHVWHG FODUL¿FDWLRQ RQ D VSHFL¿F H[DPSOH� 
�,I �� 066 FRPSUHVVRU EORZGRZQV DUH FXUUHQWO\ DXWKRUL]HG LQ D 
FRQVWUXFWLRQ SHUPLW� FRXOG D FRPSDQ\ SXOO WKRVH HPLVVLRQV RXW RI 
WKH FRQVWUXFWLRQ SHUPLW DQG DXWKRUL]H �� EORZGRZQV LQ WKH 066 
3%5"� 

,Q WKH H[DPSOH SURYLGHG E\ 73$� LW ZDV QRW FOHDU LI WKH WHUP 
�FRQVWUXFWLRQ SHUPLW� ZDV UHIHUULQJ WR D FDVH�E\�FDVH SHUPLW XQ� 
GHU ��������� FRQVWUXFWLRQ DXWKRUL]DWLRQV LQ &KDSWHU ���� RU WKH 
VWDQGDUG SHUPLW LQ ��������� ,I RQH DVVXPHV WKH WHUP �FRQVWUXF� 
WLRQ SHUPLW� XVHG LQ WKH H[DPSOH DERYH LV UHIHUULQJ WR D FDVH�E\� 
FDVH SHUPLW LQ ��������� WKH �� 066 FRPSUHVVRU EORZGRZQV 
FRXOG QRW EH SXOOHG RXW RI WKH FDVH�E\�FDVH SHUPLW� +RZHYHU� 
WKH DGGLWLRQDO �� EORZGRZQV FRXOG EH DXWKRUL]HG E\ �������� DV 
ORQJ DV WKH\ DUH FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH VSHFLDO FRQ� 
GLWLRQV IRU 066 EORZGRZQV LQ WKH FDVH�E\�FDVH SHUPLW� $W WKH 
QH[W SHUPLWWLQJ DFWLRQ� WKH EORZGRZQV DXWKRUL]HG E\ �������� 
ZRXOG EH UROOHG LQWR WKH FDVH�E\�FDVH SHUPLW� ,I RQH DVVXPHV 
WKH WHUP �FRQVWUXFWLRQ SHUPLW� XVHG LQ WKH H[DPSOH DERYH LV UH� 
IHUULQJ WR DXWKRUL]DWLRQV LQ &KDSWHU ��� DQG ��������� WKH SUR� 
GXFWLRQ HPLVVLRQV FRXOG UHPDLQ XQGHU WKRVH DXWKRUL]DWLRQV� DQG 
�������� FRXOG EH XVHG WR DXWKRUL]H WKH �� EORZGRZQV� 1R 
FKDQJH ZDV PDGH WR WKH UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

$GGLWLRQDOO\� 73$ UHTXHVWHG FODUL¿FDWLRQ RQ D VSHFL¿F H[DPSOH� 
�,I D SURFHVV YHVVHO QHHGV WR EH EORZQGRZQ IRU PDLQWHQDQFH 
DQG LW UHTXLUHV D FRQWURO GHYLFH WR PHHW WKH VKRUW�WHUP� VLWH�ZLGH 
OLPLWV XQGHU WKH VWDQGDUG SHUPLW �XVXDOO\ GXH WR SURSDQH�� ZRXOG 
WKH FRQWURO GHYLFH EH UHTXLUHG XQGHU WKH 066 3%5"� 

6HFWLRQ ��������D���� DOORZV FRPSDQLHV WR VXSHUVHGH &KDSWHU 
��� DQG �������� IRU SODQQHG 066� LI HPLVVLRQ FRQWURO PHWK� 
RGV� WHFKQLTXHV� DQG GHYLFHV WKDW ZHUH SUHYLRXVO\ UHSUHVHQWHG 
FRQWLQXH WR EH XVHG DW WKH VLWH� 

7KH FRPPLVVLRQ DGGHG WKH WHUP �KRXUO\� LQ ���������D����� 7KH 
FRPPLVVLRQ
V LQWHQW LV WR SURKLELW DQ LQFUHDVH LQ KRXUO\ HPLVVLRQV 
IURP FRQWUROOHG SODQQHG 066 LQ SUHYLRXVO\ UHSUHVHQWHG DXWKR� 
UL]DWLRQV� $ SHUPLW KROGHU PD\ DXWKRUL]H PRUH SODQQHG 066 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



DFWLYLWLHV RU IDFLOLWLHV WKDQ SUHYLRXVO\ UHSUHVHQWHG� LI DOO UHTXLUH� 
PHQWV RI �������� DUH PHW� 

7;2*$ DOVR FRPPHQWHG WKDW WKH UXOH ODQJXDJH FRXOG EH LQWHU� 
SUHWHG WR PHDQ WKDW RQO\ H[LVWLQJ IDFLOLWLHV HTXLSSHG ZLWK HPLV� 
VLRQ FRQWUROV PD\ XVH ��������� DQG VXJJHVWHG UXOH ODQJXDJH 
UHYLVLRQV� 

7KH FRPPLVVLRQ FODUL¿HV WKDW LI WKH SHUPLW KROGHU GLG QRW UHSUH� 
VHQW HPLVVLRQ FRQWURO PHWKRGV� WHFKQLTXHV� RU GHYLFHV LQ WKH SUH� 
YLRXV DXWKRUL]DWLRQ RI SODQQHG 066 HPLVVLRQV� �������� PD\ 
VWLOO EH XVHG WR VXSHUVHGH WKDW DXWKRUL]DWLRQ� 

7KH LQWHQW RI ���������D���� LV WR DOORZ VLWHV WKDW KDYH SUHYLRXVO\ 
DXWKRUL]HG SODQQHG 066 HPLVVLRQV XQGHU D 3%5 LQ &KDSWHU ��� 
RU WKH VWDQGDUG SHUPLW LQ �������� WR XVH �������� WR VXSHUVHGH 
WKH SUHYLRXVO\ FODLPHG DXWKRUL]DWLRQ RI SODQQHG 066 HPLVVLRQV� 
LI FHUWDLQ UHTXLUHPHQWV DUH PHW� 7R FODULI\ WKH FRPPLVVLRQ
V LQ� 
WHQW� WKH UXOH ODQJXDJH LQ ���������D���� KDV EHHQ FKDQJHG LQ 
UHVSRQVH WR WKLV FRPPHQW� 7KH FRPPLVVLRQ KDV UHVWUXFWXUHG 
WKH UXOH ODQJXDJH� PRYLQJ WKH SKUDVH �IRU SODQQHG 066� WR FODU� 
LI\ ZKLFK DXWKRUL]DWLRQ PD\ EH VXSHUVHGHG� 

7;2*$ FRPPHQWHG WKDW LW ZDV FOHDU WKDW �������� FDQ EH XVHG 
WR DXWKRUL]H SODQQHG 066 WKDW ZDV FRYHUHG XQGHU SUHYLRXV DX� 
WKRUL]DWLRQV� EXW UHTXHVWHG FODUL¿FDWLRQ RQ WKH RSWLRQ WR FRQWLQXH 
WR XVH WKH SUHYLRXV DXWKRUL]DWLRQ RI SODQQHG 066� 

7KH SHUPLW KROGHU KDV WKH RSWLRQ� EXW LV QRW UHTXLUHG� WR VZLWFK 
WR ��������� 7KH UXOH ODQJXDJH ZDV QRW FKDQJHG LQ UHVSRQVH WR 
WKLV FRPPHQW� 

7;2*$ UHFRPPHQGHG WKDW WKH UXOH ODQJXDJH LQ ���������D����
EH UHYLVHG WR UHÀHFW WKDW FXPXODWLYH 3%5 HPLVVLRQ OLPLWV RQO\ DS� 
SO\ ZKHQ QR IDFLOLW\ D VLWH KDV XQGHUJRQH SXEOLF QRWLFH� DFFRUGLQJ 
WR �������D����� 

7KH FRPPLVVLRQ DJUHHV WKDW WKH UHIHUHQFH LQ SURSRVHG 
���������D���� LQ UHJDUG WR ������ FRXOG OHDG WR FRQIXVLRQ DQG 
KDV FKDQJHG WKH UXOH ODQJXDJH LQ UHVSRQVH WR WKLV FRPPHQW� 
3HUPLW KROGHUV ZKR FODLP �������� PXVW FRPSO\ ZLWK DOO UH� 
TXLUHPHQWV LQ ������� 

6LQFH D SHUPLW KROGHU PXVW FRPSO\ ZLWK DOO WKH JHQHUDO UHTXLUH� 
PHQWV WR FODLP D 3%5� WKLV HQWLUH VXEVHFWLRQ LV UHGXQGDQW� 7KH 
FRPPLVVLRQ KDV GHOHWHG WKLV UHIHUHQFH IURP WKH UXOH ODQJXDJH� 
WR PDLQWDLQ VLPSOLFLW\� 

3LRQHHU FRPPHQWHG WKDW FODUL¿FDWLRQ ZDV QHHGHG IRU WKH XVH 
RI �������� DW D VLWH DXWKRUL]HG XQGHU WKH VWDQGDUG SHUPLW 
LQ ��������� 3LRQHHU FRPPHQWHG WKDW LW ZDV QRW FOHDU LI WKH 
HPLVVLRQV IURP SODQQHG 066 DXWKRUL]HG XQGHU �������� ZRXOG 
EH VXEMHFW WR WKH KRXUO\ HPLVVLRQ UHTXLUHPHQWV RI ��������� 
DQG UHFRPPHQGHG DGGLWLRQDO UXOH ODQJXDJH IRU ���������D����� 
7;2*$ UHTXHVWHG FODUL¿FDWLRQ RQ WKH QHHG WR LQFRUSRUDWH 
�������� LQWR D VWDQGDUG SHUPLW XQGHU �������� XSRQ UHQHZDO� 
7;2*$ FRPPHQWHG WKDW PDQ\ VLWHV ZRXOG QR ORQJHU EH HOLJLEOH 
IRU WKH VWDQGDUG SHUPLW LQ �������� LI WKH SODQQHG 066 HPLVVLRQ 
FODLPHG XQGHU �������� ZHUH UHTXLUHG WR EH HYDOXDWHG IRU 
FRPSOLDQFH ZLWK WKH KRXUO\ HPLVVLRQ OLPLWV LQ ��������� 

7KH FRPPLVVLRQ KDV QRW FKDQJHG WKH UXOH ODQJXDJH LQ UHVSRQVH 
WR WKLV FRPPHQW� EXW FODUL¿HV WKDW HPLVVLRQV IURP SODQQHG 
066 DFWLYLWLHV DXWKRUL]HG XQGHU �������� DUH QRW VXEMHFW WR 
WKH KRXUO\ HPLVVLRQ UHTXLUHPHQWV LQ WKH VWDQGDUG SHUPLW LQ 
��������� 7KH KRXUO\ HPLVVLRQ UHTXLUHPHQWV IRU WKH SURGXF� 
WLRQ HPLVVLRQV FODLPHG XQGHU WKH VWDQGDUG SHUPLW LQ �������� 
DUH LQFOXGHG LQ ���������D����� $SSOLFDELOLW\� ZKLFK UHIHUHQFHV 

��������� )DFLOLWLHV �(PLVVLRQ /LPLWDWLRQV�� ZKLFK UHIHUHQFHV 
��������� )DFLOLWLHV �(PLVVLRQ DQG 'LVWDQFH /LPLWDWLRQV�� 
3ODQQHG 066 HPLVVLRQV DXWKRUL]HG XQGHU �������� DUH QRW 
VXEMHFW WR �������� DQG WKXV DUH QRW VXEMHFW WR WKH UHIHUHQFHG 
UHTXLUHPHQWV LQ �������� RU ��������� (PLVVLRQV DXWKRUL]HG 
XQGHU �������� DUH VXEMHFW WR WKH DSSOLFDEOH UHTXLUHPHQWV 
IRU WKDW 3%5� DQG WKH HPLVVLRQV FODLPHG XQGHU �������� DUH 
VXEMHFW WR WKH DSSOLFDEOH UHTXLUHPHQWV IRU WKH VWDQGDUG SHUPLW� 
7KH FRPPLVVLRQ FODUL¿HV WKDW �������� PD\ EH LQFRUSRUDWHG E\ 
UHIHUHQFH LQWR WKH VWDQGDUG SHUPLW LQ ��������� 

7;2*$ FRPPHQWHG WKDW DFWLYLWLHV LQ ���������E���� � ��� 
SURGXFH LQKHUHQWO\ QHJOLJLEOH HPLVVLRQV� DQG PDQ\ RI WKHVH 
DFWLYLWLHV UHVXOW IURP %03V� 7;2*$ KDV VXJJHVWHG FDWHJRUL]� 
LQJ WKHVH DFWLYLWLHV DV ,QKHUHQWO\ ,QVLJQL¿FDQW RU DOWHUQDWLYHO\ 
LQKHUHQWO\ ORZ HPLWWLQJ� 

7KH FRPPLVVLRQ KDV QRW FKDQJHG WKH UXOH ODQJXDJH WR FODVVLI\ 
DFWLYLWLHV DV LQKHUHQWO\ LQVLJQL¿FDQW RU LQKHUHQWO\ ORZ HPLWWLQJ� 
7KH WHUP LQVLJQL¿FDQW DSSOLHV WR DOO HPLVVLRQV FRYHUHG XQGHU 
3%5V DV VWDWHG LQ ������� 3XUSRVH� 7;2*$
V VXJJHVWHG XVH RI 
WKH WHUP �LQVLJQL¿FDQW� FRXOG OHDG WR FRQIXVLRQ DQG ZRXOG FRQ�
ÀLFW ZLWK WKH FRPPLVVLRQ
V XVH RI WKH WHUP� ,Q RUGHU WR NHHS WKH 
UXOH VLPSOH DQG VWUDLJKWIRUZDUG� WKH FRPPLVVLRQ GLG QRW DGG UXOH 
ODQJXDJH WR FODVVLI\ HPLVVLRQV IURP DFWLYLWLHV LQ ���������E���� 
� ��� DV LQKHUHQWO\ ORZ HPLWWLQJ� 

(DJOH 5RFN FRPPHQWHG WKDW WKH SUHDPEOH WR WKH UXOH LGHQWL¿HV 
WKH HPLVVLRQV IURP DFWLYLWLHV OLVWHG LQ ���������E���� � ��� DV 
QHJOLJLEOH HPLVVLRQV DQG UHTXHVWHG FODUL¿FDWLRQ UHJDUGLQJ WKH 
QHHG IRU FRPSDQLHV WR KDYH TXDQWL¿HG HPLVVLRQV DVVRFLDWHG 
ZLWK WKHVH DFWLYLWLHV� DQG LI WKH HPLVVLRQV VKRXOG EH LQFOXGHG 
LQ DQ DQQXDO HPLVVLRQ LQYHQWRU\� 6LPLODUO\� 7;2*$ FRPPHQWHG 
WKDW WKHVH DFWLYLWLHV ZLOO HVVHQWLDOO\ KDYH QR LPSDFW RQ FRPSOL� 
DQFH ZLWK WKH HPLVVLRQ OLPLWV LQ WKH JHQHUDO UHTXLUHPHQWV WR FODLP 
D 3%5 LQ ������� 3LRQHHU FRPPHQWHG WKDW SHUIRUPLQJ FDOFXOD� 
WLRQV RQ WKHVH DFWLYLWLHV ZRXOG EH WLPH LQWHQVLYH DQG PD\ UHTXLUH 
DGGLWLRQDO SHUVRQQHO DQG VXJJHVWHG 7&(4 GHYHORS D UHDOLVWLF� 
PLQLPDO DVVXPHG WRWDO WKDW SHUPLW KROGHUV FRXOG FKRRVH WR XVH 
WR HVWLPDWH HPLVVLRQV IURP WKHVH DFWLYLWLHV� 

