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Plain Language Summary

Alta Mesa Project Application for New Production Area
Authorization to Conduct In-Situ Uranium Mining

EnCore Alta Mesa, LLC has applied for a new Production Area
Authorization (PAA) under Area Permit UR03060, Alta Mesa Project, located at
755 CR 315, Encino, Texas 78353. The new PAA 1is designated PAAS. The
operation produces uranium concentrate, commonly known as yellowcake, which
is used to generate electricity at nuclear power plants. The proposed PAA is
approximately 143 acres, with an upper and lower production area (B and MC,
respectively), under the Texas Commission on Environmental Quality
Underground Injection Control Program.

The B production area production is approximately 116 acres and at a depth
of approximately 319 feet below ground surface. The MC production area is
approximately 69 acres and at a depth of approximately 396 feet below ground
surface. The production areas overlap and the proposed 143-acre boundary
represents the outline of both production areas as shown on the provided maps in
this application. The combined acreage of the proposed PAA is approximately 185
acres. Each of the two production zones have their own separate group of
perimeter monitoring wells, baseline wells and restoration tables.

The In-Situ recovery wellfields use PVC-cased wells to circulate native
groundwater mixed with oxygen, carbon dioxide, and/or baking soda (commonly
known as lixiviant) through the uranium-bearing formation. The water is then
pumped to the Central Processing Plant (CPP) where lon Exchange columns
remove the uranium before the water is returned to the wellfield for refortification
with oxygen, carbon dioxide, and/or baking soda for additional recovery. The resin
is processed at the CPP for uranium removal and further processing into
yellowcake.

The project is designed to keep mining-related fluids within the approved
production zones. Mining operations at the Alta Mesa Project are designed to
prevent the migration of the lixiviant outside of the monitor well perimeters.The
system maintains lower pressure near extraction wells by removing slightly more
water than is injected, which helps direct groundwater flow toward the recovery
wells and reduces the risk of contamination of aquifers outside the production zone

101 North Shoreline Boulevard, Suite 560 Corpus Christi, TX 78401 Phone: 361.239.5449

NASDAQ: TSX.V: www.encoreuranium.com




¢ enCore

(bleed). The field is balanced at least twice daily to ensure that extraction and
injection fluids are controlled within the area. This improves recovery and reduces
risk of excursions. Monitoring wells are placed around the production areas and are
sampled regularly to identify any movement of mining fluids outside the approved
area (excursion). If an excursion occurs, action would be taken immediately to pull
back the plume of affected water from the monitor well by increasing the rate that
water is removed to recover all affected fluid back to the approved production
zone.

The bleed solution may contain uranium and its decay products, as well as
various trace metals and minerals associated with the aquifer.

After mining is complete, the facility will restore groundwater using
approved methods, including reverse osmosis treatment. Restoration will continue
until groundwater quality meets the restoration requirements established in the
production area authorization.
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