7KH FRPPLVVLRQ ZLOO SURYLGH RSWLRQDO GHIDXOW HPLVVLRQ YDOXHV LQ 
JXLGDQFH IRU WKHVH DFWLYLWLHV DV D JURXS ZKLFK SHUPLW KROGHUV 
PD\ XVH WR VLPSOLI\ UHFRUGNHHSLQJ DQG PLQLPL]H FDOFXODWLRQV IRU 
GHPRQVWUDWLRQ RI FRPSOLDQFH ZLWK WKH HPLVVLRQ OLPLWV LQ ������� 
7KH FRPPLVVLRQ UHFRJQL]HV WKDW WKH GHIDXOW YDOXHV PD\ EH FRQ� 
VHUYDWLYHO\ HVWLPDWHG DQG PD\ QRW EH DSSURSULDWH IRU DOO VLWHV 
RU DFWLYLWLHV� $OO HPLVVLRQV UHVXOWLQJ IURP WKH DFWLYLWLHV DXWKR� 
UL]HG XQGHU ���������E���� � ��� VKRXOG EH TXDQWL¿HG XQOHVV WKH 
RSWLRQDO GHIDXOW YDOXHV DUH FODLPHG IRU WKHVH HPLVVLRQV� 4XDQ� 
WL¿HG HPLVVLRQV PD\ EH VLJQL¿FDQWO\ OHVV WKDQ WKH RSWLRQDO GH� 
IDXOW YDOXH�V� GHSHQGLQJ RQ VSHFL¿F VLWH DFWLYLWLHV� )XUWKHU� WKH 
VPDOO TXDQWL¿FDWLRQ RI WKH DFWLYLWLHV LQ ���������E���� � ��� PD\ 
DIIHFW GHPRQVWUDWLRQ RI FRPSOLDQFH ZLWK WKH VLWH�ZLGH HPLVVLRQ 
OLPLWV XQGHU ������� $Q DQQRXQFHPHQW ZLOO EH VHQW YLD WKH HPDLO 
JURXS �2LO DQG *DV &RPSOLDQFH�5HVRXUFH 8SGDWHV� ZKHQ WKH 
JXLGDQFH LV GHYHORSHG� 

6LWHV WKDW DUH UHTXLUHG WR VXEPLW (PLVVLRQ ,QYHQWRULHV XQGHU 
������� PXVW LQFOXGH DOO HPLVVLRQV LQ WKHLU LQYHQWRULHV� 6HFWLRQ 
�������E���� VWDWHV� �5HSRUWHG HPLVVLRQ DFWLYLWLHV PXVW LQFOXGH 
DQQXDO URXWLQH HPLVVLRQV� H[FHVV HPLVVLRQV RFFXUULQJ GXULQJ 
PDLQWHQDQFH DFWLYLWLHV� LQFOXGLQJ VWDUW�XSV DQG VKXWGRZQV� DQG 
HPLVVLRQV UHVXOWLQJ IURP XSVHW FRQGLWLRQV�� 1R FKDQJH ZDV 
PDGH WR WKH UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 
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7;2*$ UHFRPPHQGHG DGGLQJ ODQJXDJH ���������E���� WR LQ� 
FOXGH PDLQWHQDQFH RQ FRPSUHVVRUV� ERLOHUV� KHDWHUV� KHDW H[� 
FKDQJHUV� DQG HPLVVLRQ FRQWURO GHYLFHV� 

7KH FRPPLVVLRQ KDV FKDQJHG WKH UXOH LQ UHVSRQVH WR WKLV FRP� 
PHQW� &RPSUHVVRUV DUH FRQVLGHUHG D FRPSRQHQW RI HQJLQHV DQG 
WXUELQHV IRU WKH SXUSRVHV RI WKLV UXOH� $OO RWKHU FRPEXVWLRQ GH�
YLFHV KDYH EHHQ LQFOXGHG WR SURYLGH ÀH[LELOLW\� 7KH FKDQJHV SUR� 
YLGH D VLPSOH DXWKRUL]DWLRQ JURXS IRU DOO VLPLODU DFWLYLWLHV RI WKLV 
W\SH� 7KH ODQJXDJH RI ���������E���� KDV EHHQ FKDQJHG WR UHDG 
�HQJLQH� FRPSUHVVRU� WXUELQH� DQG RWKHU FRPEXVWLRQ GHYLFHV�� 

7;2*$ FRPPHQWHG WKDW QHZ HQJLQH �EUHDN�LQ� SHULRGV GXULQJ 
LQLWLDO VWDUWXS VKRXOG EH FRYHUHG LQ ��������� 

,I HPLVVLRQV IURP QHZ HQJLQH �EUHDN�LQ� SHULRGV FDQ PHHW WKH 
JHQHUDO UHTXLUHPHQWV WR FODLP D 3%5� LQFOXGLQJ WKH HPLVVLRQ 
OLPLWDWLRQV LQ ������� DQG DQ\ DSSOLFDEOH VWDWH RU IHGHUDO UH� 
TXLUHPHQWV� WKH\ PD\ EH DXWKRUL]HG XQGHU �������� DV SODQQHG 
VWDUWXS� 1R FKDQJH KDV EHHQ PDGH WR WKH UXOH LQ UHVSRQVH WR 
WKLV FRPPHQW� 

7;2*$ FRPPHQWHG WKDW �URXWLQH HQJLQH VWDUWXSV VKRXOG DOVR 
EH FRQVLGHUHG LQKHUHQWO\ LQVLJQL¿FDQW DV WKH\ DUH VKRUW GXUDWLRQ 
HYHQWV ZLWK HPLVVLRQV VLPLODU WR QRUPDO RSHUDWLQJ HPLVVLRQV�� 

7KH FRPPLVVLRQ SDUWLDOO\ DJUHHV ZLWK WKLV FRPPHQW� 7KH FRP� 
PLVVLRQ DJUHHV WKDW HPLVVLRQV IURP URXWLQH HQJLQH VWDUWXSV DUH 
RI VKRUW GXUDWLRQ DQG DUH DFFRXQWHG IRU ZKHQ SURGXFWLRQ HPLV� 
VLRQV DUH FDOFXODWHG DQG DXWKRUL]HG� +RZHYHU� WKH HPLVVLRQV 
PD\ QRW EH LQKHUHQWO\ LQVLJQL¿FDQW� GHSHQGLQJ RQ DQ\ SDUWLFXODU 
HQJLQH DQG LWV FRQWUROV� 1R FKDQJH ZDV PDGH WR WKH UXOH LQ UH� 
VSRQVH WR WKLV FRPPHQW� 

3ODLQV UHFRPPHQGHG DGGLQJ SXPS UHSDLU DQG PDLQWHQDQFH� UH� 
SODFHPHQW RI DPLQH LQ DPLQH WUHDWPHQW XQLWV� DQG UHSODFHPHQW
RI KHDW WUDQVIHU ÀXLG LQ KRW RLO V\VWHPV WR WKH OLVW RI DFWLYLWLHV DX� 
WKRUL]HG XQGHU ���������E�� 

7KH FRPPLVVLRQ DJUHHV WKHVH DFWLYLWLHV VKRXOG EH HOLJLEOH IRU DX� 
WKRUL]DWLRQ XQGHU �������� EXW KDV QRW FKDQJHG WKH UXOH LQ UH� 
VSRQVH WR WKLV FRPPHQW� 7R FODULI\� ���������E���� DXWKRUL]HV 
WKHVH DFWLYLWLHV� 5HSODFHPHQW RI SURFHVV HTXLSPHQW ÀXLGV LV 
FRQVLGHUHG FOHDQLQJ� 

$FWLYLWLHV VXFK DV DGGLWLRQ RU UHSODFHPHQW RI JO\FRO VROXWLRQ LQ 
JO\FRO GHK\GUDWRUV� UHSODFHPHQW RU DGGLWLRQ RI DPLQH VROXWLRQ WR
DPLQH WUHDWHUV� DQG UHSODFHPHQW RI KHDW WUDQVIHU ÀXLG LQ KRW RLO 
V\VWHPV ZHUH HYDOXDWHG IRU WKLV UXOHPDNLQJ� $GGLWLRQDOO\ QDWXUDO 
JDV� FRQGHQVDWH� RWKHU SHWUROHXP YDSRUV DQG OLTXLGV ZHUH HYDO� 
XDWHG� 7\SLFDO OXEULFDQWV DQG JUHDVHV ZHUH DOVR HYDOXDWHG� 

(DJOH 5RFN UHTXHVWHG FODUL¿FDWLRQ RQ HPLVVLRQV DVVRFLDWHG 
ZLWK WKH UHSODFHPHQW RI ¿OWHUV DXWKRUL]HG XQGHU ���������E����� 
6SHFL¿FDOO\� (DJOH 5RFN DVNHG KRZ WKH HPLVVLRQV IURP WKH 
EORZGRZQ RI WKH ¿OWHU FDVH DQG WKH FKDQJH RI VDWXUDWHG ¿OWHUV 
ZHUH DXWKRUL]HG LQ WKH 3%5� 

7KH FRPPLVVLRQ FRQVLGHUV WKH UHSODFHPHQW RI D ¿OWHU DV WZR 
VHSDUDWH SODQQHG 066 DFWLYLWLHV� 7KH ¿UVW VWHS RI WKH DF� 
WLYLW\ LQFOXGHV WKH EORZGRZQ SURFHVV� DV DXWKRUL]HG XQGHU 
���������E����� 7KH VHFRQG VWHS RI WKH DFWLYLW\ LV WKH UHPRYDO 
DQG UHSODFHPHQW RI WKH VDWXUDWHG ¿OWHUV DV DXWKRUL]HG XQGHU 
���������E����� 1R FKDQJH ZDV PDGH WR WKH UXOH LQ UHVSRQVH 
WR WKLV FRPPHQW� 

7;2*$ VXJJHVWHG FKDQJLQJ WKH UXOH ODQJXDJH LQ 
���������E���� WR LQFOXGH WKH SKUDVH �HTXLSPHQW VXFK DV� � 

7KH FRPPLVVLRQ KDV QRW FKDQJHG WKH UXOH LQ UHVSRQVH WR WKLV 
FRPPHQW� 7KLV VXJJHVWHG FKDQJH FRXOG FDXVH FRQIXVLRQ EH� 
FDXVH ���������E���� DXWKRUL]HV SODQQHG 066 DFWLYLWLHV ZLWK WKH 
VDPH FKDUDFWHU DQG TXDQWLW\ RI HPLVVLRQV DV WKRVH VSHFL¿HG 
LQ ���������E����� 5HSODFHPHQW RI HTXLSPHQW QRW VSHFL¿FDOO\ 
OLVWHG PXVW EH HYDOXDWHG WR GHWHUPLQH ZKHWKHU D FRQVWUXFWLRQ DX� 
WKRUL]DWLRQ IRU WKH SURGXFWLRQ HPLVVLRQV IURP WKH QHZ IDFLOLW\ LV 
QHHGHG� (TXLSPHQW UHSODFHPHQWV WKDW GR QRW UHTXLUH D QHZ FRQ� 
VWUXFWLRQ DXWKRUL]DWLRQ PD\ EH FRYHUHG XQGHU ���������E����� 

7;2*$ VXJJHVWHG UXOH ODQJXDJH FKDQJHV WR ���������E���� WR 
FODULI\ WKH WHUP �KRW VHFWLRQ VZDS� � 7;2*$ VXJJHVWHG UHYLVHG 
UXOH ODQJXDJH WKDW ZRXOG DXWKRUL]H WKH UHSODFHPHQW RI HQWLUH HQ� 
JLQHV XQGHU ��������� 

7KH FRPPLVVLRQ KDV FKDQJHG WKH UXOH ODQJXDJH LQ UHVSRQVH WR 
WKLV FRPPHQW� 7KH WHUP �KRW�VHFWLRQ� ZDV UHSODFHG ZLWK WKH WHUP 
�FRPSRQHQW�� 7KH FRPPLVVLRQ KDV QRW FKDQJHG �������� WR DO� 
ORZ DQ HQWLUH HQJLQH RU WXUELQH UHSODFHPHQW DV WKHVH DUH QHZ ID� 
FLOLWLHV DQG UHTXLUH D VHSDUDWH FRQVWUXFWLRQ DXWKRUL]DWLRQ IRU SUR� 
GXFWLRQ HPLVVLRQV� 7XUELQH KRW VHFWLRQ VZDSV RU H[FKDQJHV RI 
WXUELQH RU HQJLQH FRPSRQHQWV DUH FRYHUHG E\ WKH UHYLVHG ODQ� 
JXDJH� 2YHUKDXOV PD\ EH DXWKRUL]HG XQGHU ���������E���� RU 
���� 2YHUKDXOV WKDW DUH FRQGXFWHG DQG UHDVVHPEOHG XVLQJ DOO RI 
WKH RULJLQDO SDUWV DUH DXWKRUL]HG XQGHU VXEVHFWLRQ �E����� 2YHU� 
KDXOV FRQGXFWHG XVLQJ UHSODFHPHQW SDUWV GXULQJ UHDVVHPEO\ DUH 
DXWKRUL]HG XQGHU VXEVHFWLRQ �E����� 

7;2*$ FRPPHQWHG WKDW FODUL¿FDWLRQ ZDV QHHGHG IRU E\SDVV SLS� 
LQJ FRYHUHG XQGHU ���������E����� 

6HFWLRQ ��������E���� DXWKRUL]HV WKH LQVWDOODWLRQ RI SLSLQJ XVHG 
WR E\SDVV HTXLSPHQW GXULQJ PDLQWHQDQFH DQG DXWKRUL]HV WKH 
HPLVVLRQV JHQHUDWHG DIWHU WKH LQVWDOODWLRQ RI WKH E\SDVV SLSLQJ 
ZKHQ XVHG GXULQJ SODQQHG 066� 7KH IXJLWLYH FRPSRQHQW HPLV� 
VLRQV JHQHUDWHG� ZKLFK DUH QRW UHODWHG WR SODQQHG 066� DQG 
LQVWHDG RFFXU GXH WR WKH UHVXOW RI FRQWLQXHG URXWLQH RSHUDWLRQ 
XQGHU DQ DOWHUQDWH RSHUDWLQJ VFHQDULR DUH QRW DXWKRUL]HG XQGHU 
��������� 7KH HPLVVLRQV RFFXUULQJ DV SDUW RI DQ DOWHUQDWH RSHU� 
DWLQJ VFHQDULR VKRXOG EH DXWKRUL]HG XQGHU WKH FRQVWUXFWLRQ DX� 
WKRUL]DWLRQ IRU SURGXFWLRQ HPLVVLRQV� 1R FKDQJH ZDV PDGH WR 
WKH UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

3ODLQV FRPPHQWHG WKDW LW ZDV QRW FOHDU ZKDW HPLVVLRQV ZHUH 
HYDOXDWHG IRU WKH UHTXLUHPHQW LQ ���������E���� WR KDYH DQ DF� 
WLYLW\ UHVXOW LQ WKH VDPH FKDUDFWHU DQG TXDQWLW\� 3ODLQV UHFRP� 
PHQGHG WKDW ODQJXDJH VLPLODU WR WKH ��������� 5HSODFHPHQWV RI 
)DFLOLWLHV� 3%5 EH XVHG� EXW DOORZ WKH UHSODFHPHQW RI FKHPLFDOV� 
7;2*$ FRPPHQWHG WKDW IXUWKHU FODVVL¿FDWLRQ RI WKH HPLVVLRQV 
DVVRFLDWHG ZLWK DFWLYLWLHV LQ ���������E���� � ��� ZRXOG PDNH LW 
HDVLHU IRU SHUPLW KROGHUV WR FRPSO\ ZLWK WKLV 3%5� 

7KH FRPPLVVLRQ KDV QRW FKDQJHG WKH UXOH LQ UHVSRQVH WR WKLV
FRPPHQW� 7KH LQWHQW RI ���������E���� LV WR DOORZ LQGXVWU\ ÀH[L� 
ELOLW\ LQ DXWKRUL]LQJ ORZ HPLWWLQJ SODQQHG 066 DFWLYLWLHV WKDW DUH 
QRW VSHFL¿HG LQ ���������E���� � ��� LI WKH\ KDYH VDPH FKDUDFWHU 
DQG TXDQWLW\ RI HPLVVLRQV� 

$FWLYLWLHV VXFK DV DGGLWLRQ RU UHSODFHPHQW RI JO\FRO VROXWLRQ LQ 
JO\FRO GHK\GUDWRUV� UHSODFHPHQW RU DGGLWLRQ RI DPLQH VROXWLRQ WR
DPLQH WUHDWHUV� DQG UHSODFHPHQW RI KHDW WUDQVIHU ÀXLG LQ KRW RLO 
V\VWHPV ZHUH HYDOXDWHG� 7KH FRPPLVVLRQ KDV FRQVLGHUHG HPLV� 
VLRQV IURP VROYHQWV� SDLQWV� DHURVRO FDQV� DQG RWKHU VXEVWDQFHV 
XVHG DW 2*6V� $GGLWLRQDOO\� DV GLVFXVVHG LQ WKH SURSRVDO SUHDP� 
EOH� QDWXUDO JDV� FRQGHQVDWH� RWKHU SHWUROHXP YDSRUV DQG OLTXLGV 
ZHUH HYDOXDWHG� DORQJ ZLWK W\SLFDO OXEULFDQWV DQG JUHDVHV� 7KH 
FKDUDFWHU RI DOO RI WKHVH HPLVVLRQV KDV EHHQ FRQVLGHUHG IRU WKH 
SXUSRVHV RI WKLV UXOH� 7KH VXJJHVWLRQ WR DOORZ WKH UHSODFHPHQW 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



RI FKHPLFDOV ZRXOG QRW HQVXUH SURWHFWLYHQHVV RI �������� EH� 
FDXVH WKH\ ZHUH QRW HYDOXDWHG� 

3LRQHHU FRPPHQWHG WKDW WKH XVH RI VRQLF ÀDUHV VKRXOG 
EH DOORZHG XQGHU �������� IRU RSHUDWLRQV FODLPHG XQGHU 
���������E����� 3LRQHHU FRPPHQWHG WKDW VRQLF ÀDUHV DUH 
FXUUHQWO\ XVHG IRU FRQWURO RI HPLVVLRQV IURP URXWLQH SLJJLQJ
RSHUDWLRQV� 3LRQHHU FRPPHQWHG WKDW VRQLF ÀDUHV KDYH D KLJKHU 
H[LW YHORFLW\ WKDQ DOORZHG LQ �� &)5 ������� *HQHUDO FRQWURO 
GHYLFH DQG ZRUN SUDFWLFH UHTXLUHPHQWV� RU �� 7$& ��������� 

7KH FRPPLVVLRQ DJUHHV WKDW HPLVVLRQV DXWKRUL]HG XQGHU 
���������E���� VKRXOG EH HOLJLEOH IRU FRQWURO� EXW KDV QRW
FKDQJHG WKH UXOH ODQJXDJH WR H[SOLFLWO\ DXWKRUL]H VRQLF ÀDUHV 
LQ UHVSRQVH WR WKLV FRPPHQW� 7KH FRPPLVVLRQ KDV FKDQJHG 
WKH UXOH ODQJXDJH LQ ���������D� WR DOORZ IRU WKH FRQWURO RI DQ\ 
SODQQHG 066 DFWLYLW\ DXWKRUL]HG E\ �������� LQVWHDG RI OLPLWLQJ 
WKH DXWKRUL]DWLRQ RI FRQWURO IDFLOLWLHV WR WDQN GHJDVVLQJ� 

7KH FRPPLVVLRQ DJUHHV WKDW GXH WR ÀDUH WLS YHORFLW\� VRQLF ÀDUHV 
DUH XQDEOH WR PHHW �� &)5 ������� 7KH JHQHUDO UHTXLUHPHQWV 
IRU 3%5V UHTXLUH WKDW D IDFLOLW\ PHHW DOO DSSOLFDEOH IHGHUDO UHTXLUH� 
PHQWV SHU �������D����� 3%5 �������� GRHV QRW DXWKRUL]H ID� 
FLOLWLHV ZKLFK GR QRW PHHW WKLV JHQHUDO UHTXLUHPHQW� +RZHYHU� LI 
�� &)5 ������ GRHV QRW DSSO\ WR WKH FRQWURO GHYLFH IRU SODQQHG 
066 HPLVVLRQV DQG DOO RWKHU DSSOLFDEOH UHTXLUHPHQWV DUH PHW�
VRQLF ÀDUHV PD\ EH DXWKRUL]HG XQGHU ��������� 6RQLF ÀDUHV 
FDQQRW EH DXWKRUL]HG XQGHU �������� IRU FRQWURO RI SURGXFWLRQ 
HPLVVLRQV RU DQ DOWHUQDWH RSHUDWLQJ VFHQDULR� &RQWURO GHYLFHV 
DXWKRUL]HG XQGHU �������� IRU HPLVVLRQV IURP SODQQHG 066 DUH 
QRW UHTXLUHG WR PHHW WKH UHTXLUHPHQWV LQ ��������� 

7;2*$ FRPPHQWHG WKDW DFWLYLWLHV OLVWHG LQ ���������E���� � ��� 
FDQ SURGXFH QHJOLJLEOH HPLVVLRQV XQGHU FHUWDLQ FLUFXPVWDQFHV� 
7;2*$ VXJJHVWHG UXOH ODQJXDJH FKDQJHV WR DOORZ D PHWKRG IRU 
FRPSDQLHV WR XVH VLWH�VSHFL¿F IDFWRUV WR LGHQWLI\ QHJOLJLEOH DFWLYL� 
WLHV �OHVV WKDQ RQH WS\ RI 92&� DQG FUHDWH D RQH�WLPH UHFRUG WKDW 
FRPSDQLHV FRXOG UHYLHZ DQQXDOO\� 3LRQHHU VXSSRUWHG 7;2*$
V 
VXJJHVWLRQ� 7;2*$ DOVR SUHVHQWHG VHYHUDO WDEOHV GHPRQVWUDW� 
LQJ D UDQJH RI HPLVVLRQV IRU D KLJK SUHVVXUH V\VWHP ZKHQ D SLJ 
ODXQFKHU RU UHFHLYHU LV SXUJHG� DQG D EORZGRZQ IURP D ����� 
KRUVHSRZHU FRPSUHVVRU SDFNDJH� 7KH WDEOHV FRQVLGHUHG YDUL� 
DEOHV VXFK DV 92& FRQWHQW RI SURGXFHG JDV� RSHUDWLQJ SUHV� 
VXUHV� HTXLSPHQW YROXPHV� IUHTXHQF\ RI RFFXUUHQFH IRU WKHVH
DFWLYLWLHV DQG GHPRQVWUDWHG WKH ÀXFWXDWLRQ RI HPLVVLRQV WKDW PD\ 
EH HPLWWHG GXULQJ SODQQHG 066 DFWLYLWLHV� 

7KH FRPPLVVLRQ DJUHHV WKDW DFWLYLWLHV OLVWHG LQ ���������E���� � 
��� PD\ KDYH QHJOLJLEOH HPLVVLRQV XQGHU FHUWDLQ FRQGLWLRQV� EXW 
KDV QRW FKDQJHG WKH UXOH ODQJXDJH LQ UHVSRQVH WR WKLV FRPPHQW� 
7KH FRPPLVVLRQ KDV UHYLHZHG WKH H[WHQVLYH WDEOHV VXEPLWWHG 
E\ 7;2*$ DQG DSSUHFLDWHV WKHLU GLOLJHQW HIIRUWV� 7KHVH WDEOHV 
FOHDUO\ GHPRQVWUDWH H[DPSOHV RI EORZGRZQV DQG SLJJLQJ DFWLY� 
LWLHV WKDW UHVXOW LQ QHJOLJLEOH HPLVVLRQV� 7KH PDMRULW\ RI WKH UH� 
VXOWV SUHVHQWHG IDOO ZLWKLQ WKH UDQJH RI ���� WR ��� OE�KU RI 92& 
ZKLFK ZDV HYDOXDWHG DV SDUW RI WKH UXOH GHYHORSPHQW� �,Q WKH 
SURSRVDO SUHDPEOH� WKH UDQJH ZDV LQDGYHUWHQWO\ OLVWHG DV ���� WR 
�� OE�KU RI 92&� DQG WKH W\SR KDV EHHQ FRUUHFWHG�� 6LQFH DFWLY� 
LWLHV OLVWHG LQ ���������E���� � ��� PD\ UHVXOW LQ KLJKHU HPLVVLRQ 
OHYHOV� HPLVVLRQV IURP WKHVH DFWLYLWLHV PXVW VWLOO EH LQFOXGHG LQ 
UHFRUGNHHSLQJ� 

7KH FRPPLVVLRQ FODUL¿HV WKDW UHSUHVHQWDWLYH DFWLYLWLHV PD\ EH 
XVHG WR VLPSOLI\ FDOFXODWLRQV DQG UHFRUGNHHSLQJ� 7KHVH UHSUH� 
VHQWDWLYH DFWLYLWLHV DUH QRW OLPLWHG WR DFWLYLWLHV ZKLFK KDYH QHJOLJL� 
EOH HPLVVLRQV� 3HUPLW KROGHUV PD\ LGHQWLI\ DQ HPLVVLRQ VRXUFH� 
FDOFXODWH FRQVHUYDWLYH �RU ZRUVW�FDVH� HPLVVLRQV IRU DQ DFWLYLW\� 

GRFXPHQW WKH SDUDPHWHUV RI WKH UHSUHVHQWDWLYH DFWLYLW\ LQ WKH 
PDLQWHQDQFH SURJUDP� DQG WKHQ XVH WKRVH FDOFXODWHG HPLVVLRQV 
IRU HDFK DFWLYLW\ WKDW PHHWV WKH VDPH SDUDPHWHUV DV WKH UHSUH� 
VHQWDWLYH DFWLYLW\� )RU H[DPSOH� D FRPSDQ\ PD\ XVH WKH VDPH 
PHWKRGRORJ\ XVHG LQ WKH WDEOHV SURYLGHG E\ 7;2*$ WR GHYHORS 
UHSUHVHQWDWLYH HPLVVLRQV DQG WKHQ XVH WKLV YDOXH WR UHSUHVHQW 
VLPLODU DFWLYLWLHV� 3HUPLW KROGHUV PD\ DOVR XVH WKH UHSUHVHQWD� 
WLYH DFWLYLW\ DFURVV PXOWLSOH VLWHV LI WKH FDOFXODWLRQ SDUDPHWHUV 
DUH DSSURSULDWH� 

)RU UHSUHVHQWDWLYH DFWLYLWLHV� WKH SHUPLW KROGHU ZRXOG NHHS 
UHFRUGV DV SDUW RI WKH PDLQWHQDQFH SURJUDP ZKLFK GHPRQVWUDWH 
WKH EDVLV XVHG WR FDOFXODWH WKH HPLVVLRQV� DQG WKH SDUDPHWHUV 
WKDW DFWLYLWLHV ZRXOG KDYH WR PHHW WR EH FRQVLGHUHG WR HPLW 
WKH VDPH RU OHVV HPLVVLRQV WKDQ WKH UHSUHVHQWDWLYH DFWLYLW\� 
5HFRUGNHHSLQJ ZRXOG EH VLPSOL¿HG E\ DOORZLQJ WKH SHUPLW KROGHU 
WR GRFXPHQW WKH QXPEHU RI UHSUHVHQWDWLYH DFWLYLWLHV� DQG RQO\ 
NHHS PRUH GHWDLOHG UHFRUGV IRU DFWLYLWLHV WKDW GR QRW PHHW DQ 
HVWDEOLVKHG UHSUHVHQWDWLYH DFWLYLW\ LQ WKH PDLQWHQDQFH SURJUDP� 
2QFH GHYHORSHG� WKH UHSUHVHQWDWLYH HPLVVLRQV VKRXOG EH XS� 
GDWHG DV SDUW RI WKH PDLQWHQDQFH SURJUDP LQ DFFRUGDQFH ZLWK 
���������F����� 7KLV PD\ LQFOXGH ZKHQ HPLVVLRQ FDOFXODWLRQV 
DUH QR ORQJHU UHSUHVHQWDWLYH EHFDXVH WKH SDUDPHWHUV �L�H�� 92& 
FRQWHQW RI SURGXFW� KDYH FKDQJHG� 

:KHWKHU WKH DFWLYLWLHV DUH QHJOLJLEOH RU VXEVWDQWLDO� WKH FRPSDQ\ 
PD\ VWLOO XVH UHSUHVHQWDWLYH DQDO\VLV IRU WKRVH HPLVVLRQV� WR VLP� 
SOLI\ FDOFXODWLRQV DQG UHFRUGNHHSLQJ� 

7;2*$ DQG 73$ FRPPHQWHG WKDW DGGLWLRQDO FODUL¿FDWLRQ UHJDUG� 
LQJ HPSW\LQJ WDQNV IRU FRQYHQLHQFH SXUSRVHV ZDV QHHGHG DQG 
SURYLGHG VXJJHVWHG FKDQJHV WR WKH UXOH ODQJXDJH� 73$ FRP� 
PHQWHG WKDW WKH UXOH ODQJXDJH SURSRVHG LQ ���������E�����(� 
UHJDUGLQJ HPSW\LQJ WDQNV IRU FRQYHQLHQFH SXUSRVHV DSSHDUHG 
PRUH EURDG WKDQ WKH GLVFXVVLRQ DERXW FRQYHQLHQFH WDQN ODQG� 
LQJV LQ WKH SUHDPEOH DQG UHIHUHQFHG PHPR� 

7KH FRPPLVVLRQ DJUHHV ZLWK WKH FRPPHQWV DQG KDV PDGH 
FKDQJHV WR WKH UXOH ODQJXDJH� &RQYHQLHQFH WDQN ODQGLQJV RFFXU 
ZKHQ WKH WDQN URRI LV ODQGHG DQG WKH WDQN LV VXEVHTXHQWO\ ¿OOHG 
ZLWK WKH VDPH OLTXLG ZLWK QR PDLQWHQDQFH RFFXUULQJ� 7KLV LV 
H[SODLQHG LQ WKH PHPR �$LU (PLVVLRQV 'XULQJ 7DQN )ORDWLQJ 
5RRI /DQGLQJV� GDWHG 'HFHPEHU �� ����� $V VWDWHG LQ WKH 
PHPR� �/DQGLQJ D WDQN URRI VROHO\ IRU WKH SXUSRVH RI LQYHQWRU\ 
FRQWURO �LQ OLHX RI RWKHU PHWKRGV RI PHWHULQJ OLTXLG YROXPHV� 
LV QRW RSHUDWLQJ LQ D PDQQHU FRQVLVWHQW ZLWK JRRG SUDFWLFHV 
IRU PLQLPL]LQJ HPLVVLRQV�� 7KH FRPPLVVLRQ FODUL¿HG WKH UXOH
ODQJXDJH VSHFLI\LQJ WKDW WKH UHTXLUHPHQW DSSOLHV WR ÀRDWLQJ URRI 
WDQNV IRU FRQVLVWHQF\ ZLWK ORQJ VWDQGLQJ SUDFWLFH DQG WKH LQWHQW 
RI WKH JXLGDQFH PHPR� 

3ODLQV FRPPHQWHG WKDW WKH SURSRVHG UXOH ODQJXDJH LQ 
���������E���� RQO\ DXWKRUL]HG WHPSRUDU\ HPLVVLRQ FDSWXUH DQG 
FRQWURO IDFLOLWLHV DVVRFLDWHG ZLWK WDQN FOHDQLQJ DFWLYLWLHV� DQG 
UHFRPPHQGHG WKDW WKH UXOH EH UHYLVHG WR H[SDQG WKH DXWKR� 
UL]DWLRQ RI FDSWXUH DQG FRQWURO IDFLOLWLHV WR RWKHU SODQQHG 066 
DFWLYLWLHV DXWKRUL]HG XQGHU WKH 3%5� 

7KH FRPPLVVLRQ DJUHHV DQG KDV FKDQJHG WKH UXOH ODQJXDJH 
LQ UHVSRQVH WR WKLV FRPPHQW� 7KH FRPPLVVLRQ FKDQJHG 
���������D� WR UHDG� �7KLV VHFWLRQ DSSOLHV WR FHUWDLQ DXWKR� 
UL]HG RLO DQG JDV KDQGOLQJ RU SURGXFWLRQ IDFLOLWLHV RU VLWHV� DQG 
DXWKRUL]HV HPLVVLRQV IURP SODQQHG PDLQWHQDQFH� VWDUWXS� DQG 
VKXWGRZQ �066� IDFLOLWLHV DQG DFWLYLWLHV� DQG DQ\ DVVRFLDWHG 
HPLVVLRQ FDSWXUH DQG FRQWURO IDFLOLWLHV LI DOO RI WKH DSSOLFDEOH 
UHTXLUHPHQWV RI WKLV VHFWLRQ DUH PHW�� %\ PRYLQJ WKH SKUDVH 
IURP ���������E���� WR ���������D�� WKH 3%5 DXWKRUL]HV DQ\ 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



FDSWXUH DQG FRQWURO IDFLOLWLHV IRU DOO SODQQHG 066 DXWKRUL]HG 
XQGHU ��������� 7KH FRPPLVVLRQ DOVR GHOHWHG WKH ZRUG �WHP� 
SRUDU\� IURP WKH UXOH ODQJXDJH WR DXWKRUL]H DQ\ DQG DOO HPLVVLRQ 
FDSWXUH DQG FRQWURO IDFLOLWLHV IRU SODQQHG 066 HPLVVLRQV� 

7;2*$ FRPPHQWHG WKDW WKH UHTXLUHPHQW LQ ���������E�����$� WR 
GUDLQ OLTXLG WR D SDQ DQG FRYHU ZLWKLQ DQ KRXU VKRXOG LQVWHDG EH 
OLVWHG LQ ���������E���� EHFDXVH WKH HPLVVLRQV IURP WKH DFWLYLW\ 
DUH ORZ DQG GHPRQVWUDWLRQ RI FRPSOLDQFH ZLWK WKH %03 FRXOG EH 
SUREOHPDWLF� 7;2*$ VXEPLWWHG FDOFXODWLRQV IRU HPLVVLRQV IURP 
WKLV DFWLYLW\ WR GHPRQVWUDWH WKH HPLVVLRQV H[SHFWHG� 

7KH FRPPLVVLRQ KDV UHYLHZHG 7;2*$
V FDOFXODWLRQV DQG FRP� 
SDUHG WKH H[SHFWHG HPLVVLRQV WR WKH SURWHFWLYHQHVV UHYLHZ FRQ� 
GXFWHG IRU WKLV UXOHPDNLQJ� 7KH FRPPLVVLRQ DJUHHV WKDW WKH 
HPLVVLRQV IURP WKH DFWLYLW\ DUH ORZ� 7KH UHPRYDO RI OLTXLGV DQG 
VROLGV LV SDUW RI FOHDQLQJ SURFHVV HTXLSPHQW DV DXWKRUL]HG LQ 
���������E����� DQG WKH FRYHULQJ RI RSHQ SDQV RU VXPSV LV FRQ� 
VLGHUHG D %03� 7KH FRPPLVVLRQ KDV FKDQJHG WKH UXOH ODQJXDJH 
LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ FRPPHQWHG WKDW WKH UHTXLUHPHQW LQ SURSRVHG 
���������E�����&� WR GHJDV D VLQJOH WDQN RU YHVVHO DW D WLPH 
OLPLWHG RSHUDWLRQDO ÀH[LELOLW\ ZKHQ WDQNV DUH FRQQHFWHG LQ 
D PDQLIROG V\VWHP DQG D YDFXXP WUXFN LV XVHG IRU WKH GH� 
JDVVLQJ� 3LRQHHU FRPPHQWHG WKDW WKH UHTXLUHPHQW LQ SURSRVHG 
���������E�����&� WR GHJDV D VLQJOH WDQN RU YHVVHO DW D WLPH 
ZRXOG EH RSHUDWLRQDOO\ LQIHDVLEOH EHFDXVH RI WKH PDQLIROG 
V\VWHP RQ WDQNV DQG VXJJHVWHG FKDQJHV WR WKH SURSRVHG UXOH 
ODQJXDJH� 3LRQHHU VXJJHVWHG OLPLWLQJ WKH WRWDO YROXPH WKDW FRXOG 
EH GHJDVVHG XVLQJ IRUFHG YHQWLODWLRQ EDVHG RQ WKH VL]HV RI ¿[HG
URRI DQG ÀRDWLQJ URRI WDQNV� 3LRQHHU DOVR FRPPHQWHG WKDW WKH 
FRPPLVVLRQ HYDOXDWHG FRQGHQVDWH WDQNV DQG VXJJHVWHG DGGLQJ 
GLIIHUHQW UHTXLUHPHQWV IRU WDQNV ZKLFK KROG FUXGH SURGXFW� 

7KH FRPPLVVLRQ KDV HYDOXDWHG WKHVH FRPPHQWV DQG KDV PDGH 
FKDQJHV WR WKH UXOH ODQJXDJH LQ UHVSRQVH WR FRPPHQW� 7R SUR�
YLGH RSHUDWLRQDO ÀH[LELOLW\ DQG UHPDLQ SURWHFWLYH RI KXPDQ KHDOWK 
DQG WKH HQYLURQPHQW� WKH FRPPLVVLRQ KDV FKDQJHG WKH UXOH ODQ� 
JXDJH WR UHTXLUH GHJDVVLQJ E\ IRUFHG YHQWLODWLRQ XVLQJ D VLQJOH 
YDFXXP WUXFN DW DQ\ WLPH� GLUHFWLQJ HPLVVLRQV RXW WKH WRS RI WKH 
WDQN� RU URXWLQJ HPLVVLRQV WKURXJK D FORVHG V\VWHP WR D FRQWURO 
GHYLFH� 

7KH FRPPLVVLRQ HYDOXDWHG 3LRQHHU
V VXJJHVWLRQ RI OLPLWLQJ WDQN 
YROXPH DPRXQWV WR ����� EEO IRU ¿[HG URRI WDQNV DQG �������
EEO IRU ÀRDWLQJ URRI WDQNV� 7KH FRPPLVVLRQ GLG QRW LQWHQG WR SUR� 
KLELW WDQNV RYHU WKRVH YROXPH VL]HV IURP EHLQJ HOLJLEOH WR FODLP 
�������� WR DXWKRUL]H SODQQHG 066� LI DOO DSSOLFDEOH UHTXLUH�
PHQWV DUH PHW� 7KH FKDQJHV WR WKH UXOH ODQJXDJH SURYLGH ÀH[L� 
ELOLW\� EXW DYRLG XQLQWHQGHG FRQVHTXHQFHV� $GGLQJ UHTXLUHPHQWV 
IRU VSHFL¿F SURGXFW W\SHV FRXOG PDNH WKH UXOH GLI¿FXOW WR XQGHU� 
VWDQG DQG LPSOHPHQW� IRU ERWK WKH SHUPLW KROGHU DQG WKH FRPPLV� 
VLRQ� 7KH FKDQJHV PDGH LQ UHVSRQVH WR FRPPHQWV DERXW WDQN
GHJDVVLQJ ZLOO SURYLGH ÀH[LELOLW\ DQG SURWHFWLYHQHVV IRU SODQQHG 
066 IRU WDQNV ZLWKRXW UHTXLULQJ WKH FRPSOH[LW\ RI GLIIHUHQW UH� 
TXLUHPHQWV IRU VSHFL¿F WDQN FRQWHQWV� 

3ODLQV FRPPHQWHG WKDW SURSRVHG ���������E�����%� UHTXLUHV
WKDW HPLVVLRQV PXVW EH GLUHFWHG RXW WKH WRS RI ÀRDWLQJ URRI 
WDQNV� EXW GRHV QRW LQFOXGH D WDQN YROXPH UHTXLUHPHQW� DQG WKH 
SUHDPEOH ODQJXDJH LQGLFDWHV WKDW LW LV D %03 WR XVH D FRQWURO
GHYLFH RU GLUHFW WKH HPLVVLRQV RXW WKH WRS RI ODUJH ÀRDWLQJ URRI 
WDQNV �������� EEO�� 3ODLQV UHTXHVWHG FODUL¿FDWLRQ RQ WKH QHHG
WR DSSO\ WKLV %03 WR VPDOOHU ÀRDWLQJ URRI WDQNV� 3ODLQV DOVR 
FRPPHQWHG WKDW EDVLQJ WKH XVH RI D FRQWURO GHYLFH RU WKH %03 
WR GLUHFW HPLVVLRQV RXW WKH WRS RI WKH WDQN RQ VDIHW\ FRQFHUQV 

DQG QRW HQYLURQPHQWDO SURWHFWLRQ ZHQW EH\RQG WKH 7&(4
V 
PDQGDWH XQGHU WKH 7H[DV &OHDQ $LU $FW� 3ODLQV UHFRPPHQGHG
WKDW WKH UXOH VKRXOG LQFOXGH PRUH ÀH[LELOLW\ IRU GHJDVVLQJ DQG 
VXJJHVWHG PRQLWRULQJ WKH ORZHU H[SORVLYH OLPLW DURXQG D WDQN 
EHLQJ GHJDVVHG WR HQVXUH D KD]DUGRXV FRQGLWLRQ GRHV QRW H[LVW� 

$V WKH UHVXOW RI WKLV FRPPHQW DQG FRPPHQWV IURP 7;2*$ DQG 
3LRQHHU� WKH FRPPLVVLRQ KDV FKDQJHG WKH UXOH ODQJXDJH UHJDUG� 
LQJ WDQN GHJDVVLQJ� 7KH FKDQJHV FODULI\ WKDW WKH FRPPLVVLRQ 
FRQVLGHUV GLUHFWLQJ HPLVVLRQV RXW WKH WRS RI WKH WDQN WR EH D %03
IRU IRUFHG YHQWLODWLRQ RI ¿[HG DQG ÀRDWLQJ URRI WDQNV RI DOO VL]HV� 
EDVHG RQ SXEOLVKHG LQGXVWU\ JXLGDQFH �$PHULFDQ 3HWUROHXP ,Q� 
VWLWXWH 5HFRPPHQGHG 3UDFWLFHV ������ 

7KH FRPPLVVLRQ UHVSHFWIXOO\ GLVDJUHHV ZLWK WKH FRPPHQW WKDW 
WKH DJHQF\ ZHQW EH\RQG LWV PDQGDWH� 7+6&� �������� VWDWHV� 
�7KH SROLF\ RI WKLV VWDWH DQG WKH SXUSRVH RI WKLV FKDSWHU DUH WR 
VDIHJXDUG WKH VWDWH
V DLU UHVRXUFHV IURP SROOXWLRQ E\ FRQWUROOLQJ 
RU DEDWLQJ DLU SROOXWLRQ DQG HPLVVLRQV RI DLU FRQWDPLQDQWV� FRQ� 
VLVWHQW ZLWK WKH SURWHFWLRQ RI SXEOLF KHDOWK� JHQHUDO ZHOIDUH� DQG 
SK\VLFDO SURSHUW\�� 5HTXLULQJ WKH %03 WKDW IRUFHG�YHQWLODWLRQ GH� 
JDVVLQJ EH GLUHFWHG RXW WKH WRS RI WKH WDQN LV EDVHG RQ VWDNH� 
KROGHU SURYLGHG LQIRUPDWLRQ� UHYLHZ RI SXEOLVKHG LQGXVWU\ JXLG� 
DQFH� DQG SURWHFWLRQ RI SXEOLF KHDOWK� JHQHUDO ZHOIDUH DQG SK\V� 
LFDO SURSHUW\� 

7KH FRPPLVVLRQ KDV QRW FKDQJHG WKH UXOH WR DOORZ PRQLWRULQJ RI 
D ORZHU H[SORVLYH OLPLW DURXQG D WDQN� EXW KDV FKDQJHG WKH WDQN
GHJDVVLQJ UHTXLUHPHQWV WR SURYLGH DGGLWLRQDO ÀH[LELOLW\� 

3ODLQV FRPPHQWHG WKDW VXEVHFWLRQ �H� RI WKH QRQ�UXOH $LU 4XDOLW\ 
6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )D� 
FLOLWLHV DQG ���������H� IRU WKH %DUQHWW 6KDOH FRXQWLHV UHTXLUHV 
WKDW SDLQW RQ WDQNV EH LQ JRRG FRQGLWLRQ� EXW WKH SODQQHG 066 
UHTXLUHPHQWV LQ WKRVH UXOHV GR QRW DXWKRUL]H SDLQWLQJ� 3ODLQV 
VXJJHVWHG WKDW WKRVH DXWKRUL]DWLRQV EH UHYLVHG WR LQFOXGH VXU� 
IDFH SUHSDUDWLRQ DQG FRDWLQJV RU WKDW VLWHV XQGHU WKRVH DXWKR� 
UL]DWLRQV EH HOLJLEOH WR XVH ���������E����� WR DXWKRUL]H SDLQWLQJ 
RU VXUIDFH SUHSDUDWLRQ DFWLYLWLHV� 

&KDQJHV WR WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG 
*DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV RU �������� DUH RXWVLGH 
RI WKH VFRSH RI WKLV UXOHPDNLQJ� 7KH FRPPLVVLRQ UHVSHFWIXOO\ 
GLVDJUHHV ZLWK DOORZLQJ WKH SDUWLDO XVH RI �������� ZLWK IDFLOLWLHV 
RU VLWHV DXWKRUL]HG XQGHU ���������D� � �N� RU VXEVHFWLRQV �D� � 
�N� RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV 
+DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV� 7KH FRPPLVVLRQ KDV HVWDE� 
OLVKHG D FOHDU DQG GLVWLQFW VHSDUDWLRQ EHWZHHQ WKH UHTXLUHPHQWV 
DSSOLFDEOH WR QHZ SURMHFWV �EHJXQ RQ RU DIWHU $SULO �� ����� LQ 
WKH FRXQWLHV OLVWHG LQ ���������D���� DQG WR WKH UHVW RI WKH VWDWH 
IRU 2*6V� 0DLQWDLQLQJ WKH FOHDU VHSDUDWLRQ DYRLGV FRQIXVLRQ IRU 
SHUPLW KROGHUV DQG UHJXODWRU\ VWDII DQG GRHV QRW LQDGYHUWHQWO\ 
OHDG WR QRQFRPSOLDQFH� 

6XUIDFH SUHSDUDWLRQ DQG FRDWLQJ IRU SODQQHG 066 SXUSRVHV DW 
VLWHV DXWKRUL]HG XQGHU ���������D� � �N� RU VXEVHFWLRQV �D� � �N� 
RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO DQG *DV +DQ� 
GOLQJ DQG 3URGXFWLRQ )DFLOLWLHV KDYH H[LVWLQJ DXWKRUL]DWLRQ RS� 
WLRQV� 

7KH FRPPLVVLRQ UHYLVHG WKH ODQJXDJH LQ ���������E����� WR FODU� 
LI\ WKDW VXUIDFH SUHSDUDWLRQ DQG FRDWLQJ IRU SODQQHG 066 SXU� 
SRVHV PD\ EH FRQGXFWHG RQ IDFLOLWLHV DQG VWUXFWXUHV XVHG DW WKH 
VLWH LQ RLO DQG JDV KDQGOLQJ DQG SURGXFWLRQ� 7KH FKDQJH RI WHUPL� 
QRORJ\ IURP �HTXLSPHQW� WR �IDFLOLWLHV� LV FRQVLVWHQW ZLWK WKH GH¿� 
QLWLRQ RI IDFLOLW\ LQ 7+6&� ������������ 7KH WHUP IDFLOLW\ LQFOXGHV 
VWRUDJH WDQNV� 7KH FRPPLVVLRQ DOVR FKDQJHG �RU� WR �DQG� IRU 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



FRQVLVWHQF\ ZKHQ UHIHUULQJ WR �KDQGOLQJ DQG SURGXFWLRQ IDFLOL� 
WLHV�� 

3ODLQV FRPPHQWHG WKDW WKH GH¿QLWLRQ LQ WKH 7H[DV &OHDQ $LU $FW 
RI WKH WHUP �DLU FRQWDPLQDQWV� FRXOG EH EURDGO\ LQWHUSUHWHG WR 
LQFOXGH ZDWHU YDSRU DQG VXJJHVWHG WKDW ���������F���� LQVWHDG 
XVH WKH WHUP �UHJXODWHG DLU SROOXWDQW�� 

7KH FRPPLVVLRQ KDV QRW PDGH FKDQJHV WR WKH UXOH EDVHG RQ 
WKLV FRPPHQW� 7KH WHUP �DLU FRQWDPLQDQW� LV GH¿QHG LQ 7+6&� 
������������ +RZHYHU� LQ DFFRUGDQFH ZLWK �������D����� ZDWHU 
LV QRW LQFOXGHG LQ DFWXDO HPLVVLRQV DXWKRUL]HG E\ D 3%5� 

7;2*$ FRPPHQWHG WKDW WKH UHTXLUHPHQW LQ ���������F���� WR 
NHHS IDFLOLWLHV LQ JRRG ZRUNLQJ RUGHU GRHV QRW SURYLGH FRPSDQLHV 
ZLWK DGHTXDWH LQIRUPDWLRQ WR PHHW WKH UHTXLUHPHQW EHFDXVH WKH 
UXOH GRHV QRW VSHFL¿FDOO\ HVWDEOLVK D VWDQGDUG IRU ZKDW LV FRQ� 
VLGHUHG JRRG ZRUNLQJ RUGHU� 7;2*$ VXJJHVWHG FKDQJHV WR WKH 
SURSRVHG UXOH ODQJXDJH WR HVWDEOLVK WKDW WKH GHYHORSPHQW RI D 
PDLQWHQDQFH SURJUDP ZRXOG VDWLVI\ WKH UHTXLUHPHQW WR NHHS ID� 
FLOLWLHV LQ JRRG ZRUNLQJ RUGHU� 3LRQHHU VXSSRUWHG 7;2*$
V FRP� 
PHQWV� $GGLWLRQDOO\� 3ODLQV FRPPHQWHG WKDW WKH JHQHUDO UHTXLUH� 
PHQW LQ �������F� DOUHDG\ UHTXLUHG HTXLSPHQW EH LQ JRRG FRQGL� 
WLRQ DQG RSHUDWHG SURSHUO\� DQG WKDW DGGLQJ WKH SURYLVLRQ WR NHHS 
DOO HTXLSPHQW LQ JRRG ZRUNLQJ RUGHU ZDV SODFLQJ UHTXLUHPHQWV RQ 
URXWLQH RSHUDWLRQV DXWKRUL]HG XQGHU D FRQVWUXFWLRQ DXWKRUL]DWLRQ 
LQVWHDG RI RQ SODQQHG 066 DFWLYLWLHV� 

7KH FRPPLVVLRQ DSSUHFLDWHV WKH FRPPHQW� ,Q RUGHU WR EH FRQ� 
VLVWHQW ZLWK �������F�� WKH FRPPLVVLRQ KDV PDGH WKH IROORZLQJ 
FKDQJH WR ���������F����� �JRRG ZRUNLQJ RUGHU� KDV EHHQ UH� 
SODFHG ZLWK �JRRG FRQGLWLRQ�� 7KH ODQJXDJH SDUDOOHOV WKH JHQ� 
HUDO UHTXLUHPHQWV IRU DOO 3%5V ZKLFK DSSO\ WR FRQWURO HTXLSPHQW� 
7KH FRPPLVVLRQ FKDQJHG WKLV ODQJXDJH WR FODULI\ WKDW DOO IDFLOLWLHV 
XQGHU �������� VKDOO EH PDLQWDLQHG LQ JRRG FRQGLWLRQ DQG RSHU� 
DWHG SURSHUO\ ZLWKRXW FRQVLGHULQJ ZKHWKHU WKRVH IDFLOLWLHV PHHW 
D IRUPDO GH¿QLWLRQ RI �FRQWURO HTXLSPHQW�� %\ HQVXULQJ SURSHU 
RSHUDWLRQ �LQFOXGLQJ PDLQWHQDQFH RI HTXLSPHQW� HPLVVLRQV HVWL� 
PDWHV �RU FHUWL¿HG OLPLWV� FDQ EH FRQVLGHUHG DFFXUDWH� UHSUHVHQ� 
WDWLYH� DQG IHGHUDOO\ HQIRUFHDEOH� LI DSSURSULDWH� ,I HTXLSPHQW 
LV QRW LQ JRRG FRQGLWLRQ DQG RSHUDWLQJ SURSHUO\� WKH HTXLSPHQW 
LV QRW OLNHO\ WR SHUIRUP HI¿FLHQWO\� RU PD\ IDLO FDWDVWURSKLFDOO\� 
UHVXOWLQJ LQ JUHDWHU HPLVVLRQV� 7KH FRPPLVVLRQ DOVR UHVSHFW� 
IXOO\ GLVDJUHHV WKDW WKH SKUDVHV �LQ JRRG FRQGLWLRQ� DQG �RSHU� 
DWHG SURSHUO\� UHTXLUH WKH HVWDEOLVKPHQW RI D VSHFL¿F VWDQGDUG� 
DV VXFK SKUDVHV SRLQW WR JRRG HQJLQHHULQJ SUDFWLFHV DQG LQGXV� 
WU\ VWDQGDUGV ZKLFK DUH JHQHUDOO\ XQGHUVWRRG E\ RSHUDWRUV� 7KH 
VWDQGDUG LV WKH VDPH DV WKH H[LVWLQJ HQIRUFHDEOH UHTXLUHPHQWV 
LQ �������F�� 

7KH FRPPLVVLRQ DJUHHV WKDW WKH GHYHORSPHQW DQG LPSOHPHQWD� 
WLRQ RI D PDLQWHQDQFH SURJUDP ZRXOG HQVXUH WKDW IDFLOLWLHV ZRXOG 
EH LQ JRRG FRQGLWLRQ� +RZHYHU� D PDLQWHQDQFH SURJUDP LQ DQG 
RI LWVHOI ZRXOG QRW EH VXI¿FLHQW WR HQVXUH WKDW IDFLOLWLHV DUH RSHU� 
DWHG SURSHUO\� 7KH PDLQWHQDQFH SURJUDP DQG WKH UHTXLUHPHQW WR 
NHHS IDFLOLWLHV LQ JRRG FRQGLWLRQ DQG RSHUDWLQJ SURSHUO\ DUH ERWK 
QHFHVVDU\ WR HQVXUH RYHUDOO HPLVVLRQV DUH PLQLPL]HG DQG WKDW 
WKH 3%5 KDV DSSURSULDWH HQIRUFHDEOH OLPLWDWLRQV� 

7;2*$ FRPPHQWHG WKDW WKH UHTXLUHPHQW LQ ���������F���� WKDW 
HDFK SHUPLW KROGHU GHYHORS D PDLQWHQDQFH SURJUDP DQG WKH 
GLVFXVVLRQ LQ WKH SUHDPEOH WKDW WKH PDLQWHQDQFH SURJUDP EH 
VLWH�VSHFL¿F LV EXUGHQVRPH� 7;2*$ FRPPHQWHG �DQG 3LRQHHU 
VXSSRUWHG� WKDW WKH PDLQWHQDQFH SURJUDP EH HTXLSPHQW�VSH� 
FL¿F LQVWHDG RI VLWH�VSHFL¿F� 3ODLQV FRPPHQWHG WKDW UHTXLULQJ 
D VLWH�VSHFL¿F PDLQWHQDQFH SURJUDP IRU WKH ODUJH QXPEHU RI 
UHPRWH VLWHV FRXOG UHVXOW LQ D UHFRUGNHHSLQJ EXUGHQ DQG VXJ� 

JHVWHG �������� DOORZ D FRPSDQ\ WR KDYH D FRPSDQ\�ZLGH 
PDLQWHQDQFH SURJUDP IRU VLPLODU VLWHV RU IDFLOLWLHV� 

7KH FRPPLVVLRQ LVVXHV DXWKRUL]DWLRQV IRU WKH HPLVVLRQ RI DLU 
FRQWDPLQDQWV IURP IDFLOLWLHV DW D VSHFL¿F VLWH� 'XH WR WKH YDUL� 
DELOLW\ RI WKH HTXLSPHQW DQG PDLQWHQDQFH QHHGV IRU 2*6V� LW LV 
QHFHVVDU\ WR GHYHORS PDLQWHQDQFH SURJUDPV WKDW DGGUHVV DOO 
HTXLSPHQW DW D VLWH� 7KH FRPPLVVLRQ UHFRJQL]HV WKDW SHUPLW 
KROGHUV PD\ KDYH WKH VDPH PDLQWHQDQFH SURJUDP DQG IDFLOLWLHV 
DW PDQ\ GLIIHUHQW VLWHV DFURVV WKH VWDWH DQG WKHUHIRUH D FHQWUDO� 
L]HG UHFRUGNHHSLQJ V\VWHP PD\ EH LPSOHPHQWHG WR FODLP WKLV 
3%5� 7KH PDLQWHQDQFH SURJUDP PD\ EH WKH VDPH IRU PXOWLSOH 
VLWHV DQG FDQ EH XVHG FRPSDQ\�ZLGH DV ORQJ DV WKH PDLQWH� 
QDQFH SURJUDP DGGUHVVHV WKLV LVVXH FOHDUO\ DQG GLVWLQJXLVKLQJ 
IDFWRUV DPRQJ VLWHV DQG IDFLOLWLHV DUH DGGUHVVHG SURSHUO\� )RU 
H[DPSOH� DQ HTXLSPHQW�VSHFL¿F PDLQWHQDQFH SURJUDP FRXOG EH 
GHYHORSHG DQG LPSOHPHQWHG RQ D VLWH�VSHFL¿F EDVLV� XWLOL]LQJ WKH 
SRUWLRQV RI D FRPSDQ\�ZLGH SURJUDP WKDW DSSO\ WR WKH VLWH�V� EH� 
LQJ DXWKRUL]HG� 7KH FRPPLVVLRQ LV FRPPLWWHG WR ZRUNLQJ ZLWK 
DOO VWDNHKROGHUV WR GHYHORS DSSURSULDWH JXLGDQFH� 1R FKDQJHV 
ZHUH PDGH WR WKH SURSRVHG UXOH ODQJXDJH LQ UHVSRQVH WR WKHVH 
FRPPHQWV� 

3ODLQV FRPPHQWHG WKDW H[FHSW LQ D IHZ VSHFL¿FDOO\ OLVWHG FDVHV LW 
ZDV XQFOHDU ZKDW PHWKRGV WKH 7&(4 FRQVLGHUV DV %03� 3ODLQV 
UHTXHVWHG DGGLWLRQDO JXLGDQFH WR XQGHUVWDQG ZKDW D 7&(4 LQ� 
YHVWLJDWRU ZRXOG FRQVLGHU %03� 

%03V DUH PHWKRGV RU WHFKQLTXHV VHOHFWHG WR EH WKH PRVW HIIHF� 
WLYH DQG SUDFWLFDO PHDQV LQ DFKLHYLQJ DQ REMHFWLYH� VXFK DV SUH� 
YHQWLQJ RU PLQLPL]LQJ SROOXWLRQ� ZKLOH PDNLQJ WKH RSWLPXP XVH RI 
WKH SHUPLW KROGHU
V UHVRXUFHV� %03V FDQ FRQVLVW RI VFKHGXOHV 
RI DFWLYLWLHV� SURKLELWLRQV RI SUDFWLFHV� PDLQWHQDQFH SURFHGXUHV 
RU RWKHU WHFKQLTXHV WR FRQWURO� SUHYHQW� RU UHGXFH WKH UHOHDVH RI 
FRQWDPLQDQWV� %03V DOVR LQFOXGH WUHDWPHQW UHTXLUHPHQWV� RSHU� 
DWLQJ SURFHGXUHV� DQG SUDFWLFHV WR FRQWURO HPLVVLRQV� 7KH FRP� 
PLVVLRQ KDV SXUSRVHO\ QRW OLVWHG VSHFL¿F %03V WR DOORZ UHJX�
ODWHG HQWLWLHV WKH ÀH[LELOLW\ WR VHOHFW PHDVXUHV WKDW EHVW VXLW WKH 
QHHGV RI HDFK LQGLYLGXDO VLWH RU SLHFH RI HTXLSPHQW WKDW DUH FRQ� 
VLVWHQW ZLWK JRRG HQJLQHHULQJ SUDFWLFHV DQG LQGXVWU\ VWDQGDUGV 
ZKLFK PLQLPL]H WKH UHOHDVH RI DLU FRQWDPLQDQWV� 7KH FRPPLVVLRQ 
LV FRPPLWWHG WR ZRUNLQJ ZLWK DOO VWDNHKROGHUV WR GHYHORS DSSUR� 
SULDWH JXLGDQFH� 1R FKDQJHV ZHUH PDGH WR WKH SURSRVHG UXOH 
ODQJXDJH LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ FRPPHQWHG WKDW WKH 3%5 VKRXOG DOORZ D ��PRQWK JUDFH 
SHULRG WR HVWDEOLVK D PDLQWHQDQFH SURJUDP IRU QHZ VLWHV RU H[� 
LVWLQJ VLWHV FKDQJLQJ RZQHUVKLS� DQG VXJJHVWHG UXOH ODQJXDJH 
FKDQJHV� 0DUDWKRQ DOVR FRPPHQWHG LQ IDYRU RI D ��PRQWK JUDFH 
SHULRG� JLYLQJ SHUPLW KROGHUV WKH RSSRUWXQLW\ WR DGDSW WKH PDLQ� 
WHQDQFH SURJUDP WR WKH QDWXUH RI WKH SURGXFW DQG WKH VSHFL¿F 
FRQGLWLRQV IRXQG DW WKHLU ORFDWLRQ� 

7KH FRPPLVVLRQ UHVSHFWIXOO\ GLVDJUHHV ZLWK WKHVH FRPPHQWV� ,Q 
RUGHU WR DXWKRUL]H HPLVVLRQV IURP SODQQHG 066 XQGHU �������� 
DOO 3%5 FRQGLWLRQV PXVW EH PHW IURP WKH ¿UVW GD\ WKH DXWKRUL]D� 
WLRQ LV FODLPHG� 7KH ��PRQWK JUDFH SHULRG ZRXOG EH FRQWUDU\ 
WR WKH LQWHQW RI WKH 3%5 DQG 7+6&� $OVR� WKLV 3%5 LV ZULWWHQ WR
DOORZ WKH SHUPLW KROGHUV ÀH[LELOLW\ WR HVWDEOLVK� LPSOHPHQW� DQG
XSGDWH WKH PDLQWHQDQFH SURJUDP DV QHFHVVDU\� 7KLV ÀH[LELOLW\ 
DOORZV WKH SHUPLW KROGHU WR GLOLJHQWO\ XSGDWH WKHLU PDLQWHQDQFH 
SURJUDP LQ UHVSRQVH WR WKH FKDQJLQJ QDWXUH RI SURGXFWV RU VSH� 
FL¿F FRQGLWLRQV IRXQG DW WKHLU ORFDWLRQ� 2QFH QHZ RU FKDQJLQJ 
FRQGLWLRQV DUH NQRZQ WR WKH SHUPLW KROGHU� WKHLU PDLQWHQDQFH SUR� 
JUDP VKRXOG EH XSGDWHG DV DSSURSULDWH DQG UHFRUGV GHPRQVWUDW� 
LQJ FRPSOLDQFH ZLWK �������� PXVW EH NHHS LQ DFFRUGDQFH ZLWK 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



������� 1R FKDQJHV ZHUH PDGH WR WKH SURSRVHG UXOH ODQJXDJH 
LQ UHVSRQVH WR WKHVH FRPPHQWV� 

73$ FRPPHQWHG WKDW FODUL¿FDWLRQ ZDV QHHGHG UHJDUGLQJ WKH 
OHYHO RI GHWDLO UHTXLUHG LQ WKH PDLQWHQDQFH SURJUDP XQGHU 
���������F�����$�� 

7KH LQWHQW RI WKH PDLQWHQDQFH SURJUDP LV WR HQVXUH WKDW IDFLOLWLHV 
DW HDFK VLWH DUH LQ JRRG FRQGLWLRQ VR WKDW WKH\ RSHUDWH SURSHUO\ 
DQG� DV D UHVXOW� PLQLPL]H HPLVVLRQV� 7KH 3%5 UHTXLUHV WKDW WKH 
SHUPLW KROGHU FRQVLGHU WKH PDLQWHQDQFH WKDW LV QHFHVVDU\ IRU DOO 
IDFLOLWLHV DW WKH VLWH DQG FUHDWH D SURJUDP �RU GRFXPHQW H[LVW� 
LQJ PDLQWHQDQFH SUDFWLFHV� VR SHUVRQQHO FDQ WDNH SURSHU FDUH 
RI WKRVH IDFLOLWLHV� 7KH PDLQWHQDQFH SURJUDP LV UHTXLUHG WR EH 
ZULWWHQ RU HOHFWURQLF DQG DYDLODEOH XSRQ UHTXHVW� 7KH UXOH ODQ� 
JXDJH LQFOXGHV WKH PLQLPXP UHTXLUHPHQWV RI WKH PDLQWHQDQFH
SURJUDP VR WKDW SHUPLW KROGHUV ZLOO KDYH WKH ÀH[LELOLW\ WR GHVLJQ 
DQ HIIHFWLYH SURJUDP IRU WKHLU FRPSDQ\ DQG VLWHV� 7KH FRPPLV� 
VLRQ LV FRPPLWWHG WR ZRUNLQJ ZLWK VWDNHKROGHUV WR GHYHORS WRROV 
DQG JXLGDQFH WR DVVLVW LQ WKH LPSOHPHQWDWLRQ RI WKLV UHTXLUHPHQW� 

7KH PDLQWHQDQFH SURJUDP LV UHTXLUHG WR DGGUHVV HDFK IDFLOLW\ 
DW WKH VLWH WKDW KDV WKH 37( DLU FRQWDPLQDQWV DQG VKRXOG FRQ� 
VLGHU ZKDW PDLQWHQDQFH LV QHFHVVDU\ WR HQVXUH SURSHU RSHUDWLRQ 
DQG SUHYHQW XSVHWV FDXVHG E\ HTXLSPHQW IDLOXUH GXH WR FRUUR� 
VLRQ� VWXFN YDOYHV� ZRUQ VHDOV� RU FRQQHFWLRQV� HWF� 7KH LQWHQW 
RI WKH PDLQWHQDQFH SURJUDP LV DOVR WR HQVXUH WKDW HTXLSPHQW 
GRHV QRW H[FHHG LWV XVHIXO OLIH� $V DQ H[DPSOH� WKH SHUPLW KROGHU 
PD\ HVWDEOLVK LQVSHFWLRQ DQG UHSODFHPHQW WLPHIUDPHV IRU SXPS 
RU FRPSUHVVRU VHDOV VR WKH\ DUH UHSODFHG WR PLQLPL]H OHDNV� 
7KH PDLQWHQDQFH SURJUDP VKRXOG EH XSGDWHG ZKHQ QHZ IDFLO� 
LWLHV DUH DGGHG RU ZKHQ WKH PDLQWHQDQFH QHHGV FKDQJH� 7KH 
PDLQWHQDQFH SURJUDP VKRXOG XVH LQGXVWU\ %03V� JRRG DLU SRO� 
OXWLRQ FRQWURO SUDFWLFHV� DQG PDQXIDFWXUHU UHFRPPHQGDWLRQV RU 
RSHUDWRU NQRZOHGJH� WR SURDFWLYHO\ PDLQWDLQ IDFLOLWLHV� 7KH PDLQ� 
WHQDQFH SURJUDP PXVW DGGUHVV FOHDQLQJ DQG URXWLQH LQVSHFWLRQ 
VFKHGXOHV� 6LWHV PD\ KDYH PRUH IUHTXHQW LQVSHFWLRQ VFKHG� 
XOHV EDVHG RQ WKH QDWXUH RI SURGXFWV KDQGOHG �L�H� VRXU SURG� 
XFW�� WKH FRPSOH[LW\ RI WKH VLWH� RU DJH RI WKH HTXLSPHQW� 7KH 
PDLQWHQDQFH SURJUDP PXVW DOVR DGGUHVV WKH WLPHIUDPH IRU UH� 
SDLUV DQG FDQ FRQVLGHU RSHUDWLRQDO LQGLFDWRUV� PHWHU UHDGLQJV� 
RU HTXLSPHQW SHUIRUPDQFH WKDW LQGLFDWHV PDLQWHQDQFH RU UHSDLU 
LV QHHGHG� 7KH SHUVRQQHO ZKR LPSOHPHQW WKH PDLQWHQDQFH SUR� 
JUDP PXVW EH WUDLQHG WR XQGHUVWDQG WKH UHTXLUHPHQWV DQG KRZ WR 
WDNH WKH DFWLRQV DSSURSULDWH WR NHHS IDFLOLWLHV LQ JRRG FRQGLWLRQ 
DQG RSHUDWLQJ SURSHUO\� 7KH UHFRUGNHHSLQJ UHTXLUHG DV SDUW RI 
WKH PDLQWHQDQFH SURJUDP PXVW EH VXI¿FLHQWO\ GHWDLOHG WR GHPRQ� 
VWUDWH WKDW WKH UHTXLUHPHQWV RI WKH 3%5 DUH EHLQJ IROORZHG� ZKLFK 
PD\ LQFOXGH RSHUDWRU ORJV DQG EXVLQHVV UHFHLSWV� 

7R IXUWKHU FODULI\ WKH LQWHQW RI WKH PDLQWHQDQFH SURJUDP� WKH 
FRPPLVVLRQ KDV FKDQJHG WKH SURSRVHG UXOH ODQJXDJH WR UHSODFH 
UHIHUHQFHV WR WKH ZRUG �HTXLSPHQW� ZLWK WKH WHUP �IDFLOLWLHV� 
�ZKHUH DSSURSULDWH� WR PDLQWDLQ FRQVLVWHQF\ ZLWK RWKHU FRPPLV� 
VLRQ UXOHV� 

7;2*$� 3LRQHHU� DQG 'HYRQ FRPPHQWHG WKDW GRFXPHQWLQJ WKH 
QXPHURXV RFFXUUHQFHV RI WKH DFWLYLWLHV OLVWHG LQ ���������E���� 
� ���� DQG WKH DFWLYLWLHV LQ ���������E���� ZRXOG EH LPSUDFWLFDO 
DQG EXUGHQVRPH ZKLOH SURYLGLQJ QR HQYLURQPHQWDO EHQH¿W� 3LR� 
QHHU DOVR FRPPHQWHG WKDW GRFXPHQWLQJ WKRVH W\SHV RI DFWLYLWLHV 
DW WKRXVDQGV RI VPDOO WDQN EDWWHULHV ZRXOG EH LPSUDFWLFDO DQG 
RQHURXV� 

7KH FRPPLVVLRQ UHVSHFWIXOO\ GLVDJUHHV ZLWK WKHVH FRPPHQWV� 
1R FKDQJHV ZHUH PDGH WR WKH SURSRVHG UXOH LQ UHVSRQVH WR WKHVH 
FRPPHQWV� 

$OO 3%5V UHTXLUH UHFRUGNHHSLQJ RI VXI¿FLHQW LQIRUPDWLRQ WR 
GHPRQVWUDWH FRPSOLDQFH ZLWK DOO DSSOLFDEOH JHQHUDO UHTXLUH� 
PHQWV RI WKH UXOH RU WKH JHQHUDO UHTXLUHPHQWV LQ HIIHFW DW 
WKH WLPH RI WKH FODLP DQG DOO DSSOLFDEOH 3%5 FRQGLWLRQV� 7KH 
UHFRUGNHHSLQJ UHTXLUHPHQWV LQ ������ WR GHPRQVWUDWH FRPSOL� 
DQFH ZLWK WKH DFWLYLWLHV LQ ���������E���� � ��� DUH LQWHQGHG WR 
GHPRQVWUDWH WKDW WKH PDLQWHQDQFH SURJUDP UHTXLUHPHQWV DUH 
EHLQJ IROORZHG DQG WKH IDFLOLWLHV DUH EHLQJ PDLQWDLQHG LQ JRRG 
FRQGLWLRQ DQG RSHUDWHG SURSHUO\� WKXV� OHVVHQLQJ WKH SRWHQWLDO 
HQYLURQPHQWDO LPSDFW IURP HPLVVLRQV� 3HUPLW KROGHUV DOUHDG\ 
PDLQWDLQ LQIRUPDWLRQ RI WKLV W\SH LQ WKH IRUP RI D FRPELQDWLRQ RI 
RSHUDWRU ORJV DQG EXVLQHVV UHFHLSWV� ZKLFK PD\ VXI¿FH IRU WKH 
UHFRUGV RI DFWLYLWLHV LQ ���������E���� � ���� 

,Q DGGLWLRQ� EDVHG RQ WKH FRPPHQWV UHFHLYHG� WKH FRPPLVVLRQ 
LV DQDO\]LQJ DFWLYLWLHV LQ ���������E���� � ��� WR HVWLPDWH D FRQ� 
VHUYDWLYH GHIDXOW YDOXH� ZKLFK ZLOO EH SXEOLVKHG RQOLQH IRU SXEOLF 
XVH� LI WKH SHUPLW KROGHUV FKRRVH WR XVH LW� 3HUPLW KROGHUV PD\ 
GHPRQVWUDWH WKHLU RZQ HPLVVLRQV IRU WKRVH DFWLYLWLHV DV DQ RS� 
WLRQ� $OVR� WKH FRPPLVVLRQ ZLOO ZRUN ZLWK VWDNHKROGHUV WR GUDIW 
WRROV DQG JXLGDQFH IRU WKH SHUPLW KROGHU WR GHYHORS WKH PDLQWH� 
QDQFH SURJUDP� 

3ODLQV FRPPHQWHG WKDW LW ZDV QRW QHFHVVDU\ WR LQFOXGH WKH UH� 
TXLUHPHQW WR IROORZ �������F� DV VWDWHG LQ SURSRVHG ���������G� 
EHFDXVH ������ LW LV DOUHDG\ D JHQHUDO UHTXLUHPHQW IRU DOO 3%5V� 
3ODLQV FRPPHQWHG WKH GXSOLFDWLRQ RI WKH UHTXLUHPHQW ZRXOG FUH� 
DWH WKH SRWHQWLDO IRU PXOWLSOH YLRODWLRQV RI WKH VDPH UHTXLUHPHQW 
DQG FRXOG LQFUHDVH WKH FRPSOH[LW\ RI 7LWOH 9 GHYLDWLRQ UHSRUWLQJ� 

7KH FRPPLVVLRQ DJUHHV ZLWK WKLV FRPPHQW� 7KH FRPPLVVLRQ 
KDV UHPRYHG WKLV VXEVHFWLRQ IURP WKH UXOH DV DOO SHUPLW KROGHUV 
DXWKRUL]HG XQGHU D 3%5 DUH UHTXLUHG WR IROORZ ������� 

$Q LQGLYLGXDO FRPPHQWHG WKDW %03V GLG QRW SUHYHQW WKH JXOI RLO 
VSLOO LQ ���� DQG WKDW %03V GR QRW SURWHFW SXEOLF VDIHW\� $GGL� 
WLRQDOO\� WKH LQGLYLGXDO FRPPHQWHG WKDW UHFRUGNHHSLQJ ZDV VXE� 
MHFWLYH DQG DEOH WR EH VNHZHG WR D FRPSDQ\
V EHQH¿W� 

7KH FRPPLVVLRQ KDV QRW PDGH FKDQJHV WR WKH UXOH EDVHG RQ 
WKLV FRPPHQW� 7KH XVH RI %03V LV LQWHQGHG WR NHHS IDFLOLWLHV 
ZLWK WKH 37( DLU FRQWDPLQDQWV RSHUDWLQJ SURSHUO\ WKHUHE\ UHGXF� 
LQJ HPLVVLRQV RYHU WLPH� ,I HTXLSPHQW LV QRW LQ JRRG FRQGLWLRQ 
DQG RSHUDWLQJ SURSHUO\� WKH HTXLSPHQW LV QRW OLNHO\ WR SHUIRUP 
HI¿FLHQWO\� RU PD\ IDLO FDWDVWURSKLFDOO\� UHVXOWLQJ LQ JUHDWHU HPLV� 
VLRQV� 7KLV 3%5 GRHV QRW DXWKRUL]H HPLVVLRQV IURP HTXLSPHQW 
IDLOXUH RU RWKHU XSVHW FRQGLWLRQV� +RZHYHU� WKH UHTXLUHPHQW WR 
NHHS UHFRUGV WR GHPRQVWUDWH FRPSOLDQFH ZLWK �������� LV HQ� 
IRUFHDEOH� )DLOXUH WR FRPSO\ ZLWK WKH JHQHUDO UHTXLUHPHQWV WR 
FODLP D 3%5 LQ ������ PD\ VXEMHFW WKH SHUPLW KROGHU WR HQIRUFH� 
PHQW DFWLRQ E\ WKH FRPPLVVLRQ� 

0DUDWKRQ FRPPHQWHG WKDW WKH 3%5 GLG QRW DXWKRUL]H WKH ÀDULQJ 
RI SURFHVV JDV UHURXWHG GXULQJ SODQQHG 066 DFWLYLWLHV� DQG UHF� 
RPPHQGHG WKDW WKHVH HPLVVLRQV EH DXWKRUL]HG XQGHU WKH 3%5 
DQG QRW FRQVLGHUHG DQ DOWHUQDWH RSHUDWLQJ VFHQDULR EHFDXVH WKH 
HPLVVLRQV ZRXOG EH DWWULEXWHG WR PDLQWHQDQFH DFWLYLWLHV� 

7;2*$ FRPPHQWHG WKDW HPLVVLRQV IURP JDV EHLQJ ÀDUHG GXU� 
LQJ PDLQWHQDQFH RI SURFHVV HTXLSPHQW ZLWK QR HPLVVLRQV SRLQW 
GXULQJ QRUPDO RSHUDWLRQV ZKLOH D VLWH FRQWLQXHV WR RSHUDWH DUH 
GLUHFWO\ DWWULEXWDEOH WR D PDLQWHQDQFH DFWLYLW\� 7;2*$ SURYLGHG 
WKH IROORZLQJ H[DPSOH� �$ FRPSUHVVRU VWDWLRQ KDV WKUHH QDWXUDO 
JDV FRPSUHVVRUV� 2QH QHHGV WR EH VKXW GRZQ IRU � KRXUV WR 
FRQGXFW UHTXLUHG SODQQHG PDLQWHQDQFH� 6R WKDW SURGXFWLRQ FDQ 
FRQWLQXH ZLWKRXW VKXWWLQJ LQ ZHOOV ZKLOH WKH VLQJOH FRPSUHVVRU 
LV VKXW GRZQ� WKH UHPDLQLQJ WZR FRPSUHVVRUV FRQWLQXH WR RS� 
HUDWH� +RZHYHU� WKH LQOHW YROXPH RI JDV H[FHHGV WKH FDSDFLW\ 

$'237(' 58/(6 $XJXVW ��� ���� �� 7H[5HJ ����
 



RI WKH WZR UXQQLQJ FRPSUHVVRUV VR WKH H[FHVV JDV LV ÀDUHG XQ� 
WLO WKH WLPH ZKHQ WKH FRPSUHVVRU VKXW GRZQ IRU PDLQWHQDQFH LV
UHVWDUWHG�� 7;2*$ EHOLHYHV ÀDULQJ HPLVVLRQV LQ WKH H[DPSOH LV 
SODQQHG 066 DQG UHTXHVWHG FRQ¿UPDWLRQ� 

7;2*$ DOVR FRPPHQWHG WKDW HPLVVLRQV IURP WKH HQG SRLQW RI 
SLSLQJ XVHG WR E\SDVV D IDFLOLW\ GXULQJ PDLQWHQDQFH� DV LQFOXGHG 
LQ ���������E����� VKRXOG EH DXWKRUL]HG DV SODQQHG 066 DQG 
VXJJHVWHG DGGLWLRQDO UXOH ODQJXDJH� ���������E����� 5HURXWLQJ
SURGXFHG JDV WR D ÀDUH GXULQJ SHULRGV RI SODQQHG 066 IRU JDV 
SURFHVVLQJ HTXLSPHQW VXFK DV QDWXUDO JDV FRPSUHVVRUV� 

7KH FRPPLVVLRQ GLVDJUHHV ZLWK WKH FRPPHQWV DQG KDV QRW 
FKDQJHG WKH UXOH ODQJXDJH� 7;2*$
V H[DPSOH LV FRQVLGHUHG 
DQ DOWHUQDWH RSHUDWLQJ VFHQDULR DQG QRW SODQQHG 066� 

$OWHUQDWH RSHUDWLQJ VFHQDULRV DUH GLIIHUHQW PRGHV RI RSHUDWLRQ 
WKDW FDQ EH IRUHVHHQ RU DQWLFLSDWHG IRU D IDFLOLW\ RU JURXS RI IDFLO� 
LWLHV� ,I D IDFLOLW\ LV WDNHQ GRZQ IRU PDLQWHQDQFH DQG SURGXFW WKDW 
LV QRUPDOO\ VHQW WR WKDW IDFLOLW\ LV LQVWHDG UHURXWHG WR D GLIIHUHQW ID� 
FLOLW\� WKH FRPPLVVLRQ FRQVLGHUV WKDW WR EH DQ DOWHUQDWH RSHUDWLQJ 
VFHQDULR DQG GRHV QRW FRQVLGHU LW SODQQHG 066� 7KH HPLVVLRQV 
DVVRFLDWHG ZLWK WKH DFWXDO PDLQWHQDQFH SHUIRUPHG RQ WKH VKXW� 
GRZQ IDFLOLW\ DUH SODQQHG 066� +RZHYHU� EHFDXVH WKH SURFHVV
JDV WKDW QRUPDOO\ ÀRZV WR WKH IDFLOLW\ ZKLFK LV VKXWGRZQ LV URXWHG 
WR D GLIIHUHQW IDFLOLW\� DQ\ HPLVVLRQV IURP WKDW GLIIHUHQW IDFLOLW\ 
DUH FRQVLGHUHG SDUW RI DQ DOWHUQDWH RSHUDWLQJ VFHQDULR DQG QRW 
SODQQHG 066� 7KH HPLVVLRQV RFFXUULQJ DV SDUW RI DQ DOWHUQDWH 
RSHUDWLQJ VFHQDULR VKRXOG EH DXWKRUL]HG XQGHU WKH FRQVWUXFWLRQ 
DXWKRUL]DWLRQ IRU SURGXFWLRQ HPLVVLRQV� 

6HFWLRQ ������� DXWKRUL]HV WHPSRUDU\ ÀDUHV WR EH EURXJKW RQWR 
D VLWH WR FRQWURO WDQN GHJDVVLQJ DQG WKRVH HPLVVLRQV DUH FRQ� 
VLGHUHG SODQQHG 066� 7KH GLIIHUHQFH EHWZHHQ WKLV DFWLYLW\ DQG 
WKH RQH GHVFULEHG E\ WKH FRPPHQWHU LV WKDW WKHUH LV QR SURG� 
XFW URXWHG WR WKH WDQN DV LW LV EHLQJ GHJDVVHG DQG WKH HPLVVLRQV
IURP WKH ÀDUH DUH QRW IURP WKH SURGXFWLRQ SURFHVV� ,Q WKH H[�
DPSOH� WKH HPLVVLRQV EHLQJ URXWHG WR WKH ÀDUH DUH QRW IURP WKH 
IDFLOLW\ WKDW LV EHLQJ PDLQWDLQHG� EXW DUH IURP D SLSHOLQH WKDW LV 
VWLOO LQ QRUPDO RSHUDWLRQ� 7KH FRPPLVVLRQ FRQVLGHUV WKDW WR EH 
DQ DOWHUQDWH RSHUDWLQJ VFHQDULR� ZKLOH WKH WDQN GHJDVVLQJ VLWXD� 
WLRQ LV FRQVLGHUHG SODQQHG 066� 

7KH FRPPHQWHU LV FRUUHFW LQ DVVXPLQJ WKDW WKH XVH RI WKH SLSLQJ 
DOORZHG XQGHU VXEVHFWLRQ �E���� FRXOG EH WR GLYHUW SURGXFW IURP D
FRPSUHVVRU WR D ÀDUH� KRZHYHU� WKLV DFWLYLW\ LV QRW SODQQHG 066� 
,Q WKHLU H[DPSOH� WKLV SLHFH RI SLSLQJ LV XVHG WR URXWH SURGXFW 
DZD\ IURP D SLHFH RI HTXLSPHQW WKDW LV FXUUHQWO\ GRZQ IRU PDLQ� 
WHQDQFH VR WKDW WKH VLWH FDQ FRQWLQXH WR RSHUDWH� 7KH PDWHULDOV 
EHLQJ KDQGOHG LQ WKH SLSLQJ DQG WKH DVVRFLDWHG IXJLWLYH HPLV� 
VLRQV DUH RQO\ RFFXUULQJ EHFDXVH SURGXFWLRQ FRQWLQXHV� 2QO\ 
WKH FRQVWUXFWLRQ RI WKLV SLHFH RI E\SDVV SLSLQJ� DQG WKRVH IXJL� 
WLYH HPLVVLRQV ZKLOH EHLQJ XVHG IRU SODQQHG 066 ZLOO EH FRQVLG� 
HUHG SODQQHG 066� 3ODQQHG 066 IURP WKLV SLSLQJ FRXOG EH IURP 
GUDLQLQJ HTXLSPHQW �VXFK DV D WHPSRUDU\ FRQWURO GHYLFH� ZKLFK 
GRHV QRW FRQWLQXH LQ SURGXFWLRQ� 

,Q DQRWKHU H[DPSOH� D VLWH KDV D 9DSRU 5HFRYHU\ 8QLW �958� 
ZKLFK FRQWUROV SURGXFWLRQ WDQN HPLVVLRQV� ,I YDSRUV IURP WDQNV
DUH URXWHG WR D WHPSRUDU\ ÀDUH ZKHQ WKH 958 LV VKXW GRZQ IRU 
PDLQWHQDQFH� WKRVH HPLVVLRQV DUH FRQVLGHUHG DQ DOWHUQDWH RS� 
HUDWLQJ VFHQDULR� :KHQ WKH 958 VWDUWV XS� WKH OLTXLG IURP SLS�
LQJ DQG NQRFN�RXW GUXP DVVRFLDWHG ZLWK WKH ÀDUH LV GUDLQHG� DQG 
WKRVH HPLVVLRQV DUH FRQVLGHUHG SODQQHG 066� 

73$ UHTXHVWHG WKDW 7&(4 FODULI\ LI LQFRPSOHWH FRPSOLDQFH ZLWK 
WKH 3%5 UHTXLUHPHQWV ZRXOG UHVXOW LQ WRWDO GLVTXDOL¿FDWLRQ RI WKH 
DXWKRUL]DWLRQ RI SODQQHG 066 DW WKH VLWH� 73$ FRPPHQWHG WKDW 

FHUWDLQ YLRODWLRQV RI UHFRUGNHHSLQJ RU PDLQWHQDQFH SURJUDP UH� 
TXLUHPHQWV PD\ QRW EH D UHDVRQ WR GHHP DOO SODQQHG 066 HPLV� 
VLRQV WR KDYH EHHQ XQDXWKRUL]HG� DV FRPSDUHG WR FRPSOHWH IDLO� 
XUH WR FRPSO\ ZLWK 3%5 UHTXLUHPHQWV� 

7KH IDLOXUH RI RQH FRQGLWLRQ ZLOO QRW UHWURDFWLYHO\ YRLG WKH 3%5 
EXW PD\ UHVXOW LQ RQJRLQJ XQDXWKRUL]HG HPLVVLRQV DW WKH WLPH 
RI WKH YLRODWLRQ DQG XQWLO WKH SHUPLW KROGHU FDQ SURYH WKDW WKH 
FRQGLWLRQV RI WKH 3%5 DUH EHLQJ PHW� 1R FKDQJHV ZHUH PDGH WR 
WKH SURSRVHG UXOH ODQJXDJH LQ UHVSRQVH WR WKLV FRPPHQW� 

(DJOH 5RFN UHTXHVWHG FODUL¿FDWLRQ UHJDUGLQJ WKH QHHG WR FRQGXFW 
PRGHOLQJ IRU 30� 62

�� DQG K\GURJHQ VXO¿GH �+�6� IURP SODQQHG 
PDLQWHQDQFH HPLVVLRQV DXWKRUL]HG XQGHU ��������� 

7KH FRPPLVVLRQ FODUL¿HV WKDW SHUPLW KROGHUV FODLPLQJ �������� 
ZLOO QRW EH UHTXLUHG WR PRGHO 30� 62�� RU  +�6 SODQQHG 066 HPLV� 
VLRQV� (DFK RI WKRVH SROOXWDQWV KDV EHHQ HYDOXDWHG WKURXJKRXW 
WKH UXOH GHYHORSPHQW� +RZHYHU� DQ\ LQFRUSRUDWLRQ RI WKLV 3%5 
LQWR D FDVH�E\�FDVH SHUPLW XQGHU �������� ZRXOG EH VXEMHFW WR 
SHUPLWWLQJ JXLGDQFH DW WKDW WLPH� 1R FKDQJH ZDV PDGH WR WKH 
UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

7;2*$ FRPPHQWHG WKDW HIIHFWLYH GDWHV RI H[LVWLQJ UXOHV WKDW 
ZHUH UHIHUHQFHG LQ WKH SUHDPEOH ODQJXDJH VKRXOG EH GHOHWHG WR 
DYRLG FRQIXVLRQ ZLWK WKH UXOH ODQJXDJH� 

7KH FRPPLVVLRQ DJUHHV ZLWK WKLV FRPPHQW DQG GHOHWHG WKH HIIHF� 
WLYH GDWHV IURP WKH SUHDPEOH ODQJXDJH� $ FRUUHFWLRQ QRWLFH ZDV 
SXEOLVKHG LQ WKH 7H[DV 5HJLVWHU RQ 0DUFK ��� ���� ��� 7H[5HJ 
������ 

3ODLQV FRPPHQWHG WKDW WKH 7&(4 KDV KLVWRULFDOO\ FRQVLGHUHG 
WKDW SODQQHG 066 DFWLYLWLHV ZHUH DOUHDG\ LQFOXGHG LQ ��������� 
DQG WKDW WKH\ TXHVWLRQ WKH SXUSRVH DQG XVHIXOQHVV RI ��������� 

7KH FRPPLVVLRQ FODUL¿HV WKDW �������� LV DQ RSWLRQ WR DXWKR� 
UL]H SODQQHG 066 DW 2*6V� 7KH FRPPLVVLRQ KDV HYDOXDWHG 
DOO NQRZQ SODQQHG 066 DFWLYLWLHV WKDW RFFXU DW 2*6 IRU WKH 
�������� UXOHPDNLQJ� +LVWRULFDOO\� WKH FRPPLVVLRQ DFNQRZO� 
HGJHV WKDW SODQQHG 066 ZDV FRQVLGHUHG DV LQKHUHQW LQ
��������� ZKLFK UHÀHFWHG WKH LQIRUPDWLRQ DYDLODEOH DW WKH WLPH� 
$ PRUH FXUUHQW DQDO\VLV DQG HYDOXDWLRQ KDV EHHQ SHUIRUPHG LQ 
FRQMXQFWLRQ ZLWK WKLV UXOHPDNLQJ� 1R FKDQJH ZDV PDGH WR WKH 
UXOH LQ UHVSRQVH WR WKLV FRPPHQW� 

6WDWXWRU\ $XWKRULW\ 

7KH QHZ UXOH LV DGRSWHG XQGHU 7H[DV :DWHU &RGH �7:&�� 
������� FRQFHUQLQJ 5XOHV� DQG ������� FRQFHUQLQJ *HQHUDO 3RO� 
LF\� ZKLFK DXWKRUL]H WKH FRPPLVVLRQ WR DGRSW UXOHV QHFHVVDU\ WR 
FDUU\ RXW LWV SRZHUV DQG GXWLHV XQGHU WKH 7:&� DQG XQGHU 7H[DV 
+HDOWK DQG 6DIHW\ &RGH �7+6&�� ��������� FRQFHUQLQJ 5XOHV� 
ZKLFK DXWKRUL]HV WKH FRPPLVVLRQ WR DGRSW UXOHV FRQVLVWHQW ZLWK 
WKH SROLF\ DQG SXUSRVHV RI WKH 7H[DV &OHDQ $LU $FW� 7KH SHUPLW 
E\ UXOH LV DOVR DGRSWHG XQGHU 7+6&� ��������� FRQFHUQLQJ 
3ROLF\ DQG 3XUSRVH� ZKLFK HVWDEOLVKHV WKH FRPPLVVLRQ
V SXU� 
SRVH WR VDIHJXDUG WKH VWDWH
V DLU UHVRXUFHV� FRQVLVWHQW ZLWK 
WKH SURWHFWLRQ RI SXEOLF KHDOWK� JHQHUDO ZHOIDUH� DQG SK\VLFDO 
SURSHUW\� ��������� FRQFHUQLQJ *HQHUDO 3RZHUV DQG 'XWLHV� 
ZKLFK DXWKRUL]HV WKH FRPPLVVLRQ WR FRQWURO WKH TXDOLW\ RI WKH 
VWDWH
V DLU� ��������� FRQFHUQLQJ 6WDWH $LU &RQWURO 3ODQ� ZKLFK 
DXWKRUL]HV WKH FRPPLVVLRQ WR SUHSDUH DQG GHYHORS D JHQHUDO� 
FRPSUHKHQVLYH SODQ IRU WKH FRQWURO RI WKH VWDWH
V DLU� ��������� 
FRQFHUQLQJ 3HUPLWWLQJ $XWKRULW\ RI &RPPLVVLRQ� 5XOHV� ZKLFK 
DXWKRUL]HV WKH FRPPLVVLRQ WR LVVXH D SHUPLW E\ UXOH IRU W\SHV 
RI IDFLOLWLHV WKDW ZLOO QRW VLJQL¿FDQWO\ FRQWULEXWH DLU FRQWDPLQDQWV 
WR WKH DWPRVSKHUH� ����������� FRQFHUQLQJ 3HUPLWV E\ 5XOH� 
ZKLFK DXWKRUL]HV WKH FRPPLVVLRQ WR DGRSW SHUPLWV E\ UXOH 

�� 7H[5HJ ���� $XJXVW ��� ���� 7H[DV 5HJLVWHU
 



IRU FHUWDLQ W\SHV RI IDFLOLWLHV� ������������ FRQFHUQLQJ SHUPLW 
IRU FHUWDLQ 2LO DQG *DV )DFLOLWLHV� ZKLFK HVWDEOLVKHV VSHFL¿F 
UHTXLUHPHQWV DQG DQDO\VHV WKDW PXVW EH FRQGXFWHG EHIRUH WKH 
FRPPLVVLRQ PD\ DGRSW D QHZ� RU DPHQG DQ H[LVWLQJ SHUPLW E\ 
UXOH RU VWDQGDUG SHUPLW IRU RLO DQG JDV IDFLOLWLHV� ������������ 
FRQFHUQLQJ $XWKRUL]DWLRQ IRU 3ODQQHG 0DLQWHQDQFH� 6WDUWXS RU 
6KXWGRZQ $FWLYLWLHV 5HODWLQJ WR &HUWDLQ 2LO DQG *DV )DFLOLWLHV 
ZKLFK H[WHQGHG WKH GHDGOLQH IRU RZQHUV RU RSHUDWRUV RI RLO DQG 
JDV IDFLOLWLHV WR VXEPLW DQ DSSOLFDWLRQ WR DXWKRUL]H PDLQWHQDQFH� 
VWDUWXS� DQG VKXWGRZQ HPLVVLRQV WR -DQXDU\ �� ����� DQG 
��������� FRQFHUQLQJ ([HPSWLRQ� ZKLFK DXWKRUL]HV H[HPSWLRQV 
IURP SHUPLWWLQJ� 

7KH DGRSWHG QHZ UXOH LPSOHPHQWV 7+6&� ���������� 
�������� �������� �������� �������� ���������� ����������� 
����������� DQG �������� 

��������� 3ODQQHG 0DLQWHQDQFH� 6WDUWXS� DQG 6KXWGRZQ �066� DW 
2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV� 

�D� $SSOLFDELOLW\� 7KLV VHFWLRQ DSSOLHV WR FHUWDLQ DXWKRUL]HG RLO 
DQG JDV KDQGOLQJ RU SURGXFWLRQ IDFLOLWLHV RU VLWHV� DQG DXWKRUL]HV HPLV� 
VLRQV IURP SODQQHG PDLQWHQDQFH� VWDUWXS� DQG VKXWGRZQ �066� IDFLO� 
LWLHV DQG DFWLYLWLHV� DQG DQ\ DVVRFLDWHG HPLVVLRQ FDSWXUH DQG FRQWURO 
IDFLOLWLHV� LI DOO RI WKH DSSOLFDEOH UHTXLUHPHQWV RI WKLV VHFWLRQ DUH PHW� 

��� 7KLV VHFWLRQ GRHV QRW DSSO\ WR RLO DQG JDV KDQGOLQJ RU 
SURGXFWLRQ IDFLOLWLHV RU VLWHV DXWKRUL]HG XQGHU ���������D� � �N� RI WKLV 
WLWOH �UHODWLQJ WR 2LO DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV�� VXE� 
VHFWLRQV �D� � �N� RI WKH QRQ�UXOH $LU 4XDOLW\ 6WDQGDUG 3HUPLW IRU 2LO 
DQG *DV +DQGOLQJ DQG 3URGXFWLRQ )DFLOLWLHV� �������� RI WKLV WLWOH �UH� 
ODWLQJ WR 3LSHOLQH 0HWHULQJ� 3XUJLQJ� DQG 0DLQWHQDQFH�� RU 6XEFKDSWHU 
8 RI WKLV FKDSWHU �UHODWLQJ WR 7DQNV� 6WRUDJH� DQG /RDGLQJ�� 

��� 7KLV VHFWLRQ PD\ QRW EH XVHG WR VXSHUVHGH DQ H[LVWLQJ 
DXWKRUL]DWLRQ IRU SODQQHG 066 XQGHU WKLV FKDSWHU RU �������� RI WKLV 
WLWOH �UHODWLQJ WR ,QVWDOODWLRQ DQG�RU 0RGL¿FDWLRQ RI 2LO DQG *DV )DFLOL� 
WLHV� XQOHVV DQ\ SUHYLRXVO\ UHSUHVHQWHG HPLVVLRQ FRQWURO PHWKRGV� WHFK� 
QLTXHV� DQG GHYLFHV UHPDLQ LQ XVH DQG WKHUH LV QR UHVXOWLQJ LQFUHDVH LQ 
KRXUO\ HPLVVLRQV� 

�E� $FWLYLWLHV� 3ODQQHG 066 DFWLYLWLHV DQG IDFLOLWLHV DXWKR� 
UL]HG E\ WKLV VHFWLRQ LQFOXGH WKH IROORZLQJ� 

��� HQJLQH� FRPSUHVVRU� WXUELQH� DQG RWKHU FRPEXVWLRQ ID� 
FLOLWLHV PDLQWHQDQFH� 

��� UHSDLU� DGMXVWPHQW� FDOLEUDWLRQ� OXEULFDWLRQ� DQG FOHDQ� 
LQJ RI VLWH SURFHVV HTXLSPHQW� 

��� UHSODFHPHQW RI SLSLQJ FRPSRQHQWV� SQHXPDWLF FRQ� 
WUROOHUV� ERLOHU UHIUDFWRULHV� ZHW DQG GU\ VHDOV� PHWHUV� LQVWUXPHQWV� 
DQDO\]HUV� VFUHHQV� DQG ¿OWHUV� 

��� WXUELQH RU HQJLQH FRPSRQHQW VZDSV� 

��� SLSLQJ XVHG WR E\SDVV D IDFLOLW\ GXULQJ PDLQWHQDQFH� 

��� SODQQHG 066 DFWLYLWLHV ZLWK WKH VDPH FKDUDFWHU DQG 
TXDQWLW\ RI HPLVVLRQV DV WKRVH OLVWHG LQ SDUDJUDSKV ��� � ��� RI WKLV 
VXEVHFWLRQ� 

��� SLJJLQJ DQG SXUJLQJ RI SLSLQJ� 

��� EORZGRZQV� 

��� HPSW\LQJ� SXUJLQJ� GHJDVVLQJ� RU UH¿OOLQJ RI SURFHVV
HTXLSPHQW� VWRUDJH WDQNV DQG YHVVHOV �H[FHSW ODQGLQJ ÀRDWLQJ URRI 
WDQNV IRU FRQYHQLHQFH SXUSRVHV�� LI VXESDUDJUDSKV �$� � �&� RI WKLV 
SDUDJUDSK DUH PHW� 

�$� DOO FRQWHQWV IURP SURFHVV HTXLSPHQW RU WDQNV PXVW 
EH UHPRYHG WR WKH PD[LPXP H[WHQW SUDFWLFDEOH SULRU WR RSHQLQJ IDFLOL� 
WLHV WR FRPPHQFH GHJDVVLQJ DQG PDLQWHQDQFH� 

�%� IDFLOLWLHV PXVW EH GHJDVVHG XVLQJ EHVW PDQDJHPHQW 
SUDFWLFHV WR HQVXUH DLU FRQWDPLQDQWV DUH UHPRYHG IURP WKH V\VWHP WR 
WKH H[WHQW DOORZHG E\ IDFLOLW\ GHVLJQ� 

�&� WDQNV PD\ EH HPSWLHG RU GHJDVVHG E\ IRUFHG YHQWL� 
ODWLRQ LI� 

�L� RQO\ RQH YDFXXP WUXFN LV LQ XVH DW DQ\ WLPH� 

�LL� HPLVVLRQV DUH GLUHFWHG RXW WKH WRS RI WKH WDQN� RU 

�LLL� HPLVVLRQV DUH URXWHG WKURXJK D FORVHG V\VWHP WR 
D FRQWURO GHYLFH� 

���� DEUDVLYH EODVWLQJ� VXUIDFH SUHSDUDWLRQ� DQG VXUIDFH 
FRDWLQJ RI IDFLOLWLHV DQG VWUXFWXUHV XVHG DW WKH VLWH LQ RLO DQG JDV 
KDQGOLQJ DQG SURGXFWLRQ� 

�F� %HVW 0DQDJHPHQW 3UDFWLFHV� 

��� $OO IDFLOLWLHV ZLWK WKH SRWHQWLDO WR HPLW DLU FRQWDPLQDQWV 
PXVW EH PDLQWDLQHG LQ JRRG FRQGLWLRQ DQG RSHUDWHG SURSHUO\� 

��� (DFK SHUPLW KROGHU VKDOO HVWDEOLVK� LPSOHPHQW� DQG XS� 
GDWH� DV DSSURSULDWH� D SURJUDP WR PDLQWDLQ DQG UHSDLU IDFLOLWLHV DV UH� 
TXLUHG E\ SDUDJUDSK ��� RI WKLV VXEVHFWLRQ� 7KH PLQLPXP UHTXLUHPHQWV 
RI WKLV SURJUDP PXVW LQFOXGH� 

�$� D PDLQWHQDQFH SURJUDP GHYHORSHG E\ WKH SHUPLW 
KROGHU IRU DOO IDFLOLWLHV WKDW LV FRQVLVWHQW ZLWK JRRG DLU SROOXWLRQ FRQ� 
WURO SUDFWLFHV� RU DOWHUQDWLYHO\� PDQXIDFWXUHU
V VSHFL¿FDWLRQV DQG UHF� 
RPPHQGHG SURJUDPV DSSOLFDEOH WR IDFLOLW\ SHUIRUPDQFH DQG WKH HIIHFW 
RQ HPLVVLRQV� 

�%� FOHDQLQJ DQG URXWLQH LQVSHFWLRQ RI DOO IDFLOLWLHV� 

�&� UHSDLU RI IDFLOLWLHV RQ WLPHIUDPHV WKDW PLQLPL]H IDLO� 
XUHV DQG PDLQWDLQ SHUIRUPDQFH� 

�'� WUDLQLQJ RI SHUVRQQHO ZKR LPSOHPHQW WKH PDLQWH� 
QDQFH SURJUDP� DQG 

�(� UHFRUGV RI FRQGXFWHG SODQQHG 066 DFWLYLWLHV� 

7KLV DJHQF\ KHUHE\ FHUWL¿HV WKDW WKH DGRSWLRQ KDV EHHQ UHYLHZHG 
E\ OHJDO FRXQVHO DQG IRXQG WR EH D YDOLG H[HUFLVH RI WKH DJHQF\
V 
OHJDO DXWKRULW\� 

)LOHG ZLWK WKH 2I¿FH RI WKH 6HFUHWDU\ RI 6WDWH RQ $XJXVW �� ����� 
75'���������� 
5REHUW 0DUWLQH] 
'LUHFWRU� (QYLURQPHQWDO /DZ 'LYLVLRQ 
7H[DV &RPPLVVLRQ RQ (QYLURQPHQWDO 4XDOLW\ 
(IIHFWLYH GDWH� 6HSWHPEHU ��� ���� 
3URSRVDO SXEOLFDWLRQ GDWH� 0DUFK ��� ���� 
)RU IXUWKHU LQIRUPDWLRQ� SOHDVH FDOO� ����� �������� 
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